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In the Natter of:
PURCHASED WATER AD J U STNEKT OF
POWELL ' VALLE Y WATER D I ST, R ICT

)
) CASE t~u. 8578-1

0 R D L'

On Apr11 t>, 19>13, Powc1 1 ' Va1 ley Water Di st ri ct

("Powel 1 ' Val ley" ) filed i ts appl i cati on with the Public

Sexvi ce Commission ("Commission" ) seeki ng approval of a

purchased water adjustment clause and authori ty to adjust i ts

rates in accordance wi th that clause.

T he Commi ssi on, havi ng reviewed the evidence of record

and bei ng advi sed, i s of tile opini on and f inds that:

(1) The purchased water adjustment clause proposed

by Powe1 1 ' Val ley 1 s not in compliance wi t.l> 007 KAR 5:067 in

that certain provisi ons di f f or f rom those set forth by tile

regulation. The purchased water adjustment clause as

proposed by Powul 1 ' Valley should, therefore, be deni ed.

(2) The purchased water adjustment clause in

Append i x Il 1 s in cot>pl i ance wi t h H07 KAR 5:0(>7, i s in the

best interest uf the pulcl t c n>ltl I'<>wc 11 ' Val icy t>nd shot>id be

approved.

(3) Powell's Valley's supplier, City of Clay City,

incxeaserl tice wt>olc ~ >'»le cost. of wat er f rom SE>60 (minimum) for

the f i xst E,OOO,OOO gal lons atld S. t>E> pcr I,OUE1 gal 1 ons f or



usage in excess of 1,000,000 gallons to $ 1,960 (minimum) f or

the first 2,000,000 and $ .98 per 1,000 gallons for usage in

excess of 2,000,000 gallons, effective March 1, 1983.
(4) The statements of water purchased and sold filed

by Powell's Valley for the )2-month period ending December

31, 1982, show that its over-all line loss is approximately

25 percent. The calculations made by Powell's Valley for its
purchased water ad)ustment are incorrect in that an error was

made in its ad)ustments for line loss to the maximum of 1S

percent allowed by the Commission.

(5) The total allowable increase in purchased ~ster
costs is $8,922, resulting in a purchased water ad)ustment of

$ .42 per 1,000 gallons.

(6) The financial exhibits filed by Powell's Valley

indicate that it cannot absorb an increase of this magnitude

in the wholesale cost of water.

(1) The purchased water ad)ustment in the amount of

$ .42 per 1,000 gallons and the rates in Appendix A are fair,
)ust and reasonable and should be approved

IT IS THEREFORE ORDERED that the purchased water

ad/ustment clause proposed by Powell's Valley be and it
hereby ie denied.

IT IS FURTHER ORDERED that the purchased water

ad)ustment clause in Appendix 8 be and it hereby is approved

tor Powell's Valley effective on end after the date of this
Orders



IT IS FURTHER ORDERED that the purchased water

adjustment in the amount of 4.42 per ),004 ))a))ons «nr) thr ~

rates in Appendix A be and they hereby are approved for

service rendered on and after t»e date of this Orr)er.

IT IS FURTHER ORDERED t)rat f or the pur pose of f ut ure

appli cati on of the purclrased water ar))ustment clause of

Powe1 1 ' V« 1 icy, t)re base rates f or )>urc)>ased water shal I b«:

Supplier Rates

City of Clay City First 2,00U,OUO ),;r). S)Vr>0 F 00 (minlrrrum)
Over 2,UUO,UOO gal. ~ 'J )) l>e r 1,000 gal ~

IT IS FURTHER ORDLRED that wi thin 30 days of th» date

of thi s Order, Powe] I ' Va 1 1 ey aha 1 1 i i le wi

tlat

the Corrrrrri ssi on

i ts revi sed tari f f sheets setting out the purchased water

ad)ustment clause and rates approved herein.
Done at Frank f or t, Kentucky, thi s 26th day of May, 1983.

