
 
 
      807 KAR 5:011. Tariffs.
 
      RELATES TO: KRS Chapter 278
      STATUTORY AUTHORITY: KRS 278.160(1)
      NECESSITY, FUNCTION, AND CONFORMITY: KRS 278.160(1) provides that the commission shall prescribe
rules under which each utility shall file schedules showing all rates and conditions established by it and collected or
enforced.
 
      Section 1. Definitions. For purpose of this administrative regulation: "Commission" means the Public Service
Commission.
 
      Section 2. General. All utilities under the jurisdiction of the commission shall file with the secretary two (2) cover
letters and four (4) complete copies of a tariff containing schedules of all its rates, charges, tolls and maps or plats
of the area in which it offers service and all its rules and administrative regulations and shall keep a copy of said
tariff open to public inspection in its offices and places of business, as required by KRS 278.160, in substantially the
form and manner hereinafter set out. If a utility furnishes more than one (1) kind of service (water and electricity for
example), a separate tariff must be filed for each kind of service. For the purpose of the commission's rules and
administrative regulations, the utility's office or place of business shall be deemed a location at which the utility
regularly employs and stations one (1) or more employees and is open to the public.
 
      Section 3. Form and Size of Tariffs. (1) All tariffs must be printed from type not smaller than six (6) point or
typewritten, mimeographed or produced by similar process, on hard calendared paper of good quality.
      (2) The pages of a tariff shall be eight and one-half (8 1/2) by eleven (11) inches in size.
      (3) Utilities shall publish tariffs in loose-leaf form using one (1) side of the paper only, with not more than one (1)
schedule to the page.
      (4) The front cover page of a tariff shall contain the following:
      (a) Name of the utility and location of principal office.
      (b) Statement of kind of service offered.
      (c) General statement of territory served.
      (d) Date of issue and date tariff is to become effective.
      (e) Signature of the officer of the utility authorized to issue tariffs.
      (f)  Identifying  designation in the  upper right-hand  corner as  required  by Section 5  of  this  administrative
regulation.
      (5) The second and succeeding pages shall contain:
      (a) All the rules and administrative regulations of the utility.
      (b) Rate schedules showing all rates and charges for the several classes of service.
      (c) Signature of the officer of the utility authorized to issue tariffs.
      (d) Date of issue and date tariff is to become effective.
      (e) Identifying designation in upper right-hand corner as required by Section 5 of this administrative regulation.
      (6) In that portion of the tariff dealing with rates, the desired information shall be shown under the following
captions in the order listed:
      (a) Applicable: show territory covered by tariff.
      (b) Availability of service: show classes of customers affected, such as domestic, commercial, etc.
      (c) Rates: list all rates covered by tariff.
      (d) Minimum charge: state amount of charge and quantity allowed.
      (e) Delayed payment charge: state if penalty or discount.
      (f) Term: if contracts are made for certain periods, give length of term.
      (g) Special rules: if any special rules and administrative regulations are in effect covering this tariff, list same
hereunder.
      (7) The secretary of the commission will furnish standard forms of tariffs on request.
 
      Section 4. Contents of Schedules. (1) Each rate schedule in addition to a clear statement of all rates thereunder
must state  the  city, town, village  or district  in which rates  are  applicable; provided, however, that schedules
applicable in a large number of communities must be accompanied by an accurate index by which each community



in which the rates are applicable may be readily ascertained, in which case the applicability of a schedule may be
indicated by reference to the index sheet. (Example: Applicable within the corporate limits of the City of ________,
or see Tariff Sheet No. 2B for applicability.)
      (2) Each rate schedule must state that class of service available under the rates stated therein. (Example:
Available for domestic lighting, or available for all purposes, etc.)
      (3) For a tariff in which a number of schedules are shown available for various uses, each schedule shall be
identified by a number or by a group of letters, and if by a group of letters, the designation shall be indicative of the
class of service for which the schedule is available. (Example: Schedule No. 1 or Tariff D.U.R. indicating that the
schedule states domestic utility rates.)
      (4)(a) Each page of the tariff shall bear the Commission Number of the tariff, the date issued and effective, the
signature of the issuing officer, and in the upper right-hand corner, a further designation, such as "Original Sheet No.
1," "Original Sheet No. 2," etc.
      (b) In the case of a change in the text of any page as hereinafter provided the further designation shall be "First
Revised Sheet No. 1, cancelling Original Sheet No. 1," etc.
      (c) Tariffs may be further divided into sections, and so designated if required by their size and contents.
      (5) All schedules shall state whether a minimum charge is made, and if so, they shall set out all such charges,
and further state whether such minimum charge is subject to prompt payment discount or delayed payment penalty.
 
