
Rubin&Hays ATTORNEYS AT LAW 

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410 
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Dr. Talina Mathews 
Executive Director 
Public Service Commission 
P.O. Box 615 
Frankfort, Kentucky 40602 

June 16, 2017 RECE\\IEJ 

JUN 2 0 20'7 

Public service 
commission 

Re: Grayson County Water District PSC Application - KRS 278.023 

Dear Dr. Mathews: 

Enclosed please find the original and ten (10) copies of the Application of the Grayson 
County Water District for a Certificate of Public Convenience and Necessity to construct and finance 
an improvement project pursuant to KRS 278.023. 

Also enclosed are eleven (11) copies of the exhibits required pursuant to 807 KAR 5.069, 
with the exception of the Preliminary and Final Reports, of which two copies are enclosed and 
the Plans and Specifications on electronic media in portable document format. 

If you need any additional information or documentation, please let us know. 

WRJ:j lm 
Enclosures 
cc: Distribution List 

Sincerely, 

Rubin & Hays 

~ '4J<frL-----
B w.l.:dal~ 
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DISTRIBUTION LIST 

Re: Grayson County Water District Water System Revenue Bonds, Series 2017, in 
the principal amount of $712,000 

Mr. Jeff Jones 
Acting State Director 
USDA, Rural Development 
771 Corporate Drive, Suite 200 
Lexington, Kentucky 40503-5477 

Ms. Linda Luckett 
USDA, Rural Development 
250 Sportsman Lake Road, Suite 100 
Elizabethtown, Kentucky 42701 

Mr. Kevin Shaw 
Grayson County Water District 
113 South Lee A venue 
Leitchfield, Kentucky 42755 

Mr. Phil Schilffarth, AIA 
Brandstetter Carroll, Inc. 
2360 Chauvin Drive 
Lexington, Kentucky 40517 

Thomas H. Goff, Esq. 
Attorney at Law 
53 Public Square 
Leitchfield, Kentucky 42754 

W. Randall Jones, Esq. 
Rubin & Hays 
Kentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 

Telephone: (859) 224-7336 
Fax: (859) 224-7340 

Telephone: (270) 769-1555 

Telephone: (270) 259-2917 
Fax: (270) 393-2617 

Telephone: (859) 268-1933 
Fax: (859) 268-3341 

Telephone: (270) 259-9237 

Telephone: (502) 569-7534 
Fax: (502) 569-7555 



COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSlON 
REC'"'' ,r-

JuH ~ v 

In the Matter of: 

THE APPLICATION OF THE GRAYSON COUNTY 
WATER DISTRICT FOR A CERTIFICATE 
OF PUBLIC CONVENIENCE AND 
NECESSITY TO CONSTRUCT AND FINANCE A 
PROJECT PURSUANT TO KRS 278.023 

APPLICATION 

) 
) 

Put>\1c ~" 
Comn11S8t'-• 

) Case No. 2017----
) 
) 

This Appl ication of the Grayson County Water District ("Applicant"), respectfully shows: 

I . That Applicant is a water di strict created and existing under and by virtue of 
Chapter 74 of the Kentucky Revised Statutes. 

2. That the post office address of Applicant is: 

Grayson County Water District 
c/o Mr. Kevin Shaw, Manager 
I 13 South Lee A venue 
Leitchfield, Kentucky 42754 
Phone: (270) 259-29 17 
Fax: (270) 393-26 17 
email address: kevins@wrecc.com 

3. That Applicant, pursuant to the provisions of KRS 278.023, seeks (i) a Certificate of 
Public Convenience and Necessity (''CPC "), permitting Applicant to construct an improvement 
project (the "Project"); and (ii) approval of the proposed plan of financing said Project. 

4. That the description of the Project is attached hereto as Exhibit "A" . 

5. That Applicant proposes to finance the construction of the Project through the 
issuance of $7 12,000 of its Waterworks Revenue Bonds and a grant from the United States 
Department of Agriculture, acting through Rural Development ("RD") in the amount of $238,000. 
Applicant has a commitment from RD to purchase sa id $7 12,000 of bonds maturing over a 40-year 
period, at an interest rate not to exceed 2.50% per annum as set out in the RD Letter of Cond itions 
fil ed herewith as an Exhibit. 
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6. That Applicant does not contemplate having the Project constructed with any 
deviation from minimum construction standards of this Commission. 

7. That Applicant files herewith the following Exhibits pursuant to 807 KAR 5:069, 
Section 2 in support of this Application: 

A. Description of Project (Exhibit "A"). 

B. Copy of RD Letter of Conditions and Form RD 1940-1 Request for Obligation of 
Funds (Exhibit "B"). 

C. Copy of RD Letter of Concurrence in Contract Award (Exhibit "C"). 

D. Copy of Preliminary Report, Final Report and certified bid tabulations. 

E. Certified statement from the Chairman of Applicant (Exhibit "D"), based upon 
statements of the Architects for Applicant, concerning the following: 

(I) The proposed plans and specifications for the Project have been designed to 
meet the minimum construction and operating requirements set out in 807 
KAR 5:066 Section 4(3) and (4); Section 5(1 ); Sections 6 and 7; Section 8( I) 
through (3); Section 9( I) and Section 10. 

(2) All other state approvals or permits have been obtained ; 

(3) The proposed rates of Applicant shall produce the total revenue requirements 
recommended in the reports ; and 

(4) Setting out the dates when it is anticipated that construction will begin and 
end. 

F. Copy of the Plans and Specifications of the Project on electronic storage medium in 
portable document format. 

8. That the foregoing constitutes the documents necessary to obtain the approval of this 
Commission in accordance with Section 278.023 of the Kentucky Revised Statutes and in 
accordance with the "Filing Requirements" specified in 807 KAR 5:069, Section 2. 

