
COMMONWEALTH OF KENTUCKY

BEFORE THE ENERGY REGULATORY COMMISSION

In the Matter of:
GENERAL ADJUSTMENT OF ELECTRIC )
RATES OF THE UNION LIGHT, HEAT )
AND POWER COMPANY )

CASE NQ. 8046

0 R D E R

XT IS ORDERED that Union Light, Heat and Power Company shall

file with the Commission by January 30, 1981, the fol)owing informa-

tion. Each copy of the date requested should be placed in a bound

volume with each item tabbed. Where a number of sheets are required

for an, item, each sheet should be appropriately indexed, for example,

Item 1 (a), Sheet 2 of 6. Careful attention should be given to cop-

ied material to insure that it is legible. When an item is needed

for both the electric department and the gas department, provide

this information on separate schedules.

Staff Request No. 1

l. A total company income statement, a statement of changes

in financial position, and a balance sheet for the twelve-month

period immediately preceding the test year.

2. A trial balance as of the last day of the test year (all
income statement accounts should show activity for 12 months) showing

account number, account title, and amount. clearly identify accounts

maintained on a total company basis and accounts maintained on a

separate basis for each the electric department and the gas depart-

ments. Show the balance in each control and all underlying sub-

accounts per company books.

3.a. The balance in each current asset and each current li-
ability account and subaccount included in the applicant's chart of

accounts by months for the test year. Additionally, show total
current assets, total current liabilities and the net current position

by months, annually, and the 13 month average for the test year. Provide

a reconciliation of current assets, current liabilities and net

current position provided in response to the above with the current

assets and current liabilities as shown on the balance sheet for each

month of the test year.



b. A calculation of total company average (thirteen month)

and end-af-period debt, and common equity capital for the test year

in the format as shown in Format 3b to this request.

c. A calculation af the average {thirteen month) and

end-of-period long-term debt composite interest for the twelve

months af the test year. Supparting details underlying calculations

should be provided. The average long-term debt composite interest

cost is calculated by dividing the sum of book interest accrued on

long-term debt and related amortization of discount, premium, and

issuance cost by average long-term debt as calculated in Format 3b,

column c, line 15.
4. List each general office account (asset, reserve, and

expense accounts) for the electric department covering the twelve

months of the test year. If any amounts were allocated show a

calculation of the factors used to allocate each amount.

5. The following monthly account balances and a calcula-

tion of the average (thirteen month) account balances for the test
year for the electric department:

a. Plant purchased ar sold (Account 102)

b. Property held f'ar future use (Account 105)

Plant acquisition adjustment (Account 114)

d. Amortization af utility plant acquisition adjustment
(Account 115)

Balance in accaunts payable applicable to each materi.als
and supplies account or subaccount. (If actual is
indeterminable, give reasonable estimate)

Unamortized investment credit — Pre-Revenue Act of
1971

Unamortized investment credit — Revenue Act of 1971

Accumulated deferred income taxes
A summary of customer deposits as shown in Format 5

to this request

Balance in Accounts Payable applicable to amounts
included in utility plant in service (If actual is
inderterminable, give reasanable estimate)

Balance in accounts payable applicable to amounts
included in plant under construction (If actual
i indeterminable, give reasonable estimate)
Short-term borrowings

Interest on short-term borrawings (expense)



6. The cash account balances at the beginning of the test
year and at the end of each month during the test year for total
company.

7. Provide the following information for each item of

electric property held for future use at the end of the test year:

a. Description of property

b. Location

c. Date purchased

d. Coat

e. Estimated date to be placed in service

f. Brief description of intended use

g. Current status of each project
8. Schedules in comparative form showing by months for the

test year and the year preceding the test year the total company

balance in each electric plant and reserve account or subaccount

included in the applicant's chart of accounts as shown in Format 8.
9. The detailed workpapers showing calculations supporting

all accounting, pro forma, end-of-period, and proposed rate adjust-
ments in the rate application to revenue, expense, investment and

reserve accounts for the test year and a complete detailed narrative

explanation of each adjustment including the reason why each adjust-

ment is required. Explain all components used in each calculation.
Index each calculation to the accounting, pro forma, end-of-period,

and proposed rate adjustment which it supports.

