
COP)HONWE ALT H OF KE tlT UC KY

BEFORE THL'UBLIC SERVICE CON'fISSION

In the Matter of:
APPLICAT ION OF DUO COUNTY TELEPHONE
COOPERAT IVE CORPORAT ION, INC.
JAME STOW r., KENT UC KY 42629

FOR

AUTHORITY TO BORROW MONEY AND

EXECUT E At',D DELI V);R NOT I'.S
-' I D l'. N C I N G S A I D I N DE BT L L' E S S A N D

A MOPTGACF. SECU RING T)l F. SAME

)
)
}
) CASE t~o. 8769

TllE GRAtJT ING OF A CERTIFICATE OF
CONVEN I)'.!iCE AND RECESS>IT Y TO
CON>ST RUCT AND I)~STAL). ~.'LW

TELEPHONE l'ACILIT IES AND MAKE
VARIOUS SYSTEM ADD IT IOt" S AliD
IMPROVEMENTS TO ITS EXISTING
T EL@.'PHONE PLAINT

0 R D E R

On February 7, 1963, Duo Co«nty Telephone Cooperative

Corporation, Inc ., ( "Duo County" ) filed with the Commission

i ts app 1 i cat i on 1 or. nu thori za t ion to b»r r<>w $ 3, 7~35,4 50 f rom

the Uni l ed St at i s of Amc r les, art inp tl>r!>up)i t)3r Rural

1'.lectri f i cat i on Admi ni strati on ("RFA") and the ltural

Telephone Bank ( "RT B"}. The proceed s of the proposed loans

would be used to provi de servi ce to pro]ected new subscri bers

and complete Duo County's servic« «PHrsd ~ )> rol; rc>m. Duo

County also requests d a corti ficate of public convenlrnce and

necessity tn construct ni w facilities.



DISCUSSIO)"

Duo County, an REA borrower utility, serves

subscribers by thc operation of a four-exchange system

located in South Central Kentucky'he Jamestown and Russell

Springs exchanges arc located primarily in Russell County,

thc I<urkesvi 1 1 c rural i xctiangc ) s loca t< d i n Cumber 1 and

County, and the Fairplay exchange serves a portion of Adair

County ~ As of December 31, 1982, Duo County was providing

telephone service in the four exchanges to 6,741 main line

subscribers.

Duo County proposes to borrow $ 2,348,000 from REA at

an interest rate of 5 percent per annum, to be repaid over a

35-year period. An additional $ 1,437,450 wou1d bc borrowed

from RTB at an interest rate nf 11.5 percent per annum, to be

repaid over a 35 —year prriod. Together the two loans total

$ 3,785,450 at a composite interest rate of 7 '7 percent-

Principal payments on both loans would begin 3 years after

the date of the notes.

The proceeds of the proposed loans will bc used to

extend service to approximately 1,818 new subscribers from

the base study date of December 31, )9H) ~ 3'hc ni)d)t.ionnl

funds will also allow the upgrading of the Burkcsville and

)"si rpl sy «xc)iang«s to a] ) one -party sc rvl rc . Jamcst own and

Russell Springs, the two largest cxchnun«s, wa. ro up);radon

during pri or const rucr ) on pro)cot s. T lie proposed pro) cet
will therefore place all nf Duo County's subscribers on

one-party 1 i ncs at a f 1st rate regardless of location.
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The Commission has previously approved the one-party

rates for upgraded exchanges, modified by subsequent tariff1

filings relating to the "unbundling" of access line and

terminal equipment charges.

FINDINGS AI(D O)(DER

The Commission, after consideration of the application

and all evidence of record and being a<tvl sed, i s of the

opinion and f inds tt>at:

(1) A puhlic hearing is not required in this matter

since questions related to the proposed construction program

have been addressed in the wri ttc n record, and Duo County has

stated af f i rmat i v< ly in i ts appl t catf on t liat thr approval

sought herein vill not result in a request for a rate

ad/ustment;

(2) Public convenience and necessity require tliat

such construction and system improvements as are proposed in

the application and record be performed and that a

certi f i cate of public convenience and necessi ty be grant(.*d;

and

(31 Duo Coun ty ' proposed indebt ed<iuss f rom RRA and

RTS is sub]ect to the supcrvi sion and cont ro1 of the federal

governm< nt t)irn«gli i t s nt e<it, Rl;A. In )Jr st. Kent «cky k .I:..C .(;.
v. Energy Regulatory Commission, issued Novcmh( r 12, 1982,

l Case No. 8153, En the Natter of Application
Telephone Coopers t i ve (",orpora t i on,

Inc�.

Kentu<'ky 4'(<"9 f«r A«t t<nrt ty t <> 1«il, l«<i<»t
$ 1t I t, Q lf<< I I « I'<(< I«lli<<<' I I)<'r I(<<t <'« ~ I' <1<< I

Sept<.mt<or 2C!, 1 Jsl.

of Duo County
.lames town,
h<l Iu«t ment

(> r <I < t I «s ««I



the Franklin Circuit Court held that KRS 278 ~ 300(10) exempts

utility horrowings from the REA from the regulatory authority

of the Kentucky PSC ~ Accordingly, the Commission will take

no acti on regarding the proposed loan.

IT IS THEREFORF. ORDERED that Duo County be and it
hereby is granted a certificate of public convenience and

necessity to proceed with the proposed construction as set

forth in the application and records

Done at Frankfort, Kentucky, this 4th day of May, 1983

PUBLIC SI;RV ICE COIIMISSI()N

Vf ke Chai rman /

Commissioner g

ATT EST:

Secretary