2 



WH EREFORE, Applicant, the Grayson County Water District asks that the Public Service 
Commission of the Commonwealth of Kentucky grant to Applicant the fo llowing: 

a. A Certificate of Public Convenience and Necessity permitting Applicant to construct 
an improvement project. 

b. An Order approving the financing arrangements made by Applicant, viz., the 
issuance of $7 I 2,000 of Grayson County Water District Waterworks Revenue Bonds 
at an interest rate not to exceed 2.50% per annum and an RD grant in the amount of 
$238,000. 
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Grayson County Water District 

Board of Water" Commissioners 

W. Ra all Jon , q. 
Rubin & Hays, uns~ l fo r Applicant 
Kentucky Home Trust Building 
450 South Third Street 
Louisv ille, Kentucky 40202 
Phone: (502) 569-7534 
Fax : (502) 569-7555 
wrj ones@rubinhays.com 



COMMONWEALTH OF KE TUCKY ) 
) 

COUNTY OF GRA YSO ) 

The undersigned, John Tomes, being duly sworn, deposes and states that he is the Chairman 
of the Board of Commiss ioners of the Grayson County Water District, Applicant, in the above 
proceedings; that he has read the foregoing App lication and has noted the contents thereof; that the 
same is true of his own knowledge, except as to matters which are therein stated on in formation or 
belief, and as to those matters, he believes same to be true. 

20 17. 
IN TESTIMONY WH EREOF, witness the signature of the undersigned on this June tf__. 

John Tomes, Chairman 
Grayson County Water District 

Subscribed and sworn to before me by John Tomes, Chairman of the Board of 
Commissioners of the Grayson County Water District on thi s June 1!1_. 20 17. 

My Commission expires:5tp/f1<A ber IZ, 201'7 . 

otary Public 
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2360 Cho u11n Dr 
LEXINGTON 
KY 40517 
859.268.1933 
FX. 859 268.334 l 

308 East 8 .. St 
CINCINNATI 
OH 45202 
5 13.651.4224 
FX: 513.651.01 47 

1220 West 6"" St 
Suite 300 
CLEVELAND 
OH 44113 
216.241.4480 
FX: 216.736.7155 

PO Box 940173 
DALLAS 
TX 75074 
214.7 62.2535 

BRANDSTETIER 
CARROLL INC 

•• 1· I' [ 

Mr. W. Randall Jones, Esq. 
Rubin & Hays 
450 South Third Street. Suite 300 
Louisville, Kentucky 40202 

June 6, 2017 

Re: Grayson County Water District Office & Utility Building Project Description 

Dear Mr. Jones: 

The proposed facility will be built on two acres of property located at 21 Shull White 
Road in Leitchfield, Kentucky, which the Water District has recently acquired. This 
property is within the city limits to accommodate a larger amount of customers.· The 
construction of a single story building will aid in d aily operations and assist with the 
program functionality. 

The functions included at the new facility would include the following: 

Administration 

• Administrative Offices 
• Customer Service (Walk-Up or Drive-Thru Utility Payments) 
• Conference Rooms 
• Employee Break Room 
• Restrooms 
• Administrative Support Space 

Equipment Storage & Maintenance 

• Service Manager Office 
• Locker Room 
• Maintenance Areas 
• Equipment & Material Storage 

Site Related Items 

• Public and Staff Parking 
• Secured Area for Equipment and Material Storage 
• Drive-Thru Utility Payments 

The program described will result in a new facili ty of 9,090 square feet with 3,072 square 
feet o f additional equipment/material storage space. There will be adequate parking 
and ADA c ompliant access for employees a nd patrons of the new building in addition 
to a drive-thru for utility payments. The site d esign allows for adequate drainage of the 
surround"ng areas and parking lots. 

The property consists of two (2) acres within the c ity limits. The property is located at 
the intersection of Shull White Road a nd Grayson Springs Drive . The site will 



accommodate the program facility with required parking and circulation space. All 
utilities are available at the site, including water, electric, gas and sanitary sewer. 
Surface conditions are amenable to allow proper drainage of the site. 

Please do not hesitate to contact our office should you have any questions or concerns 
regarding th is information . We look forward to working with you. 

Regards, 

~---
Phil Schilffarth, AIA 

PNS/slp 



December 2 I, 2012 

John Tomes, Chairrnan 
Grayson County Water District 
PO Box 217 
Leitchfield, Kentucky 42759 

Dear Chainnan Tomes : 

USDA 
ilfm ~ Developme ni 

United Sta tes Department of Agriculture 
Rura l Development 
Kentucky State Office 

RECEIVED JAN 0 4 2013 

This letter establishes conditions which must be understood and agreed to by you before further 
consideration may be given to the appl ica ti on. The loan and gran t will be adm in istered on behalf of 
the Rural Utili ties en•ice (RUS) by the State and Area office staff of USDA Rural Development. Any 
changes in proj ect cost, source of fund s, scope of sen ·ices or any other significant changes in the 
project or applicant must be reported to and approved by USDA Rural Development, by wTitten 
amendment to this letter. Any changes not approved by Rural Development shall be cause for 
discontinuing processing of the applicati on. It should also be understood that Rural Development is 
under no obligation to provide additional fund s to meet an O\'errun in construction costs . 

This letter is not to be considered as loan and grant approval or as a represemation as to the 
availabili ty of funds . The docket may be completed on the basis of a RUS loan not to exceed $712,000 
and a RUS grant not to exceed S238,000. No applicant cash contribut ion w ill be required . 

