
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Natter of
AN EXAMINATION BY THE PUBLIC SERVICE
COMMISSION OF THE APPLICATION OF THE
FUEL ADJUSTMENT CLAUSE OF KENTUCKY
POWER COMPANY PURSUANT TO 807 KAR
5:Q56E, SECTIONS 1(11) AND (12)

)
)
) CASE NO. 8058
)
)

On April 2, 1981, Kentucky Power Company (Company) filed its
Application for Rehearing in the above case. The Company seeks a

rehearing on the issue of under-recovery of fuel costs resulting from

the November 1978 roll-in of fue1 costs to base rates.
The Application alleges an under-recovery of $735,166„the same

allegation contained in the testimony and exhibits of Company wit-
nesses Via and D'Onofrio. The Application also reasserts that the

roll-in of fuel costs in 1978 resulted in the under-recovery. In
its Order entered March 13, 1981, the Commission addressed this
issue in detail. There was and is no question as to how the $735,166
was calculated. The Commission in its Order, however, found that
the assumption upon which the calculation is based is invalid. The

Commission further found that the error in the Company's calculation
would, if corrected„ reduce significantly or eliminate the Company's

claimed under-recovery of fuel costs.
The Commission having considered the Application for Rehearing,

reviewed the record and its Order entered Narch 13, 1981, and being

advi.sed, is of the opinion and finds that:



1. The Company incurred an under-recovery of fuel costs of
approximately $273,842 as a result of the November 1978 roll-in of

fuel costs to base rates as demonstrated by calculations set forth in

Appendix "A" attached hereto and made a part hereof; however, the

exact volume of October 1978 kilowatt hauz sales billed in No~ember

l978 (Item 3a af Appendix "A") is not known, and the Company shall

file this information (by billing cycles) with the Commission.

2. In the event the Company accepts the calculations set forth
in Appendix "A" it shall file with the Commi.ssion a prapased surcharge

to xecover unrecovexed fuel costs in the amount of $273,842, ox the

amount specified by the Commission aftex x'eceipt of the information

set fox'th in finding No. l.
3. In the event the Company does not accept the calculations

set forth in. Appendix "A'*, ar the amount specified by the Commission

after receipt c f the information set forth in finding No. 1, the

Application for Rehearing sha11 be gx'anted ta consider the issue af
the exact amount of undex-x'ecovexy of fue1 casts.

IT IS THEREFORE ORDERED That Kentucky Powex Company shall file
with the Cammission by Apxil 27, 1981, the October 1978 kilowatt hour

sales billed in November 1978 (by billing cycles).
IT IS FURTHER ORDERED That the Applicatian for Rehearing be and

i.t hexeby is granted and this case be and it hex'eby is set for hearing

on M'ay 13, 1981, at 1:30 p.m., Eastern Daylight Time, in the Commis-

ssion's offices at Frankfort, Kentucky„ said hearing to be cancelled

in the event Kentucky Power Company submits to the Commissio'n a

praposed surcharge in accordance with finding No. 2.



Done at Frankfort, Kentucky, this 17th day of Apri1„ 1981.

PUBLIC SERVICE CGÃ4ISSION

8A.~
Vice Chairman

Fimm'X s s MYi

Secretary



r
CD CC} 0

I rt
8

Ctl V
ID

ID

C™D O
C

W ID0 rl
CD

0
ttl

Xl
CD

0(
Y

on
0
CX'5

'Q
%0
LaP

O
hl

0
~ 07
CD

po
CD

4D Ao 0

C 0
eo m

O
A

0o
CD

CC}
hD

O
A~ O rt

n 0cr
V'

CC} CD

CD

W CII 0
Cfl

ID C}} rt

~ID A0 O

CD

CD

W CL0 0
CD8
CD

PI

O
A

0 0 O
cr
CD80'

CD

td
CD

ID
4P
O. W O

O Ch

Cfl

td
A
O~HC
CD

W O

OO

g

C
CD

C
Cfl

O
Cg>

CC}
O

DI ID ~ n
Cfl Cfl I rt
CD CD

C}OA 4ID0 0 Cr
Cfl Cfl

Cfl
I

tCI 0} I-c
CD

CD0

O 9
O~ I

C
qi 0
CD

8CD

CD

V

O
A
rt0

I I}
I CD
CD C

rt
O CD

I
H 0
A ~

n
I

Cfl ID

CDOn
A 0

C}} rt
t 0 CD

I cr
CD
P O
rt C
DCDOH A

rt
O

A 0
CD

gl
Cfl rt CD
~ CD

0 4

a ~
5'DO rl

A O O

I Ã4
0'D

O
I

0 A~ 0
Cflrt
~ ~

O

td 0
CCI gCD

O

O
LJl

O
'W

O

"fOD l~

CD

0

IO
IO

44

C} A

CI}

CCC '0 tt}
CD8 I

CD C} CD
Q CD

O W O

~ CD

A A

CD 0 CD

0 0
Cfl gl Cfl

v CD

0rt

b O P
O C}c}
O W

0

O. CD

g A
O rt

Cc}0
0}

V'fl

CD

00
I Ocr
CD

U
~ *

0 0
O O
A A

CD ID

Cfl Cfl

rt
00 C

G CCI
OC}

r~
C0 0~Ib g

CF'D
CD

O

O

c
W

l4 V CA~ CJl

7 'f~ 7

fmf c-)cu

D} ID D}

n
CD

ID8 Y
O
m
CI}

C CD

CD "C}
rt

D- I

0 O0
Cfl

O ~

O
hD
CC}

O

0
rt
Co

ID
A

O
CD

CI}
C

0

Cr CD
~ ~

CI}n IDrt C}0 rt
CD 8

Ct'

t~lH

O''

I

H O0
O ~

Rg

Pa

N8
g C

H

Q

M H He
O O
Q
~ ~ CD

H

A0
CD

0 OOO0 0 0


