
COMHONVEdG TH OF KENTUCKY

BEFORE THE PUBLIC SERVICE CONNISSION

In the Natter of
ADJUSTNENT OF RATES GF )
NAGOFFIN GAS CONPANY, INC. )
MAGOFFIN COUNTY, KENTUCKY )

CASE NO. 7903

FINAL ORDER

On June 30, 1980, Nagoffin Gas Campany, Inc., ("Applicant" )

filed an application with this Commission (formerly the Energy

Regulatory Commission) seeking an increase in its rates charged for

natuxal gas service. A poxtion of the requested incxease was con-

tingent upon the Applicant's cost of debt for funds to be obtained

for needed construction and the Commission's approval ta borxow

funds in a related case, Case No. 7896. As the interest rates had

not been determined, the Commission, on December 16, 1980, issued

an interim rate Order which established that the final Order in

this case would consider the allowable debt cost pursuant to Case

No. 7896.
On April 29, 1981, Applicant filed its Nation ta Continue

Case and Waiver of 10 Nonth Pravision stating„ among other things,

that while Applicant was in the px'ocess of making arrangements to

begin constxuction individuals puxporting to represent the Royalton

x'atepayers advised that they would not pay the interim rates

authorized by the Commission and ~ould only pay double the existing

rates. The Notian further states that during April 1981 only three

of the 47 Royaltan customers paid the full bill.



Following a review of the records in both the rate case

and, the financing case, the Commission finds that, Applicant has

either not completed its financing plans or has not supplemented

the evidence with the details of said financing. The Commission

further finds that Applicant should pursue appropriate remedies

m.th respect to nonpayment of bills by certain customers and that

the Notion to Continue Case and Vaiver of 10 Nonth Provision should

be overruled. Therefore, pursuant to the time limitation set out

in KRS 278.190(3}, the Commission herein establishes and finds

that the rates prescribed in Appendix A to its Order of December 16,

1980, in the above-styled case should be the final rates prescribed

in thi.s matter.

IT IS THEREFORE ORDERED that the rates prescribed and set

forth in Appendix A to the Commission's Order entered December 16,

1980, are hereby fixed as the final rates to be charged by the

Applicant..

IT IS FURTHER ORDERED that the Notion of Applicant to

Continue Case and Waiver of 10 Nonth Provision. be, and it hereby

is, overruled.

Done at Frankfort, Kentucky, this 1st day of Nay 1981.

PUBLIC SERVICE CONNISSION

Chairman

ATTEST: Did not oarticinaw~

Secre tary


