David S. Samford

OSS (839) 368-7740
david@gosssamfordlaw.com

ATTORNEYS AT LAW = PLLC

November 15, 2016

Dr. Talina Mathews, Ph.D.
Executive Director
Kentucky Public Service Commission

211 Sower Boulevard
Frankfort, Kentucky 40601

RE: Case No. 2016-00365
Dear Dr. Mathews:

Enclosed for filing is an original and ten copies of the application of Farmers Rural Electric
Cooperative Corporation for an adjustment of rates. Please return a file-stamped copy of this filing

to my office at your earliest convenience.

Please feel free to call if you have any questions.

Sincerely,

David S. Samford

2365 Harrodsburg Road, Suite B-325 | Lexington, Kentucky 40504
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

PUBLIC SERVICE
‘ : COMMISSION
In the Matter of Adjustment of Rates )
of Farmers Rural Electric ) Case No. 2016-00365
Cooperative Corporation )
APPLICATION

Comes now Farmers Rural Electric Cooperative Corporation (“Farmers™), by counsel,
pursuant to KRS 278,180, 807 KAR 5:001 and other applicable law, and hereby makes application

for an adjustment of rates, respectfully stating as follows:

1. Farmers informs the Kentucky Public Service Commission (“Commission”) that it is
engaged in the business of operating a retail electric distributions system in portions of
eight (8) counties in Kentucky and does hereby propose to adjust rates, effective
December 15, 2016 in conformity with the attached schedule. In this proposed
adjustment of rates, Farmers is proposing to increase its electric rates by $1,893,805.
[807 KAR 5:001, Section 14]. |

2. The name and post office address of the applicant is Farmers Rural Electric Cooperative
Corporation, 504 South Broadway, P.O. Box 1298 Glasgow, KY 42142-1298.
Farmers’ email address is farmersrecc-psc@farmersrecc.com. [807 KAR 5:001,
Section 14(1)].

3. Farmers is a Kentucky rural electric cooperative corporation incorporated under the
authority of KRS Chapter 279 on March 14, 1938 and currently in good standing within
and throughout the Commonwealth of Kentucky. Farmers is neither a limited
partnership nor a limited liability company [807 KAR 5:001, Section 14(3) and Section

14(4)]. Farmers is authorized to do business in Kentucky.

4., The application is supported by a twelve-month historical test period ending December
31, 2015 and includes adjustments for known and measurable changes [807 KAR
5:001, Section 16(1)(a)1].



5. Farmers states the reasons the rate adjustment is required pursuant to 807 KAR Section
16(1)(b)1 are as follows:

a. Farmers last filed an increase in rates in Case No 2008-00030, which resulted in a
base rate increase of $3,690,686. Since then, Farmers has incurred increases in the
cost of power, materials, equipment, labor, taxes, and other fixed and variable costs.
Farmers® Board has received and considered the recommendations of management
and retained consultants that indicate a modest rate increase is necessary in order to
assure that Farmers will be able to continue providing safe, efficient and reliable

service to its Members.

b. The financial performance of Farmers has slowly deteriorated, and as a result, it is

not meeting its mortgage requirements.

c. Farmers had a Times Interest Earned Ratio (“TIER”) of 1.07 excluding G&T capital
credits and an Operating Times Interest Earned Ratio (*OTIER”) of 0.98 for the test
year ending December 31, 2015. Farmers is required in ifs mortgage agreement to
maintain both a minimum TIER of 1.25 and a minimum OTIER of 1.10, based on an
average of two best out of the three most current years. Farmers is requesting a TIER
of 2.00 which provides some cushion against unpredictable situations that may occur
such as loss of revenue due to extensive periods of mild weather or loss of customers,
unexpected costs due to large scale storm damage and to provide a reasonable time

interval between rate cases.

d. Farmers requests this rate adjustment in order to meet the terms of the mortgage
agreement, improve its financial stability and integrity, and continue to provide safe

and reliable electric service.

6. The Board of Directors of Farmers, at its meeting on August 18, 2016, reviewed the
current financial condition of Farmers and the need for a rate adjustment to maintain
the financial stability and integrity of the Cooperative. The Board of Directors adopted

a motion directing management to prepare and file the necessary application and



associated filings with the Public Service Commission to adjust the rates of Farmers.

A copy of the motion is attached as Exhibit A.

7. Farmers does not conduct business under an assumed name [807 KAR 5:001, Section

16(1)(b)2].

8. The proposed tariff is attached as Exhibit B in a form that complies with 807 KAR
5:011 with an effective date not less than 30 days from the date of this application [807
KAR 5:001, Section 16(1)(b)3].

9. The proposed tariff changés, identified in compliance with 807 KAR 5:011, are shown
by providing the present and proposed tariffs in comparative form on the same sheet,

side by side, or on facing sheets, side by side, as Exhibit C [807 KAR 5:001, Section
16(1)(b)4a].

10. Farmers is giving notice to its members of the filing of this application in accordance
with 807 KAR 5:001, Section 17 by publishing a notice once a week for three (3)
consecutive weeks in a prominent manner in newspapers of general circulation in
Farmers’ Service Territory, the first publication to be made no later than the date the
application is filed with the Commission. A copy of the notice is attached as Exhibit
D [807 KAR 5:001, Section 16(1)(b)5]

11. Farmers filed with the Commission a wriften notice of intent to file a rate application
on October 13, 2016. The notice of intent stated that the rate application would be
supported by a historical test period and was served upon the Attorney General’s Office
of Rate Intervention. A copy of the notice of infent is attached as Exhibit E [807 KAR
5:001, Section 16(2) and 807 KAR 5:001, Section 16(2)(a) and Section 16(2)(c)].

12. A complete description and qualified explanation for all proposed adjustments with
proper support for any proposed changes in price or activity levels, and any other
factors which may affect the adjustment, including a Revenue Analysis shown as
Exhibit F. [807 KAR 5:001, Section (16)(4)(a)].



13.

14.

15.

16.

17.

18.

19.

20.

The prepared testimony of each witness supporting the application and exhibits is
attached as Exhibit G [807 KAR 5:001, Section 16(4)(b)].

A statement estimating the effect the new rates will have upon the revenues of Farmers,
including, at a minimum, the total amount of revenues resulting from the increase or
decrease and the percentage of the increase or decrease is shown by Exhibits H and I
[807 KAR 5:001, Section 16(4)(d)].

The effect upon the average bill for each customer classification to which the proposed
rate change will apply is shown by Exhibit I [807 KAR 5:001, Section 16(4)(e)].

An analysis of customers’ bills in such detail that revenues from present and proposed
rates can be readily determined for each customer class is shown by Exhibits H and I
[807 KAR 5:001, Section 16(4)(g)].

A summary of the Cooperative’s determination of its revenue requirements based on
return on net investment rate base, return on capitalization, interest coverage, debt
service coverage or operating ratio, with supporting schedules is shown by Exhibit J
[807 KAR 5:001, Section 16(4)(h)].

A reconciliation of the rate base and capital used to determine its revenue requirements

is shown by Exhibit K [807 KAR 5:001, Section 16(4)(1)].

A current chart of accounts is shown by Exhibit L [807 KAR 5:001, Section 16(4)(j)]-

The independent auditor’s report is attached as Exhibit M [807 KAR 5:001, Section
16(4)(k)].

21. Neither the Federal Energy Regulatory Commission nor the Federal Communications

Commission has audited Farmers and no audit reports exist [807 KAR 5:001, Section

16(4)(N)].



22.

23.

24.

25.

26.

27.

28.

29,

30.

No Federal Energy Regulatory Commission Form 1 exists for Farmers [807 KAR
5:001, Section 16(4)(m)].

Farmers has never had a depreciation study completed [807 KAR 5:001, Section
16(4)(n)].

A list of commercially available or in-house developed computer software, programs,
and models used in the development of the schedules and work papers associated with

the filing of this application are attached as Exhibit N [807 KAR 5:001, Section
16(4)(0)].

No stock or bond offerings have been made by Farmers [807 KAR 5:001, Section
16(4)(P)]- |

Annual Reports to members for years 2014 and 2015 are attached as Exhibit O [807
KAR 5:001, Section 16(4)(q)].

The monthly managerial reports providing financial results of operations for the twelve
(12) months in the test period are attached as Exhibit P [807 KAR 5:001, Section

16(4)(0)].

No Securities and Exchange Commission Annual Reports exist as for Farmers because
it is not regulated by that regulatory body [807 KAR 5:001, Section 16(4)(s)].

Farmers has had no amounts charged or allocated to it by an affiliate or general or home
office and did pay monies to an affiliate or general or home office during the test period .
or during the previous three (3) calendar years [807 KAR 5:001, Section 16(4)(t)].

A cost of service study based on a methodology generally accepted within the electric
industry and based on current and reliable data for the test period is attached as Exhibit
Q [807 KAR 5:001, Section 16(4)(u)].



31. Farmers is not a Local Exchange Carrier or Company as set forth in 807 KAR 5:001,

Section 16(4)(v)].

32. A detailed income statement and balance sheet reflecting the impact of all proposed
adjustments is attached as Exhibit H [807 KAR 5:001, Section 16(5)(a)].

33. No “proposed pro forma adjustments reflecting plant additions” exist or apply to
Farmers. [807 KAR 5:001, Section 16(5)(b) and Section 16(5)(c)].

34. The number of customers to be added to the test period end level is attached as Exhibit
R [807 KAR 5:001 Section 16(5)(e)].

35. Additional financial exhibits required by 807 KAR 5:001, Section 16, financial

information covering twelve (12) month historical test period ending December 31,

2015, and other information required to be filed is attached by exhibits, as follows:

Exhibit S

Exhibit T

Exhibit F, Schedule D
Exhibit F, Schedule D
Exhibit F, Schedule E
Exhibit F, Schedule F
Exhibit F, Schedule D
Exhibit F, Schedule H
Exhibit F, Schedule H
Exhibit F, Schedule H
Exhibit F, Schedule H
Exhibit F, Schedule G
Exhibits F and H
Exhibit F, Schedule B
Exhibit F, Schedule A
Exhibit U

Detailed comparative income statement, statement of cash
flows and balance sheet

Capital structure

Adjustments for salaries and wages
Adjustments for payroll taxes
Adjustment for depreciation
Adjustment for property taxes
Adjustment for Pension Plan
Adjustment for donations _
Adjustment for professional fees
Adjustment for director expenses
Adjustment for miscellaneous expenses
Adjustment for rate case costs
Adjustment for G&T capital credits
Adjustment for purchase power
Adjustment for normalized revenue

Equity Management Plan



WHEREFORE, FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
respectfully requests approval of the adjustment of rates as set forth in this application and issuance

of an Order approving and authorizing the new rates at the earliest possible date.
This [5*3‘ day of November 2016.

VERIFICATION
COMMONWEALTH OF KENTUCKY )
)
COUNTY OF BARREN )

I, William Prather, in my capacity as President & Chief Executive Officer of Farmers Rural

Electric Cooperative Corporation, state and affirm, after being properly sworn, that the statements

contained in the foregoing application are true and correct to the best of my knowledge,
information and belief as of this date.

Cljﬂ(—dﬂ;) J ] natteq -
William Prather, President & CEO

Farmers Rural Electric Cooperative Corporation

Subscribed and swom to before me by William Prather as President & Chief Executive
Officer of Farmers Rural Electric Cooperative Corporation this I 5t day of November, 2016.

Public, Kentucky State At Large

My Commission # %6 &6 (o -

WY
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T

4

My Commission Expires: /) 2 -.3¢2-ID/F

»
A ¥
Y,




CC: Parties of Interest

Respectfully submitted,

David S. Samford

L. Allyson Honaker

GOSS SAMFORD, PLLC

2365 Harrodsburg Road, Suite B325
Lexington, KY 40504

(859) 368-7740
david@gosssamfordlaw.com
allyson@gosssamfordlaw.com

Counsel for Farmers Rural Electric
Cooperative Corporation
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Exhibit A
Page 1 of 1

RESOLUTION

WHEREAS, Farmers R.E.C.C. is owned by its Members and endeavors to provide safe,
" efficient and reliable electric service to said Members at rates that are fair, just and reasonable;
and

WHEREAS, Farmers R.E.C.C.’s last base rate case was filed in 2008 and resulted in a
rate increase of $3.69 million; and

WHEREAS, since its last base rate case, Farmers R.E.C.C. has closely monitored its
revenues and controlled its expenses so as to prudently manage the cooperative corporation and
delay the necessity of filing any additional applications for an increase in base rates; and

WHEREAS, the Board has received and considered the recommendations of
management and retained consultants that indicate 2 modest rate increase is necessary in order to
assure that Farmers R.E.C.C. will be able to continue- providing safe, efficient- and reliable
service to its Members;

NOW THEREFORE BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1) Farmers R.E.C.C.’s management is authorized to prepare and file an application for
an increase in base rates, in an amount not to exceed $1.894 million, with the
- Kentucky Public Service Commission;

2) Farmers R.E.C.C.’s management is further authorized to take any and all actions

necessary or advisable to seek approval of the requested rate increase with the
Kentucky Public Service Commission.

Done this /& _day of August, 2016.

Loy 0 L

Mr. Randy Sexton, Secreéry—Treasurer
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C. KY. NO. 10
1" Revised  SHEET NO, 12
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 12
RATES AND CHARGES

SCHEDULE R — RESIDENTIAL SERVICE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to residents for all uses in the home and on the farm and for other
consumers using single-phase service below 50 kW for ordinary merchandising establishments,
repair shops, garages and service stations, schools, churches and community buildings, all
subject to the established rules and regulations of the seller. Three-phase service may be
provided to consumers located within 1,000 feet of existing three-phase line.

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles, at available
secondary voltages.

RATES PER MONTH:
Customer Charge $14.00 (D
All kWh @ $0.08895 per kWh

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and
may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per
kWh as billed by the Wholesale Power Supplier plus an allowance for line losses. The
allowance for line losses will not exceed 10 percent and is based on a twelve-month moving

average of such losses. This Fuel Clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY: L)A.Jém Z ﬂ/uﬁ

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-000500 Dated: May 31, 2011



Exhbit B
Page Z of g3
FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

1*' Revised SHEET NO. 20.001

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9
Original SHEET NO. 20.001
RATES AND CHARGES

SCHEDULE R- TIME-OF-DAY- RESIDENTIAL SERVICE

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members for residential use where the monthly demand is less than 50 kW and
only single phase service is required.

MONTHLY RATE:
Customer Charge $19.65 per Month (D
On-Peak Energy $ 0.10473 per kWh
Off-Peak Energy $ 0.06000 per kWh
ON-PEAK HOURS Central Prevailing Time
October through April 6:00 A.M. to 11:00 A.M. Central Time
4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 A.M. to 9:00 P.M. Central Time

All other hours are Off-Peak.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY CJMM Jn@a(/ﬂ

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014



Ex bt B
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FOR ALL TERRITORY SERVED™ —

Community, Town or City

P.S.C.KY. NO. 10
1% Revised SHEET NO. 21
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 21
RATES AND CHARGES

SCHEDULE C - COMMERCIAL & INDUSTRIAL SERVICE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers for commercial and industrial loads for all uses
including lighting, heating and power, including oil well services, all subject to the established
rules and regulations of the seller.

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles at available
voltages.

RATES PER MONTH

1. For all consumers whose kilowatt demand is less than 50 kW.

Kilowatt Demand Charge: None
Customer Charge $21.32 (D
All kWh @ 0.08424 per kWh

2. For all consumers whose kilowatt demand is 50 kW or above.

Kilowatt Demand Charge: $7.89 per kW (I
Customer Charge $105.00 (D
Energy Charge:

All kWh @ $0.06513 per kWh

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY CJ/A«,.,J 7Q/Zh

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO. 10

1* Revised SHEET NO. 24

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9
Original SHEET NO. 24
RATES AND CHARGES

SCHEDULE C - TIME-OF-DAY-COMMERCIAL SERVICE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers for commercial or non-residential loads of all uses including
lighting, heating, and power not exceeding a total kilowatt demand of 500 kW; all subject to the
established rules and regulations of the seller.

TYPE OF SERVICE: Single phase or three phase where available, 60 cycles at available voltages.

RATES PER MONTH

Customer Charge:

Single Phase Service $21.32 per month (I
Three Phase Service $105.00 per month (D

Energy Charge per kWh:

On-Peak Energy $0.11814 per kWh
Off-Peak Energy $0.06000 per kWh

On-Peak Hours

May — September 9:00 a.m. - 9:00 p.m. CST*

October — April 6:00 a.m. — 11:00 a.m. CST*
4:00 p.m. — 9:00 p.m. CST*

*Refer to notation on following page

concerning daylight savings time.
All other hours are Off-Peak.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE:; 12-15-2016

1SSUED BY (. JM%

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2012-00108 Dated: April 27, 2012
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FOR ALL TERRITORY SERVED ™
Community, Town or City
P.S.C. KY. NO. 10
2™ Revised SHEET NO. 26
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 10
1* Revised SHEET NO. 26
RATES AND CHARGES

SCHEDULE D — LARGE COMMERCIAL/INDUSTRIAL SERVICE
OPTIONAL TIME-OF-DAY RATE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: In Case No. 2014-00155, the Public Service Commission approved the discontinuance
of Schedule D for all but existing members that were currently being served pursuant to Schedule D on
and before October 16, 2014.

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles at available voltages.

RATES PER MONTH

Customer Charge $105.00 (I)
Kilowatt Demand Charge: $7.89 per kW (D)
Energy Charge:

All kWh @ $0.06513 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum
kilowatt demand established by the consumer for any period of fifteen consecutive minutes
during the on-peak hours specified by the seller in the consumer's service contract during the
month for which the bill is rendered, as indicated or recorded by a demand meter and adjusted
for power factor as provided below.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY L‘),oa«rj ey
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: October 16, 2014




EXh.tb-I* B
Page b of 25
FOR ALL TERRITORY SERVED

Community, Town or City

P.S.C. KY. NO. 10
2" Revised SHEET NO. 29
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

1*' Revised SHEET NO. 29

RATES AND CHARGES

SCHEDULE E — LARGE INDUSTRIAL RATE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: In Case No. 2014-00155, the Public Service Commission approved the discontinuance
of Schedule E for all but existing members that were currently being served pursuant to Schedule E on

and before October 16, 2014.

MONTHLY RATE:
Customer Charge: $1,142.46 per Month
Demand Charge: $7.89 per kW
Energy Charge: $ 0.05163 per kWh

DETERMINATION OF BILLING DEMAND: The monthly billing demand shall be the
greater of (a) or (b) listed below:

(a) The contract demand,

(b)  The consumer's highest demand during the current month or preceding eleven
months coincident with the load center's peak demand. The load center's peak
demand is the highest average rate at which energy is used during any fifteen-
minute interval in the below listed hours for each month and adjusted for power
factor as provided herein:

HOURS APPLICABLE FOR
MONTHS DEMAND BILLING - EST
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.

(I

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE; 12-15-2016

ISSUED BY % ay 7&@

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: October 16, 2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10

2" Revised SHEET NO._31.001

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
1" Revised SHEET NO. 31.001
RATES AND CHARGES

SCHEDULE LPC-1 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
500 to 999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of billing
demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1,016.00 per Month (D
Demand Charge: $ 7.77 perkW (I
Energy Charge: $ 0.057882 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY (/J/é‘m 2 79»&%74
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10

2 Revised SHEET NO._31.004

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

1% Revised SHEET NO. 31.004

RATES AND CHARGES

SCHEDULE LPC-2 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
1,000 to 2,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1,288.00 per Month ()
Demand Charge: $ 777 perkW (D
Energy Charge: § 0.055882 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY (/J{/&m 7 7422’1
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

2" Revised SHEET NO._31.007

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

1* Revised SHEET NO. _31.007

RATES AND CHARGES

SCHEDULE LPC-3 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
3,000 to 4,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $2,937.00 per Month (I
Demand Charge: § 777  perkW (I)
Energy Charge: $ 0.054382 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE:  11-15-2016
DATE EFFECTIVE: 12-15-2016

ISSUED BY CJJ«’@" ¥ty

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10

2" Revised SHEET NO._31.010

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 10

1* Revised SHEET NO.__31.010

RATES AND CHARGES

SCHEDULE LPC-4 — LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
5,000 to 9,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $3,215.00 per Month (D
Demand Charge: § 777 perkW (I
Energy Charge: $ 0.051882 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE: 11-15-2016
DATE EFFECTIVE: 12-15-2016

ISSUED BY %\Z Ay
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

2™ Revised SHEET NO. 31.013

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

1% Revised SHEET NO. 31.013

RATES AND CHARGES

SCHEDULE LPC-5 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
10,000 kW or greater with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $4,501.00 per Month (D
Demand Charge: $ 777 perkW (I
Energy Charge: $ 0.049382 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016
12-15-2016

ISSUED BY (_Afelbsarn <. T73%1
TITLE: President & Chief Executive Officer

[ssued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

2" Revised SHEET NO._31.016

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY. NO. 10

1% Revised SHEET NO._31.016

RATES AND CHARGES

SCHEDULE LPB-1 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the cooperative who are or shall be members of the
Cooperative where the monthly contract demand is 500 to 999 kW with a monthly energy usage equal to
or greater than 425 kilowatt hours per kW of contract billing demand, all subject to the established rules
and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1,016.00 per Month (I
Demand Charge: $7.77 per kW of contract demand (D
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.057882 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE: 11-15-2016

DATE EFFECTIVE; 12-15-2016

ISSUED BY (,Jzéwq J_zﬁm@.,

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

2" Revised SHEET NO. 31.019

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

1* Revised SHEET NO.___31.019

RATES AND CHARGES

SCHEDULE LPB-2 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
1,000 to 2,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1,288.00 per Month (D
Demand Charge: $7.77 per kW of contract demand ()
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.055882 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE:  11-15-2016
DATE EFFECTIVE: 12-15-2016

ISSUED BY% . e
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY.NO. 10

2"d Revised SHEET NO._31.022

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
1% Revised SHEET NO._31.022
RATES AND CHARGES

SCHEDULE LPB-3 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the' Cooperative where the monthly contract demand is
3,000 to 4,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $2,937.00 per Month (I)
Demand Charge: $7.77 per kW of contract demand (D
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.054382 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

g - ~—
ISSUED BY Q),f/éum,\]
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014- 00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

27 Revised SHEET NO._31.025

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

1* Revised SHEET NO._31.025

RATES AND CHARGES

SCHEDULE LPB-4 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
5,000 to 9,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $3.215.00 per month (D
Demand Charge: $7.77 per kW of contract demand (I
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.051882 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE: 11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY CN)(/&»-MJ 7/92274

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C. KY. NO. 10
1% Revised SHEET NO._31.028
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 31.028
RATES AND CHARGES

SCHEDULE LPB-5 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
10,000 kW or greater with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $4,501.00 per Month (D
Demand Charge: $7.77 per kW of contract demand (I
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.049382 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY %J,Q%

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

1* Revised SHEET NO._31.031

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 31.031
RATES AND CHARGES

SCHEDULE LPE-1 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly kilowatt demand is 500 to 999
kW; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1,016.00 per Month (I
Demand Charge: $  6.62 perkW (D
Energy Charge: $ 0.068279 per kWh On-Peak

$ 0.059554 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 A.M. to 11:00 A.M. Central Time

4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 AM. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE:  11-15-2016
DATE EFFECTIVE: 12-15-2016

ISSUED BY C),w&um I,
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
1% Revised SHEET NO._31.033
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 31.033
RATES AND CHARGES

SCHEDULE LPE-2 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly kilowatt demand is 1,000 to
2,999 kW; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1,288.00 per Month (4)]
Demand Charge: $ 6.62 per kW (I
Energy Charge: $ 0.066279 per kWh On-Peak

$ 0.057554 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 A.M. to 11:00 A.M. Central Time

4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 AM. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY ([, ,2:/4»7 <, YAQLZ@

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
1% Revised SHEET NO._31.035
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9
Original SHEET NO._31.035
RATES AND CHARGES

SCHEDULE LPE-3 — LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly kilowatt demand is 3,000 to
4,999 kW; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $2,937.00 per Month (I
Demand Charge: $ 6.62 per kW (I
Energy Charge: $ 0.064779 per kWh On-Peak

$ 0.056054 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — CentralPrevailing Time
October through April 6:00 AM. to 11:00 A.M. Central Time

4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 AM. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12:15-2016
ISSUED BY ( ,J.,,&«q \774;%?14

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

1" Revised SHEET NO._31.037

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 31.037
RATES AND CHARGES

SCHEDULE LPE-4 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all commercial or non-residential members of the Cooperative where the monthly
kilowatt demand is 5,000 kW to 9,999 kW; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $3,215.00 per Month (M
Demand Charge: $ 6.62  per kW (D
Energy Charge: $ 0.062279 per kWh On-Peak

$ 0.053554 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 A.M. to 11:00 A.M. Central Time

4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 AM. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY ([ ,sz‘m \ﬂ%

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

1" Revised SHEET NO._31.039

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9
Original SHEET NO. 31.039
RATES AND CHARGES

SCHEDULE LPE-5 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all commercial or non-residential members of the Cooperative where the monthly
kilowatt demand is 10,000 kW or greater; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $4,501.00 per Month (I
Demand Charge: § 662 perkW D
Energy Charge: $ 0.059779 per kWh On-Peak

$ 0.051054 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 A.M. to 11:00 A.M. Central Time
4:00 P.M. to 9:00 P.M.Central Time
May through September 9:00 A.M. to 9:00 P.M. Central Time
All other hours are Off-Peak

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY (/J;/zwh I, H8en
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155  Dated: 10-16-2014



EKH\ bit B
Page 22 of 25
FOR ALL TERRITORY SERVED

Community, Town or City

P.S.C.KY. NO. 10
I* Revised SHEET NO. 41
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 41
RATES AND CHARGES

SCHEDULE SL — STREET LIGHTING SERVICE

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to federal, state and local governmental agencies for dusk to dawn street lighting
subject to established rules and regulations.

TYPE OF SERVICE: Automatic dusk to dawn lighting systems, single-phase, 60 cycles, at available
secondary voltages.

MONTHLY RATE:

Energy Charge: The monthly energy charge for each type of lamp shall be $0.05908 per rated kWh per month (I)
as determined from Table I below:

TABLE I

Lamp Size Rated
Type of Lamp Watts Lumens kWh
Mercury Vapor 175 7,650 70
Mercury Vapor 250 10,400 98
Mercury Vapor 400 19,100 156
High Pressure Sodium 100 8,550 42
High Pressure Sodium 250 23,000 105
High Pressure Sodium 400 45,000 165
High Pressure Sodium 1,000 126,000 385

Facility Charge: The books of the Cooperative shall accurately reflect the Cooperative's total
investment in facilities for each specific agency receiving service under this tariff. The monthly
facility charge for a given agency shall be 1.14 percent of said total investment.

DATE OF ISSUE: 11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY C\),dém % ?Qz%
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
2" Revised SHEET NO. 43
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
1% Revised SHEET NO. 43
RATES AND CHARGES

SCHEDULE OL — OUTDOOR LIGHTING SERVICE

APPLICABLE: Inall territory served by the seller.

AVAILABILITY: To individuals, towns, villages and others for controlled single and multiple outdoor
lighting from dusk to dawn. Service under this schedule is for a term of not less than one year and is
subject to the rules and regulations of the seller as approved by the Kentucky Public Service Commission.

RATE PER FIXTURE:
Monthly Monthly Charge

Type of Lamp Watts kWh Usage Per Lamp

Mercury Vapor 175 70 $9.73 (D
Mercury Vapor 175 Watt, shared 70 347 (I
Mercury Vapor 250 98 11.16 (I)
Mercury Vapor 400 156 16.97 (I
Mercury Vapor 1000 378 30.15 (1)
Sodium Vapor 100 42 10.04 (I
Sodium Vapor 150 63 11.72 (I
Sodium Vapor 250 105 15.96 8]
Sodium Vapor 400 165 20.61 (D
Sodium Vapor 1000 385 44.70 (I)
LED Lighting 70 27 9.90 ()

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and may be
increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh as billed by
the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not
exceed 10 percent and is based on a twelve-month moving average of such losses. This Fuel Clause is
subject to all other applicable provisions as set out in 807 KAR 5:056.

CONDITIONS OF SERVICE:

1. Outdoor lighting, including lamps, fixture, other necessary facilities and electric energy, will
be furnished by the Cooperative.

2. Above service is limited to one existing wood pole per fixture.

3. Lamp replacements will be furnished and made by the Cooperative except in cases of vandalism
or willful destruction.

4. Service required other than the above shall be paid for by the consumer according to the initial
cost of such installation.

DATE OF ISSUE:  11-15-2016
DATE EFFECTIVE: 12-15-2016

ISSUED BY i 7%%

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No._2010-00500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10
1* Revised SHEET NO. 83
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 83
RATES AND CHARGES

SCHEDULE RM — RESIDENTIAL OFF-PEAK MARKETING - ETS

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers eligible for Schedule R - Residential Service. The
electric power and energy furnished under Tariff RM Residential Off-Peak Marketing Rate
shall be separately metered for each point of delivery and requires an executed contract between
the member and the Cooperative. A sample contract is shown following these tariffs as
Appendix D. Other power and energy furnished will be billed under Schedule R.

RATES:

Energy Charge: $0.0600 per kWh (D

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours:

MONTHS OFF-PEAK HOURS - EST

October thru April 12:00 Noon to 5:00 P.M.
10:00 P.M. to 7:00 A.M.

May thru September 10:00 P.M. to 10:00 A.M.

DATE OF ISSUE: 11-15-2016

DATE EFFECTIVE: 12-15-2016

1sSUEDBY ( ).M., \7,%

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

1*' Revised SHEET NO. 85

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9
Original SHEET NO. 85
RATES AND CHARGES

SCHEDULE CM - SMALL COMMERCIAL OFF-PEAK MARKETING - ETS

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to commercial consumers whose kilowatt demand is less than 50
kW. The electric power and energy furnished under Tariff CM, Small Commercial Off-Peak
Marketing Rate, shall be separately metered for each point of delivery and requires an executed
contract between the member and the Cooperative. A sample contract is shown following this
tariff as Appendix D. Other power and energy furnished will be billed under Schedule C-1.

RATES:
Energy Charge: $0.0600 per kWh (D

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours:

MONTHS OFF-PEAK HOURS - EST

October thru April 12:00 Noon to 5:00 P.M.
10:00 P.M. to 7:00 A.M.

May thru September 10:00 P.M. to 10:00 A.M.

DATE OF ISSUE:  11-15-2016

DATE EFFECTIVE: 12-15-2016

ISSUED BY C/)wm . 1@474:4

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED
Community, Town or City
PS.C. K¥Y. NO. 10
I*" Revised
Ornginal  SHEET NO. 12
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 12
RATES AND CHARGES

SCHEDULE R - RESIDENTIAL SERVICE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to residents for all uses in the home and on the farm and for other
consumers using single-phase service below 50 kW for ordinary merchandising establishments,
repair shops, garages and service stations, schools, churches and community buildings, all
subject to the established rules and regulations of the seller. Three-phase service may be
provided to consumers located within 1,000 feet of existing three-phase line.

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles, at available
secondary voltages.

RATES PER MONTH:

Customer Charge $935-  $14.00 (1)

All kWh @ $0.08895 per kWh

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and
may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per
kWh as billed by the Wholesale Power Supplier plus an allowance for line losses. The
allowance for line losses will not exceed 10 percent and is based on a twelve-month moving
average of such losses. This Fuel Clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

DATE OF ISSUE: 5452043 [11-15-2016

DATE EFFECTIVE: 863520413~ [2-15-2016

ISSUED BY: (/Jm I, 74#(223

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-000500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY.NO. 10
I*" Revised

Origingl SHEET NO._20.001

CANCELLING P.S.C. KY. NO. 9

Original SHEET NO. 20.001

RATES AND CHARGES

SCHEDULE R- TIME-OF-DAY- RESIDENTIAL SERVICE

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members for residential use where the monthly demand is less than 50 kW and

only single phase service is required.

MONTHLY RATE:

Customer Charge

On-Peak Energy
Off-Peak Energy

ON-PEAK HOURS

October through April

May through September

All other hours are Off-Peak.

$19.65
$15-60 per Month ()

$ 0.10473 per kWh
$ 0.06000 per kWh

Central Prevailing Time

6:00 A.M. to 11:00 A.M. Central Time
4:00 P.M. to 9:00 P.M. Central Time

9:00 A.M. to 9:00 P.M. Central Time

DATE OF ISSUE: -05-012044 1/-15-2016

DATE EFFECTIVE: 10362044 [2-/5-2016

ISSUED BY CJ/@-«« .ﬂ?Q«Ew

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY.NO. 10
I*' Revised
[ ainy SHEET NO. 21
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 21
RATES AND CHARGES

SCHEDULE C - COMMERCIAL & INDUSTRIAL SERVICE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers for commercial and industrial loads for all uses
including lighting, heating and power, including oil well services, all subject to the established
rules and regulations of the seller.

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles at available
voltages.

RATES PER MONTH

1. For all consumers whose kilowatt demand is less than 50 kW.

Kilowatt Demand Charge: None
Customer Charge $HA42- §21.32 (1)
All kWh @ 0.08424 per kWh

2. For all consumers whose kilowatt demand is 50 kW or above.

Kilowatt Demand Charge: $F2 per kW §7.89 (1)
Customer Charge $5493  $105.00 (1)
Energy Charge:

All kWh @ $0.06513 per kWh

DATE OF ISSUE:  -85452043 1/-15-2016

DATE EFFECTIVE: 86452043 12-15-2016

ISSUED BY [ ,,)dtun, J,YQ:Z}«

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011



Exhbit €

Page 4 of 25
FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY.NO. 10

I¥* Revised

Original SHEET NO. 24
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9

Original SHEET NO. 24
RATES AND CHARGES

SCHEDULE C - TIME-OF-DAY-COMMERCIAL SERVICE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers for commercial or non-residential loads of all uses including
lighting, heating, and power not exceeding a total kilowatt demand of 500 kW; all subject to the
established rules and regulations of the seller.

TYPE OF SERVICE: Single phase or three phase where available, 60 cycles at available voltages.

RATES PER MONTH
Customer Charge:
Single Phase Service $19-75 per month § 27.32 (1)
Three Phase Service $60:26 per month $/05.00 (1)
Energy Charge per kWh:
On-Peak Energy $0.11814 per kWh
Off-Peak Energy $0.06000 per kWh
On-Peak Hours
May — September 9:00 a.m. — 9:00 p.m. CST*
October — April 6:00 a.m. — 11:00 a.m. CST*

4:00 p.m. — 9:00 p.m. CST*

*Refer to notation on following page
concerning daylight savings time.
All other hours are Off-Peak.

DATE OF ISSUE: 03352043 1/-15-2016

DATE EFFECTIVE: 096452043 [12-15-2016

ISSUED BY C)MJ 2,

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2012-00108 Dated: April 27, 2012
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
2" Revised

1" Revised SHEET NO. 26

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.___ 10
I*" Revised
_Osiginal  SHEET NO. 26
RATES AND CHARGES

SCHEDULE D - LARGE COMMERCIAL/INDUSTRIAL SERVICE
OPTIONAL TIME-OF-DAY RATE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: In Case No. 2014-00155, the Public Service Commission approved the discontinuance
of Schedule D for all but existing members that were currently being served pursuant to Schedule D on
and before October 16, 2014.

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles at available
voltages.

RATES PER MONTH
Customer Charge $5193  $105.00 (1)
Kilowatt Demand Charge: $742 per kW $7.89 (1)
Energy Charge:
All kWh @ $0.06513 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum
kilowatt demand established by the consumer for any period of fifteen consecutive minutes
during the on-peak hours specified by the seller in the consumer's service contract during the
month for which the bill is rendered, as indicated or recorded by a demand meter and adjusted
for power factor as provided below.

DATE OF ISSUE: 05452013 []-]5-2016

DATE EFFECTIVE: 10162044 [2-15-2016

_—

ISSUED BY C <. T8z,
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: October 16, 2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10
2" Revised
¥ Revised SHEET NO. 29

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO. 10
1% Revised
Original SHEET NO. 29

RATES AND CHARGES

SCHEDULE E — LARGE INDUSTRIAL RATE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: In Case No. 2014-00155, the Public Service Commission approved the discontinuance
of Schedule E for all but existing members that were currently being served pursuant to Schedule E on
and before October 16, 2014.