10. For the electric department, a schedule showing a

compariaon of the balance in the levenue accounts for each month

of the test year to the same month of the preceding year for each

revenue account or subaceount included in the applicant's chart

of accounts. Include appropriate footnotes to show the month each

rate increase was granted and the month the full increase was

recorded in the accounts. See Format 8.
ll. a. For the electric department, a schedule showing a

comparison of the balance in the operating expense accounts for
each month of the test year to the same month of the preceding

year for each account or subaecount included in the applicant's

chart of accounts. See Format 8.



b. For the electric department, a schedule in

comparative form showing the operating expense account balance

for the test year and each of the five years preceding the test

year for each acccount or subaccounts included in the applicant's

annual x'eport. (Electric — pages 417-420) Show the percentage of

increase of each year over the prior year.

c. A schedule of total company salaries and wages for

the test year and each of the five calendar yeaxs preceding the te0t

year in the format as shown in Format llc to this request.

12. The following tax data for the test year for the electric
department.

a. Income taxes:

(1) Federal operating income taxes deferred—
accelerated tax depreciation

(2) Federal operating income taxes deferred
other (explain)

(3) Federal income taxes — operating

(4) Income credits resulting from prior deferrals
of Federal income taxes

(5) Investment tax credit net

(i) Investment credit realized

(ii) Investment credit amortized — Pre-Revenue

Act o f 1971

(iii) Investment credit amortized — Revenue Act
of 1971

(6) Provide the information in 12a (1) through 12a
(4) for state income taxes

(7) Reconciliation of book to taxable income as
shown in Format 12a (7) and a calculation of
the book Federal and state income tax expense
for the test year using book taxable income
as the starting point

(8) A copy of Federal and state income tax returns
fox the taxable year ended during the test
yr nr tnc]udtng supporting schedu]es

(9) Schedule of franchise fees paid to cities, towns
or municipalities during the test year including
the basis of these fees

b. An analysis of other operating taxes in the format as
shown in attached Format 12b, for the electric
department



13. A schedule of electric department net income per 1000

KWH sold by account per company books for the test year and the

five calendar years preceding the test year. This data should be

provided as shown in Format 13 attached.

14. The comparative operating statistics for the electric
department as shown in Format 14 attached.

15. A schedule of average electric plant in service per 1000

KWH sold by account per company books for the test year and the five

calendar years preceding the test year. This data should be provided

as shown in Format 15 attached.

16. A statement of electric plant in service per company books

for the test year. This data should be presented as shown in Format

16 attached.

17. For the electric department provide the following infor-

mation. 1f any amOunts were allocated, show a. calculation of the

factor used to allocate each amount.

a. A detailed analysis of all charges booked during
the test period for advertising expenditures.
This analysis should i.nclude a complete breakdown
of Account 913 — Advertising Expenses, as shown in
Format 17a attached and further should show any
other advertising expenditures included in any
other expense accounts. The analysis should be
speci.fic as to the purpose of the expenditure and
the expected benefit to be derived.

b. An analysis of Account 930 — hfiscellaneous General
Expenses for the test period. This analysis should
show a complete breakdown of this account as shown
in attached Format 17b and further provide all
detailed working papers supporting this analysis.
As a minimum, the work papers should show the date,
vendor, reference (i.e. voucher no., etc.), dollar
amount and brief description of each expenditure.
Detailed analysis is not required for amounts of
less than $500 provided the items are grouped by
classes as shown in Format 1rb attached.

c. An analysis of Account 426 — Other Income Deductions
for the test period. This analysis should show a
complete breakdown of this account as shown in
attached Format 17c, and further provide all detailed
working papers supporting this analysis. As a
minimum the work papers should show the date, vendor,
reference (i.e., voucher no., etc.), dollar amount
and brief description of each expenditure. Detailed
analysis is not required for amounts of less than
$500 provided the items are grouped by classes as
shown in Format 17c attached.



18. A detailed ana1ysis of contributions for charitable and

political purposes (in cash or services), if any, recorded in ac-

counts other than Account 426. This analysis should indicate the

amount of the expenditure, the recipient of the contribution and

the specific account charged. If amounts are allocated to the

electric department show a calculation of the factor used to

allocate each amount.

19. For the e1ectric department, provide a statement

describing the applicant's lobbying activities and a schedule

showing the name of the individual, his salary, his organizations

or trade associations involved in and all company-paid or reimbursed

expenses or allowances and the account charged for all personnel

for whom a principal function is that of lobbying. on the local,
state, or national level. If any amounts are allocated, show a

calculation of the factor used to allocate each amount.