      Section 5. Designation of Tariffs. All tariffs must bear in the upper right-hand corner of the front cover page the
commission number thereof. Subsequent tariffs  filed  as provided by Sections 6  and 9  of this  administrative
regulation, must continue such designation in consecutive numerical order. Any subsequent tariff must also show the
commission number of the tariff cancelled, changed or modified by it.
 
      Section 6. Change or Withdrawal of Rate Schedules Administrative Regulations. (1) No tariff, or any provision
thereof, may be changed, cancelled or withdrawn except upon such terms and conditions as the commission may
impose and in compliance with KRS 278.180 and Sections 6 and 9 of this administrative regulation.
      (2)(a) All revisions in tariff sheets shall contain a symbol in the margin indicating the change made. These
symbols are as follows:
      (C) To signify changed administrative regulation.
      (D) To signify discontinued rate, administrative regulation or test.
      (I) To signify increase.
      (N) To signify new rate and/or new test.
      (R) To signify reduction.
      (T) To signify a change in text.
      (b) In the case of a change in the text of any tariff sheet where the rate remains the same, the effective date shall
remain the same as that on the amended sheet. The issued date of the change shall be the date the filing is made
with the commission.
      (c) All tariff filings which involve the furnishing of equipment or services to the customer by the utility shall be
accompanied by a description of the equipment or service involved in the filing and a cost of service study justifying
the proposed charges.
      (3) New tariffs stating changes in any provision of any effective tariff may be issued and put into effect by either
of the two (2) following methods:
      (a) By order of the commission upon formal application by the utility, and after hearing, as provided by Section 7
of this administrative regulation.
      (b) By issuing and filing on at least twenty (20) days' notice to the commission and the public a complete new
tariff (or revised sheet of an existing tariff) stating all the provisions and schedules proposed to become effective as
provided by Sections 7 and 9 of this administrative regulation.
      (4) The provisions or rates stated on any sheet or page of a tariff may be modified or changed by the filing of a
revision of such sheet or page in accordance with the provisions of this administrative regulation. Such revisions
must be identified as required herein.
 
      Section 7. Adjustment of Rates on Application. Upon the granting of authority for a change in rates, the utility
shall file a tariff setting out the rate, classification, charge, or rule and administrative regulation authorized by the
commission to become effective the order may direct, and each page of the tariff so filed shall state that it is "Issued
by authority of an order of the Public Service Commission in Case No. ________ dated ________, 19___."
 



