
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSXON

* * * *

In the Natter of:
THE APPLXCATION OF THACKER-
GKIGSBY TELEPHONE COMPANY
INC+a FOR APPROVAL OF THE
EXPENSING OF STATION
CONNECTIQNS

)
)
) CASE NO ~ 8824
)
)

ORDER

IT IS OPOERED that Thacker-Grigsby Telephone Company

Inc., ("Thacker-Grigsby") shall file an original and nine

copies of the following information with the Commission by

June 30, 1983. Each copy of the data requested should be

placed in a bound volume with each item tabbed. Where a

number of sheets are required for an item, each sheet should

be appropriately indexed; for example, Xtem 1(a), Sheet 2 of

6. Careful attention should be given to copied material to

insure that it is legible . Noreover, Thacker-Grigsby shall
furnish the name of the witness who will be responsible for
responding to questions concerning each area of information

outlined. If neither the requested information nor a motion

for extension of time is f iled by the stated date, the case

may be dismissed.

Staff Request No. 1

l. A calculation of the impact on revenue

requirement as a result of the expensing of station
connections as outlined in Attachment A.



2. A calculation of service charges as outlined in

Attachment 8.
3. A billing analysis for proposed service charges.

4. Present and proposed tariff sheets.

Done at Frankfort, Kentucky, this 17th day of June, 1983.

PUBLIC SERVICE CO"NISSION

Secretary



-ATTACIPKNT 4

Thi.s attachment is a suggested technique o . estiaa,ting
the impact on the revenue requirement of expensing stztion
.connection expenses.

method if you choo s e ..
Your company may substitute a di ferent

. Account 232 must be separated. The companies which have

the cost alrea dy separa" ed should us e the eco=ded amounts .
The companies which do not have the account sepzr-ted must

use one of th'e foll.owino three methods:

1. Conduct a neo t-'me and notion study.

2. Use -n existing, study.

3. Use the attached indust=y stuoy.

A copy of tne study should be attached and fi ed with

the study results.
Ps o: year end 1980 {or more cur=ant period,
available) show separately the 'amounts for:
a. Plani n service for sta""'on connect ons-- nside

wire

b. Plant 'n service for station connections-other

c. Dep eciar ion reserve ~ or s ration connectiohs.-
inside

v1re'.

Deprecizticn =ese=ve o= station connections-
ot.her

For expediency purposes, the rescue should be apportioned

in the same manner as plant . n service for Account 232. Zf the

present eserve for Account

should be assigned to st-ti
232 is negative, the negative amount

on connect ion s- ns ide wire and the

eserve for station connections-othe set a- ae-'o.



Conn e -~ns-Znside Vi e (3)
-O'er

x. $ x $ x $ x

-Toza.1

C. Projected station connec-» on exp
(The abbrev» az ion SC-I refers to
Hire.)

eases - ol .ear Phase-ia
. Stat» oq Coaaections-~s»ide

Line
Ho. Des cr i+zion Year 1 'Year 2 Year 3 Yea- 4

Pmaual depreciation expense =or
account 232 az p=esent razes $ Z $ Z g Z
Less: Depreciation on SC-Other (1) (Y) (Y) (Y) (Y)
Sub tot.al S$ ZY 5 ZY S ZY S ZY

5

6

~~bedded SC-I (2) times 107.
Year 1 SC-T. additicns (3)
z5.mes ~ 75 t 9i.'lies 5.07 ~ A
Year 2 SC-'2 additions (3)
ti~es .5D times 107. 8
.Year 3 SC-T..add»tions (3)
t»mes ~ 25 times 107. C

depreciation SC T.
increase, (deere as e) depreciation
LS-L3

17

Yea.- 1-SC-X adoitions (3)
r9.%Res ~ 25
Year 2 SQ X adoitions (3)
times ~ 50
Year 3 SC- T. additions (3)
times o 75 *

e

Yea- 4 SC- T. additions (3) times
Cost 0f reGloval
Salvage
Cost of reconnects 6 reinstalls
Tznpact o expensing, SC-I each
year (15.0 through 1.16) S DX $ EX S 7X $ GX

(3)

Total impact - =our year phase in
(L17 plus I.9) xz q xz q xz 0 ."..z

Use 57. rate times SC-Other (embedded cost + projected SC-Other
additions) un1ess you caa just> y'some other rate.
embedded SC-X (investment less accumulated reserve as of con-
version date)-
He- additions should be estimated for each year of the four year
period. Depreciation rate on ne~ adoition is 107. annually, but
only 1/2 o this annua.l dep eciat 'n is allowed- ia the f ir st year
c f the addition.
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)escriytiorl o< Charge

i) Service Order Charge
(A11 Services)

o) Line Connection Cha.r ge
(A11 Services)

:) Pr cmi s es Vis i Charge
(A11 Serv 'es)

De initiotl o= Chary.e

"Vo k operation that occurs
busw~ess. office, xra~ i c, cwork
assignment, revenue, etc. as
reauirea by customer o= ~o=k

.performed oy telephone comp~zy.

