COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 613
FRANKFORT, KENTUCKY 40602
www.psc.state ky us
(502) 564-3940

December 18, 1998

TO ALL MUNICIPAL UTILITIES PROVIDING WHOLESALE UTILITY SERVICE TO
JURISDICTIONAL PUBLIC UTILITIES

In Simpson County Water District v. City of Franklin, Kentucky, Ky., 872 S.W.2d
460 (1994), the Kentucky Supreme Court held that the Public Service Commission has
jurisdiction over contracts between municipal utilities and public utilities. For the last
four years, the Commission has attempted to execute the Supreme Court’s directive.
The purpose of this lefter is to provide guidance on the procedures that a municipal
utility must follow when changing its rates for utility service to public utilities and to alert
municipal utilities to a recent change in notice requirements.

A municipal utility has two methods for changing its rates for utility service to a
public utility:

» Filing A New Rate Schedule. This method, which is governed by KRS
278 180 and Public Service Commission Regulation 807 KAR 5:001, is the easier and
faster method for adjusting a rate. A municipal utility files a rate schedule which
contains the new rate. (If the new rate is part of a new contract with a public utility, then
the contract is filed.) The rate schedule must be filed with the Public Service
Commiasion not less than 30 days before the proposed rate is scheduled to take effect.
A copy of the form on which the proposed rate schedule should be filed is enclosed.
Any filing which does not use this form will be rejected. When filing its rate
schedule, a municipal utility must notify its public utility customers of the proposed rate
change. This notice should be in writing and should generally- conform with the
requirements of Commission Regulation 807 KAR 5:001, Section 10(3). Proof of notice
to the public utility should be submitted when the rate schedule is filed.

« Formal Application For Public Service Commission Approval. Public Service
Commission Regulation 807 KAR 5:001 governs this filing. Under this method, the
municipal utility makes a formal application to the Public Service Commission for
approval of its proposed rates. The application must be filed with the Public Service
Commission not less than 30 days before the proposed rates are to become effective.
The application must include information about the municipal utility's past operations.
Commission Regulation 807 KAR 5:001, Secticn 10, a copy of which is enclosed,
identifies all required information. When it files its application for rate adjustment. a
municipal utility shail notify its public utility cusiomers of tha proposed rate changes in
sma same manner as municipal utilities that file new rate schedules.
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Please note that the Public Service Commission no longer requires a municipal
utility to provide notice of a change in its wholesale rates fo the customers of the
affected public utility. Notice to the affected public utility is sufficient for filing

purposes.

Please also note that a municipal utility must comply with one of these
procedures even when its wholesale customers have agreed to the proposed rate
adjustment. Failure to follow these procedures will prevent the proposed rates from
becoming cffective.

The Public Service Commission has 30 days from the filing of a rate schedule or
an application for rate adjustment to suspend the rate for further review. Where a
municipal utility files a new rate schedule and the Public Service Commission suspends
the proposed rate for further review, the municipal utility must provide the information
which Commission Regulation 807 KAR 5:001, Section 10, requires.

If the proposed rate is suspended, it may not be placed into effect for five
months. If the Public Service Commission has not approved the proposed rate within
this five-month period, then the municipal utility may place the proposed rate into effect
subject to refund. The Public Service Commission must rule on the proposed rate
within ten months of the filing of the rate schedule or application.

For your reference, copies of KRS 278.180 and 278.180, Administrative
Regulation 807 KAR 5:001 and a sample notice are enclosed.

Recognizing that mest municipal utilities are unfamiliar with its rules and
procedures, the Public Service Commission has instructed its Staff to assist municipal
utilities whenever possible.  Municipal utilities are encouraged to contact the
Commission's Staff for information about filing procedures and related matters. Your
questions should be directed to Gerald Wuetcher at (502) 564-3940, Extension 258, or
Carryn Lee at (502) 564-3940, Extension 243.

Sincerely,

Cﬁ{gig-’j /T
Helen C. Helton_
Executive Director

Enclosures

1. Rate Schedule Form

2. KRS 278.180

3. KRS 278.180

4. 807 KAR 5.001

5. Sample Notice

cc. All Public Water Utilities
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278.180 Changes in rates, how made.

(1) Except as provided in subsection (2) of this section, no change shali be made by
any utility in any rate except upon thirty (30) days' notice to the commission,
stating plainly the changes proposed to be made and the time when the changed
rates will go into effect. However, the commission may, in its discretion, based
upon a showing of gaod cause in any case, shorten the notice period from thirty
(30) days to a period of not less than twenty (20) days. The commission may
order a rate change only after giving an identical notice to the utility. The
commission may order the utility to give notice of its proposed rate increase to
that utility's customers in the manner set forth in its regulations.

(2) The commission, upon application of any utility, may prescribe a less time within
which a reduction of rates may be made. -

History through 1968: Recodified 1942 Ky. Acts ch. 208, sec. 1, effective October
1, 1942, from Ky. Stat, sec. 3952-15.



278.190 Procedure when new schedule of rates filed - Suspension of new rate
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schedule - Burden of proof -- Refunds.

Whenever any utility files with the commission any schedule stating new rates,
the commission may, upon its own motion, or upon complaint as provided in
KRS 278.260, and upon reasonable notice, hold a hearing concerning the
reasonableness of the new rates.

Pending the hearing and the decision thereon, and after notice to the utility, the
commission may, at any time before the schedule becomes effective, suspend the
operation of the schedule and defer the use of the rate, charge, classification, or
service, but not for a longer period than five (5) months beyond the time when it
would otherwise go into effect if an historical test period is used, or longer than
six (6) months if a forward-looking test period i3 used, pursuant to KRS 278.192;
and after such hearing, either completed before or after the rate, charge,
classification, or service goes into effect, the commission may make those orders
with reference thereto as it deems proper in the matter. if the proceeding has not
been concluded and an order made at the expiration of five (5) months, or six (6)
months, as appropriate, the utility may place the proposed change of rate, charge,
classification, or service in effect at the end of that period after notifying the
commission, in writing, of its intention so to do. Where increased rates or
charges are thus made effective, the commission may, by order, require the
interested utility or utilities to maintain their records in a manner as will enable
thern, or the commission, or any of its customers, to determine the amounts to be
refunded and to whom due in the event a refund is ordered, and upon completion
of the hearing and decision may, by further order, require such utility or utilities
to refund to the persons in whose behalf the amounts were paid that portion of
the increased rates or charges as by its decision shall be found unreasonable.
Provided, however, if the commission, at any time, during the suspension period,
finds that the company's credit or operations will be materially impaired or
damaged by the failure to permit the rates to become effective during the period,
the commission may, after any hearing or hearings, permit all or a portion of the
rates to become effective under terms and conditions as the commission may, by
ordcr, prescribe.

At any hearing involving the rate or charge sought to be increased, the burden of
proof to show that the increased rate or charge is just and reasonable shall be
upon the utility, and the commission shall give to the hearing and decision of
such questions preference over other questions pending before it and decide the
same as speedily as possible, and in any event not later than ten (10) months after
the filing of such schedules.

If the commission, by order, directs any utility to make a refund, as hereinabove
provided, of ail or any portion of the increased rates or charges, the utility shall
make the refund within sixty (60) days after a final determination of the
proceeding by an order of the court or commission with or without interest in the
discretion of the commission. If the utility fails to make the refund within sixty
(60) days after the final determination, any party entitled to a refund may, after



ten (10) days' written demand, bring an action in any court of competent
jurisdiction of this state, and may recover, in addition to the amount of the refund
due, legal interest, court costs, and reasonable attorney's fees. No such action
may be maintained unless instituted within one (1) year after the final
determination. Any number of persons entitled to refunds may join in as
plaintiffs in a single action and the court shall render a judgment severally for
each plaintiff as his interest may appear.

Effective:July 14, 1952

History: Amended 1992 Ky. Acts ch. 308, sec. 2, effective July 14, 1992,

History through 1968: Amended 1952 Ky. Acts ch. 46, sec. 2, effective March 3,
1952. -- Recodified 1942 Ky. Acts ch. 208, sec. 1, effective October 1, 1942,
from Ky. Stat. sec. 3952-16.
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CHAPTER 5
UTILITIES

001. Rules of procedurs.

003. Uity filing of updated information.

Q06. General rules.

011, Tariffs.

013. Mapagement and cperation audits.

016.  Advertising.

022, Gas safety and service.

023, Control of drug usa in gas operations.

026. Gas service; gathering systems.

027. Gas pipeiing safely; reports of l9aks.

031. Gas well detemminations.

041, Electric. .

045.  Prohibition of master metering.

051.  Electric consumer information.

054. Small power production and cogeneration,

056. Fuel adjustment clause.

058.  Integrated rescurce planning by electric utilities.

0681. Talephone.

osa. ghanging primary interexchange carrier: verification proce-

ures. :

(63. Filing requirements and procedures for proposals to constnict
antenna towers for celiular telecommunications services or
persanal cormmunications services.

