
CONNONHEALTH OF'ENTUCKY

HEYORE THE PUBLIC SERVICE CONNISSION

In the Natter at:
THE APPLICATIUN OY BALLARD
RURAL I'ELEPHONE COOPERATIVE
CORPORATION, INC., RGB
APPROVAi OE THE EXPENSING
OP STATION CONNECTIONS

)
)
) CASE NO. 8785

)

ORDF;R

IT Is ORnF:RED that. Hallard Rural Tele'>hone Cooperative

Corporation, Inc., ("Ballard" ) shall file an original and

nine copies at the following infarmatian with the Commission

by June 30, 1983. Each Copy of the data requested should be

placed in a bound valume with each item tabbed. Nhere a

number of sheets are required for an item, each sheet should

he appropriately indexed; tar example, Item l(a), Sheet 2 of

6. Careful attention should be given to copied material ta
insure that it is legible. Noreaver, Hallard shall furnish

the name of the witness who will be responsible for

responding ta questions concerning each area of informatian

outlined. If neither the requested information nor a motion

for extension of time is f.iled by the stated date, the cas»

may be di smi ssed .
btaf f Ruquest No. 1

1. A ca) culat ian of the imi>act on revenue

requirement as a result of the expensing of station
connections as outlined in Attachment A.



2. A calculation of service charges as outlined in

Attachment B.
3. A billing analysis for proposed service charges.

Done at Frankfort, Kentucky, this 9th day of June, 1983.

PUBLIC SERVICE CESSION

Secretary



ATTACfPKNT A

This attachment is a suggested technique for, estimating
the impact on the revenue requirement of expensing station
.connection expens es. Your comp any may substitute a di f erent
method if you choose..

Account 232 must be separated. The companies which have

the cost already separated should use the recorded amounts.

The. companies which do not have the account separated must

use one of th'e following, three methods:

1. Conduct a new time and motion
study'.

Use an existing,
study'.

Use the attached industry study.

A copy of the study should be attached and filed with

the study results.
A. As of year end 1980 (or more current period, if

available) show separately the 'amounts for:
a. Plani in service for station connections--inside

wire

b. Plant in serv'ce for station connections-other

c. Depreciation reserve for s tation connections.—
inside wire

d. Depreciation reserve or station connections-
other

For expediency purposes, the reserve should be apportioned

in the same manner as plant .in service for Account 232. Tf the

present reserve for Account 232 is negative, the. negative amount

should be assigned to station connections-inside wire and the

eserve for station connections-other set a- zero.
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C. Proj ected station connection expenses - Pour Year Phase-in
(The abbreviation SC-I refers to. Statio> Connections-Inside
Wire -)

Line
No. Description Year 1 Year 2 Tear 3 Tear 4

Annual depreciation expense fo
account 232 at present rates $ Z $ Z $ Z $ Z
Less: Depreciation on SC-Other (1) (Y) (Y) (Y} (Y)
Sub t,o tal $$ ZY $ ZY $ ZY 4 ZY

10

13
14
l5
16

Embedded SC-I (2) times 107.
Yeax' SC-I additions (3)
times 75 t imes 10? A
Yeax' SC-T. addizions (3)
times .50 times %0'K

.Year 3 SC-I .additions (3)
times .25 times 107.'
Ne~ depreciation SC-I

~ Incxease (decxease) depreciation:
LS-L3

Year 1-SC-I additions (3)
times .25
Yeax' SC-I additions (3)
times .50
Yeax 3 SC-I additions {3)
times .75
Yeax' SC-I additions (3) times 1
Cos t of removal
Salvage
Cost. of reconnects 6 reinstalls
Impact of expensing, SC-I each
year (L10 thxough L16)

$ T $ T $ T . $ T

ll2A A A A

I
0

$
6J .K

8 0
R S

DK $ zx $ m $ cx

~ 1I2C C
TD TD TD TD

$ ZK S ZX $ ZX $ ZX

18 Total impact - four yea" phase in
(L17 plus L9) $ xz $ xz $ xz $ xz

(l) Use 57. rate times SC-Other (embedded cost, + pro)ected SC-Other
additions) un1ess you can )usti fy'some other rate.

(2} Embedded SC-I (Inveszmenz less accumulated reserve as of con-
version date) .

