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RECEIVED

Western Pulaski Co.water Dist.
Code Summary

Service Type All Service Types Break Report Down Print Totals Only
Cycle All Cycles Breakdown Addons By Service Type [] Public Service
Account Range All Accounts Include Inactive Accounts Commission
Date Range History Date Range Inactive Accounts To Include Inactive Accounts With Arrears Shown In Billing
12/25/2015 To 12/31/2016 Use Reading Factor
Adjustment  Adjusted
Service Rate Charges Total Usage Amount Total
WT WATER 01 5/8" X 3/4 " Meter $2,732,359.02 $2,732,359.02 350,498,249
02 3/4 Inch Meter $284.21 $284.21 47,380
03 1 Inch Meter $116,380.05 $116,380.05 17,667,770
04 1 1/2 Inch Meter $50,285.73 $50,285.73 8,487,700
05 2 Inch Meter $148,276.93 $148,276.93 23,867,655
99 Unassigned Meter $0.00 $0.00 22,450
$3,047,585.94 $0.00 $3,047,585.94 400,591,204
SV Service Ch 19 Interest On Deposit ($341.60) ($341.60)
Local Tax 01 School Tax $91,422.08 $91,422.08
State Tax 01 State Tax $13,129.77 $13,129.77
Penalty 01 Penalty After 10th $50,513.19 $50,513.19
Report Totals $3,202,309.38 $0.00 $3,202,309.38400,591,204
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Billey From SRS

Billing Fiegryes

Service Surcharge 1 Surcharge 2 Local Tax State Tax Penalty
Tran. Date Service Usage Demand Usage RT Amount RT Amount RT Amount RT Amount RT Amount RT Amount Total Amount
Account 0059-00002-001 Julie Dick Type A Cycle 01 Service Address 124 Uncle Ben's Trail (Barn) Somerset, KY 42503
03/01/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
03/21/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
04/01/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
05/04/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
05/20/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
06/03/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
06/20/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
Totals For Account 0059-00002-001 9 Transactions $92.04 $0.00 $0.00 $2.76 $0.00 $4.59 $99.39
Account 0059-00003-001 Julie Dick Type A Cycle 01 Service Address 124 Uncle Ben's Trail (Picnic Somerset, KY 42503
12/29/2015 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
02/03/2016  WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
03/01/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
03/21/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
04/01/2016  WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
05/04/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
05/20/2016 WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
06/03/2016 WATER 0 0 01 $15.34 00 $0.00 00 $0.00 01 $0.46 00 $0.00 00 $0.00 $15.80
06/20/2016  WATER 0 0 01 $0.00 00 $0.00 00 $0.00 00 $0.00 00 $0.00 01 $1.53 $1.53
Totals For Account 0059-00003-001 9 Transactions $92.04 $0.00 $0.00 $2.76 $0.00 $4.59 $99.39
Totals For Route 0059
WATER 0 0 $184.08 $0.00 $0.00 00 $5.52 $0.00 $9.18 $198.78
Route 0059 Grand Totals 2 Accounts Net $189.60 $184.08 $0.00 $0.00 $5.52 $0.00 $9.18 $198.78
Report Totals
WATER 400,591,204 0 $3,047,585.94 $0.00 $0.00 00 $91,422.08 $13,129.77 $50,513.19 $3,202,650.98
Service 0 0 ($341.60) $0.00 $0.00 00 $0.00 $0.00 $0.00 ($341.60)
Report Grand Totals 9,542 Accounts Net $3,151,796.19  $3,047,244.34 $0.00 $0.00 $91,422.08 $13,129.77 $50,513.19 $3,202,309.38

Tuesday, June 27, 2017 01:44 PM
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Western Pulaski County Water District
Somerset, Kentucky

Report on the Financial Statements

“_!._ e activities of
£131,,2016 and

includes the design, lmplementatlon g,. aifte {g of |nt"al control relevant to the

. ress %sgz o inion on thei%\% gpmal statements based on our audits. We

conducted our audlts mj‘ﬁ%rda ‘“_"__, with auditing andards generally accepted in the United

States of Amenca and thex ] ;Gal:

u:i gt;

_ ‘”' preparation and fair presentation of the financial statements in order
res that are appropriate in the circumstances, but not for the purpose of
expressing an opiniop”on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the business-type activities of Western Pulaski County Water
District as of December 31, 2016 and 2015 and the respective changes in financial position and
cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United State o‘f‘ “America require that
management’s discussion on pages 4-6 and the Pension Lrablllt¥§ edules on pages 23-24 be
presented to supplement the basic financial statements. Such r‘ql ;'on although not a part of
the basic financial statements, is required by the Governméntal Acco by ting Standards Board,
who considers it to be an essential part of financial re ortmg for pT'.i;mg the basic financial
statements in an appropriate operational, economrc,,;o i8torical conteXt. ;g\aWe have applied
certain limited procedures to the required supplementa |nformat|on in accorda nce wrth auditing
standards generally accepted in the United States of Americ: ,A whrch consrste of: iri

management about the methods of preparing thé mform tion comparing the f’“ ormation for
consistency with management’s responses to our mqur thé’w ic financial statements and
other knowledge we obtained during our audit of the basi S/0) inancial statements. We do not
express an opinion or provide any assuT'an e on the mforma’ﬁé; because the limited procedures
do not provide us with sufficient ewdencé@t ‘3 i