UB4. Telephone depreciation filing procecure.

cée.  Water.

067. Purchased water adjustment for privately-owned utilities.

068. Purchased water adjustment for water districts and water as-
sociations.

069. Fiing requirements and procedures tor federaly-junded core
struction prejects of a water association, commission, Gf dis-
trict or a combined waler, gas or sewer district,

071. Sewage.

075.  Ahernative rate adjustment procedure for small utilitfes.

807 KAR 5:001. Rules of procedure.

RELATES TO: KRS Chapter 278

STATUTORY AUTHORITY: KRS 278.310(2}

NECESSITY, FUNCTION, AND CONFORMITY: KRS 278.310(2)
pravides that ail hearings and investigalions pefore the commission ar
any commissioner shall he govemed by rules adopted by the commis-
sion. This administrative ragulation prescribes requirements with re-
spect io formal and informal proceedings before the commission.

Saction 1. General Offices and Hearings. {1) The commission will
be in continuous session for the performancs of administiative duties.

(2) Meetings of the commission for the consideration of all matters
requiring formai hearings will be held on such days, at such hours and

at such places as the commissicn may designate.
13) Notice of hearing will bo given by the secretary to parties to

proceedings before the commission, except when a hearing is not
concluded on the day appeinted therefor and verbal announcement is
made by the presiding commissioner or hearing examiner of an ad-
joumed date. Verbal announcements so made shall be deemed due
nolice of cantinued hearing.

Section 2. Secretary to Fumish Infarmation. (1) Upon request, the
secretary will advise any parly as to the form of a petition, complaint,
answar, application or ciner paper desiied lo be filedi and he will
make available from the commission's fles, upon request, any docu-
ment or record pertinent to any matter before the commission.

(2) The secretary may reject for filing any document which on its
face does not comply wth tha rules and ardministrativa regufations of

the commission.

Sectian 3. General Matters Pertaining to All Formal Proceedings.
{1} Address of he commission. All communicaticns should be ad-

dressed 16 *Pubiic Service Commission, Frankfort, Kentucky.*

{2) Case numbers and styles. Each matter coming formally before
the commission will be known as a case and will receive a number
and style, descriptive of the subject matter. Such number and style
shall be placed on all subsequent papers in such ¢ase.

{3) Form of papers filed. All pleadings and applications filed with

the commission in formal proceedings shall ba printed ar iypawniten
on one (1) side of the paper only, and typewriting shail be double
spaced.
{4) Signing of pleadings. Every pleading of a party represented by
an atiormey shall be signed by at least one (1) altormey of record In his
individual name and shall state his address. Except when sherwise
specifically provided by stalide, pleadings need not be verified or ac-
companied by affidavit.

(5) Amendment. At its discretion, the commissicn may allow any
complaird, apglication, answer or other paper to be amended of cor-
rected of any omission supplied tharain.

(6) Witnesses and subpoenas.

(2) Upon the application of any pary to a proceeding, subpoerfas
requiring the attendance of witnesses for the purpose of taking testi-
mony may be signed and issued by a member of the commission.

{b} Subpoenas for the production of books, accounts, papers or

records (unless directed lo issue by the commission on its own
authority) will be issued only at the discretion of the commission, or
any commissiuner, upen application in wriing, stating as naarly as
possible the books, accounts, papers of records desired to be pro-
duced.
(7) Seivice of precess. When any party has appeared by attomey,
senina upon such attomey will be deemed proper service Upon the
party.
(8} Intervention and partes. In any tarmal proceeding, any person
who wishes 1o become a party to a proceeding before the commission
may by timely motion reguest that he be granted leave lo intervene.
Such /motion shail Include his name and address and the nama and
address of any party he represents and in what capacity he & em-
ployed by such party.

Each person granted leave lo intervene shail be considered as
making a fimited intarvention unless he submits to the secretary a
written request for full intervention. A person making only a Timuted
intervention shail be entitied to the full rights of a party at the hearing in
which he appears and shall be served with the commission's order,
but he shall not De served with filed testimeony, exhibits, pleadings,
comespondence and ai other documenis submitted by parties. A per-
son making a fimited appearance will not be certified as a parly for the
purpases of receiving service of any petition for rehearing of petition
for judicial review.

if a porson granted leava lo intarvena desires to be served with
filed testimony, exhibits, pleadings, carrespondence and afl other
documnents submitted by parties, and to be certified as a party for the
purpases of receiving service of any petition for rehearing or petition
for judicial review, he shall submil in writing 0 the secretary a request
for full intervention, which shall specily fus interestin the proceeding. if
the commission determines that a persen has a special interest in the
proceeding which is not clharwise adequately represented of that full
intervention by party is likely to prasent issues or to develop facts that
assist the conusission in Rully. considaring the matter without unduly
complicating or disrupling the proceedings, such person shail be

granted full intervention.

Sertinn 4 Hearings and Rehearings. (1} When hearings will be
granted. Except as olnerwisa determined in specific cases, e cutn-
mission wil grant a hearing in the foilowing classes of cases!

{a) When an order lo satisly a comglaint or to make answer
thereto has been made and the corporation of person complained of
has net satisfied the complaint to 1he satistaction of the commission.

Ib) When application has been made int a formal proceeding.

[2) Publication of natice. Upon the fiing of any application the
commission may, in ils discration, give all other corporations of per
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sons who may be affected thereby an opportunity lo be heard by
service upon them of a capy of the pewton or by publication of the
substance thareof, at the expense of the appiicant, for such length of
time and in such newspaper of newspapess as the commission may
designate. In such cases the torm of notice will ba prepared by the
sacratary, and a proof of tha publication thereof must be filed at or
before the hearing.

{3) Investigation on commission’s awn motion. The commission
may at any fime, on its own motion, make investigations and order
hearings into any act or thing done or omitted to be dons by the public
ulility, which tha commussion may belleva s in viglation of any provi-
sien of law or of any order or administrative regulation of the commis-
sion. It may alsa through ils own experts or employees, of otherwise,
cbiain such evidence as it may consider necessary or desiratla in any
formal praceeding in addifion ta the avidence presented by the parties.

(4) Conferences with commission staff. In oreler o provide oppor-
tunity for settiement of a proceeding or any of the issues therein, an
informal conference with the commission staff may be aranged
through the secretary of the commission either prior to, or during the
course of hearings in any proceeding, at he request af any party.

{S) Conduct of hearings. Hearings will be conducted before the
commission or a commissioner or before a person cesignated by the
commission to conduct a specific hearing.

(6} Stpuialion of facts. By a stipulation in wriling. filed with the
secretary, the parties to any proceeding or investigation by the com-
mission may agree upon the facts or any portion of the facts involved
in the controversy, which stipulation shall be regarded and used as
avidence at the hearing.

(7) Testimony. All testimory given betora he cammission will be
given under cath or affirmation.

(8) Objections and exceptions. When objections are made to the
agmissian or exclusicn of evidence befcre the commission, the
grounds relied upon chalt be staled briefy. Farmal exceptions are
unnecessary and will not be taken to rulings therein.

(9) Transcript of evidence, The commission will cause o be made
a stenographic record of all public hearings, and such copies of the
transcript thereof as it requires for its own purpases. Participants de-
siring copies of such lranscripts may obtain the same from the officil
reporter upon payment of the fees fixed therefor,

{10} Briefs and pettians for rehearing. Al briefs and petitions for
tehearing in any proceeding must be accampanied with notice, show-
ny service upon all other partics or their attomays. and, in additien to
the filed original, ten {10) copies of each such document shall be fur-
nished for the use of the commission.

{(11) Fling of briefs. All briefs must be filed within the tme fixed,
and the commiasion may refuse to consider any brief fled thereafter.
Appiications for extansicns of time to file briefs must be made o the
commission in writing.

{12) Form of briets. All briafs filed with the commission shall ba in

the form prescribed by the commission.

Section 5. Documentary Evidence. (1) If cocumentary avidence is
offered. the commission, in lieu cf requiring the originals to be filed
may, in its discration, accept certified, of otherwisa authenticated,
copios of such documents ar such portians of the same as may be
relevant, or may require such evidence 1o te transcribed as a part of
the record.