(3) Nev additions should be estimated for each year of the four year
period. Depreciation rate on ne~ addition is 107. annually, but
only 1/2 of this annual depxeciation is allowed in the first yeir
0f the ad di'tion ~
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ATTACEPKNT B
E

Tndustry Study
232 Cost Analysis

Materiel Costs (Pea'nit} Capitalize Expense

Protector

Grounding Device

Drop Mire
7. Aerial Drops x 110' Cost Aerial
Drop/foot
7. Buried Drops x 150' Cost Buried
Drop/foot

Tnside Pire
7. Residential x 30' Cost Lnside T'ire/foot
X Business x 45' Cost Xnside Vire/foot

Jack
Miece11aneous Material 1.00

TOTAL MATERIAL

Labor Costs

per hour
Se~ice Order Charge
.5 X .3 hours X

L~~e Connect ion Charge
Connect Line .5 hours X
per hour

Install Drop 1.2 hours X
per hour

Premises Visit Charge
.5 X ~ 5 hours X per hour

Station Handling Charg,e
.3 hours X per hour

Premises Work Charge
.7 hours X per hour

TOTPJ LABOR

+ Other Charges to be inclued if not part of loaded labor rate.
Other Charges

Vehicle Charges
.5 X .5 hours X per hour

TOTAL OTHER CHARGES



TOTAL 232 COST

(Total Cost Capitalize ) X 100
7. Capitalize (Total'ost Capit-lize + Total Cost Expense)

7. Expense 100 - 7. Capitalize ~ l.
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SERVICZ, CHARG" S

Description of Charge Definition of Charpe Char"e
Amount')

Service Order Charge
(A11 Services)

B) Lime, Connection Cha ge
(Al» Services)

C) Premises Visit. Charge
(All Services)

-.Work operation that occurs in
business office, traffic, work
assignment, revenue, etc. as
required by customer for wo=k

.performed by te»ephone company.

Work operation recuixed to pxo-
vide link between cent-21 office
2nd customers premises Qp to 2nd
including protector.
Work operation enquiring visit
to customers premises.

D) .Premises Work Chax ge
D ) (Residentia1)
Db) (Business)

Work operation
sioe wiring of
including wall

x eaui —"ng the in-
customers premises
)acks.

E) Station Hand1ing Charge Work ope=ation requiring the
(All Stations} mo~ing, connecting, or changing

of. telephones.

A) Service Order Charge labor (.3 hours X per hour} $

3) Lime Connection Charge-labor (.5 hours X per hour) $

C) Premises Uisit Charge labor (.5 hours X per hour) +
~chicle charge (.5 hours X per hour) $

D-) Residential Premises Work Charge - material (residential
wire + jack + 1 ~ 00} 1abor ( ~ 6 hours X pe hour) $

Pb) Business Premises Work Charge ma" erial (business wire +
jack + 1.00} ~ labor ( ~ 9 hours X per hour} a $

.) Station Handling, Chaxge labox (.3 hours X
hour)
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SERVlCE CONNECTION CHARGES BASED ON SERUM CE CEPDGES

Service Connection Charge
>fain Stat ion —.

Business
lns trident in Place
Instrument Not. in Place
Initial Pre-wiring
Pre-Mring, completion

Res idence
Instrument in Place
Instrument 'Not in Place
Initial Pre-~iring,
Pre-fairing, completion .

Zxten s ion
Bus ines s
Res idence

Noves and Changes
M.nims Trio

Business'esidence

Y~ke-uD of Charge*

A+C
A+B+C+Db+E
A+C+Db
B+E

A+C
P=:B+C+Dr+E
A+C+Dr
B+E

A+C+Db+E
A+C+Dr+E

P+CwE
I+C+E

Charge

Inside Hove
Yic.'An Stat%,on .Bus ine.s s

Res id ence.
Extension - Business

Residence

A+C+Db+"
A+ C+Dr+r
A+ C+Db+"=
A+C+Dr+E

Outside Hove
Main Station - Business

Residence
Extension - Business

Residence

Chancre T~e or Color
Bus 5 Bess
Resi dence
Service Call

Reconnect
Business
Residence

A~B+C+E
A+B+C+E
A+B+C+E
A+B+C+E

A+C+ r.
A+ C+Z
A+C

A+C
A+C

*) Cha-„ges should be based upon only the cwork &znctions actually performed.
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