06X
Other Information f%s T

Our audit was conducted for the purpose o )}\Crmmgigopi,i"‘ ns 1 the financial statements that
collectively comprise the Qrst iet's basic finan Lér statements?” The Statements of Revenues,
Expenses and Change rﬁ\let“ %gt;‘on Budge}rund Actual for 2016 and 2015 are presented for
purposes of addition &g!,aﬁalysrs ar\ﬁ %are notare rred part of the basic financial statements.
The Statements of Revenu\%\"‘h
responsibility_ofm nagemé.ts
accountlnnd*e“tﬁ% drecords U
has begf”subjected 4ot I
and certarn*v%:ér ditional: edures, including comparing and reconcrlrng such
infofma ﬁdrrectly to the ﬁn erlyrn%,é%countlng and other records used to prepare the basic
financial st E ents or the; abasrc financial statements themselves, and other additional
procedures |n»ac%rdance with auditing standards generally accepted in the United States of
America. In ou pinion, the£Statements of Revenues, Expenses and Change in Net Position —
Budget and Actuatiare fa{r iy stated in all material respects in relation to the basic financial

statements as a wholeg; i

by

esﬁand Chang nNet Position — Budget and Actual are the
hﬁ%et%éqge& from and relate directly to the underlying
l Jo preparg‘*the baS|c flnancral statements Such mformatlon

’:?'
m(’D
[\))
C
&

T
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May
2, 2017 on our consideration of the Western Pulaski County Water District’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Western Pulaski County Water District's internal control over
financial reporting and compliance. iy

Canpbell] Myers & Kuttedse, PLLC

Certified Public Accountants
Glasgow, Kentucky

s
ik
T

~

May 2, 2017
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MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Western Pulaski County Water District, we offer readers of the District's
financial statements this narrative overview of the financial activities of the District for the fiscal
years ending December 31, 2016 and 2015. We encourage readers to consider the information
presented here in conjunction with the District's financial statements and notes to the basic
financial statements to enhance their understanding of the District's financial performance.

Financial Highlights

For the years ended December 31, 2016 and 2015 total operating and non-operating revenues
(including capital contributions) were $3,217,552 and $3,410,115, resgg&tgfly. This decrease is
related primarily to a decrease in grant revenue in 2016. -

,;«561
118 La $2,789,981, for the

Total operating and non-operating expenses amounted to # 4
years ended December 31, 2016 and 2015. .

f¥$ 97,367.

s r"zr

decreased by $81,395. These changes resulted in an)mcrease in net posmo

During 2016, the District received the remaining ba@n f grg funds from RuralDeveIopment
in the amount of $101,378. &

Overview of the Financial Statementgf«?\?qa*; ,

S
nd Ana[y s report, the Independent
m hia j [nformafon Thef nancial statements

r f" A}Nater District report information of Western
; ’%3(:& nting methods similar to those used by private sector

t\ offer sheﬁ%ﬁ%ﬁ term financial information about its activities.
,des all of Western Pulaski County Water District’s assets and

i \’*:a out the nature and amounts of mvestments |n resources

and asseéaxgu ;7 1e liquidity a%}%f inancial flexibility of the District.

Expenses and Chas,_, s | *Net Position. This statement measures the success of Western
Pulaski County Wate E)s ict's operations over the past year and can be used to determine
whether the District h 5 successfully recovered all its costs through its user fees and other
charges, profitability and credit worthiness.

All of the curren ar's rev;fJ es and expenses are accounted for in the Statement of Revenues,
in
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The final required financial statement is the Statement of Cash Flows. The statement reports
cash receipts, cash payments, and net changes in cash resulting from operations, investing and
financing activities and provides answers to such questions as where did cash come from, what
was cash used for, and what was the change in the cash balance during the reporting period.

Western Pulaski County Water District
Summary of Net Position
December 31, 2016 and 2015

2016 2015
Assets 3¢
Total Current Assets $ $ 1,814,619
Total Restricted Assets 452,791
Net Capital Assets 12,852,299

Total Assets

Deferred Outflows l

Liabilities

Total Current Liabilities 599,730
Total Long-term Liabilities 5,611,490
Total Liabilities 6,111,220
Deferred Inflows 43,382
Net Position
Invested in capj 7,551,560 7,564,299
Restricted for equiprggt 281,450 217,570
Restricted for debt retirgn 245,970 235,221
Unrest 1,229,963 994,486

$ 9,308,943 $ 9,011,576

Betion (81%) of 1 {}v District's net position reflects its investment in capital assets, less

L L

S

any related deptus
they may be used.

The balance (13%) of unrestricted net position may be used to meet the District's ongoing
obligations to citizens, consumers and creditors.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Western Pulaski County Water District
Summary of Changes in Net Position
For the Year Ended December 31, 2016 and 2015

2016 2015
Total operating revenues $ 2,985445 § 2,889,724
Total operating expenses 2,762,481 2,627,612
Operating income (loss) 262,112
Total non-operating revenue (expense) (111,950)
Income before capital contributions 150,162
Capital contributions 472 147
Increase (decrease) in net position 622,309

Net position, beginning of year b, 8,389,267

Net position, end of year

Net position increased by $297,367 from the pno& ” \

Capital Asset Changes

At December 31, 2016, the District had iny : pltal assets net of accumulated
depreciation. This amount represents a net 9ifrom,the previous year.

