
COMMONS'JJ TH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
PURCHASED GAS ADJUSTMENT
FILING OF LOUISVILLE GAS
AND ELECTRIC COMPANY

)
) CASE NO. 8284-G
)

ORDER

On January 4, 1982, the Commission issued its Order in

Case No. 8284, approving certain adjustments in the rates of
Louisville Gas and Electric Company ("LG6E") and providing

under cex'tain conditions for the fuxthex adjustment of such

rates when the wholesale cost of gas is increased or decreased.

On January 10, 1983, LG&E filed its notice with the
Commission stating that it had received a refund and a decrease

in the wholesale cost of gas puxchased from its suppli.er, Texas

Gas Transmission Corporation ("Texas Gas").
Aftex reviewing the notice filed in this case and being

advised, the Commission is of the opinion and finds that:
(1) On December 28, 1982, Texas Gas filed with the

Federal Energy Regulatory Commission ("FERC") decreased rates
to become effective February 1, 1983, pursuant to Texas

Gas'ux'chased

gas clause and other FERC-approved cost tracking

procedures.

(2) The annual amount. of this decrease is $1,007,999

of which $26,773 is applicable to gas used for the Electric



Department fuel and $981,226 is applicable to IA6cE's gas cus-

tomers. The result is a downward adjustment in the purchased

gas adjustment of 1.82 cents pex Ncf, ox .182 cents pex 100

cubic feet, and is proper to give effect to the Texas Gas

decrease.

(3) LG6Z has bean notified by Texas Gas that it Mill
be receiving a refund as a result of a December 17, 1982,
filing by Texas Gas with PERC to reflect a downward modifica-

tion in the rates of one of Texas Gas'ipeline suppliers,
United Gas Pipeline Company, effective August 1, 1982. Since

the reduced rate was incorporated into the Texas Gas x'ate revi-
sion effective November 1, 1982, the downward modification of

rates applies only to gas purchased by LG6Z during the months

of August, September and October 1982.

(4) The effect of the Texas Gas filing, as applied to
LG6cE's purchases for August, Septembex'nd. October 1982, xe-

sults in an estimated refund of $76,545, as measured against.

actual billings. Of that estimated refund, 92,001 is applic-
able to gas used as Electric Department fuel, leaving 974,543
applicable to LG6Z's gas customers. LGGZ proposes to increase

by such amount the refundable balance from Case No. 7799-D,

thereby extending that refund factor further into the winter

season when customers ax'e receiving their largest bills.
LG&E also proposes to adjust the refundable amount of 974,543

upwax'd ox downward, as the case may be, when such xefund is
actually received.



(5) The purchased gas adjustment of LG&E should be ad-

justed to the following, effective February 1, 1983:

PGA corresponding to Base Suppli.ex Rate

Refund Factor effective September 1, 19&1,
and continuing for 12 months or u~til
company has discharged its refund
obligation from Case No. 7799-D

Refund Factor effective December 1, l9&l,
and continuing for 12 months or until
company has dischaxged its x'efund
obligation from Case No. 7799-E

Total Adjustment Per 100 Cubic Feet

{.670)

(.074)
10.6884

IT IS THEREFORE ORDERED that the purchased gas adjust-

ment sought by LG&E as set out in Finding (5) above be and it
hereby is approved effective with gas supplied on and after

February 1, 1983.

IT IS FURTHER ORDERED that LG&E shall increase the

refundable amount allowed in Case No. 7799-D to reflect a re-

fund to be received from Texas Gas in the amount of $74,543.

LG&E shall adjust the refundable amount upward or downward,

as the case may be, when such refund is actually received.

IT IS FURTHER ORDERED that, within 30 days after the

date of this Order, LG&E shall file with this Commi.ssion its
revised tariff sheets setting out the rates approved herein.

IT IS FURTHER ORDERED that for the purpose of the future

application of the purchased gas adjustment clause of LG&E the

base rate fox purchased gas shall be:

Texas Gas Transmission Corp.
Rate G-4

Monthly Demand
Charge

$6.90

Commodity
Charge

364.624



Done at Frankfort, Kentucky, this 26th day of January,

PUBLIC SERVICE CONNISSION

chairman

Vip'hairman

Commissioner

ATTEST".

Secretary