If Rural Development makes the loan, the inte rest rate will be the lower of the rate in effect at the tim e 
ofloan approval or the rate in effect at the tim e of loan closing, unless the applicant otherwise chooses. 
The Joan will be considered approv.ed on the date a signed copy of Forrn RD 1940-1 , "Request for 
Obligation of Funds," is mailed to you . 

Please complete and return the attached Form RD I 942-46, "Letter of Intent to Meet Condi ti ons," if 
you desire that further consi deration be given to your application . 

The "Letter of Intent to Meet Conditions" must be executed \vi thin three weeks from the date of this 
Jetter or it becomes invalid unless a time extension is granted by Rural Development. 

If the conditions set forth in this Jetter are not met within 210 days from the date hereof, Rural 
Development reserves the ri ght to discontinue the processing of the application . 

In signing Form RD 1942-46, "Letter oflntent to Meet Conditions," you are agreeing to complete the 
follo\ving as expeditiously as possible: 

771 Corpcrate Dnve ·Suite 200 · Lexington. KY 40503 
Phone (859) 224-7336 ·Fax (859) 224-7444 ·TDD. (859) 224-7422 ·Web: hnp"/Jwww rurcev usca govlky 

Commitled to the future of rural communit ies 

·usDA is an equal opportunity provide r. employer and ler.der • 
To fi le a complaint ot discnm1na~on write USDA, Director, Office or C1v1I Rights. 

1400 Independence Avenue. SW, Washington. DC 20250-9410 
or ca ll (800) 795-3272 (vrnce) or (202) 720-6382 (TDD) 
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I. umber of Users and Their Contribution: 

There shall be 6,329 \.vater users, of which all are existing. The Area Director \\"ill review and 
authenticate the number of users prior to advertisin2 for constructi on bids. 

2. Grant A2reement : 

Anached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant Agreement ," for 
your review. You will be required to execute a completed form at the ti me of grant closing. 

3. Dru12-f ree Work Place: 

Pri or to grant closi ng, the District will be required to execute Form AD-1 049, "Certification 
Regard ing Drug-Free Workplace Requirements (Grants) Alternative l - For Grantees Other 
Than lndi\·iduals." 

4. Repayment Period: 

The loan ,,·i ll be scheduled for repayment over a period not to exceed 40 years from the da te of 
the Bond . Principal payment wil l not be deferred for a period in excess of one years from the 
date of the Bond. Payments will be in accordance with applicable KRS, which requires interest 
to be pa id semi-annuall y (January ls1 and January 1 si) and principal will be due on or before 
the fir st of January. Rural Development may require the District to adopt a supplemental 
payment agreement providing for monthly payments of principal and interest so Jong as the 
bond is held or insured by RUS . Monthly payments will be approximate amortized 
installments. 

5. Recommended Repayment Method: 

Payments on this loan shal I be made using the Preamhorized Debit (PAD) payment method. 
Thi s procedure eliminates the need for paper checks and ensures timely receipt of RD loan 
payments . To initiate PAD payments, Form RD 3550-28, "Authorization Agreement for 
Preauthorized Payments," should be signed by the District to authorize the electronic 
withdrawal of funds from your designated bank account on the exact installment payment due 
date. The Area Director will furnish the necessary forms and further guidance on the PAD 
procedure. 

6. Reserve Accounts: 

Reserves must be properly budgeted to maintain the financial viability of any operation. 
Reserves are important to fund unanticipated emergency maintenance, pay fo r repairs, and 
assist with debt service should the need ari se. 

The District will be required to deposit $250 per month into a "Funded Debt Reserve Account" 
unti l the account reaches S30,000. The deposi ts are to be resumed any time the account fa ll s 
below the $30,000. 
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The required monthly deposi ts to the Reserve Account and requi red Reserve Account le\·els arc 
in addition to the requirements of the District's prior bond resolutions. 

The monthly deposits to the Reserve Account are req uired to commence with the first month of 
the first full fi scal year after the facility becomes operati onal. 

The District also needs to fund an account for short-lived assets by depositing a sum of$1,500 
month ly into the accoun t. The funds in the short- li ved asset account may be used by the 
District as needed to replace or add short-lived assets in the District 's water system. This short
lived asset reserve amount replaces any previous short-lived assets requirements previously set 
with any prior RUS loan. 

7. Securitv Requirements: 

A pledge of gross water rc\·cnue will be provided in the Bond Resolu tion. Bonds shall rank on 
a parity with existing bonds, if possible. 

If thi s is not possible, the bond \-viii be subordinate and junior to the existing bonds, in which 
case the District will be required to abrogate its ri ght to issue add it ional bonds ranking on a 
parity with the exist ing bonds , so long as any unpaid indebtedness remains on thi s bond issue. 

8. Land Rights and Real Propertv: 

The District will be required to furnish sat isfactory tit le, easements, etc. , necessa ry to install , 
maintain and operate the faci lity to serve the intended users. The pipelines wi ll be on private 
rig_hts-of-wav where feasible. Easements and options are to be secured prior to adverti sing for 
construction bids. 

9. Orn.anization : 

The District wi ll be legally organized under applicable KRS which will permit them to perform 
this service, borrow and repay money. 

10. Business Operations: 

The District will be required to operate the system under a well-established set of resol utions, 
ru les and regulations. A budget must be establi shed annual ly and adopted by the District after 
review by Rural Development. At no later than loan pre-closing, the District will be required to 
furn ish a prior approved management plan to include, as a minimum, provisions for 
management, maintenance, meter reading, miscellaneous services, billing, collecting, delayed 
payment penalties, disconnecUreconnect fees, bookkeeping, making and delivering required 
reports and audits. 