Budgetary Highlights

The Western Pulaskl Co iy Water District :364: an an ?goperating budget after careful
4 ‘ \rent year “operations. The operating budget

%ance them. The District's operating budget
e}g@ A budget comparison and analysis is

per 31, 2016 th fé istrict K é §105 000 bonds outstandlng, a decrease of $183,000
b b

This financial report isidesigned to provide our customers and creditors with a general overview
of Western Pulaski Cotinty Water District's finances and to demonstrate Western Pulaski County
Water District's accountability for the funds it receives. If you have any questions about this report
or need any additional information, please contact the Western Pulaski County Water District at
1059 West Highway 80, Somerset, KY or by phone (606) 679-1569.
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WESTERN PULASKI COUNTY WATER DISTRICT
Statements of Net Position
December 31, 2016 and 2015

Assets 2016 2015
Current Assets
Cash $ 1,671,626 $ 1,362,688
Accounts receivable 373,879 420,881
Prepaid assets 7,968 7,550
Inventory . 24,000 23,500
Total Current Assets 2,077,473 1,814,619

Non-current Assets
Restricted Assets

Cash - Depreciation fund 217,570
Cash - Bond and interest 235,221
Total Restricted Assets N 452,791
Capital Assets Gy
Land and land rights gy 481,988
Utility plant in service 420,357,017
Equipment 526,564
Accumuiated depreciation (8,513,270)
Net Capital Assets 12,852,299
Total Non-current Assets 13,305,090
Total Assets $ 15,119,709
Deferred Outflows 4
Outflows relating#e 120,697 46,469

The accompanying notes are an integral part of the financial statements.
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WESTERN PULAS

KI COUNTY WATER DISTRICT

Statements of Net Position, Concluded
December 31, 2016 and 2015

Liabilities

Current Liabilities
Accounts payable
Construction accounts payable
Customer deposits
Accrued liabilities
Accrued interest
Current maturities of long-term debt
Total Current Liabilities

Long-term Liabilities
Accrued compensated absences
Long-term debt, less current maturities
Net pension liability
Total Long-term Liabilities

Total Liabilities

Deferred Inflows

i)
Inflows relating to net pension liabili

NeLP |t|on
Net Position e : )
Invested in capital :

2016

3 118,495

191,119
18,346

2015

122,910
25,854
169,073

17,373
81,520

183,000

599,730

gesy

17,851
5,105,000
288,639

23
__“@g 5,511,490
7

6,111,220

G
146,481 43,382
7,551,560 7,564,299
281,450 217,570
245,970 235,221
1,229,963 994,486
9,308,943 $ 9,011,576

The accompanying notes are an integral part of the financial statements.
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WESTERN PULASKI COUNTY WATER DISTRICT
Statements of Revenue, Expenses, and Changes in Net Position
For the Years Ended December 31, 2016 and 2015

2016 2015
Operating revenues:
Residential water sales $ 2,690,859 $ 2,625,388
Commercial water sales 189,892 154,754
Miscellaneous service revenues 104,694 109,582
Total operating revenues 2,985,445 2,889,724
Operating expenses:
Water purchases 1 2;%%::1 1,201,526
Utilities AB3, 83,407

Transmission and distribution expense
Meter readers
Office expense

Transpo

Insurance

Directors' fees

Employees' salaries and wages
Employees' pensions and benefits
Payroll taxes

Depreciation and amortization , 547,482
PSC tax assessment 5,541 5,319
Professional fees B, 522 53,140
Bad debts ¥511,169 12,590
Miscellaneous . . & 19,957 15,596
Total operating expenses. ‘ P 2,762,481 2,627,612
Operating income{ios g‘” i 222 964 262,112
Non-operating re ‘ent e
Rents from water propgrty 63,749 47,119
Interest income iy PR e . 4,120 1,125
Interest expiERsaR ) o (157,704) (160,194)
(89,835) (111,950)
A 133,129 150,162
Capital c@ ‘“;;1- utions
Grant revenue, 101,378 420,627
Tap fees i i 62,860 51,520
Total capital c”s %}tfﬁ 164,238 472,147
Increase (decrease) i net position 297,367 622,309
Net position:
Beginning of year 9,011,576 8,389,267
End of year $ 9308943 §© 9,011,576

rtation expenses

76,550
91,5697
60,497
24,704
47,067

12,400

The accompanying notes are an integral part of the financial statements.
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WESTERN PULASKI COUNTY WATER DISTRICT
Statements of Cash Flows
For the Years Ended December 31, 2016 and 2015

2016 2015

Cash flows from operating activities:
Cash receipts from customers $ 3,054,493 $ 2,912,218
Cash payments to suppliers for goods and services (1,718,213) (1,681,457)
Cash payments to employees for services (447 ,444) (398,027)
Net cash provided (used) by operating activities 888,836 832,734

Cash flows from capital and related financing activities:

Principal paid on long-term debt (153,000)
Proceeds from bond issuance 1,400,000
Payoff interim financing (1,305,512)
Interest paid on long-term debt 47 4(160,688) (147,710)

(367,834) (799,602)
25,854) (170,955)
1378 420,627

500, 51,520

(573,138} 1  (704,632)

b

Additions to capital assets

Decrease in construction payable

Grant revenue

Tap fees P
Net cash provided (used) in financing activitigsﬁi‘?‘c’i~ '

Cash flows from investing activities:

Rental income 63,749 47,119

Interest income e £ab 4,120 1,125
Net cash provided by (used) in investing. activities iy’ 67,869 48,244
LN i
372
Net increase (decrease) in cash and cash'equiy; ifents o 383,567 176,346
Cash and cash equivalentsi j“fgjnning of yearis Y 1,815,479 1,639,133

Ll
i

Cash and cash equivalénts, en

2,199,046 $ 1,815,479

3 222964 $ 262,112

Adjustménts to e ﬁgopera’ ncome to

netGgish provided b s?&ﬁe{atin,,\i@ti s:

#Pépreciation and a?%birg;r ation i‘lf 563,573 547,482

Char?’g'km in assets and?@gilities:f
(Incriﬁ{é’)} ecrease in éﬁ;counts receivable 47,002 (13,432)
(Increas )qq rease in é‘(;%paid assets (418) (294)
(Increase) &“é’[ lease igggﬁventory (500) -
Increase (deﬁ%%k'ﬁ“ pension related assets/liabilities 35,634 -
Increase (decreaéjé) in accounts payable (4,415) 1,615
Increase (decredse) in customer deposits 22,046 33,751
Increase (decrease) in accrued liabilities 2,950 1,500

Net cash provided (used) by operating activities $ 888,836 3 832,734

The accompanying notes are an integral part of the financial statements.
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 1 — Description of Entity and Summary of Significant Accounting Policies

Organization

The Western Pulaski County Water District was organized under KRS 74.010 to provide water
service to the residents of Western Pulaski County. The District's commissioners are appointed
by the Pulaski County Judge-Executive.

The District grants credit to customers, substantially all of whom are local residents and
commercial businesses in Western Pulaski County.

Measurement Focus and Basis of Accounting

The term measurement focus is used to denote what is being,
District's financial statements. The District is accounted for @ ﬂfﬁ
‘'measurement focus. Under this measurement focus, all asséf <

the operations are included in the Statement of Net Positign.

.r"l -"'r*s{igv

E?m
The term basis of accounting is used to determine wi en a transactlon orev f{ty recognized on
the Dlstrlct’s financial statements. The District uses l}g full aec ual basis of ac@?}yﬁg Under
g e ﬁcorded whenjificurred, even

ends

Financial Statement Presentation &
The District has elected under GASB St temen o 20, "g;a_. and Financial Reporting for

The accounts of thé Dl/ are org ' asis of a proprietary fund type, specifically an

enterprise fund. The actn " :S10f | fund.are acco) ﬁed for with a separate set of self—balancmg

iy oy

Governments.” GASB’ 4 established standards for external financial reporting for all state and
local governmental entities which includes a statement of net position, a statement of activities
and changes in net position and a statement of cash flows. It requires the classification of net
position into three components: (i) invested in capital position, net of related debt, (ii) restricted,
and (iii) unrestricted.
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 1 — Description of Entity and Summary of Significant Accounting Policies, Continued
These classifications are defined as follows:

o Invested in capital assets, net of related debt - This component of net position consists of
capital assets, net of accumulated depreciation and reduced by the outstanding balances
of any bonds, mortgages, notes or other borrowings that are attributable to the acquisition,
construction or improvement of those assets.

(such as through debt covenants), grantors, contributors,’ olylaws or regulations of other
governments or constraints imposed by law through cop fitn\éugknal provisions or enabling
rr‘r?’ﬁ}\

e Restricted - This component of net position consists of constf’ﬁ%m &, jmposed by creditors

legislation. & \Q{ )
o Unrestricted net position - This component of netéég%ﬂlgn onsists ofx {% osition that does
not meet the definition of “restricted” or “invested in capital assets, r?gt;% ﬁgelated debt.”
Al \ }\%

g

: A
Use of Restricted Funds N i}% NP
When both restricted and unrestricted resources are availabledor Use, it is the District's policy to
use restricted resources first, then unrestricted resources*agithey are needed.
Q%{; : @ |

D

Receivables
f—p

The District uses the direct write-off methoﬁqgo’

icdount for bad de XTNS allowance for bad debts
has been provided, as no material write—oﬁg are *éxé;éthgg for rece ‘ﬁ’fables as of December 31,

2016 and 2015. The direct write-off method dges ngtféiﬁ“hif Gantly-depart from generally accepted
accounting principles. sHiEE N o
Prasnaums ey

cost. The ;st; f current repairs, maintenance, and minor
SE %ingurred. Dggfj‘reciation has been provided over estimated
st line:method. Depreciation expense for the year ending

useful lives of the assets using i ig@fge _
December ~' E;ﬁ-%% 6.3nd 2015'Wa $547,48*2~i§%‘d $501,401, respectively.
e

o

Capital Assets He -
The utility plant in sérvigeis state
replacements is charged tj%x

A ‘ i“{iﬁ{t&?} % )
The eslimated useful hveséqtﬁcaplta ‘assets are as follows:
P e D 5:&% “'17"

e o
N
5

40 - ‘3@ ears

i
Cash and Investmégnz_;, i
The District considersiglizhighly liquid investments with maturities of three months or less when
purchased to be cashjéquivalents. Investments are reported at fair market value. The District
has adopted no formal investment policy.

Long-Term Obligations
Long-term debt and other obligations are reported as liabilities on the Statement of Net Position.

Reclassification
Certain amounts in the 2015 financial statements were reclassified to conform to the 2016
presentation.
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 1 — Description of Entity and Summary of Significant Accounting Policies, Continued

Operating Revenues and ‘Expenses

Operating revenues and expenses consists of those revenues that resuit from the ongoing
principal operations of the District. Operating revenues consist primarily of charges for services.
Nonoperating revenues and expenses consist of those revenues and expenses that are related
to financing and investing type of activities and result from nonexchange transactions.

Capital Contributions 4

Transmission and distribution system assets contributed to the Districtfyingtallers are capitalized
received. Also included in
capital contributions are various grants received for infrastructufésand payments received from
customers for tap fees. S

Income Taxes
The District is exempt from federal and state income tax

Y
{??‘m«?j’?