MONTHLY RATE:

Customer Charge: $1,142.46 per Month
Demand Charge: $712 perkW $7.89 (1)
Energy Charge: $ 0.05163 per kWh

DETERMINATION OF BILLING DEMAND: The monthly billing demand shall be the
greater of (a) or (b) listed below:

(a) The contract demand,

(b) The consumer's highest demand during the current month or preceding eleven
months coincident with the load center's peak demand. The load center's peak
demand is the highest average rate at which energy is used during any fifteen-
minute interval in the below listed hours for each month and adjusted for power
factor as provided herein:

HOURS APPLICABLE FOR
MONTHS DEMAND BILLING - EST
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.

DATE OF ISSUE: 65452043 []-15-2016

DATE EFFECTIVE: 10162044 [2-15-2016

ISSUED BY CA)/A«»%J. dliin
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: October 16,2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C. KY. NO. 10
2" Revised

1 Revised SHEET NO._31.001

CANCELLING P.S.C. KY. NO. 10
I*" Revised
Original-  SHEET NO. 31.001

RATES AND CHARGES

SCHEDULE LPC-1 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
500 to 999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of billing
demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge:
Demand Charge:
Energy Charge:

$816:00 per Month $7,016.00 (1)
$747 per kW $ 727 (1)
$ 0.057882 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed

below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as

provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand

multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE: 05042044 [/-15-2016

DATE EFFECTIVE: 1046-2044— [2-15-2016

1SSUEDBY (. )_Aém J%

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY

in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10
2" Revised
1" Revised SHEET NO._ 31.004

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY. NO. 10
I Revised
—Original — SHEET NO. 31.004

RATES AND CHARGES

SCHEDULE LPC-2 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
1,000 to 2,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1:088-00 per Month $7,288.00 (1)
Demand Charge: S+ FperkW 8§ 777 (1)
Energy Charge: $ 0.055882 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b)  The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE: 85042044  []-15-2016

DATE EFFECTIVE: 10162044 [2-15-2016

ISSUED BY /AJA@W J,Q@l

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014



Exhib ¥ &
Pagc 9 of 25
a—
FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10
2" Revised
1 Revised SHEET NO._ 31.007

FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
1" Revised
_Original—  SHEET NO. 31.007

RATES AND CHARGES

SCHEDULE LPC-3 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
3,000 to 4,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $2.737:60 per Month  $2,937.00 (1)
Demand Charge: $73Fper kW 3 ®727 ()
Energy Charge: $ 0.054382 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE:  05-04-2044  []/-/5-2016

DATE EFFECTIVE: 40162044 [2-15-2016

ISSUEDBY _( uttsurcn ), i
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10
2" Revised
" Revised SHEET NO._31.010

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
1¥" Revised
_Osiginal.  SHEET NO. 31.010

RATES AND CHARGES

SCHEDULE LPC-4 —- LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
5,000 to 9,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: -$3;045:00 per Month  $3,215.00 (1)
Demand Charge: $F+Fper kW s 277 (1)
Energy Charge: $ 0.051882 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE: 85-042044  1]-15-2016

DATE EFFECTIVE: 10162044 _12-15-2016

ISSUED BY CJM . 7QZZ?,,

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C. KY. NO. 10
2™ Revised
1 Reevased SHEET NO._31.013
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

I*' Revised
Srigiied SHEET NO. 31.013

RATES AND CHARGES

SCHEDULE LPC-5 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
10,000 kW or greater with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: -$4.304-00-per Month  $4,501.00 (1)
Demand Charge: $F+Fper kW $ 7.77 (1)
Energy Charge: $ 0.049382 per kWh

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed
below:

(a) The contract kW demand,

(b) The member's highest kW peak demand during the current month or preceding eleven
months. The peak demand is the highest average rate at which energy is used during any
fifteen-minute interval in the hours listed for each month and adjusted for power factor as
provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the billing kW demand
multiplied by 425 hours or the actual kWh energy used in the current month, whichever is greater.

DATE OF ISSUE: 05042044  11-15-2016

DATE EFFECTIVE: 10162014 [2-15-2016
ISSUED BY% J, 79@

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of K'Y
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C. KY. NO. 10
2" Revised

e bed SHEET NO._31.016

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
It Revised
_Original—  SHEET NO._31.016

RATES AND CHARGES

SCHEDULE LPB-1 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the cooperative who are or shall be members of the
Cooperative where the monthly contract demand is 500 to 999 kW with a monthly energy usage equal to
or greater than 425 kilowatt hours per kW of contract billing demand, all subject to the established rules
and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $816:00-per Month ~ $7,016.00 )
Demand Charge: $717 per kW of contract demand $7.77 (1)
$9.98 per kW for all billing demand in excess
of contract demand

Energy Charge: $0.057882 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE: -05-01-2044  [1-15-2016

DATE EFFECTIVE: 10462044 [2-15-2016

ISSUED BYLJ&Q o7y ZQzZ:‘w

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY.NO. 10
24 Revised

' Revised SHEET NO._31.019

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
I* Revised
Original SHEET NO. 31.019

RATES AND CHARGES

SCHEDULE LPB-2 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
1,000 to 2,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: -$1:0688.00 per Month $/,288.00 (1)
Demand Charge: $737per kW of contract demand $7.77 (1)
$9.98 per kW for all billing demand in excess
of contract demand

Energy Charge: $0.055882 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE:  05-04-2044  [/-15-2016

DATE EFFECTIVE: 10162014  [2-15-2016
ISSUED BY %j s

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
2" Revised

1 Revised SHEET NO._31.022

FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10
I*" Revised

Osiginal  SHEETNO.___ 31.022

RATES AND CHARGES

SCHEDULE LPB-3 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand 1s
3,000 to 4,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $2,737.60-00 per Month $2,937.00 ()
Demand Charge: -$717 per kW of contract demand §7.77 (1)
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.054382 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE:  05-81-2044  []-15-2016

DATE EFFECTIVE: 103162044 [2-15-2016

ISSUED BY i Joi
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014- 00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
2" Revised
R ed SHEET NO._31.025
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

I*" Revised
SO SHEET NO._31.025

RATES AND CHARGES

SCHEDULE LPB-4 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
5,000 to 9,999 kW with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $3;045:00 per month  $3,215.00 (1)
Demand Charge: -$747 per kW of contract demand $7.77  (I)
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.051882 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE:  95-03-2044  11-15-2016

DATE EFFECTIVE: ﬂv-zs 2016
ISSUED BY (,),«AW,J

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10
1*" Revised
Original SHEET NO. 31.028
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 31.028
RATES AND CHARGES

SCHEDULE LPB-5 - LARGE POWER

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly contract demand is
10,000 kW or greater with a monthly energy usage equal to or greater than 425 kilowatt hours per kW of
contract billing demand, all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $4:304-00-per Month  $4,501.00 (1)
Demand Charge: $747 per kW of contract demand $7.77 (1)
$9.98 per kW for all billing demand in excess
of contract demand
Energy Charge: $0.049382 per kWh

DETERMINATION OF BILLING DEMAND: The kW billing demand shall be the contract demand plus
any excess demand. Excess demand occurs when the member’s peak demand during the current month
exceeds the contract demand. The member’s peak demand is the highest average rate at which energy is
used during any fifteen-minute interval in the hours listed for each month and adjusted for power factor
as provided herein.

DETERMINATION OF BILLING ENERGY: The kWh billing energy shall be the contract billing kW
demand multiplied by 425 hours or the actual energy used in the current month, whichever is greater.

DATE OF ISSUE:  05-642044  1/-15-2016

DATE EFFECTIVE: 10362044 [2-15-2016

ISSUED BY | % J?QD%

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C.KY. NO. 10

1" Revised

Oppeinind SHEET NO._31.031
FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9

Original SHEET NO. 31.031

RATES AND CHARGES

SCHEDULE LPE-1 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly kilowatt demand is 500 to 999
kW; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: —5$8146-00 per Month  $1,016.00 (1)
Demand Charge: $6:02-per kW $ 6.62 (1)
Energy Charge: $ 0.068279 per kWh On-Peak

$ 0.059554 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 AM. to 11:00 A.M. Central Time

4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 A M. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE:  @5-04-2044  1/-]/5-2016

DATE EFFECTIVE: 103162044 12-15-2016

ISSUED BY (,,),odam I thedes;
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P:5.C: KY. NO. 10

I*" Revised

Orrgingd SHEET NO._31.033
FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9

Original SHEET NO. 31.033

RATES AND CHARGES

SCHEDULE LPE-2 —- LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly kilowatt demand is 1,000 to
2,999 kW:; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $1688-00 per Month  §7,288.00 ()
Demand Charge: $6-02 per kW $ 6.62 (1)
Energy Charge: $ 0.066279 per kWh On-Peak

$ 0.057554 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 A.M. to 11:00 A.M. Central Time

4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 A M. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE: -05-4-2044  1/-15-2016

DATE EFFECTIVE: 10462044 [2-15-2016

ISSUED BY_( ),a' s I -0,
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
I** Revised
Orivinal SHEET NO._31.035
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLINGP.S.C.KY.NO.__ 9
Original SHEET NO._31.035
RATES AND CHARGES

SCHEDULE LPE-3 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all members of the Cooperative where the monthly kilowatt demand is 3,000 to
4,999 kW; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $2737060-per Month  $2,937.00 (1)
Demand Charge: $6-02-per kW $ 6.62 (1)
Energy Charge: $ 0.064779 per kWh On-Peak

$ 0.056054 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — CentralPrevailing Time
October through April 6:00 A M. to 11:00 A.M. Central Time

4:00 PM. to 9:00 P.M. Central Time
May through September 9:00 AM. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE: 05042044 1/-15-2016

DATE EFFECTIVE: 10362044 [2-15-2016

ISSUED BY C‘)W‘wn\j YQJEJ

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
I Revised
Original SHEET NO._31.037
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C.KY. NO. 9
Original SHEET NO. 31.037
RATES AND CHARGES

SCHEDULE LPE-4 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all commercial or non-residential members of the Cooperative where the monthly
kilowatt demand is 5,000 kW to 9,999 kW; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: $3.015.00 per Month  $3,215.00 (1)
Demand Charge: -$6-02 per kW $ 6.62 (1)
Energy Charge: $ 0.062279 per kWh On-Peak

$ 0.053554 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 A.M. to 11:00 A.M. Central Time
4:00 P.M. to 9:00 P.M. Central Time
May through September 9:00 A.M. to 9:00 P.M. Central Time
All other hours are Off-Peak

DATE OF ISSUE:  05-04-2044  1/-15-2016

DATE EFFECTIVE: 103162044 [2-15-2016

ISSUED BY b ary <A A,
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2014-00155 Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

P.S.C. KY. NO. 10

I Revised

Origingl SHEET NO._31.039
FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CANCELLING P.S.C.KY.NO.__ 9

Original SHEET NO. 31.039

RATES AND CHARGES

SCHEDULE LPE-5 - LARGE POWER TIME-OF-DAY

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to all commercial or non-residential members of the Cooperative where the monthly
kilowatt demand is 10,000 kW or greater; all subject to the established rules and regulations of the Cooperative.

MONTHLY RATE:
Customer Charge: -$4.301.00 per Month $4,501.00 (1)
Demand Charge: -$6-62 per kW $  6.62 (1)
Energy Charge: $ 0.059779 per kWh On-Peak

$ 0.051054 per kWh Off-Peak

DETERMINATION OF DEMAND BILLED: The kW billing demand shall be the highest average rate at which
energy is used during any fifteen-minute interval during the month and adjusted for power factor as provided herein.

DETERMINATION OF ENERGY BILLED: On-Peak and Off-Peak kWh energy billing shall be in accordance
with the hours listed for each month:

MONTHS ON-PEAK HOURS — Central Prevailing Time
October through April 6:00 AM. to 11:00 A M. Central Time

4:00 P.M. to 9:00 P.M.Central Time
May through September 9:00 AM. to 9:00 P.M. Central Time

All other hours are Off-Peak

DATE OF ISSUE:  05-64-2044 [/-15-2016

DATE EFFECTIVE: 10-162044— [/2-15-2016

ISSUED BY ( ,J,/z..,., J 7@@

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of K'Y
in Case No. 2014-00155  Dated: 10-16-2014
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FOR ALL TERRITORY SERVED
Community, Town or City

PS.C.XY.NO. 10
I*" Revised
Orpuinal SHEET NO. 41
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 41
RATES AND CHARGES

SCHEDULE SL — STREET LIGHTING SERVICE

APPLICABLE: In all territory served by the Cooperative.

AVAILABILITY: Available to federal, state and local governmental agencies for dusk to dawn street lighting
subject to established rules and regulations.

TYPE OF SERVICE: Automatic dusk to dawn lighting systems, single-phase, 60 cycles, at available
secondary voltages.

MONTHLY RATE:

$0.05908 (1)
Energy Charge: The monthly energy charge for each type of lamp shall be-$6-65574 per rated kWh per month
as determined from Table I below:

TABLE 1

Lamp Size Rated
Type of Lamp Watts Lumens kWh
Mercury Vapor IiF A 7,650 70
Mercury Vapor 250 10,400 98
Mercury Vapor 400 19,100 156
High Pressure Sodium 100 8,550 42
High Pressure Sodium 250 23,000 105
High Pressure Sodium 400 45,000 165
High Pressure Sodium 1,000 126,000 385

Facility Charge: The books of the Cooperative shall accurately reflect the Cooperative's total
investment in facilities for each specific agency receiving service under this tariff. The monthly
facility charge for a given agency shall be 1.14 percent of said total investment.

DATE OF ISSUE: 85452043 [/-]5-2016

DATE EFFECTIVE: 06452013 [2-15-2016

) = - e
ISSUED BY 9
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
2" Revised
FRevined SHEET NO. 43
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 10

I*" Revised
Oriomal— SHEET NO. 43

RATES AND CHARGES

SCHEDULE OL - OUTDOOR LIGHTING SERVICE

APPLICABLE: In all territory served by the seller.

AVAILABILITY: To individuals, towns, villages and others for controlled single and multiple outdoor
lighting from dusk to dawn. Service under this schedule is for a term of not less than one year and is
subject to the rules and regulations of the seller as approved by the Kentucky Public Service Commission.

RATE PER FIXTURE:
Monthly Monthly Charge

Type of Lamp Watts kWh Usage Per Lamp

Mercury Vapor 175 70 §$018 $9.73 1)
Mercury Vapor 175 Watt, shared 70 —327 83.47 (1)
Mercury Vapor 250 98 10:-53-§11.16 (1)
Mercury Vapor 400 156 1604 $16.97 (1)
Mercury Vapor 1000 378 28-44—-830.15 (1)
Sodium Vapor 100 42 947 §10.04 (0
Sodium Vapor 150 63 H06 $11.72 (1)
Sodium Vapor 250 105 1506 $15.96 1)
Sodium Vapor 400 165 4944 $20.61 ]
Sodium Vapor 1000 385 4247 $44.70 (I
LED Lighting 70 27 934 $9.90 (1)

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and may be
increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh as billed by
the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not
exceed 10 percent and is based on a twelve-month moving average of such losses. This Fuel Clause is
subject to all other applicable provisions as set out in 807 KAR 5:056.

CONDITIONS OF SERVICE:

1. Outdoor lighting, including lamps, fixture, other necessary facilities and electric energy, will
be furnished by the Cooperative.

2. Above service is limited to one existing wood pole per fixture.

3. Lamp replacements will be furnished and made by the Cooperative except in cases of vandalism
or willful destruction.

4. Service required other than the above shall be paid for by the consumer according to the initial
cost of such installation.

DATE OF ISSUE: 95452043 [/-15-2016

DATE EFFECTIVE: 86152043 [2-15-2016

ISSUED BY (L Alloumrs ). TQ@
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No._2010-00500 Dated: May 31, 2011



E)ﬂh-bl* C

e 11 ok 25
FOR ALL TERRITORY SE qf
Community, Town or City
P.S.C. KY.NO. 10
1% Revised
Original SHEET NO. 83
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. &3
RATES AND CHARGES

SCHEDULE RM — RESIDENTIAL OFF-PEAK MARKETING - ETS

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers eligible for Schedule R - Residential Service. The
electric power and energy furnished under Tariff RM Residential Off-Peak Marketing Rate
shall be separately metered for each point of delivery and requires an executed contract between
the member and the Cooperative. A sample contract is shown following these tariffs as
Appendix D. Other power and energy furnished will be billed under Schedule R.

RATES:
$0.0600 (1)
Energy Charge: $0-65337-per kWh

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours:

MONTHS OFF-PEAK HOURS - EST

October thru April 12:00 Noon to 5:00 P.M.
10:00 P.M. to 7:00 A.M.

May thru September 10:00 P.M. to 10:00 A.M.

DATE OF ISSUE: 85452042 1]1-15-2016

DATE EFFECTIVE; 96152013 [2-15-2016

ISSUED BY (A)A/&‘vﬂ 4 912;7

TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011
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FOR ALL TERRITORY SERVED
Community, Town or City
P.S.C.KY. NO. 10
I*" Revised
Gesginal SHEET NO. 85
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9
Original SHEET NO. 85
RATES AND CHARGES

SCHEDULE CM - SMALL COMMERCIAL OFF-PEAK MARKETING - ETS

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to commercial consumers whose kilowatt demand is less than 50
kW. The electric power and energy furnished under Tariff CM, Small Commercial Off-Peak
Marketing Rate, shall be separately metered for each point of delivery and requires an executed
contract between the member and the Cooperative. A sample contract is shown following this
tariff as Appendix D. Other power and energy furnished will be billed under Schedule C-1.

RATES:

$0.0600 )
Energy Charge: $0:05654 per kWh

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours:

MONTHS OFF-PEAK HOURS - EST

October thru April 12:00 Noon to 5:00 P.M.
10:00 P.M. to 7:00 A.M.

May thru September 10:00 P.M. to 10:00 A.M.

DATE OF ISSUE: 05452043 //-15-2016
DATE EFFECTIVE: 86452013 AR2-15-2016

ISSUED BY %\7 Tl
TITLE: President & Chief Executive Officer

Issued by authority of an Order of the Public Service Commission of KY
in Case No. 2010-00500 Dated: May 31, 2011
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Exhibit D
Page 1 of

Farmers Rural Electric Cooperative Corporation, with its principal office at 504 South Broadway, Glasgow, KY 42141, intends to file with the Kentucky Public Service Commission in Case
No. 2016-00365 an application to adjust its retail rates and charges. This adjustment witl result in a general rate increase to the member-consumers of Fanmers Rura) Electric Coopcranve
Corporation. The proposed effective date of these new rates is December 15, 2016 and these rates ate to be filed with the Commission on November 15, 2016.

The present and proposed rates for each Customer Classification are provided below;

Schedule R - Residential Servic
Customer Charge

Energy Charge per kWh

Pay as You Go (Prepay}
Customer Charge

Incremental Charge

Schedule R - Residential Time-of-Day Rate

Customer Charge
On-peak Energy per kWh
Off-peak Energzy per kWh
ched -
175 WMV
175 W, shared MV
250 WMV
400 W MV
1600 W MV
100 W SV
150 W SV
250 W sV
400 W SV
1600 W 5V
LED Lighting
chedule - b}
Customer Charge .
Energy Charge
chedule C - nst,
Customer Charge
Demand Charge per kKW
Energy Charge per kWh
dule C - -Da;
Customer Charge
Single Phase Service
Three Phase Service
Energy Charge
On-Peak per kWh
Oif-Peak per kWh

Schedule D - Larpe Comm/Ind Opt Time

Custemer Charge
Demand Charge per kW
Energy Charge per kWh
edy] ja] Rat

Customer Charge
Demand Charge per kW
Energy Charge kWh
Schiedule SL, - Street Lighting
Fluorescent 40 Watt, 16 kWh
175 W MV, 7,650 L, 70 KWh
250 W MV, 16,400 L, 98 kWh
400 WMV, 19,100 L, 156 kWh
100 W HPS, 8,550 L, 42 kWh
150 W HPS, 63 kWh
250 W HPS, 23,000 L, 105 kWh
400 W HPS, 45,000 L, 165 kWh
1,000 W HPS, 126,000 L, 385 kWh
Metal Halide 175 Watt, 70 k'Wh
Schedule =] = 15
Customer Charge
Demand Charge per kKW
Energy Charge per kWh

ed =2 - wer
Customer Charge
Demand Charge per kW
Energy Charge per kWh
Schedule LPC-3 - Large Power
Customer Charge
Deniand Charge
Energy Charge
Schedule LPC-4 - Large Power
Customer Charge
Demand Charge per KW
Energy Charge per kWh
Schedule LPC-3 - Larpe Power
Customer Charge
Demand Charge per kW
Energy Charge per kK'Wh
Schedule LPB-] - Large Power
Customer Charge
Demand Charge per kW
as per contract
per kW in excess of centract
Energy Charge per kWh

c|
Customer Charge

Demand Charge per kW

as per contracl

per kW in excess of contract
Energy Charge per kWh

Present

$0.35
$0.088950

54.35
$3.18

$15.00
§40.10473
$0,06000

$9.18
$3.27
51053
$16.01
52844
$9.47
$11.06
$15.06
$19.44
$42.17
$9.34

51142
50.08424

$0.06313

$1,142.46
$7.12
$0.05163

$0.05574
$0.05574
50.05574
50.05574
50.05574
$0.05574
£0.05574
50.05574
$0.05574
$0.05574

£ 816.00
$7.17
$£0.057882
$1,088.00
5117
$0.055882
£2,737.00
$7.17
$0.054382
£3,015.00
$7.17
£0.051882
$4,301.00
$7.17
$0.049382
$816.00
$7.17
$9.98
§0.057882
§ 1,088.00

S

$9.98

$0.055882

Proposed

$14.00
$ 0.088950

§$ 14.00
$3.18

$1,142.46
$7.89
§0.05163

§ 005908
§0,05508
$0.05908
$0.05908
$0.05908
§0.05908
$0.05908
§0.65908
$0.05908
$0.05908

$ 1,616.00
$7.77
$0.057882

§1,288,00
$1.77
$0.055882

$2,937.00
$1.77
§0.054382

$3,215.00
3777
$0.051882

$4,501.00
$777
$0.049382

$1,016.00
35777
35958
§0.057882
$ 1,288.00
S T.77

5598
§0.055882

chedule LPB-3 - Large Powe

Schedule D - Lazge Comtn/Ind Opt Time of Day Rate 15,400

Schedule E - Large industrial Rate 5,167,200
Schedule SL - Street Liphting 5,784
Schedule LPC-2 - Large Power 530,300

Schedule LPE-4 Large Power Time of Day Rate Tariff 2,428,971

Schedule RM - Residential Off-Peak Markeling - ETS 377
Schedule CM - Small Commercial Off-Peak Marketing -ETS 313
Rate Schedule NM - Net Metering ) 556

Custosner Charge $2,737.00 $2,937.00
Demand Charge per kW
as per contract 5717 ST
pcr kW in excess of contract 3998 $9.98

Energy Charge per kWh 5 0.054382 $0.054382
Schedule LEB4 - 1
Customer Charge $3,015.00 33,215.00
Demand Charge per kW
as per contrast $7.17 $177
per kW in excess of contract $9.98 5998
Energy Charge per kWh $0.051882 $0.051882

chedule LPB-5 -
Customer Charge $4,301.00 54,501.00
Demand Charge per kW
as per contract 717 5177
per kW in excess of contract $9.98 $9.98
Energy Charge per kWh 5 0.049382 $0.049382
Schedule LPE-1 Large Power Time of Day Rate Tarj
Customer Charge $816.00 § 1,016.00
Demand Charpe per kW $6.02 56.62
Energy Charge per kWh
On-Peak Energy $0.068279 $0.068279
Qff-Peak Energy $ 0.059554 § 0.059554
Schedule LPE-2 Large Power Time of Day Rate Tariff .
Customer Charge $1,088.00 $1,288.00
Demand Charge per kW $ 6,02 $6.62
Energy Charge per kWh
-On-Peak Energy ) 3 0.066279 $0.066279
Off-Peak Energy 5 0.057554 $0.057554

- e er Time of Day Rate Tari

Customer Charge $2,737.00 $2937.00
Demand Charge psr kW $6.02 56.62
Energy Charge per kWh
On-Peak Energy 5 0.064779 5 0.064779
Off-Peak Energy $ 0.056054 3 0.056054
Schedule LPE-4 Large Power Time of Day Rate Tariff '
Customer Charge $3,015.00 $3,215.00
Demand Charge per kW $6.02 §6.52
Energy Charge per KWh
On-Peak Energy $ 0.062279 $0.062279
Off-Peak Energy $ 0.053554 £0.053554

chedule LPE-5 Large r Time of Day Rate Tari
Customer Charge $4,301.00 £4,501.00
Demand Charpe per kW T 56,02 $6.62
Energy Charge per kWh
On-Peak Energy $0.059779 £0.059779
Off-Peak Energy $0.051054 $0.051054
Rate Schedule NM - Net Metering
Customer Charge
NM and NM no fuel surcharge $9.35 $14.00
Energy Charge per kWh (purchased) 3 0.08895 $0.088935

idential Qff-Peak Marketing -
Energy Charge per kWh $0.05337 $0.06000
Schedule CM,_- Small Commereial Off-Peak Marketing - ETS
Energy Charge 3 0.05054 £0.06000
The aracunt of the change requested in dellar ameunts and pereentage change for each
customer classification is presented below:
Increase
. Dollar Percent
Schedule R - Residential Service 1,275,978.60 4.4%
Schedule OL - Qutdoor Lighting Service Rate 53,304.50 60%
Schedule € - Comm. & Indust. Service Rate <50 kW 209,206.80 7.7%
Schedule C - Comm, & Indust. Service Rate > S0 kW 215,802,535 3.5%
Schedule C - Time-of-Day Commercial Service 2,147.52 4.6%
Schedule D - Large Comn/Ind Opt Time of Day Rate 7,157.04 7.7%
Schedule E - Large industrial Rate 71,617.39 1.9%
Schedule SL - Street Lighting 1,724.20 2.8%
Schedule LPC-2 - Large Power 9,661.68 2.1%
Schedule LPE-4 Large Power Time of Day Rate Torifft ~ 40,905.30 20%
Schedule RM - Residential Off-Peck Marketing - ETS 548257 12.4%
Sehedule CM - Small Cornmercial Off-Peek Marketing - ETS  35.53 18.7%
Rate Schedule NM - Net Metering 781.20 8.1%
Total 1,893,804.86 4.1%
The ameunt of the average usage and the effect upon the average bill for each customer
classification is provided below: Average Increase
sage - _Percent

Schedule R - Residential Service 1,092 $4.65 4,4%
Schedule OL - Cutdoor Lighting Service Rate 58 8057 6.0%
Schedule C - Comm, & Indust. Service Rate < 50 kW 1,389 3$9.90 1.7%
Schedule C - Comm. & Indust. Service Rate > 50 kW 68,081 $199.50 34%
Schedule C.- Time-of-Day Commercial Service 9,919 $44.74 4.6%

514001 1%
$5968.12 18%
$20353 2.8%
580514 2.1%
$3.40877 1.5%
$2.50 12.4%
52,96 18.7%
§ 4.65 1.9%

A person may examine this application at the offices of Farmers Rural Electric located at 504 South Broadway, Glasgow, KY 42141. A person may also examine the application at the Public Service
Cemmission’s offices located at 21§ Sower Boulevard, Frankfort, KY, Monday through Friday 8:00 a.m. to 4:30 p.m., or through the Public Service Commission’s website at http/ipse.ky.gov.

Comments regarding this application may be submitted to the Public Service Commission through its website or by mail 1o the Public Service Commiissien, Post Office Box 615, Frankfort, K'Y 40602,

The rates propesed in this application are 1he rates proposed by Fanners Ruyal Eleclric Cooperative Corp. However, the Publc Service Commission may order rates lo be charged that differ

from these proposed rates. Such action may result in rates for consumers other than the rates in this application,

A person may submit a timely written request for intervention to the Public Service Commission, Post Office Box 615, Frankfort, K'Y 40602, establishing the grounds for the request including
the status and interesi of the party. If the Commission does not receive a written request for intervention within thirty {30) days of initial publication of mailing of the notice, the Commission

may take final action on the application,
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WFARMERS Page 1 of 1
' RECC

Farmers Rural Electric Cooperative Corporation
504 S. Broadway, Glasgow, KV 42141 = P.0. Box 1296, Glosgow, KY 42142 * (Q70)651-2191 * Fus (270) 651-7332

October 13, 2016 |
RECENED

Kentucky Public Service Commission ‘ - 0CT 142016
c/o Ms. Talina Matthews

211 Sower Boulevard

P.0O. Box 615

Frankfort, Kentucky 40602-0615

PUBLIC SERVICE -
COMMISSION

Dear Ms., Matthews: ' Case No. 2016-00365

This is to advise, i accordance with the Commission’s Administrative Regulation 807
KAR 5:001, Section 16(2), that, after 30 days from October 13, 2016, Farmers Rural
Electric Cooperative Corporation intends to file an application for an increase in its retail
rates based on a historical test year ending December 31, 2015.

Please contact me with any questions you have concerning this matter.

Respectfully submitted,

(hisery I AT

William T. Prather
President & CEOQ.

Copy to:
Hon. Andrew Beshear, Attomey General
Attn: Office of Rate Intervention
1024 Capital Center Drive
Frankfort, Kentucky 40601

Farmers RECC is an equal opportunity employer.
www.farmersrecc.com

A Touchstone Energy™ Cooperaiive &1;}'1



Statement of Operations
Present Rates

Exhibit F
Page 1 of 74

Witness: Lance C. Schafer

For the Test Year Ended December 31, 2015 .

b

(a) (b (c) (@ (e)
Line 2015 Pro Forma
No. Description Actual Adjustments Test Year
-1  Operating Revenue ' Y] (%) 3]
2 Rate Schedules 48,538,417 (2,772,113) 45,766,304
3 Other 934,364 - 934,364
4  Total Operating Revenue 49,472,781 (2,772,113) 46,700,668
5 Operating Expenses
6 . Cost of Purchased Power 36,226,666 (2,716,606) 33,510,060
7 Transmission - O & M - - -
8 Distribution - Operation 1,740,525 (11,704) 1,728,821
9 Distribution - Maintenance 2,969,616 (11,221) 2,958,395
10 Consumer Accounts 1,108,315 (8,894) . 1,099,421
11 Consumer Service & Information 121,986 (1,283) 120,703
12 Sales - - -
13 Administrative & General 2,147,127 (15,911) 2,131,216
14 Depreciation & Amortization 2,744,248 213,136 2,957,384
15  Taxes - Property 597,804 28,332 626,136
16 Taxes - Other 64,482 - 64,482
17 Interest on Long-Term Debt 1,769,176 - 1,769,176
I8  Other Interest Expense 11,144 - 11,144
19 Other Deductions 2,830 - 2.830
20 Total Operating Expenses 49,503,919 {2,524,153) 46,979,766
Patronage Capital & Operating Margins (line 4
21 minus line 20) (31,138) (247,960) (279,098)
22 Non Operating Margins - Interest 52,038 52,038
23 Allowance for Funds Used During Construction - -
24 Income (Loss) from Equity Investments (12,108) (12,108)
25 Non Operating Margins - Other 14,373 14,373
26 Generation and Transmission Capital Credits 2,372,445 (2,372,445) -
27  Other Capital Credits and Patronage Dividends 98,868 ' 98,868
28  Extraordinary Items . - -
Patronage Capital or Margins (lines 21 through
29 28) 2,494,478 (2,620,405) (125,927)
! Reference Page 2 for a summary of adjustments and page references to supporting schedules.
PSE 11/11/2016
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Supporting Adjustment Schedules

Summary of Adjustments
@ ®) ©
' Description Page Amounts
I. Revenues
Schedule A - Adjustment to Remove FAC Revenue 3 $ 1,910,752
Schedule A - Adjustment to Remove ESR Revenue 3 $ (4,802,473)
Schedule A - Adjustment to Revenue for Normalization 4 $ 119,608
' $ (2,772,113)
1I. Purchased Power
Schedule B - Purchased Power 10 $ (2,716,606)
IIL. Distribution - Operations :
Schedule C - Payroll 15 $  (15,881)
Schedule D - Payroll Related Expenses 18 3 1,159
Schedule E - Depreciation (Charged-to-Clearing Adjustment) 39 $ 3,017
. b (11,704)
IV. Distribution - Maintenance
Schedule C - Payroll 15 ( $  (19,832)
Schedule D - Payroll Related Expenses 18 $ 1,448
Schedule E - Depreciation (Charged-to-Clearing Adjustment) 39 $ 7,164
3oy
Y. Consumer Accounts
Schedule C - Payroll 15 $ (10,824)
Schedule D - Payroll Related Expenses 18 $ 790
Schedule E - Depreciation (Charged-to-Clearing Adjustment) 39 $ 1,140
' ' $ (8,894)
VL. Consumer Service and Infermation
Schedule C - Payroll 15 $ (1,384)
Schedule D - Payroll Related Expenses 18 $ 101
Schedule E - Depreciation (Charged-to-Clearing Adjustment) 39 3 632
328y
VII. Administrative and General '
Schedule C - Payroll 15 $  (15,561)
Schedule D - Payroll Related Expenses 18 $ 1,136
Schedule E - Depreciation (Charged-to-Clearing Adjustment) 39 ) 496
Schedule G - Adjustment for Rate-Making Expense 42 $ 47,873
Schedule H - Expense Adjustments 43 $  (49,856)
' $  (15911)
VIIL Depreciation .
Schedule E - Depreciation 39 $ 213,136
IX. Property Taxes '
Schedule F - Property Taxes 42 3 28,332

2016-10-14 Farmers RevReq PSE 11/11/2016
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Schedule A

Summary of Consumers, Energy Sales, and
Revenue Under Present Rates

L_Consumer and Sales Data for 2015 (As Recorded)l

(a) (b) (© (D (® ] (8 (h M G) (k)

Line Total Energy Billing Demand Revenue

No. Description Bills Sales % of Total Non-Coincident Rate Schedule % of Total FAC ESR Revenue

: (kWh) kW) ® - ® ® 6

1  Schedule R - Residential Service 273,402 298,474,017 58.53% - 29,097,971 63.75% (1,116,967} 3,173,349 31,154,353
2 Schedule OL - Outdoor Lighting Service Rate 9%304 6,305,033 " 1.24% - 883,205 1.53% - - 883,205
3 Schedule C - Comm. & Indust. Service Rate < 50 kW 21,266 29,747,894 5.83% - 2,738,206 6.00% (116,328) 299,476 2,922,055
4 Scheduvle C - Comm. & Indust. Service Rate > 50 kW 1,105 75,230,022 14.75% 210,134 6,247,512 13.69% (288,345) 650,693 6,609,860
5  Schedule C - Time-of-Day Commerical Service . 37 367,000 0.07% - 36,093 0.08% {1,884) 3,901 38,110
6  Schedule D - Large Comm/Ind Opt Time of Day Rate 60 7,102,800 1.39% 12,520 551,605 1.21% (27,102) 57,164 581,668
7  SchedulcE - Large industrial Rate 12 62,006,400 12.16% 93,010 3,872,791 . 8.48% (239,083) 390,348 4,024,056
8  Schedule SL - Street Lighting 84 485,868 0.10% - 62,615 0.14% (1,851) 6,532 67,297
9  Schedule LPC-2 - Large Power - - 0.00% - - 0.00% - - -
10 Schedule LPE-4 Large Power Time of Day Rate Tariff 12 29,147,646 5.72% . 64,176 2,095,442 4.60% (116,231) 214,876 2,198,088
11  Schedule RM - Residential Off-Peak Marketing - ETS 2,392 900,740 0.18% - 47,874 T 0.10% (2,677) 5,230 50,427
12 Schedule CM - Small Commercial Off-Peak Marketing - ETS 12 3,756 0.00% - 161 0.00% (14) 32 179
13 Rate Schedule NM - Net Metering 139 155,057 0.03% - 8,010 0.02% {269) 869 8,610
14 Green Power' - - 0.00% - 509 0.00% - - 509
15 Total 208,521 509,926,233 100.00% 379,838.6 45,646,696 100.00% (1,910,752) 4,802,473 48,538.417

T The total number of bills cxcludes Outdoor Lighting.
*  Green Power revenue retricved from Farmers 2015 Form 7.