11 . Accounts. Records and Audits: 

The District will be required to mainta in adequate records and accounts and submit annual 
budgets and year-end reports (annual audits)/statistical and financial reports, quarterly and 
armually, in accordance with subsection 1780.47 of RUS Instruction 1780. 



Grayson County Water Di stric t 

The District shall be required to submit a copy of its audit aereement for review and 
concurrence bv Rural Development prior to pre-closi ng the loan. 

12. Accomplish Audits for Years in Which Federal Financial Assistance is Received: 

Page 4 

The District will accompli sh audits in accordance with OMB Circular A-133 , during the years 
in which federal funds are received. The District will provide copies of the aud its to the Area 
Office and the appropriate Federal cogni zant agency as designated by OMB Circular A-133 . 

13. Insurance and Bonding: 

The following insurance and bonding \".' il l be required: 

A. Adequate Liability and Property Damage Insu rance including vehicular coverage, 
if applicable, must be obtained and maintained by the District. The Distric t 
should obtain amounts of coverage as recommended by its attorney, consulting 
engineer and/or insurance provider. 

B. Worker's Compensation - The District will carry worker's com pensation insurance 
for employees in accordance wi th applicable state !av.is . 

C. Fidelity Bond - The District will provide Fideli ty Bond Coverage for all persons 
who have access to funds . Coverage may be provided ei ther for all individual 
positions or persons, or through "blanket" coverage providing protection for all 
appropriate employees and/or officials. The amount of coverage required for all 
RUS Joans is $ 160,000. 

D. Real Property Insurance - The District \.\ill obtain and mai ntain adequate fire and 
extended coverage on all structures including major items of eq uipment or 
mach.inery located in the structures. The amounts of coverage should be based on 
recommendations obtained by the District from its attorney, consulting engineer 
and/or insurance provider. Subsurface lift stations do not have to be covered 
except for the value of electrical and pumping equipment therein. 

E. Flood Insurance - The District will obtain and maintain adequate coverage on any 
facilities located in a special flood and mudslide prone areas. 

14 . Planning and Performing Development : 

A. The engineer should not be authorized to commence work on final plans and 
specifications until a determination has been made that the project can be planned 
and constructed within the estimated cost shovm in paragraph "24" of this lener. 
The engineer may then proceed to develop final plans and specifications to be 
completed no later than 180 days from thi s date, and prepare bid documents. The 
Area Director is prepared to furnish the necessary guide to follow so as to keep 
the project plans and documents within our guidelines and requirements. The 
project should not be advertised for construction bids until all easements and 
enforceable options have been obtained. and total funds are committed or 
available for the project. 
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B. The following documents will be submitted to Rural Development for rev iew and 
must be concurred in by Rural Developmen t prior to advertisement for 
construction bids : 

1. Final plans, specifications and bid documents . 
2. App li cant's letter on efforts to encourage small bus iness and minority

O\:vned business participation. 
3. Legal Service Agreements. 
4. Engineering Agreements . 

Revisi on in these documents will be subj ec t to Rural Development concurrence . 
Any agreements, contracts, etc . not revievved and approved by Rural 
Development will not be eligible for payment from project funds or revenues 
from facilities financed by thi s Agency . 

Prior 10 receipt of an authorization to advertise for construction bids, the District 
\viii obtain advance clearance from Bond Counsel regarding compliance with 
KRS 424 pertaining to publishing of the advertisement for construction bids in 
local newspapers and the period of time the notice is required to be published. 

l 5. Civi l R.iQhts & Egual Opportunity: 

You should be aware of and \viii be required to comply with other federal statute requirements 
including but not limited to : 

A. Section 504 of the Rehabilitation Act of 1973 : 

Under Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 
794), no handicapped individual in the United States shall , solely by reason of 
their handicap, be excluded from participation in, be denied the benefits of, or be 
subjected to discrimination under any program or activity receiving Rural 
Development financial assistance . 

B . Civil Rights Act of 1964: 

All borrowers are subject to, and facilities must be operated in accordance with, 
Title VJ of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq .) and Subpart E 
of Part 1901 of this Title, particularly as it relates to conducting and reporting of 
compliance reviews. Instruments of conveyance for loans and/or grants subject to 
the Act must contain the covenant required by paragraph l 901.202(e) of this Title. 

C. The Americans with Disabilities Act (ADA) of 1990: 

This Act (42 U.S.C. 12101 et seg.) prohi bits discrimination on the basis of 
disability in employment, state and local government services, public 
transportation, publ ic accommodations, facilities, and telecommunications. Title 
II of the Act applies to facilities operated by state and local pub] ic entities that 
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provide services, programs, and activi ties. Title 111 of the Act applies to facilities 
owned, leased, or operated by private entities that accommodate the public . 

D. AQe Discriminat ion Act of 1975 : 

This Act (42 U.S.C. 6101 et seq.) provides th at no person in the United States 
shall , on the basis of age, be excluded from participation in, be denied the benefits 
of, or be subjected to discrimination under any program or activity receiving 
federal financial assistance. 

Rural Development financial programs must be extended vvithout regard to race, color, religion, 
sex, national origin, marital status, age, or physical or mental handicap. 

16. Closing Instructions: 

The Office of General Counsel, our Regional Attorney, will be required to write closing 
instructions in connection with this loan. Conditions listed therein must be met by the District. 

17. Compliance with Special Laws and Re1rnlations : 

The District will be required to conform to any and all state and local laws and regulations 
affecting this type project. 

18. Treatment Plant and Svstem Operator : 

The District is reminded that system operator must have an Operator's Certificate issued by the 
State. 

