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On Nay 2, 1983, Harold Telephone Company, Inc., ( "tfarold" )

f iled with the Commission its application tor authori zation to

borrow 81,867,950 from the United States of America acting

through the Rural Telephone Bank ("RTH" ) . The proceeds ot tf)e

proposed loan would be used to provide service to new subscribers

to make related improvements, and to complete previous construc-

tion prospects.

Discussion

Harold, a Rural Electr i f ication Administration ( "REA" )

l)orrower Util i ty, s<.rv( s subscr i f)nrs i n a t.fire('-exchange syst( m

located in I ast»rn K(nt.uckl . Thn Harn1d f:xcfian(je 1 s located in

parts ot Pike and Vloyd count(es, and the (;r<.tl)e] and luhei lwright

exchanges are located in l'boyd County.

Harold proposes to borrow S1,067,950 fram RTB at an

interest rate oi 11.5 percent per annum to bc repaid over. a 35-

year per iod. The proc( rds o|'h» prot)osed loan wi 1 1 be used to



complete loan proposals relative to Public Service Commission

Case No. 8294 dated January 26, 1982, in which the Commission1

granted authority to borrow S1,014,190 from REA. The original

project reqt)ired S2,795,466, but the entire amount was not

borrowed at the time because BI A was short of loan funds. The

proceeds of the proposed loan will eisa be used to extend

services to 755 new subscribers, to provide for contingencies and

other system improvements in the Harold Exchange and additions to

existing tall and Eps facilities, to invest $ 88,950 in C]ass 8

stock in 8'I'11, and tn cover r ngineering, legal . and recco))nt ing

f ees and other contingencies.
I'1 nd i ng s and ORDER

The Commission, after consideration ot the application and

all evidence of. record and being adv ised, is of the oL) in ion and

finds that:
( 1) A L)ubl i c hear ing i s not re<1u i red in this matter since

questions related to the proposed construction i)rogram have been

addressea in tl)e written record, and Harold has stated affirma-

tively that tt>e approval sought I)erein will not result in a re-

quest for a rate ad j ustment;

case No. tt 294, In the Hat t.er ot ApI> I i cat. ton of IIhrol d Tr.. le»
I>t')one Company, inc., I'It!y)I ('<)ur)t y, K).r)t ))cky 41635> I or au-
tl)ur ity to L'xt!cute t)n am))ndment to tl!e tc'Let>hone Loan con-
tract and to execute a note in the amount oI. S1,014,190 to
the Ru ra 1 Te1 ei>hone Its n k for t.hr I>ur pose-. of imL>rnv i ng a nrI
exec n<I ing t e] r 1>l)(>))(> nut)Hct I I>)'r)) r) r)(l t(> m))ke rnl at:ed
imL) roverner) t s .



(2) A certificate of public ccnvenience and necessity is
not required since one. was granted for the construction project
in Case No. 8294 and further construction plans which are in

accordance with normal system upgrade are considered to be

extensions in the ordinary course of business; and

(3) Harold is seeking to borrow funds from the RTB. On

November 12, 1982, the }'ranklin Circuit Court issued its opinion

in Nest Kentucky HECC v. Energy }<cgulatory Commi ssion. Th~ rein,
the court held that the PSC had no authority to ap}>rove or disap-

prove borrowings from the R}A since the H}A is an agency of the

federal governmen t and KRS 278 .300 ( 10 ) exempts such bor rowi ng

from PSC regulation. Accorningly, the Commission takes no action

on the RTB proposed borrowing since RTb is a branch of REA.

I'1'S THKRE1'ORk; ORDERED that llarold be and it hereby is
granted authority to continue requested construction under the

certificate of public convenience and necessity issued in Case

No. 8294.

Done at Frankfort, Kentucky, this 13th day Of June, l983.

PUBLIC SERVIC} COHMISSION

nirm»n

ATTK.iT! V}ce Chairman

Secretary Commissioner