2016-10-14 Farmers RevReq PSE T 11/11/2016



Schedule A
Summary of Consumers, Energy Sales, and
Revenue Under Present Rates

Exhibux -
Page 4 of 74

Witness; Lance C. Schafer

(Continued)
II. Consumer and Sales Data for Pro Forma Test Year
€Y ) (c) @ ) @ ® (M)
Line Total Enpergy As aPercent _Billing Demand
Ne. Description Bills' Sales ? of Total Sales Non-Ceincident Revenue * % of 'Total
(kWh) kW) 6]
1 Schedule R - Residential Service 274,404 299,567,904 58.64% - 29,215,381 63.84%
2 Schedule OL - Outdoor Lighting Service Rate 92,064 6,288,639 1.23% - 888,408 1.94%
3 Schedule C - Comm. & Indust. Service Rate < 50 kW 21,132 29,560,448 5.79% - 2,731,500 5.97%
4 Schedule C - Comm. & Indust. Service Rate > 50 kW 1,104 75,161,941 14.71% 209,943.4 6,241,478 13.64%
5 Schedule C - Time-of-Day Commerical Service 48 476,108 0.09% - 47,058 0.10%
6 Schedule D - Large Comm/Ind Opt Time of Day Rate 43 739,200 0.14% 5,986.6 93,261 0.20%
7 Schedule E - Large industrial Rate 12 62,006,400 12.14% 93,009.6 3,877,328 8.47%
© 8 Schedule SL - Street Lighting 84 485,868 0.10% - 61,974 0.14%
-9 Schedule LPC-2 - Large Power 12 6,363,600 1.25% 12,102.8 455,444 1.00%
10 Schedule LPE-4 Large Power Time of Day Rate Tariff 12 29,147,646 571% 64,1755 2,099,446 4.59%
11 Schedule RM - Residential Off-Peak Matketing - ETS 2,196 826,934 0.16% - 44,133 0.10%
12 Schedule CM - Small Commercial Off-Peak Marketing - ETS 12 3,756 0.00% . - 190 0.00%
13 Rate Schedule NM - Net Metering 168 187,407 0.04% - 9,693 0.02%
14 Green Power - 0.00% - 509 0.00%
15 Total * 299,232 510,815,851 100.00% 385,217.9 45,766,304 160.00%
Billing Determinant Adjustment for Consumer Rate Schedule Change
Bills Energy Demand
From Schedule D {12) (6,363,600} (6,533.4)
To Schedule LPC-2 12 6,363,600 12,102.8
T T Pro Forma Test Year total bills are based on the number of consumers served as of December 31, 2015,
*  Energy Sales arc based on the historical average usage per consumer and the numbcr of consumers served as of 12/31/2015, ad_]ustcd for new loads.
! Reference pages 5-7 for calculations of revenue under present rates,
‘" The total number of bills excludes Outdoor Lighting.
*  Per Schedule LPC-2, the minimum monthly Billing Demand is 1000 k'W.
2016-10-14 Farmers RevReq PSE 11/11/2016



Schedule A

Summary of Consumers, Energy Sales, and
Revenue Under Present Rates

Exhibit F
Page 5 of 74

Witness: Lance C. Schafer

(Continued)
II. Estimate of Revenue Under Present Rates
Billing
Rate Class Determinants Units Rate Revenue
Schedule R - Residential Service 3)
Customer Charge 274,404  bills $9.35 2,565,677
Energy Charge 299,567,904 kWh $0.08895 26,646,565
Pay-As-You-Go (PrePay) Res. Rider
Incremental Charge 10,380 bills $3.18 33,008
Residential Direct Load Credits {29,370)
Total 29215881
Schedule OL - Outdoor Lighting Service Rate
Unmetered
175 WMV 5,657 lights $9.18 623,175
175 W, shared MV 53 lights $3.27 2,080
250 WMV 51 lights $10.53 6,444
400 WMV 67 lights $16.01 12,872
1000 W MV - lights $28.44 -
100 WSV 1,516 lights $9.47 172,278
150 WSV 31 lights $11.06 4,114
250 WSV 35 lights $15.06 6,325
400 W 8V 262 lights $19.44 61,119
1000 W SV - lights $42.17 -
LED Lighting - lights $9.34 -
Fuel Adjustment Clause 6,288,639 kWh
Total 888,408
Schedule C - Comm. & Indust. Service Rate < 50 kW
Customer Charge 21,132 bills $11.42000 241,327
Energy Charge 29,560,448 kWh $0.08424 2,490,172
Power Adjustment Factor :
Total 2,731,500
Schedule C - Comm. & Indust. Service Rate > 50 kW
Customer Charge 1,104  Dbills $51.93 57,331
Demand Charge 209,943 kW $7.12 1,494,797
Energy Charge 75,161,941 kWh $0.06513 4,895,297
Power Factor Adjustment
Discount for service at Primary Voltage
Demand at Discount of 10% 57,703 kW ($0.71200) (41,085)
'Energy Discount of 10% 25,312,790 kWh ($0.00651) {164,862)
Total 6,241,478
2016-10-14 Farmers RevReq PSE 11/11/2016



Schedule A

Summary of Consumers, Energy Sales, and
Revenue Under Present Rates

Exhibit F
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Witness: Lance C. Schafer

(Continued)
II. Estimate of Revenue Under Present Rates
Billing
Rate Class Determinants Units Rate Revenue
Schedule C - Time-of-Day Commerical Service (3)
Customer Charge
Single Phase Service - bills $19.75 -
Three Phase Service 48.00  bills $60.26 2,892
Energy Charge -
On-Peak 268,306 kWh $0.11814 31,698
Off-Peak 207,802 kWh $0.06000 12,468
Total 47,058
Schedule D - Large Comm/Ind Opt Time of Day Rate
Customer Charge ' : 48  bills $51.93 2,493
Demand Charge 5,987 kW $7.12 42,625
Energy Charge 739,200 kWh $0.06513 48,144
Service at Primary Voltage -
Demand Discount of 10% - kW ($0.71200) -
Energy Discount of 10% kWh = ($0.00651) -
Total 93,261 -
Schedule E - Large industrial Rate
Customer Charge 12 bills $1,142.46 13,710
Demand Charge 93,010 kW $7.12 662,228
Energy Charge 62,006,400 KkWh $0.05163 3,201,390
Total 3,877,328
Schedule SL - Street Lighting
Unmetered /rated k'Wh /mc
Fluorescent 40 Watt, 16 kWh 1 lights $0.05574 11
175 WMV, 7,650 L, 70 kWh 64 lights $0.05574 2,997
250 WMV, 10,400 L, 98 kWh 9 lights $0.05574 590
400 WMV, 19,100 L, 156 kWh 31 lights $0.05574 3,235
100 W HPS, 8,550 L, 42 kWh 8 lights $0.05574 225
150 W HPS, 63 kWh 61 lights $0.05574 2,571
250 W HPS, 23,000 L, 105 kWh 133 lights $0.05574 9,341
400 W HPS, 45,000 L, 165 kWh 68 lights $0.05574 7,505
1,000 W HPS, 126,000 L, 385 kWh lights $0.05574
Meial Halide 175 Watt, 70 kWh 1 lights $0.05574 47
Fuel Adjustment Clause 485,868 kWh
Facilities Charge $189,817 § 1.14% 25,967
Total Contributions in Aid 94,670 $ 0.64% 7,271
35 Yard Light Adj. (Edmonton) - Add 35 lights 9.18 3,856
35 Yard Light Adj. (Edmeonton) - Remove kWh Chary 35  lights $0.05574 {1,639)
Total 61,974
2016-10-14 Farmers RevReq PSE 11/11/2016
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Schedule A
Summary of Consumers, Energy Sales, and
Revenue Under Present Rates

(Continued)
II. Estimate of Revenue Under Present Rates
Billing
Rate Class Determinants .  Units Rate Revenue
Schedule LPC-2 - Large Power . -
Customer Charge 12 bills $1,088.00 13,056
Demand Charge 12,103 kW $7.17 86,777
Energy Charge _ 6,363,600 kWh $0.055882 355,611
Total 455,444
Schedule LPE-4 Large Power Time of Day Rate Tarif ) [63)
Customer Charge 12 bills $3,015.00 36,180
Demand Charge 64,176 kW $6.02 386,337
Energy Charge
On-Peak Energy 13,290,159 kWh $0.06228 827,698
Off-Peak Energy 15,857,487 kWh $0.05355 849,232

Total 2,099,446
Schedule RM - Residential Off-Peak Markefing - ETS

Energy Charge 826,934 kWh $0.05337 44,133
Total 44,133
Schedule CM - Small Commercial Off-Peak Marketing - ETS
Energy Charge 3,756 kWh $0.05054 190
Total 190
Rate Schedule NM - Net Metering
Customer Charge
NM and NM no fuel surcharge 168 bills $9.35 1,571
Energy (purchased and produced) 187,407 kWh
Energy Charge (purchased) 91,313 kWh $0.08895 8,122
. Total 9,693
Green Power
kWh purchases kWh 509
Totals 510,815,851 kWh $0.08959 45,766,304

2016-10-14 Farmers RevReq PSE 11/11/2016



Schedule B
Historical
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"Test Year Purchased Power Expense

@) (b) (c) (d) ()
Line
No. Description Units Rate ! Cost
@)
1 Rate Schedule E2
2
3 Metering Point Charge 15 meters $144 /mo. 25,920
4
§ Pemand Charge 1,042,708 kW 86,02 /xW 6,277,102
6 Nemac (JL French) 9,922 kW $7.17 &W 71,141
7 Amak Brake 93,708 kW $7.17 kW 671,886
g ‘ Subtotal 7,020,129
9 Energy Charge '
10 On Peak Energy 236,450,616 kWh $0.053279 /kWh 12,597,852
11 Off Peak Energy 231,373,415 kWh $0.044554 /kWh 10,308,611
12 Nemac (JL French) 4,177,713 kWh 50042882 /kWh 179,149
13 Amak Brake 62,000,095 kWh $0.042882 /&Wh 2,658,688
14 Subtotal 25,744,300
15 Substation/Wheeling Charge
16 1,000- 2,999 kVA - substations $1,088 /mo. -
17 3,000 - 7499 kVA 1 substations $2,737 /mo. 32,844
18 7,500~ 14,999 kVA 13 substations $3,292 /mo. 513,552
19 15,000 - 99,999 kVA 1 substations $5,310 /mo. 63,720
20 Subtotal 15 Subtotal 610,116
21
22 Fuel Adjustment Charge 534,001,839 kWh -$0.00376 /kWh (2,010,477)
23
24 Environmental Surcharge 4,901,213
25
26 Direct Load
27 Direct Load Charge (59,677
28 Surcharge (9,315)
29 Green Power 18,400 kwh $0.02370 /xWh 436
30 Methane Gas-Landfilf 200,689 kWh $0.02001 /kWh 4,016
31 or ! Subtotal _@W
32
33 Total Purchased Power Expense 534,220,928 kWh $ 0.06781 /kWh 36,226,662

' Reflects the East Kentucky Power Cooperative, Inc.'s rates effective January 14, 2011, as per docket no, 2010-00167.

2016-10-14 Farmers RevReq

PSE

11/11/2016
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) Schedule B
Summary of Pro-Forma Adjustments
Test Year Purchased Power Expense

@ ® © @ ©
Line
No. Description Units Rate’ Cost
&3]
1 Rate Schedule E2
2
3 Metering Point Charge ! 1 meters $144 /mo. 1,728
4
5 Demand Charge’ (3,033) kW $6.02 kW (18,260)
6 Nemac (JL French) (9,922) kW 3717 AW (71,141)
7 Amak Brake - kW §$7.17 /&KW -
8 Subtotal (89,401)
" 9 Energy Charge*
10 On Peak Energy (1,467,575) kWh $0.053279 /KWh (78,191)
11 Off Peak Energy {711,820) kWh $0.044554 /kWh (31,714)
12 Nemac (JL French) (4,177,713) kWh $0.042882 /kWh (179,149)
13 Amak Brake -  kWh © $0.042882 /kWh ' -
14 Subtotal (289,054)
15 Substation/Wheeling Charge’
16 1,000 - 2,999 kVA - substations $1,088 /mo. -
17 3,000 - 7499 KVA - substations $2,737 /mo. -
18 7,500 - 14,999 KVA 1 substations $3,292 /mo, 39,504
19 15,000 - 99,999 kVA - substations $5,310 /mo. -
20 Subtotal . 1 Subtotal 39,504
21
22 Fuel Adjustment Cha.rges (534,001,839) kWh -$0.00376 /KWh 2,010,477
23
24 Environmental Surcharge’ (4,901,213)
25 )
N 26 Direct Load
27 Direct Load Charge -
28 Surcharge -
29 Green Power -  kWh $0.02370 /kWh -
30 Methane Gas-Landfill é 7,289,111 kWh $0.06881 /kWh 511,357
31 or Subtotal 511,357
32
33 Adjustment Amounts 932,003 kWh (2,716,602)

! Reflects the addition of 1 substation in 2016 per Farmers.
?  Reflects the East Kentucky Power Cooperative, Inc.'s rates effective January 14, 2011, as per docket no. 2010-00167.
3 Demand charge adjustments reflect three changes:
1. Nemak (JL French) switching to the E2 rate from Farmers' special billing rate C
2. Reduced demand purchases related to 1000 kW/menth capacity provided by methane-gas landfill generation
3. The historical load factor and the pro-forma energy purchases
4 Energy charge adjustments reflect three changes:
1. Nemak (JL French) switching to the E2 rate from Farmers’ special billing rate C
2. An increase in kWh coming from the methane-gas landfill
3. The pro-forma sales adjusted for historical line loss
*  The Fuel Adjustment Charge and Environmental Surcharge are removed for rate-making purposes.
¢ The kWh rate has increased from .02001 (or $1.5/MMBTU) to $.06881 per kWh. The increase
reflects the bundled cost of 1000 kW per month. Adjustment calculated as:
(7,489,800 kWh * $.06881) - §4,016 = $511,357. This represents the pro forma expense minus the test-year expense.
The kWh adjustment is calculated as the pro-forma kWh minus the historical kWh amount:
7,489,800 - 200,689 = 7,289,111

2016-10-14 Farmers RevReq PSE 11/11/2016
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Estimate of Pro Forma
Test Year Purchased Power Expense
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(@) ®) (® @ (e)
Line
No. Description Units } Rate * Cost
&)
1 Rate Schedule E2
2
3 Metering Point Charge 16 meters $144 /month 27,648
4
5 Demand Charge 1,039,675 kW $£6.02 AW 6,258,842
6 Nemac (JL French) - kW $7.17 /fkw -
7 Amak Brake® 93,708 kW $7.17 AW 671,886
8 Subtotal 6,930,728
% Energy Charge
10 On Peak Energy 234,983,041 kWh $0.053279 /&kWh 12,515,661
11 Off Peak Energy 230,661,595 kWh $0.044554 /AWh 10,276,897
12 Nemac (JL French) -  kWh $0.042882 /kWh -
13 Amak Brake’ 62,000,095 kWh $0.042882 /KWh - 2,658,688
14 Subtotal 25,455,246
15 Substation/Wheeling Charge
16 1,000 - 2,999 kVA - substations $1,088 /month -
17 3,000 - 7499 kVA 1 substations $2,737 /month 32,844
18 7,500 - 14,999 kVA 14 substations $3,292 /month 553,056
19 15,000 - 99,999 kKVA 1 substations $5,310 /month 63,720
20 Subtotal 16 Subtotal 649,620
21
22 Fuel Adjustment Charge kWh /kWh -
23
24 Environmenta] Surcharge -
25
26 Direct Load
27  Direct Load Charge (59,677)
28  Surcharge 9,315)
29 Green Power 18,400 kWh $0.02370 /kWh 436
30 Methane Gas-Landfill’ 7,489,800 kWh $0.06881 kKWh 515,373
31 Subtotal 446,817
32
33 Total Purchased Power Expense 535,152,931 kWh $§ 0.06262 /KWh 33,510,060
' Based upon pro-forma sales from page 4 plus 0.0455 line loss.
#  Reflects the East Kentucky Power Cooperative, Inc.'s rates effective January 14, 2011, as per docket no, 2010-00167.
> Source of methane gas-landfill billing determinants: provided by Farmers via email communication.
2016-10-14 Farmers RevReq PSE 11/11/2016



Schedule C

Adjustment to Payroll Expense

L._Adjustment to Non-Union Pavroll Expense

A Actual wapes recorded during the test vear,
1. From January 1, 2015 to December 31, 2015

Employees Leaving during Test Year
Employee R/T1
Employee R/T2
Employee R/T3
Employee R/T4
Employee R/TS
Employee R/T6
Employee R/T7
Employee R/T8
Employee R/T?

R S

2016-10-14 Farmers RevReq

5 3,663,055
2015 Test Year Adfustment
5 6,536 § $ {6,536)
5 34963 § $ (34,963)
b3 51,588 § 8 (51,588)
$ 55,950 % b3 (55,9503
$ 18,670 § $ (18,670)
3 4,750 § s (4,750)
$ 27897 § 8 (27,897)
8 1,680 $ 3 (1,680)
$ 7,604 8 3 {7,604)
Total $ 209,638 § $ (209,638)
v
PSE

Exhibit F
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Schedule C
Adjustment to Payrell Expense
Coatinned
1. Adjusiment to Non-Union Payroll Expense - continued 2015 Wages Wage Normalized
[ Nomnalized Increase in Regular Wages From Regular Rate Wages Adjustment
Hours 1/1/2016 @ 2080 Hours [c-a]
Line No. Employee Designation: Notes (@) (b) (c) ()]

1 S1 Salared  _ $ 180,305 3% 87.19 § 181,349 3 1,044
2 s2 Salaried $ 91,639 § 4462 $ 92,799 § 1,160

3 83 Salaried $ 97,945 % 4769 $ 99,185 § 1,240
4 54 Salaried $ 91,63% § 4462 $ 92,799 § 1,160

5 85 Salaried b 91,639 % 4462 § 92,799 § 1,160

6 56 Salaried b3 96,680 $ 4745 § 98,700 § 2,020

7 H1 Hourly 3 57,005 § 27175 % 57,720 % 715

8 H2 Hourly g 66,666 3 3246 % 67,517 3§ 851

9 H3 Hourly 3 60,757 § 2958 % 61,526 § 769
10 H4 Hourly ) 63,245 § 3029 § 63,003 § (242)
11 HS Hourly $ 73,369 § 3572 % 74,298 § 529
12 Hé Hourly 3 60,568 § 2958 3 61,526 § 958
13 H7 Hourly $ 385947 § 1896 § 39,437 § 490
14 HR Hourly $ 56,630 §$ 27.57 § 57346 § 716
15 H9 Hourly § 34,715 § 1690 § 35152 § 437
16 HI10 Hourly § 56,211 § 2737 § 56,930 $ 719
17~ HIN Hourly § 47,998 § 2337 § 48,610 $ 612
18 Hi2 Houtly 8 39461 § 1929 § 40,123 § 662
19 H13 Hourly 3 37,018 § 18.02 § 37482 8§ 464
20 H14 Hourly § 62,096 % 3023 5 62,878 § 782
21 H15 Hourly b 36,287 8 17.67 § 36,754 3 467
22 His Hourly ¥ 59,628 % 2921 3 60,757 § 1,129
23 H17 Hourly b 41,003 $ 1997 § 41,538 § 535
24 Hi8 Hourly $ 57677 § 2808 § 58,406 8§ 729
25 H1% Hourly $ 31,927 § 1554 § 32323 § 396
26 H20 Hourly 3 54,387 % 2648 § 55078 % 691
27 H21 Houtly $ 47,804 3 2332 § 48,506 8 612
23 H22 Hourly $ 41,188 3 2005 % 41,704 § 516
29 H23 Hourly $ 47,198 § 2307 §% 47,986 $ 788
30 H24 Hourly $ 39659 % 1931 § 40,165 $ 506
31 H25 Hourly $ 53009 §$ 2597 § 54,018 § 1,009
32 H26 Hourly § 50,343 § 2431 § 50,565 $ 222
33 H27 Hourly § 60,001 $ 2921 § 60,757 § 756
34 H28 Hourly § 42,510 $ 2070 § 43,056 $ 546
35 H29 Hourly § 53,009 § 2597 § 54,018 § 1,009
36 H30 Hourly § 62,065 $ 3030 § 63,024 3§ 959
37 H31 Hourly § 44,250 $ 2058 3 43,638 § (612)
38 H32 Hourly $ 43837 $ 2378 3§ 40462 § 625
39 H33 Hourly § 36,538 1779 § 37,003 § 465
40 H34 Hourly § 41,285 § 2018 § 41974 § 689
41 H35 Hourly $ 34,172 % 1664 3 34611 § 439
42 H3e Hourly b 32,094 % 1562 § 32490 $ 396
43 H37 Hourly $ 34,247 % 1947 3 40,498 $ 6,251
44 H38 Hourly $ 32,172 % 1579 3 32,843 8 671
45 H39 Hourly $ 47,645 § 2346 3 48,797 % 1,152
46 H40 Hourly 3 35219 3 1715 § 35672 3 453
47 H41 Hourly 3 47,743 8 2346 % 48,797 § 1,054
48 H42 Hourly $ 32,494 % 1582 § 32,906 3 412
49 H43 Hourly $ 61,132 § 2976 § 61901 % 769
50 H44 Houtly $ 32,181 $ 1567 § 32,594 % 413
51 Has Hourly $ 44,582 § 2193 § 45,614 % 1,032
52 H46 Hourly 3 45001 $ 2191 § 45573 % 572
53 H47 Hourly $ 42487 8 209 §° 43,403 § 1,006
54 H48 Hourly $ 42,488 $ 2091 § 43,493 § 1,005
55 H49 Hourly § 30,963 § 1507 § 31,346 ¢ 383
56 H50 Hourly § 42,488 $ 2091 § 43,493 § 1,005
57 Hs51 Hourly $ 39,701 § 19.70 % 40,976 $ 1,275
58 H52 Hourly (New) $ 72,338 $ 3750 § 78,000 % 5,662
59 H53 Hourly (New) $ 27,981 3 2040 § 42,432 % 14,451
60 H54 Hourly (New) $ 23,514 % 1957 % 40,706 % 17,192
61 H55 Hourly (New) $ 13,528 8 19.00 § 39,520 $ 25,992
62 PT1 PT/Summer $ 2,736 3§ 1218 % 3,045 § 309
63 PT2 PT/Summer $ 12,961 § 12.86 % 12,731 % (230)
64 PT3 PT/Summer (New) $ 4260 3 1000 § 4,250 § (10)
65 Total § 3,187,355 [3 3297688 § 110,333
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Schedule C
Adjustment to Payroll Expense
Continned
L Adijustment to Non-Union Payroll Expense - continued 2015 Wages Wage 2015 Wage
D. Normalized Increase in Over Time Wages From OT Rate oT Rate Nomnalized Adjustment
Hours 11/01/14 Hours Worked 1/1/2016 OT Wages [e-a]
Line No. Employee Number: Notes (a) ®) (c) {d) {e) )
1 HI Hourly 3 245 22.21 [ 1 2775 % 250 % 5
2 H2 Hourly $ 4,782 31.82 100" § 3246 § 4,869 % 87
3 H3 Hourly $ 6,491 29.00 149 3 2958 $ 6,611 3 120
4 H4 Hourly $ - 30.29 0§ 3029 % - $ -
5 HS Hourly $ - 35.02 0 3 3572 8 - % -
] Hb Hourly $ 5,120 29.00 118 3 2958 3 5213 § 93
T H7 Hourly 3 1,859 18.59 67 3 189 § 1,891 § 32
8 HE Houwly $ 527 27.03 13 3 2157 % 538 3 11
9 H9 Hourly $ - 16.57 03 1690 % - 8 -
10 H10 Hourly $ - 26,83 03 27137 § - § -
11 H11 Hourly 3 3,561 22,91 103 3 2337 $ 3,611 § 50
12 H12 Hourly $ - 18.91 0§ 19.29 % - 8 -
13 H13 Hourly 5 119 12.67 5% 18.02 §% 122 3 3
14 H14 Hourly 3 - 29.64 ¢ $ 3023 % - 8 -
15 H15 Hourly $ 156 17.32 6 3 1767 % 159 8 3
16 HIé Hourly $ 7,100 28.64 165 § 2921 § 7,229 § 129
17 HI7 Rourly $ 458 19.57 16 % 1597 §% 464 % 6
18 Hi8 Hourly $ 9,029 27.53 219 % 2808 $ 9,203 § 174
19 H19 Hourly $ 607 1524 27 % 1554 % 618 % 11
29 H20 Hourly 3 6,754 2596 173 3 2648 § 6872 % 118
21 H21 Hourly $ 6,561 22.86 191 3 2332 § 6672 % 111
22 H22 Hourly $ 575 19.66 20 3 2005 % 586 % 11
23 H23 Hourly § - 2251 03 2307 % - % -
24 w4 Hourly $ 2,043 18.93 72 8 1931 § 2071 % 28
25 H25 Hourly $ 7,848 25.46 205 § 2587 8§ 7986 % 138
26 H26 Hourly 3 524 24.07 15 § 2431 § 529 §$ 5
27 H27 Hourly 3 5,743 28.64 134 § 2921 § 5849 % 106
28 H28 Hourly $ 122 20.29 4 3 2070 % 124 § 2
29 H2% Hourly $ 29,260 25.46 764 8 2597 $ 29742 § 482
30 H3o Hourly $ 18,722 29.71 ° 419 § 3030 § 19044 § 322
31 H3! "Hourly $ 3,364 24.01 109 % 2098 ¢ 3414 % 50
33 H33 Hourly $ 1,187 1744 45 3 1779 $ 1,207 % 20
34 H34 Hourly $ 9,286 19.69 313 % 2018 § 5475 % 189
35 H3s Hourly § 73 16.31 3 3 16.64 $ 75 8 2
36 H36 Hourly $ 2,801 15.32 122 % 1562 § 2,847 §$ 46
37 H37 Hourly $ 297 19.13 10 % 1947 § 299 % 2
38 H38 Houtly $ 980 1533 43 8 157¢ $ 1,007 $% 27
39 H39 Hourly 3 8,750 22,58 254 § 2346 3 8938 3 188
40 H40 Hourly 3 3,588 16.81 142 % 1715 § 3,653 § 65
41 H41 Hourly $ 18,498 2247 537 % 2346 $ 18897 § 399
42 H42 Hourly $ 81 15.51 4 3 1582 38 83 § 2
43 H43 Hourly % 16,425 29.18 375 % 2076 § 16,718 § 293
44 H44 Hourly $ 69 1536 3% 1567 § 71 § 2
45 H45 Hourly 3 6218 20.70 193 § 2193 § 68349 § 131
46 H46 Hourly $ 145 2148 5 3 2191 % 148 % 3
48 H48 Hourly $ 18,357 19.13 603 3% 2091 $ 18913 $ 556
49 H49 Hourly $ 1,373 14.78 62 § 1507 $ 1,3% § 23
50 H50 Hourly $ 8,474 18.57 277 % 2091 § 8,688 § 214
51 H51 Hourly $ 7,609 18.57 268 35 1970 § 7919 $ 310
52 H52 Hourly (New) $ - N.A. 03 3750 % - 3 -
53 H53 Hourly (New) $ 617 N.A. 20,50 § 2040 % 627 % 10
54 H54 Hourly (New) $ 9,684 N.A. 339 § 1957 § 9951 % 267
55 H55 Hourly (New) $ 2,793 N.a 98 § 1900 § 2793 % -
56 Tolal $ 255,042 $ 260323 % 5,281
2016-10-14 Farmers RevReq PSE 11/11/2016



1, Adjustment to Non-Union Payroll Expense - continued
Adjustment to Remove Christrnas Bonuses
Line No. Employee Number:

E.

55
56
57
58
59
60
61
62
63
64
65

2016-10-14 Farmers RevReq

51
52
53
54
85
S6
H1
H2
H3
H4

Schedule C

Adjustment to Payrell Expense

Notes
Salaried
Salaried
Salaried
Salaried
Salaried
Salaried
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Houily
Howrly
Houtly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly
Hourly (New)
Hourly (New)
Houtly (New)
Hourly (New)
PT/Sumumner
PT/Summer

PT/Summer (New)

Continued

Christmas Bonus  Adjustment
3 280 § (280)
s 230 § (230)
$ 195 § (195)
$ 170 3 (170)
5 130 § (130)
$ 125 8 (125)
b3 260 % (260)
b 255 § (255)
b 285 % (285)
3 205 % (295)
b 285 % (285)
$ 260 3% (260)
3 250 § (250)
$ 245 § (245)
$ 245 § (245)
$ 240 § (240)
$ 235 § (235)
$ 235 § (235)
5 215§ 215)
$ 215 8 (215)
$ 205§ (205)
$ 205 § (205)
$ 200 § (200)
§ 200 $ (200)
§ 195 3 (195)
§ 195 3 {195)
3 195 3 {195)
$ 190 % (190)
$ 190 $ {190)
$ 185 § (185)
§ 185 § (185)
$ 180 § (180)
$ 180 § (180)
$ 180 §$ (180)
$ 180 §$ (130)
$ 175 § (175)
§ 170 $ (170)
$ 160 $ (160)
$ 155 § (155)
$ 145 § (145)
$ 145 § (145)
3 140 § (140)
$ 135 §$ (13%)
$ 135 § (135)
3 130 $ (130)
$ 125 % (125)
$ 125 & (125)
$ 125 § (125)
3 120 § (120)
$ 120 § {120)
5 120 § (120)
s 120 § {120)
3 115 § {115)
3 115 % {115)
§ 110 % (110)
5 110 % (110)
3 110 8 (110)
H) 100 3 (100)
H 100 § (100)
$ 100 % (100)
$ 100 3 (100)
5 160 § {100)
$ 100 $ (100)
$ - _ 3 -
Total § 11,020 % (11,020)
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Page 15 of 74
Witness: Lance C. Schafer

Schedule C
- Adjustment to Payroll Expense
' Continued
II. Summary
I Union | Non-Union | Total ]
1. Wages booked in Test Year 3 - % 3,663,055 $ 3,663,055
2, Adjustments (Schedule C, Parts I, I, and IIT)
Test Year Changes
a. Terminated Employees $ - $ (209,638) $  (209,638)
b. Removal of Christmas bonus $ (11,020) $ (11,020)
¢.  Nommlized increase in regular wages 3 - $ 110,333 % 110,333
d. Nomnalized increase in OT wages g - 3 5281 3 5,281
Total Adjustments $ - % (105,044) §  (105,044)
3. Total Pro Forma Test Year Payroll 3 - § 3,558,011 § 3,558,011
IV. Allocation of Payroll Adjustment to Expense Categories
Payroll Recorded
Category in Test Year Allocation Factor | Adjustment
Transmission $ - 0.00% § -
Distribution Operations 3 553,795 15.12% % (15,881)
Distribution Maintenance 3 691,593 18.88% % (19,832)
Consumer Accounts 3 377456 10.30% § (10,824)
Consumer Service/Sales $ 48,277 132% §$ (1,384)
Administrative and General $ 542,650 14.81% $§ (15,561)
Sub-total 5 2,213,771 6044% $ (63,483)
Construction & Retirements 3 979,549 26.74% § (28,090)
Other Balance Sheet Accounts $ 469,735 12.82% § (13,470)
Total $ 3,663,055 100.00% $ {105,044)

2016-10-14 Farmers RevReq PSE 11/11/2016
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Witness: Lance C. Schafer

Schedule D
- Adjustment to Payroll Related Expenses
t
[ Union | NonUnion |  Total |
Total Change in Payroll per Schedule C $ - $ (105,044 §  (105,044)
A. Life, Long-Term Disability, and Business Travel Accident Insurance’
1. 2015 Test Year Life, Long Term Disability, and BTA Insurance Expense 5 49,376
2. 2016 Proposed Life, Long Term Disability, and BTA Insurance Expense $ 49,544
3. Adjustment ~ . § 168

B. Workers' Compensation
1. 2015 Test Year Workers' Compensation Expense $ 84,744
2. 2016 Proposed Workers’ Compensation Expense’ 82,562
3.  Adjustment (2,182)

sl en

C. Hospitalization Expense®
1. Medical/Hospitalization Coverage Expense

a. 2015 Medical/Hospitalization Coverage 3 927,624
b. Adjustments due to Changes in Participation at 2015 Rates

1. Total Claims Fund - EKPC $ (31,811)
1i. Total Fixed Cost - Healthsmart $ (1,369)
iii. HRA Admin Fees $ (58)
Subtotal § (33,238)

¢. Adjustments due te 2016 Rate Changes
i. Total Claims Fund - EKPC $ (1,190)
$  (11,688)

s ii. Total Fixed Cost - Healthsmart
- Subtatal $ (12,879)
d. Adjustment due to Change in HRA Claims :
i. 2015 HRA Claims - All Employees
ii. 2016 HRA Claims - All Employees

116,815
143,625
Increase $ 26,810

&

c. Subtotal of Adjustments $ (159307

d. 2016 Medical/Hospitalization Coverage Expense $ 908,317
2. Delta Dental Coverage

a. 2015 Delta Dental Coverage ) $ 26,331

b. Adjustments due to Changes in Participation (no change in rate for Dental) 3 (1,380)

¢. 2016 Delta Dental Coverage $ 24,952
3. Total Adjustments to Medical/Hospitalization (including Dental) 5 (20,686)

a. 2016 Total Medical/Hospitalization expense (including Dental) § 933,268

! For supporting materials, see pages 29-32 of this exhibit.
2 Caleulated as the test-year ratio of workers' comp. to total payroll (2.32%) tirnes the total pro-forma payroll (3,558,011).
® For supporting materials, see pages 33-36 of this exhibit.

N

2016-10-14 Farmers RevReq PSE 11/11/2016



Schedule D
Adjustment to Payroll Related Expenses
Continued

D, State and Federal Unt:m;gloy;n'le:nt:l
1. Federal Unemployment

A. 2015 Test year amount
B. 2016 Propesed amount
C. Adjustment

2. State Unemployment '
D. 2015 Test year amount
E. 2016 Proposed amount
F. Adjustment

3. Total Federal and State Unemployment Adjustment

E. Retirement and Security”
1. 2015 Test year on Base Wages
a. R&S Contributions
b. R&S Prepayment

2. 2016 Normalized on Base Wages
a. R&S Contributions
b. R&S Prepayment

3. R&S Adjustment

F. 401(k) Plan’
1. 2015 Test year on Base Wages
a. 401k Contributions

2. 2016 Normalized on Base Wages
a. 401k Contributions .

3. Adjustment

G. Emplovee Assistance Program
1. 2015 Test Year Long Term Disability Expense

2. 2016 Proposed Long Term Disability Expense’

3.  Adjustment

H. Emplover's Accounting for Postretirement Benefits
1. 2015 Test Year Accrual

2. Proposed Annual Cost
3. Proposed Adjustment

! For supporting materials, see pages 23-24 of this exhibit.
2 For supporting materials, see pages 27-28 of this exhibit.

