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Preface

On March 5, 1981, the Tateville Mater Association (herein-
after referred to as the Utility), filed with this Commission its
duly verified Application seeking a Certificate of Public Conven-

ience and Necessity authorizing the construction of extensions,

additions, and other improvements to its existing water distribu-
tion system; approval of the proposed plan for financing the pro-

posed project; and the ratification of existing rates.
The Commission, by order entered March 20, 1981, set this

matter for public hearing at the Commission's offices in Frankfort,

Kentucky, on April 1, 1981. All parties of interest were notified
and no protests were entered,

A copy of. a letter from the Division of sani.tary Engineering

of the Kentucky Department for Natural Resources and znvircnmental

Protection, approving the plans and specifications, is on file with

this Commission.

Findings In This Matter

The Commission, after consideration of all the evidence of
record and being advised, is of the opinion and finds that:



1. The public convenience and necessity requires construc-

tion of the proposed water system extensions and other improvements

in Pulaski County, Kentucky, as set forth in the Application.

2. The construction project proposed by the Utility and

herein certificated includes approximately 15,235 feet of 3-inch

and 4-inch PVC water mains, twa 2-inch pressure reducers, 34

3/4-inch pressure reducers, two 3-inch blow-offs, nine 4-inch

fire hydrants„ 3-inch and 4-inch valves, roadway bores and forty

residential type customer service connections at a total project

cost of approximately $125,000.

3. Any construction deviations from the contract plans and

specifications„ herein approved, which could adversely affect ser-

vice to any custamer, should be subject to the prior approval af
this Commission.

4. The financing of this project, composed of a $125,000

HUD grant, is for lawful objects within the corporate purposes of

the Utility, is necessary and appropriate for and consistent with

the proper performance of service to the public by the Utility,
and will not impair its ability to perform that service.

5. The Utility should furnish this Cammissian with duly

verified documentation of the total cost of this project„ includ-

ing the cost of construction and all other capitalized costs

(engineering, legal, administration, etc.), within sixty (60) days

of the date that construction is substantially completed.

6. The contract between the Utility and the Engineer should

require the Engineer ta provide full-time resident inspectian under

his supervision to insure that the construction work confarms to



the best construction practices and is dane in accordance with the

contract plans and specifications.
7. The Commission further finds that witnin sixty (60) days

af the date of substantial completian of the construction of this

project, the Utility should require the Engineer to furnish this

Cammission with a certification that the construction has been

satisfactorily completed and was done in accordance with the con-

tract plans and specifications. Further, that "As-Built Drawings"

should be furnished with the said certificatian.
8. The record in this matter indicates that the Utility's

financial condition is not good. The Commission finds, however,

that the existing rates should be ratified and remain in effect
an the basis that additional revenues from additional customers

may provide far adequate improvement of the Utility's f'inancial

condition.

Orders In This Matter

The Commission, on the basis of the matters hereinbefore

set forth and the evidentiary record in this case:
HEREBY ORDERS that the Utility be and it is hereby granted

a certificate of "Public Convenience and Necessity" for construc-

tion of the proposed water system extensions and ether improvements

as set forth in the Application.

IT IS FURTHER ORDERED that any canstruction deviatians from

the contract plans and specifications, herein approved, which cauld

adversely affect the service to any customer shall be subject to

the prior approval of this Commission.

IT IS FURTHER ORDERED that the Utility be and it is hereby

authorized to finance this construction project by a $125„000HUD
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grant. Further that this $125„000gz.ant ahal1 be used only for

the lawful objects set forth in the Application.

ET IS FURTHER ORDERED that the Utility shall Sile with this
Commission a duLy verified document or documents which show the

total costs of this project, in accordance with finding number six

(6) herein, within sixty (6O) days of the date that construction is
substantially completed.

IT XS FURTHER ORDERED that the contract between the Utility

and the Engineex" shall require the Engineer to provide full-time

xesident inspection undex his supexvision to insuxe that the con-

struction contractor's work conforms to the best constxuction pxac-

tices and is done i,n aeeox"dance with the eontx'act plans and speci-
fications.

IT IS FURTHER ORDERED that the Utility shall require the

Engineer, within sixty (60) days of the date of substantial com-

pletion of the proposed construction, to furnish this Commission

with a certification that the constx"uetion has been satisfactorily
completed and was done in accordance with the contract plans and

specifications. Further, that "As-Built Drawings" shall accompany

this certification.
IT IS FURTHER ORDERED that the Utility's existing rates as

set by Order entered February 19, 1980, in Case No. 7650 be and

they are hereby ratified and remain in effect as the Utility's
official rates.

Nothing contained herein shall be deemed a warranty of the

Commonwealth of Kentucky„ or any agency thereof, of the financing

herein authorized.



Done at Frankfort, Kentucky, this 16th day of April, 1981.
PUBLIC SERVICE COMMISSION

Chairman

Vice Chairman

Commissioner ~~

ATTEST:

Secretary


