
COMtfDNI'EALTH OF KENT UCKY

BEFORF. THE PUBLIC SERVICE COlftfISS IOtl

In tbe Nat ter of:
APPLICAT ION OF RUSSELLV Il.l.E Ift 1 MATFR
DISTRICT OF LOGAN COI.'NTY, KEtlTUCKY,
AND THF. APPLI CAT I Ot: OF SOUTII LOGAN
WATER ASSOC IAT ION, INC ~, OF I.OGAN
COUNTY, KENTUCKY, FOR THE MERCI R OF
RUSSELLVILLE Fi 1 WATER DIST RI CT AND
THE TRANSFER DF THE ASSETS AND
L IA B I L IT I F. S 0 F R U S SI'.l.V I I.I.E II 1 W AT I'. R
DISTRICT TO THE SOUTH 1.OGAN WATER
ASSOCIaTION, It C., WITH SAID SDUTH
LOGAN WATER ASSOC IAT ION, INC., TO
A S S U M F. T I I

L' UT ST A N D I N G I N D I'. JIT F. D N I, S S
OWED BY Atoll RFCE I VE ASSET S Oi"
RUSSELLVILLE 01 WATFR DISTRICT AND
AUTHOR I7ING THE FORMER CUSTOMERS OF
RUSSFLLVILLE f'1 I'ATER DISTRICT BF.
CHARGI':D THE RATLS CHARGFD BY SOUTII
LOGAN WATER ASSOCIATION, INC I

)
)
)
)
)
)
)
)
)

CASr. tio. 8657
)
)
)
)
)
)
)
)

ORDER ON RECONSIDERATION

The Commission, on November 30, 1982, entered an Order

in tbe above case approving the merger of Russellville 81 Mater

District ("Russellville") and South Logan Mater Association
("South Logan"} and denied the proposal to make South Logan's

present rates th< uniform rates for the mergeil association

pursuant to I31)7 KAR S:Oll(IO). On I)< c< ml>c r ), 19132,

Russe)1 vi 1) c and Sourly I,agan I'I I e<l a mnt I on to reconsi der the

Commi ssi on' Order of November 30, 1982, ci t i ng the di f f i cul ty

in billing two groups of customers, kcepf ng two sets of rates
and tbc additional work on the part of the association. In its
Order of December 20, 1982, tbe Commission stated that it was

not convinced that the concerns cited were adequate to warrant



a modification of the rates which had previously been

established as fair, just and rraaonable. ))owever, t)ie

Commission, to ensure a thoroug)t review, scheduled and beld a

hearing on Harch 18, ) 983, to liear addL t t onal ti stimony on tbr

merits of the issue.
After reviewing the testimony and exhibits, the

Commission remains unconvinced that any modification in rates

imposed on the former Russellville customers is
warranted'he

testimony indicates that there was no revenue

deficiency. There was no evidence that the present rate

structures were inadequate, unfair, unreasonable or

discriminatory or that the combined rate structure was fair,
just and

reasonable'he

only issue addressed was the potent1al cost savings

of combining the rates and the administrative difficulties of

billing two rates. The Commission is wel) aware of these

arguments, but is of the opinion that neither is sufficient to

warrant a deviation from the long established policy set forth

in 807 KAR 5:0)l (10) ~

The Commission is of tbe opinion that no additional

evidence has been presented to warrant a change in its previous

position. Thus, the Commission's Order of November 30, 1982,

should be af f ) rmed ~ In i ts next general rate procr edi np, the

m< rg~ d system may propose un ) f u) m rat~ s.
It should be pointed out that tbe notirc of the hearing

puhl i shed by I(ussr 1 1 vi 1 le and South hogan dues not comp 1 y wi t b

807 KAR 5:Ol I (8). It faf Is to state tbe proposed rates, the



estimated amount of increase per customer class and thn

possibi1ity that the rates may be changed by the Commission.

IT IS THEREFORE ORDERED that the Commi ssion' Ordrr of

November 30, 1982, in this case be and it hereby is af f i rmed.

IT IS FURTHER ORDERED that appropri ate journal entries

transferring the accounts of Russel lvi 1 le to South l.ogan shall

be submi tted to the Commission within 30 days of thr date of

thi s Order.

IT IS FURTHER ORDFRED that South Logan shall within 10

days from the date of this Order file tariff sheets adopting

the rates and rharges of Russellville for the customers

presently served by Russellville ~

Done at Frankfort, Kentucky, this 2Dd 18> Of Map, 1983.

PUBLIC SERVICE CO)')MISSION

hei r~n

Commissioner

ATTEST:

Secretary