Subtotal

Subtotal

Exhibit F

Page 17 of 74
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©

o 5

o o5
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| e &5

2,942
2,648
(294)

8,355
7,740
(615)

(509)

584,398
124,705
709,103

578,290

124,705

702,995

(6,108)

53,142

69,088

15,946

3,358
3,272
(86)

85,860
112,595
26,735

! Calcnlated as the test-year tatio of Empl. Assistance to total payroll (0.092%) times the total pro-forma payroll (3,558,011).
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Schedule D
Adjustment to Payroll Related Expenses
Continued
L FICA'
1. 2015 Test Year FICA (Social Security & Medicare) § 273,501
2. 2016 Proposed FICA
a. Social Security $ 216,700
b. Medicare $ 51,591
c. Total $ 268291
3. Adjustment $ (5,210)
J. Summary
1. Life, Long-Term Disability, and BTA Insurance 3 - $ 168 § 168
2.  Workmen's Compensation $ - b3 (2,182) % (2,182)
3. Hospitalization Insurance Expense 3 - 3 (20,686) § (20,686)
4. State and Federal Unemployment h3 - b (909) $ (909)
5. Retirement and Security $ - % (6,108) $ (6,108)
6. 401k $ - 3 15946 § 15,946
7. Employee Assistance Program 3 - % (86) § (86)
8. Employer's Accounting for Postretirement Benefits 3 26,735 3 26,735
9. Sub-Total S - 3 12,877 § 12,877
10. FICA 3 - $ (5,210) 3 (5,210)
11. Total S - 8 7,667 3 7,667
K. Allocation Payroll Related Expense Adjustments to Expense Categories
Payroll
Recorded in Allocation
Category Test Year Factor Adjustment
Generation
Transmission
Distribution Operations 3 553,795 1512% § 1,159
Distribution Maintenance 3 691,593 18.88% § 1,448
Consumer Accounts $ 377,456 10.30% $ 790
Consumer Service/Sales $ 48277 1.32% §$ 101
Admin. and General $ 542,650 14.81% § 1,136
Regulatory Expense
Sub-total $ 2,213,771 60.44% § 4,634
Construction & Retirements 3 979,549 26.74% % 2,050
Other Balance Sheet Accounts 3 469,735 12.82% $ 983
Total $ 3,663,055 100.00% $§ 7,667
! For supporting materials, see pages 23-24 of this exhibit.
2016-10-14 Farmers RevReq ) PSE 11/11/2016
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Continued Witness: Lance C. Schafer

L. Supporting Doecumentation - Employee Earnings, Hours, Social Security, Medicare, Unemplovment,
Retirement and Insurance

Actual Test Year Wages
Employee Hours Worked
Lins No, Designation Regls | OTHrs | TOTAL RegHrs | OTHrs | Christmas | Total
Salaried
Employees:

1 §1 2,088 2,088 180,305 280 180,585
2 52 2,688 2,088 91,639 230 91,869
3 83 2,088 2,088 97,945 195 . 98,140
4 54 2,088 2,088 91,639 . 170 91,809
5 55 2,088 2,088 91,639 130 91,769
6 86 2,088 2,088 96,680 125 95,805

7

Subtotal
Salaried

8 Employees 12,528 0 12,528 649,847 0 1,130 650,977

9

Hourly '
10 Employees:

1 H1 2,088 6 2,094 57,005 245 269 57,510
12 H2 2,088 100 2,188 66,666 4,782 255 71,703
13 H3 2,088 149 2,237 60,757 6,491 285 67,533
14 H4 2,088 2,088 63,245 295 63,540
15 HS 2,088 2,088 73,369 285 73,654
16 Hé 2,082 118 2,199 60,568 5,120 260 65,948
17 H? 2,088 67 2,155 38,947 1,859 250 41,056
18 H3 2,088 13 2,101 56,630 527 245 57,402
19 H? 2,088 2,088 34,715 245 34,960
20 HI0 2,088 2,088 56,211 240 56,451
21 H1l 2,088 103 2,191 . 47,998 3,561 » 235 51,794
22 H12 2,080 2,080 39,461 235 39,696
23 Hi3 2,088 5 2,093 37,018 19 215 37,352
24 Hi4 2,088 2,088 62,096 215 62,311
] HIS 2,088 6 2,094 36,287 156 205 36,648
'26 HI6 2,075 165 2,240 59,628 7,100 205 66,933
Co27 HI7 2,088 16 2,104 41,003 458 200 41,661
28 Hi8 2,088 - 219 2,307 57,677 9,029 200 66,906
29 HI9 2,088 27 2,115 31,927 607 195 32,729
30 H20 2,088 173 2,261 54,387 6,754 195 61,336
3 1 2,088 ’ 191 2,279 47,894 6,561 195 54,650
32 H22 2,088 20 2,108 41,188 575 190 41,953
13 23 2,088 2,088 47,198 150 47,388
34 H24 2,088 72 2,160 39,659 2,043 185 41,887
35 H25 2,075 205 2,280 53,009 7,848 185 61,042
36 H26 2,08% 15 2,103 50,343 524 180 51,047
37 H27 2,088 134 2,222 50,001 5,743 180 65,924
38 H28 - 2,088 4 2,092 42,510 122 180 42,812
39 H29 2,075 764 2,839 53,009 29,260 180 82,449

40 H30 2,082 419 2,501 62,065 18,722 175 80,962



Schedule D Exhibit F
Adjustment to Payroll Related Expenses Page 20 of 74
Continued Witness: Lance C. Schafer

L. Supporting Documentation - Emplovee Earnings, Hours, Social Security, Medicare, Unemployment.

T Retirement and Insurance
N ' - ‘Actual Test Year Wages
S rimployee Hours Worked :
Ling No. | Designation Reglrs | OTHs | 1TOTAL RegHis | OTHm | Chnstmas]  Totl
~ Hourly
Employees,
continued :
4] H3l 2,088 109 2,197 44,250 3,364 170 47,784
42 Hi2 2,088 152 2,240 48,837 5,299 160 54,296
43 H33 2,088 a5 2,133 36,538 1,187 155 37,880
4 H34 2,088 313 2,401 41,285 9,286 145 50,716
45 H35 2,088 3 2,091 34,172 73 145 34,390
46 Hi6 2,088 122 2,210 32,094 2,801 140 35,035
47 H37 1,784 10 1,794 34,247 297 135 34,679
48 H3s 2,088 43 2,131 32,172 980 135 33,287
49 H3¢ 2,075 254 2,329 47,645 8,750 130 56,525
50 H40 2,088 142 2,230 35219 3,588 125 38,932
51 H4l 2,082 537 2,619 47,743 18,498 125 66,366
52 H42 2,088 4 2,092 32494 81 125 32,700
53 H43 2,088 375 2,463 61,132 16,425 120 77,677
54 H44 2,088 3 2,091 32,181 69 120 32,370
55 Ra5 2,088 193 2,281 44,582 6,218 120 50,920
56 H46 2,088 5 2,003 45,001 145 120 45,266
57 H47 2,088 357 2,445 42,487 10,868 115 53,470
58 H48 2,088 603 2,691 42,488 18,357 115 60,960
59 H49 2,088 62 2,150 30,963 1,373 110 32,446
60 H50 2,088 om 2,365 42,488 8,474 110 51,072
61 H51 2,088 268 2,356 39,701 7,609 110 47,420
62 H52 1,992 1,992 72,338 100 72,438
63 H53 1,392 21 1413 27,981 617 100 28,698
64 H54 1,232 339 1,571 23,514 9,684 100 33,298
65 H55 712 98 810 13,528 2,793 100 16,421
66
Subtotal Hourly
67 Employees 111,434 7,317 118,750 2,517,551 255,042 9,690 2,782,283
68
i | Pm
N Time/Suminer
T 69 Emplayees: .
70 PT1 229 229 2,736 100 2,836
71 PT2 1,025 1,025 12,961 100 13,661
72 PT3 426 426 4,260 4,260
73
Subtotal
PT/Summer
74 Employces 1,679 0 1,679 19,957 . 0 200 20,157
75
Retired or
Terminated
76 Employees:
77 RT1 166 166 6,536 6,536
78 RT2 1414 n 1,485 32,514 2,449 34,963
9 RT3 2,112 13 2,125 51,116 472 . 51,588
80 R/T4 2,809 2,809 55,950 55,950
81 R/TS 1,035 4 1,038 18,576 94 18,670
82 R/T6 295 285 4,750 4,750
83 R/T7 1,057 1,057 27,897 27,897
84 R/T8 168 168 1,680 1,680
85 R/TY 320 44 364 6,304 1,300 7,604
86
Subtotal Retired
or Terminated
87 Employees 9,375 132 9,507 205,323 4,315 0 209,638
88

89 TOTAL 135,016 7,448 142,464 3,392,678 259,357 11,620 3,663,055
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L. Supporting Decumentation - Emplovee Earnings, Hours, Social Security, Medicare,
Unemployment, Retirement and Insurance

Nomnalized Wages Incremental Change
Employee Wage Rate [(@ 2,080 Hours _ {Normalized minus Actual Test Year)
Line No. Designation 01/01/16 | RegHrs | OTHrs | Total |Regwages| OT wages | Christmas |  Total
Salaried .
Employees:
1 51 B7.19 181,349 ' 181,349 1,044 0 (280) 764
2 52 44.62 92,799 92,799 1,160° 0 (230) 930
3 53 47.69 99,185 95,185 1,240 0 (195) 1,045
4 54 44.62 92,799 92,799 1,160 0 (170) 950
5 55 44.62 92,799 92,799 1,160 0 (130) 1,030
6 86 47.45 98,700 98,700 2,020 - 0 (125) 1,895
7
Subtotal
Salaried
8 Employees 657,632 0D 657,632 7,785 0 (1,130) 6,655
9
Hourly
10 Employ¢es:
11 Hi 27.75 57,720 250 57,970 715 5 (260) 460
12 H2 3246 67,517 4,869 72,386 851 87 (255) 683
13 H3 29.58 61,526 6,611 68,138 769 120 (285) 605
14 H4 3029 63,003 0 63,003 (242) 0 {295) (537)
15 HS 3572 74,208 0 74,298 929 0 (285) 644
16 HE 29,58 61,526 5213 66,740 958 93 (260) 792
17 H7 18.96 39,437 1,891 41,328 490 32 (250) 272
18 H8 271.57 57,346 538 57,883 716 11 (245) 48]
15 H9 16.90 35,152 0 35,152 437 0 (245) 192
20 HI0 2737 56,930 0 36,930 719 0 (240) 479
21 HI1 2337 48,610 3.611 52,220 612 50 (235) 426
22 H12 19.29 40,123 0 40,123 662 0 {235) 427
23 HI13 18.02 37,482 122 37,603 464 3 (215) 251
24 Hi4 3023 62,878 0 62,878 782 0 (215) 567
25 HIS ' 17.67 36,754 159 36,913 467 3 (205) 265
. 26 H16 2921 60,757 7,228 67,986 1,129 129 (205) 1,053
<27 HI7 19.97 41,538 464 42,002 535 6 (200) 341
28 HI8 28.08 58,406 9,203 67,610 729 174 (200) 704
28 HI® 15.54 32,323 . 618 32,941 396 11 (195) 212
30 H10 26.48 55,078 6,872 61,950 651 118 (195) 614
31 H2l 2332 48,506 6,672 55,178 612 111 (195) 528
32 Hi2 20.05 41,704 386 42,290 516 11 (1%0) 337
33 H23 2307 47,986 0 47,986 788 0 (190) 598
34 H24 1931 40,165 2,071 42,236 506 28 (185) 349
35 H25 2597 54,018 7,986 62,003 1,009 138 (185) 961
36 H26 2431 30,565 529 51,094 222 5 (180) 47
37 H27 29.21 60,757 5,849 66,606 756 106 (180) 632
38 H28 20.70 43,056 124 43,180 546 2 {180) 368
39 H2$ 2597 54,018 29,742 83,760 1,009 482 (180) 1,311

40 H30 3030 63,024 19,044 82,068 959 322 (175) 1,106



Line No.

67
68

69
70
7
T2
73

Schedule D
Adjustment to Payroll Related Expenses
Continued

L. Supporting Documentation - Emplovee Earnings, Honrs, Social Security, Medicare,

Unemployment, Retirement and Insurance

Nommalized Wages “= Incremental Change
Employee Wage Rate |@ 2,080 Hours (Normalized minus Actual Test Year)
Designation 01/01/16 { RegHrs | OTHrs | Total |Regwages| OT wages | Christmas | Total
Hourly
Employees,
continued
H31 20.98 43,638 3414 47,053 (612) 50 (170} (731}
H32 23.78 49,462 5404 54,866 625 105 (160) 570
H33 17.79 37,003 1,207 38,211 465 20 (155) 331
H34 20.18 41,974 9,475 51,449 689 189 (145) 733
H35 16.64 34,611 75 34,686 439 2 (145) 296
H36 15,62 32,490 2,847 35,336 396 46 (140) 301
H3? 19.47 40,498 299 40,797 6,251 2 (135 6,118
His 15.79 12,843 1,007 33,850 671 27 (135 563
H39 2346 48,797 8,938 57,735 1,152 188 (130) 1,210
H40 17.15 35,672 3,653 39,325 453 65 (125 393
H41 23.46 48,797 18,897 67,694 1,054 399 (125) 1,328
H42 15.82 32,906 83 32,989 412 2 (125 289
H43 29.76 61,901 16,718 78,618 769 293 (120) 941
H44 15.67 32,594 71 32,664 413 2 {120) 294
H45 2193 45,614 6,349 51,963 1,032 131 (1200 1,043
H46 21.91 45,573 148 45,721 572 3 (120) 455
H47 2091 43,493 11,197 - 54,690 1,006 329 (115) 1,220
H4s 2091 43,493 18,913 62,406 1,005 556 (115) 1,446
Hag 15.07 31,346 1,396 32,741 383 23 (116) 295
H50 2091 43,493 8,688 52,181 1,005 214 (116) i,109
H51 15,70 40,976 7,919 48,895 1,275 310 (110) 1,475
H52 37.50 78,000 0 78,000 5,662 0 (100) 5,562
Hs3 20.40 42,432 627 43,059 14,451 10 (100) 14,361
H54 19.57 40,706 9,951 50,657 17,192 267 (100) 17,359
H55 19.00 39,520 2,793 42,313 25,992 0 (100) 25,892
Subtotal Hourly
Employess 2,620,030 260,323 2,880,353 102,479 5281 (9,690) 98,070
Part
Time/Summer
Employees: .
PT1 12.18 3,045 0 3,045 309 0 (100} 209
PT2 12.86 12,731 0 12,731 (230) 0 (100) (330)
PT3 10.00 4,250 0 4,250 (1) 0 (10)
Subtotal
PT/Summer
Employees 20,026 0 20,026 69 0 {200) (131)
Retired or
Terminated
Employees:
RTI1 39.41 -6536 0 (6,536)
RT2 23.00 -32514 -2449 (34,963)
R/T3 24.20 -51116 472 (51,588)
R/T4 19.92 -55950 0 (55,950)
RT5 17.95 -18576 94 (18,670)
R/T6 16.10 -4750 0 (4,750)
RIT7 2639 -27897 0 (27,897)
R/T8 10,00 -1680 0 (1,680)
R/T9 19.70 -6304 -1300 (7,604)
Sultotal Retired
or Terminated
Employees 0 0 0 (205,323) (4,315) (209,638)

TOTAL 3,297,688 260,323 3,558,011  (94,990) 966 (11,020) _(105,044)

Exhibit F
Page 22 of 74
Witness: Lance C. Schafer



Schedule D Exhibit F
Adjustment te Payroll Related Expenses Page 23 of 74
Continued Witness: Lance C. Schafer

L. Supporting Documentation - Employee Earnings, Hours, Social Security, Medicare,
Unemplovment, Retirement and Insutance

Normalized
Social Security Medicare Wages Federal Unemployment| State Unemployment
Employee Upto @ All @ Upto @ Upto @
Line No. Designation $118,500 6.20% Wages 1.45% $7,000 0.60% | 510,260 1.21%
Salaried
Employees:
1 St 118,500 7,347 181,349 2,630 7.000 42 10,200 123
2 52 92,799 5,754 92,799 1,346 7,000 42 10,200 123
3 53 99,185 6,149 99,185 1,438 7,000 42 10,200 123
4 54 92,799 5,754 92,799 1,346 7,000 42 10,200 123
5 35 92,799 5,754 92,799 1,346 7,000 42 10,200 123
6 86 98,700 6,119 98,700 1,431 7,000 42 10,200 123
7
Subtotal
Salaried
B Employees 594,783 36,877 657,632 9,536 42,000 252 61,200 741
9
Hourly
10 Employees:
11 Hl 57,970 3,594 57,970 841 7.000 42 10,200 123
12 Hz 72,386 4,488 72,386 1,050 7,000 42 10,200 123
13 H3 68,138 4,225 658,138 988 7,000 42 10,200 123
14 H4 63,003 3,906 63,003 -914 7,000 42 10,200 123
15 H5 74,298 4,606 74,298 1,077 7,000 42 10,200 123
16 H6 66,740 4,138 66,740 968 7,000 42 10,200 123
17 H7 41,328 2,562 41,328 599 7,000 a2 10,200 123
18 HE 57,883 3,589 57,883 839 7.000 42 10,200 123
19 H9 35,152 2,17% 35,152 510 7,000 42 10,200 123
20 Hlo 56,930 3,530 56,930 825 7,000 42 10,200 123
21 HI1 52,220 3,238 52,220 757 7,000 42 10,200 123
22 HI2 40,123 2,488 40,123 582 7,000 42 10,200 123 .
23 HI3 37,603 2,331 37,603 545 7,000 42 10,200 123
24 H14 62,878 3,898 62,878 912 7,000 42 10,200 123
. 25 HI5 36,913 2,289 36,913 535 7,000 42 10,200 123
I 26 Hlé 67,986 4,215 67,986 986 7,000 42 10,200 123
27 H17 42,002 2,604 42,002 609 7,000 42 10,200 123
28 HI8 f 67,610 4,162 67,610 980 7,000 42 10,200 123
29 HIi% 32,941 2,042 32,941 478 7,000 42 10,200 123
30 H20 51,950 3,841 61,950 898 7,000 42 10,200 123
31 H2] 55,178 3421 55,178 800 7,000 42 10,200 123
32 H22 42,250 2,622 42,250 613 7,000 42 10,260 123
33 H23 47,986 2,975 47,986 696 7,000 42 16,200 123
34 H4 - 42,236 2,619 42,236 612 7,000 42 10,200 123
35 H25 62,003 3,844 62,003 899 7,000 42 10,260 123
36 H26 51,094 3,168 51,094 741 7,000 42 10,200 123
37 H27 66,606 4,130 66,606 966 7,000 42 10,260 123
38 H28 43,180 2,677 43,189 626 7,000 42 10,200 123
3% H29 83,760 5,193 83,760 1215 7,000 42 10,200 123

40 H30 82,068 5,088 82,068 1,150 7,000 42 10,200 123



Schedunle D

Adjustment to Payroll Related Expenses

Continzed

L. Suggnrﬁu_g Documentation - Employee Earnings, Hours, Social Security, Medicare,

Unemployment, Retirement and Insarance

: Employee
Line No. Designation

Nomalized
Social Security Medicare Wapes Federal Unemployment] State Unemployment
Up to @ All @ Up to @ Upto @
$118,500 6.20% Wages 1.45% $7,000 0.60% $10,200 1.21%
Hourly
Employees,
continued
H3! 47,053 2917 47,053 632 7,000 42 10,200 123
H32 54,866 3402 54,866 796 7,000 42 10,200 123
H33 38,211 2,369 38,211 554 7,000 42 10,200 123
H34 51,449° 3,190 51,449 746 . 7,000 42 10200 123
H35 34,686 2,151 34,686 503 7,000 42 10,200 123
H36 35,336 2,191 35,336 512 7,000 42 10,200 123
H37 40,797 2,529 40,797 592 7,000 42 10,200 123
H3s 33,850 2,099 33,850 461 7.000 42 10,200 123
H3o 57,735 3,580 57,735 837 7000 42 10,200 123
Ha9 39,325 2,438 39,325 570 7,000 42 10,200 123
Ha1 67,694 4,197 67,694 982 7,000 42 10,200 123
HA2 32,989 2,045 32,939 478 7,000 42 10,200 123
H43 78,618 4,874 78,618 1,140 7,000 42 10,200 123
Ha4 32,664 2,025 32,664 474 7,060 42 10,200 123
H45 51,963 3,222 51,963 753 7,000 42 10,2060 123
H46 45,721 2,835 45,721 663 7,000 42 10,200 123
H47 54,690 3,391 54,690 793 7,000 42 10,200 123
H48 62,406 3,869 62,406 205 7,000 42 10,200 123
H4% 32,741 2,030 32,741 475 7,000 42 10,200 123
H50 52,181 3,235 52,181 757 7.000 42 10,200 123
Hs1 43,895 3,032 48,895 708 7,000 42 10,200 123
HS2 78,000 483 78,000 1,131 7,600 42 10,200 123
H53 43059 2,670 43,059 624 7,000 42 10,200 123
HS4 50,657 3,141 50,657 735 7,000 42 10,200 123
H55 42,313 2,623 42313 614 7,000 42 10200 123
Subtotal Hourly
Employees 2,998,853 178,582 2,880,353 41,765 392,000 2,310 571,200 6,788
Part
Time/Summer
Employees:
PT1 3,045 189 3,045 44 3,045 18 3,045 37
PT2 12,731 789 12,731 185 7,000 42 10,200 123
T3 4,250 264 4,250 62 4,250 26 4,250 51
Subtotal
PT/Summer
Employees 20,026 1,242 20,026 290 14,295 86 17,495 212
Retired or
Terminated
Employces:
R/T1
R/T2
RT3
RT4
R/T5
RITG
RIT7
R/T8
R/T9
Subiotal Retired
or Terminated
Employees 1 1] 0 0 0 0 0 0
TOTAL 3,613,662 216,700 3,558,011 51,591 448,205 2,648 649,895 7,740
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L. Supporting Documentation - Emplovee Earnings, Hours, Social Seeurity, Medlcare, Unemployment, Retirement and Insurance

Wage Wage Wage
Employee Rate Rate Percent Rate Percent
Designation | 11/01/13 | 11/01/14 | Increase Reason for Increase (1/01/16 | Increase Reason for Increase
Salaried
Employees:
51 79.86 84.65 6.0% Merit and to bring in line with compensation plan 27.19 3.0% Merit and to bring in line with compensation plan
s2 42.36 43.74 3.3% 44.62 2.0%
83 45.28 46.75 3.2% 47.69 2.0%
54 4236 4374 3.3% 44.62 20%
85 4236 4374 33% 44.62 2.0%
86 44.19 46.07 4.3% Merit and to bring in line with compensation plan 4745 3.0% Merit and to bring in line with compensation plan
Subtotal
Salaried
Emnployees
Hourly
Employees:
HI1 26.42 27.21 3.0% 2775 2.0%
H2 31.20 31.82 2.0% 3246 2.0%
H3 2843 29.00 2.0% 29.58 2.0%
H4 30.29 30.29 0.0% At maximum in compensation plan 30.29 0.0% At maximum in compensation plan
HS 34.00 35,02 3.0% 3572 2.0%
Hé 28.15 29.00 3.0% 29.58 2.0%
H? 18.22 18.59 20% 18.96 2.0%
H8 26.50 27.03 2.0% 27.57 2.0%
H9 16.09 16.57 3.0% 16,90 2.0%
HIO 26.05 26.83 3.0% 27.37 2,0%
HI1 2.4 2291 3.0% 23,37 2.0%
HI12 18.40 18.91 2.8% 19.29 2.0%
H13 17.32 17.67 2.0% 18.02 2.0%
Hi4 24,48 29.64 21.1% Promoted to Manager of Service Department 30.23 2.0%
Hi5 16.98 17.32 2.0% 17.67 2.0%
Hl6 27.81 28.64 3.0% 29.21 2.0%
HI7 19.19 19.57 2.0% 19.97 2.0%
HI8 26.73 27.53 3.0% 28.08 2.0%
HI9 14,94 15.24 2.0% 15,54 2.0%
H20 2520 2596 3.0% 2648 2.0%
H21 22.19 22.86 3.0% 23,32 20%
H22 15.09 19.66 30% 20.05 2.0%
H23 21.75 22,51 3.5% 23.07 2.5%
H24 18,38 18.93 3.0% 19.31 2.0%
H25 24.72 2546 3.0% 2597 2.0%
H26 23,60 24,07 2.0% 24.31 1.0%
H27 27.81 28.64 3.0% 29.21 2.0%
H28 19.70 20.2% 3.0% 20.70 2.0%
H2% 24.72 25.46 3.0% 2597 2.0%
H30 28.84 2971 3.0% 30.30 2.0%
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L. Supporting Documentation - Emplovee Earnings, Hours, Social Security, Medicare, Unemployment, Retirement and Insurance

Wage Wage \T"age
Employee Rate Rate Percent Rate Percent
Designation | 11/01/13 | 11/01/14 | Increase Reason for Increase 01/01/16 | Increase Reason for Increase
Hourly
Employees,
continued
H31 2150 24,01 11.7% Promoted to Journeyman Lineman 2098 -12.6% Moved to Field Service Rep Position
H32 20.54 2331 11.3% Promoted to Journeyman Lineman 23.78 2.0%
H3i3 16.45 17.44 6.0% Merit and to bring in line with compensation plan 17.79 2.0%
H34 18.93 19.69 4.0% Merit and to bring in fine with compensation plan 20.18 2.5%
H35 15.99 16.31 T 20% 16.64 2.0%
H36 14.45 15.32 6.0% Merit and to bring in line with compensation plan 15.62 2.0%
H37 18.66 19.13 2.5% 1947 1.8%
H38 14,88 15.33 3.0% 1579 3.0%
H39 19.96 22.58 13.1% Promoted to Lineman 23.46 3.9% Completed first year Lineman training.
H40 16.16 16.81 4.0% Merit and to bring in line with compensation plan 17.15 2.0%
H41 19.96 2247 12.6% Fromoted to Lineman 2346 4.4% Completed first year Li fraiming.
H42 14,88 15.51 4.3% Merit and to bring in line with compensation plan 15.82 2.0%
H43 28.33 29.18 3.0% 29.76 2.0%
Hid 14,73 1536 4.2% Merit and to bring in line with compensation plan 15.67 20%
H45 - 18.05 20.70 14.7% Promoted to Lineman 21.93 5.8% Completed first year Lineman training,
H46 20.80 2148 33% 2191 2.0%
H47 18.03 19.13 6.1% Completed Apprentice step in fraining 2091 9.3% completed apprentice training
H48 18.03 19.13 6.1% Completed Apprentice step in training 2091 9.3% completed apprentice training
H49 13.8t 14.78 7.0% Merit and to bring in line with compensation plan 15,07 2.0%
H50 17.50 18.57 6.1% Completed Apprentice step in training 2091 12.6% completed apprentice training
HS51 17.50 18.57 6.1% Completed Apprentice step in training 19.70 6.1% Completed Apprentice step in training
Hs2 na nfa 37.50
H53 nfa nfa 2040
H54 nfa nfa 19.57
H55 n/a nfa 19.00
Subiotal Hourly
Employees
Part
Time/Summer
Employees:
PT1 11.94 11.94 0.0% 12.18 20%
PT2 12.61 12.61 0.0% 12.86 20%
PT3 nfa nfa 10.00
Subtotal
PT/Summer
Employees
Retired or
Terminated
Employees:
RTL
RT2
R/T3
RT4
RITS
R/T6
RT7
R/TS
RITS
Subtotal Retired
or Terminated
Employees
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L. Supporting Documentation - Emplovee
Earnings, Honrs, Social Security, Medicare,
g Unemployement, Retirement and Insurance

Normalized
_R&S 401(K)
Employee
Line No. Desigaation Rate Amount Rate Amount
Salaried
Employees: .
1 51 20.12% 36,487 L00% 1,813
2 52 20.12% 18,671 1.00% 928
3 §3 20.12% 19,956 1.00% 892
4 54 20.12% 18,671 1.00% 528
5 85 20.12% 18,671 1.00% 528
6 86 20.12% 19,858 1.00% 587
7
Subtotal
Salaried
g Employees
9
Hourly

10 Employees:
11 H1 20.12% 11,613 1.00% 5717
12 H2 20.12% 13,584 1.00% 675
13 H3 20.12% 12,379 1.00% 615
14 H4 20.12% 12,676 1.00% 630
15 HS 20.12% 14,949 1.00% 743
16 H6 20.12% 12,379 1.00% 615
17 H7 20.12% 7,935 1.00% 394
18 HS 20.12% 11,538 1.00% 573
15 HY 20.12% 7,073 1.00% 352
20 H10 20.12% 11,454 1.00% 569
21 HI1 20.12% 9,780 1.00% 486
22 HI12 20.12% 8,073 1.00% 401
23 HI13 20.12% 7,541 1.00% 375
24 H14 20.12% 12,651 1.00% 629
25 Hi5 20.12% 7,595 1.00% 368
26 H16 20.12% 12,224 1.00% 608

o7 H17 20.12% 8,357 1.00% 415
28 H1g 20.12% 11,751 1.00% 584
29 Hl% 20.12% 6,503 1.00% 323
30 HH 20.12% 11,082 1,00% 551 R
31 Hz1l 20.12% 9,759 1.00% 485 '
32 H22 20.12% 8,391 1.00% 417
33 H23 20.12% 9,655 1.00% 480
34 H24 20.12% 8,081 1.00% 402
35 H2s 20.12% 10,868 1.00% 540
35 H26 20.12% 10,174 1.00% 506
37 H27 20,12% 12,224 1.00% 608
38 H28 20.12% 8,663 1.00% 431
39 H29 20.12% 10,868 1.00% 540

40 H30 20,12% 12,680 1.00% 630



Line No.

Adjustment to Payroll Related Expenses

L. Supporting Documentation - Employee
Earnings, Hours, Social Securitv, Medicare,

Unemployment, Retirement and Insurance

Normalized
RES 401(K)
Employee
Designation Rate Amount Rate Amount
Hourly
Employees,
continued
H3 20.12% 8,780 1.00% 436
H32 20,12% 9,952 1.00% 495
H33 20.12% 7,445 1.00% 370
H34 20.12% 8,445 1.00% 420
H35 20.12% 6,964 1.00% 346
H36 20.12% 6,537 1.00% 325
H37 20,12% 8,148 1.00% 405
H38 20,12% 6,608 1.00% 328
H39 20.12% 9,818 1.00% 488
H4¢ 20.12% 7177 1.00% 357
H41 20.12% 9,818 1.00% 488
H42 20.12% 6,621 1.00% 329
H43 20.12% 12,454 1.00% 619
H44 20.12% 6,558 1.00% 326
H45 20.12% 5,178 1.00% 456
H46 20.12% 9,169 1.60% 456
H47 0.00% 1] 10.00% 4,349
H48 0.00% 0 10.00% 4,349
H49 0.00% 0 10.00% 3,135
H50 0.00% 0 10.00% 4,349
H51 0.00% 0 10.00% 4,098
Hi2 0.00% 0 10.00% 7,800
H53 {6.00% )] 10.00% 4,243
H34 0.00% 0 10.00% 4,071
H55 0.00% 0 10.00% 3,952
Subtotal Hourly
Employees  Total: 578,290 69,088

Part
Time/Summer
Emnployees:
PT1
PT2
PT3

Subtotal
PT/Summer
Employees

Retired or
Terminated
Employees:

RITI

Subtotal Retired
or Terminated
Employees
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L. Supporting Documentation - Emplovee Earnings, Hours, Social Security,
Medicare, Unemplovement, Retirement and Insurance

Normalized
Life Insurance
Employee Coverage Monthly Rate Annual Amount
Line No. Designation | {(coverage =2x annual salary |rate: .237 per $1000 of coverage| [(AN/1000)*.237%12]
Salaried
Employees:
1 51 362,698 0.237 ' 1,032
2 52 185,598 0.237 528
3 53 198,370 0.237 564
4 54 185,598 0.237 528
5 85 185,598 0.237 528
6 56 197,400 0.237 561
7
Subtotal
Salaried
H Employees
9
Hourly

10 Employees:

11 H1 115,440 0237 328
12 H2 135,034 0.237 384
13 H3 123,053 0.237 350
14 H4 : 126,006 . 0.237 358
15 H5 148,595 0237 423
16 H6 123,053 0.237 350
17 H7 78,874 0.237 224
18 H8 114,691 0237 326
19 H 70,304 0.237 200
20 HI0 113,859 0237 324
21 HI1 97,219 0.237 276
2 HI2 80,246 0.237 228
23 HI3 74,963 0.237 213
24 HI4 125,757 0.237 358
25 HI5 73,507 0.237 209
26 HI6 121,514 0.237 346
27 HI7 83,075 0.237 236
28 HI8 116,813 0.237 332
29 H19 64,646 0.237 184
30 H29 110,157 0.237 313
31 H21 97,011 0.237 276
32 H22 83,408 0.237 237
33 H23 95,971 0.237 273
34 H24 80,330 0.237 228
35 H25 108,035 0.237 307
36 H2% 101,130 0237 288
37 H27 121,514 0.237 346
38 H28 86,112 0.237 245
39 H29 108,035 0,237 307

40 H30 126,048 0.237 358



Line No,

L. Supporting Documentation - Employee Earnings, Hours, Social Security,

Adjustment to Payroll Related Expenses

Schedule D

Continued

Medicare, Unemployment, Retirement and Insurance

Normalized
Life Insurance
Employee Coverage Monthly Rate Armual Amount
Designation | (coverage = 2x annual satary Jrate: 237 per $1000 of coverage| [(AN/I1000)*.237*12)
Hourly
Employees,
continued
H31 87,277 0.237 243
Hi2 98,925 0,237 281
H33 74,006 0.237 210
H34 83,949 0.237 239
H33 69,222 0.237 197
H36 64,979 0.237 185
H37 80,995 0.237 230
H38 65,686 0.237 187
H39 97,594 0.237 278
H40 71,344 0.237 203
H41 97,594 0237 278
H4z 65,811 0.237 187
H43 123,802 0.237 352
H44 65,187 0.237 185
H4s 91,229 0.237 259
H46 91,146 0.237 259
H47 86,986 0.237 247
H48 86,986 0.237 247
H49 62,691 0.237 178
H50 86,986 0237 247
H51 81,952 0.237 233
H32 156,000 0.237 444
Hs3 84,864 0.237 241
H54 81,411 0.237 232
H55 79,040 0.237 ¢ 225
Total 18,643
Subtotal Hourly
Employees
Part
Time/Summer
Employees:
PT1
PT2
PT3
Subtotal
PT/Summer
Employees
Retired or
Terminated
Employees:
R/T1
R/T2
R/T3
R/T4
R/TS
R/T6
R/T7
R/T8
RS
Subtotal Retired
or Terminated
Employees
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L. Supporting Documentation - Employee Earnings, Hours, Social Security, Medicare, Unemplovement, Retirement and

Insurance
Normalized
Long-Term Disability Business Travel Accident Insurance Plan
Employee Coverage Monthly Rate Anneal Amount Rate Total Annual Amount per Farmers
Line No. Designation [Calculated at full base salary amount].0779 per $100 of coverage F[(AQ/100)*.0779%12] 1521.75 per employze | 3 261.00
Salaried
Employees:
1 §1 181,349 0.0779 1,695
2 52 92,799 02,0779 867
3 53 99,185 0.0779 927
4 54 92,759 0,0779 867
5 55 92,799 0,077% 867
6 §6 98,700 0.0779 923
7
Subtotal
Salaried
8 Employees
9
Hourly
10 Employces:
11 H1 57,720 0.077% 540
12 H2 67,517 , 0.077% 631
13 H3 61,526 0.0779 575
14 H4 63,003 0.0779 589
15 HS 74,298 0.0779 695
16 H6 61,526 0.0779 575
17 H7 39,437 0.077% 369
18 HB 57,346 0.0779 536
19 HY 35,152 0.0779 329
20 HI10 56,930 0.0779 532
2] H11 48,610 0.0779 454
22 HI12 40,123 0.0779 375
23 H13 37,482 0.0779 350
24 H14 62,878 0.07719 588
- 25 HI15 36,754 0.077% C 344
.26 Hl6 60,757 0.0779 568
Lo H17 41,538 " 00779 388
28 H18 58,406 0.0779 546
29 H19 32,323 0.0779 302
30 H20 55,078 0.0779 515
31 H21 48,506 0.0779 453
32 H22 41,704 0.0779 350
33 H23 47,986 0.0779 449
34 H24 40,165 0,0779 375
35 H25 54,018 0.0779 505
36 H26 50,565 0.077% 473
37 H27 60,757 0.077% 568
38 H28 43,056 0.077% 402
39 H2% 54,018 0.0779 505

40 H30 63,024 0.0779 589
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L. Supporting Documentation - Employee Earnings, Honrs, Social Security, Medfcare, Unemployment, Retirement and Insurance

Employee
Line No. Designation

67
68

69
70
71
72
73

74
75

Normalized
Long-Term Disability Business Travel Aceident Insurance Plan
Coverage Monthly Rate Annual Amount Rate Total Aunual Amount per Farmmuers
Calculated at full base salary amount].0779 per $100 of coverage FH[(AQ/100)*.0779*12] ]521.75 per employee | $ 261.00
Hourly
Employees,
continued
H3l 43,638 0.0779 408
H32 49,462 0.0779 462
H33 37,003 0.0779 346
H34 41,974 0.0779 392
H35 ¢ 34,611 0.0779 324
H36 32,490 0.0779 304
H37 40,498 0.0779 379
H38 32,843 0.0779 307
H39 48,797 0.0779 456
H40 35,672 0.0779 333
H41 48,797 0.077% 456
H42 32,906 0.0779 308
H43 61,901 0.077% 579
Ha4 32,594 0.077% 305
H45 45,614 0.0779 426
Hd6 45,573 0.0779 426
H47 43,493 0.0779 « 4
H48 43,493 00779 407
H49 31,346 0.077% 293
H5¢ 43,493 0.077¢ 407
Hs51 40,976 00779 383
H52 78,000 0.0779 729
H33 42,432 0.0779 397
Hs4 40,706 0.0779 181
H55 39,520 0.0779 - 369
Total 30,640
Subtotal Hourly
Employees
Total Life Insurance: 18,643
Part
Time/Summer
Employees: Total Long-Term: 30,640
PT1 ‘Total BTA: $ 261.00
PT2 Total Life/Long-tern/BTA: 49,544
PT3
Subtotal
PT/Summer
Employees
Retired or -
‘Terminated
Employees:
R/T1
RT2
RT3
R/T4
R/T5
R/T6
RT7
R/TB
RTY
Subtotal Retired
or Terminated
Employees




M. Supporting Data - Medical/Hospitalization Coverage

1. Total Annual Contributions
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Kentucky Rural Electric Cooperative Employers Benefit Plan - Medical/Hospitalization (-Zoverage
Employee + [ Employee +| Employee + HRA Claims - All | Participant/Employe
Family Spouse (Child)ren | Single Only Employees ¢ Contribution
Participants:
2015 Annual Number 415 156 48 163 619
2016 Annual Number 372 156 72 168 600
2015 to 2016 Change in Participants 43 0 24 5 -19
Base Rate;
2015 Total Claims Fund - EKPC $1,349.73 $982.66 $388.91 $412.50 -$149.00
2016 Total Claims Func - EKPC $1,367.06 $981.63 $830.69 $330.46 -$149.00
2015-2016 Change in Tot. Claims Fund $17.33 -$1.03 -$58.22 -$82.04 $0.00
2015 Total Fixed Cost-Healthsmart $97.77 $97.77 $97.77 $97.77
2016 Total Fixed Cost-Healthsmart $96.22 $96.22 $96.22 $96.22
2015 to 2016 Change in Tot. Fixed Cost-
Healthsmart -$1.55 -$1.55 -$1.55 -$1.55
2015 HRA Admin. Fees $4.15 $4.15 $4.15 $4.15
2016 HRA Admin, Fees $4.15 $4.15 $4.15 $4.15
Change in HRA Admin. Fees $0.00 $0.00 $0.00 §0.00
- Total Annual
Total Annual Cost: Contributions
2015 $602,434.75 $169,194.48 $47,559.84 $83,850.46 $116,815.00 -$92,231.00 $927,624
2016 $545,883.96 $168,792.00 $67,036.32 $72,379.44 $143,625.00 -$89,400.00 $908,317
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Schedule D
Adjustment to Payroll Related Expenses
Continued

M. Supporting Data - Medical/Hospitalization Coverage, Continued

2. 2015-2016 Change in Total Annual Contributions Attributable te the Change in Participants.