      Section 8. Notices. Notices shall be given by the utility in the following manner:
      (1) Advance notice, abbreviated newspaper notice. Utilities with gross revenues greater than $1,000,000 shall
notify the commission in writing of Intent to File Rate Application at least four (4) weeks prior to filing. At or about this
time application may be made to the commission for permission to use an abbreviated form of newspaper notice of
proposed rate increases provided the notice includes a coupon which may be used to obtain a copy from applicant
of the full schedule of increases or rate changes.
      (2) Notice  to  customers  of proposed rate  changes. If  the  applicant has twenty (20) or fewer customers,
typewritten notice of the proposed rate changes and the estimated amount of increase per customer class shall be
placed in the mail to each customer no later than the date on which the application is filed with the commission and,
in addition, a sheet shall be posted at its place of business containing such information. Except for sewer utilities
which must give a notice by mail to all of their customers pursuant to KRS 278.185, all applicants with more than
twenty (20) customers shall post a sheet stating the proposed rates and the estimated amount of increase per
customer class at their place of business and, in addition, notice thereof:
      (a) Shall be included with customer billings made on or before the application is filed with the commission; or
      (b) Shall be published by such date in a trade publication or newsletter going to all customers; or
      (c) Shall be published once a week for three (3) consecutive weeks in a prominent manner in a newspaper of
general circulation in their service area, the first publication to be made prior to the filing of the application with the
commission. Each such notice shall contain the following language:
      The rates contained in this notice are the rates proposed by (name of utility). However, the Public Service
Commission may order rates to be charged that differ from these proposed rates. Such action may result in rates
for consumers other than the rates in this notice.
      (3) Notice as to intervention. The notice made in compliance with subsection (2) of this section shall include a
statement to the effect:
      (a) That any corporation, association, body politic  or person may by motion within thirty (30) days  after
publication or mailing of notice of the proposed rate changes request leave to intervene;
      (b) That the motion shall be submitted to the Public Service Commission, 211 Sower Boulevard, P.O. Box 615,
Frankfort, Kentucky 40602, and shall set forth the grounds for the request including the status and interest of the
party; and
      (c) That intervenors may obtain copies of the application and testimony by contacting the applicant at a name
and address to be stated in the notice. A copy of the application and testimony shall be available for public
inspection at the utility's offices.
      (4) Compliance by electric utilities with rate schedule information required by 807 KAR 5:051. If notice is given
by subsection (2)(a) or (b) of this section and if the notice contains a clear and concise explanation of the proposed
change in the rate schedule applicable to each customer, no notice under Section 2 of 807 KAR 5:051 shall be
required. Otherwise, such notice shall be given.
      (5) Notice of hearing. Where notice pursuant to KRS 424.300 is published by the applicant in a newspaper, it
shall be published in a newspaper of general circulation in the areas that will be affected one (1) time not less than
seven (7) nor more than twenty-one (21) days prior to the hearing giving the purpose, time, place and date of
hearing.
      (6) Extensions of time. Applications for extensions of time shall be made to the commission in writing and will be
granted only upon a showing of compelling reason.
 
      Section 9. Statutory Notice to the Commission. (1) When a new tariff has been so issued and notice thereof
given to the commission and the public in all respects as hereinbefore provided, such tariff will become effective on
the date stated therein unless the operation thereof be suspended and the rates and administrative regulations
therein be deferred by an order of the commission pending a hearing concerning the propriety of the proposed
rates and administrative regulations under KRS 278.190.
      (2) All information and notice required by these rules shall be furnished to the commission at the time of the filing
of any proposed revisions in rates or administrative regulations, and the twenty (20) days' statutory notice to the
commission will not commence to run and will not be computed until such information and notice is filed if the
commission determines that there was a substantial omission, which was prejudicial to full consideration by the
commission or to an intervenor.
 
      Section 10. Nonrecurring Charges. Nonrecurring charges are charges to customers due to a specific request for
certain types of service activity for which, when the activity is completed, no additional charges may be incurred.
Such charges are intended to be limited in nature and to recover the specific cost of the activity. Nonrecurring