20. For the electric department, provide the following

information with regard to uncollectible accounts for the test
year and five preceding calendar years (taxable year acceptable)

for total company:

a. Reserve account balance at the beginning of the year

b. Charges to reserve account (accounts charged off)
c. Credits to reserve account

d. Current year provision

e. Reserve account balance at the end of the year

f. Percent of provision to total revenue

21. Provide a detaiIed analysis of the retained earnings

account for the test period and the twelve (12) month period im-

mediately preceding the test period.

22. a. A listing of non-utility property and property

taxes and account where amounts are recorded.

b. A schedule for all non-utility property giving a

description, the date purchased and the cost.
23. Rate of return in Format 23 attached.

24 'mployee data in Format 24 attached.



25. The studies for the test year including all a,pplicable

work papers which are the basis of common plant allocations and

expense account allocations.
26. Schedule of company's home office and/or intercompany

charges; monthly for the test year and yearly for the last two

calendar years. State the type of goods or services provided

( i.e., supplies capitalized, data service, management services, etc.).
The amount by type from each billing unit and the method used in

billing (i.e., direct, allocated) and basis for allocating common

charges.

27. A calculation of the rate or rates used to capitalize
interest during construction for the test year and the three

preceding calendar years. Provide a narrative explanation of'ach
cotnponent entering into the calculation of this rate.

28. Purchased power costs. These costs should be separated

into demand and energy costs. The actual and estimated KV demands

and KWH purchased should be included. Indicate any estimates used.

29. A. Capital structure at end of each calendar year for

the previous ten (10) years.

B. Capital structure at end of latest available quarter.

C. Capital structure at end of historical test period.

These items should include the following information:

(i) class of capital

( ii) amount of each class ($)

(iii) ratio of each class to total capitalization

(iv) total capitalization ($ )

These i.tems should be furnished for the parent, the

subsidiary and for the system consolidated.
30- A. List all outstanding issues of long-term debt as of

the end of the latest calendar year and at the end

of the test period,

This should include the following information for each

outstanding issue:



1. date of issue

2. date of maturity

5. cost rate at issue

6. cost rate to maturity

amount outstanding

coupon interest rate
7. bond rating at issue

(Moody's, Standard Cr, Poor's)
8. type of obligation

B. Provide calculations of embedded cost of long-term debt

at the end oi each calendar year for the previous ten (10)
years. Also provide this calculation for end of the

test period.
Items 30 A Ec B should be provided for the parent and for

subsidiary where applicable and not included in the

record to date.
A. List all outstanding issues af preferred stock as of

end of the latest available calendar year and quaxtex

and at end of the historical test period.

This should include the follawing information for each

outstanding issue:
issue date

amount sold ($)

dividend rate

cost xate at issue (%)

amount outstanding ($)

note any convertibility
features

32.

B. PrOvide calculations of embedded cast of preferred stock

at the end af each of the previous ten (10) years.

Also provide this calculation far the most recent

quarter available and for the hi.storical test period.

Items 31 A 8r. 8 should be provided for the parent company.

A. Provide a listing of a11 issues of common stock in the

primary market during the most recent ten (10) year

period.

Include the following information:

Date of issue
number of shares

date of announcement

price per share (net
to company) ($ )

net proceeds to company

book value per share at
time of issue ($)

selling expenses as % of
grass issue amount

price per share to public



P

B. Provide the following information on a quarterly

and yearly basis for the most recent ten (10) year

period available, through the latest available

quarter. (Items (5) and (6) refer to yearly

figures only.)

( 1) Average number of shares of common outstanding

(2) Book value at end of quarter (year)

(3) Quarterly (yearly) earnings per share

(4) Declared quarterly (yearly) dividend rate per share

(5) Rate of return on average common equity

(6) Rate of return on year-end common equity.

C. Provide a monthly market price figures for common stock

for each month during the month recent ten (10) year

period. Include the following:

(1) Monthly high price

(2) Monthly low price

(3) Monthly closing price

(4) Note all stock splits by date and type and adjust

prices accordingly.

33. Items 32 A, 8 k C refer to the parent company. Provide

figures showing computation of fixed charge coverage ratio (SEC

Method, pRETAX, including Short Term Debt payments) at the end

of each of the 10 most recent prior years.

34. A listing of present or proposed research efforts dealing

with the pricing of electricity and the current status of such

efforts.
35. What is the date of the last depreciation study prepared

by or for your company?

36. What was the interval between the last depreciation study

and the next planned study?

37. Were the latest depreciation study findings and the

recommendations:

a. adopted completely?

b. adopted wit,h minor exceptions?

c. unaccepted'

d. if any fully adopted, state the recommendations not

adopted and furniSh reaSOnS.