Kentucky Rural Electric Cooperative Employers Benefit Plan - Medical/Hospitalization (-Zoverage
Employee + | Employee + | Employee + HRA Claims - All farticipanthmploye
Family Spouse (Child)ren | Single Only Employees e Contribution
Total Claims Fund:
2015 to 2016 Change in Participants -43 0 24 5 -19
2015 Total Claims Fund - EKPC $1,349.73 $982.66 $888.91 $412.50 -$145.00
Incremental Claims Fund Amount -$58,038.39 $0.00 $21,333.84  $2,062.50 $2,831.00
Total Fixed Cost-Healthsmart:
2015 to 2016 Change in Participants 43 0 24 5
2015 Total Fixed Cost-Healthsmart $97.77 $97.77 $97.77 $97.77
Incremental Fixed Cost -$4,204.11 $0.00 $2,346.48 $488.85
HRA:
2015 to 2016 Change in Participants -43 0 24 5
2015 HRA Admin. Fees $4.15 $4.15 $4.15 $4.15
Incremental HRA Admin Fees -$178.45 $0.00 $99.60 $20.75

Total
Tatal -$62,420,95 $0.00 $23,779.92  $2,572.10 $2.,831.00 ] -$33,238
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M. Supporting Data - Medical/Hospitalization Coverage, Continued

3. 2015-2016 Change in Total Annual Contributions Attributable to the Change in Rate

Kentueky Rural Electric Cooperative Employers Benefit Plan - Medical/Hospitalization Coverage
Employee + | Employee +| Employee + HRA Claims - All | Participant/Employe
Family Spouse (Child)ren | Single Only Employees e Contribution
2016 Annual Number of Participants 372 156 72 168 600
2015-2016 Change in Tot. Claims Fund $17.33 -5$1.03 -$58.22 -$82.04
2015-2016 Change in Tot. Fixed Cost-
Healthsmart -$1.55 -$1.55 -$1.55 -51.55
2015-2016 Change in HRA Admin. Fees  $0.00 $0.00 $0.00 $0.00 Total
Change due to Rate Change $5,870.16 -5402.48 -$4,303.44 . -$14,043.12 | -$12,879

4. Change in HRA Claims

Change in HRA Claims -
2015 $ 116,815
2016 § 143,625
Difference: $ 263810

5. Summary of Changes in Medical/Hospitalization Coverage

Sum of Changes
Amount Attributable to the Change in Participants: $  (33,238)
Amount Attributable to the Change in Rate: 8 (12,879
Change in HRA Claims: 3 26,810
Total §  (19,307)
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Continued
N. Supporting Data - Dental Coverage
1. Total Annual Cest
' Delta Dental Coverage
Employce + | Employee +] Lmployee + ] Employee + Participant/ I wo- | Participant/Family
Family Spouse Child Children Single Only Party Contribution
2015 Annual Number of Participants 228 228 60 24 420 288 252
2015 Base Rate $94.88 $54.50 $60.15 $60.15 $24.60 -$26.00 -$62.00 Total
2015 Total Cost $21,633 $12,426 $3,609 $1,444 $10,332 -$7,488 -$15,624 $26,331
2016 Annual Number of Participants 204 228 60 24 396 288 228
2016 Base Rate $94.88 $54.50 $60.15 $60.15 $24.60 -$26.00 -$62.00 Total
2016 Total Cost $19,356 512,426 $3,609 $1,444 $9,742 -$7,488 -$14,136 $24,952
2. Amount Attributable to Change in Participants .
2015 Annual Number of Participants 228 228 60 24 420 288 252
2016 Annual Number of Participants 204 228 60 24 396 288 228
2015-2016 Change in Participants =24 0 0 0 =24 0 -24
2015 Base Rate $94.88 $54.50 $60.15 $60.15 $24.60 -$26.00 -$62.00
2016 Base Rate $94.88 $54.50 $60.15 $60.15 $24.60 -$26.00 -$62.00
2015-2016 Change in Base Rate: $0.00 $0.00 $0.00 $0.00 $0.00 50.00 $0.00
2015-2016 Change in Participants =24 0 0 0 -24 0 -24
2016 Base Rate $94.88 £54.50 $60.15 $60.15 $24.60 -$26.00 -$62.00 Total
Amount Attributable to Change in
Particpants -$2,277.12 $0.00 $0.00 $0.00 -$590.40 $0.00 $1,488.00 -$1,379.52

Exhibit F
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A. Depreciation on Existing Plant Using Depreciation Rates as of December 2015 and Commission-Approved Rates for Account 370

Account Balance Fully Depreciation Rate  Normalized Test-Year Pro-Forma
Acct. as of Depreciated as of Depreciation  Depreciation  Adjustment
No. Description 12/3142015 Ttems' December 2015 [{a) * ()] [(D - ()]
* 1, Intangible Plant @ ®) © @ © )
303 Misc. Intangible Plant 3,625 -
Subtotal 3,625
2, Other Production Plant
342 Fuel Holders, Preducers/ACC 40,846 3.24% 1,323 1,323 1]
344 Generators 1,032,397 3.24% 33,450 33,029 421
345 Accessory Bleciric Equipment 197,673 3.24% 6,405 6,405 (0)
Subtetal 1,270,916 41,178 40,757 421
3. Distribution Plant :
362 Station Equipment’ 16,235 16,235 3,24% - - -
362.01 SCADA/Load Manegement 41,356 20.00% 8,271 8,272 n
364 Poles, Towers & Fixtures 25,005,047 3.24% 810,164 793,965 16,199
365 O/H Conductors & Devices 19,581,962 3.24% 634,456 618,152 16,304
367 U/G Conduct. & Devices 1,654,669 3.24% 53,611 52,784 827
368  Line Transformers « 15,187,042 3.24% 492,060 481,424 10,636
369  Services ' 7,787,963 3.24% 252,330 249,061 3,269
370 Meters-Traditional 118,333 6.67% 7,889 3,897 3,992
370.01 AMR-TWAC-Meters 4,024,563 6.67% 268,304 128,889 139,415
370.02 AMR-TWAC-Receiver/Equip. 637,137 6.67% 42,476 20,946 21,530
370.03 AMR-TWAC-Transformers 254,324 6.67% 16,995 8,260 8,735
370.04 AMR-TWAC-Computer 38,278 6.67% 2,552 - 2,552
37005 AMR-TWAC-Contro! links 11,379 6.67% 759 298 461
371 Install/Cust. Premis 1,998,521 3.24% 64,752 63,846 906
373 St. Light & Sign. Sys. 2,850 3.24% 92 93 [(1)]
373.1  Street Lighting/City Of Glasgow 78,809 3.24% 2,553 2567 (14)
3732  Street Lighting/City—~Cave City 65,761 3.24% 2,131 2142 (1
373.3  Street Lighting/Metcalfe County 6,722 3.24% 218 219 (1)
3734 Street Lighting/City Of Munf'Vie 4,792 3.24% 155 156 ()
373.5  Street Lighting/City Of Edmenton 14,691 3.24% 476 479 3)
373.7  Street Lighting/Barren County 19,041 3,24% 617 620 (3)
Subtotal 76,550,075 2,660,860 2,436,070 224,790
4, General Plant .
389 Land And Land Rights 992,775 - 0
390 Structures & Imprvemts 2,202,525 297,675 2.50% 47,621 48,130 (559)
391 Office Fumiture & Equipment 827,359 278,725 20.00% 109,727 121,594 (11,867)
392 Transportation Equipment 3,428,981 1,038,298 14,00% 334,696 308,192 26,504
394 Tools,Shop,Garage Equipment 67,682 36,397 20.00% 6,257 8,693 {2,436)
395 Laboratory Equipment 83,351 37,142 8.00% 3,697 3,490 207
396  Power Operated Equipment 131,149 58,636 12.00% 8,702 8,811 (109)
397  Communications Equipment 783,960 5435 9.00% 70,067 67,382 2,685
398 Miscellaneous Equipment 177,056 51,054 7.00% 8,820 9,270 {450)
399 Temp Service/Cons Prem 6,509 7.00% 456
Subtatal 8,701,345 1,803,362 590,042 575,612 14,430
Grand Total 86,525,960 1292080 3,052,439 239,641
! Fully depreciated items are removed from the end-of-year balance to calculate normalized depreciation.
2 "The depreciation rate used for account 370 is not historical, but rather a Commission-spproved rate.
* Per Farmers, account 362 - station equipment is fully depreciated,
2016-10-14 Farmers RevReq PSE 11/11/2016
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B. Depreciation on Existing Plant Using Depreciation Rates as of December 2015 for All Accounts (Shown For Ilustrative Purposes)

Account Balance Fully Depreciation Rate  Normalized Test-Year  Pro-Forma
Accl, as of Depreciated as of Depreciation  Depreciation  Adjustment
No, Description 12/31/2015 Ttems' December 2015 [(2) * (2)] [(d) - {e}]
1. Intangible Plant {a) ®) © @) © ®
303 Misc. Intangible Plant 3,625 -
Subtotal 3,625
2. Other Production Plant
342 Fuel Holders, Producers/ACC 40,846 3.24% 1,323 1,323 0
344 Generators 1,032,397 3.24% 33,450 33,029 421
345 Accessory Electric Equipment 197,673 3.24% 6,405 6,405 (0)
Subtotal 1,270,916 41,178 40,757 421
3. Distribution Plant
362 Station Equipment® 16,235 16,235 3.24% - - -
362.01 SCADA/Load Management 41,356 20.00% 8,271 8,272 1)
364 Poles, Towers & Fixtures 25,005,047 3.24% 810,164 793,965 16,199
365  O/H Conductors & Devices 19,581,962 3.24% 634,456 618,152 16,304
367  U/G Conduct, & Devices 1,654,669 3.24% 53,611 52,784 827
368  Line Transformers 15,187,042 3.24% 492,060 481,424 10,636
369 Services 7,787,963 3.24% 252,330 249,061 3,269
370 Meters-Traditional 118,333 3.24% 3,834 3,897 (63)
372001 AMR-TWAC-Meters 4,024,563 3.24% 130,396 128,889 1,507
370.02 AMR-TWAC-Receiver/Equip. 637,137 3.24% 20,643 20,946 (303)
370.03 AMR-TWAC-Transformers 254,924 3.24% 8,260 8,260 [y}
370.04 AMR-TWAC-Computer 38,278 20.00% 7,656 - 7,656
370.05 AMR-TWAC-Control links 11,379 14.40% 1,639 298 1,341
N Install/Cust. Premis 1,998,521 3.24% 64,752 63,846 906
373 St Light & Sign. Sys. 2,850 3.24% 92 93 )
373.1  Street Lighting/City Of Glasgow 78,809 3.24% 2,553 2567 (14)
3732 Street Lighting/City--Cave City 65,761 3.24% 2,131 2142 (11}
3733  Street Lighting/Metcalfe County 6722 3.24% 218 219 )
3734  Street Lighting/City Of Munf'Vle 4,792 3.24% 155 156 (1)
373.5  Street Lighting/City Of Edmonton 14,691 3.24% 476 479 (3)
3737 Street Lighting/Barren County 19,041 3.24% 617 620 (3)
Subtotal 76,550,075 2,494,313 2,436,070 58,243
4. General Plant
389 Land And Land Rights 992,775 - 0
390 Structures & Imprvemts 2,202,525 297,675 2.50% 47,621 48,180 (559)
361 Office Furniture & Equipment 827,359 278,725 20.00% 109,727 121,594 (11,867)
392 Transportation Equipment 3,428,981 1,038,298 14.00% 334,696 308,192 26,504
304 Tools,Shop,Garage Equipment 67,682 36,397 20.00% 6,257 8,693 (2,436)
385 Laboratory Equipraent 83,351 37,142 8.00% 3,697 3,450 207
396 Power Operated Equipment 131,149 58,636 12.00% 8,702 8,811 (109)
397  Communications Equipment 783,960 5,435 9.00% 70,067 67,382 2,685
398 Miscellaneous Equipment 177,056 51,054 7.00% 8,820 9,270 (450
399 Temp Service/Cens Prem 6,509 7.00% 456
Subtotal 8,701,345 1,803,362 550,042 575,612 14,430
Grand Total” 86,525,960 3,125,532 3,052,439 73,093
! Fully depreciated items are removed from the end-of-year balance to calculate normalized depreciation.
? Per Farmers, account 362 - station equipment is fully depreciated
2016-10-}4 Farmers RevReq PSE 11/11/2016
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C. Comparison of the Impact of Commission-Approved Rates for Account 370 on Total Normalized Depreciation

Amount
1. Total Normalized Depreciation Using Commission-Approved Rates for Account 370 3,292,080
2, Total Normalized Depreciation Using December 2015 Rates for All Accounts 3,125,532
3. Increase in Total Nermalized Depreciation Attributable to Commission-Approved Rates for Acct, 370 166,548
D. Depreciation Adjustment Amount
1. Adjustment for Transportation Depreciation Charged to Clearing' '
A. Pro-Forma Test Year
Normalized Depreciation Accrual $ 3,292,080
Less Charged to Clearing from GP Account 392 : $ (334,696)
Subtotal § 2,957,384
B. Historical Test Year )
Test-Year Depreciation Accrual § 3,052,439
Less Charged to Clearing from GP Account 392 3 (308,192)
Subtotal § 2,744,247
E. Summary of Adjustment to Depreciation Expense
1. Total Depreciation Expense for the Pro Forma Test Year $ 2,957,384
2. Less: Actual Depreciation Expense for the Test Year $  (2,744,248)
3, Adjustment to Depreciation Expense $ 213,136
F. Adjustment for Change in Charged to Clearing From GP Account 392
1. Adjustment to Transportation Charged-to-Clearing Amount
Normalized Charged-to-Clearing Amount 3 334,696
Test-Year Charged-to-Clearing Amount § 308,192
Total $ 26,504
2. Allocation of Charged-to-Clearing Adjustmtent®
Censtruction and Retirement WIP 51% $ 13,411
Other 2% % 643
Distribution - Operations 11% § 3,017
Distribution - Maintenance 27% § 7,164
Consumer Accounts . 4% $ 1,140
Consumer Service and Information 2% $ 632
Administrative and General 2% % 496
Total 26,504

' Depreciation on transportation equipment is charged to a clearing account.
Transportation costs are then cleared to various accounts based on miles driven for each vehicle
from the daily time sheets of employees driving the vehicles,
? The allocation of the increase in depreciation on transportation equipment is based on actual test-year transportation clearing.

2016-10-14 Farmers RevReq PSE 11/11/2016
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Schedule F
Adjustment to Property Taxes
Amount
1. Property Taxes to be booked in the next 12 months 5 626,136
2. Property Taxes booked in 2015 $ 597,804
3, Adjustment to Property Tax Expense $ 28,332
Assessment for 2015 Taxes Assessment for 2014 Taxes Increase
Assessed Tax Tax Assessed Tax Tax Decrease
N ‘Taxing District Value Rate Due Value Rate Due in Taxes
estimated P/y rates
Adair County
Tangible - County 243,208 0.1901 462 233,463 0.1901 444 19
Tangible - School 243,208 0.5170 1,257 233463 0.5170 1,207 50
Tangible - Extension 243,208 0.0769 187 233,463 0.0769 180 7
Tangible - Health 243,208 . 0.0300 73 233,463 0.0360 70 3
Tangible - Library 243,208 0.0534 130 233,463 0.0534 125 5
Tangible - Ambulance 243,208 0.0745 181 233,463 0.0745 174 7
Tangible - Hospital 243,208 0.1000 243 233,463 0.1000 233 16
Barren County
Real Estate - County 1,718,984 0.1380 2372 1,702,441 0.1380 2,349 23
Tangible - County 20,603,962 0.1530 31,524 19,592,908 0.1530 29977 1,547
Real Estate - Library 1,718,984 0.0290 499 1,702,441 0.0290 494 5
Tangible - Library 20,603,952 0.0254 5233 19,592,908 0.0254 4,977 257
Real Estate - Extension 1,718,984 0.0160 275 1,702,441 0.0160 272 3
Tangible - Extension 20,603,962 0.0167 3441 19,592,908 0.0167 3,272 169
Other Barren School 18,629,430 0.6420 119,601 17,715,268 0.6420 113,732 5,869
Other Glasgow School 1,718,984 0.8640 14,852 1,702,441 0.8640 14,709 143
Other Glasgow School 1,854,470 0.8640 16,023 1,763,470 0.8640 15,236 786
_Gther Caverna School 120,062 0.7300 876 114,170 0.7300 833 43
Edmonsen County
Tangible - County 157,022 0.1950 306 149,915 0.1950 292 14
Tangible - School 157,022 0.4330 680 149,915 0.4330 649 31
Tangible - Library 157,022 0.2000 314 149,915 0.2000 300 14
Tangible - Ambulance 157,022 0.1000 157 149,915 0.1000 150 7
Tangible - Health 157,022 0.0200 31 149,915 0.0200 30 1
Tangible - Extension 157,022 0.0175 27 149,915 0.0175 26 1
PSE 11/11/2016
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Schedule F
Adjustment to Property Taxes
Continued
B. Supporting Data (Continued)
Assesstent for 2015 Taxes Assessment for 2014 Taxes Increase
Assessed Tax Tax Assessed Tax Tax Drecrease
Taxing District Value Rate Due Value Rate Due in Taxes
Grayson County
Tangible - County 300,144 0.0790 237 284,679 0.0790 225 12
Tangible - School 300,144 0.4900 1,471 284,679 0.4500 1,395 76
Tangible - Library 300,144 0.0779 234 284,679 0.0779 222 12
Tangible - Ambulance 300,144 0.0300 90 284,679 0.0300 85 5
Tangible - Health 300,144 0.06500 150 284,679 0.6500 142 8
Tangible - Extension 300,144 0.1601 481 284,679 0.1601 456 25
Green County
Tangible - Ambulance 420,470 0.1000 420 403,438 0.1000 403 17
Tangible - Extension 420,470 0.0745 313 403,438 0.0745 301 13
Tangible - County 420,470 0.1070 450 403,438 0,1070 432 18
Tangible - Health 420,470 0.0340 143 403,438 0.0340 137 6
Tangible - Library 420,470 0.1700 715 403,438 0.1700 686 29
Tangible - School 420,470 0.5060 2,128 403,438 0.5060 2,041 86
Hart County
Real Estate - Ambulance 395,433 0.0740 263 401,158 0.0740 297 @)
Real Estate - County 395,433 0.1060 419 401,158 0.1060 425 )
Real Estate - Library 395,433 0.0680 269 401,158 0.0680 273 @)
Real Estate - School 395,433 0.5750 2,274 401,158 0.5750 2,307 (33)
Tangible - Ambulance 12,751,511 0.0900 11476 12,208,423 0.0900 10,988 489
Tangible - County 12,751,511 0.121% 15,544 12,208,423 0.1219 14,882 662
Tangible - Library 12,751,511 0.1336 17,036 12,208,423 0.1336 16,310 726
Tangible - School 12,683,972 0.5750 72,933 12,143,761 0.5750 69,827 3,106
Tangible - School 67,538 0.7300 493 64,662 0.7300 472 21
LaRue County
Tangible - Connty 39,255 0.2985 117 36,278 0.2985 108 9
Tangible - School 39,255 0.4500 177 36,278 0.4500 163 13
Tangible - Library 39,255 0.0911 36 36,278 0.0911 33 3
Tangible - Health 39,255 0.0280 11 36,278 0.0280 10 1
Tangible - Extension 39,255 0.0781 31 36,278 0.0781 28 2
Metcalfe County
Real Estate - County 248,944 0.0870 217 261,685 0.0870 228 (1)
Real Estate - School 248,944 0.5140 1,280 261,685 0.5140 1,345 (65)
Rcal Estate - Ambulance 248,944 0.0590 147 261,685 0.0590 154 (8)
Real Estate - Library 248,944 0.0940 234 261,685 00940 246 (12)
Real Estate - Extension 248,944 0.0940 234 261,685 0.0940 246 (12)
Real Estate - Soil 248,944 0.0150 37 261,685 0.0150 39 {2)
Tangible - County 7,813,644 0.1000 7,814 7,490,631 0.1000 7,491 323
Tangible - School 7,813,644 0.5140 40,162 7,490,631 0.5140 38,502 1,660
Tangible - Ambulance 7,813,644 0.0600 4,688 7,490,631 0.0600 4,494 194
Tangible - Library 7,813,644 0.1669 13,041 7,490,631 0.1669 12,502 539
Tangible - Extension 7,813,644 0.1582 12,361 7,490,631 0.1582 11,850 511
PSE 1171172016
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Schedule F
N Adjustment to Property Taxes
: Continued
et B. Supporting Data (Continued)
Assessment for 2015 Taxes Assessment for 2014 Taxes Increase
Assessed Tax Tax Assessed Tax Tax Decrease
Line No. | Taxing District Value Rate Due Value Rate Due in Taxes
75 City of Glasgow
76 Real Estate 1,718,984 0.1740 2,991 1,702,441 0.1740 2,962 29
77 Tangible 1,854,470 0.1800 3,338 1,763,470 0.1800 3,174 164
78
v 79 City of Munfordville
80 Real Estate 395,433 0.2520 996 401,158 0.2520 1,011 (14)
81 :
82  City of Edmonton
83 Real Estate 248,944 0.0850 212 261,685 0.0850 222 (11)
84 Tangible 106,916 0.0850 91 101,899 0.0850 87 4
85 2% Discount Applied (6} 6
86
87  Cityof Cave City
88 120,062 0.1550 186 114,170 0.1550 177 9
89
90  Public Service Company Assessment:
91 Total Ameunt Due 209,225 198,506 10,719
92
93 Misc:
94 Glasgow - Storm water Fee 342 42 0
95 Dell Financial 1,550 1,530 20
96 Pitney Bowes 45 43 2
97 Konica : 250 250 ©)
98 Barren Co Sheriff - Misc. - 19 as
99 Rural Co-Op Tax 10 10 0
100
- 101
102 Total 626,136 597,804 28,332
103
104  Amount of Adjustment 28,332
105 :
106  Percent Increase (Decrease) 4.7%
Schedule G
Adjustment for Rate Case Expense
1. Rate Case Expense Amount
A. Total Budget for Consulting Services $ 78,620
B. Advertising Budget Estimate 3 50,000
C. Legal Fee Estimate $ 15,000
Subtotal $ 143,620
2, Years 3
3. Annuzl Rate Case Expense $ 47,873
Schedule H
Adjustment to Expense
A. Accounts 921,00 and 165.20 - Dues’ Amount
1. Debit $ 96,201
2. Credit $ -
3. Gross Expense $ 96,201
4, Allowable Dues $ 93,711
5. Adjustment g {2,450}
N ! For supporting materials, see page 44 of this exhibit (section F).
2016-10-§4 Farmets RevReq PSE 11/11/2016
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Schedole H
Adfustment to Expense
Continued
B. Account 923.00 - Qutside Services' ~ Amount
1. Debit § 103,960
2, Credit 3 -
3. Gross Expense $ 103,960
4. Less: Expense Not Anticipated for 2016 £ 1,681
5. Less: Exclusions for Rate-Making Purposes s (100)
5. Add: Expense Budgeted for 2016 3 17,500
6. Net Expense 3 79,680
7. Adjustment . $  (24,281)
C. Account $30.21 - Annual Expense? Amount
1. Debit $ 32,142
2. Credit £ (180)
3. Gross Expense H 31,962
4, Less: Annual Meeting Expense Exclusions b3 (6,933)
5. Net Expense $ 25,029
6. Adjustment $ (6,933)
D. Account 930.30 - Dirccmrs'Expcnsesl Amount
1. General Ledger as of December 31, 2015 5 114,040
2. Less: Exlcusiens for Rate-Making Purposes - (15,160)
3. Less: Corrections s (992)
4. Net Expense 5 97,888
5. Adjustment $  (16,152)
E. Summary of Expense Adjustments Amount
1. Adjustment to Accounts 921.00 and 165.20 - Dues s (2,490}
2. Adjustment to Account 923,00 - Outside Services $  (24281)
3, Adjustment to Account 930.21 - Annuatl Expense 5 (6,933)
4, Adjustment to Account 930.30 - Directors' Expenses §  ({16152)

Total §  (49,856)

For supporting data, see pages 45-46 of this exhibit (section F).
For supporting materials, see pages 47-50 of this exhibit (ssction F),
For supporting materials, see pages 51-74 of this exhibit (section F),
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F. Supporting Data

Farmers RECC - DUES

Line No. ACCOUNT SOURCE

1 921.00 Accounts Payable
2 921.00 Accounts Payable
3 $21.00 Accounts Payable
4 921.00 Accounts Payable
5 921.00 Accounts Payable
6 521.00 Accounts Payable
7 921.00 Accounts Payable
8 921.00 Accounts Payable
9 921.00 Accounis Payable
10 52100 Accounts Payable
11 921.00 Accounts Payable
i2 92100 Accounts Payable
13 921.00 Accounts Payable
14 92100 Accounts Payable
15

16 ACCOUNT SOURCE

17 16520 Accounts Payable
18 16520 Accounts Payable
19

20

21

22

3

R-ACCT ITEM ID

232.03
232.03
232.03
232.03
232.03
232.03
232.03
232.03
232.03
232.03
232.03
232.03
332.03
232.03

DUES 47
DUES 07
DUES 07
DUES 07
DUES 07

‘DUES 07

DUES 07
DUES 07
DUES 07
DUES 067
DUES 07
DUES 07
DUES 07
DUES 07

R-ACCT ITEM ID

DUES 03
ASEM 01

DEPT BATCH DATE

15

740
2017
812
2017
2017
2017
838
2017
2017
2017
828
2017
343
2017

01/19/15
01/31/15
02/17/15
02/24/15
03/09/15
03/17/15
03/26/15
04/22/15
04/22/15
01015
07/13/15
10/01/15
10/13/15
1171915

DEPT BATCH DATE

11/6/2015

Schednle H

Adjustment to Expense

Continned

CHECK YENDOR YENDOR NAME

TENNESSEE VALLEY PUBLIC

KAEC
KAEC
GLASGOW ROTARY CLUB

KY COUNCIL OF COOPERATIVES

GLASGOW KIWANIS CLUB

GLASGOW BARREN CO CHAMBER

GLASGOW ROTARY CLUB
GLASGOW ROTARY CLUB
GLASGOW ROTARY CLUB
GLASGOW ROTARY CLUB
RERC

GLASGOW ROTARY CLUB
GLASGOW ROTARY CLUB

CHECK VENDOR VENDOR NAME

35336 8910
35568 1295
33568 1293
35602 10734
35705 1298
35757 1216
35886 1213
36128 10734
36128 10734
36767 10734
36793 10734
37387 12719
37507 10734
37795 10734
37664 1371
1304

6/23/2015 36569

NRECA

DEBIT

500.00
31516
300.00
150,00
200,00
300.00
150,00
165.00
165.00
165.00
165.00
900.00
165.00
165.00

DEBIT
28,047.00

KENTUCKY STATE TREASURER. 64,348,582

Allowable Dues
Total Expenses
Adjustment

93,710.98
96,200.98

(2,490.00)

CREDIT PESCRIFTION
.00 2015 MEMBERSHIP DUES
.00 CHAMBER DUES
.00 2015 MANAGERS D'UES
.00 JAN-MAR. 2015 DUES/BILL PRATHER
.00 MEMBERSHIP DUES
.00 JAN-DEC 2015 DUES/SCOTT LESTER
00 AMBASSADOR CLUB DUES/BILL,CARALY 14316
00 APR-JUNE DUES/BILL PRATHER
.00 APR-JUNE DUES/] CARTER
.00 JULY-DEC 2015 DUES/BILL PRATHER
.00 JULY-SEPT DUES/AJERRY CARTER
.00 MEMBERSHIP INVESTMENT RENEWAL
.00 OCT-DEC DUES/BILL PRATHER
00 OCT-DEC 2015 DUES/] CARTER

CREDIT DESCRIFTION
ANNUAL MEMBERSHIP DUES

ANNUAL DUES - PSC
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INVOICE NBR
78430

11542487

11542820
SA00000000055343
SA00000000055404
SAQBI00000055421

948557
948517
26636
1023559
4534
28437
1057465

INVOICE NBR
1441055
SA00000000055804



F. Supporting Data, Continued

Line No.

