
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Natter of:
AN EXAMINAT ION BY THE PUBLIC
SERVICE COMMISSION OF THE
APPLICATION OF THE FUEL ADJUST-
MENT CLAUSE OF INTER-COUNTY
RURAL ELECTRIC COOPERATIVE
CORPORATION FROM NOVEMBER
1980, TO OCTOBER 31, 1982

)
)
)
) CASE NO. 8605
)
)
)

0 R D E R

Pursuant to 807 KAR 5:056, Sections l(11) and (12), the

Public Service Commission ("Commission" ) issued its Order on

September 23, 1982, scheduling a hearing to revie« the operation

of the fuel ad)ustment clause of Inter-County Rural Electric

Cooperative Corporation ("Inter-County" ) for the past 2 years and

to determine the amount of fuel cost that should be transferred

(rolled in) to the base rates in order to reestablish the fuel

ad)ustment charge.

Inter-County filed all requested information, including its
monthly fuel charges for the 2-year period under review.

Following proper notfce, a hearfng «as held on January 25, 1983

The Commission approved a transfer (roll-in) of 3.11 mills

per KMH to the base rates of Inter-County's «holcsale supplier,
East Kentucky Power Cooperative, Inc., ("East Kentucky" ) in Case

No ~ 8588. Approval of East Kentucky's proposal requires that



Inter-County also be authorized to roll in those same fuel costs
to its base rates.

The Commission has reviewed the monthly fuel ad]ustment

clause filing made by Inter-County in con]unction with the

schedule of over- or under-recovered fuel costs filed in this

proceeding. This review indicates that the Commission should

revise the monthly fuel ad)ustment clause filing form to minimize

errors.
The Commission, having considered the evidence of ecord

and being advised, ie of the opinion and finds that:
l. Inter-County has complied in all material respects with

the provisions of 807 EAR 5:056.
2. Inter-County'a wholesale supplier has been authorized

to transfer (roll in) to ite base rates fuel costs of 3.ll mills

per KMH in Case No. 8588
'.

Inter-County should be authorized to increase the rates

charged its customers by 3.39 mille per KMH in order to transfer

fuel costs rolled in by East Kentucky from the fuel ad)ustment

clause to the base rates pursuant to the Commission's Order in

Case No ~ 8588 and applicable line loss, and thi ~ can best be

accomplished by an energy adder to each KMH sold.
4. the revised rates and charges in Appendix A are

deeigned to reflect the transfer of fuel costs from the fuel

ad/ustment clause rate to the base rates.
5. The monthly fuel ed/ustment clause filing form

currently being filed by Inter-County should bs revised.



IT IS THEREFORE ORDERFD that the charges collected by

Inter-County through the fuel ad)ustment clause for the period

November 1, 1980, through October 31, 1982, be and they hereby areapproved�.

IT IS FURTHER ORDERFD that 1n ter-Coun ty be and i t hereby is

authorised to transfer to its base rates fuel costs transferred by

its wholesale supplier pursuant to Case No. 8588.

IT IS FURTHFR ORDERED that the. rates in Appendix A be and

they hereby are approved for service rendered by Inter"County on

and after June I, 1983, which is also the effective date for East

Kentucky's rates.
IT IS FURTHER ORDERED that within 30 days from the date of

this Order Inter-County shall file with the Commission its revised

tariff sheets setting out the rates approved herein.
IT IS FURTHER ORDERED that the revised monthly fuel clause

form in Appendix B shall be used by Inter-County for all filings

made after the date of this Order pursuant to 807 KAR 5:056 to

recover or refund fuel charges or credits billed or refunded by

its wholesale supplier.
Done at Frankfort, Kentucky, this 3rd day of June, 1983.

C SERVICE COMMISSION

Vk ce Cha f rman ~

ATTEST:
Commissioner

Secretary



APPENDI'.C A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
CON"ISSION IN CASE NO. 8605 DATED June 3, 1983.

The following rates and charges are Prescribed for the customers

in the area served by Inter-County Rural Electric Cooperative Cor-

poration. All other rates and charges not specifically mentioned

herein sha11 remain the same as those in effect under authority of
this Commission prior to the date of thi.s Order.

SCHEDULE 1
FARY. AND HOOK SERVICE*

Customex'harge

First 500 KMH Per Month
All over 500 KWH Per Month

$5.25 Pex'eter Per
1<anth

7 524CPer mm
5.874C.Per KMH

The Customer Charge is without KWH usage. All VtH usage is
billed at rates set forth above.