charges include reconnection charges, late payment fees, service order changes and hook-on or tap fees. This
section allows a utility to seek a rate revision for a nonrecurring charge outside a general rate proceeding. In
addition to the specific information required pursuant to the above sections, the following information must be
submitted to  the commission when a utility makes a filing to  increase miscellaneous or nonrecurring service
charges outside a general rate case:
      (1) Each requested rate revision must be accompanied by:
      (a) A specific cost justification for the proposed rates and a full description of the equipment or service provided
under tariff (807 KAR 5:001, Section 6(2)(c)). The proposed rates should at least cover incremental costs, and a
reasonable contribution to overhead. Incremental costs are defined as those costs which would be specifically
incurred in the provision of this service.
      (b) A copy of the public notice of each requested rate revision and verification that it has been made pursuant to
Section 8 of this administrative regulation. In addition to the notice requirements contained in Section 8 of this
administrative regulation, the utility shall also mail a copy of its filing to the Attorney General's Consumer Protection
Division. The Attorney General will then have ten (10) days to notify the commission in writing if it requests a hearing
in a particular case.
      (c) A detailed statement explaining why the proposed changes could not have been included in the most
previous general rate case, and why current conditions prevent deferring the proposed changes until the next
general rate request.
      (d) An impact statement identifying the group of customers affected by the proposed tariff. The impact statement
shall identify potential as well as existing customers.
      (e) A copy of the utility's income statement and balance sheet for a recent twelve (12) month period.
      (2) If the additional revenue to be generated from the proposed tariff revisions exceeds by five (5) percent the
total revenues provided by all miscellaneous and nonrecurring charges for a recent twelve (12) month period, the
utility must file, in addition to the information set out in subsection (1)(a) of this section, the following: An absorption
test showing that the additional net income generated by the tariff filing will not result in an increase in the rate of
return (or other applicable valuation methods) to a level greater than that which was allowed in the most recent rate
case. Any general rate increases received during the twelve (12) month period must be annualized. Any significant
cost changes may be included but must be documented as part of the filing.
      (3) No more than two (2) such tariff filings under this procedure shall be made between general rate cases.
Additional tariff filings for nonrecurring charges will be processed according to general rate case procedures.
      When these requirements are met, such a filing may be made by letter with supporting documentation and will
not  require  the  information normally required  pursuant to  the  commission's  general rate  case  administrative
regulation, 807 KAR 5:001, Section 9.
 
      Section 11. Change of Ownership; Adoption Notice. (1) In case of change of ownership or control of a utility, or
when a utility or a part of its business is transferred from the operating control of one company to that of another, or
when its name is changed, the company which will thereafter operate the utility business must use the rates,
classifications and administrative regulations of the former operating company (unless authorized to change by the
commission), and shall issue, file and post an adoption notice, on a form furnished by the commission, adopting,
ratifying and making its own all rates, rules, classifications and administrative regulations of the former operating
utility, on file with the commission and effective at the time of such change of ownership or control.
      (2) Adoption notices must likewise be filed by receivers and trustees assuming possession and operation of
utilities. Adoption notices may be filed and made effective without previous notice.
      (3) Adoption notices filed with the commission by each utility shall be in consecutive numerical order, beginning
with Public Service Commission Adoption Notice No. 1.
      (4) Within ten (10) days after the filing of an adoption notice as aforesaid by a public utility which then had no
tariffs on file with the commission, said utility shall issue and file in its own name the tariff of the predecessor utility
then in effect and adopted by it, or such other tariff as it proposes to put into effect in lieu thereof, in the form
prescribed in Sections 2 through 5 of this administrative regulation with proper identifying designation. (Example:
Public Service Commission No. 1 cancels Public Service Commission Adoption Notice No. 1.)
      (5) Within ten (10) days after the filing of an adoption notice, as required by subsection (2) of this section, by a
public utility which then had other tariffs on file with the commission said utility shall issue and file in its own name
rate schedules and administrative regulations (on additional or revised sheets to its existing tariff, or by a complete
reissue of its  existing  tariff, or otherwise), which shall set out the rates and administrative  regulations of the
predecessor utility then in effect and adopted by it, or such other rates and administrative regulations as it proposes
to put into effect in lieu thereof, in accordance with the provisions of these rules with proper identifying designation.



(Example: First Revision of Original Sheet No. 2A, Public Service Commission, No. 11, cancels Original Sheet No.
2A, also cancels Public Service Commission Adoption Notice No. 6; or Public Service Commission No. 12 cancels
Public Service Commission No. 11, also cancels Public Service Commission Adoption Notice No. 6.)
      (6) When a tariff or revision is issued by a utility in compliance with these rules which states the rates, rules and
administrative regulations of the predecessor utility without change in any of the provisions thereof, the same may
be filed without notice; but when such tariff or revision states any change in the effect of the rates, rules and
administrative regulations of the predecessor utility, such tariff or revision shall be subject to Sections 9 and 10 of
this administrative regulation.
 