RN R

Account 923.00 - Outside Services

ACCOUNT SOURCE

923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
92300
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923,00
923.00
923,00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923,00
923,00
0923.00
923.00
923.00

Accounts Payable
Journal Entries

R-ACCT ITEM ID

232.03
23231

Accounts Payable 232.03
Accounts Payable 232.03

Accounts Payable 33203

Accounts Payable 23203
Accounts Payable 232.03
Accounts Payable 232.03
Accounts Payable  232.03
Accounts Payable 232.03
Journal Entries 23231
Accounts Payable 232.03
Accounts Payable 23203
Accounts Payable 232.03
Joumal Entries ~ 232.31
Accounts Payable 232.03
‘Accounts Payable 23203
Accounts Payable 23203
Accounts Payable 23203
Accounts Payable 232.03
Journal Entries ~ 232.31
Accounts Payable 232,03
Accounts Payable 232.03
Accounts Payable 23203
Accounts Payable 232.03
Accounts Payable 232.03

Accounts Payable
Journal Entries

Accounts Payable
Accounts Payoble
Accounts Payable
Accounts Payable
Accounts Payable
Journal Entries

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Journal Entries

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accousis Payable
Accounts Payable
Journal Entries

Accounts Payable

Accounts Payable

Accounts Payable 23203

232.03
23231
232.03
232.03
232.03
23203
232.03
23231
232.03
23203
23203
232.03
23203
232.31
232.03
232.03
232.03
232.03
23203
232.03
23231
232,03
23203

OSEM 02
ACRU 05
OSEM 02
OSEM 02

“OSEM 02

'OSEM 05
OSEM 05
OSEM 09
OSEM 05
OSEM 02
ACRU 05
OSEM 02
OSEM 05
OSEM 02
ACRU 05
OSEM 02

OSEM 05

OSEM 05

OSEM 02
ACRU 03
OSEM 02
OSEM 02

TOSEM 02

OSEM 09
OSEM 02

JOSEM 05

OSEM 02
ACRU 05
OSEM 02
OSEM 05
OSEM 02
OSEM 02
OSEM 02
ACRU 05
OSEM 02
OSEM 05
OSEM 05
OSEM 02
OSEM 05
ACRU 05
OSEM 02
OSEM 11
OSEM 05
OSEM 02
'OSEM 02
OSEM 02
ACRU 05
OSEM 02
OSEM 11

BB

DATE

01/02/15
01731715
02/02/15
02/04/15

NS
02N7NS

02/25/15
0228715
02/28/15
02728/15
022815
03/03/15

03719115

03/31/15
03731715
04/02/15
04/14/15

04723115
0430/15

04/30/15
04730/15
05/01/15
05/12/15

05718115

05/26/15
05/29/15

0531715

0531/15
053115
06/01/15
06/25/15
06/26/15
06/26/15
06/30/15
06/30/15
07/01/15
07727115
073015
073115
073115
07/31/15
08/03/15

08/11/15

08/26/15
08/26/15

0831115

08/31/15
0831/15
09/01/15
09/09/15

Schedule H
Adjustment to Expense
Continued
CHECK VENDOR VENDOR NAME DEBIT
35184 12994  NRECA GROUP BENEFITS TRUST 1.35
1,385.00
35443 12994  NRECA GROUP BENEFITS TRUST
35511 11436 RICHARDSON GARDNER & _
35591 13708
35620 1295 xﬂm‘ucvasm TION OF
35633 12789  ZUMSTEIN ALAN M
35746 13947  KENVIRONS INC
35691 13270 GDS ASSOCIATES INC
35736 11436 RICHARDSON,GARDNER &
35653 12994 NRECA GROUP BENEFITS TRUST
35888 1295 KENTUCKY ASSOCIATION OF
35998 11436  RICHARDSON,GARDNER &
35925 12994 NRECA GROUP BENEFITS TRUST
36138
36209
36353 ATIO
36282 11436  RICHARDSON,GARDNER &
36193 12994  NRECA GROUP BENEFITS TRUST
36271 1371 NATIONAL RURAL ELECTRIC
36373 13708 GOSS SAMFORD PLLC
36413 13947 KENVIRONS INC
36438 1751 VISA
36522 1295 KENTUCKY ASSOCIATIONOF 3,198,
36497 11436 RICHARDSON,GARDNER & 2,854.85
1,620.00
36454 12994 NRECA GROUP BENEFITS TRUST 1.35
36604 13718 INTERNAL INNOVATIONS 2,759.60
36664 1751 VISA 45.00
36664 1751 VISA 11.80
36752 11436 RICHARDSON,GARDNER & 1,681.25
1,620.00
36640 12994 NRECA GROUP BENEFITS TRUST 135
36990 KENTUCKY ASSOCIATION OF T894
36923 13933 zssmmnmrmmtw i.z-m 68
37006 11436  RICHARDSON,GARDNER & 538.00
36981 13718 INTERNAL INNOVATIONS 2,250.00
1.620.00
36921 12994 NRECA GROUP BENEFITS TRUST 1.35
1723 13176 77150
3750 1205 KENTUCKY ASSOCIATIONOF 1,240 60
37118 11436  RICHARDSON,GARDNER & 300.00
37212 10408 FROST, BROWN, TODD LLC 5 526500
37216 11436  RICHARDSON,GARDNER & 543.75
1.620.00
37134 12994 NRECA GROUP BENEFITS TRUST
37264 13176 POWER SYSTEME

CREDIT DESCRIPTION

.00 ATTORNEY
.00 ACCRUAL/ANNUAL AUDIT REPORT
.00 ATTORNEY

.00 JAN RETAINER & VARIOUS CHARGES
el " s — -

00 WARREN RECC SALES TAX ISSUE
.00 PREPARATION / 2014 FAS 106 STUDY
.00 AIR PERMIT/FEDERAL MOGUL GENERAT
.00 GENERAL CONSULTING
00 FEB RETAINER & VARIOUS CHARGES
.00 ACCRUAL/ANNUAL AUDIT REPORT
.00 ATTORNEY

00 WARREN'S SALES & USE TAX ISSUE

.00 MARCH RETAINER & VARIOUS CHGS
.00 ACCRUAL/ANNUAL AUDIT REPORT
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Amount of
Excluded? Exclusion
INVOICE NBR

15011063

15021063
SADQDDOOOOOSSZBZ

SA00000000055361
SA00000000055374
123434

SA00000000055396

15031063

11544380

SADOD00D0D0S5524

00 APR RETAINER & VARIOUS CHGS

00 ACCRUAL/ANNUAL AUDIT REPORT
00 ATTORNEY

.00 NRECA LEGAL SEMINAR/W GARDNER

.00 AIR PERMIT COMPLIANCE/FEDERAL MO
.00 AIRFARE/NRECA LEGAL SEMINAR/'WG

15051063

SAD0000000055651

20150338
SADO0000000SSTS2

|00 WARREN RECCSALESTAXISSUE 11548188

.00 MONTHLY RETAINER & VARIOUS CHGS
.00 ACCRUAL/ANNUAL AUDIT REPORT

.00 ATTORNEY

00 STAFF LEADERSHIP TRAINING

.00 AIRPORT PENG/NRECA LGL SEMINAR
.00 ATTORNEY MTG MEAL/WOODY GARDNER
00 JUNE RETAINER & VARIOUS CHGS

00 ACCRUAL/ANNUAL AUDIT REPORT

00 ATTORNEY

.00 WARREN RECC SALES & USE TAX1SSU
00 CONSULTINGAULY 23-24

00 JULY RETAINER & VARIOUS CHGS

.00 LEADERSHIP DEVELOPMENT TRAINING
00 ACCRUAIJANNUAL AUDIT REPORT

00 ATTORNEY

00 FRECC ANNUAL MTG

(00" ATTORNEY/EMPLOYMENT MATTERS'
.00 AUG RETAINER & VARIOUS CHGS

00 ACCRUAL/ANNUAL AUDIT REPORT

ATTORNEY

00 FRECCSOLARSURVEY

SA00000000055762

15061063

1342
SA00000000055847
SA00000000055849
SAO000000055869

15071063

11551004

1011
SA00000000056013
INV 0036

15081063
s0l684s

11552023

SA00000000056079

109R1556

SA00000000056109

15091063
9017134



F. Supporting Data, Continued

Account 923.00 - Outside Services, Continued

Line No. ACCOUNT SOURCE

51
52
53

6l

923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00

923,00

923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
923.00
92300
923.00
923.00
923.00
923.00
923.00
923.00
92300
923.00

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Journal Entries

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Journal Entries

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Journal Entries

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable

Accounts Payable

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payshle
Accounts Payable
Accounts Payable

Journal Entries

R-ACCT ITEM ID

23203
232.03
232.03
232.03
23231
232.03

23203

232.03
232.03
232.03
23203
232,03
232.03
23231
232.03

23203

232.03
23203
232.03
23203
23231
23203
232.03

3203

23203
2320
23203
23203
232,03

23203

232.03
232.03

23203

232.31

OSEM 05
OSEM 05
OSEM 09
OSEM 02
ACRU 05
OSEM 02

OSEM 11
OSEM 02
OSEM 05
OSEM 05
OSEM 05
OSEM 05
OSEM 02
ACRU 05
OSEM 02

OSEM 02

OSEM 05
OSEM 02
ACRU 05
OSEM 02
OSEM 02
OSEM 11
OSEM 02
OSEM 05
OSEM 02
OSEM 02
OSEM 05
OSEM 05
OSEM 05
OSEM 02

'OSEM 05
OSEM 11

OSEM 05

ACRU 05

Schedule H
Adjustment to Expense

Continued
DATE  CHECK VENDOR VENDOR NAME DEBIT
09/09/15° 37336 1295 KENTUCKY ASSOCIATION OF T 63649
09/22/15 37354 13718 INTERNAL INNOVATIONS 1,750.00
09/30/15 37472 13947 KENVIRONS [NC 620.00
09/30/15 37454 11436 RICHARDSON,GARDNER & 405.00
09/30/15 1,620.00
10/01/15 37400 12994 NRECA GROUP BENEFITS TRUST 1.35
10/08/15° 37519 13176 ~POWERSYSTEMENGINEERINGINC ~ BS480
10/09/15 37524 13708 GOSS SAMFORD PLLC 1,157.12
10/14/15 37521 13270 GDS ASSOCIATES INC 1,616.20
10/21/15 37601 13'.'13 INTERNAL INNOVATIONS 2,000.00
10115 37710,  KENTUCKY ASSOCIATIONOF 171797
10431145 37710 l295 KENTUCKY ASSOC(ATTON OB % 1,165.64
1031715 37734 11436 RICHARDSON,GARDNER & 705.00
10731715 1.620.00
11/02/15 37648 12994 N’RECA GROUP BENEFITS TRUST 1.35
1710715 37695 13933 HRPARTNERSLLC 75732
11/11/15 37791 13708 GOSS SAMFORD PLLC 73.50
L1318 37787 13176 POWER SYSTEM ENGINEERING IN¢ 2,650.00
11/13/15 37848 13718 INTERNAL INNOVATIONS 3,000.00
11/30/15 37953 11436 RICHARDSON,GARDNER & 1,430.85
11730/15 1.620.00
12/01/15 37809 11667 WOODFORD L GARDNER.JR 100.00
12/01/15 37874 12994 NRECA GROUP BENEFITS TRUST 1.35
12002/15 37%3 13176 POWERSYSTEM ENGINEERINGINC 2010007
12/09/15 37923 1751 VISA 167.53
1214715 38050 1395 KENTUCKY ASSOCIATIONOF 57187
12/15/15 38050 1295 KENTUCKY ASSOCIATION OF 121.00
12/15/15 38016 13708 GOSS SAMFORD PLLC 122.50
12/18/15 38075 13718 INTERNAL INNOVATIONS 2,500.00
1230/15 38210 1295 KENTUCKY ASSOCIATION OF TITTEEET
1231715 38194 13524 NCAEC 7.975.00
12/31/15 38182 11436 RICHARDSON,GARDNER & 442.50
1231715 382000 1304  KENTUCKY STATETREASURER 472395
12/31/15 1.620.00

General Ledger 103,960.39

Breakdown of Expense Not Anticipated for 2016 (TOTAL)  41,680.52

KAEC/KY State Treasurer (21,156.22)
Power System Enginnering (8.897.30)
Goss Samford (4,334.00)

Essential HR Parnters (2.028.00)
Frost Todd Brown (5,265.00)
62,279.87

Budgeted for 2016
2,500.00
Line Extenstion 15,000.00

79.779.87
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Excluded?
CREDIT DESCRIPTION INVOICE N'BR
700 WARREN RECC SALES TAX ISSUE 11533483
.00 STAFF LEADERSHIP TRAINING 57
00 AIR PERMIT COMPLIANCE 20150794
.00 SEPT RETAINER & VARIOUS CHGS SA00000000056220
.00 ACCRUAL/ANNUAL AUDIT REPORT
.00 ATTORNEY 1510163
00 CONSULTING/SOLAR SURVEY | 9017408
.00 ENVIRONMENTAL SURCHARGE REVIEW  SA00000000056236
00 GENERAL CONSULTING 130058
.00 SENIOR STAFF COUNSELING 82
© 00 WARRENRECC SATES & USETAX G LT R
00 WARREN RECC SALES & USE TAX 11556120
.00 OCTOBER RETAINER & VARIOUS CHGS SA00000000056347
.00 ACCRUAL/ANNUAL AUDIT REPORT
.00 ATTORNEY lSIIlDﬁ3
00 ANNUAL HARRASEMENT TRNG =t R et
.00 ENVIRONMENTAL SURCHARGE REVIEW 2467
" 00 RESEARCHFORSOLAR 9017676
.00 SENIOR STAFF COUNSELING 105
.00 NOV RETAINER & VARIOUS CHARGES SA00000000056464
.00 ACCRUAL/ANNUAL AUDIT REPORT
00 CHRISTMAS GIFT SAGO000000056405 Yes
.00 ATTORNEY 1512063
TTO0SOLARSURVEY ™~ T T T eoteont
.00 KAEC ANN MTG/W GARDNER SAODOO(”UUOSHTQ
00 WARRENRECCTAXISSUE 11558561 7
.00 COOPERATIVE ATTORNEY MTG 11558380
{00 ENVIRONMENTAL SURCHARGE SA00000000056517
.00 STAFF LEADERSHIP TRAINING 134
00 WARRENRECCTAXISSUE 11550570
00 DATA COLLECTION, TRACKING SURVEY 25388
00 DEC RETAINER & VARIOUS CHGS SA00000000056592
- 00 COMPUTER SOFTWARE SETTLEMENT AGR SA00000000056594
00 ACCRUAL/ANNUAL AUDIT REPORT
Total Exclus

Warren RECC Tax Issue
Solar Survey

Glasgow Landfill
Various Training
Employment Matters

Update Wage Compensation Plan
Update Line Extension Policy

Amount of
Exclusion

(100.00)

(100.00)



F. Supporting Data, Continued

Account 930,21 - Annual Expense

ACCOUNT SOURCE

930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.2]
93021
930.21
93021
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
#30.21
930.21
930.21
930.21
930.21
930.21
$0.21
930.21
530.21
930.21
930.21
930.21
930.21
930.21
930.21
930,21
930.21
930,21
930.21
930.21

Cash Receipts
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payahle
Accounts Payable
Accounts Payable
Payroll

Payroll

Payroll

Payroll

Payroll

Payroll

Accomts Payable
Aecounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Journal Entries
Joumnal Entries
Journal Entries
Journal Entries
Journal Entries
Joumal Entries
Joumal Entries
Journal Entries
Joumnal Entries
Journal Entries
Joumal Entries
Journal Entries
Journal Entries
Jourmal Entries
Joumnal Entries
Journal Entries
Joumal Entries

ITEM ID
MBSV 03
MBSV 03
MBSV 03
MBSV 03
MBSV 03
MBSV 03
MBSV 03
MB3V 03
MBSV 03
MBSV 03
MBSV 03
MBSV 03
MBSV 03
LAOT 01
LABR 00
LAOT 0l
LABR 00
LABR 00
LAOT 01
MBSV 03
MBSV 03
MBSV 03
MBSV 03
MBSV 03
MBSV 03
BNFT 04
BNFT 04
BNFT 04
BNET 04
BNFT 02
BNFT 02
BNFT 02
BNFT 02
BNFT 02
BNFT (2
BNFT 02
BNFT 02
BNFT 02
BNET 02
BNET 02
BNFT 02
ACRD 01

DATE

05/22/15
05/31/15
06/17/15
06/29/15
07/09/15
07/15/15
07/15/15
07/15/15
07/15/15
07/15/15
071715
07/17115
07/23/15
07/24/15
07.24/15
07/24/15
07/24/15
07/24/15
07/24/15
07/27/15
0727115
07/27/15
07/27/15
07/31115
0731115
D7/31/15
D7/3115
0773115
073115
0773115
07/31/15
073115
07/31/15
07/31/15
07/31/13
07/31115
07/31/15
07/3115
07/31115
07/31/15
07/31/15
07/31/15

Schedule H
Adjustment to Expense
Continued

CHECK VENDOR VENDOR NAME

36526
36659
36783
36766
36873
36898
36898
36898
36898
36845
36845
36866

36939
36922
3e922
36922
36999
36998

1414 GERALD PRINTING

1414 GERALD PRINTING

1295 KENTUCKY ASSOCIATION OF
10057 NEW DIRECTION
13898 MORRIS PROMOTIONAL SPECIAL]

1414 GERALD PRINTING

1414 GERALD PRINTING

1414 GERALD FRINTING

1414 GERALD PRINTING

1106 CAVE CITY CONVENTION CENTEF

1106 CAVE CITY CONVENTION CENTEF
12893 KELLIE CARTER PHOTOGRAPHY

1295 KENTUCKY ASSCCIATION OF

1751 VISA

1751 VISA

1751 VISA

8980 WCLU-AM

1765 COMMONWEALTH BROADCASTIN

DEBIT

130.17
413.40
147.34
500.00

1,227.09
281.47
67.42
79.16
67.42
3,058.64
1,200.60
530.00
103.11
£03.77
1,077.22
318.72
190.52

- 155.88

4332.75
683.77
£05.00
439,37
135.73
300.00

250
52.94
297
.75
0.02
0.35
0.06
0.06
10.59
193.22
32.74
35.58
0.06
1.02
017
0.19
6.08
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CREDIT DESCRIPTION
(180.00) EAST KY PWR ANNUAL MTG BULBS

MISSION STMT BANNER
STRATEGIC OBJECTIVES BANNER
ANNUAL REPORT HANDOUTS {500)
ANNUAL MTG ENTERTAINMENT
SILICONE SPATULAS (525)

ANNUAL MTG PROGRAMS (500)
GOING G WEATHERIZATION BANNER
SCHOLARSHIP BRAWING CARDS (100)
SCHOLARSHIP DRAWIN REGIST BANNER
FRECC ANNUAL MTG/7-9-15
ANNUAL MTG ROOM RENTAL/7-9.15
PHOTOGRAPHY/FRECC ANNUAL MTG
LABOR - O.T.

REGULAR LABOR

LABOR - OT.

REGULAR LABOR

REGULAR LABOR

LABOR - O.T,

ANNUAL MEETING EXPENSE
GIFTS,VEH RENTALMEALS
ANNUAL MTRG PRIZES

ANNUAL MEETING EXPENSE
ANNUAL MEETING EXPENSE
ANNUAL MEETING EXPENSE

€O PD/W.C. INSURANCE

CO PD/W.C. INSURANCE

€O PD/W.C. INSURANCE

CO PD/W.C. INSURANCE

CO PDITAXES

CO PINTAXES

CO PDITAXES

CO PDITAXES

CO PD/TAXES

CO PD/TAXES

CO PDITAXES

CO PDITAXES

CO PD/TAXES

CO PDITAXES

CO PDITAXES

CO PI/TAXES

ACCRUED VACATION

INVOICE NER

145800
145310
11549482
SA00006000055889
10981
149177
149175
149171
149628
2741
2610

58

11550593
SA00000000055946
SA00000000055947
SA00406000055959
SA00000000056012
5A00000000056014



F. Supporting Data, Continued

Line No.

Account 930,21 - Annual Expense, Continued

ACCOUNT SOURCE

930.21

‘93021

930.21
930.21
930.21
930.21
930.21
930,21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930.21
930,21
930.21
930.21
930.21
930.21
930.21
530.21
930.21
530.21
530.21
930,21

Journal Entries
Joumnal Entiies
Journal Entries
Joumnal Entries
Joumal Entries
Journal Entries
Joumnal Entries
Joumal Entries
Joumal Entrics
Joumnal Entrics
Joumnal Entries
Joumnal Entries
Joumnal Entries
Joumal Entries
Joumnal Entxies
Joumal Entries
Joumal Entries
Journal Entries
Joumal Entries
Journal Entries
Journal Entries
Joumnal Entries
Joumal Entries
Journal Entries
Journal Entries
Journal Entries
Journal Entries
Tronspertation
Transportation

ITEM ID
ACRD 01
ACRD 01
ACRD 01
ACRU 06
ACRU 06
ACRU 06
ACRU 06
BNFT 06
BNFT 06
BNFT 05
BNFT 05
BNFT 07
BNFT 07
BNFT 07
BNFT 07
BNFT 32
BNFT 32
BNFT 32
BNFT 32
BNFT 52
BNFT 52
BNFT 52
BNFT 52
BNFT 53
BNFT 53
BNFT 53
BNFT 53
TRAN 00
TRAN 00

Accounls Payable MBSV 03
Accounts Payable MBSV 03
Accounts Payable MBSV 03

DATE

0713115
07/31/15
07/31135
073115
0731115
0%31N1S
Q%3115
0731115
03LI1S
0731115
07/31/15
07131115
0731715
07731115
07/31/15
07/31/15
07/31/15
07/31/15
07/31115
07/31/15
07/31115
07/31/15
07/31/15
07/31/15
07/31/15
07/31/15
07/31/15
07/31/15
07/31/15
08/20/15
09/30/15
12/01/15

CHECK VENDOR VENDOR NAME

12985 KENTUCKY ASSOCIATION OF
1102 CAMPBELL MYERS & RUTLEDGE 400.00 -
1106 CAVE CITY CONVENTION CENTEF 600,00 -

Schedule H
Adjustment to Expense

Continued

DEBIT CREDIT
110.91 -
18.79 -
2042 -
38.09 -
694.90 -
117.75 -
127.97 -
1.52 -
2765 -
4.68 -
5.09 -
1.60 -
18.16 -
3.08 -
3.34 -
21.97 -
400.74 -
67.90 -
73.80 -
0.31 -
5.60 -
095 -
1,03 -
2,51 -
47.65 -
8.07 -
8,78 -
365,80 -
188.80 -
11,351.97 -

32,141.58 {180.00)

Account Balance as of December 31, 2015: 31,961.98

DESCRIPTION

ACCRUED VACATION

ACCRUED VACATION

ACCRUED VACATION
ACCRUAL/SELF FUNDED HEALTH INS
ACCRUAL/SELF FUNDED HEALTH INS
ACCRUAL/SELF FUNDED HEALTH INS
ACCRUAL/SELF FUNDED HEALTH INS
LIFE/L.T.D.

LIFE/L.T.D.

LIFELTD.

LIFELT.D.

401K

401K

401K

401K

RETIREMENT

RETIREMENT

RETIREMENT

RETIREMENT

EMPLOYEE ASSISTANCE PROGRAM
EMPLOYEE ASSISTANCE PROGRAM
EMPLOYEE ASSISTANCE PROGRAM
EMPLOYEE ASSISTANCE PROGRAM
POSTRETIREMENT BENEFIT {62-65)
POSTRETIREMENT BENEFIT (62-65)
POSTRETIREMENT BENEEIT (62-65)
POSTRETIREMENT BENEEIT (62.65)
TRANSPORTATION EXP-P/R
TRANSPORTATION EXP-P/R

ANNUAL MEETING EXPENSE

2015 ANNUAL MTG & PROVOST
FRECC ANNUAL MTG DEPOSIT 7-14-16

Exhibit F
Page 48 0f 74
‘Witness: Lance C, Schafer

INVOICE NBR

11551673
24690
2831



F. Supporting Data, Continued

E
z

DO Ov L D W N e

Annital Meeting 2015

Advertising

WCLU-AM
Commonwealth Broadcasting
Subtotal

FacilitiesDécor/Food
CC Convention Center/Food
CQCC/VIP Room/Servers FeelTaxes
CC Convention Center/Facilities
Glasgow Kiwanis/Cotton Candy

Schotarships
Banver
Drawing Cards (100)
Subtotal

Entertalament
New Direction
KAEC - Featured Entertainment
KAEC - Caricaturist
KAEC - Sound System & Tech/Tax
Subtotal

Prizes/Glve-A-Ways

Wal-Mart (4) $100 GC
Cracker Barel (2) $50 GC
Mama Lou's BBQ (2) $50 GC
Lighthouse (2) $50 GC
El Mazatlan's (2) $§50 GC
Teen Prize
Walmart - Bikes
Amazon - Leapfrogs

Subtotal

Bucket/Give-A-Ways
10 Quart Pail (396)
20 Wett CFL {200)
11 Watt LED (504)
Siliconc Spatulas (525)
EKPC $35 - Bulbs
Subtotal

Miscellapeons
Going Green Banner
Provost/CMR
Mission Statement Banner
Stragetic Objective Banner
Annual Mtg, Programs (500)
Annual Report Handouts (500)
Annual Report!KAEC
U-Hawl Rental
Photography
Walmart - Mise {DVD, Canisters)
Food - El Maz, Cracker Barrel
KAEC Inv. - Service Fee

Subtotal

Expenses Total (from above)
Payroll, Benefits & Transporiation

, GRAND TOTAL
General Ledger Balance - Acct.

Difference - Deposit for 2016 Annual Mig

Schedule H

Adjustment to Expense

H

300.00

1,200.00

72.16

1,351.50

328.35

H

(180.00)

s

Continued

135.73

2,237.58 512 hot dogs, 341 popcorn, 11 tank-soft

821.06

6742

500.00
4,500.00
1,150,00

400,00
100,00
100.00
105.00
HH.00
14339
28130

440.75

249.80
3,205.44
1,227.09

s

s

s

s

3

S

b

43573

146.58

7,501.50

1,563.54

5,043.08

25970.73
539128

31,361.98
31,961.98

600,00

Exhibit F
Page 49 of 74
Witness: Lance C. Schafer

Exclnde for Rate-Making

FPurposes?

Amount to Remove

Yes

Yes
Yes
Yes

drinks; 4 coffees

(67.42)
(75.16)

(400.00)
(100.00)
(100.00)
(105.00)
{100.00)
(148.39)
(281.30)
(328.85)

(440.75)
(349.50)
(3,205.49)
(1,227.09)

7,021.66 Total Amount of Exclusions: (6,933.20)
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Schedule H
Adjustment to Expense
Continued
F. Supporting Data, Continued
Historical Annual Meeting Expense
1. 2010 Annual Meeting
Expenses 5 3270511
Payroll & Benefits S 1446695
Grand Total 5 47,172.66
2. 2011 Annual Meeting
Expenses 5 29,736.30
Payroll & Benefits $ 826691
Grand Total $  38,003.21
3. 2012 Annual Meeting
Expenses 30,017.64
Payroll & Benefits S 5,663.79
Grand Total S 3568143
4. 2013 Annual Meeting
Expenses $ 2781612
Payroll & Benefits 3 9,204.43
Grand Total $  37,020.55
°
5. 2014 Annual Meeting
Expenses $  27.564.08
Payroll & Benefits . $ 7.438.38
Grand Total § 3530246
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F. Supporting Data, Continued

Account 930,30 - Directors Expenses

Schedule H
AdJustment to Expense
Continued

Line No. ACCOUNT SOURCE R-ACCT ITEMID DATE CHECK VENDOR YENDORNAME DEBIT CREDIT DESCRIPTION INYOICE NBR

1 930.30 Accounts Payable 232,03  BDEX 06 0L/02/15 35184 12994 NRECA GROUP BENEI 7533 - DIRECTOR PAID LIFE INSURANCE 15011063

2 930.30 Accounts Payable 23203  BDEX 01 01726715 35364 1038 BUTTON FREDDIE D 300.00 - FRECC BRD MTG/1-22-15/F BUTTON SA00000000055208
3 930.30 Accounts Payable 232,03  BDEX 02 01726/15 33364 1088 BUTTON FREDDIE D 12.65 «  DIRECTOR'S MILEAGE SAD0D00000055208
4 930.30 Accounts Payable 23203 BDEX 17 01/26/15 35364 1088 BUTTON FREDDIE D 800,00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055208
5 930.30 Aceounts Payable 23203 BDEX 06 01/26/15 35364 1088 BUTTON FREDDIE D - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055208
6 930.30 Accounts Payable 23203 BDEX 01 01/26/15 35365 1259 HAWKINS PAUL C 300.00 -  FRECC BRD MTG 1-22-15/F HAWKINS SA00000000055209
7 930.30 Accounts Payable 23203 BDEX 02 0l26/15 35365 1259 HAWKINS PAUL C 39.10 -  DIRECTOR'S MILEAGE SA00000000055209
8 930,30 Accounts Payable 23203  BDEX 17 0126/15 35365 1259 HAWKINS PAUL C 800.00 -~  DIRECTOR'S MONTHLY STIPEND SA00000000055209
9 930,30 Accourts Payable 232,03 DDEX 06 01/26/15 35365 1259 HAWKINS PAUL C - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055209
10 930,30 Accounts Payable 232.03 BDEX 0l 01/26/15 35369 12105 LONDON RANDY 300.00 -  FRECC BRD MTG }-22-15/R. LONDON SA00000000055210
11 930.30 Accounts Payable 23203 BDEX 02 0126/15 35369 12105 LONDON RANDY 10.35 ~  DIRECTOR'S MILEAGE SA00000000055210
12 930.30 Agccounts Payable 232,03 BDEX 17 01/26/15 35369 12105 LONDON RANDY £00.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055210
13 930.30 Accouns Payable 232,03  BDEX 06 01/26/15 35369 12105 LONDON RANDY - (24.05) DIRECTOR. PAID LIFE INSURANCE SA00000000055210
14 930.30 Accounts Payable 232,03  BDEX 01 01/26/15 35367  139% MARTINCF IR 300,00 - FRECC BRD MTG 1-22-15/CF MARTIN SA00000000055211
15 930.30 Accounts Payable 232,03 BDEX 02 0126/15 35367 1398 MARTINCF JR 23.00 -  DIRECTOR'S MILEAGE SAL00000000055211
16 930,30 Accounts Payable 232,03 BDEX 17 0026/15 35367 1398 MARTINCF JR 300,00 -  DIRECTOR'S MONTHLY STIPEND SAM0000000055211
17 930.30 Accounts Payable 23203 BDEX 06 0L/26/15 35367 1398 MARTINCF JR - {0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055211
18 930.30 HAccounts Payable 23205  BDEX 01 OL26/15 35366 1352 PENDYGRAFT NEIL 300.00 - FRECCBRD MTG 1-22-15/N PENDYGRA ~ SA(0000000055212
19 930,30 Accounts Payable 23203 BDEX 02 0126115 35366 1352 PENDYGRAFT NEIL 7.48 - DIRECTOR'S MILEAGE SA00000000055212
20 930,30 Accounts Payable 23203  BDEX 17 0126/15 35366 1352 PENDYGRAFT NEIL 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055212
21 930.30 Accounts Payable 232,03 BDEX 05 0120715 35366 1352 PENDYGRAFT NEIL - {0.61) DIRECTOR. PAID LIFE INSURANCE SA00000000055212
22 93030 Accounts Payable 232.03 BDEX 01 01726/15 35368 10928 SEXTON RANDY D 300,00 - FRECC BRD MTG 1-22-15/R SEXTON SA00000000055213
23 930.30 Accounts Payable 23203  BDEX 02 0126/15 35368 10528 SEXTON RANDY D 21.35 -  DIRECTOR'S MILEAGE 5A00000000055213
24 930,30 Accounts Payable 23203 BDEX 17 01/26/15 35368 10528 SEXTON RANDY D 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055213
23 93030 Accaunts Payable 23203 BDEX 06 01/26/15 35368 10928 SEXTON RANDY D - (1.35) DIRECTOR PAID LIFE INSURANCE SA00000000055213
26 93030 Accounts Payable 23203 BDEX 01 0126/15 35370 12563 SMITH RONNIE D 300.00 - FRECC BRD MTG 1-22-15/R SMITH SA00000000055214
27 930,30 Accounts Payable 232,03  BDEX 02 01/26/15 35370 12563 SMITH RONNIE D 23.58 -~ DIRECTORS MILEAGE SA00000000055214
28 930.30 Accounts Payable 232,03 BDEX 17 01/26/15 35370 12563 SMITH RONNIE D 200.00 -  DIRECTOR'S MONTHLY STIPEND SAC0000000055214
29 930.30 Accounts Payable 232.03  BDEX 06 0lR26/15 35370 12563 SMITH RONNIE D - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055214
30 930,30 Accounts Payable 23203  BDEX 06 0202715 35443 12954 NRECA GROUF BENE} 75.33 -  DIRECTOR PAID LIFE INSURANCE 15021062

31 930,30 Accounts Payable 23203 DDEX 01 022415 35603 1088 BUTTON FREDDIE D 300,00 - FRECC BRD MTQ 2-19-15/F BUTTO! SA00000000055344
32 930.30 Accounts Payable 23203  BDEX 02 0224/15 35603 1088 BUTTON FREDDIE D 12.65 - DIRECTOR'S MILEAGE - 5A00000000055344
33 930.30 Accounts Payable 23203 BDEX [7 02724/15 35603 1038 BUTTON FREDDIE D 300.00 - DIRECTOR'S MONTHLY STIFEND SAMD000000055344
34 930,30 Accounts Payable 23203 DDEX 06 0224/15 35603 1088 BUTTON FREDDIE D - (0.61) DIRECTCR PAID LIFE INSURANCE SA00000000055344
35 930.30 Accounts Poyable 232,03 BDEX 01 02724/15 35604 1259 HAWKINS PAUL C 300.00 - FRECC BRD MTG 2-19-15/F HAWKINS SA00000000055345
36 93030 Accounts Payable 23203 BDEX 02 0224/15 35604 1259 HAWKINS PAUL C 3910 -  DIRECTOR'S MILEAGE SADD000000055345
7 930.30 Accounts Payable 23203  BDEX 17 02724/15 35604 1259 HAWEKINS PAUL C 800.00 - DIRECTOR'S MONTHLY STIPEND SAQD000000055345
38 930.30 Accounts Payable 23203 BDEX 06 02724/[5 35604 1259 HAWKINS PAUL C - {24.05) DIRECTOR. PAID LIFE INSURANCE SAC0000000055345
39 930.30 Accounts Payable 23203  BDEX 01 0224/15 35608 12005 LONDON RANDY 300.00 -  FRECC BRD MTG 2-19-15/R LONDON SA00000000055346
40 930.30 Accounts Payable 23203  BDEX 02 0224/15 35608 12105 LONDON RANDY 10.35 -  DIRECTOR'S MILEAGE SA00000000055346
4] 930.30 Accounts Payable 23203  BDEX 17 0224/15 35608, 12105 LONDON RANDY 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055346
42 93030 Accounts Poynble 232,03 BDEX 06 02/24/15 35608 12105 LONDON BANDY - {24,05) DIRECTOR. PAID LIFE INSURANCE SAQ0000000055346
43 93030 Accounts Payable 232.03  BDEX 01 022415 35606 1358 MARTINCF JR 30000 - FRECC BRD MTG 2-19-15/CF MARTIN SA00000000055347
44 930.30 Accounts Payable 23203 BDEX 02 0224/15 35606 1398 MARTINCF JR 23.00 - DIRECTOR'S MILEAGE SA00000000055347
45 930,30 Accounts Payable 23203  BDEX 17 0224/15 35606 1398 MARTINCF JR £00.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055347
46 930,30 Accounts Payable 23203  BDEX 06 02/24/15 35606 1398 MARTINCF JR - (0,51 DIRECTOR. PAID LIFE INSURANCE SA00000000055347
47 930.30 Accounts Payable 23203 BDEX 01 0224/15 35605 1352 PENDYGRAFT NEIL 300,00 - FRECC BRD MTG 2-19-15/NEIL PENDY SA00000000055348
48 930.30 Accounts Payable 23203  BDEX 02 0224/15 35605 1352 PENDYGRAFT NEIL 748 -  DIRECTOR'S MILEAGE SA00000000055348
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F. Supporting Data, Continucd

Accouni 930.30 - Dircctors Expenses, Continued

Schedule H
Adjustment to Expense
Continued

Line No. ACCOUNT SOURCE R-ACCT ITEMID DATE <CHECK VENDOR VENDOR NAME DEBIT CREDIT DESCRIPTION INVOICE NBER

49 930.30 Accounts Payable 23203  BDEX 17 0224/15 35605 1352 PENDYGRAFT NEIL 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055348
50 930.30 Accounts Payable  232.03 BDEX 06 02/24/15 35605 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055348
51 930.30 Accounts Payable 23203  BDEX 01 0224/15 35607 10928 SEXTON RANDY D 300,00 - FRECCBRD MTG 2-19-15/RANDY SEXT  SA00000000055349
52 93030 Accounts Payable 23203 BDEX 02 0224/15 35607 10928 SEXTON RANDY D 21.85 -  DIRECTOR'S MILEAGE SA00000000055342
53 93030 Accounts Payable 23203 BDEX 17 02724/15 35607 10928 SEXTON RANDY D 800.00 +  DIRECTOR'S MONTHLY STIPEND SA00000000055349
54 910.30 Accounts Payable 23203 BDEX 06 02724/15 35607 10928 SEXTON RANDY D - (1.35) DIRECTOR PAID LIFE INSURANCE SA00000000055349
55 930,30 Accounts Payable 23203 BDEX 01 02724/15 35609 12563 SMITH RONNIE D 300.00 -  FRECC BRD MTG 2-19-15/R. SMITH SA0C000000055350
56 930,30 Accounts Payable 23203  BDEX 02 02/24/15 35609 12563 SMITH RONNIE D 23.58 -  DIRECTOR'S MILEAGE SA00000000055350
57 930.30 Accouns Payable 23203  BDEX 17 02/24/15 35609 12563 SMITH RONNIE D £00.00 -~  DIRECTOR'S MONTHLY STIPEND SA00000000055350
58 930.30 Accounts Payable 23203 BDEX 06 02/24/15 35609 12563 SMITH RONNIE D - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055350
59 93030 Accounts Payable 23203  BDEX 11 02726/15 35678 1751 VISA 309.38 = NRECA ANN MTG ROOM/NEIL PENDYGRs SA00000000055365
60 930.30 Accounts Payable 23203  BDEX 11 022715 35678 1751 VISA 9.64 - KAEC BRD METG MEAL/R SMITH SA00000000055369
61 930.30 Accounts Paygble  232.03  BDEX 06 03/03/15 35653 12994 NRECA GROUP BENEl 74.86 - DIRECTOR PAID LIFE INSURANCE 15031063