19. Prior to Pre-Closing the Loan. the District Will Be Required to Adopt: 

A. Form RUS Bulletin 1780-27, "Loan Resolution (Public Bodies)." 

B. Form RD 400-1, "Equal Opportunity Agreement." 

C. Form RD 400-4, "Assurance Agreement." 

D. Form AD- 1047, ''Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters - Primary Covered Transaction." 

E. Form RD 1910-11, "Applicant Certification Federal Collection Policies for 
Conswner or Commercial Debts." 

F. RD Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and 
Loans." 

G. RUS Bulletin 1780-22, "El igibility Certification." 
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20. RefinancinQ and Graduation Requirements: 

The Distri ct is reminded that if at any time it shall appear to the Governmen t that the Dis trict is 
able to refinance the amount of the RUS indebtedness then outstanding, in whole or in part , by 
obtaining a loan from commercial sources at reasonable rates and terms, upon the request of the 
Government, the Di strict wi ll appl y for and accept such loan in sufficient amount to repay the 
Government. 

2 1. Commercial Interim Fi nancinQ: 

The Di strict will be required to use commercial interim financing for the project during 
construction for the RUS loan portion of the financing, if available at reasonable rates and 
tenns. 

Before the loan is cl osed, the Di strict will be required to provide Rural Development with 
sta tements from the con tractor, engineer and attorneys that they have been paid to date in 
accordance v.;ith their contract or other agreement s and, in the case of th e contractor, that he has 
pai d hi s suppliers and sub-contractors. 

22. Disbursement of Project Funds: 

A construction account for the purpose of disbursement of project funds (RUS) will be 
established by the Di stric t prior to start of construction. The posi tion of officials entrusted \•: ith 
the receipt and disbursement of RUS project fund s will be covered by a "Fideli ty Bond," with 
USDA Rural Deve lopment as Co-Obligee, in the amount of construction funds on hand at any 
one time during the constru ction phase. 

For each "construc ti on account" as established , if the amount of RUS Joan and grant funds plus 
any applicant contributions or fund s from other sources to be deposited into the account are 
expected to exceed $250,000 at any time, the financi al instituti on will secure the amount in 
excess of $250,000 by pledg ing collateral with the Federal Reserve Bank in an amount not Jess 
than the excess in accordance with 7 CFR, 1902.7(a). 

During const ruction, the D istrict shall disburse proj ect funds in a manner consistent with 
subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924- 18, "Partial Payment 
Estimate, " or similar form approved by Rural Development, shall be used for the purpose of 
documenting periodic construction estimates, and shall be submitted to Rural Development for 
review and acceptance. Prior to disbursement of fund s by the District, the Board of Directors 
shall review and approve each payment estimate . All bills and vouchers must be approved bv 
Rural Development prior to payment by the District. 

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing ,"will 
be prepared by the District and submitted to Rural Development in order that a periodic 
advance of federal cash may be requested. 

Borrowers receiving federal loan and/or grant funds by EFT will have funds directly deposited 
to a specified account at a financial institution \Vith funds being available to the recipient on the 
date of payment. The borrower should complete Form SF-3881, "Electronic Funds Transfer 
Payment Enrollmen_t Form," for each account where funds will be electronically received . The 
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7" _ _)_ 

24. 

7 -_) _ 

completed fonn(s) must be received by Rural Development at least thiny (30) days prior to the 
first advance of fund s. 

Monthly aud its of the District's construct ion account records shall be made by Rural 
Development. 

Disbursement of Grant Funds: 

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover the 
RUS proportionate share of obligations due and payable by the District. Grant funds, upon 
receipt, must be deposited in an interest bearing account in accordance with 7 CFR part 3016 
(as applicable) . Interest earned on grant funds in excess of Si 00 (as applicable) per year will be 
submitted to RUS at least quarterly . 

Cost of Facility: 

Breakdown of Costs: 

Development s 691,250 
Legal and Admini strative 10,000 
Architectural and Inspection 111,776 
Interest 13 ,000 
Equipment and Furnishings 55,000 
Conti ngenc ies 68.974 

TOrAL s 950,000 

Financing: 

RUS Loan s 712,000 
RUS Grant 238.000 

TOTAL s 950,000 

Use of Remainirnz Proj ect Funds: 

After providing for all authorized costs, any remaining project funds will be considered to be 
RUS grant funds and refunded in proport ion to participation in the project. lf the amount of 
unused project funds exceeds the grants , that part \.vould be RUS Joan fund s. 

26. Proposed Operatin!Z Bud!Zet: 

You will be required to submit to Rural Development a copy of your proposed annual operating 
budget that supports the proposed loan repayment prior to thi s agency giving you written 
authorization to proceed with the bidding phase. The operating budget should be based on a 
typical year cash flow, subject to completion of this project in the first full year of operation. 
Form RD 442-7, "Operating Budget," or simi lar form may be utilized for this purpose. 

' 
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27. Rates and Chan!.e -: 

Rates and charges for facilities and services rendered by the Di strict must be at least adequate 
to meet cost of maintaining, repairing and operating the water system and meeting required 
principal and interest payments and the required deposits to debt service and/or depreciation 
reserve . 

Water ra tes "·i 11 be at least: 

518 and 31. Inch Meter: 
First J ,500 gallons@ $ J 7.80. - Minimum Bi ll. 
Next 8,500 gallons @ $ 8.45. - per J,000 gallons. 
Next 40,000 gallons@ $ 7.58 . - per J ,000 gallons. 
Next 100.000 gallons@ S 6. 71 . - per 1,000 gallons. 
1\ll Over 150.000 !!allons rm s 

~ '---' 5.87 . - per 1,000 gallons. 