{(2) Where relevant and material matter ofared in evidenca by any
party is embraced in a book, paper or decument containing other
matter ot matarial or relevant tha pary must plainly designale he
matter so offered. If such immaterial matier unnecessarily ancurbers
the record. such book, paper or document will not be received n avi-
dence, but may he described for identification, and if properly authen-
ticated, the relevant and matedal mattar may be read into the racord,
or if the commission, or commissioner conducting the hearing, so
directs. a true copy of such matter in proper form shall be received as
an exhibit, and like copies delivered by the parties offering same o
cpposing parties, or thaeir atlorneys. appeanng at the hearing, who
shall be oflered the opporfunity lo examine such book, paper of
decument, and to offer evidenca in like manner gther portions thergof
it found to be matertal and relavant,

{3) Whenever practicable the sheets of sach exhibit and the lines
of each sheet shafl be numbared and it the exhibit consists of two (2)

or more sheets, the first sheet or lite page shall contain a brief state-
ment of what the exhibit purports’in show, with reference by sheet and
iine to illustrative or fypical exampies contained in the exhibit. Wher-
ever practicable, rate comparisons and other such evidence shall be
condensed into lables.

{4} Except as may be expressly permitted in particular instances,
the commission will not receve in evidence or consider as a pari of
the recard any book, paper or other decument for consideraton in
connection with the proceeding after the close of tha testimony. '

(5) Upon metion of any party ta a proceeding, any case in the
commiasion's filas or any document on file with the commission, at the
disceration of the commission may be made a part of the record by
"reference anty." By reference only, the case or document made a part
of the record will a0t be physically incarporaled into the record. Upon
action in the Franklin Circuit Court, excarpts from any case or pant of
any document may be made a parl of the record before such court, at

the instance of any party.

Seclion 6. Financial Exhibit. Whenever in these rufes i is provided
that a financial oxhibit shall be annaxed to the application, the said
exhibit shall cover operations for a twelve (12) month period, said
period encing nat more than ninety {90} days prior 10 the date the
application is filed. The said exhibit shall disclose the following infor-
mation in the order indicated befow:

(1) Amount and kinds ot stock auhernized.

{2) Amount and kinds of stock issued and outstanding.

{3) Terms of preference of preferad stock whether cumulative or
participating, cr on dividends or assets or otherwise.

(4} Brief description of each martgage on property of applicant,
giving date of execution, name of morigagor, name of morigagee, or
trustee, amount of indebtedness authorized to be secured thereby,
and the amount of indebtedness actually secured, togather with any
sinking fund provisions.

{5) Amount of bonds authorizad, and amount issued, giving Ume
name of the public utility which issued the same, describing each class
separately, and giving date of issue, face value, rate of interest, date
ol maturity and how secured, together with amount of interest paid

thereon during the last fisgal year.
{6) Each note outstanding, giving date of igsue, armount, date of

maturity, rate of interest, in whesa favor, together with amount of inter-
ast paid thereon during the last fiscal year.

(7) Other indebtedness, giving same by classes and describing
security, if any, with a brief statement of the devolulion &r assumpticn
of any portion of such indebtedness upon or by person or corporation
if the original fability has bean transferred, together with amount of
interest paid thereon during the last fiscal year.

(8) Rale and amaount of dividends oaid during tha five {8) previous
fiscal years, and the amount of capital slock on which cividends ware

paid each year.
{9) Detailed income statement and balanca sheet.

Section 7. Canfidential Material. (1) All material on file with the
commission shall be avaitable for examination by the public urtess the
material is confidential as provided herein.

(2) Procedure for determining canfidentiality.

{a) Aoy perscn requesting conficeniful treatment ot ary material
shall file a petition: which:

1. Sets forth specific grounds pursuant to KRS 61.870 ot seq.. the
Kentucky Open Racords Act, upen which the commissicn should
clasaify that material as confidential: and

2. Attaches ane (1) copy of the material which identifies by under-
scoring, highlighting with transparent ik, or cther reasonabie means
only those portions which unless deleted would disclose confidential
material. Text pages or portions thereof which do not contain confi-
dential material shalt not be inciuded in this identification.

{b} The petition, cne (1) copy ol the material which is identified by
underscering or highlighting, and ten (10) copies of the material with
those portions cbscured for which confidentiality is scught, shall be

filed with the commission.
(c) Tha pelition and a copy of the material, with only those por-

tions for which confidentiafity i sought ebscured, shall be served on
ali parties. The pefition shall contain a certificale of service on ail par-

tiea.

214
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(d) The burden of procf to show that the material falls within the
exclusions from disclosure requirements enumerated in KRS 01.870
et seq., shafl be upon the person requesting confidential treatment.

{8) Any person may respend to lhe petition for confidential treat-
ment within ten (10) days after it is filed with the commission.

(3} Pending commissien action on the petition. the material spe-
cifically icentified shall be lempararily accarded confidential freatment.

{4) It the commission denies the petition for confidential Ireatment
of material, the material shail not be piaced in the public record for
twenty {20} cays to allow the petitioner to seek any remedy afforded
by law.

(5) Procedurs for any parly {o request access to confidential mate-
fial filed in any preceeding.

{a} No party te any proceeding befcre the commission shall fail to

respond to discovery by the enmmissinn or its staff ar any other party

to the proceeding on grounds of confidentiality. if any party responding
10 discovery requests seeks to have a portion or all of the response
held confidential by the commissicn, it shall follow the procedures for
petitioning for confidentiality contained in this administrative regulation.
Any party’s response o ciscovery requesis snall be served upon all
parties, with only those portions for which confidential reatment is
sought obscured.

{b) !f the commission granis confidential protection to tha respon-
sive material and # parties have not enterad intn protective agree-
menits, then any party may petition the commission requesting access
to the material an the graunds that it is essential lo 2 meaningful par-
ficipation in the proceeding. The petition shall include a description of
stforls 1o enter inte a protective agreement and any unwillingness to
anter into a protective agreement shall be tully explamed. Any pamy
may respond o the petitien within ten (10} days after it is filed with the
commission. The commission shall determine if the pefitioner is enti-
tled to the material, and the manner and extent of the disclosure nrec-

cooary to protoct confidentiality.,
(8) Requests for access o records pursuant to KRS 61.870-884.

No lime period prescribed In this section shall iimit the right of any
person lo request access lo commission records pursuant to KRS
61.870-884. Upon a request filed pursuant to KRS £1.870-884, the
commission shall respond in accordance with the procedure pre-
scribed in KBS 61,880, '

(7} Procedure for request for access to confidential material. Any
person denied access o records requested pursuant to KRS 61.870-
884 ur to maledal desmed confidential by the commission in accor-
dance with the procecurss set cut in this section, may abtain this in-
formation only pursuant to XRS §1.870-884, and ather applicable law.

(8) Use of conficential material during formal proceedings. Any
material deamed confidental by the commission may be addressed
and relied upon duting a formal hearing by the foliowing procedure:

(a) The person seeking lo address the confidential material shail
advise the commission prior 10 the use of such material.

(b} All persons ather than commission employees not a party to a
protectve agreement relaled & na confidenttal malterial shall be ex-
cused ffom the hearing room during direct testimony and cross-
examination directly related to confidential material.

{c) The court reperter shall produce a sealed transcript of that
portion of the record directly ralated to the confidential matarial.

{9} Matarial granted confidentiality which tater becomes publicly
availabie or otherwisa no icnger warrants confidential treatment.

{a} The petitioner who sought canfidential protection shall inform
the commission in writing at any time when any matesial granted con-
fidentiality becomes publicly available.

{b) If the commission tecomas awara that material granted confi-
dentiality is publicly availatie or otherwise no longer qualifies for confi-
dential reatment, it shall ty order so advise the pefitioner who sought
confidential protection, giving len (16) days to respond. i the commia-
sfon finds that material nas been disclosed by someone other than the
person who requested confidential treatment, in violation of a protec-
tive agreement or commission order, such infarmation shall not be
dooamed or considarad to te publicly availabie and shall nol be placed
in the public record.

(¢) The material shall nct be placed in the public record for twenty
{20} days loltowing any order finding that the material no lenger quali-
fies for confidential reatment to allow he petitioner to seek any rem-
edy afforded by faw.

Section 8. Applications. (1) Contents of application. All applica-
ftons must be by petlion in wriling. The petition must set furth (he fun
name and post office address of the applicant, and must contain fully
the facts on which the application is based, with a request for the or-
der, authorization, permission or cerlilficate desired and a reference to
the particutar provision of law requiring or providing for same.

{2) Number of copies. At the time the original application is fited,
ten (10) additional copies must aiso be filed, and where parties infer-
ested in the subject matter of the application are named therein, there
shall be filed an additional copy for each named party and such cther
additional copies as may be raquired by the accratary.

(3) Articles of incorporation. If the applicant is a corporation, a
certified copy of its articles of incorporation, and all amendments
thereto, if any, shail be annexed to the application. If applicant's arti-
cles of incorporation and amendments thereto, if any, have already
been filed with the commission in some prior proceading, it will be
sufficient if this fact is staled in tha application and reference is made
to the style and case number of the prior proceeding.

