
CONNONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Natter of:
AN EXANINATION BY THE PUBLIC SERVICE
CONNISSION OF THE APPLICATION OF THE
FUEL ADJUSTNENT CLAUSE OF JACKSON
COUNTY RURAL ELECTRIC COOPERATIVE
CORPORATION FROM NOVENBER 1~

1980'O

OCTOBER 31, 1982

)
)
) CASE NO. 8606
)
)
)

0 R D E R

Pursuant to 807 KAR 5:056> Sections 1(11) and (12), the

Public Service Commission ("Commission" ) issued its Order on

September 28, 1982, scheduling a hearing to review the operation

of the fuel adjustment clause of Jackson County Rural Electric
Cooperative Corporation ("Jackson County" ) for the past 2 years

and to determine the amount of fuel east that should be

transferred ( rolled in) to the base rates in order to reestabli.sh

the fuel adjustment charge.

Jackson County filed all requested information, including

its monthly fuel charges for the 2-year period under review.

Following proper notice, a hearing was held on January 25 1983.

Jackson County filed a petition on December 3, 1982,

requesting to recover $ 33,381.70 to correct various filing errors
resulting in the understatement of the fuel adjustment. charge.

After reviewing Jackson County's monthly fuel adjustment clause

filings together with evidence in this case, the Commission has

determined that these filing errors resulted in an understatement

of Jackson County's recoverable fuel costs of $ 34,572.02.



Therefore, the Commission is of the opinion that Jackson County

should adjust its next monthly fuel adjustment clause filing by

$34,572.02.
The Commission approved a transfer (roll-in) of 3.11 mills

per KMH to the base rates of Jackson County's wholesale supplier,

East Kentucky Power Cooperative, Inc. ("East Kentucky" ), in Case

No. 8588. Approval of East Kentucky's proposal requires that

Jackson County also be authorized to roll in those same fuel costs

to its base rates.
The Commission has reviewed the monthly fuel adjustment

clause filing made by Jackson County in conjunction with the

schedule of over- or under-recovered fuel costs filed in this

proceeding . This review indicates that the Commission should

revise the monthly fuel adjustment clause filing form to minimize

errors.
The Commission, having considered the evidence of record

and being advised, is of the opinion and finds that:
l. With the exception of the filing errors discussed

herein, Jackson County has complied in all material respects with

the provisions of 807 KAR 5:056.
2. Jackson County should adjust its next monthly fuel

adjustment clause filing by $ 34,572.02 to correct previous filing
errors.

3. Jackson County's wholesale supplier has been authorized

to transfer (roll in) to its base rates fuel costs of 3.11 mills

per KWH in Case No. 8588.



4. Jackson County should be authorized to increase the

rates charged its customers by 3.43 mills per KMH in order to
transfer fuel costs rolled in by East Kentucky from the fuel

adjustment clause to the base rates pursuant to the Commission's

Order in Case No. 8588 and applicable line loss, and this can best

be accomplished by an energy adder to each KNH sold.
5. The revised rates and charges in Appendix A are

designed to reflect the transfer of fuel costs from the fuel

adjustment clause rate to the base rates.
6. The monthly fuel adjustment clause filing form

currently being filed by Jackson County should be revised.
IT IS THEREFORE ORDERED that the charges collected by

Jackson County through the fuel adjustment clause for the period

November 1, 1980, through October 31, 1982, be and they hereby are

approved.

IT IS FURTHER ORDERED that Jackson County be and it hereby

is authorized to transfer to its base rates fuel costs transferred

by its wholesale supplier pursuant to Case No. 8588.

IT IS FURTHER ORDERED that the rates in Appendix A be and

they hereby are approved for service rendered by Jackson County on

and after June 1, 1983, which is also the effective date for East

Kentucky.

IT IS FURTHER ORDERED that within 30 days from the date of
this Order Jackson County shall file with the Commission its
revised tariff sheets setting out the rates approved herein.

IT IS FURTHER ORDERED that the revised monthly fuel clause

form in Appendix 8 shall be used by Jackson County for all filings
made after the data of this Order pursuant to 807 KAR 53056 to
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recover or refund fuel charges or credits billed or refunded by

its wholesale supplier, East Kentucky.

IT IS FURTHER ORDERED that Jackson County shall adjuSt itS
next monthly FAC filing by $34,572.02 using a separate line item

as shown in Appendix C.

Done at Frankfort, Kentucky, this 3rd day of June, 1983.
PUBLIC SERVICE COMMISSION

6
Vie Chairman /

Commissioner

hTTEST!

Secretary



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO, 8656 DPTED June 3, 1983.

The follow.ng rates and charges are prescribed for the

customers in the area served by Jackson County Rural Electric
Cooperative Corporation. All other rates and charges not spe-
.cifically mentioned herein shall rema .n the same as those in
effect under authority of this Commis'ion prior to the date of
this Order.