SCHEDULE 2
S?QQ.L COKKRCIAL AIR) S?~ALL. POWER~

Demand Charge in Excess of 10 EViT Per Honth . $ 3.82 Per KQ

Energy Charge

Customer Charge

First 1,000 KWH Per Yonth
All over 1,000 KMH Per Yonth

$5.25 Per 2'eter Per
month

8.648C Pex mm
6.028m Per rara

The Customer Charge is without IWH usage. All AH usage is
bi.lied at rates set forth above.



Rate

SCHEDULE
LARGE POWER RATE (LPR)*

IIaximum Demand Charge

3.82 per month per IGf of Billing Demand

Energy Charge

Customer Charge

First 10,000 IGR Per Month
All over 10,000 KWH Per month

$10.50 Per Yeter
Per month

6.120<Per KMR
5.420CPer KWH

The customer charge does not allow for KID usage. All EQR usage
ls billed at the above rates.

SCHEDULE 5
ALL ELECTRIC SCHOOL (AES)*

Rate

All Kilowatt Hours Per Yonth 5.865qPer Month

SCHEDULE 6
OUTDOOR LIGHTING SERVICE-SECURITY LIGHT

Rate Per Light Per Month

kfercury Vapor Lamp 170 Matt
Mercury Vapor Lamp g,00 Watt

$ 6.54 Per Lamp Per Month
$ 7 95 Per Lamp Per h'onth

+Fuel Ad5ustment Clause
All rates are applicable to the Fuel Ad]ustment Clause and may

be increased or decreased by an amount per KWH equal to the fuel
ad5ustment amount per KWH as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for 1ine losses
will not exceed 10/ and is based on a twelve-month moving average

. of such losses. This Fuel Clause is sub)ect to all other applicable
provisions as set out in 80? KAR 5.056



I-I
fb

Ra

~ ~ Cl

0
C
ffI

8
pt

O
fII

Ofl

Jtl
fb 0
n n0 fb

0
tfI
Cb

p0 A 89
Ch 4 fb

fbC~

fb

C
W

tb
C

Va

C
fb

O
o> I+
f8

ft0

~ ~

C$
V

fb
CL

0
ffI

8
fb

fII

0

CL

fb

0

C

I

00

a'b

fII 0
fII

N

C

n
n0
C

fb
C4

0
l1

A O flI0'0
n 9 w

fb

M '4
bl C

e III rr

+ O0

I

0

r
tO
fb

'II
w

0

0

0

~ ~

tII
fb n C

e R.
0 0
fb ~ ~
~ t

0

0'b

R,
0

fbOOI n4J0 O~c/? M
fb M'0 "rS

fb C

Rm=-:i
n
fb

Q fb

fb

O ~
CIM 0

h0
CA m~
fb fb !

4h

0
t

tb 0
III

O
n fc

fb0
'0 0
C

fII

0'
fb

tb
fb ffl

~ ~

0 O
fII

0 (
tb

~ 00
Pl

n 0~O
0 08'0

M fb

H w

l/l
~ ~

CA

9

K

5
I

~ ~

C

n
bI
fII

0

fb
h~ 0
Ib+
Cl

I CP
O H~ fb

~%j

fb

O
0

W 05
~ ~ ~

fb

CO v.W
H
fb fb

tb C0 ~ 0 fb

6NQ'9
0CI'b tb

C
fb

l fb ~ bI
A W

Ch 0newfb
W fb
fb

C P1

IJL

~ ~



APPENDIX 8
PAGE 2 OF 3

SCHEDULE 1
TWELVE MONZH ACTUAL LINE LOSS

FOR FUEL ADJUSTMENZ CHARGE COMPVZAT ION
FOR 198

(a) (b) (c) (4)
KMH PURCHASED KWH SOLD OFFICE USE KMH LOSSES

Previous twelve months total—
Less: Prior year-current month total—
Plus: Current year-current month total—
Host Recent Twelve Month Total-

(~) (e) Enter on line 16 of the current month's
(FAC) Report



App end iq
'age3

SCHEDULE 2
CALCULATION OF UNRECOVERABLE FUEL COST

DUE TO EXCESSIVE LINE LOSS
FOR THE MONTH ENDED

1. Purchases For the Month {KWH)

2. Less Line Loss (107.' Ll)
3. Sales (Ll less L2)

4. Unrecoverable Fuel Charge Per L&i:

a. FAC Rate based on Actual Line Loss
(Cuxrent Month's Report L15 -. (100i Less L16) $

b. FAC Rate based on 10i Line Loss
(Current Month's Report L15 -. 907)

c. Increment unrecovexable

5. Unrecovexable Fuel Cost - (L4c x. L3 entex on Line
13c of current month's FAC report) S

Note". This schedule is to be filed for each month that the l2 month actual
Line Loss exceeds 101. and the amount, billed by the supplier is a
charge. This schedule is not to be filed if the amount billed by
the supplier is a credit.