% Inch Meler: 
First 3,000 gallons@ S 30.48. - Minimum Bill. 
Next 7.000 gallons @ S 8.45 . - per 1,000 gallons. 
Next 40.000 gallons @ S 7.58 . - per 1,000 gallons. 
Next 100,000 gallons @ S 6. 71 . - per 1,000 gal Ions. 
All Over 150,000 gallons @ S 5.87. - per l ,000 gallons . 

l Inch Meter: 
First 5,000 gallons @ S 47. 38 . - Minimum Bill. 
Next 5,000 gallons @ $ 8.45 . - per J ,000 gallons. 
Nex t 40,000 gallons @ S 7.58 . - per J ,000 gallons. 
Next 100,000 gallons@S 6.71. - per 1,000 gallons. 
All Over 150,000 gallons @ S 5.87. -per 1,000 gallons. 

l 1/2 lnch J'deter: 
First 10,000 gallons @ $ 89.62. - Minimum Bill. 
Next 40,000 gallons @ $ 7.58 . - per l ,000 gallons. 
Next I 00,000 gallons @ $ 6.71. - per 1,000 gallons. 
All Over 150,000 gallons@$ 5.87. - per I ,000 gallons. 

2 Inch Meter: 
First ] 6,000 gallons @$ 135.09. - Minimum Bill. 
Next 34,000 gallons @ $ 7.58. - per 1,000 gallons. 
Next 100,000 gallons@£ 6. 71. - per l ,000 gallons. 
All Over I 50,000 gallons @ $ 5.87 . - per 1,000 gallons. 

3 Inch Meter: 
First 30,000 gallons @ $ 24 1. I 9. - Minimum Bill. 
Next 20,000 gallons@$ 7.58. - per 1,000 gallons. 
Next 100,000 gallons@ $ 6. 71 . - per l ,000 gallons. 
All Over 150,000 gallons @ $ 5.87 . - per 1,000 gallons. 
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4 Inch Meter: 
First 50,000 gallons @ $ 392 .76. - Minimum Bill. 
Next 100,000 gallons @ S 6.71. - per LOOO gallons. 
Al l Over J 50,000 gallons @ $ 5.87. - per J ,000 ga ll ons. 

6 Inch Meter: 
First 100,000 gall ons @ S 728 .27 . - Minimum Bill. 
Next 50,000 gallons @ S 6. 71 . - per LOOO gallons. 
All Over 150,000 gall ons @ S 5.87 . - per I ,000 gallons. 

8 Inch Meter: 
First J 50,000 gall ons @ S 1 ,063.77 . - Minimum Bill. 
All Over 150,000 gallons @ S 5.87. - per 1,000 gallons . 

l 0 lnch Meter: 

First 250,000 gallons@ S 1,650.22. - Minimum Bill. 
All Over 250,000 gallons @ S 5.87 . - per 1 ,000 gallons. 

The Water District will charge to its \Vholesale customers according to their existing and/or 
amended water purchase contracts. 

28 . Water Purchase Contract : 

The District \\ill submit a Water Purchase Contract for approval by Rural Development before 
advertising for construction bids. If the contract is not on Fonn RD 442-30, "Water Purchase 
Contract," the contract will require approval by our Regional Anomey. The contract must meet 
the requirements of subsection 1780.62 of RUS lnstruction 1780. 

29 . Compliance with the Bioterrorism Act : 

Prior to pre-closing the loan, the District wil l provide a certification they have completed a 
Vulnerability Assessment (VA) and prepared an emergency response plan (ERP) as required by 
the Safe Drinking Water Act (SOWA). 

30. Floodplain Construction : 

The District will be required to pass and adopt a Resolution or amend its By-Laws whereby the 
District will deny any water service to any future customer wishing to build on or develop 
property located within a designated floodplain . lf a customer or developer requests service for 
construction in a designated floodplain, the customer or developer must provide evidence and a 
justification for approval by the District and Rural Development officials that there are no other 
alternatives to construction or development within the designated floodplain . The community 
must be a participant in the National flood Insurance Program (NFIP) and the customer or 
developer must obtain the required pennits prior to the tap on restrictions being waived . 
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31. Mitigation Measures : 

A. The project shal l be in compliance with all requ irements noted in the Governor' 
Office for Local DeYelopment letter dated October 13, 20 11 , from Ms. Lee 
;\alley. 
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B. Any excavation by Contractor that uncovers a hi storical or archaeological artifact 
shall be immediately reported to Ovmer and a representat ive of Agency. 
Construction shall be temporarily halted pending the notification process and 
further directions issued by Agency after consultation with the State Hi storic 
Preservation Officer (SHPO). 

C. The design and constructi on shall be in compliance with al l local, state and 
federal environ.mental statutes, regulat ions and executive orders applicable to the 
project. 

D. Best Management Practices shall be incorporated into the project design , 
construction, and maimenance. 

32 . Final Approval Conditions: 

Final approval of th is assistance will depend on your willingness, with the assistance of all your 
co-v-:orkers, to meet the conditions of this letter in an orderly and systematic manner. Then too. 
final approval will depend on funds being available. 

If you desire to proceed with your application, the Area Director will allot a reasonable po11ion of time 
to provide guidance in application processing. 

State Director 

Enclosures 

cc: Area Director - Columbia, Kentucky 
Lincoln Trail ADD - Elizabethtown, Kentucky 
Thomas Goff - Leitchfield, Kentucky 
Rubin & Hays - Louisville, Kentucky 
Area Manager - Elizabethtown, Kenrucky 
PSC-ATTN: Dennis Jones - Frankfort, Kentucky 



USDA 
Fonn RD 1940-1 
(Rev. 06-10) 

REQUEST FOR OBLIGATION OF FUNDS FORM APPROVED 
OMB No. 0570-0062 

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( ) 

Complete Items 1 through 29 and applicable Items 30 through 34. See FMI. 