Jeclion 9. Applications for Certificates of Public Convenience and
Necessity. {1) Application to bid on a franchise pursuant to KAS
278.020{3). Upon application o the commission by the utilty for a
gerfificate of convenience and necessity autherizing applicant 1o bid on
a franchise, license or permit offered by any governmental agency, the
applicant shalt submit with its application, the following:

{a) A copy of its articles of incorporatien {see Section 8(3) of this
administrative regulation).

(b} The name of the govemmental agency offering the franchise.

[c) The type of ranchise oifered,

{d) A statement showing the need and demand for servics, Should
the applicant be successful in acquiring said franchise, license or per-
mit, it shall file 2 copy thereof with the commission,

(2) New construclion ar extension. When application is made by
the utility, persan, firm, or corporation for a certificate that the present
or future puhiic convenience or necessity raquiras, or will require, the
constiuction or extension of any plant, equipment, property or facility,
the applicant, in addition to compiying with Secticn 8 of this adminis-
trative requiation, snail subimit the following Jdala, eilher in the applica-
tion or as exhibits attached thereto:

{a} The facts refied upon to show that the proposed new construc-
ticn is or will be required by public convenience or necessity.

(b} Copies of franchigse ar permits. if any. from the proper public
authority for the propasad new construction or extension, it not pravi-
cusly filed with the commission.

(c) A Rull description of the propesed location, route, of routes of
the new construction ar extension, including a description of the man-
ner in which same will be constructed, and aise the names of aii public
utilittes, corporations, or persons with whom the proposed new con-
struction or extension is likely to competa.

(d) Three (3) maps o suilable scale (preferably not mare than two
{2) miles per inch} ahowing the location or route of the proposed now
canstruction or extension, as well as the focation to scale of any like
tacifities awned by others Jocated anywhere within the map area with
adequale identification as o the ownership of such other facilities.

(&) The manner in detail in which it is proposed o nance the new
construction or extansion.

(f) An estimated cost of operation after tha proposed faciftfes are
comgpleted.

{g) Al other information necessary to afford the commission a
complele ungersianding af the siluation.

(3) Extensions in the ordinary course of business. No certificate of
public convenience and necessity will be required for extensions that
do not create wasteful duplication of plant, equipment, properly of
facilitiss, or conflict with the existing cerificates or service of other
utiliies operating in the same area and under the junisdiction of the
commission that are in tha general area in which the utiity renders
service of contiguous thereto, and that do net invotve sufficient capital
cutfay to materially affect the existing financial condilion of the utility
involved, or wilt not result in increased chargss 1o its cusiomers.

{4) Renewal appications. insolar as procedure is concemed,
applications for a renewal of a certificate of convenience and necessity

will be lreated as an original application.
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Section 10. Appfications for Gereral Adjustments [n Existing
Rates. {1) All applications requesting a general adiustment in existing
rates shall be supported by: '

{a) A twelve {12) month historical test period which may include
adjustrments for known and measurable changes; or

(b} A fuily farecasted test peried and shall include:

1. A statement of the reason the adjustment is required;

2. A statement that the ulility's annual reports, inciuding the annual
report for the most recent calendar year, are on fle with the commis-
sion in accardance with 807 KAR 5:006, Section 3(1);

3. If the utility is incorparated, a certified copy of the utflity’s articles
of incarporation and alf amendments thereto or out-of-slate documents
of simitar import. § the wtility's arlicles of incorporation and amend-
ments have already been filed with the commission in a prior pro-
ceeding, the application may state this fact making reference to the
siyle and case number of the pricr proceeding;

4, If the utility is a limited partnership, a certified copy of the limited
partnership agreement and ail amendments thereto or out-of-state
documents of similar import. If the utility’s fimited parthership agree-
ment and amendments hava already been filed with the commission in
a priar proceeding, the application may state this fact making refer-
ence to the style and case number of the prior proceeding;

5. If the ulility is incorporated or is a fimited partnership, a cerif-
cale of good standing or certificate of authorization dated within sixly
{60) duys uf e date the application is filed;

6. A cerdified copy of a certificate of assumed name as required by
KAS 365.015 or a statement that such a certificate is not necessary;

7. The praposed farlif in a form which complies with 807 KAA
5:011 with an effective date not less than thirty (30} days from the date
the application is filed;

8. The utility's proposed taritf changes, identified in compliance
with 807 KAR 5:011, shown either by:

a. Providing the present and proposed taritfs in comparative form
on the same sheei side Uy side or on facing sheets side by side; or

b. Providing a copy of the present tariff indicaling proposed addi-
tions by italicized inserts or underscoring and strking over proposed
deletions; and

& A statement that customer notice has been given in compliance
with subsections (3) and {4} of this section with a copy of tha notice.

10. For the purposes of this administrative regulation, an affiltale is
an entity that:

a. 15 wholly owned by a uliiity: or

£. In wich a UTiEly nas a controling interest, or

¢. That whotly owns a utility: or

d. That has a contrelling inferest in a utifity: or

e. That is under common central with the utility.

t1. For tha purposes of this administrative regulation. a ulility, or
other antity, shall be deemed !o have a conlrciling interest in, or be
under common contral with, an entity or uiility if it:

a. Directly or indirectly has the power to direct, or lo cause the
direction of, the management or policies of any entity; and

b. Exercises such power:

{i) Through one {1} or more intermediary campanies, or alone; or

(i) In conjunction with, or pursuant to an agreement; or

{iil) Through ownership of ten (10) percent or more of the voling
securities; or

(iv} Through common directors, officers, stockholders, voling or
haiding trusts, associated companies; of

{v} Contract; or

{vi) Any other direct or indirect means.

(2) Netice of intent, Utilities with gross annual ravenues greater
than $1,000,000 shall file with the commission a written notice of intent
1o file a rate application at least four {4) weeks pricr to filing their appli-
cation. The notice of intent shall state whether the rate applcation will
be supported by a histoncal test pered or a fully forecasted test pe-
riod. This notice shall be served upon the Alterney General, Uity
Intervention and Rate Division.

(3) Form of notice 1o customars. Every utility filing an application
pursuant to this saction shall notify all affected c1stomars in the man-
ner prescribed herein. The notice shall includa the following informa-
ton:
{a) The amount of the change requested in both dallar amounts
and percentage change for each customer classification to which the
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proposed rate change will apply,

{b) The present rales and the proposed rates for each customer
¢class to which the propased rates would appiy:

(¢c) Electric, gas, waler and sewer utilities shail include the effect
upon the average Gill for each customer class to which the propesed
rate change will apply;

(&) Local axchange companies shall include the effect upon the
average bill for sach custemer class for the proposed rate change In
basic local service; :

(e) A statement that the rates contained in this notice are the rates
proposed by (name of utility); however, the Public Service Commis-
sign may order rates o be charged that giffer from (ne proposed rates
contzined in this notice;

{f} A statement that any corporation, association, or persen with a
substantial interest in the matter may. by written request, within thirty
(30) daye atter publication ar maiting of this natice of the propesad rata
changes request to intervene; intervertion may be granted beyond the
thirty (30} day pericd for good cause shown:

{g) A statement that any person who has baen granted interven-
tien by the commission may obtain copies of the rate appiication and
any other filings made by the ity by comaciing the uliy through a
name and address and phone number stated in this notice;

{h) A statement that any person may examine the rate application
and any other filings made by the utility at the main office of the utility
or at the commission’s office indicating the addressas and telaphcne
rumbers of both the utllity and the commigsion; and

(i) The commissicn may grant a ulility with annual gross revenues
greater than $1,000,000, upon written request, permnissien 1o use an
akbreviated form of pubiished notice of the propesaed rates provided
the notlice includes a coupon which may e used 10 ebiain ail of the
infcrmation required hersin.

(4} Manner of notification.

{a) Sewer utilities shall give the required typawritten notice by mail
te all of their customens pursuant to KRS 278 185,

(b) Applicanis with twenty {(20) or fewer customers atfected by the
proposad general rate adjustment shall mail the required lypewritten
actice to each customer na later than the date ihe application is fled
with the commissian.

(c) Except for sewer utilities, applicants with more than wenty (20)
customers affected by the proposed general rate adjustment shall give
the required notice by ane {1} of the following methods:

1. A typewritten natice mailed ta all customers no later than the
date the application is filad with the commission;

2. Publishing the notica in a trade pubficalion or newsletter which
is mailed to ail customers no later-than the date on which the applica-
tian is filed with the commission; or

3. Publishing the notice once a week for three (3) consecutive
weeks in a prominent manner in a newspaper of general circulation in
the utifity’s service area, the first publication to be made within seven
(7) days of the filing of the application with the commission.