KRR

Extraordinary and Special Items SRS,
Extraordinary items are transactions or other events tha are bott
in occurrence. Special items are significant transactlonther events within the control of
management that are either unusual i
during the reporting period, they are rep ‘
and changes in net position.

Bond and Interest Redemption Fund

The ordinances authorizing | .egggnd issues re

bond principal requirem and;one-sixth of thef interest requirement. For the years
16 1 thad complied with this requirement.

funds can be used §E‘ 3 4l improvements, expansions and extraordlnary repairs. For the years
ended December 31, 2@; 6 and 2015, the District had complied with this requirement.

Compensated Absences

Full time employees with 1-3 years of service receive 1 week of paid vacation, 4-6 years, 2 weeks
of vacation, 7-10 years, 3 weeks of vacation and 11 years or more, 4 weeks. Unused vacation
time may be carried over from one calendar year to another with a maximum of 4 weeks accrued.
Upon retirement or termination, employees are compensated for any currently accrued vacation

pay.
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WESTERN PULASKI COUNTY WATER DISTRICT

Note 2 — Capital Assets

Notes to Financial Statements
December 31, 2016 and 2015

Capital asset activity for the years ended December 31, 2016 and 2015 was as follows:

2016

Capital Assets not being depreciated

Land and rights

Total Non-Depreciable Capital Assets

Capital Assets being depreciated

Transmission and distribution lines

Line extensions

Meter installations

Services

Communication radios
Office equipment
Equipment and tools

Office building

Buildings

Distribution reservoir
Hydrants

Electric pumping equipment
Trucks

Total Depreciable Capital Assets

Less: Accumulated depreciation

Total Net Capital Assets

£
20185,

Capital Assets not being‘depre o
Land and n'ghts

Services -
Communication radios >,

Office equipment &b
Equipment and tools

Office building
Buildings
Distribution reservoir
Hydrants

Electric pumping equipment
Trucks

Total Depreciable Capital Assets

Less: Accumulated depreciation

Total Net Capital Assets

Beginning Ending
Balance Additions Deletions Balance
$ 481,988 $ 12,950 $ - $ 494,938
481,988 12,950 - 494,938
6,799,768 6,799,768
9,797,605 9,913,411
2,203,334 2,282,474
568,482 568,482
9,106 9,106
200,118 207,799
57,543 « 62,743
250,137 / 255,572
137,934 210,575
46'4 46,477
20,147 20,147
533,133 533,133
259,797 - 301,928
%,20 883,581 (26,850) 21,211,616
26,850 (9,049,993)
$ $ 12,656,560
Beginni Ending
Balance‘&i\ Additions Deletions Balance
e
481 i. $ - 8 - § 481,988
Frast:088 - - 481,988
6,799,768 - - 6,799,768
9,221,187 576,418 - 9,797,605
2,129,524 73,810 - 2,203,334
568,482 - - 568,482
9,106 - - 9,106
189,758 10,360 - 200,118
57,543 - - 57,543
249,057 1,080 - 250,137
- 137,934 - 137,934
46,477 - - 46,477
20,147 - - 20,147
533,133 - - 533,133
259,797 - - 259,797
20,083,979 799,602 - 20,883,581
(7,965,788) (547,482) - (8,513,270)
$ 12,600,179 $ 12,852,299
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 2 — Capital Assets

Capitalization of Interest:

Interest costs incurred during constructlon are capitalized. Interest capitalized for the year ended

December 31, 2016 and 2015 was $0 and $30,871, respectively.

Note 3 — Long-Term Debt

2015
Series 2002A Water Revenue Bonds issued through Rural Develo
of the USDA in the amount of $900,000; due in annual inst
January 1, through 2042; interest rate of 4.5% due semiz gnnual
January 1 and July 1. /4» 771,000
ety
Series 2002B Water Revenue Bonds issued through Rurat;
of the USDA in the amount of $550,000; due in annual insta
January 1, through 2042; interest rate of 4.5% due semi-ant
January 1 and July 1. 460,000 469,000
Series 2010 Water Revenue Bonds issued ‘
of the USDA in the amount of $911,000; due in
January 1, through 2049; interest rate of 2.25%:
January 1 and July 1. 837,500 853,000
; (to refund
stallments on
1,675,000 1,795,000
1,376,500 1,400,000
Total Debt $ 5,105,000 $ 5,288,000
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015
Note 3 — Long-Term Debt, Continued

Principal and interest maturities of long-term debt are as follows:

Principal Interest Total

2017 186,000 156,035 342,035

2018 192,500 151,308 343,808

2019 196,500 146,063 342,563

2020 202,500 139,791 342,291

2021 210,500 133,291 A5343,791
2022-2026 1,033,000 561,088 11,594,088
2027-2031 702,000 421,57867 41,123,578
2032-2036 781,500 294,328 075,826
2037-2041 677,000 5y, 48 135
2042-2046 462,500 /‘?5%%7 53é @7%
2047-2051 354,000 </ 29,745 383 745;3;
Thereafter 107,000 ,sium 2,41

¥

109,419 (%y
$ 5105000 $ 2,2\82,48 '3, 7,387,484 3

Long-term debt activities for the year ended December 31, J1E€ and 2015 are as follows:

Balance :“f'«; bt»Payments ¥ E ance Amount Due
Debt January 1, 2016  Additions A anéinEtlctlons Decemibér 31, 2016  within One Year
RD 2002A  $ 771,000 $ - & 756,000 $ (16,000)
RD 2002B 469,000 - 460,000 (10,000)
RD 2010 85%9&;&@5,, - 837,500 (16,000)
KRWFC 2012E 1 7,95§000 - Y 1,675,000 (120,000)
RD 2013 'iﬁqo 000 G - % (23,500) 1,376,500 (24,000)
$ #5988000 $ 10 - 8 188,000) $ 5,105,000 $ (186,000)
="§5‘ (‘é{}é}
i b hfPayments Balance Amount Due
““3hd Reductions December 31,2015 within One Year
$ (14,000) $ 771,000 (15,000)
(9,000) 469,000 (9,000)
(15,000) 853,000 (15,500)
(115,000) 1,795,000 (120,000)
: - 1,400,000 (23,500)
4,041 ,OOQ\: $ 1,400,000 $ (153,000) $ 5,288,000 $ (183,000)

0N

Arbitrage i
The Tax Reform Act ofif‘".: 86 instituted certain arbitrage restrictions with respect to the issuance
of tax-exempt bonds after August 31, 1986. Arbitrage regulations deal with the investment of all
tax-exempt bond proceeds at an interest yield greater than the interest yield paid to bondholders.
Generally, all interest paid to bondholders can be retroactively rendered taxable if applicable
rebates are not reported and paid to the Internal Revenue Service (IRS) at least every five years.
The District performed calculations of excess investment earnings on various bonds and at
December 31, 2016 and 2015 does not expect to incur a liability.

B
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WESTERN PULASK! COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 4 — Cash and Investments

The carrying amount of the District's cash deposits was $2,199,046 and $1,815,479 for the years
ending December 31, 2016 and 2015, respectively and the bank balances were $2,225,044 and
$1,849,112. The difference between book and bank balances primarily represents checks that
have been issued, but have not cleared the bank. All of the District's deposits were either insured
by FDIC or by collateral pledged by Citizens National Bank.

Note 5 — Pension Plan

meet certain criteria. GASB 68 requires governmg
recognize their long-term obligation for pension r’g“

and comparably measure the annual costs of pens
employers, such as the District, are required to reportan

pension-related assets and liabilities ba ed on their propo

%’ its to plan ; mbers etlrement benefits may be extended
ng' ‘embers nder certaln c»_ u stances Cost of living adjustments are
3 , Y

Benefi ts of CERS members are calculated on
credit.
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 5 — Pension Plan, Continued

For retirement purposes, employees are grouped into three tiers, based on hire date:

Tier 1 Participation date Before September 1, 2008
Unreduced retirement 27 years service or 65 years old
Reduced retirement At least 5 years service and 55 years old
At least 25 years service and any age
Tier 2 Participation date September 1, 2008 - Decem@e‘%m
Unreduced retirement At least 5 years service an( 6t Syears old .

Or age 57+ and sum offgewlc%j 2

Reduced retirement Atleast 10 year?&%}%nd 60
i

Tier 3 Participation date After Decemberi31, 2013 by
Unreduced retirement At least 5 years service )nd 65 years old “{E‘

Or age 5742"%&?: {sum ofs Mqual 87

Reduced retirement - Not available ‘@%& :.ﬁiﬁ

*»-&;,,,
Cost of living adjustments are provided a\t ‘d scretlon of the'€ ‘gneral Assembly. Retirement is
based on a factor of the number of years nd hire date muil :”h fied by the average of the
highest five years’ earnings. Reduced bene ar, ‘fbased on factorﬁef both of these components.

Participating employees! iecome eligible to recelve eshealth insurance benefit after at least 180
months of service. Death*behefits(z e-provided for bd’ﬁ death after retirement and death prior to
retirement. Deatp;benef its afte‘firéﬁemen Yé’i'e;% (500 in lump sum. Five years’ service is required
for death b‘*% n% 4 and\ﬁé“éﬁf ployee must have suffered a duty-related death.
: ‘ve the higher of the normal death benefit and $10,000 plus
25% ¢ e decedent's Fhenthly fi na«f& (5 5f pay and any dependent child will receive 10% of the
decédentsimonthly final ra% §)f pay 40% for all dependent children. Five years’ service is
e %sewlce-rela?ed dlsabr ity benef ts.
A 3

Required contribi %s by thp{e;”;mployee are based on the tier:

Required Contribution

Tier 1 5%
Tier 2 5% + 1% for insurance
Tier 3 5% + 1% for insurance
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 5 - Pension Plan, Continued

At December 31, 2016, the District reported a liability for its proportionate share of the net
pension liability for CERS.

District's proportionate share of the CERS net pension liability $ 495,402

The net pension liability for each plan was measured as of June 30, 20

5, and the total pension
“gefuarial valuation as of
that date. _
- 4 *eé%m\
The District's proportion of the net pension liability for CERSgias baseghon the actual liability of
the employees and former employees relative to the total Ji bn of the 8y

the actuary. At June 30, 2015, the District's proportion was=0]152%.

For the year ended December 31, 2016, the Distr'gufqgognlzed\ DS
December 31, 2016, the District reported deferr %Q%;f of resources and de -f“ d |nﬂows of
resources related to pensions from the following sourc S 7

‘t‘ §,,:,,,
Deferred
W st Inflows of
rces Resources
Difference betweengxpected and actual’ e
in the measu {E hent of°t tal pension ablllty 4,117 $ -
4,441 34,705
49,956 -
- 11,776
District contrT“f § ubsequent to the
e 62,183 -

measurement ;

$ 120,697 $ 46481

Page 19



WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 5 — Pension Plan, Continued

The fiscal year 2016 CERS employer contributions are reported as deferred outflows of resources
and will be recognized as a reduction of the net pension liability in the year ended December 31,
2016. Other amounts reported as deferred outflows and inflows related to pensions will be
amortized and recognized in pension expense as follows:

Year Ended Deferred Outflows Defer'rg%ﬁlnflows
12/31/2017 $ 16,293 $ {:L *11,032
12/31/2018 16,293 £ ih. 11,031
12/31/2019 16,293 § { >
12/31/2020 8 742»,\ ,
12/31/2021 88

$

5&”14 $

Actuarial assumptions—The total pension hablllty in f"
determined using the following actuarial assumptlons %
measurement:

T,
. i{f}tli 3 =,
Inflation k: Giby,p  3-25%
Projected salary increases Y *;ﬁ}“’ 4.00%
Invesment rate of return, net ¢ Q] kN &
expense and inflation L 7.50%
ST i

AHTELLEEED,

fg”rﬂ‘iﬂod gﬁé F

yees and benefi iaries as of June 30, 2006 and the 1994 Group
i employees Th ‘Group Annuity Mortality Table set forward

Mortality rates for the
Mortality Table for alifretir:
Annuity Mortality Table fof Il

A e.

{ ‘Q assets i IS rewewed as part of the regular experience studies
she rﬁ%stérrecpnt analysis, performed for the period covering fiscal

3 i ‘
‘every five yes ,§

prepar: ;
years‘*Z@wg through 201 }** outllneq sin a report dated April 30, 2014. Several factors are
considerediin, evaluating th“éjbng-tegm rate of return assumption including long-term historical

e
data, estim é;:mherent in cgﬁrent market data, and a log-normal distribution analysis in which
best-estimate Ta es of expected future real rates of return (expected return, net of investment
expense and lnﬂ\é tioh were,developed by the investment consuitant for each major asset class.
These ranges were¢g ;hmed to produce the long-term expected rate of return by weighting the
expected future real r g«ves of return by the target asset allocation percentage and then adding
expected inflation. The capital market assumptions developed by the investment consultant are
intended for use over a 10-year horizon and may not be useful in setting the long-term rate of
return for funding pension plans which covers a longer timeframe. The assumption is intended to
be a long-term assumption and is not expected to change absent a significant change in the asset
allocation, a change in the inflation assumption, or a fundamental change in the market that alters
expected returns in future years.
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015
The following table presents the allocation and long-term expected return on plan assets:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Combined Equity 44 .0% 5.4%
Combined Fixed Incom 19.0% 1.5%

Real Return 10.0% 3.5%

Real Estate 5.0%

Absolute Return 10.0%

Private Equity 10.0%

Cash Equivalent 2.0%

Total 100.0%

employees and employers will be made at stat
investment earnings were calculated using the Tonge: &
The long-term investment rate of return was applled to ’
to determine the total pension liability.
The following table presents the net pensignffiability of the Dis\alcylated using the discount
rates selected by CERS, as well as what'the'iis ftists net pensigh Niliability would be if it were
calculated using a discount rate that is 1- -_ enfag : ap, lower g; d 1- -percentage point higher

than the current rate. B L iy
By 'ﬂs‘% 2
znﬁ’i‘sg,‘, Y ‘aﬁfﬁ
a\&g a ”3{ 1% Decrégse Currefit Discount Rate 1% Increase
i A ‘4;’%
ERS, %  6.50% ‘5;;3 7.50% 8.50%

iy, 4
K :"% (i

Dlstnct'sroortlonat -s“g %ﬁgﬁ“‘g‘g i

$632 $495,402 $377,965

zaggz;

fion aq fi ducrary ne ‘a ition—Betailed information about the pension plan’s fiduciary net
Gy parately® issued financial report of CERS.

compensatlon. T A If
determined rates. "es for the years ended June 30, 2016 and 2015 were 17 06% and

compensation require ents of the plan members of the Western Pulaski County Water District,
are established and may be amended by the Board of Trustees of KRS.

For the year ended December 31, 2016, the District's total covered payroll was approximately

$340,000. The District contributed approximately $62,000 and employees contributed
approximately $17,000.
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WESTERN PULASKI COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2016 and 2015

Note 6 - Subsequent Events

Management has evaluated subsequent events through May 2, 2017, the date which the financial
statements were available to be issued. In March 2017, the District submitted a filing application
with the Public Service Commission (PSC) to request a rate increase of $2.00 on all minimum
water bills.

Note 7 — Deferred Inflows/Deferred Outflows of Resources

In addition to assets, the statement of financial position will sometimes;teport a separate section
for deferred outflows of resources. This separate financial statement{eler ient, deferred outflows
of resources, represents a consumption of net position or fund baf%ce that applies to a future
periods and thus, will not be recognized as an outflow of res&{f&g ",fgé(pense/expenditure) until

then. At December 31, 2016 and 2015 the District reported;/deferredpoutflows related to the
pension liability in the amount of $120,697 and $46,469 respectively. “»

In addition to liabilities, the statement of financial posi}jé%will sometimes repor; ,3 eparate section
for deferred inflows of resources. This separatg nglé, cial statement element, deférredsinflows of

ETrIsL,

resources, represents an acquisition of net posﬁidn%f@%gd balafige that applies to;g ftture period
and so will not be recognized as an inflow of resourcesi{(feven ,)ﬁ‘ingil that time. ApDecember 31,

‘».