38. %hen vere the latest depreciation study findings and

recommendations implemented?

39. For purpose of booking depreciation expense to what

depreciable plant base does the company apply accrual rates?

a, Average of beginning and end-of-year estimated

balances.

b. Average of January 1 and July 1 balances.

c. End-of-month plant balances.

d. Other. Explain.

40. If averages of beginning and end-of-year estimated

balances are used, are estimated additions revised when actual

amounts are known?

4l. How is estimated net salvage treated?

a. The depreciable plant base is increased or decreased

as appropriate.

b. The accrual rate is ad/usted to reflect the net salvage

percentage of plant original cost.
42. What method is used to allocate total depreciation require-

ments to accounting periods falling within the asset life span?

a. Straight-line method.

b. Compound interest or sinking fund method.

c. Unit production.

d. Combination of methods. Explain.

43. How are mass property units priced for retirement purposes?

a. Actual cost.
b. First in — first out.

c. Moving average cost.
d. Yearly average cost

e. Average costs for each year or bands of years (state band

of years used).

f. Other. Explain.

44. Are company estimates of service life and net salvage

determined:

a. For each unit of property (unit summation for plant

groupings (i.e. an entire transmissions line}, or by

plant location (i.e. a specific compressor station

or structure). Explain.



b. For each primary plant account or subaccount.

c. For plant functional classification only?

d. For all system depreciable plant (i.e. a single

composite estimate)?

e. Other? Explain.

45. Are accrual based on estimates of:
a. Total service period of the asset(s)?
c. Average service life for a plant group?

d. Average remaining life for a plant group?

e. Other? Specify?

46. Are accrual rates based on estimates of:
a. Historical gross salvage?

b. Future gross salvage?

c. Average of historical and future gross salvage?

d. Historical cost of removal?

e. Future cost of removal'

f. Average of historical and future of cost removal?

47. Provide analyses of customer's bills in such detail
that the revenues from the present and proposed

electric rates can be determined for all rate schedules

including those for which no change is proposed.

This includes rates POL, URD, FL, SL, and TL as well

as any other rates on which revenues were received in

the test year.

48. For all rate classes provide a detailed reconciliation
of the analyzed total present rate revenue with the

adjusted base revenue as prsented in exhibit H-l of

your notice.
49. Provide a detailed reconciliation of the adjusted

revenues in column 5 of page 1 of your exhibit F,-l

with the adjusted revenues on page 2 of your exhibit



The commission is aware that some of this requested information

could be compiled from information available in the Commission files
(i.e. annual reports, monthly reports, filings in previous cases).
At the present time, however, the Commission's lack of computer

capabilities and the magnitude of the case load leave the Commission

no alternative but to request the Company to provide this information.

Moreover, until such time as the Commission, who is presently in the

first stages of acquiring computer capabilities, is able, the

Company may be required to file this or similar data in all rate
cases.

Done at Frankfort, Kentucky, this 9th day of January, 1981.

ENERGY REGULATORY COMMISSION

Chairman

V1.ce ChMrnian

Commissioner

Secretary
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Format 51

Union Light, Heat s Power Company

Case Number 8046

SlJMMARY OF CUSTOMER DEPOSITS

12 Months I'.nded June 30, 19SO

Month
(a)

Receipts
(b)

Re funds Balance
(c) (d)

Balance beginning of test year

1st Month

2nd Month

3rd Month

4th Month

5th Month

6th Month

7th Month

8th Month

9th Month

10th Month

11th Month

12th Month

Total (Ll through L13)

Average balance (L14 — 13)

Amount of deposits received during test period

Amount of deposits refunded during test period

Number of deposits on hand end of test year

Average amount of deposit (L15~ Column (d) —. L<8)

Interest paid during test period

Interest accrued during test period

Interest rate
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Union Light, Heat E Power Company

Case No. 8046

NET INCOME PER 1000 KVH SOLD

For the Calendar Year 19>S through 1919

And for the 12 Months Ended Dune 30, I980

(000's)

Line
No. Item

(a)

12 Months Ended
Calendar Years

Prior to Test Year
5th 4th 3rd 2nd 1st
(b) (c) (d) (e) (f)

Test
Yeag

Operating Income
Operating Revenues

Operating Income Deductions
Operation and maintenance expenses:

Purchased power

Transmission expenses
Distribution expenses
Customer accounts expense
Sales expense
Administrative and general expense

