COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
* & & * &
In the Matter of:

THE APPLICATION OF LEWISPORT )
TELEPHONE COMPANY, INC., FOR )
APPROVAL OF THE EXPENSING )
OF STATION CONNECTIONS )

CASE NO. 8817

ORDER

IT IS ORDERED that Lewisport Telephone Company, Inc.,
("Lewisport®) shall file an original and nine copies of the
following information with the Commission by August 20, 1983.
Each copy of the data requested should be placed in a bound
volume with each item tabbed. Where a number of sheets are
required for an item, each sheet should be appropriately
indexed; for example, Item 1l(a), Sheet 2 of 6. Careful
attention should be given to copied material to insure that
it is legible. Moreover, Lewisport shall furnish the name of
the witness who will be responsible for responding to
guestions concerning each area of information outlined., If
neither the requested information nor a motion for extension

of time 1is filed by the stated date, the case may be

diemissed.

Staff Request No. 1

1, A calculation of the impact on revenue

requirement as a result of the expensing of gstation

connections as outlined in Attachment A.




2. A calculation of service charges as outlined in
Attachment B.
3. A billing analysis for proposed service charges.

Done at Frankfort, Kentucky, this 3rd day of August, 1983.

PUBLIC SERVICE COMMISSION

- ---8¢ the Commission

ATTEST:

Secretaryvy
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. . This attachoént is & suvggested technigue for estimzting

the impact on the Tevenmue requirement oI expensing stztion

..connection expenses. Your company may substitute 2 diiferent

@ethoé i you choose.’ .

it - Account 232 must be separated. The coopanies which hzave
I

the eosz zlready separated should use the recoréed 2mounts.

.

The companies which 8o noT hzve The accownt separzted musT

i
! . .
J wse one of the following tThree methods: : .

. 1. Conduct 2 pew time a2nd motion study.

2. Use =1 existing stucy.

3. Dse the 2ttzched indusTTy sTudy.

4+ & copy of the study -showld be artached zod filed with

as

the studéy Tesults. ’

1

L. As of yezr end 1SBD (or more  current period, i

: avzilzble) show sepzrztely the ‘zmounts for:

2. Tlant in service for stetion cumnecctions--inside
‘wize ) .

b. Plznt-in service for stiztion comnections-otnex

-

connections~

o]
)
(2]
1]
w
fo
1
<4
1]
i-h
Q
H
*n
rl
N
(4]
14
0
4]

' c. Dep
ins

ciaticn -eseTve for stztion connections-
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Tor expediency purposes, the reserve should De apportioned

’ in the szme mannmer 2s plzat 4in secvice for Account 232. I the
’ present Teserve for Account 232 is nmegative, the negative 2D0uURT

should be zssigned to stztion conmnections-inside wire znd tThe ..
-esezve for station conmnections-other set ztT zelo.
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Projected station coﬂnncbzon expenses - Four Year Thase-in
(The zbbreviztion SC-1 refers to.Stztion Comnecticns~-Tnside

Wire.) ' .

‘.
. ‘.

Descriprion Yezr 1 Year 2 Vezr 3 Year !

Annu2l depreciation expense for

account 232 a2t present Tates 2 s 2
Less: Dep eciazion oa SC-Othex (1) g % v
Subtotral S ‘% ‘S‘Li

Tobedded SC-1°(2) times 107 $ T $ T § T.S
A

23

Yezr L SC-1I additions (3)

times .75 tives 107 = A 1/24 . A -
Yezr 2 SC-1 a2dditiomns (3) . '
=izes .50 times 107 = 3B . 1/23

V7]

~Yezr 3 SC-1 .2déitions (3)

Times .25 tioes 107 = C ’ . 1
Nzw depreciation SC-I
‘Increzse (Cecrease) depreciation:

18-13 | _ s

Year 1-SC-I additions (3) ° -
Times .25 . - $
Yeer 2 SC-1 =24ditions (3)
times .50 ‘ T $
Year 3 SC-I additions (3)
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times .75

Yezr 4 SC-I =
Cost oI removal _ 2
Sa\vage . : %

itions (3) times ) . 'S

»

CostT oi reconnectTs & reinstalls

Wi
W

Inpect of expensing SC-I each
seaz (L20 throuvzh 116) S DX S

wn
;J.

L2

Totzl impact - Zour yezr Phase in . .
(127 plus 12) S ¥z S Xz S Xz

Use 57 z2te times SC-Othe:z (eﬁbeooec COST + progec;ed SC-Other
28diticns) uvnless you can justiiy -some other rate.
Tovedded SC-I (Iavestment less accurmlzted reserve 28 of
version date).