      Section 12. Posting Tariffs, Administrative Regulations and Statutes. Every utility shall provide a suitable table or
desk in its office and place of business, on which shall be available to the public at all times the following:
      (1) A  copy of all effective tariffs and supplements setting out its rates, classifications, charges, rules and
administrative regulations, together with forms of contracts and applications applicable to the territory served from
that office or place of business.
      (2) Copies of the Kentucky Revised Statutes applicable to the utility.
      (3) A copy of the administrative regulations governing such utility adopted by the commission.
      (4) A suitable placard, in large type, giving information to the public that said tariffs, rules and administrative
regulations and statutes are kept there for public inspection.
 
      Section 13. Special Contracts. Every utility shall file true copies of all special contracts entered into governing
utility service which set out rates, charges or conditions of service not included in its general tariff. The provisions of
this administrative regulation applicable to tariffs containing rates, rules and administrative regulations, and general
agreements, shall also apply to the rates and schedules set out in said special contracts, so far as practicable.
 
      Section 14. Deviations from Rules. In special cases, for good cause shown upon application to and approval by,
the commission may permit deviations from these rules.
 
      Section 15. Forms. In submitting to the commission information required by these rules the following forms shall
be followed where applicable:
      (1) Form of cover sheet for tariffs.
      (2) Form for filing rules and administrative regulations.
      (3) Form for filing rate schedules.
      (4) Form of certificate of notice to the public of change in tariff where no increase of charges results.
      (5) Form of certificate of notice to the public of change in tariff which results in increased charges.
      (6) Form of adoption notice.
 

FORM OF COVER SHEET FOR TARIFFS
 P.S.C. NO._____
 CANCELS P.S.C. NO._____

(NAME OF COMPANY)
 

(LOCATION OF COMPANY)
 

Rates, Rules and Administrative Regulations for Furnishing
(SERVICE RENDERED)

at
(LOCATION SERVED)

 
FILED WITH PUBLIC SERVICE COMMISSION

OF KENTUCKY
 
Issued _______, 19___  Effective _______, 19___
Issued by: (Name of Utility)
By:
 

FORM FOR FILING RULES &



ADMINISTRATIVE REGULATIONS
(Page 2 of Tariff)

 
Name of Utility:

RULES & ADMINISTRATIVE REGULATIONS
 
Date of Issue:
Effective Date:
 
Issued by:
 
Name:
Title:
 

FORM FOR FILING RATE SCHEDULES
(Page 3 of Tariff)

For: (Community, Town or City)
P.S.C. NO.:
___(Original)  Sheet No._____
___(Revised)
 
Name of Issuing Corporation:
Cancelling P.S.C. No.:
___(Original)  Sheet No._____
___(Revised)
 

CLASSIFICATION OF SERVICE
APPLICABLE:
AVAILABILITY OF
SERVICE:

(Show territory covered by tariff.)
(Show classes of customers affected, such as
domestic, commercial, etc.)

RATES: (List all rates covered by tariff.)
MINIMUM CHARGE: (State if penalty or discount.)

 
DATE OF ISSUE: (Month, Day, Year)
DATE EFFECTIVE: (Month, Day, Year)
ISSUED BY: (Name of Officer, Title, Address)
iSSUED BY AUTHORITY OF P.S.C. ORDER NO.:
 

FORM OF CERTIFICATE OF NOTICE TO THE
PUBLIC OF CHANGE IN TARIFF WHERE NO

INCREASE OF CHARGES RESULTS
(2 Copies Required)

 
To the Public Service Commission, Frankfort, Ky.
 
      Pursuant  to  the  Rules  Governing  Tariffs  (effective  _______),  I hereby certify that  I am (Title  of  Officer)
_____________ of the (Name of Utility) __________ a utility furnishing (Kind of Service) _____________ service
within the Commonwealth of Kentucky, which on the ______ day of _________, 19___, issued *Tariff P.S.C. No.
_____, cancelling Tariff P.S.C. No._______, to become effective _______, 19___, and that notice to the public of
the issuing of the same is being given in all respects as required by Section 8 of said administrative regulation, as
follows:
 
      On the _______ day of _________, 19___, the same was exhibited for public inspection at the offices and
places of business of the Company in the territory affected thereby, to wit, at the following places: (Give location of
offices where rates are posted.) ___________________ and that the same will be kept open to public inspection
at said offices and places of business in conformity with the requirements of Section 8 of said administrative



regulation.
      I further certify that the proposed changes in tariff of said utility will not result in an increase in the rates or charges
to any customer.
 