Note 8 - Commitment

The District has plans to begin a Water Syst‘” g Imritfri:p,\le\plie@bs and’Replacements Project in
2017 that includes the construction of the Big'¢ Iiftﬁ@reelf“{ \ %;'f%Water Main Transmission as
well as Hickory Nut Tanc%r};; zﬁ;éiw;p@ktucky Infras iﬁ@éure Authgrity granted preliminary approval of
loan funds not to exceet $3,3044 %t%f The USD&%{{ural Development approved loan funds in

o jfunds in the al'{pgunt of $854,000. Bids for the Hickory Nut

A

the amount of $2,?§5§§@Q£nd gréf I
Tank were advertised l?ll’ilgggemb; H

T't’ 5 ﬁ“u
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WESTERN PULASKI COUNTY WATER DISTRICT
Schedule of the District’s Proportionate Share of the Net Pension Liability
County Employees Retirement System
December 31, 2016 and 2015

December 31,2016 December 31, 2015

District's portion of the net pension liability 0.01152% 0.01198%
District's proportionate share of net

pension liability $ 495402 $ 388,639
District's covered-employee payroll $

h, 340,000 3 260,000

District's proportionate share of the net
pension liability as a percentage of its e
covered-employee payroll S 45.71% 149.48%

Plan fiduciary net position as a
percentage of the total pension liability

66.80%

Woseii:
P i 3n N

** Schedule is intended to show information for ten yearsi i
Additional years will be displayed as they become availak
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WESTERN PULASKI COUNTY WATER DISTRICT
Schedule of the District’s Contributions
County Employees Retirement System
December 31, 2016 and 2015

December 31, 2016 December 31, 2015

Contractually required contribution $ 62,000 $ 46,000

Contributions in relation to the contractually
required contribution (62,000) (46,000)

Company's covered-employee payroll 260,000
Contributions as a percentage of covered-
employee payroll 17.69%

**Schedule is intended to show information for ten yeaf
Additional years will be displayed as they become$av
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WESTERN PULASKI COUNTY WATER DISTRICT

Statement of Revenues, Expenses and

Change in Net Position — Budget and Actual
For the Year Ended December 31, 2016

Operating revenues:
Water sales-residential
Water sales-commercial
Miscellaneous service revenues

Total operating revenues

Operating expenses:
Salaries and wages-employees
Purchased water
Materials and supplies
Contractual services
Other expenses
Depreciation
Total operating expenses

Operating income

Non-operating revenue (expenses):

Rents from water property
Interest income and other
Interest expense on Iong -term debt

Capital contributiong
Grant proceeds ’,;;f“_x

Variance
Criginal and Fawvorable

Final Budget Actual (Unfavorable)
$ 2,780,000 2,690,859 $ (89,141)

180,000 189,892 9,892
123,500 113,276 (10,224)
3,083,500 2,994,027 (89,473)
310,000 (12,665)
1,168,000 (55,194)

428,200 242,630

161,50 8,052
31; N (20,113)
20,000 57850 (43,573)

G, 119,137

b

29,664
(10,051)

4,120

41,296

35,365

65,029

101,378 51,378

62,860 12,860

100,000 164,238 12,860

168,100 $ 297,367 $ 129,267
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WESTERN PULASK! COUNTY WATER DISTRICT
Statement of Revenues, Expenses and
Change in Net Position — Budget and Actual
For the Year Ended December 31, 2015

Variance
Criginal and Favorable
Final Budget Actual (Unfavorable)
Operating revenues:
Water sales-residential $ 2,640,000 2,625,388 $ (14,612)
Water sales-commercial 130,000 154,754 24,754
Miscellaneous service revenues 120,000 111,757 (8,243)
Total operating revenues 2,890,000 2,891,899 1,899
Operating expenses: r:@;@i&
Salaries and wages-employees 313,400 ok 281,577 31,823
Salaries and wages-commissioners 12,6005 200
Employee pensions and benefits 110, )0 21,382
Purchased water 1,200,000 (1,526)
Purchased power f@@f@p‘é (379)
Materials and supplies ,q;ff)] 290,000 154,665
Contractual services-engineering p i a.r 150,000 5,263
Other expenses & N{45,220,000) 70,267
Depreciation {515, ,000 (32,482)
Total operating expenses 2,8 7 ,QOO 2,629,787 249,213
Operating income 262,112 251,112
Ax}
Non-operating revenue (expenses): 4
Rents from water property 47,119 (11,881)
Interest income and other 1,125 (75)
Interest expense on long- (160,194) - (85,201)
Total non-operating r&v (111,950) (97,157)
150,162 153,955
Capital contributions o P R T ey e
Grant proceé -'Eﬁﬁ By, R 50,000 420,627 370,627
Custo \g; contributia 4_’.‘ i s R 50,000 51,520 1,520
T,pltal contrlbutl- ' 100,000 472,147 372,147
increase/(Bigcre: $ 96,207 622,309 $ 526,102

HE,
%“’

N pELA
TGS
5
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INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE A OVERNMENT

AUDITING STANDARDS i4

Board of Directors
Western Pulaski County Water District
Somerset, Kentucky

' e (Eurpose of expressing an opinion on the
s internal control.

finternal control that is less severe than a material weakness yet

Itlon by those charged with governance.

tnterngl control was for the limited purpose described in the first paragraph
of this section and ~:3§f9 6t designed to identify all deficiencies in internal control that might be
material weaknesses .ta * significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.

However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Western Pulaski County Water District's
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of. gufi

compliance and the results of that testing, and not to provides8n Tiel
the entity’s internal control or on compliance. This report is an} tegrat
in accordance with Government Auditing Standards in copisidering the entity:

compliance. Accordingly, this communication is not %gﬁéble for any other pr i pse.

£ Py

Campbell] Myers & Kuttodpe, PLLC

Certified Public Accountants R
Glasgow, Kentucky %

May 2, 2017

Page 28