1. CASE NUMBER LOAN NUMBER FISCAL YEAR 

ST co BORROWER ID 

20-043 - * * ***8814 

2. BORROWER NAME 3. NUMBER NAME FIELDS 

Grayson County Water Di s trict j (/, 1, or J from Item 1) 

4. STATE NAME 

Kentucky 
5. COUNTY NAME 

Grays on 
GENERAL BORROWER/LOAN INFORMATION 

6. RACEJETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE 
CLASSIFICATION I - INOIVIOUIU. 

6 • ORG, OF FARMERS 
7 • NONPROflT·SECUAA 

1· RE.Al ESTATE 4 • MACHINERY ONLY RELATIONSHIP CODE 
2 • PARTNERSHP SECURED s . uvesTocK ONLY 
l • CORPOAATION 

1 - NONPROFIT-FAJTH BA.SEO 2-REAL ESTATE 6 · CROf'S Ofl.Y I · EMPLOYEE 
I ·v.tilTE 4 - HISPANC S • INOIAN TRJBE 2 ·MEMBER OFFmlLY 

1
2 · BLACK S ·AIPI 

1 
• . PUBLIC BCOY 

I O.PUBUC COLLEGE".NMRSITY 
ANO CHA TT'El 7 • SECUREO BY 1 l · CLOSE RELATIVE 

l -PUAN 4 5 • ASSOC. OF I l · NOTE ONl..YOR BONDS 
FA.q;MERS 11-0lHER 7 CHATTEL ONLY I . RLF ACCT 4· .0.SSOC. 

10. SEX CODE l • FAM LY UNIT 11 . MARITAL STATUS 112. VETERAN CODE 113. CREDIT REPORT 4 - ORGAN. MALE OIANEO 
6 l l · MALE 5 · ORGAN FEMALE Oi\t4EO I t • MARRIED l -UNMARRIED {I NCLOOES I t -YES I I -YES 

2 -FEMALE 8 · PUBLIC BODY 2 · SEPARATED W00>\€0/CIVMCEO) 2 -NO 2 2 -NO 

14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION ·-:: . .' J=:·~--·1 ,.; 
31 1

, · MONTiiL '1 3 • SEMS.Af.INUAU Y 

1
, ·YES ' . 

. ... ... t. ·, 
(See FMI) 

2 2 • ANNU..U Y " QUAATERL y 2 2 ·NO ' -'"' • ·. ~ ., -. ,,.·. ' . -
17.

1 
COMMUNITY SIZE 18. USE OF FUNDS CODE 

1 -10000 OR LESS (FCA SFl'I N-0 I (See FMI) 2 - OVER 10,000 HPG ONLY) 

COMPLETE FOR OBLIGATION OF FUNDS 
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION 

ASSISTANCE I -OBLIGATION ONLY 

067 I (See FMJ) 1 I I 
I 2 · OBUCATION/CHECKREOUEST 

1 l ·CORRECTION OF OBLIGATI ON 

23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMO UNT OF GRANT 
1 ·INITIAL 

2 1 
2 .SUBSEQUENT 

$ 712, ODO . OD $ 2 38 ,000.00 
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS 
IMMEDIATE ADVANCE APPROVAL 

MO DAY YR 

OJ ,;;i3 I .3 2 . 5000 % 40 I 
COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS 

30. PROFIT TYPE .. 
;"!'"" • • .- .. . ,. , . 

·~. / . . 
I 2 • UM! TEO PROFIT .. .. '' ' · __ -/· :~·· ... '.'f: .~ 

., . , ;,. ~ \ 

I · FULL PROFIT l · NONPROFIT .I •• -.#' " "~- ·• 
.~ 

' ' ..• . .. ..;.;._.,. 

COMPLETE FOR EM LOANS ONLY COMPLETE FOR CREDIT SALE-ASSUMPTION 
31 . DISASTER DESIGNATION NUMBER 32. TYPE OF SALE 

I I 2 - ASSUMPllON ON...Y < ·.O.SSl.MPTION IMTH 
(S HFM) I ·CREI)(TSALE ON...Y 3 -C R.ECIT SALi! WTH suasEOUENTlOAN SUBSEQJENT 1.0.\."l 

FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY 
33. OBLIGATION DATE 34. BEGINNING FARMERJRANCHER 

MO DA YR 
I (SeeFM) 

If the dt.cuion con1al11trl abo•-c in this form tYJu/rs imJenia/, reduction or ca1Kl!llation of USDA cutiJta~t.. you may appeal 1hi1 decision and ha•'t a ht.anng or you may l'U(IM!JJ a rcvi~• in li•ll of a heanng. 
Pit.rue 111c /he form i.-e lkn't included for 1hi1 purpose. 

ORIGINAL· Borrower's Case Folder 

Position 2 

COPY 1 ·Finance Offi ce COPY 2 • ApplicanULender COPY 3 • State Office 

.. ~ 

' 
...., 

AccordiJJg to the PoJ>4rWork!Udw:lion Act of /99J, an ag~ttCY may not conduct or S/XXUOI', arJ a puion is no/ requirtd to respond to a collection o/ informat1on 1111/cu it tlispkry1 a valid 0.>.1JJ control r.111ribu. The \ICtlicl 
OMB control number for tlis informaion collection Is 057().()()61 The time rcq11i~rJ to complctt 1hu illfonnatlon collutirm is u limated IO awroi• JJ mimllcs J¥r rtJpottt c, il'IC l1Hf111g the time for rtllitlt-ing l111truc1lons, 
scarehing uisting data soiuras, tatMrlng a"'1 mom1a;,1ing tM data M1dtd, and compJcring nrJ rllli~ing th• cof/urlon of l11/ormn1/on. 