Total (L15 through Lll)
Depreciation expenses
Amortisation of utility plant. acquisition

adjustment
Taxes other than income taxes
Income taxes —Federal
Income taxes —other
Provision for deferred income taxes
Investment tax credit adjustment — net

Total utility operating expenses
Net utility operating income
Other Income and Deductions

Other income:
Nonutility operating income
Equity in earnings of Subsidiary Company
Interest and dividend income
Allowance for funds used during construction
Miscellaneous nonoperating income
Cain on Disposition of Property

Total other income
Other income deductions:

Loss on Disposition of Property
Miscellaneous income deductions

Taxes applicable to other income and deductions:
Income taxes and investment tax credits
Taxes other than income taxes

Total taxes on other income and deductions
et other income and deductions
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Union Light, Heat E Power Company

Case No. 8046

NET INCOME PER 1000 KMH SOLD

For the Calendar Year 19/5 through 1979

And for the 12 Months Fnded June 30, 19BO

(000's)

Line
No.

Item 1st
(f)

12 Months Ended
Calendar Years

Prior to Test Year
5th 4th 3rd 2nd,

(b) (c) (d) (e)

Tea't
Year
(g)

39.
40.
41.
42.
43.

Interest Charges
Interest on long-tean debt
Amortization of debt discount and expense
Amortization of premium on debt —credit
Other interest expense

Total interest charges

45. Net income

46. 1000 KWH sold
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'Jnion Light, Neat & Power Company

Case Number 8046

ACCOUNT 913 — ADVER'I'ISING I'.Xl'ENSE

For the 12 Ifonths Ended Dune 30, 1980

(Total Company)

(OOO's)

1e

IteII
(a)

Sales or
Promotional Institutional Conservation Rate
Advertising Advertising Advertising Case Other Total,

(b) (c) (d) (e) (f) (g)

Newspaper

Magazines and Other

Telvision

Radio

Direct Mail

Sales Aids

Total



1 u«..«t 1?b >1

Union Light, Heat 6 Power Company

Case Number 804~

ACCOUNT 930 — MISCELIANEOUS EXPENSES

For the 12 Months Fnded June 30, 1980

(Total Company)

(000's)

Line
No.

2 ~

4.
5.

Item
(a)

Industry Association Dues

Stockholder and Debt Servicing Expenses

Institutional Advertising

Conservation Advertising

Rate Department Load Studies

Amount.
(b)

6. Testing and Research

8.

9.
l0.

Directors'ees and Expenses

Dues and Subscriptions

Miscellaneous

Total



Union Light, Heat f, Power Company

Case Number 8046

ACCOUNT 426 — NISCELLANEOUS INCONE DEDUCTIONS

For the 12 Nonths Ended rune 3p, 1gsp

(Total Company)

(000's)

Line
No.

Item
(a)

Amount
(b)

1. Donations

2. Civic Activities

3. Political Activities

4. Other

Total



Format 23 i

Union Light, Heat a Power Company

Case Number

AVERAGE RATES OF RETURN

12 Nonths Fnded June 30. 1980

Line
No.

Calendar Years
Prior to Test Year

(a)

Electric
Department

(b)

Gas
Department

(c)

Total
Company

(d)

l. Original Cost Net Investment:

3.

6.

7.

5th Year

4th Year

3rd Year

2nd Year

1st Year

Test Year

8. Original Cost Common Equity:

9

10.

12.

13.

5th Year

4th Year

3rd Year

2nd Year

1st Year

Test Year

NOTE: Provide workpapers in support of the above calculations.



Ill

00 k 00
l0

n9 at X at

I M A W lO

0) 4 P W OI

00 00I tD

aJ
A k I

I An 0 0
K 0I
I0 n0

n Helly
'8 D

n 0VC k
EO M "0aee0I

lDmASSV» 40

man@e
~ l0I 0

V ASC'a

0 a
g
Cll ~0O
'0 I0
IS A

O
Ml 0y

I0
l0a

OI

8 k

00 noa lt

H g0 Agkn
"a 4oVIS y0 II
ED0 O A

Vg

0 Vgk IJ'
CSna~ag

C ao
St'00 Pp

8 I

A

0 Q gN 0'n
N On
00 C IJ.

V ="
A mk
g e

tS

I»I l0 g
~ 00

N

l0

n
o 0

SS

0

0
m ys

C
00

0
uV0 0

m m
I~l0 0

im

,,+ nC~ I5
Le S0 0

Bra