{d) If tha notice is published, an affidavit from the publisher verify-
Ing the nutice was published, including the datcs of the publication
with an attached copy of the published notice, shall be filed wilh the
commission no fater than forly-five {45) days of the fled date of the
apptication,

(a) It tha notice is mailed. a writlen staterment signed by the utility's
chief officer in charge of Kentucky operations verifying the notice was
mailed shall be fled with the commission no later than thirty {30} days
of the filed date of the application.

(f All utiities, in addition to the above nefification, shall post a
sample copy of he required natification at thelr place ol business no
later than the date on which the application is fited which shall remain
posted until the commission has finally determined the utility's rates,

{g) Compliance wilh this subsection shall constitute compliance
with 807 KAR 5:061, Section 2. -

{5) Nofica of hearing scheduled by the commission upon apphica-
tion by a utility for a general adjustment in rates shall be advertised by
the utility by newspaper publication in the areas that will be affected in
compliarnca with KRS 424.300.

(8) Ail applications supported by a hisiorical test period shall in-
clude the following information or a statament explaining why the re-
quired information does nct exist and is not applicable to the utility's
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(2) A compiete description and quantified sxpanation for all pro-
posed adjustments with proper support for any proposad changes in
price or activity levels, and any other factors which may affect the
adjustment:

(b} If the utiity has gross annuai revenues greater than
$1,000,000, the prepared testimony of each witness the wutility pro-
poses to use to support its application;

{¢) 1t tha utility has gross annuai revenues less than $1,000,000,
the prepared testimony of each witness the utility proposes to use to
support its application or a statement that the ufility does nol pian to
submit any prepared testimany:

{d) A statement estimating the effect that the new rate(s} wil have
upon the revenues of the utility including, at minimum, the total
amount of revenues resulting from the Increase or decrease and the
percentage of the increase or decrease;

(e} It the utility provides glectrie, gas, water or sewer sanvica the
effect upon the average bill for each customer classification to which
the proposed rate change wilt apply;

{f) if the utifity is a local exchange company the effect upon the
average bill for each customer class for the proposed rate change in
basic local servica;

{a) An anaiysis of customesrs’ bills in such detail that revenues
fram the present and proposed rates can be readily determined for
each customer class;

{h) A summary of the utility’s detarmination of its revenua racira-
ments based on return on net investment rate base, retum on capitali
zation, interest coverage, debl service coverage, or operating ratio,
with supporting schedules;

fi) A recorciiiation of the rate base and capital used 10 detarmine
its revenue requiremants;

{i) A current char of accounts if mere detailed than the Uniform
System of Accounts prescribed by the commission;

{x} The independent auditcr's annual opirign repert, with any
written communication from the indcpendent auditer to the utility which
indicatas the existence of 2 material weakness in the utiity’s intemal
controls;

{) The most recent Faderal Energy Regulatory Commission or
Federal Communication Cammission audit reports;

{m) The most recent Federal Energy Regulatory Commission
Form 1 {eleclric), Federal Energy Regulatery Commission Form 2
{gas), or Automated Reporting Management Information System He-
pert {telephone} and Public Service Commission Form T (telephone);

{11y A suminany of the utility’s latest depreciation study with schod-
ules by major plant accounts, except that tefecommunications utilities
that have adopted the commission's average depreciation rates shall
provide a schedule that identifies the current and test pariod deprecia-
tinn ratas usad by major plant accounts. if the required information has
been filed in ancther commission casa a reference to that case's
number and style will ba sufficient;

(o} A list of all commercially availabla or in-house developed com-
puter scitwars, programs, and models used in the development of the
schedules and work papers associaled win the fiflng of the ulility's
applicaticn. This fist shall include each software, program, or modef;
what the software, program, or madel was used for; identify the sup-
plier of each software, program, or modek; a brief description of the
saftware, program, of medel; the specifications for the computer
hardware and the operating system required to run the program;

(p) Prespectuses of the most recent stock or bond offerings;

() Annual repont to sharshelders, or members, and statistical
supplements covering the two (2} most recent years from the utility's
application filing date;

{r) The monthly managerial reports providing financial results of
operations for tha twelve {12) months in the test period;

{s) Securities and Exchange Commission's annual report for the
mos( recent (wo (2} years, Faim 10-Ks and any Form 8-Ks issued
within the past two (2) years, and Form 10-Qs issued during the past
six (8} quarters updated as current infarmation becomes availabte;

{13 If the utility had any amounts charged or allocated ta it by an
affiliata or genaeral or heme office or paid any menies to an affiiate or
general or home office during the test period or during the previous
three 13) calendar years, the utility shall file:

1. A detailed descnption of the method and amounts allocaled or
charged o the utility by the atfiliate or general or home office for each

charge allocation or payment;

2. An explanation of how the allocator for the test perod was de-
efmined; ang

3. Al facts relied upen, including other regutatory approval, to
demonstrate that each ameunt charged, atlocated or paid during the
test period was reasonable;

{u) I the ufilily provides gas. electric or water utility sewvice and
has annual gross revenues greater than 55,000,000, a cost of service
sludy based oo a methodolegy generally accepted within the dustry
and based on current and reliabla data from a single tima period; and

{v} Local exchange carriers with fewer than 50,000 access knes
shait not be required o fle cost uf service sludies, except ay Specilt
cally directed by the commission, Local exchange carriers with more
than 50,000 access lines shall file:

1. A jurisdicticnal separations study consistent with Part 36 of the
Federal Communications Commission's rules and requlations; and

2. Servica specific cost studies to suppert the pricing of all serv-
ices that generate annual revenue greater than $1.000,000, except
local exchange actess:

a. Based on current and reliable data from a single time peficd;
and

b. Using generally recognized fully allccated, embedded, or in-
cremental cost principles.

{7) Upon good cause shown, a ulility may request pro forma ad-
justments for known and measuragle changes to ensure fair, just and
reasonable rates based on the historical test period. The following
infarmation shall be filed with applications requesting pra forma ad-
justments cr a statement axplaining why the required information does
not exist and is not applicable to the ufility’s application:

{3} A getalled Income stalernent and balance sheel refleciing the
impact of all proposed adjusiments;

{b) The most recent capital construction budget containing at least
the period of lime as proposed for any pro forma adjusiment for plant
additinns; .

(c} For each proposed pro forma adjustment reflecting plant addi-
tions provide the foilowing information:

1. The starting date of the construction of each major component
of plant;

2. | ne proposed in-service date;

3. The total estimated cost of construction at completion;

4. The amount contained in construction work in progress at the
end of the test period;

5. A sehedule containing a compiete description of actual plant
retirements and anficipated plant retirements refated to the pro forma
plant additions including the actual or anticipated date of refirement;

6. The original cest, cost of remaval and salvage for each cornpo-
nent of plant to be ratired during the pericd of the proposed pro forma
adjustment for plant additions;

7. An axpianation of any ditferences in the amounts contained in
the capitat construction budget and the amounis of capital construction
cost contained in the pro forma adjustment period; and

8. The impact on depresiation expenee of all proposed pro farma
adjustments for plant additions and retirements;

(d) The operating budget for each month of the pericd encom-
passing the pro forma adiustments; ’

{e) The number of customers 10 be added to the test period - end
level of customers and the refated revenue requirements impact for afl
pro farma adjusiments with complete details and supporting work
papers.

(8) All applications requesting & general adjustment in rates sup-
ported by a fully forecasted lest period shall comply with the following
requiremeants:

(a) The financial data for the forecasted period shall be presented
in the form of pra forma adjustments to the basa period.

{b} Forecasted adjustments shall ba limited o the twelve (12)
maenths immediately folfowing the suspension period.

{c) Capitalization and net invesiment rale base shall ba based on
a thitteen (13) month average lor the forecasted pericd.

(d) After an application based on a forecasted test pericd s filed,
inere shall be no revisions ta the forecast, except for e comectiun of
mathematical afrors, unless such revisions reflect statutory of regula-
tory enactments that could not, with reasonable diligenca, have been
included in Ihe forecast on the dale it was filed. Thera shall be no
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ravisions filed within thirty (30) days of a scheduled haaring on the rate
applicaton,

(&) The commissicn may require the utility to prepare an alterna-
tive forecast based on a reasonable number of changes in the var-
abies, assumptions, and other factors used as the basis for the utility's
forecast.

{fy The utility shall provide a reconcillation of the rate base anc
capital used io determine its revenue requirements.