Rate

SCHEDULE 10
RESIDENTIPJ, FARM AND NON-FARP SERVICE*

Customer Charge Per Yonth
First 650 KWH Per Month
All Over 650 KWH Per month

$4.85
.06855 per KWH
.05916 per KWH

Rate

SCHEDULE 20
CONYERCIAL, RSQL POWER, AND THREE-PHASE FAIQ< SERVICE*

Customer Charge Per Month
First 1,000 KWH Per Month
Next 1,000 IM Per Month
All Over 2,000 KWH Per Month

$5.35 per KWH
.07042 per KMk
.06881 per IG'H
.06595 per KWH

Rate

SCHEDULE 30
LARGE POWER SERVICE LESS THAN 50 KV+

Customer Charge Per Month
Demand Charge Per Month

Energy Charge Per WK
First 1,000 KWH Per Month
All Over 1,000 KHH Per t!onth

$6.40
$4.87 per KW

.06252 per KNk

.05930 per KTK



Rate

SCHEDULE 33
MATER PU?IPING SERVICE+

Customer Charge Per Ilonth
First 10,000 KMH Per Flonth
Next 40,000 kWJH Per Month
All Over 50,000 KITH Per I.onth

$10,70
,06225
,05981 per KIIFI
,05607 per KMII

Rate

SCFIEDULE 40
LARGE POMER NORE THAN 50 KM BUT LESS THAW 275 KH+

Customex Charge Per lfpnth
Demand Chax'ge Per Month

Energy Charge
First 10,000 K>JH Per Month
Next 40,000 IQIH Per Month
A11 Over 50,000 KQH Per Month

$ X6,20
4,87

,05582
,05441
.05240

per KR

per KWH
pex'IH
pex K4H

SCHEDULE 43
LARGE POMER RATE - OVER 275 KW+

Rate

Customer Chaxge Per Ifonth
Demand Charge Pex Month

Energy Charge
First 150,000 MIH Per Month
All Over 150,000 KMH Per ?month

SCHEDULE 50 AND 60
SCHOOLS, CHURCFIES AND COMMUNITY HALLS*

Customer Charge Per ?ionth
First 800 KWH Per Honth
All Over 800 IMH Per month

$32,00
4,87

,05140 pex'MH
, 04968 pex'MH

$5.35
,06230 per II4H
,05974 per MH

SCHEDULE SL
OUTDOOR LIGFITIIIG SERVICE SECURITY LIGHTS+

Rate Per Light Per )month
Mercury Vapor Lamp 175 4:att 90 Kllkl $5,96 per Month



SCHEDULE 52
ALL ELECTRIC SCHOOLS

Rate

Customer Charge Per Yonth - Includes Ilo II!H Usage $10>70
All I5!H ,05823Per KVH

*Fuel Cost Adjustment Charge
All rates are applicable to the Fuel Adjustment Clause and

may be increased or decreased by an amount per KWH eaual to the
fuel adjustment amount per KMH as billed by the wholesale power
supplier plus an allowance for line losses. The allowance for
line losses will not exceed 107. and is based on a twelve-month
moving average of such losses. This Fuel Clause is subject to
all other applicable provisions as set out, in 807 IM. 5:056.
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APPENDIX 8
PAGE 2 OP 3

SCHEDULE 1
TWELVE MONTH ACTUAL LINE LOSS

FOR FUEL ADSUSTMEWl CHARGE COMPUZAT ION
FOR 19S

(a) (b) (c) (a)
KVH PURCHASED KWH SOLD OFFICE USE KMH LOSSES

Previous twelve months total—
Less: Prior year-current month total—
Plus: Current year current month total-
Most Recent Twelve Month Totel—

(a) (a) Enter on line 16 of the current month's
(FAC) Repor



Appendiq
'age3

SCHEDULE 2
CALCULATION OF UNRECOVERAELE FUEL COST

DUE TO EXCESSIVE LINE LOSS
FOR THE NORTH ENDED

3.
4.

5.

Purchases For the Nonth (KhlH)

Less Line Loss (107, x Ll)
Sales (Ll less L2)

Unrecoverable Fuel Charge Per KWH:

a. FAC Rate based on Actual Line Loss
(Current Nonth's Report L15 -. (100/. Less L16)

b. FAC Rate based on 10! Line Loss
(Current Nonth's Report L15 -. 90/)

c. Increment unrecoverable

Unrecoverable Fuel Cost — (L4c x L3 enter on Line
13c of current month ' FAC report)

Note: This schedule is to be filed for each month that the 12 month actual
Line Loss exceeds 10! and the amount billed by the supplier is a
charge. This schedule is not to be filed if the amount billed by
the supplier is a credit.
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