CERTIFICATION APPROVAL 

For All Fanners Programs EM, OL, FO, and SW Loans 

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the 
date of approval on this document, the approval official will request updated eligibility infonnation. The undersigned loan 
applicant agrees that the approval official will have I 4 working days to review any updated information prior to submitting 
this document for obligation of funds . If there have been significant changes that may affect eligibility, a decision as to 
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information. 

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the 
15-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative 
completing title work and completing loan closing. 

35 . COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL 
Approval of financia~ ~ss~stance is subject to the provisions of the Letter of 
Conditions dated /)/!)/fl_) and any amendments thereto . . ' ;. 

36. I HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates 
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans 
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with 
regulations applicable to the type of assistance indicated above, and request payment of such sum . I agree to report to 
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum 
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this I oan 
request and agree to comply with these provisions. 

Date 

(For FP loans at eligible tenns only) If this loan is approved, I elect the interest rate to be charged on my loan to be the lower of the 
interest rate in effect at the time of loan approval or loan closing. Ifl check "NO'', the interest rate charged on my 
loan will be the rate specified in Item 28 of this fonn . YES NO 

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States 
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material 
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses 
any false writing or document knowing the same to contain any false, fictitious or fraudulent 
statement or entry, shall be fined under this title or imprisoned not more than five years, or both." 

j - n-L3 20 E_ ~ a . .:bn_r:,.,_, 
J n Tomes, Chairman 

(Signature of Applicant) 

Date ___________ 
1 

20 --

(Signature of Co-Applicant) 

37. I HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations 
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and 
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the 
amount set forth above, and by this document, subject to the availabili of funds, the Government agrees to advance such 
amount to the applicant for the purpose of and subject to the a• · 1lity escribed y gulations applicable to this type of 
assistance. 

Typed or Printed Name: Thomas G. Fern ---------------------
Date Ap proved : ----+} f~;?~3"-+-j,~j3~--- Title: State Director 

38. TO THE APPLICANT: As of this date 1L3~/J3 , this is notice that your application for financial assistance 
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by 
the USDA. If you have any quest ions contact the appropriate USDA Servicing Office. 



Rural Development 

Kentucky State Office 

771 Corporate Drive, 

Suite200 

Lexington, KY 
40503 

Voice 859.224.7300 
Fax 859.224.7425 
TTY 859.224.7422 

USDA 
7?-"lfi United States Department of Agriculture 

June 14, 2017 

SUBJECT: 

TO: 

Grayson County Water District Building 
Leitchfield, KY 
Contract Award Concurrence 

Area Office 
Elizabethtown, Kentucky 

Based on the bids received and the recommendation of the Architect, Rural 
Development concurs in the award of subject contract to the low bidder, UD 
Construction , in the amount of $1,295,506.00. 

If you have any questions, please contact Mark J. Waters, State Architect, at (859) 
224-7343 . 

ii!li~/ .J.. w~ 
!T' Acting State Director 

Rural Development 

USDA is an equal opportunity provider and employer. 

If you wish to file a Civil Rights program complaint of discriminaUon, complete the USDA Program Discrimination Complaint Form (PDF), 
found online at http://www.ascr.usda.gov/complaint_filing_cuslhtml, or at any USDA office, or call (866) 632-9992 to request the form. 
You may also write a letter containing all of the Information requested In the form . Send your completed complaint form or letter to us by 
mail at U.S. Department of Agriculture, Director, Office of AdjudlcaUon, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, 
by fax (202) 690-7442 or email at program.lntake@usda.gov. 



CERTIFICATE OF CHAIRMAN OF GRAYSON COUNTY 
WATER DISTRICT A TO T ATEMENT REQUIRED BY 

SECTION 2(6) OF 807 KAR 5:069 

I, the undersigned, hereby certify that I am the duly qualified and acting Chai rman of the 
Grayson County Water District and that sa id District is in the process of arranging to finance the 
construction of an improvement project (the "Project"), in cooperation with Brandstetter Carroll , 
Inc., Lexington, Kentucky, the Architects for the District (the "Architec~s"). 

Based on information furnished to me by said Architects, I hereby certify as fo llows: 

I. That the proposed plans and specifications for the Project have been designed to meet 
the minimum construction and operating requirements set out in 807 KAR 5:066 ection 4(3) and 
(4); ection 5( I); Sections 6 and 7; Section 8( I) through (3); Section 9( I) and ection I 0. 

2. That all other state approvals and/or permits have been obtained. 

3. That the rates proposed by the District in its current Application filed with the 
Kentucky Public Service Commission are contemplated to produce total revenue requirements 
recommended in the Reports prepared by such Architects and fi led with the Public ervice 
Commission. 

4. That it is now contemplated that construction of the Project will begin on or about 
July 15, 2017, and will end on or about January I, 2018. 

IN TESTIMONY WHEREOF. witness my signature thi s June f!f__, 20 17. 

TATE OF KENTUCKY 

COUNTY OF GRA YSO 

) 
) 
) 

Chairman 
Grayson County Water District 

Subscribed and sworn to before me by John Tomes, Chairman of the Board of 
Commissioners of the Grayson County Water District on thi s June J!}_, 201 7. 

otary Pub I ic 
In and Fur aid tate and County 