62 93020 Accounts Payable 232.03  BDEX 0] 03/24/15 35832 1088 BUTTON FREDDIE D 300.00 - FRECC BRD MTG 3-19-15/F BUTTON SAMG000000055462
63 930.30 Accounts Payable 23203 BDEX 02 03/24/15 35832 1088 BUTTON FREDDIED - 12.65 -  DIRECTOR'S MILEAGE SA00000000055462
64 930.30 Accounts Payable 23203  BDEX 17 03/24/15 35832 ° 1088 BUTTON FREDDIE D 800,00 - DIRECTOR'S MONTHLY STIPEND SA00000000055462
65 930,30 Accounts Payable 23203  BDEX 06 03/24/15 35832 1088 BUTTON FREDDIE D - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055462
66 93030 Accounts Payable 23203 BDEX 01 03/24/15 35833 1259 HAWEKINS PAULC 300.00 ~  FRECC BRD MTG 3-19-15/P HAWKINS SA00000000055463
67 930.30 Accounts Payable 23203  BDEX 02 0324/15 35833 12589 HAWKINS PAUL C 39.10 -  DIRECTOR'S MILEAGE SA00000000055463
68 930.30 Accounts Payable 23203 BDEX 17 03724/15 35833 1259 HAWKINS PAULC 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055463
69 910.30 Accourts Payable 23203 BDEX 06 03/24/15 35833 1259 HAWEKINS PAULC - (24.05) DIRECTOR PAID LIFE INSURANCE SADOI0R000055463
70 93030 Accounts Payable 23203  BDEX 01 0324/15 35837 12105 LONDON RANDY 300.00 - FRECC BRD MTG 3-19-15/R LONDON SA00000000055464
71 930.30 Accounts Payable 23203  BDEX 02 03/24/15 35837 12105 LONDON RANDY 10.35 -  DIRECTOR'S MILEAGE SA00000000055464
72 930.30 Accounts Payable 232.03  BDEX 17 03/724/15 35837 12105 LONDON RANDY 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055464
73 930.30 Accounts Payable 23203 BDEX 06 03/24/15 35837 12105 LONDON RANDY - (24.05) DIRECTOR PAID LIFE INSURANCE SAOBIDROD0055464
T4 930.30 Accounts Payable 23203 BDEX 01 03/24/15 35835 1398 MARTINCF JR 300,00 - FRECC BRD MTG 3-19-15/CF MARTIN SA00000000055465
75 930.30 Accounts Payable 23203  BDEX 02 03/24/]15 35835 1398 MARTINCF JR 23.00 - DIRECTOR'S MILEAGE SA00000000055465
16 930.30 Accounts Payable 23203 BDEX 17 03/24/15 35835 13%8 MARTINCF JR 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055465
77 93030 Accounts Payable 23203 BDEX 06 03/24/15 35835 1398 MARTINCF JR - (0.51) DIRECTOR PAID LIFE INSURANCE SAQ0000000055465
78 93030 Accounts Payable 23203  BDEX 01 0324/15 35834 1352 PENDYGRAFT NEIL 300.00 =  FRECCBRD MTQ@ 3-19-15/N FENDYGRA  SAQ0000000055466
79 930.30 . Accounts Payable 23203  BDEX 02 03/24/15 35834 1352 PENDYGRAFT NEIL 7.48 -  DIRECTOR'S MILEAGE SA00000000055466
80 93030 Accounts Payable 23203 BDEX 17 03724/15 35834 1352 PENDYGRAFT NEIL 800.00 ~  DIRECTOR'S MONTHLY STIFEND SA00000000055466
81 230.30 Accounts Payable 23203 BDEX 06 03724/15 35834 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055466
82 930.30 Accoutits Payable 232,03 BDEX 01 03/24/15 35836 10923 SEXTON RANDY D 300.00 - FRECC BRD MTG 3-19-15/R. SEXTON SAQ0000000055467
83 93030 Accounts Payable 23203 BDEX 02 03/24/15 35836 10923 SEXTON RANDY D 21.35 - DIRECTOR'S MILEAGE SA00000000055467
84 930,30 Accounts Payable 23203  BDEX 17 03/24/15 35836 10928 SEXTON RANDY D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055467
85 930.30 Accounts Payable 23203  BDEX 06 03/24/15 35836 10928 SEXTON RANDY D - (1.35) DIRECTOR PAID LIFE INSURANCE SA00000000055467
86 93030 Accounts Payable 23203  BDEX 01 03/24/15 35838 12363 SMITH RONNIE D 300.00 - FRECC BRD MTG 3-19-15/R SMITH SA00000000055468
87 930.30 Accounts Payable 23203 BDEX 02 03/24/15 35838 12563 SMITH RONNIE D 23.58 -~  DIRECTOR'S MILEAGE SA00000000055468
88 930.30 Accounts Payable  232.03  BDEX 17 03/24/15 35838 12563 SMITH RONNIE D 800,00 - DIRECTOR'S MONTHLY STIPEND SAD0000000055468
89 930.30 Accounts Payable  232.03  BDEX 06 03/24/15 35838 12563 SMITH RONNIE D - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055468
S0 930.30 Accounts Poyable  232.03  BDEX Il 032715 35872 1352 PENDYGRAFT NEIL 1,200,060 - NRECA ANN MTG/N PENDYGRAFT SA00000000055481
9 930.30 Accounts Payable 23203  BDEX 11 03/31/15 35927 1751 VISA 118546 - NRECA ANN MTG/NEIL PENDYGRAFT  SA00000000055510
92 930.30 Accounts Payable 23203  BDEX 11 03731/15 35927 1751 VISA 21,12 - NRECA ANN MTG MEAL/NEIL PENDYGRA SA00000000055511
93 930.30 Accounts Payable 23203 BDEX 05 04/02/15 35925 12594 NRECA GROUP BENE! 74.86 - DIRECTOR PAID LIFE INSURANCE 15041063

94 93030 Accounts Payable 23203  BDEX Il O#16/15 36119 1371 NATICNAL RURAL EL 2,071.00 - NRECA SUMMER SCHOOL/R SMITH 1336644

95 930.30 Accounts Payable 232,03 BDEX 01 04/20/15 36074 1088 BUTTON FREDDIE D 300,00 =  FRECC BRD MTG 4-16-15/F BUTTON SA00000006055557
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Adjustment to Expense
Continued
F. Supporting Data, Continued
Account 930.30 - Dircctors Expenses, Continued
Line No. ACCOUNT SOURCE R-ACCT ITEMID DATE CHECK YENDOR VENDOR NAME DEBIT CREDIT DESCRIFTION INVOICE NBR
56 %3030 Accounts Payable  232.03 BDEX 02 04/20/15 36074  [088 BUTTON FREDDIE D 12.65 -  DIRECTOR'S MILEAGE SA00000000055557
97 930,30 Accounts Payable 232.03 BDEX 17 04/20/15 36074 1083 BUTTON FREDDIE D 200.00 +~  DIRECTOR'S MONTHLY STIPEND SA00000000055557
98 930,30 Accounts Payable 232,03  BDEX 06 04/20/15 36074 1038 BUTTON FREDDLE D - (0.61) DIRECTOR PAID LIFE INSURANCE SA0000¢000055557
99 930,30 Accounts Payable  232.03  BDEX 0 04/20/15 36075 1259 HAWKINS PAUL C 300.00 - FRECC BRD MTIG 4-16-15/F HAWKING SAM0GI000055558
100 930,30 Accounts Payable 232.03 BDEX 02 04/20/15 36075 1259 HAWKINS PAUL C 38.10 -  DIRECTOR'S MILEAGE SA00000000055558
101 930,30 Accounts Payable 232.03 BDEX 17 04/20/15 36075 1259 HAWKINS PAUL C 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055558
102 93030 Accounts Payable 232,03  BDEX 06 0420015 36075 1259 HAWKINS PAUL C - (24.05) DIRECTOR. PAID LIFE INSURANCE SA00000000055558
103 93030 Accounts Payable 232,03  BDEX 0l 04220/15 36079 12105 LONDON RANDY 300,00 - FRECC BED MTQ 4-16-15/RANDY LOND  SA00000000055559
104 930,30 Accounts Payable 232,03 BDEX 02 04/20/15 3607% 12108 LONDON RANDY 10.35 - DIRECTOR'S MILEAGE SA00000000055559
105 93030 Accounts Payable 232,03  BDEX 17 04/20/15 36079 12105 LONDON RANDY 800,00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055559
106 930.30 Accounts Payable 232,03 BDEX 06 04/20/15 36979 12105 LONDON RANDY - {24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055559
107 930.30 Accounts Payable 232,03 BDEX 0f 04/20/15 36077 1398, MARTINCF JR 300.00 - FRECCBRD MTG 4-16-15/CF MARTIN SA00000000055560
108 930.30 Accounts Payable 232.03 BDEX 02 04/20/15 36077 1398 MARTINCF JR 23.00 -  DIRECTOR'S MILEAGE SA00000000055560
109 93030 Accounts Payable 232,03  BDEX 17 04720/15 36077 1398 MARTINCF JR 800.00 - DIRECTOR'S MONTHLY STIPEND SAD0000000055560
110 93030 Accounts Payable 232,03 BDEX 06 04/20/15 36077 1398 MARTINCF JR - (0.61) DIRECTOR, PAID LIFE INSURANCE SA00000000055560
111 93030 Accounts Payable 232,03  BDEX 01 04/20/15 36076 1352 PENDYGRAFT NEIL 300,00 - FRECC BRD MTG 4-16-15/NEIL PENDY  SA0000Q000055561
112 93030 Accounts Payable  232.03  BDEX 02 04720/15 35075 1352 PENDYGRAFT NEIL 7.48 - DIRECTOR'S MILEAGE SA00000000055561
113 93030 Accounts Payable 232,03 BDEX 17 04/20/15 36076 1352 PENDYGRAFT NEIL 800.00 - DIRECTOR'S MONTHLY STIFEND SA00000000055561
114 930.39 Accounts Payoble 232.03 BDEX 06 04720/15 365076 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055561
115 930,30 Accounts Payable 232,03 BDEX 01 04/20/15 36078 10928 SEXTON RANDY D 300.00 -  FRECC BRD MTG 4-19-15/RANDY SEXT  SA00000000055562
116 930,30 Accounts Payable 232,03 BDEX 02 (4/20/15 36078 10928 SEXTON RANDY D 21.85 -  DIRECTOR'S MILEAGE SA00000000055562
117 93030 Accounts Paysble 23203  BDEX 17 04/20/15 36078 10928 SEXTON RANDY D - £00.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055562
118 930,30 Accounts Payable 232,03 BDEX 06 04/20/15 36078 10928 SEXTON RANDY D - (1,35) DIRECTOR PAID LIFE INSURANCE SA00000000055562
119 55030 Accounts Payable 232,03  BDEX 01 04/720/15 36080 12563 SMITH RONNIE Db 300,00 - FRECC BRD MTG 4-16-15/R SMITH SA00000000055563
120 93030 Atcounts Payable 232,03  BDEX 02 04/20/15 36080 12563 SMITH RONNIE D 23.58% -  DIRECTOR'S MILEAGE SA00000000055563
121 93030 Accounts Payable 23203  BDEX 17 04/20/15 36080 12563 SMITH RONIIE Tt £00.00 -  DIRECTOR'S MONTHLY STIFEND SAGOG00G00055563
122 930.30 Accounts Payable 232.03 BDEX 06 04/20/15 35080 12563 SMITH RONNIE D - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055563
123 93030 Accounts Payable 232,03 BDEX 06 05/01/15 36193 129%4 NRECA GROUF BENEI 74.86 -  DIRECTOR PAID LIFE INSURANCE 15051063

124 930.30 Accounts Payable 232.03 BDEX 01 05/26/15 36379 1088 BUTTON FREDDIE D 300.00 - FRECC BRD MTG 5-22-15/F BUTTON SA00000000055725
125 93030 Accounts Payable 232,03  BDEX 02 05/26/15 3637% 1088 BUTTON FREDDIE D 12.65 ~  DIRECTOR'S MILEAGE SA00000000055725
126 93030 Accounts Payable 232,03  BDEX 17 05726/15 36379 1088 BUTTON FREDDIE D 800,00 - DIRECTOR'S MONTHLY STIPEND SAQQ000000055725
127 93030 Accounts Payable 23203 BDEX 06 05/26/15 36370 1088 BUTTON FREDDIE ¥ - (0.61) DIRECTOR. PAID LIFE INSURANCE SA00000000055725
128 930,30 Accounts Payeble 23203 BDEX 01 0526/15 36380 1259 HAWKINS PAUL C 30000 - FRECC BRD MTG 5-22-15/F HAWKINS SA00000000055726
129 93030 Accounts Payable 23203 BDEX 02 0526/15 36380 12359 HAWKINS PAUL C 3%.10 -  DIRECTOR'S MILEAGE SA00000000055726
130 930.30 Accounts Payable 23203 BDEX 17 05/26/15 36380 1259 HAWKINS PAULC 800,00 - DIRECTOR'S MONTHLY STIPEND SA0000D000055726
131 930,30 Accounts Payable 23203 BDEX 06 05/26/15 36380 1259 HAWKINS PAULC - {24.05) DIRECTOR PAID LIFE INSURANCE SA000)00000055726
132 930.30 Accousts Payable 23203 BDEX 01 05/26/15 36384 12105 LONDON RANDY 300.00 -  FRECC BRD MTG 5-22-15/R LONDON SA00000000055727
133 93030 Accounts Payable  232.03  BDEX 02 03/26/15 36384 12105 LONDON RANDY 10.35 -  DIRECTOR'S MILEAGE SA00000000055727
134 93030 Accounts Payable 23203  BDEX 17 05/26/15 36384 12105 LONDON RANDY §00.00 -  DIRECTOR'S MONTHLY STIFEND SA00000000055727
135 93030 Accounts Payable 23203  BDEX 06 05726/15 36384 12105 LONDON RANDY - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055727
136 930.30 Accounts Paysble 232.03 BDEX 01 05/26/15 36382 1398 MARTINCF JR 300.00 - FRECC BRD MTG 5-22-15/CF MARTIN SA00000000055728
137 93030 Accounts Payable 23203  BDEX 02 05/26/15 36382 1398 MARTINCF JR 23.00 - DIRECTOR'S MILEAGE SAQ0000000055728
138 93030 Accounts Payable 23203 BDEX 17 05/26/15 36382 1398 MARTINCF JR 800.00 -  DIRECTOR'S MONTHLY STIPEND 5A00000000055728
139 93030 Accounts Paysble  232.03  BDEX 06 0526/15 36382 1398 MARTINCF JR - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055728
140 93030 Accounts Payable  232.03  BDEX 01 G5726/15 36381 1352 PENDYGRAFT NEIL 300,00 - FRECC BRD MTG 5-22-15/NEIL FENDY SA00000000055729
141 93030 Accounts Payable 232.03 BDEX 02 05726/15 36381 1352 PENDYGRAFT NEIL 748 -  DIRECTOR'S MILEAGE SA000000900055729
142 930.30 Accounts Payable 23203 BDEX 17 0526/15 3638 1352 PENDYGRAFT NEIL $00.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055729
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143 93030 Accounts Payable 232,03 BDEX 06 05/26/15 36381 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000035729
144 930.30 Accounts Payable 232.03 BDEX 01 05/26/15 36383 10928 SEXTON RANDY D 300,00 - FRECC BRD MTG 5-22-15/R. SEXTON SA00000000035730
145 930.30 Accounts Payable 23203 BDEX 02 05/26/15 36383 10928 SEXTON RANDY D 21.85 -  DIRECTOR'S MILEAGE " SAG0000000055730
146 930.30 Accounts Payable 23203 BDEX 17 05/26/15 36383 10928 SEXTON RANDY D 300.00 - DIRECTOR'S MONTHLY STIPEND SA0000¢000055730
147 530.30 Accounts Payable 232,03 BDEX 06 05/26/15 36383 10928 SEXTON RANDY D - (1.35) DIRECTOR PAID LIFE INSURANCE SA00000000055730
148 930.30 Accounts Payable 232,03 BDEX 01 05/26/15 36385 12563 SMITH RONNIE D 300.00 -  FRECC BRD MTG 5-22-15/R SMITH SA00000000055731
149 930,30 Accounts Payable 23203 BDEX 02 05/26/15 36385 12563 SMITH RONNIE D 23.58 - DIRECTOR'S MILEAGE SAG0D00000055731
150 93030 Accounts Payable 23203 BDEX 17 05/26/15 36385 12563 SMITH RONNIE D 200.00 =~ DIRECTOR'S MONTHLY STIFEND SA00000000055731
151 93030 Accounts Payable 23203 BDEX 11 05726/15 36385 12563 SMITH RONNIE D [11.55 -  MILEAGEXKAEC MTG/R SMITH SA0G000000055731
152 930.30 Accounts Payable 232,03 BDEX 06 05/26/15 36385 12563 SMITH RONNIE I - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055731
153 930,30 Accounts Payable 23203 BDEX 06 06/01/15 36454 12994 NRECA GROUP BENER 74.86 -  DIRECTOR PAID LIFE INSURANCE 15061063

154 930,30 Accounts Payable 232,03 BDEX 1l 06/11/15 36511 1088 BUTTON FREDDIE [ 339.10 - EKPC ANNUAL MTG/F BUTTON SA00000000055732
55 93030 Accounts Payable 232,02 BDEX 01 06/19/15 36558 1088 BUTTON FREDDIE I 300.00 - FRECC BRD MTG 6-18-15/F BUTTON SAQRQ00000055794
156 - 930.30 Accounts Payable 232,03 BDEX 02 06/19/15 36558 1038 BUTTON FREDDIE D 12.65 - DIRECTOR'S MILEAGE SA00000000055794
157 930.30 Accounts Payable 232,03 BDEX 17 06/19/15 36558 1038 BUTTON FREDDIE B £00.00 - DIRECTOR'S MONTHLY STIPEND SAQ0000000055794
153 93030 Accounts Payable 232,03 BDEX 06 06/19/15 36558 1088 BUTTON FREDDIE D - (0.61) DIRECTOR. PAID LIFE INSURANCE SA00000000055794
159 93030 Accounts Payable 232,03 BDEX 01 06/18/15 36559 1259 HAWKINS PAUL C 300,00 - FRECC BRD MTG 6-18-15/P. HAWKINS SAQ0000000055795
160 93030 Accounts Payable 232,03 BDEX 02 06/19/15 36559 1259 HAWKINS PAUL C 35.10 - DIRECTOR'S MILEAGE SACO000000055795
161 930,30 Accounts Payable 232.03 BDEX 17 06/19/15 36559 1259 HAWKINS PAUL C 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055795
162 930.30 Accounts Payable 232,03 BDEX 06 06/19/15 36559 1259 HAWKINS FPAUL C - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055755
163 930.30 Accounts Payable 23203  BDEX 01 06/19/15 36563 12105 LONDON RANDY 360,00 - FRECC BRD MTG 6-18-15/R. LONDON SAGD000000055796
164 93030 Aceounts Payable 23203 BDEX 02 06/i%15 36563 12105 LONDON RANDY 10.35 -  DIRECTOR'S MILEAGE SAG0000000055796
165 930.30 Accounts Payable 23203 BDEX 17 05/19/15 36563 12105 LONDON RANDY 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055736
166 930.30 Accounts Payable 232.03 BDEX 06 06/19/15 36563 12105 LONDON RANDY - {24.05) DIRECTOR PAID LIFE INSURANCE SA00000000055796
167 930,30 Accounts Payable 232.03 BDEX 01 06/19/15 36561 1398 MARTINCF JR 300.00 - FRECC BRD MTG 6-18-15/CF MARTIN SA00000G00055797
168 93030 Accounts Payable 232,03 BDEX 02 06/19/15 36561 1398 MARTINCF IR 23.00 -~  DIRECTOR'S MILEAGE SA0C000000055797
169 93030 Accounts Payable 232.03 BDEX 17 06/19/15 36561 1398 MARTINCF JR 200.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055797
170 930.30 Accounts Payable 232,03 BDEX 06 06/19/15 36561 1398 MARTINCF JR - (0.61) DIRECTOR. PAID LIFE INSURANCE SA00000000055797
171 930.30 Accounts Payable 232,03  BDEX 01 06/19/15 36560 1352 PENDYGRAFT NEIL 300.00 =  FRECCBRD MTG 6-18-15/N PENDYGRA ~ SA00000000055798
172 930.30 Accounts Payable 232,03 BDEX 02 06/19/15 36560 1352 PENDYGRAFT NEIL 748 -  DIRECTOR'S MILEAGE SA00000000055798
173 93030 Accounts Payable 23203 BDEX 17 06/19/15 36560 1352 PENDYGRAFT NEIL 800,00 - DIRECTOR'S MONTHLY STIFEND SA00000000055798
174  930.30 Agccounts Payable 23203 BDEX 06 06/19/15 36560 1352 PENDYGRAFT NEIL - {0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055798
175 930,30 Accounts Payable 23203 BDEX 01 06/19/15 36562 10928 SEXTON RANDY D 300,00 - FRECC BRD MTG 6-18-15/R SEXTON SAGDOCO0DO055T99
176 930,30 Accounts Payable 232,03 BDEX 02 06/19/15 36562 10928 SEXTON RANDY D 21.85 -  DIRECTOR'S MILEAGE SAGD000000055799
177 93030 Accounts Payable 232.03 BDEX 17 06/19/15 36562 10928 SEXTON RANDY D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055799
178 93030 Accounts Payable 232,03 BDEX 06 06/19/15 36562 10928 SEXTON RANDY D - {1.35) DIRECTOR PAID LIFE INSURANCE SA0D0D0000055799
179 93030 Accounts Payable 23203  BDEX 01 06/19/15 36364 12563 SMITH RONNIE D 300,00 - FRECC BRD MTG 6-18-15/R SMITH SAQDGI0000055800
180 930,30 Accounts Payable 23203 BDEX 02 04/19/15 36564 12563 SMITH RONNIE D 23.58 - DIRECTOR'S MILEAGE SA00000000055800
181 230.30 Accounts Payable 23203 BDEX 17 06/19/15 36564 12563 SMITH RONNIE D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055800
[82  930.30 Accounts Payable 23303 BDEX 06 06/19/15 36564 12563 SMITH RONNIE D - (24.05) DIRECTOR. PAID LIFE INSURANCE SA0DRI0000055800
183 930.30 Accourts Payable 232.03 BDEX 11 06/26/15 36564 1751 VISA 168.94 - KAEC BRD MTG/R SMITH SA00000000055846
1834 930,30 Accounts Payable 232,03 BDEX 11 06/26/15 36664 1751 VISA 12.19 -  BOARD AGENDA MTG MEAL/NEIL P SA00000000055849
185 93020 Accounts Payable 232,03 BDEX 06 07/01/15 36640 12954 NRECA GROUP BENE} 74.86 - DIRECTOR PAID LIFE INSURANCE 15071063

186 930,30 Accounts Payable 232.02 BDEX 01 07/23/15 36844 1088 BUTTON FREDDIE D 300.00 - FREDD BRD MTG 7-16-15/F BUTTON SA00000000055929
187  930.30 Accounts Payable 232.03 BDEX 17 07/23/15 36844 108§ BUTTON FREDDIE D 200.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055929
188 930.30 Accounts Payable 232,63 BDEX 06 07/23/15 36844 1088 BUTTON FREDDIE D - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055929

188 93030 Accounts Payable 23203  BDEX 01 07/23/15 36850 1259 HAWKINS PAUL C 300.00 -  FRECC BRD MTG 7-16-15/P HAWKINS SA00000000055930
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120 93030 Accounts Payable 232,03 BDEX 02 07/23/15 35850 1259 HAWKINS PAUL C 3910 -  DIRECTOR'S MILEAGE SA00000000055930
191 930.30 Accounts Payable 232.03 BDEX 17 07/23/15 36850 1259 HAWKINS PAUL C 300.00 - DIRECTOR'S MONTHLY STIPEND SAGOI00000055930
192 930.30 Accounts Payable 23203 BDEX 06 07/23/15 36850 1259 HAWEKINS PAUL C - (24.03} DIRECTOR PAID LIFE DNSURANCE SA00000000055930
193 93030 Accounts Payable 23203 BDEX 01 07/23/15 36863 12105 LONDON RANDY 300.00 -  FRECC BRD MIG 7-16-15/R LONDON SA00000000055931
194 930,30 Accounts Payable 232.03 BDEX 02 0%/23/15 36863 12105 LONDON RANDY 10.35 -  DIRECTOR'S MILEAGE SA00000000055931
195 930,30 Accounts Payable 232.03 BDEX 17 07/23/15 36863 12105 LONDON RANDY 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055931
196  930.30 Accounts Payable  232.03  BDEX 06 07/23/15 36863 12105 LONDON RANDY - (24.05) DIRECTOR PAID LIFE INSURANCE SA0000000005593 1
197 93030 Accounts Payable 23203  BDEX 01 07/23/15 36854 1398 MARTINCF JR 300,00 - FRECC BRD MTG 7-16-15/CF MARTIN SA00000000055932
198 93030 Accounts Payable 23203  BDEX 02 07/23/15 36854 1398 MARTINCF JR 23.00 -  DIRECTOR'S MILEAGE SA00000000055932
199 93030 Accounts Payable 23203  BDEX 17 07/23/15 36854 1398 MARTINCF JR 800.60 -  DIRECTOR'S MONTHLY STIPEND SA0000C000055932
200 930.30 Accounts Payable 23203  BDEX 06 07/23/15 36854 1398 MARTINCF JR - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055932
200 93030 Accounts Payable 232,03  BDEX 01 07/23/15 36853 1352 PENDYGRAFT NEIL 300.00 - FRECC BRD MTG 7-16-15/NEIL PENDY SA00000000055933
202 93030 Accounts Payable 232,03  BDEX 02 07/23/15 36853 1352 PENDYGRAFT NEIL 748 -  DIRECTOR'S MILEAGE SA00000000055933
203 93030 Accounts Payable 23203  BDEX 17 07/2315 36853 1352 PENDYGRAFT NEIL 800.00 - DIRECTOR'S MONTHLY STIPEND SAU0000000055933
204 930.30 Accounts Payable 232.03 BDEX 06 07/23/15 36853 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000055933
205 930,30 Accounts Payable 232,03  BDEX 17 07/23/15 36860 10928 SEXTON RANDY D 500.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000055934
206 930.30 Accounts Payable 23203 BDEX 06 07/23/15 36860 10928 SEXTON RANDY D - (1.35) DIRECTOR PAID LIFE INSURANCE SA00000000055934
207 930.30 Accounts Payable 232.03 BDEX 01 07/23/15 36865 12563 SMITH RONNIE D 300.00 - FRECC BRD MTG 7-16-15R SMITH SADGOOD000055935
208 93030 Accounts Payable 232503 BDEX 02 07/23/15 36865 12563 SMITH RONNIE D 23.58 -  DIRECTOR'S MILEAGE SA00000000055935
209 93030 Accounts Payable 232,03  BDEX 17 07/23/15 36865 12563 SMITH RONNIE D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000055935
210 93030 Accounts Payable 23203  BDEX 1l 07/23/15 36865 12563 SMITH RONNIE D 507,51 - DIR CONF BRANSON/R SMITH SA00000000055935
211 93030 Accounts Payable  232.03  BDEX 06 07/23/15 36865 12563 SMITH RONNIE D - (24.05} DIRECTOR PAID LIFE INSURANCE SAGCO00000055935
212 930.30 Accounts Payable 23203 BDEX 11 07/28/15 36922 1751 VISA 634.05 - NRECA DIR CONF/RONNIE SMITH SA00000000055967
213 930.30 Accounts Payable 23203. BDEX 11 0%/31/15 36968 12563 SMITH RONNIE D 1,200.00 - NRECA DIR CONF/R SMITH/BRANSON M SA00000000055904
214 930.30 Accounts Payable 23203 BDEX 06 08/03/15 36921 12994 - NRECA GROUP BENE} 74.86 - DIRECTOR PAID LIFE mSURANCE 15081063

215 930,30 Accounts Payable 232.03 BDEX 01 08/26/15 370388 1088 BUTTON FREDDIE D 300.00 - FRECC BRD MTG 8-20-15/F BUTTON SA00000000056068
216 930.30 Accounts Payable 232.03 BDEX 02 08/26/15 37088 1088 BUTTON FREDDIE D 12.65 -  DIRECTOR'S MILEAGE SAD0000000056068
217 93030 Accounts Payable 232,03 BDEX 17 08/26/15 37088 1088 BUTTCN FREDDIE D 800.00 - DIRECTOR'S MONTHLY STIPEND SAD0D000DO0S6068
218 93030 Accounts Payable 23203 BDEX 05 0826/15 37088 1033 BUTTCN FREDDIE D - {0.61) DIRECTOR. PAID LIFE INSURANCE SA00D00000056068
219 930,30 Accounts Payable 232,03  BDEX 01 08726/15 37080 1259 HAWKINS PAUL C 300.00 - FRECC BRD MTG 8-20-15/F HAWKINS SA00000000056069
220 930,30 Accounts Payable 232.03 BDEX 02 08/26/15 37090 1259 HAWKINS PAUL C 39.10 - DIRECTOR'S MILEAGE SAG0000000056069
221 93030 Accounts Payable 232,03  BDEX 17 08/26/15 37090 1259 HAWKINS PAUL C 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056069
222 930,30 Accounts Payable 232.03 BDEX 06 08/26/15 370%0 1259 HAWKINS PAUL C - {24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056069
223 930.30 Accounts Payable 232,03 BDEX 01 08/26/15 37094 12105 LONDON RANDY 300.00 - FRECC BRD MTQ 8-20-15/R LONDON SA00000000056070
224 930,30 Accounts Payabls 232,03 BDEX 02 08/26/15 37094 2105 LONDON RANDY 10.35 -  DIRECTOR'S MILEAGE SA00000000056070
225 93030 Accounts Payable  232.03  BDEX 17 08/26/15 37094  [2105 LONDGON RANDY 800,00 - DIRECTOR'S MONTHLY STIPEND SA00000000056070
226 930.30 Accounts Payable 232.03 BDEX 06 08/26/15 37094 12105 LONDON RANDY - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000006056070
227 93030 Accounts Payabla 232.03 BDEX 01 08726/15 37092 1398 MARTINCF IR 300.00 -  FRECC BRD MTG 8-20-15/CF MARTIN SA00000000056071
228 93030 Accounts Payable  232.03  BDEX 02 08/26/15 37092 1398 MARTINCF JR 23.00 - DIRECTOR'S MILEAGE SA00000¢00056071
229 930.30 Accounts Payable 232.03 BDEX 17 08/26/15 37092 1398 MARTINCF JR 800.00 -  DIRECTOR'S MONTHLY STIFEND SAGQ000000056071
230 93030 Accounts Payable 232.03 BDEX 06 08/26/15 37092 1398 MARTINCF JR - (0.61) DIRECTOR PAID LIFE INSURANCE $A00000000056071
23t 930,30 Accounts Payable  232.03  BDEX 01 08/26/IS 37091 1352 PENDYGRAFT NEIL 300.00 - FRECC BRD MTG 8-20-15/NEIL PENDY  SA00000000056072
23z 93030 Accounts Payable 232,03  BDEX 02 08/26/15 37091 1352 PENDYGRAFT NEIL 7.48 - DIRECTOR'S MILEAGE SA00000000056072
233 93030 Accounts Payable 232,03  BDEX 17 08/26/15 37091 1352 PENDYGRAFT NEIL 800,00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056072
234 930.30 Accounts Payable 232.03 BDEX 06 08/26/15 37091 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056072
235 930.30 Accounts Payable 232.03 BDEX 01 08726/15 37093 10928 SEXTON RANDY D 300.00 - FRECC BRD MTG 8-20-15/R SEXTON SA00000000056073

236 930.30 Accounts Payable  232.03  BDEX 02 03/26/15 37093 10928 SEXTON RANDY D 21.85 - DIRECTOR'S MILEAGE SA00000000056073
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237 93030 Accounts Payable 232,03 BDEX 17 08/26/15 37093 10928 SEXTON RANDY D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000056073
pais 930.30 Accounts Payable 232,03 BDEX 06 08/26/15 37093 10928 SEXTON RANDY D - {1.35) DIRECTOR PAID LIFE INSURANCE SA00000000056073
239 93030 Accounts Payable 23203 BDEX 01 08/26/15 37095 12563 SMITH RONNIE D 300.00 - FRECC BRD MTG 8-20-15/R. SMITH SAG00000056074
240 930.30 Accounts Payable 23203 BDEX 02 08/26/15 37095 12563 SMITH RONNIE D 23.58 - DIRECTOR'S MILEAGE SA00000000056074
241 930,30 Accounts Payable 23203 BDEX 17 08/26/15 37095 12563 SMITH RONNIE D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000056074
242 93030 Accounts Payable 232.03 BDEX 02 08/26/15 37095 12563 SMITH RONNIE D £9.70 -  DIRECTOR'S MILEAGE SA00000000056074
243 930.0 Accounts Payable 232,03 BDEX 06 08726/15 37095 12563 SMITH RONNIE D - {24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056074
244 930,30 Accounts Payable 23203  BDEX 06 09/01/15 37134 12994 NRECA GROUP BENEI 74.86 -  DIRECTOR PAID LIFE INSURANCE 15091063
245 930,30 Accounts Payable 23203 BDEX 01 0921/15 37312 1088 BUTTON FREDDIE D 300.00 - FRECC BRD MTG %-17-15/F BUTTON SAQ0DO0000056171
246 93030 Accounts Payable 232.03 BDEX 02 09/21/15 37312 10838 BUTTON FREDDIE D 12.65 -  DIRECTOR’S MILEAGE SA00000000056171
247 930.30 Accounts Payable 23203  BDEX 17 09%21/15 37312 1088 BUTTON FREDDIED 800.00 - DIRECTOR'S MONTHLY STIPEND SAQ0000000056171
248 930.30 Accounts Payable 232,03 BDEX 06 09/21/15 37312 1088 BUTTON FREDDIE D - (0.51) DIRECTOR. PAID LIFE INSURANCE SA00000000056171
249 93030 Accoutits Payable 23203 BDEX 01 09721/15 37313 1259 HAWKINS PAUL C 300.00 - FRECCBRD MTIQG 9-17-15/F HAWKINS SA00000000056172
250 93030 Accounts Payable 23203 BDEX 02 09/21/15 37313 1259 HAWKINS PAUL C 3910 - DIRECTOR'S MILEAGE SA0R000000056172
251 93030 Accounts Payable 23203 BDEX 17 09221/15 37313 1259 HAWKINS PAUL C £00.00 - DIRECTOR'S MONTHLY STIPEND SAC0000000056172
252 930.30 Accounts Payable 232,03 BDEX 06 0921/15 37313 1259 HAWKINS PAUL C - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056172
253 930.30 Accounts Payable 232,03 BDEX 01 09/721/15 37317 12105 LONDON RANDY 300.00 - FRECC BRD MTG %-17-15/R LONDON SAQ0000000056173
254 930.30 Accounts Payable 232,03 BDEX 02 09/21/15 37317 12105 LONDON RANDY 10.35 -  DIRECTOR'S MILEAGE SA00000006056173
255 930,30 Accounts Payable 232.03 BDEX 17 09/21/15 37317 12105 LONDON RANDY 800,00 -  DIRECTQR'S MONTHLY STIPEND SA00006000056173
256 930,30 Accounts Payable 232,03 BDEX 06 092115 37317 12105 LONDON RANDY - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056173
257 93030 Accounts Fayable 232,03 BDEX 01 0%21/15 37315 1398 MARTINCF JR 300.00 - FRECC BRD MTG 5-17-15/CF MARTIN SA00000000056174
258 93030 Accounts Payahle 23203 BDEX 02 09/21/15 37315 1398 MARTINCF JR 23.00 - DIRECTOR'S MILEAGE SA0GQ00000056174
259 93030 Accounts Payable 232.03  BDEX 17 092115 37315 1398 MARTINCF JR 8006.00 - DIRECTOR'S MONTHLY STIPEND SA0RODOD00056174
260 930.30 Accounts Payable 232.03 BDEX 06 09221715 37313 1368 MARTINCF JR - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056174
261 930.30 Accounts Payable 232.03 BDEX 0l 09/21/15 37314 1352 PENDYGRAFT NEIL 300.00 - FRECC BRD MTG 9-17-15/NEIL PENDY SA00000000056175
262 930.30 Accourts Payable 232,03 BDEX 02 09721/15 37314 1352 PENDYGRAFT NEIL 7.48 - DIRECTOR'S MILEAGE SA00000000056175
263 930,30 Accounts Payable 232,03 BDEX 17 09/21/15 37314 1352 PENDYGRAFT NEIL 800.00 - DIRECTOR'S MONTHLY STIFEND SA00000000056175
264 93030 Accounts Payable 232,03 BDEX 06 09/21/15 37314 1352 PENDYGRAFT NEIL - {0.6T) DIRECTOR. PAID LIFE INSURANCE SA00000000056175
265 93030 Accounts Payahle 232.03 BDEX 0] 09/21/15 37316 10928 SEXTON RANDY D Joo.00 -  FRECCBRD MTG 9-17-15/R SEXTON SA00000000056176
266 93030 Accounts Payable 23203 BDEX 02 09/21/15 37316 10928 SEXTON RANDY D 21.85 -  DIRECTOR'S MILEAGE SAQ0000000056176
267 93030 Accounts Payable 232,03  BDEX 17 09721/15 37316 10928 SEXTON RANDY D 200.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056176
268  930.30 Accounts Payable 23203 BDEX 06 09/21/15 37316 10928 SEXTON RANDY D - (1.35) DIRECTOR PAID LIFE INSURANCE SA00000000056176
269 93030 Accounts Payable 232,03 BDEX 01 09721/15 37318 12563 SMITH RONNIE D 300.00 -  FRECC BRD MTG 9-17-15/R SMITH SA00000000056177
210 93030 Accounts Payable 232.03 BDEX 02 09/21/15 37318 12563 SMITH RONNIE D 23.58 -  DIRECTOR'S MILEAGE SA00006000056177
271 930,30 Accounts Payable 23203 BDEX 7 09/21/15 37318 12563 SMITH RONNIE D 800,00 - DIRECTOR'S MONTHLY STIPEND SA00000000056177
27 93030 Accounts Payable 232.03 BDEX @6 09/21/15 37318 12563 SMITH RONNIE D - {24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056177
273 930,30 Accounts Payable 232,03 BDEX 06 10/01/15 37400 12994 NRECA GROUP BENE! 74.86 -  DIRECTOR PAID LIFE INSURANCE 1510163
274 93030 Accounts Payable 232,03 BDEX 01 10/20/15 37568 1088 BUTTON FREDDIE D 300,00 - FRECC BRD MTQ 10-15-15/F BUTTCN SA00000000056286
275 93030 Accounts Payable 232,03 BDEX 02 1020715 37568 1088 BUTTON FREDDIE D 12.65 - DIRECTOR'S MILEAGE SA00H00000056286
276 930.30 Accounts Payable 232,03  BDEX 17 1020/15 37568 1088 BUTTON FREDDIE D 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056286
277 93030 Accounts Poyable 232,03 BDEX 06 10/20/15 37568 1088 BUTTON FREDDIE D - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056286
278 93030 Accounts Payable 232,03  BDEX 01 10/20/15 37569 1259 HAWKINS PAUL C 300,00 - FRECCBRD MTG 10-15-15/P HAWKINS SA0C000000056287
279 93030 Accounts Payable 232,03  BDEX 02 10/20/15 37569 1259 HAWXINS PAUL C 39,10 -  DIRECTOR'S MILEAGE SA00000000056287
280 93030 Accounts Payable 23203 BDBX 17 120415 37569 1259 HAWKINS FPAUL C 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056287

