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on January 1, '1984, two policies will becooe affective
which vill have a considerable impact on the entire telephone

industry ~ The Order of the Federal Communications Commission

{"FCC"), entered February 28, 1983, in Docket No. CC78-72,

requires a change in the pricing of interstate long distance

service Currently, nationwide interstate long distance pricing

is on a usage basi ~ including both an allocation of fixed or

nontraffic sensitive ("NTS") costs as well as variable or traffic
~ensitive costs ~ Under the FCC's Order, all telephone companies

~ re to design tariffs' to be filed no later than October 3, 1983,
which reflect a Joint system of access charges for end users

{customers) and interexchange toll carriers {e.g., heerican

Telephone and Telegraph Company Interexchange and Hicrowave

Communications,

Ines�

) to recover a portion of the allocated NTS

costs on a fixed basis with the remaining allocated NTS costa «nd

the variable costs to be recovered on the traditional usage basis'



This change affects all telephone companies under the

)uriediction of this Commission ae well as all telephone companies

nationwide ~ Certain tariffs must be common to all telephone

companies while others are to be based on a particular telephone

company's own costs. American Telephone and Telegraph Company,

Inc., ("ATILT ") is responsible for preparation and f1ling of the

initial common tariffs for all companies except those which elect
to file certain charges based on their own costs.

While this FCC acceee charge system is mandated only for

the interstate toll portion of each telephone company's

operations, certain features of the FGG plan and changes ia

technology with the attendant risk of bypass make it improbable

that the telephone companies can expect to cont1nue to recover all
costs currently charged intrastate toll solely on a usage basis ~

Therefore, it ie antic1pated that tariffs will be filed separating

the allocated intrastate toll NTS costs between access and usage

charges ln such ways that intrastate tariffs will mirror the

interstate tariffs.
The second ma)or change affecting the telephone industry is

the divestiture by ATILT of its local operating coapanies. As a

result of divestiture, the present toll settlement arrengemeat ~

between South Central Sell ("SCS") and the other telephone

compania will have to be modified.

The combined effect of the FCC Order in Docket No. CCATS-72

and the AT6T divestiture places the Commiee1oa, the telephone

companies under ite Jurisdiction and the public in a position of

uace r tai nty Combined interstate and iatraetate toll revenues



currently account for a substantial portion of the revenues of

each of the telephone companies in the Commonwealth ~ Noreover,

the earnings and service of each of the telephone companies under

this Commission's jurisdiction may be substantially changed ~ The

potential consequence of these actions is of paramount concern ~

The Commission is therefore ~ establishing this csee on intrastate

access charges and toll revenue settlements and making each

telephone company under its jurisdiction a party thereto'ersons
desiring to intervene in this proceeding should file a motion with

the Commission's Secretary within 30 days of the date ef this

Order, setting forth the grounds for the request including their

status end interest ~

hs successor to SCS, AT&T will provide intrastate, inter-

LATA toll service in this state ~ The Commission thus expects AT&T

to be vitally interested in the outcome of this proceeding, par-

ticularly the possible establishment of a carrier's carrier charge

like the FCC established ~ Given the obvious conflict of interest
between AV&T and SCB, the Commission expects that AT&T and SCS

will be separately represented in this proceedings The Commission

will not accept filings or te ~ timony from SCB made on behalf of

AT&T i

The Commission met with representatives of SCS during an

informal public meeting on April 2l, 1983, and was informed that

SCB does not expect to file interstate or intrastate acces ~

tariffs until October l983. Certain telephone companies in the

~ tate may not concur with the same common interstate tariff ~ as

AT6T wi th the FCC under Docket No ~ CC75-72 nor the same common



P'ntrastateaccess and usage tari f f s as SCP, wf th tlii s Cotrrrrrf ssf on.
<Ioreover, al though SC!'. !ias I ad some df s( usa'I oils wf 't Ii t lit

