
COMMON(>'EALTt) OF KFNTUCKY

BEFORE TllE PUBI.IC SERVICE COMMISSION

In the M(lt ter of:
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t'.'III.I.IOISIX T»OUSAI;D DOI.I.ARS
($ 1 < 006, 000) FPON

Till'OUIS

VII.LE BANK 1'OR COOPERA-
TIVES A?;D TO EXECUTE A NOTE
FOR SA I I'> SUM 'I'0 Till".
LOUISVII.l.E BANK FOR COOPERA-

TIVESS,

SAID NOT F S TO BE
ISSUED I,'NDFR ANl) SECURED BY
A '.IORTGAGE TO BF. EKECUTLD BY
Till". CORPORAT IOl'f AN 11 DEI.I V).".1(ED
T 0 T ii E Ut'T E D ST AT 1S OF
AMERICA AND T i)L'OU IF V II.I.)'.
BANI'OR ('.OOPEkAT IVES, Tli L'

k 0C E 1' S T 0 B L< U S L' I ti T H 1

BU 11.1) l.li(". AND E 1!1;O'I' Ni(: OF
l.';)'Y-Sl Vi;i At,'D Otil ANi) ()Nl:—

i(AI.F Tl NT))S (67. I i) ."IILl'.S
0F DIST P, I PUT IOfi L I Ni'S I li

BULI.ITT, )ihk ION, t'EI.SON,
Sl ENCEt! AND I;AS)i I N(:TON
COU.''E'.:1 Kl.'l''(;?;Y h."1 D

ADi) IT I Or,'Al. ii?:Ai)(~UAR r i:.1!S
F A C I I.IT I 1; S I. N ti E L S 0 N A N 0
B VLLITT COUNT I E 5 It( Kl. I,'T UCKY
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cert i f i cate of co»vcni once an<i «c c« si ty»nd f or nut?>orl znt I o<i



to borrow $ 2,347,UUO f rom tl>c Unf tcd S>tati s af Amc rf cn Rural

Elect ri f f catS on Admi ni st ration ("RI';A" ) and 51,OU(,000 f rom the

Louf svf lie Rank. f or Cooperat f ves, and to execute f ts notes as

securi ty therefor. The funds aequi redhy these horrowfngs are

to be used to make system improvements and ta extend servf ce to

new customers. These improvements and addi tio»s, which are

est 5 mated to cost $ 4, 555,055, are more speci f i ca 1 1 y de seri berl

in the application and record. The additional funds exceeding

the amount to be borrowed wf 11 can» f rom i »ted mal sources.

The Commissi on, by Order dated November 15, 1982,

requested addi tfonal financial and construction fnformatf fan.

Salt River filed the additional information pertaining to

construct f on on December 17, 1952, but dr..cl f »ed to f urni sh the

addi tf ona] information pertaf »5 ng to financial matters, cf tf ng

a recent deci sion af the Ern»k I 5 n Cf rc«f t Ca»rt r> gard f ng "loan

applications jurisdiction." However, the case cited by Salt

River refers only to RFA loans. Accordingly, the Commf ssion on

Apri 1 14, 1983, requested inf ormation regarding the Louf svi 1 le

Bank for Cooperatives'ortion of the proposed borrowing. This

5»far»»>tf nn w»» r> c>. 5 vi. >5 AI>r> I 27, In83.

Tha I'uhl le !>< rvic< Cammf s»li>n, »f tc.'>'at>sider»t lan Ot

th< opplfcntfan and»11 >vide>icr >>f r> r»rd n»>I h< fng a>lvf sr>l,

5 s of the opf ni an»nd f f nds that:
1. The Order issued by the Era»klin Circuit Court on

November 12, 19R2, i n Case No. UO-CI" l 747, West Kentucky Rura]

Electrf c Cooperatf ve Corporatf on v. Energy Regulatory

Commi ssf on, precludes thc Commi ssion f rom ass«mi ng juri sdi cti on



1

over tire borrowings by Sal t Ri ver f rom Rl'A pursuant to the

provisions of KRS 278. 300(10) . However, the Commi ssi on

continues to i»ave jurisdiction over al 1 financing by uti1i ties
f rom 1 end e rs other than Rl.'A.

2. A p proximatel y 50 percent of Sa 1 t ki ver. ' membe rs

are 1 ocate<l i n Ilul 1 i t t County, and thc present 1 cased warehouse

space there only af fords space for nine 1inemen atro serve the

Bullitt County Area. The addition of a branch office and

additionr~l warolrouso feei 1 i ties in I"rrl 1 it t Crrunt y wi 11 greatly

benefit the customers in the area and will materially

contribute to the furnishing of convenient and reliable
servi ce.

3. The proser»t warehouse facilitiy located ad]acent to

the Bardstown headquarters office is smn11 and overcrowded'

vehicle maintenance area is needed to e1iminate contracting

vehicle maintenance to outside garages. Land for expansion at

this location is not available but space is owned and availahlc

at an existing pole yard area about one mile from Bardstown.

4 ~ Tire construction of nuw lines and improvements to

existing lines and faci1ities wi11 enable Salt River to serve

approximately 2»400 new customers within the next 2 years and

to eliminate the overloading of existing facilities so as to

better serve existing customers.

p« l»1 J c»:onvc rr 1 ». rr «» r«r»l »». »:» sr» 1 r y r I'ril» 1 r». t lrrr t suclr

construction as is proposed in thc application and record be

performerl >nd a cert I f i cate of conveni errcr. anrl nccrssi ty should

bc granted.



6 ~ The proposed borrowing is for lawful <>b]ects within

the corporate purposes of Salt River, is necessary and

appropriate for and consistent with the proper performance by

Salt lii ver of its service to the public, and wi 1 1 not ir»pair

its ability to perform that service.
IT IS THFREFORE ORDERFD that Salt River be and it

hereby is granted a certificate r>f convenienc» and necessity to

proce< d wi th tl><. cor>st rr>ction ns set forth 1 r> the application
and records

IT IS FURTHER ORDEKI.'D that Salt kiv< r be and it hereby

is authorized to borrow $ 1,006,000 from the louisvil1e Bank for

Cooperatives at an initial interest rate of approximately 11.9
percent per annum, with the rate ta be variable thereai'ter,

over a total peri od of 20 years.

IT IS FVRTHER OKDFRFU that Sal t ki ver be and i t hereby

is authorized to execute its notes as security for the loan

authorized herein.

IT IS FURTHER 011DFRFD that the proceeds f rom the

proposed borrowing shall he used only for the lawful purposes

set orrt in the application and record.
F<>t hi » 1'>< rr i» cor>twine<1 > h>> ) 1 7 ( d>'r'»>r'<1 n warrr>» ty r>r

f indi ng of value of securi ties or 11n<>nci r>l; autl>ori ze<l h<. r<. i n

on tl>e part of tl>e Uo»»no»w< al t)> <>f Kent ucky»r any

thereof.
ag<.ncy



Done at Frankf ort, Kentucky, thi e 6th day of Nay, 1983

I' K l, I (.' l: l( V I (; l''. C O l 'l l'l I S S I ON

&CA~
Vike Chai rman

Commissioner P

ATT E ST

Secretary