PU)11.1C SERV ECE COHYi ESS I 01>

T)id rrnf nm i"i r i.nai"e
Chai rman

Vice Chairman

Commissiorrer

ATTEST:

Secre t ary



APPENDIX A

h P P END I X T 0 AK OR DER OF T ll E P UI'L I C SERVICE
CO?IMISSION IN CASE NO. 8578-1 DATED
HAY 26, 1983

The following rates are prescribed for customers

served hy Poecil's Valley ldatcr District. All other rates

and charges not speci f i cally mrnt i oned herein shal 1 remain

the same as those in ef feet under authori ty of the Commission

prior to the ef fective date of this Order.

CALLONACE BLOCK RAT E

Fi rat 2000 gal 1 ons
Next 2UOG gallons
Next 2000 gallons
Over 6000 gallons

$ 1 0. 9~3 mi n i mum
4. 42 pe r 1, i.'UO gal l ons
3. 17 pe r l,000 gal I ons
2.42 per 1,000 gallone



APPENDIX I
APPENDIX TO AN ORDER OF THE PUBLIC SERVICE
COMMISSION IN CASE NO 8578-1 DATED
NAY 26, 1983

PURCHASED WATER ADJUSTMENT CLAUSE APPLICABLE TO ALL RATE SCHEDULES

(1) The rates authorized herein are based upon the
wholesale cost of water to the utility pursuant to valid
contracts or wholesale tariffs on file with the Commission.
For the purposes of this purchased water ad)ustment clause„
the wholesale rate shall be considered as the base rate for
purchased water and any increase or decrease in the base rate
shall be considered the changed rate. In the event there is
a change in the base rate, the utility shall file with the
Commission the following informationi

(a) A copy of the wholesale supplier's tariff
effecting a change in the base rate and a statement from the
wholesale supplier evidencing the effective date of the
changed rate;

(b) A detailed statement of water purchased
under the base rate for a 12-month period ended within 90
days of the filing date and showing billing both under such
base rate and under the changed rate,

(c) A detailed statement of water sold for the
same 12-month period;

(d) A balance sheet and statement of operating
expenses and revenues for the most recent 12-month period for
which that information is available;

(e) In the event of an increase only, evidence
that the utility has notified its customers of the proposed
rate revision;

(f) Revised tariff sheets reflecting the rates
the utility proposes to charge; and

(g) Such other information as the Commission
may request for a proper determination of the purchased water
adjustment.

(2) The utility will not implement its proposed
revised rates until the Commission issues an Order
authorising it to do so. If an ad)ustment is authorized, the
supplier's changed rate. shall become the supplier's bass rate
for use in future application.



(3} If a change is made in a base rate charged to
the utility'he unit charges shall be increased or decreased
by a purchased water ad)ustment calculated as follows:

(a) Volume. of water purchased for
12-mont.h period ended
(which is within 3 months of
effective date of supplier's
rate change) 1/ H Gal ~

(b) Cost at new rates

(c) Cost at Base Rate

(d) Total change in cost (Item b
minus Item c)

(e) Volume sold for same period
as in Item a H Gale

(f) PM@ per H gallon sold
(Item d divided by Item e}

Note 1: Item a cannot, for this computation table, exceed
Item e divided by .85

In the event a refund is received. from the supplier for
amounts previously paid, the following tabulations will be
made:

(a) Total refund received

(b) Total amount of water estimated
to be sold during 2 month period
beginning with the first day of
the month following receipt of
the refund N Gal ~

(c) Refund factor per unit of water
sold (Item e divided by Item b)

(d) The refund factor may be ad"
)usted in the final month to
more accurately reflect the
amount to be refunded'



In the event the utility receives a large or unusual refund,
it may apply to the Commission for a deviation from the
procedure for distribution of refunds specified herein.

(4) The base rate for purchased water for future
application of this Purchased Mater Ad)ustment Clause shall
be:

Supplier

City of Clay City Pirst 2,000 gal
Over 2,000 gal.

$ 1,960 mi ni mum

$ .98 per 1,000 gal.