      Given under my hand this ______day of ______, 19___.
      Address:
 
      *If a revised sheet, or additional sheet of a loose-leaf tariff is used to state changes in rates or administrative
regulations, the filing should be described as _____ Revision of Original Sheet No. ________ P.S.C. No. _____,
cancelling _______ P.S.C. Adoption Notice No. ______.
 

FORM OF CERTIFICATE OF NOTICE TO THE
PUBLIC OF CHANGE IN TARIFF WHICH

RESULTS IN INCREASED RATES
(2 Copies Required)

 
To the Public Service Commission, Frankfort, Ky.
 
      Pursuant  to  the  Rules  Governing  Tariffs  (effective  _______),  I hereby certify that  I am (Title  of  Officer)
_____________  of  the  (Name  of  Utility)  ___________  a  utility furnishing  ____________  service  within the
Commonwealth of  Kentucky, which on the  ______  day of  _________, 19___, issued  its  *Tariff  P.S.C. No.
________, cancelling Tariff P.S.C. No. ___________ to become effective _________, 19___, and that notice to
the public of the issuing of the same is being given in all respects as required by Section 8 of said administrative
regulation, as follows:
 
      On the _______ day of _________, 19___, the same was exhibited for public inspection at the offices and
places of business of the Company in the territory affected thereby, to wit, at the following places: (Give location of
offices where rates are posted.) _________________________ and that the same will be kept open to public
inspection at  said  offices  and  places  of  business  in conformity with the  requirements  of  Section 8  of  said
administrative regulation.
 
      **On the  _______  day of  _________,  19___,  typewritten or  printed  notice  of  the  proposed  rates  or
administrative regulations was mailed to each of the __________________ customers of the company whose
rates or charges will be increased thereby, a copy of said notice being attached thereto.
 
      Given under my hand this _______ day of ________, 19___.
      Address:
 
      *If a revised sheet or additional sheet of a loose-leaf tariff is used to state changes in rates or administrative
regulations, the filing should be described as Revision of Original Sheet No. __________ P.S.C. No. _______, or
Original Sheet No. _______ P.S.C. No. ______ cancelling ________ P.S.C. Adoption Notice No. _________.
      **If Notice is given by publication as provided in Section 8, use the following:
      That more than 20 customers will be affected by said change by way of an increase in their rates or charges,
and on the _______ day of ________, 19___, there was delivered to the ____________________, a newspaper
of general circulation in the community in which the customers affected reside, for publication therein once a week
for  three  consecutive  weeks  prior  to  the  effective  date  of  said  change,  a  notice  of  the  proposed  rates  or
administrative regulations, a copy of said notice being attached hereto. A certificate of the publication of said notice
will be furnished the Public Service Commission upon the completion of the same in accordance with Section 9(2),
of said administrative regulation.
 

FORM OF ADOPTION NOTICE
P.S.C. Adoption Notice No.

ADOPTION NOTICE
 
      The undersigned (Name of Utility) __________________ of __________________ hereby adopts, ratifies,
and makes its own, in every respect as if the same had been originally filed and posted by it, all tariffs and



supplements containing rates, rules and administrative regulations for furnishing (Nature of Service) ________
service at _______________ in the Commonwealth of Kentucky, filed with the Public Service Commission by
(Name of Predecessor) ___________ of __________, and in effect on the _______ day of _________, 19___,
the date on which the public service business of the said (Name of Predecessor) __________ was taken over by it.
 
      This notice is issued on the ______ day of _______, 19___, in conformity with Section 10 of P.S.C. Tariff
administrative regulations adopted by the Public Service Commission.
 
By:
      (8 Ky.R. 797; Am. 1148; eff. 6-2-82; 11 Ky.R. 69; eff. 8-4-84.)


