
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CO.MISSION

In the Natter of:
RATE ADJUSTMENT OF OMEN )
COUNTY RURAL ELECTRIC ) CASE NO. 8618
COOPERATIVE CORPORATION )

0 R D E R

IT IS ORDERED that Oven County Rural Electric Cooperative

Corporation {"Oven County" ) shall file an original and eight

copies of the following, information with the Commission, with a

copy to the Attorney General's Consumer Protection Division by

October 4, 1982. Each copy of the data requested should be

placed in a bound volume with each item tabbed. Where a number

of sheets are required for an item, each sheet should be appropri-

ately indexed, for example, Item 1{a},Sheet 2 of 6. Careful

attention should be given to copied material to insure that. it
is legible. Moreover, Oven County shall furnish the name of the

witness vho vill be responsible for responding to questions con-

cerning each area of information outlined below.

Information Request No. l
1. The detailed work papers showing calculations

supporting all accounting, pro forma, end-of-period, and pro-

posed rate adjustments in the rate application to revenue, expense,

investment, and reserve accounts for the test year and a complete



detailed narrative explanation of each adjustment including the

reason why each adjustment is required. Index each calculation

to the accounting, pro forma, end-of-period, and proposed rate

adjustment which it supports.

2. An analysis of Account 930 - Miscellaneous General

Expenses for the test period. This should include a complete

breakdown of this account as shown in attached Format 1, and

also provide all detailed working papers supporting this analysis.

At minimum, the work papers should show the date, vendor, refer-
ence (i.e, voucher no., etc. ), dollar amount, and a brie f de-

scription of each expenditure.

3. A detailed analysis of contributions for charitable

and politica1 purposes (in cash or services). This analysis

should indicate the amount of the expenditure, the recipient of

the contribution, and the specific account charged.

4. A copy of the auditor's report from your most recent

audit.

5. A detailed analysis of advertising expenditures during

the test period. This analysis should include a breakdown of

Account 913 - Advertising Expenses, as shown in Format 2, attached,

and should also show any advertising expenditures included in other

expense accounts. This analysis should be specific as to the

purpose and expected benefit of each expenditure.

6. A copy of the most recent publication of the Borrower

Statistical Profile for Oven County Ruzal Electric Cooperative



published by the Rural Electrification Administration. Include

a detailed narrative explanation of any action taken by Owen

County RECC management, its Board of Directors ox REA based on

the results of this data.
7. A schedule of salaries and wages for the test year

and each of the 5 calendar years preceding the test year as shown

in Format 3, attached. For each time period provide the amount of
overtime pay.

8. A copy of the cuxrent by-laws.

9. Provide the utility's rate of return on net investment

rate base for the test year and 5 pxeceding calendar years.

Include data used to calculate each return.

lO. In compaxative form, an income statement, a statement

of changes in financial position, and a balance sheet for the

test year and the 12-month period immediately px'eceding the test
year.

11. A detailed analysis of expenses incuxred duxing the

test year for professional sexvices as shown in attached Format

and all detailed working papers supporting the analysis. At

minimum the work papers should show the payee dollar amount,

reference (i.e. voucher no.. etc.) account charged, hourly rates
and time charged to the utility according to each invoice, and a

brief description of the service provided.
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12. Provide the utility's times interest earned ratio
and debt service coverage x'atio, as calculated by the Rural

Electrification Administration, for the test year and the 5

preceding calendar years. Include the data used to calculate

each ratio.
13. Schedules in comparative form showing fox the test

year and the year preceding the test year the ending balance

in each electric plant and reserve account or subaeeount in-

cluded in the applicant's chart of accounts.

14. A copy of Kentucky's Electri.c Cooperatives Operating

Expense and Statistical Comparisons for 1980 and 1981.
15. The date and time of the most recent annual

members'eeting.

Provide the number of members in attendance, the number

of members voting fox new board members, the number of new boaxd

members elected, and a general description of the meeting's

activities.
16. A schedule showing a comparison of the balance in

each operating expense account fax each month of the test yeax

to the same month of the preceding year fox'ach account or sub-

account included in the applicant's chart of accounts. See Format

17. The estimated dates for draw downs of unadvaneed loan

funds at test year-end and the proposed uses of these funds.



18. provide the following where not previously included in

the record:

a. A schedule of the present and proposed rates, charges,
terms and conditions, and service rates and regula-

tions which the applicant seeks to change, shown in

comparative form.

b. A detailed analysis of customers'ills, adjusted
to actual usage and in such detail that the revenues

from the present and proposed rates can be readily
determined.

c. A schedule of test year revenues for each rate
schedule per book rates, present rates annualized,

and proposed rates annualized.

d. A schedule setting forth the effect upon average

consumer bills.
e. A statement setting forth estimates of the effect

that the new rate or rates will have upon the

revenues of the utility the total amount of money

resulting from the increase or decrease and the

percentage increase or decrease.
f. A schedule showing by customer class (f..e.,

residential, commercial, industrial, etc.) the
amount and percent of any proposed increase or
decrease in revenue distributed to each class.



This schedule is to be accompanied by a statement

which explains in detail the methodology or bases

used to allocate the requested increase or de-

crease in revenue to each of the respective customer

classes.
g. A schedule showing how the increase or decrease

in (f) above further distributed to each rate
charge (i.e., customer or facility charge, iM
charge, etc.). This schedule is to be accompanied

by a statement which explains, in detail, the

methodology or bases used to allocate the increase

or decrease.

h. A statement showing by cross-outs and italicized
inserts all proposed changes in rates, charges,

terms and conditions, and service rules and regul-

ations for each rate or charge. Copy of current

tariff may be used.

Done at Frankfort, Kentucky, this 14th day of September, 1982.
PUBLIC SERVICE CONNXSSION

By the Commission

ATTEST:

Secretary



Format 1

Owen County Electric Cooperative Corporation

Case Number 8618

ACCOUNT 930.2 MISCELLANEOUS GENERAL EXPENSES

For the l2 Months Ended

Line
No. Item

(b)

1. Industry Association Dues

2. Directors Fees and Expenses

3. Dues and Subscriptions

4. Special Studies

5. Testing and Research

6. Advertising

7. Annual Meeting Expenses

8. Other

9. Total Account 930



Format 2

(hen County Rural Electric Cooperative Corporation

Case No. 8618

ACCOUNT 913 —ADVERTISING EXPENSE

For the 12 Months Ended

(000's)

Line
No. Item

(a)

Sales or
Promotional
Advertising

(b)

Institutional Conservation Rate
Advertising Advertising Case Other Total

(c) (d) (e) (f) (g)

1. Newspaper

2. Nsgssines and Other

3. Television

4. Radio

5. Direct Nail

6. Sales hide

l. Total
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Format 4
'1 F

Oven County Rural Electric Cooperative Corporation

Case No. 8618

Professional Service Expenses

For the Twelve Months Ended

Item Rate Case Annual Audit Other Total

Legal

Engineering

Accounting

Other

Total
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