5 nd«p<rrr<)<'nt t ( lc) I, <Ac c<s<1))«BI<'i iri tlii st ntr, «< l*ot fat 5 ons arri

s t 5 1 .'I i n p r o g r e s s a n d a t o 1 1 r «v c n u c s e t t. I c I~1 \' i t )< r o p o s a I h « i <> r r

this Connf ssion 5 s anti cipatcd no earlier titan Jiinr 1963.
SC)) has al so 5 nf orred the Comrrf s sf nn that 5 t currently

plans to f 5 le a rate case in Junc 1983. )llrf 1 i. tol I and access
charges and set tlements wf 11 mati rf al ly af feet tl<e outcome r<f that

procecdf ng, thc Conmf ssf on 5 s of t, lic o)>5 nf on t. liat the more

appropriat( proc( dure 5 s to scparat« toll ar;d access charges and

set tlemcnt s f rom t)ic rate case for purp(.,ra <if 5 nv<ii;t 5 gati on. 'f l,i

record in thi s case i<511 bc incor >orate<! I y ref c r( ncc 5 nto t) c

record 5 n SC)) ' rate ca s<..

T hc Conmf ssi on re cour)5 zes that SCL'nd the other telephone
companies under 5 ts jurf sdf ctf on arc not )<res< ntl y prepared to

present f 5 rm p roposa 1 s rr gard 5 ng to 1 1 and access cliarges and

sct tlcsici)t p) a»s ~ Therefore 5 t I s pr< riaturc tn actin<!»1<'iearings
at 'thf 8 t5 <<re ~ ))o<scv(r, tl<c C<s;",n! '< 5 u<r 5 s i< I i u <iwsiri t?'!at. Sr!ll 5 s

5 n v ( s t 5 g r< t 5 n g v a r 5 o ii s a 1 t i. r n a t. 5 v i. s r <',.i r (!5:r )<, t v 1 1 charges a ri d

srcccs8 r hart < ~ s rind hris rict wf th v irf oii.; rrpr< st »tati vcs of other
telcp)ionc cc r<pa»i<. 'nder 1 t s juris<)) cr 1 on r< rts<r<)f n); tt rrt atf vi ~

set.tier<rent plans T)icr( fur«, t) c C<>r<mf s»f uri wf 11 r(iquf r< t)iat. t)i«

f ol 1 owi ng in f orri(at 5 on )ic f 5 led as par t of t?ii s c«se pri nr to
rrr)r( dii 1 f ng lina r 5 ngs;

I I ) '.;C!< s h((« I (! t ! I i'!i t ;i i l ( (! r. I I .< rr « t I o ri s <r f a 1 1

settlr rrr<»t a) t < mat 5 vcs 5 t ?as 5 ivestf gate(.'. SCB should prov f <lr

copies o f al 1 p roposa) s 5 t. )1<la co i) s 5 d( r«l ri u ,i t)rr. It ti t'r f ri d n Ii t I » y,



E

1

f uture s> t t 1 c ment procc dure and agre
ament�.

T 1><* r> sponse sho<>l cl

f nclude a copy of al 1 analyses and data pc rtnf ning to tl>c vari o«s

alternative proposal s, f ncludi np, al 1 reports, documents,

corrc.spon«c nce and st udf es ut 1 1 i zed. Al 1 ass<>mpti <>ns f nhe rent in

these alt< rnatives st<oui<i be ic!<ntf f f e<'n<! fully defined.

.'!oreovcr, t he !>rc ! i mi nary < "t i ma> te 3 r<. v<»»< imp;>et on SCI! an<1 each

tel«pl>on< comps»y wi th whf ch S>Cl! s< t tl«; l or t hc y«mrs 19'34, 1 '385,

1986, 1907 and 1986 shoul<f be f i1e<! un<'er each al ternative. Thc

revenue i mpact should a 1 so s how f or t hc so same years wha t t l>e

estimate would bc assumi «p no chang(. in tl>u current met I od of

set tlement.

(2) SCP should ffic minutes of all mectf»gs and a full

descriptf on <. f ul 1 conversati <>ns hei<! wi th t! e other t<.'lep!>one

companies uncle r thi s Com<."i.;sf on ' j uri sd f et i on rc pard inp tent a t f ve

set tl ement plans.