(3) All applications requesting a general adjustment in rates sup-
ported by a fuilly forecasted test period shall include the following or a
statement explaining why the required information doos not exist and
is not applicabla 1o the utiiity’s application:

(a) The prepared testimony of each wilness tha utility proposes to
use to support its application which shall include testimaony fram the
utfity’s chiaf officer in charge of Kentucky operations on the existing
programs to achieve improvements in efficiency and productivity,
inciuding an explanation of the purpess of the program;

{b) The utility’s most recent capital construction hudget containing
at minimurn a three (3) year forecast of constructicn expendiures;

{C) A complete descriglion, which may be filcd in profiled testi-
mony form, of all facters used in preparing the utility's forecast period.
All econometric models, variables, assumptions, escalation faclors,
contingency provisions, and changes in activity levals shall be quanti-
fied, axplained. and properly supported;

{d) The ulility’s annual and monthly budget for the twelve (12}
months preceding the filing date, the base pericd and forecasted pe-
riod: :

{e) A statement of attestation signed by the utility's chief officer in
charge of Kentucky operations which shall provide:

1. That the forecast is reasonable, reliable, made in good faith and
that all basic assumptions used In the forecast have been identified
and justiffed; and

2. That the foreeast cantains the same assumptions and method-
olagies as used in the forecast prepared for use by management, of
an identification and explanation for any differences that exist; and

3. That productivity and efficiency gains are included in the fore-
cast;
{f For aach major constzuclicn project whikh constitutes five (5}
percent or more of the annual construction budget within the three {3)
"y=ar forecast the following information shall be filed:

1. The date the project was started or estimated starting date:

2. The ostimatsd completion date:

3. The total estimaled cost of construction by year exclusive and
inclusive of allowance for funds used during construction {"AFLIDCT)
ar interest during construction credit; and

4. The most recent available total costs incurred exclusive and
inclusive of AFUDC or interest during construction credit;

{g} For all construction projects which constitute less than five (5)
percent of the annual consiruction budget within the three (3} year
forecast, the utility shall file an aggregate of the information requested
In paragraph (3 and 4 of this subacetion;

{h} A financial forecast correspending to each of the three (3)
forecasted years included in the capital construction budget. The fi-
nancial foreeast shall be supporled by the underlying assumptions
mada in projecting the results of operations and shalt inciude the fol-
lowing information:

1. Operating incoma statement {exchusive of dividends per share
ar gamings per share}

2. Balance sheet:

3. Statemnent of cash flows;

4. Revenue requirements necessary to support the forecasted
rate of retumn;

5. Load forecast including energy and demand (electric);

§. Acceaa ling forecast {telaphonae);

7. Mix of generation (electric);

8. Mix of gas supply (gas);

9. Employee level;

10. Labor cost changes;

11, Capitai structure requirements;

12. Rate base;

13. Gallons of water projected 1o be sold (water);

14. Cuslomer forecast {gas, water);

15. MCF sales forecasis (gas),

18. Toll and access forecast of number of calls and number of
minutes (talephone): and .

17. A detailed expianation of any other information pravided;

(i The most recent Federal Energy Regufatory Commission of
Federal Communications Commission audit reports;

() The prospecluses of the most recant stock or bond oiferings;

(%) The most recent Federal Energy Regulatory Commission Form
1 (eleciric), Federal Erergy Regulalory Commission Form 2 (gas), or
the Automated Reporting Management Information System Report
(telephiona} and Public Service Commission Formt T (telephons);

{) The annual report o shareholders or members and the stalisti-
caf supplements covering the mest recent five (5} years from the ap-
plication filing date;

(m) The currant chart of accounts if more detailed than the Uni-
torr System of Accounts chart prescribed oy the commission;

() The latest twelve (12} menths of the monthly managerial re-
ports providing financial resuits of operations in comparison lo the
forecast;

{0) Complele monihly budget variance reports, with namalive
explanations. for the twelve (12) meonths immediatefy prior to the base
period, each month of the base period, and any subsequent months,
as they become avafable;

(p} The Securities and Exchange Commission’s annual report for
the most recent two (2) years, Form 10-Ks and any Form 8-Ks issued
during the pricr two (2} years and any Form 10 Qs issued during the
past six {6} quarters:

{g) The independent auditors annual opinion report, with any
writlen communication from the independent auditor to the utility which
indicates the axistance of a material weakness in the utility's intemal
controls;

{r) The quarterly reports io the steckholders far the most recent
five {5) quaners;

{s) The summary of the lalest depraciation study with schedules
itlemized by major plant accuunts, except that telecommunications
utililies that have accpted the commissicn's average depraciation
rates shall provide a schedule that identifies the current and base
period depreciation rates used by major plant accounts, if tha required
information has baen fled in anather commission case a reference o
that case’s number and style will be sufficient;

{t) A tist of all commercially available or in-house developed com-
puter software, programs, and models used in the developmant of the
schedules and work papers asseciated with the fiing of the utility’s
appiication. This list shail inc.uge sach solware, program, ar medek
what the software, program, or model was used for; identify the sup-
piler of each software, program, or model, a brief description of the
software, program, or model; the specifications for the compuler
hardware and the operating system required 1o run the program;

{u) If the utility had any amounts charged of allocated 1o it by an
affiliate or a general or home office or paid any monies to an affifiate or
a generat or home office during the base pericd or during the previcus

three (3) calendar years, the utility shail file:
1. A detailed desaription of the method ana amounts allocated or

-charged to the utility by the affiiate o general or home office for each

allocation ar payment;

2. The methad and amounts allocated during the base peried and
the metnod and estinated amounts to be aliccated during the fore-
casted test period;

3. An explanation of how the allecator for both the base period
and the forecasted test period were determined; ard

4. All facts refied upon. including other regulatory approval, to
demonstrate that each amount charged, allocated or paid during the
base perigd is reasonable;

{v) if the utility provides gas, electric or water utility service and
has annual gross revenues greater than $5,000,000, a cost of service
study based on a methedology generalty accepted within the industry
and based on current and reliable data from a single tima period; and

{w) Local axchange carriers with fewer than 50,000 access ﬂn_as
shall not be required to fila cost of service studies, except as specift-
cally uirected by the commission. Local exchange carriers wilh more
than 50,000 access lines shall file: ’

1. A jurisdictional separations study consistent with Part 36 of the
Faderal Communicalions Commission's rules and regulations; and

2 Sarvice specific cost studies to support the pricing of all serv-
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ices thatl generate annual revenue greater than $1,000,000 except
local sxchange arross: )

a. Based on current and reliable data frem a single time period;
and

b. Using generally recognized fully aliocated, embedded, or in-
crementat cost principles.

{1Q) All agplications seeking a general adjustment in rates sup-
ported by a forecasted test period shall include the following data to be
submitted using schedule forms hereby incorporated by reference and
which may be inspected, copied or obtained at tha commission’s of-
fices at 730 Schenkel Lane. Frankiort. Kentucky, Manday through
Friday between the howrs of 8 a.m. and 4:30 p.m., local tme. The
commission shall nolify the wiility of any deficiencies in tha applicaticn
within thirty (30) days of receiving it. The utility may curs such filing
deficiencies within thirty (30) days' written notice from the commission.

{a) A Jurisdicitonal financial summeany for both the base peiiod and
the forecasted period which details how the utility derived the amount
of the requested revenue increase;

{b) A junsdictional rate base summary for both the base period
and the forecasted pericd with supporling schedules which include
detailed analyses of each component of the rate base;

{c) A jurisdictional operating income summary for both the base
pericd and the forecasted period with supporting schedules which
provide breakdowns by major account group and by individual ac-
count;

{d} A summary of jurisdictional adjustments to operating income
by major account with supporting schedules for individual adjusiments
and jurisdictional factors;

(=) A jurisdictional faderal and state income tax surnmary for both
the base period and the forecasted period with ail supperting sched-
ules of the various components of jurisdictional incamne taxes;

{f Summary schedules for both the tase period and the fore-
casted pericd (lhe ulility may alse provide a summary segregafing
those ilems it proposes to recover i rales) of organizaton membper-
ship dues; inifiation fees; expenditures at country clubs; charitable
contributions; marketing, sales, and advertising expenditures; profes-
sional service expenses; civic and political activity expenses; expen-
dituros for amployoe parties and outings: emplayee gift axpenses: and
rale case expenses: :

{9} Analyses of payrcil costs including schecules for wages and
salaries, empioyee benefits, payroll taxes, straight time and overtime
hours, and executive comgensation by lifle;

(h} A computation of the gross revenue cenversion tactor for the
lorecasted period;

(i} Comparative income statemants {exclusive of dividends per
share or gamings per share), revenue statistics and sales statistics for
the five (5) most recent calendar years from the applicatien filing date,
the base period, the forecasted period, and two {2) calendar years
beyond the forecast period:

{i} A cost of capital summary for both the base period and fore-
casted period with supperting schedules providing details on each
component of the capital siructure;

{k) Comparalive financial dala and eamings measures for the ten
{10) most recent calendar years, the base pericd, and the forecast
period;

(] A narralive descnption and explanatdon of all propused tarff
changes;

(m) A revenue summary for both the base period and forecasted
period with supporting schedules which provide detaled billing analy-
soe for all customer classas; and

(n) A typical bill comparison under present and proposed rates for
all customer classes.