Pork opera t ioxl r ec ui=e d to

pres-

idee link between ceatra1 o=fice
aTld c'UstozDers p ~ excises up to and
including protector .
York opex'atioT1 reouirxng MS5.t
t.o cus to%Der s pre%i s e s ~

Cha „"e Amount

)) .brevis:es York Charge
)-„) (:,esidenzi21)
)b) (Bus'es s)

Vox'k operat ioTl
side Miring ox
including ~211

reauir''ng the in-
custoners pre ises
Q acks

:) Station Handlizg Ch"-rge Pork opP.ratios reouiring the
(All Stations) moving, cownect ~ ay,, cr changingof. telephones.

'=) Serv» ce Order Charge-labor {.3hours X

~) Line Connectiotl Charge laoor (.5 hours X

per hour) S

per hour) ~ S

:) Premises Visit Charge labor (.3 hours X 'per.hou ) +vehicle charge (.5 hours X per hour) S

. ) 3esident~ 21 excises Mo=k C';a=ge ~ -ate='1 (residexltia1eire + jack + 1.00) 1"oor (.6 hours X pe hour) S

)b) SusiTlcss 7 eiDises Pork Cha gc materi 1 (business
jack + 1 ~ 00) 1abor (.9 hours X per hour)

-~ire +
S

:) Station Handling Charge 1abor (.3 hours X
hour) per

'
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r
S:RV1C~ CONNECTION C~<RGZS RES:-D ON SZRVZC: ~.>DG:S

~entice Coainection Cha ge
Hz» n S tat ion —...~ ~

~-'s» ness
Instrument in Place
instrument Not in Place
Zwitial Pre-~mein'

'4~ r» ng coxDplet» on

les. dence
~nstrume"t 5n P1ace
'inst~» ent Not in Place
XT}itial Pre-~rin~o
P e r» ring compleFion .

xtension
Dl » s 5.n e s s
Residence

Ya.ke.-uv o Charoe*

A+C
A+ 3+C+Db+
A+C+Db
3+~

A+C
J —:B+C+D-—'=
J.—:C+D
3+2

A-'. C-:Db-'. =
~+C-:Dr—

.'har@
e

'dies and CMYlpes
~Q ni~ Trl.v

3 'sine'ss
'eside.nce

P+ C+Z

Tnside Ho~e
Yic.~& Stati.on - Bus» Des 8

Mes id ence
t en s -» on Du s»~ e s s

Res id ence

P-:C-:Db-'. =
P.~C~D"~~
A~C+Db —'=
z —:C—:D=-;:-

Outs» de Ho~e
Hain Stat.ion Business

Residence
Zx.T.e:ls ion - Qu 5 3.nE s s

Residence

p~p>C< 1

c'~3+C+ >

A-:3.C-:"
'-:3+C+Z

~me T>~e or Color
business
Res» oence
iervi ce Call
)fl54CC,
Wusi.nes s
.esidence

P-:C-::.
A+ C+Z
h+C

A+C
A+G

'"„z-yes should be based upon only'he, vork Sanctions actually pexxorued,
0
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ATTAC'kPKNT B

Ta Gus trf 5 tuof
232 Gos t .<~ca ly si s

Haterial Costs (Per Unit)

Protector

Ce'pite 1iz e Expense

Grouadigg, Device

Drop Qir e
'7. Aerial T)rops x ll0' Cost Aerial
D op/ 'ot
X 'Buried Drops x 150' Cos" buried
Drop/Toot

:aside Pire
?. 'Residential x 30' Cost aside Pire/afoot
7. Bus>aess x 45' Cost 'Zas oe 4'~re/ oot

Jack
Mf.scell~eous Hate@'9 e1 1.00 1.00

TOT~> Y>TERIA'.

Laoor Costs

per hour
Se~ce Or8er Chape

* .5 X .3 hours X
L>~e Coaaectioa Charge

Coaaect 1.iae .5 hours X
per hou=

Install Drop 1.2 hours X
'per hour

Premises Visit Charge
.5 X ~ 5 hou=c X ger hour

Station Headliag Charge
.3 hours X per hour

«remise.s Pork Cher/,e
.7 hours X pe- hoi~r

TOT>3. LA%OR

* 0the Ch ges to 'oe iaclued i~~ not pa=t o= loaded labor rate.
Other Char@,es

V enic le Charges
-5 X .5 hours X per hour ~ ~



TO AL 232 COST
il E

5 Expense

",..Ital Cost Ceoitalize
7. Capitalize (To-al'ost. Capitel. ze

~ 100 - 7. Capital'ze

} X 100 ~
To?2.l CosT. 2x'peTlser

7


