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On December 1, 1 >82, Sn»tl> Ct nt ra 1 Ve 1 } Te1» phonr. Cor<pany

("Be 1 I - } f i led a tari f f i denti ff ii»~~;~s t hr Cent t ex kate

St abi li za t i on Pl an ( "1'1an" ) . T l,c 1;rovi s 5 ons of t l<e P 1an vou1d

f r e e z e cent r c >< -c o I n t r r c»> r.,; u n I c n t 5 0n, .1 n t e r i or s t a t i on 1 i n e,
cxtcnsion station lire, and optiona1 f< at»re rates for 3 years.

The plan Mo»1d not apply to C» nt tex-Co exchange access and stati on

equipment rates.
On Decemhe r 29, 19"2, t hr Cot <ri s., 5 nn:;< .;1>«><l» <! t l« t.«5 f f

frur.. its propn."r<5 r f f< cf 5 v«5<>te of J»<nuary 1, 1983, to 3«nc 1,

1903 ~ tna 1 1n<'<r<axi <.:<<mst at <<rary t I <»< f or 5 nv<.s t I l;at 5 on, as

sp<'ci f i c.d i n KRS 271;. l')<3.

On ttar ct> L, l 'll'3, Pr 1 1 w<><; or<le r«l t <> f urn 5 s h va r 5 o«s

i of or«<at i on concerni ng t h< p l <n. Or t'«r ol> "-S, 1'}P3, 1'< 1 1 f i 1ed

its response.



Opinion and F i ndi ngs

The Commission, having considered the evidence of record

aad being advised, is of the opinion and finds that'-

1 All information pertinent to the case has been filed~
2. The Commission has not received a petiticn or public

comment opposing the plan, and Bell has not filed a motion for a

public hearing ia the case ~ Therefore' hearing is not in the

public interest aad should aot be scheduled.

3 Centrex-Co is the ob)ect of intense competition from

vendors of customer-provided equipments To the extent that

Centrex-Co service is replaced by customer-provided. equipment, the

general customer body may bear the burden of supporting unused

central office investment through higher rates in other areas of

service, at least until such time as the investment can be reused

ia alteraative forms of service. The plan would allow Bell the

opportunity to compete more effectively with vendors of
customer-provi ded equipment by of feri ng an incentive to exi s ti ng

customers to retain Ceatrex-Co service
The plan should be approved ~ However, Sell should be

required to prove in any general rate case during the li fe of the

plan that Ceatrex-Co rates are compensatory and contribute a rate
of return consistent with its Suthorized rate Of return. If Sell
i» unable to sati»fy thi ~ burden of proof, any revenue deficiency
resulting from the plan should not be considered ia determining

revenue requirements ~



Orders

IT IS T)!EEL'FORE OK)!L);)-:D that )'el 1 ' Cc

catrex-Co
rate

stabi 1 i zat i on plan he and 1 t hereby i s approved, e f f oct i ve Jun» 1,
1983, and

IT IS VUKTHEK ORDEPED that wi t t-in 3": c)ay . f roni the date of

this Order Bell s)i, 11 f i le a revi sed Cent rex-Co rate stahi 1 ization
tari f f wi th the Cocni ssi on.

IT IS FU)IT)IL'K OKDEI<ED that he) 1 shal 1 f1 1 e proof i n any

general rate case during, t)ie 1 1 f e of. the Centrex-Co rate

stabilization plan t))at Cent rex-Co rat.ca are compensatory and

contribute a rate of return consistent with 'ts authorizecl rate of

returns

Don< at Vr an). f ort, )I en tuc)'y, t)''1 s ].3t"„hQSg Qf N8/„1983.
pUBLIc s L'l r I c E c0)1"I s s I o N

~%4'a i r .".a n

V fc e C h a 1 r n~ a nl

Corn:ii us 1 one r

ATTEST:

Secretary