(113 A request far waiver of ary of the provisions of these filing
requirements must set ferth the specific reasons for the request. The
commission shall grant the request for waiver upon goed cause shown
by the utility. In determining whether good cause has been shown, the
commission ray consider:

{a) Whether ather infermation which the utility would provide if the
waivar is granted is sutictent © aliow he couninission to effectively
and efficiently review the rate application;

(b) Whether the information which is the subject of the waivar
request is normally maintained by the utility or reasonably available lo
it fraem the information whieh it maintains; and

(c} The expensa to the uiility in providing the information which is
the subject of the waiver request.

Section 11. Application for Authorily o Issue Securities, Notes,
Bonds, Stocks or Other Evidences of indebtedness. (1) When appli-
cation is made by the utility for an order authorizing the issuanca of
securitfies, notes, bonds, stocks or other gvidences of indebledness
payabile at pericds of more than two {2} years from the date thereot,
under the provisions of KRS 278.300, said application, in addition to
compiying with the requirements of Section 8 of this administrative
regulation, shall contain:

{a) A general dascription of applicant’s property and the field of its
aperation, together with a statement of the originai cost of the same
and the cost to the applicant, if it is impossible to state the original
cost, the facts creating such impossibility shall be stated.

(b) The amount and kinde of stock, if any, which the utilily desires
to issue, and, if preferred, the nature and extent of the preference; the
amount of notes, bonds or other evidences of indebtedness, if any,
which the utility desires !o issue, with terns, rate of interest and
whether and how to be secured.

{c) The use to be made of the proceeds of the issue of such secu-
rities, notes, bonds, stocks or other evidence of indebtednass with a
statement indicating how much is fo be used for the acquisition of
property, the construction, completion, extension of improvement of
facilities, the improvement of aervica, the maintcnance of servico and
the discharge or refunding of obligations.

{d} The property in detail which is to be acquired, constructed,
improved or extended with its cost, a detailed description of the con-
templated construction, completion, extension or improvement of fa-
cilities set forth in such a2 manner that an estimate of cost may be
made, a statement of the character of the improvement of service
proposed, and of the reasons why the service should be maintained
from its capital. Whether any coniracts have been made for the acqui-
sitiun @f such property, or for such construction, completion, extension
or improvement of facilities, or for the disposition of any of the securi-
ties, notes, bonds, stocks or other evidence of indebtedness which it
proposes to issue or the proceeds thereof and if any conlracts have
heen made. copies thereof shall be anrexed fo the petition.

{e) If it is proposed to discharge or refund obiigations, a statement
of the nature and description of such obligations including their par
value, the amount for which they were actually sold, the expenses
associated therewith, and the application of the proceeds from such
sales. If nowes are 10 be refunded, the petitiun must show the date,
amount, time, rate of interest, and payee of each and the purpose for
which their proceeds were expended.

(N Such other facts as may be pertinent to the application.

{2) The lollowing exhibits must be filed with tha application:

{a) Financial exhibit {see Section & of this administrative regula-
tien).
(b) Copies of trust deeds or morigages, if any, unless they have
already been filed with the commission, in which case reference
should be made, by style and case number, 10 the proceeding in
which the tust deeds or mortgages have been fled.

(¢) Maps and plans of the proposed property and constructions
together with detailed estimates in such form that they can be checked
over by the commission's engincering division. Estimates must be
arranged according to the uniform system of accounts prascribed by
the commission for the various classes of utilities.

Section 12. Format Complaints. {1) Contents of complaint. Each
compiaint shall ba headed "Befere the Public Service Commission,”
shall set out the names of the complainant and the name of the de-
fendant, and shail state:

{a} The full name and pest office address of the complainant,

{b) The tull name and post ofice address of he delendant.

{c) Fully, clearly, and with reasonable cerlainty, the act or thing
cone or omitted o be done, of which complaint is made, with a refer-
ence, where practicable, 1o the law, order, or section, and subsections,
of which a viclation is claimad, and such sther matters, or facts, if any.
as may be necessary to acquaint the commission fully with the details
of the alleged viclation. The complainant shali set forth definitely the
gxact refief which is desired (see Section 15(1) of ihis administrative

regulation).
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(2} Signature. The complaint shall be signed by the complainant
or his attomey. # any. and if signed by such attorney, shall show his
post office address. Complainls by corporations or associations, or
any olher organization having the right to file & complaint, must be
signed by its atomey and show his post office address. No oral or
unsigned complaints will be entertained or acted upon by the commis-
Sion.

{3) Number of copies required. At the time the complainant files
his original complaint, he must also fle copies thereof equal in number
to ten (10) more than the number of persons or corporations to be
served.

(4) Precedure on filing of complaint.

(a) Upan the filing of such complaint, the commission will immedi-
ately examine the same to ascertain whelher it establishes a prima
facie case and conforms lo this administrative regulation. If the com-
aission s of he apinion that the complaint does naot establish a prima
facie case or dees not conform to this administrative regulation, it will
notify the complainant or his attermey to that effect, and opportunity
may ba given to amend the compiaint within a specified time. If the
complaint is not so amended within such time or such extension
thereof as the commission, for good cause shown, may grant, it will be
dismissed.

(b) If the commissicn is of the opinion that such complaint, either
as originally filed or as amended, does establish a prima facie case
and cunfurms tu this administrative regulation, the commission will
serve an order upon such corporations or persons complained of un-
der the hand of its sacratary and attested by its seal, accompanied by
a copy of said complaint, directed to such corporation or person and
raquiring that the matter complained of be satisfied, or that the com-
plaint be answered in wriing within ten {10) days from the date ot
service of such order, provided ihat the commission may, in particular
cases, require the answer 1o be filed within a shorter time.

{5) Satisfacticn of the complaint. if the defendant desires to satisly
e complant, he shal submil W the commission, within the time al-
towed lor satistaction or answer, a statement of ihe relief which he is
willing 1o give. Upon the acceptance of this offer by the complainant
and the approval of the commission, no further preceedings need be
takan.

(6) Answer to complaint, if satisfaction be not made as aforesaid,
the corparation or person complained of mus? file an answer lo the
complaint, with cenificate of service on ather parties endorsed
thereon, within the lime specified in the order or such extension
lnereof as e commissicn, 1o good cause shuwn, may grant. The
answer must contain a specific denial of such material allegations of
the complaint as controverted by the defendant and afse a statement
cf any new matter constituting a defense. It the answering pary has
no information or belief upan the subject sufficient to enabie him to
answar an allegation of the complaint, he may sa state in his answer
and place his denial upon that ground (see Section 15(2) of this ad-
ministrative regulation).

Section 13. Informai Complaints. (1) Intorrnal compiaints must De
made in writing. Matters thus presented are, # their nature warrants,
taken up by comesponcence with the utility complained against in an
endeavor to bring about salisfaction of the compiaint without farmal
heasing.,

{2) No form of informal complaint is prescribed, but in substance it
must contain the essential clements of a complaint, including the
name and addrass of complainant, the corract name and post office
address of the ufility against wham complaint is made, a clear and
concise stalemant of the facts involved, and the relief requested.

{3) In the even! of failurs to bring about satisfaction af the com-
plaint because of the inaility of the parties to agree as to the facts
involved, or from other causes, the proceeding is held to be without
prejudice o the comprainants right o file and prusecule a format
compiaint whereupan Lhe infermal procaedings will be discontinued.

Section 14. Daviations from Rules. In special cases, for good
causa shawn, tho cammission may permit deviations fram thesa rufes.

Section 15. Forms, (1] In all practice before the commission the
tollowing forms shall be fcliawed insofar as practicable:
{a) Formal complaint.
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{b) Answer,

(c) Application.

(d) Notice of adjustment of rates.
(2) Forms of formal complaint.

Befare the Public Service Commission

(Insert name of complainant) }
Complainant )
} No.
¥s. } (To beinserted by the
} secratary)
}
{tnsert name of each defendant) )
Defendant }
COMPLAINT

The complaint of (nere insert full nama of each complainant} re-
spectfully shows:
{a) That (here siale name, occupation and post office address of

each complainant).

{b) That (here insert il name, occupation and post office address
of aach defendant).

{c} That (here insert fully and clearly the specific act or thing com-
plained of, such tacts as are necessary t¢ give a full understanding of
the situation, and the law, order, or rula, and the section or sections

thereof, of which a viclation is claimed).

WHEREFORE, complainant asks (here state specifically the refief
desired).

Datedat _________, Kentucky, this dayol ____,18 .

{Name of each complainant)

(Name and address of attomey, if any)

{3} Form of answer to formal compiaint.