(3) SCH or AT&T should f i lc. all l>reli mf nary reports

requi red by the FCC in Onelcet .'l>o. CC7E-72 repardf ng tc »tati vc'r
preliminary st<>dies on its proposed interstate toll and access

prf cinp.
(4) f»y othe r tel«l>hc>n< ~ <.or pony undr r thf s Cnmnf ssion's

)c<risdf et f on th«t l>ruse»t ly does»ot pl <»> to conc<>r i » hT&T '

common tarf f f s for i»terstate L»l 1 a»<f access rt>«rg» prl of nl>

<'hould advise: tl>f s Commi ssi o» of f t" tc. »l ati ve proposals-

(5) SC>f s)>ould file i nf ormati on rc ~are'.ing al 1 alta.r»at i vc. s

currently unde.r i»vastly!at i on regarding; thc repx f cf np of

intrastate tol 1 and accc ss charyes. SCl'hou) <l provide copies of

all prol>osal s c«»si dc red by f t »«> r <ann nl'c prf cf np tol 1 an<!



set ti ng access cliarg»s ~ T lie response s >1<'u1 d i nc 1 u<!< a copy of al 1

analyses and data pert«iining to the vari ou" -." t»rnoti v< proposals,

including al 1 rc ports, document s , corre" pondence an<! st ud i es

util ized. hgai n SCE sliould i dent i f y and d»f i nc a11 assumpti <ins

used, particularly thos«assur»pti ons iis» d to arri v» at al te mat i vc

charges to inter«xcliange carriers.
(6 ) hny otlic r t e 1 »phon«con>pony un<!< r t hi s Commi ssi on '

Jurisdiction t hat presently docs not l>lan to concur in SCP.'

common t ~ri f f for i nr t istatc tol 1 ar I access cliarg» f>r1 ci ng rlioul 8

advise the Corrii ss i <;n of i ts I < ntat i v< I>ropo. a 1 s anil th«vari oiis

alternatives under st udy in th< '.< dctai 1 as sp»ci fied for SC1I.

(7) SCIL (and any ot tier tel epf>one company wlii ch pr»sent 1 y

does not plan to concur in SC1I's common i ntrrrstat« toll rind ncc»sii

charges): liou1d f i 1t pr< 1 i mi nary cost st»<! i c s on whi cli al ternati v»

tol 1 and access prices arc i>as< d . /'.l 1 iil 1 ocat i on factors (and th»

deri vati on of «acli a 1 1 ccation factor) scparati ng "TS and traf f i c

sensi t i ve pl ant f rom other i n t ras tate i> 1 ant sl>oui d lie Sliown under

each plant subaccount.

IT IS Tl: L'REBORE ORPKRE D that t hi s case b» arid i t hereby i s

established to investigate toll and access charge pricing and toll
set t lcm»nt proc« dures and that a 11 t c 1 »pl <>ne compani< s under thc

l>i I »>I I >'I I » I> >P'I I I' »' »»>>'I >'> I I» i» > >I i I>\' I» 1 >' y i> ti'fir><I>

parties to tiii s proccdur<..

IT IS FI>IITI!L>I< ul<DFRI'D that th» r< c<>ri' n this case slinl 1 I><

incorporat< >I I>y ref< r< nc« int<> tl i r< ci>r<' i> !'Cll'f'><'xt rrrt«Cns<" ~

IT IS FL'irT!IE!'. OP Df'RL<f t liat t lie i n f orr!at i on out 1 i ned abov<

shall be f i led within 30 days of tii<i dot<. of this Order. This



inforination request: i s of a conti nuinp naturr and shel l be updated

wi t'tii n 10 days as new i » formation becom«a avai labia.
Doll('t 1'rank f crt, )'r ntucky, t I:vs 19th Ray of Hay, 1983.

Pt:Pl. I < !'heal I(;F C(3l Ill 'SS t D~l

Vfca l.ha i man +

C o t.r..i s a i o n o r

ATTEST