Rew z2éditions should be estimated for each yeaT of the four ye
peTticd. Depreciation rate on new a6Cition is 107 anﬁually. bu
911y 1/2 o2 this aonual depreciztion is a2llowed in the first y
cs

£ con-

the- -2ddition.
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Defindzion oF Charese Ch

-ze

£201307T

—UO‘k operation Th occurs in

- -
< &
iTre

:"business.office, tie, work
asszgﬁ_enu, Tevenue, eTC. &S

Tequired by cuszomer oI wozk
.pe-;o*maé by telephone ccopany.

Wo

Tk operztion Teguired To pro-
<ige link between ceatza‘ oZfice
and customers premises vp tTo =nd
inclwding protector.

Work cperat

) Premises Visit Chazge ion Teguiring wvisit
(A1) Sexvices) To cuszomers premises.
) Premises Work Charze Work operation Teguiring the iu-
:) (Zesidentizl) side wiring oI cesTomers premises
>) (3¢slﬁess) incluéing wall jacks.
) Stazticn ¥zndling Chazrge VWork operaticn Teouwiring the
(&1 Szatiomns) Doving, comnecting, o changing

oi.telephones.

- -

Service Order Charge=labdor (.3 hours X
iine Connection Chazrge=labor (.5 hours'X

Precises Visit Chzrge=lzdor (.5 houzrs X

S————

per nouz) = S

per hour) = §

‘per hour)

"vehicle charge (.5 hours X per hour) - §

Tr) Residentizl Fremises Work Chztge = maztezizl (residenrisl
. wirs + jazek + 1.00) = lzbor (.6 hours % per houwr) = §
Db) Business Premises Work Charze = pater 2zl (besiness wire +
jack + 1.00) = ladbozr. (.9 houwrs X PeT hovor) - S

=) StaL_Oﬁ Ezndling Chax

e = la2bor

(.3 bours X perT

-

hour)
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ice Connection Charze _ Mzke-uvp of Charge* " Chaxrze
. ‘2in StarTiond —-. - - - R
iusiness . R : -ovEs :
- ipsTTument 3o P‘ace e e A+C o= .
Instrucent Noz in Place ’ A+3+C+Db+2 o
Initial Pre-wiring, £+C+Db
Pre-+iring completion +=
ssicence . .
insTtrurent in Place A+C
TIastrument NoTt in Place £+3+C+DT+2
Initiz) Pre-wiring . £2+C+Dx
Pre-wiring completion. +Z
xTension . : .
~ Business £5+C+Dbe= -
. . Resicence A+C+Dr+E
cves =nd Chznges
Minipup Trio . :
Swsiness” - A+C+Z
_ Residence ) 2+C+Z
inside Move . )
¥z<n Steztion -- Business L+C+Do+=
- - Resicence L+C+Dz+E
Zxtension ~ Business L+C+Do+=
. - Residence £+C+Dz 2
Outsice Move . .
¥z3n Stztion - 3usiness . AtBLCHE.
- Resicdence L£+B-C+E
Ixtension - Susiness A+ R+CHE "
- Residence A=R+C+Z
wznece Tyoe or Colox
Susiness 2+CET
Pesidence L+C5T
Service C2ll - A+C
2connect - L.
-Susiness s L £+C . " .

Residence: : ) &+C T

) Crnzzges should be tased vpon only the work functions actuzlly periorm
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- e . Incusiry Study .

‘232 Cost £nzlvsis

s {(Per Vaizt) .

POTAL HATERIAL

rounéing Device

Drop Wire '
- 7 .Aeriz) Drops x 110' x Cost Aeriz)

Drop/ZIpox - : :
% 3uried Drops = 150' x Cost Buried , ’

Dzop/iocot

insice Wize '
7 Residentizl x 30' x Cost 'ﬁs"ée.kzre/ oot
P

. 7% Business ® 45' x Cost Iasicde k-‘-/éoou

"

Jack _ .
) _ 1.00 1.00

T .
Miscellzneous Matg;lal

.

Labvor Costs .
Sexvice Ordexr Cnhaxze ~ .
.5 X .3 hovrs X . per hour T '
Line Ccanection Chazge .
Comnect lime .5 hours X
per houT .

Instz2l) Drop 1.2 bours X

Der houvr .
Temises Visit Charge .

«5 X .5 bouzs X PET houwr
Stzticn ¥andling Cnhazge -

.32 bours X PeT Dbour

Zrexises WOIK Cnactge

.7 morrs X . peT houw

TOTAL LABOR .- . .

»
- -

* Other Chzrges to be inclued
Other Charzes '
Venicie Charges

if not pazt of lozCed lzdbor rate.

*a

.5 % .5 bours X PeT houvr

TOTAL OTEZIR CRARGES ' .
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