Betore the Public Service Commission

(Insert name of complainant) )
COMPLAINANT )
) No.
} {Tobeinserted by the
} secretary)
)

}
)
ANSWER

w3

{insert name of each defendant)
DEFENDANT

The above-named defendant, for answer 1o the compiaint in the
proceeding, respecifully states:

That {here follow specific denials of such material, altegafions as
are controverted by the deferdant and also a statement of any new
mattar ennstituting a defense. Continue lettering each succeeding

paragraph).

WHEREFORE, the defendant prays that the complaint be dis-
missed (or other apprepriate prayer).

{Name of defendant}
(Name and address of attamey, if any)
(4) Form of apglication.

Before the Public Service Commission

in tha matter of the application of
(hera insert name of each
applicant) for {here insert desired
order, authorization, permission

T Nt

Nao.
{To be inserted by the
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or cerificate. thus: "Order ) secratary)

authorizing ssue of stocks }

and hands®) }
APPLICATION

The petition of (nera insart name of gach applicant) respectfully
SNOWS:

(a) That applicant is engaged in the business of (here insert na-
ture of busiress and territerial axtent thereof). '

{b) That the post office address of each apglicantis .

{c) That {here state tuily and clearly the facts required by thesa
rules, and any additionai facs which applicant desires to state).

'WHEREFQRE. apglicant asks that the Putiic Service Commis-
sion of the Commonwealth of Kantucky maka its order authorizing
applicant to (here siaig spegilically the acticr which he applicant e~
- sires the commission 1o take;.
day of 19

Dated at . Xeniucky. this

(Name of apciicant)
(Name and address of attorney, if any}
(3) Farm of nulive v the commission of adjusanent of rates.

Belore the Putlic Service Commission

‘n the matter of adjustment y No
of rates of the {state name } (Tobeinserted by the

=f corporation). ) ihe secretary)

The (here insart narne cf compary) informs the commission that it
5 yaged In n@ pusiness of (Set Qut charactsr of busmess) in (set
cut glace of operaticn) ara Jces hereby propese o adjust its rates,
sffactive the day of 15 in cenformity with the at-
tached schadule.

{See Saction 3 of this administrative regutaticn for required infor-
matien.) .

{Name and adaress af campany)

{Name an2 acdcress of atiomey!
3 Ky.A. 786 eff 4-7-32; Am. 10 Ky.R. 831; e 1-3-34; 11 Ky.R,
1301 12 Ky R, 127 eff. 7-3-35: 18 Ky.R. 191 7025; eff. 9-24-31; 19
X8 1142 1804; 3044; off. 3-12.93.)

BU7 KAR 5:003. Utiiity filing of updated information.

RELATES TO: KRS Chagpter 278

STATUTORY AUTHORITY: KAS 278.040(3), 278.230(3)

NECESSITY, FUNCTION. AND CONFORMITY: KRS 278.040(3)
=rovides that the commission may adcpt, in keeging with KRS Chag-
@ 13A. reasoraule adminisiraive reguialions 10 Implement e provi-
zicrs of KAS Chapter 278. KRS 278.230(3) prevides that utilities shait
Sle informaticn reascnably required by the commission. This adminis-
raive reguiaticn prescribes the fling of updates o pertinent informa-
acn.

Saction 1, Updates Required. Each utility shail file updated written
infermation on the fellgwing items with the commission within ten {10)
cays following any change in:

(1) The addrass of the utility's main corporate and Kentucky of-
feas (it any), including street name and address and post office box,
city. state, and zip code:

(2} Mame, talephena rumger, facsimie number (if any), and ad-
2rz233 of the persun who 5 1o serve as primary Naison with the Gom-
Tssien in regard ¢ Kantucky cperalions of the utility. {23 Ky.R. 2369
2%, 1-3.97 )
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807 KAR 5:006. General rules.

AELATES TO: KAS Chaptar 278, 49 CFR Part 162

STATUTORY AUTHORITY: KRS 278.28C(2). 49 CFR Part 192

NECESSITY. FUNCTION, AND CONFORMITY: KRS 278.280(2}
pravides that the Public Sanrca Commission (hersinafter referrad to
as ‘commission®} shall prescribe rules for the parformance of any
SBIVICE 3r e Turnishing of any commcdily by any utility, This adminis-
Irative regufation establishes general rules which 2pply to efectric, gas,
waler. sewage and telephone utiliies. This admunistrative regulation
includes the substance of 807 KAR 5:008, which it repeals.

Secticn 1. Definitions. (1} “Utility” means a utility as defined in
KRS 278.010(3). .

{2} “Customer’ means any person, firm, corporation or body pelitic
applying for or receiving service from any ulility,

Secticn 2. General Provisiens. {1) The adeption of administrative
reguiations by the commissicn shail not preclude the commission from
atering or amending tha same in whale or in part. or from requiring
any ather of actditional servica. aquipment. facility. ar etandarde, cither
upon request, or upon its own maotion, or upon the agpiication of the
utility. No administrative regufation of the commission shall in any way
refigve a utility from any of its duties under the laws of Kentucky.

{2) Any reference Yo stardards or codes in commission adminis-
rative reguiations shail not prohidit ulilities employing competent engi-
neers lrom continuing or initiating experimental work and instalfations
which lend lo improve, decreasa the cost of, or increase the safely of
their sarvica,

Seclion 3. Reporls. (1) Financial and statisiical reperts. Every
utility shail fle annually a financial and statistical ragest upen forms to
d= lumisned by the commission, This repon shail e basad upon the
accounts sel up in conformity with the uniform system of accounts fer
utiliies. This repert shall be filed on or befora March 31, 2ach year, for
the prececing calendar y#ar. The forms {or this report are hereby
incorporated by reference, and may be obtained a! the commission's”
ahices at 730 Schenkel Lane. P.O. Box 6135, Frankior. Kentucky,
40802, Menday through Friday bebween the hours of 3 a.m. and 430
g.m. local ime. For geed cause shown, the executive director of the
commissicn may, upon apglication in writing, allow a reasonabie ex-
tension of ime for such flling.

(2) Rzgont of meters. customers and rafunds. Every gas, electric
and waler utiity shall make peariodic reports on forms prescribed by
the commissicn, of meter tes's, number of cusiomers and amaunt of
refunds. These forms are heraby incorporated by reference, and may
be obtaired at the commission’s offices at 730 Schenkel Lane, P.O.
Bex 813, Mrarckiort, Kentucky, 40602, Murday Uraugh Friday betwesn
the hours of 8 a.m. and 4:30 p.m. local time.

(3) Repent of terminalions for nonpayment of bills. Each electric
and gas utility shall regort annuaily the number of residential accounts
terminated fer ncnpayment. These reparts shall ba filad no kter than
August 15 2nd shall cover the period ending June 30,

(4) Other reports. Every utiity shall make such other reporis as
the commission may at its discrelion from time to time reguire.

{5} Reczrd and repert ratention. All recards and reports shalt be
refained .n acsordance with the unitorm system of accounts unless
ctherwise sgecified.

(€} Trarsmittai fetter. All reports shall be accompanied by twa (2)
copies of & transmittai letter describing the report being fumished.

Seclicn 4. Service Infarmation. {1) The utility shall, on request,
give ils customers or prospeciive customers such information as is
reasonably possible in order that they may secure safe, efficient and
continuous sarvice, The utility shall inform its customers of any change
made or propesed in tha character of its service which might affect the
efficiency. satety. or continuity of operation,

(2) Pricr ta making any substantial change in the character of the
service furnished, which would affect the efficiency, adjustment, speed
Or operalion of iNe equipment or appiances of any customer, the ubity
shall obtain the approval of the commission, The appiication shalf
show the nature of the change 1 be made. the numger of customers
affected, and the manner in which they wilt be affected.



NOTICE

{Utility Name) has filed a proposed rate schedule which will increase by
(Percentage of rate increase) percent the rate(s) which it currently charges to {Name
of Wholesale Customer) for water service. (Utility Name} currently charges (Name of
Wholesale Customer) (current rate) for water service. It proposes to charge {Name of
Wholesale Customer) {proposed rate) for water service effective (effective date of

increase).

The rates contained in this notice are the rates proposed by {Utility Name). The
Public Service Commission, however, may order rates to be charged that differ from
the proposed rates contained in this notice.

Any corporation, association, or person with a substantial interest in the matter
may, by written request, within thirty {30) days after publication or mailing of this
notice of the proposed rate changes request to intervene. Intervention may be granted
beyond the thirty (30) day period for good cause shown.

Any person who has been granted intervention by the Public Service
Commission may obtain copies of the rate application and any other filings made by
(Utility Name} by contacting (name and address and phone number of contact person).

Any person may examine {Utility’s Name)'s rate application and any other filings
at its main office at (Utility address) or at the Public Service Commission’s Offices at

730 Schenkel Lane, Frankfort, Kentucky.