281 93030 Accounts Payable 232,03  BDEX 06 10/20/15 37569 1259 HAWKINS PAUL C - (24,05) DIRECTOR. PAID LIFE INSURANCE SA0G000000056287
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282 93030 Accounts Payable 23203 BDEX 01 10/20/15 37373 1210% LONDON BEANDY 300,00 - FRECCBRD MTG 10-15-15/R LONDON SAD0000000056288
283 93030 Accounts Payable 23203  BDEX 03 [0/20/15 37573 12105 LONDON RANDY 10.35 -  DIRECTOR'S EXPENSE - MISCL SA00000000056288
284 930.30 Accounts Payable 23203  BDEX 17 1020715 37573 12105 LONDON RANDY 800.00 - DIRECTOR'S MONTHLY STIFEND SAOQ0000000056288
285 93030 Accounts Payable 232,03 BDEX 06 1020715 37573 12105 LONDON RANDY - (24.05) DIRECTOR PAID LIFE INSURANCE SAQ0000000056288
286 93030 Accounts Payable  232.05  BDEX 01 10/20/15 37571 1398 MARTINCF JR 360,00 - FRECCBRD MTG 10-15-15/CF MARTIN SA00000000056289
287 93030 Accounts Payshle 232,03  BDEX 02 10420715 37571 1398 MARTINCF JR 23.00 -  DIRECTOR'S MILEAGE SA00000000056289
288 930.30 Accounts Payable 23203 BDEX 17 1020/15 37571 1398 MARTINCF JR 800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056289
289 93030 Accounts Payable 232,03 BDEX 06 10/20/15 37571 1398 MARTINCF IR, - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056289
290  930.30 Accounts Payable 23203 BDEX 01 10220715 37570 1352 PENDYGRAFT NEIL 360.00 = FRECC BRD MTG 10-15-15/NEIL PEND SA00000000056290
291 93030 Accounts Payable 23203  BDEX 02 10/20/15 37570 1352 PENDYGRAFT NEIL 748 ° -  DIRECTOR'S MILEAGE SA00000000056290
292 93030 Accounts Payable 23203 BDEX 17 1020/15 37570 1352 PENDYGRAFT NEIL 800.00 -  DIRECTOR'S MONTHLY STIPEND SA0D000000056290
293 93030 Accounts Payable 23203  BDEX 06 106/20/15 37570 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056290
294 93030 Accounts Payable 23203  BDEX 01 10/20/15 37572 10928 SEXTON RANDY D 300.00 - FRECC BRD MTG 10-15-15/R. SEXTON SA00000000056291
295 930.30 Accounts Payable 23203 BDEX 02 10/20/15 37572 10928 SEXTON RANDY D 21.85 - DIRECTOR'S MILEAGE SA000H0000056291
296 93030 Accounts Payable 23203 BDEX 17 1020/15 37572 10928 SEXTON RANDY I 800.00 -  DIRECTORS MONTHLY STIPEND SA00000000056291
297 93030 Accounts Payable 23203  BDEX 06 10/20/15 37572 10928 SEXTON RANDY D - {1.35) DIRECTOR. PAID LIFE INSURANCE SA0060000C056291
298 93030 Accounts Payable 232.03  BDEX 01 10/20/15 37574 12563 -SMITH RONNIE D 300,00 - FRECC BRD MTG 10-15-15/R SMITH SAN0000000056292
299 93030 - Accounts Payable 23203 BDEX 02 1020415 37574 12563 SMITH RONNIE D 23.58 -  DIRECTOR'S MILEAGE SA00000000056292
300 93030 Accounts Payable 23203 BDEX 17 10/20/15 37574 12563 SMITH RONNIE D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000056292
301 93030 Accounts Payable 23203  BDEX 11 10/20/15 37574 12563 SMITH RONNIE D 112,12 -  MILEAGE/KAEC/R SMITH SA00000000056292
302 93030 Accounts Payable 23203 BDEX 06 10/20/15 37574 12563 SMITH RONNIE D - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056292
303 930.30 Accounts Payable 23203 BDEX 11 10/31/15 37667 1751 VISA 155.96 - KAEC MTG/RONNIE SMITH SA00000000056344
304 930.30 Accounts Payable 23203 BDEX 06 11/02/15 375648 12994 NRECA GROUP BENE 74.86 -  DIRECTOR PAID LIFE INSURANCE 15111063
305 93030 Accounts Payable 23203 BDEX 01 11/24/15 37816 1083 BUTTON FREDDIED 300.00 -  FRECC BRD MTG 11-17-15/F BUTTON SA00000000056407
306 930.20 Accounts Payable 23203  BDEX 02 11/24/15 37816 1083 BUTTON FREDDIE D 12.65 -  DIRECTOR'S MILEAGE SA0B000000056407
307 93030 Accounts Payable 23205  EDEX [7 1124/15 37816 1088 BUTTON FREDDIE I 800,00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056407
308 930.30 Accounts Payable 23203 BDEX 11 11724/15 37816 1088 BUTTON FREDDIE I 600,00 - KAEC ANN MTG/F BUTTCON SA00000000056407
309 93030 Accounts Payable 23203  EDEX 06 11/24/15 37816 1083 BUTTON FREDDIE D - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056407
310 93030 Accounts Payable 23203 BDEX 01 11/24/15 37817 1259 HAWKINS PAUL C 300.00 = FRECC BRD MTG 11-17-15/F HAWKINS  SA00000000056408
31 93030 Accounts Payable 23203 BDEX 02 l124/15 37817 1259 HAWKINS PAUL C 39.10 -  DIRECTOR'S MILEAGE SA00000000056408
312 93030 Accounts Payable 23203  BDEX 17 t1/24/15 37817 1259 HAWKINS PAUL C 800.00 - DIRECTOR'S MONTHLY STIPEND 5A00000000056408
313 93030 Accounts Payable 23203 BDEX 02 11/24/15 37817 1259 HAWKINS PAUL C 126.50 -  DIRECTOR'S MILEAGE S5A00000600056408 .
314 93030 Accounts Payable 23203 BDEX 1l 112415 37817 1259 HAWEKINS PAUL C - (428.70) AIRFARE NRECA REGION II/P HAWK]I  SA00000000056408
315 93030 Accounts Payable 23203 BDEX 06 1124115 37817 1259 HAWKINS PAUL C - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056408
316 930.30 Accounts Payable 23203 BDEX 01 1122415 37821 12105 LONDON RANDY 300.00 - FRECC BRD MTG 11-17-15/R. LONDON SA00000000056409
317 930.30 Accounts Payable 23203 BDEX 02 11724/15 37821 12105 LONDON RANDY 1035 - DIRECTOR'S MILEAGE SA00000000056409
318 93030 Accounts Payable 23203  BDEX 17 11724/15 37821 12105 LONDON RANDY 800.00 - DIRECTOR'S MONTHLY STIPEND SANDG0000056409
319 93030 Accounts Payable 23203 BDEX 11 1122415 37821 12105 LONDON RANDY 600.60 - KAEC ANN MTG/R LONDON SA00000000056409
320 93030 Accounts Payable 23203 BDEX 06 11/24/15 37821 12105 LONDON RANDY - (24.05) DIRECTOR. PAID LIFE INSURANCE SA00000000056409
321 93030 Accounts Payable 23203 BDEX 01 11/24/15 37819 1398 MARTINCF JR 300.00 - FRECC BRD MTG 11-17-15/CF MARTIN SA00000000056410
322 930.30 Accounts Payable 23203  BDEX 02 1124/15 37819 1398 MARTINCF JR 23.00 - DIRECTOR'S MILEAGE SA00000000056410
323 930.30 Accounts Payable 23203 BDEX 17 1124/15 37819 1398 MARTINCF JR 300.00 - DIRECTOR'S MONTHLY STIPEND SAQ0000000056410
324 93030 Accounts Payable 23203  BDEX 11 11/24/15 37819 1393 MARTINCF JR 600.00 - KAEC ANN MTG/CF MARTIN SA00000000056410
325 930,30 Accounts Payable 232,03 BDEX 06 11/24/15 37819 1398 MARTINCF JR s - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056410
326 93030 Aecounts Payable 231203 BDEX 01 11/24/15 37818 1352 PENDYGRAFT NEIL 300.00 - FRECC BRD MTG 11-17-I5/NEIL PEND SA000Q0000056411
327 93030 Accounts Payable 232.03 BDEX 02 11/24/15 37818 1352 PENDYGRAFT NEIL 148 -  DIRECTOR'S MILEAGE SA00090000056411
328 93030 Accounts Payable  232.03  BDEX 17 11/24/15 37818 1352 PENDYGRAFT NEIL 200.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056411

Account 930.30 - Directors Expensey, Continued
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320 930.30 Accounts Payable 23203 BDEX 11 1124715 37818 1352 PENDYGRAFT NEIL 600.00 - KAEC ANN MTG/NEIL PENDYGRAFT SAGGOD0006056411
330 93030 Accounts Payable 23203  BDEX 02 11724/15 37818 1352 PENDYGRAFT NEIL 121.90 -  DIRECTOR'S MILEAGE SA000D0000056411
331 93030 Accounts Payable 23203  BDEX 06 11/24/15 37818 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR. PAID LIFE INSURANCE SAC0000000056411
332 53030 Accounts Payable  232.03  BDEX 01 11/24/15 37820 10928 SEXTON RANDY D 300.00 - FRECC BRD MTG 11-17-1/R SEXTON SA00000000056412
333 93030 Accounts Payable 23203  BDEX 02 1172415 37820 10928 SEXTON RANDY D 21.85 - DIRECTOR'S MILEAGE SA00000000056412
334 930,30 Accounts Payable 232,03 BDEX I7 1122415 37820 10928 SEXTON RANDY D 800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000056412
335 93030 Accounts Payahle 23203 BDEX i1 1124715 37820 10928 SEXTON RANDY D 600.00 = KAEC ANNMTG/R SEXTON SA00000000056412
336 930.30 Accounts Payable 23203 BDEX 02 11724/15 37820 10928 SEXTON RANDY D 130.53 -  DIRECTOR'S MILEAGE SA00000000056412
337 53030 Accounts Payablz 23203 BDEX 11 11724/15 37820 10928 SEXTON RANDY D 335.06 - ROOM/USED PERSONAL CC/R SEXTON ~ SA00000000056412
338 930,30 Accounts Payable 23203 BDEX 06 117224/15 37820 10928 SEXTON RANDY D - (1.35) DIRECTOR PAID LIFE TNSURANCE SAC0000000056412
339 93030 Accounits Payable 73203 BDEX 01 [1/24/15 37822 12363 SMITH RONNIE D 300.00 - FRECC BRD MTG 11-17-15/R. SMITH SA00000000056413
340 93030 Accounts Payable 23203 BDEX 02 172415 37822 12563 SMITH RONNIE D 23.58 -  DIRECTOR'S MILEAGE SA00000000056413
341 930.30 Accounts Payable 23203  BDEX 17 11/24/15 37822 12563 SMITH RONNIE D 800,00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056413
342 93030 Accounts Payable 23203 BDEX 11 11/24/15 37822 12563 SMITH RONNIE D 600.00 - KAEC ANN MTG/R SMITH SA00000000056413
343 93030 Accounts Payable 23203 BDEX 02 1172415 37822 12563 SMITH RONNIE D 207.00 -  DIRECTOR'S MILEAGE SA00000000056413
344 93030 Accounts Payable 23203  BDEX 06 11724/15 37822 12563 SMITH RONNIE D - (24.05) DIRECTOR. PAID LIFE INSURANCE SA00000000056413
345 93030 Accounts Payable 23203 BDEX 10 12/01/I5 37300 1088 BUTTON FREDDIE D 100.00 = DIRECTOR'S/CHRISTMAS GIFT SA00000000056398
346 93030 Accounts Payable 23203 BDEX 10 12/01/15 37801 1259 HAWKINS PAUL C 100,00 -  DIRECTOR'S/CHRISTMAS GIFT SADDO00000056392
347 93030 Accounts Payable 23203  BDEX 10 12/01/15 37810 12105 LONDON RANDY 100,00 - DIRECTOR'S/CHRISTMAS GIFT SAB0000000056400
348 93030 Accounts Payable 23203 BDEX 10 12/01/15 37803 1398 MARTINCF JR 100,00 - DIRECTOR'S/CHRISTMAS GIFT SA00000000056401
349 93030 Accounts Payable 23203 BDEX 10 12/01/15 37802 1352 PENDYGRAFT NEIL 100,00 -  DIRECTOR'S/CHRISTMAS GIFT SA00000000056402
350 93030 Accounts Payable 23203  BDEX 10 12/01/15 37808 10928 SEXTON RANDY D 1on.00 - DIRECTOR'S/CHRISTMAS GIFT SA00000000056403
351 93030 Accounts Payable 232.03 BDEX 10 12/01/15 37811 12563 SMITH RONNIE D 100.00 - DIRECTOR'S/CHRISTMAS GIFT SA00000000056404
352 930,30 Accounts Payable 23203 BDEX 06 12/01/15 37874 12954 NRECA GROUP BENET 74.86 -  DIRECTOR PAID LIFE INSURANCE 1512063
353 93030 Accounts Payable 232,03  BDEX 11 12/09/15 37923 1751 VISA 1,176.00 - NRECA WINTER SCHOOL/R LONDON SA00000000056477
354 93030 Accounts Payable 73203  BDEX 11 12/0%/15 37923 1751 VISA 167.53 - KAEC ANN MTG/R SMITH SAD0000000056478
355 93030 Accounts Payable 23203 BDEX 11 12/14/15 38050 1295 KENTUCKY ASSOCIA” 94,00 - KAEC TRNG/R SMITH 11558358
356 930.30 Accounts Payable 23203 BDEX 03 12/14/15 38088 1295 KENTUCKY ASSOCIA” 1,036.00 - KAEC ANN MTG MEALS/DIRECTORS 11558638
357 930,30 Accounts Payable 232,03 BDEX 01 12/21/15 38031 1088 BUTTON FREDDIE D 300.00 - FRECCBRD MTG 12-17-15/F BUTTON SA00000000056532
358 93030 Accounts Payable 23203 BDEX 02 12/21/15 33031 1088 BUTTON FREDDIE D 12,65 -  DIRECTOR'S MILEAGE SA00000000056532
359 93030 Accounts Payable 232,03 BDEX 17 12/21/15 38031 1088 BUTTON FREDDIE D 200.00 - DIRECTOR'S MONTHLY STIPEND SA00000000056532
360 93030 Accounts Paysble 232,03  BDEX 06 12/21/15 38031 1088 BUTTON FREDDIE D - {0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056532
361 93030 Accounts Payable 232,03  BDEX 01 12221/15 38036 12105 LONDON RANDY 300.00 - FRECCBRD MTG 12-17-15/R. LONDON SA00000000056534
362 93030 Accounts Paysble 232,03  BDEX 02 122I/15 38036 12105 LONDON RANDY 10.35 = DIRECTOR'S MILEAGE SAG0D00000056534
363 93030 Accoutts Payable  232.03  BDEX 17 1221115 38036 12105 LONDON RANDY 800.00 - DIRECTOR'S MONTHLY STIFEND SAO000000056534
364 930.30 Accounts Payable 232.03 BDEX 11 1221/15 38036 12105 LONDON RANDY 900.00 ~  NRECA DIR CONF/R LONDON SA00000000056534
365 930.30 Accounts Payable 232.03  BDEX 02 1221/15 38036 12105 LONDON RANDY 11673 - MILEAGE/WINTER SCHOOL/R LONDON  SAG)000000056534
366 930.30 Accounts Payable 23303  BDEX 06 12/21/15 38036 12105 LONDON RANDY - (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056534
367 93030 Accounts Payable 23203 BDEX 0@ 12/21/15 38034 1393 MARTINCF JR 300.00 = FRECC BRD MTG 12-17-15/CF MRTIN SA0G000000056535
368 93030 Accounts Peyable 23203 BDEX 02 12721/15 38034 1398 MARTINCF JR 23.00 -  DIRECTOR'S MILEAGE SA00000000056535
368 93030 Accounts Payable 232.03 BDEX 17 12221/15 38034 1398 MARTINCF JR 800.00 - DIRECTOR'S MONTHLY STIFEND SA00000000056535
370 93030 Accounts Paynble 232,03 BDEX 06 1221715 38034 1398 MARTINCF JR - (0.61) DIRECTOR PAID LIFE INSURANCE SA00000000056535
3711 93030 Accounts Payable 232,03 BDEX 0] 122115 38033 1352 PENDYGRAFT NEIL 300.00 - FRECCBRD MTG 12-17-15/NEIL P SA00000000056536
372 93030 Accounts Payable 23203 BDEX 02 1221/15 38033 1352 PENDYGRAFT NEIL 7.48 - DIRECTOR'S MILEAGE SAGD000000056536
373 93030 Accounts Payable 23203  BDEX 17 1221715 38033 1352 PENDYGRAFT NEIL 800.00 -~  DIRECTOR'S MONTHLY STIPEND SA00000000056536
374 93030 Accounts Payable 23203  BDEX 06 122115 38033 1352 PENDYGRAFT NEIL - (0.61) DIRECTOR. PAID LIFE INSURANCE SA00000000056536
375 93030 Accounts Payable 23203 BDEX 01 [221/15 38035 10928 SEXTON RANDY D 300.00 - FRECC BRD MTG 12-17-15/R SEXTON SA00000000056537
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387
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385
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Account 930,30 - Directors Expenses, Continued

ACCOUNT SOURCE

930.30
930.30
930.30
930.30
930.30
930,30
930.30
930.30
930.30
930.30
930.30
930.30
930.30
930.30
93030
930.30
930.30
930.30
930,30
930.30
930,30
930.30
930,30
93030
930.30
930.30
930.30
930,30

Accounts Payable
Accounts Payable
Accounts Payahle
Accounts Payable
Accounts Payable
Accounts Payable
Accoums Payable
Accounts Paysble
Accounts Payable
Accounts Payable
Accounts Payable
Joumal Entries

Joumal Entries

Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accoums Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payahle

R-ACCT ITEMID
23203 BDEX 02
23203 BDEX 17
23203 BDEX 06
23203  BDEX 01
23203 BDEX 02
23203 BDEX 17
232,03 BDEX 06
23203 BDEX o0l
23203 BDEX 02
23203 BDEX 17
23203 BDEX 06
14300  AREC 05
14300  JECR 07
23203 BDEX 11
23203 BDEX 11
23203 BDEX 11
23203 BDEX 1l
23203 BDEX 11
23203 BDEX 11
23203 BDEX 11
23203 BDEX 1l
23203 BDEX 1l
23203 BDEX 11
23203 BDEX 11
23203 BDEX 11
23203 BDEX I1
23203 BDEX 11
232.03 BDEX 11

DATE

12/21/15
12/21/15
12121715
122115
1212115
12121115
12/21/15
12/21/15
12/21115
12/21/15
12721115
12/21/15
12/21/15
12/31115
12/31/15
12/31/15
12/31/15
12/31/15
12/31/15
12731115
12/31115
12/31115
12/31/15
1213115
12/31/15
1231115
123115
12731115

CHECK VENDOR VENDOR NAME

38035
38035
38035
38037
38037
38037
38037
32032
38032
38032
38032

38115
38115
38115
38115
38115
38115
38115
38115
33115
38115
381135
38115
38115
38115
38115

10928
10928
10928
12563
12563
12563
12563
1259
1259
1259
1259

1751
1751
1751
1751
1751
1751
1751
1751
1751
1751
1751
1751
1751
1751
1751

SEXTON RANDY D
SEXTON RANDY D
SEXTON RANDY D
SMITH RONNIE D
SMITH RONNIE D
SMITH RONNIE D
SMITH RONNIE D
HAWKINS PAUL C
HAWKINS PAULC
HAWKINS PAUL C
HAWKINS PAULC

VISA
VIsA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA

Account Balance as of Decernber 31, 2015:

DEBIT CREDIT DESCRIPTION INVOICE NER

21.35 -  DIRECTOR'S MILEAGE SA00000000056537
800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000056537
- (1.35) DIRECTOR PAID LIFE INSURANCE SA00000000056537
300,00 - FRECC BRD MTG 12-17-15/R SMITH SA00000000056538
23.58 -  DIRECTOR'S MILEAGE SA00000000056538
800.00 - DIRECTOR'S MONTHLY STIPEND SA00000000056538
- (24.05) DIRECTOR PAID LIFE INSURANCE SAQ0000000056538
300.00 -  FRECCBRDMTG 12-21-15F HAWKINS  SA00000000056539
39.10 -  DIRECTQR'S MILEAGE SA00000000056539
800.00 -  DIRECTOR'S MONTHLY STIPEND SA00000000056539
- (24.05) DIRECTOR PAID LIFE INSURANCE SA00000000056539

- (148.00) CORRECT A/C # KAEC MEALS/P HAWKI

428.70 - CORRECT A/C # ON CHECK 37817
1,140,00 - NRECA WINTER SCHOOQL/R LONDON SA00000000056562
31106 = KAEC ANN MTG ROOM/R LONDON SA00000000056563
600.69 = NRECA WINTER SCHOOL ROOM/R LOND{ SA00000000056563
31106 -  KAEC ANN MTG/F BUTTON SAD0000000056564
335.06 - KAEC ANN MTG/CF MARTIN SA00000000056565
335.06 = KAEC ANN MTG/NEIL PENDYGRAFT SA00000000056566
21.22 = KAEC ANN MTG MEAL/P HAWKINS SA00000000056568
21,22 - KAEC ANN MTG MEAL/R LONDON SAG0O00000056568
2122 - KAEC ANN MTG MEAL/R SEXTON SAOC000000056568
21,22 - KAEC ANN MTG MEAL/N PENDYGRAFT  SA00000000056568
21,22 - KAEC ANN MTG MEAL/R SMITH SA00000000056568
2122 -  KAEC ANN MTG MEAL/F BUTTON SA00000000056568
15.21 - UUS/KAEC BRD MTG/R SMITH SA00000000056568
311.06 = KAEC ANN MTG ROOM/R SMITH SA00000000056580
145.09 - BRD LEADERSHIP TRNG RCOM/M SMITH SAG0D00000055580
115,520.16  (1,480.66)

114,039.50

Exhibit F
Page 59 of 74
‘Witness: Lance C. Schafer
Schedule H
Adjustment to Expense
Continned



F. Supporting Data, Continued

Line No.
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Account 930.30 - Directors Expenses

Payee

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D
VISA

VISA

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D

PENDYGRAFT NEIL

NRECA GROUP BENEFITS TRUST
NATIONAL RURAL ELECTRIC
BUTTON FREDDIE D

HAWKINS PAUL C

Date.

01/02/15
01/26/15
01/26/15
01/26/15
01/26/15
01/26/15
01/26/15
01/26/15
02/02/15
02/24/15
02/24/15
02/24/15
02/24/15
02/24/15
02/24/15
02/24/15
02/26/15
02/27/15
03/03/15
03/24/15
03/24/15
03/24/15
03/24/15
03/24/15
03/24/15
03/24/15
03/27/15
04/02/15
04/16/15
04/20/15
04/20/15

Check
Number

35184
35364
35365
35369
35367
35366
35368
35370
35443
35603
35604
35608
35606
35605
35607
35609
35678
35678
35653
35832
35833
35837
35835
35834
35836
35838
35872
35925
36119
36074
36075

(.r’ - ~.‘
Schéauie H
Adjustment to Expense
Continued

Description

DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG/1-22-15/F BUTTON
FRECC BRD MTG 1-22-15/P HAWKINS
FRECC BRD MTG 1-22-15/R LONDON
FRECC BRD MTG 1-22-15/CF MARTIN

Invoice No.

15011063

SA00000G00055208
SA00000000055209
SAQ0000000055210
SA00000000055211

FRECC BRD MTG 1-22-15/N PENDYGRAF SA000000000552]2

FRECC BRD MTG 1-22-15/R SEXTON
FRECC BRD MTG 1-22-15/R SMITH
DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG 2-19-15/F BUTTON
FRECC BRD MTG 2-19-15/P HAWKINS
FRECC BRD MTG 2-19-15/R LONDON
FRECC BRD MTG 2-19-15/CF MARTIN

SA00000000055213
SA00000000055214
15021063

SA00000000055344
SA00000000055345
SA00000000055346
SA00000000055347

FRECC BRD MTG 2-19-15/NEIL PENDYGI SA00000000055348
FRECC BRD MTG 2-19-15/RANDY SEXTQ SA00000300055349

FRECC BRD MTG 2-19-15/R SMITH

SA00000000055350

NRECA ANN MTG RCOM/NEIL PENDY G SA00000000055365

KAEC BRD METG MEAL/R SMITH
DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG 3-19-15/F BUTTON
FRECC BRD MTG 3-19-15/P HAWKINS
FRECC BRD MTG 3-19-15/R LONDON
FRECC BRD MTG 3-19-15/CF MARTIN

SA00000000055369
15031063

SA00000000055462
SAQ00000000055463
SAQ0000000055464
SA00000000055465

FRECC BRD MTG 3-19-15/N PENDYGRAF SA00000000055466

FRECC BRD MTG 3-19-15/R SEXTON
FRECC BRD MTG 3-19-15/R SMITH
NRECA ANN MTG/N PENDYGRAFT
DIRECTOR PAID LIFE INSURANCE
NRECA SUMMER SCHOOL/R SMITH
FRECC BRD MTG 4-16-15/F BUTTON
FRECC BRD MTG 4-16-15/P HAWKINS

SA00000000055467
SA00000000055468
SAQ0000030055481
15041063

1336644
SA00000000055557
SA00000000055558

Amount

735.33
1,112.04
1,115.05
1,086.30
1,122.39
1,106.87
1,120.50
1,099.53

7333

- 1,112.04

1,115.05
1,086.30
1,122.39
1,106.87
1,120.50
1,099.53
30938
9.64
74.86
1,112.04
1,115.05
1,086.30
1,122.39
1,106.87
1,120.50
1,099,53
2,406.58
74.86
2,071.00
1,112.04
1,115.05

Page 60 of 74
Witness: Lance C. Schafer
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F. Supporting Data, Continued

Line No.
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64

Account 930.30 - Directors Expenses

Payee

LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D
SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D
VISA

VISA

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D
" HAWKINS PAUL C

LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D

Date
04/20/15
04/20/15
04/20/15
04/20/15
04/20/15
05/01/15
05/26/15
05/26/15
05/26/15
05/26/15
05/26/15
05/26/15
05/26/15
05/26/15
06/01/15
06/11/15
06/19/15
06/19/15
06/19/15
06/19/15
06/19/15
06/19/15
06/19/15
06/26/15
06/26/15
07/01/15
07/23/15
07/23/15
07/23/15
07/23/15
07/23/15
07/23/15
07/23/15

Check
Number
36079
36077
36076
36078
36080
36193
36379
36380
36384
36382
36381
36383
36385
36385
36454
36511
36558
36559
36563
36561
36560
36562
36564
36664
36664
36640
36844
36850
36863
36854
36853
36860
36865

Scneaure H
Adjustment to Expense

Continued

Description
FRECC BRD MTG 4-16-15/RANDY LOND
FRECC BRD MTG 4-16-15/CF MARTIN
FRECC BRD MTG 4-16-15/NEIL PENDY
FRECC BRD MTG 4-19-15/RANDY SEXT
FRECC BRD MTG 4-16-15/R SMITH
DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG 5-22-15/F BUTTON
FRECC BRD MTG 5-22-15/P HAWKINS
FRECC BRD MTG 5-22-15/R LONDON
FRECC BRD MTG 5-22-15/CF MARTIN

Invoice No.
SAD0000000055559
SA00000000055560
SA00000000055561
SA00000000055562
SA00000000055563
15051063
SA00000000055725
SA00000000055726
SA00000000055727
SAQ0000000055728

FRECC BRD MTG 5-22-15/NEIL PENDYGF SA00000000055729

FRECC BRD MTG 3-22-15/R SEXTON
FRECC BRD MTG 5-22-15/R SMITH
MILEAGE/KAEC MTG/R SMITH
DIRECTOR PAID LIFE INSURANCE
EKPC ANNUAL MTG/F BUTTON
FRECC BRD MTG 6-18-15/F BUTTON
FRECC BRD MTG 6-18-15/P. HAWKINS
FRECC BRD MTG 6-18-15/R LONDON
FRECC BRD MTG 6-18-15/CF MARTIN
FRECC BRD MTG 6-18-15/N PENDYGRA
FRECC BRD MTG 6-18-15/R SEXTON
FRECC BRD MTG 6-18-15/R SMITH
KAEC BRD MTG/R SMITH

BOARD AGENDA MTG MEAL/NEIL P
DIRECTOR PAID LIFE INSURANCE
FREDD BRD MTG 7-16-15/F BUTTON
FRECC BRD MTG 7-16-15/P HAWKINS
FRECC BRD MTG 7-16-15/R LONDON
FRECC BRD MTG 7-16-15/CF MARTIN

SAQ0000000055730
SA00000000055731
SA00000000055731
15061063

SA00000000055782,
SA00000000055794
SA00000000055795
SA00000000055796
SAQ0000000055797
SA00000000055798
SA00000000055799
SA00000000055800
SA00000000055846
SAQ00000060055849
15071063

SA00000000055929
SA00000000055930
SA00000000055931
SA00000000055932

FRECC BRD MTG 7-16-15/NEIL PENDYGI SA00000000055933

DIRECTOR'S MONTHLY STIPEND
FRECC BRD MTG 7-16-15/R SMITH

SA00000000055934
SA00G00000055935

P -

)
Exhibit F
Page 61 of 74
Witness: Lance C. Schafer

Amount
1,086.30
1,122.39
1,106.87
1,120.50
1,099.53
74.86
1,112.04
1,115.05
1,086.30
1,122.39
1,106.87
1,120.50
1,099.53
111.55
74,86
339.10
1,112.04
1,115.05
1,086.30
1,122.39
1,106.87
1,120.50
1,099.53
168.94
12.19
74.86
1,099.39
1,115.05
1,086.30
1,122.39
1,106.87
798.65
1,099.53



F. Supporting Data, Continued

Line No.
65
66
67
68
69
70

71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97

Account 930.30 - Directors Expenses

Payee

SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D
SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D
SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D
BUTTON FREDDIE D

HAWKINS PAUL C
HAWKINS PAUL C
LONDON RANDY

Date
07/23/15
08/03/15
08/26/15
08/26/15
08/26/15
08/26/15
08/26/15
08/26/15
08/26/15
08/26/15
09/01/15
09/21/15
09/21/15
09/21/15

09/21/15

09/21/15
09/21/15
09/21/15
10/01/15
10/20/15
10/20/15
10/20/15
10/20/15
10/20/15
10/20/15
10/20/15
10/20/15
11/02/15
11/24/15
11/24/15
11/24/15
11/24/15
11/24/15

Check
Number
36865
36921
37088
37090
37094
37092
37091
37093
37095
37095
37134
37312
37313
37317
37315
37314
37316
37318
37400
37568
37569
37573
37571
37570
37572

37574

37574
37648
37816
37816
37817
37817
37821

Scheauic H
Adjustment to Expense
Continued

Description
NRECA DIR CONF BRANSON/R SMITH
DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG 8-20-15/F BUTTON
FRECC BRD MTG 8-20-15/P HAWKINS
FRECC BRD MTG 8-20-15/R LONDON
FRECC BRD MTG 8-20-15/CF MARTIN
FRECC BRD MTG 8-20-15/NEIL PENDY
FRECC BRD MTG 8-20-15/R SEXTON
FRECC BRD MTG 8-20-15/R SMITH
DIRECTOR'S MILEAGE
DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG 9-17-15/F BUTTON
FRECC BRD MTG 9-17-15/P HAWKINS
FRECC BRD MTG 9-17-15/R LONDON
FRECC BRD MTG 9-17-15/CF MARTIN
FRECC BRD MTG 9-17-15/NEIL PENDY
FRECC BRD MTG 9-17-15/R SEXTON
FRECC BRD MTG 9-17-15/R SMITH
DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG 10-15-15/F BUTTON
FRECC BRD MTG 10-15-15/P HAWKINS
FRECC BRD MTG 10-15-15/R LONDON
FRECC BRD MTG 10-15-15/CF MARTIN
FRECC BRD MTG 10-15-15/NEIL PEND
FRECC BRD MTG 10-15-15/R SEXTON
FRECC BRD MTG 10-15-15/R SMITH
MILEAGE/KAEC/R. SMITH
DIRECTOR PAID LIFE INSURANCE
FRECC BRD MTG 11-17-15/F BUTTON
KAEC ANN MTG/F BUTTON
FRECC BRD MTG 11-17-15/P HAWKINS
DIRECTOR'S MILEAGE
FRECC BRD MTG 11-17-15/R LONDON

Invoice No.
SA00000000055935
15081063
SA00000000056068
SA00000000056069
SA00000000056070
SA00000000056071

SA00000000056072 -

SA00000000056073
SA00000000056074
SA00000000056074
15091063
SA00000000056171
SA00000000056172
SA00000000056173
SA00000000056174
SA00000000056175
SA00000000056176
SA00000000056177
1510163
SA00000000056286
SA00000000056287
SA00000000056288
SA00000000056289
SA00000000056290
SAQ0000000056291
SA00000000056292
SA00000000056292
15111063
SA00000000056407
SA00000000056407
SA00000000056408
SA00000000056408
SA00000000056409

P .

Extiibit F
Page 62 of 74
Witness: Lance C. Schafer

Amount
2,341.56
74.86
1,112.04
1,115.05
1,086.30 -
1,122.39
1,106.87
1,120.50
1,099.53
89.70
74.86
1,112.04
1,115.05
1,086.30
1,122.39
1,106.87
1,120.50
1,099.53
74.86
1,112.04
1,115.05
1,086.30
1,122.39
1,106.87
1,120.50
1,099.53
268.08
74.86
1,112.04
600,00
1,115,05
126.50
1,086.30



F. Supporting Data, Continued

Line No.
98
99
100
101
102
103
104
105
106
107
108
109
{10
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130

Account 930.30 - Directors Expenses

Payee

LONDON RANDY
MARTINCF JR
MARTINCF JR

PENDYGRAFT NEIL
PENDYGRAFT NEIL

SEXTON RANDY D
SEXTON RANDY D
SMITH RONNIE I
SMITH RONNIE D

BUTTON FREDDIE D

HAWKINS PAUL C
LONDON RANDY
MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D

NRECA GROUP BENEFITS TRUST

VISA
VISA

KENTUCKY ASSOCIATION OF
KENTUCKY ASSOCIATION OF
BUTTON FREDDIE D

LONDON RANDY
LONDON RANDY
MARTINCF TR

PENDYGRAFT NEIL

SEXTON RANDY D
SMITH RONNIE D
HAWKINS PAUL C
VISA

VISA

VISA

VISA

Date
11/24/15
11/24/15
11/24/15
11/24/15
11/24/15
11/24/15
11/24/15
11/24/15
11/24/15
12/01/15
12/01/15
12/01/15
12/01/15
12/01/15
12/01/15
12/01/15
12/01/15
12/09/15
12/09/15
12/14/15
12/14/15
12/21/15
12/21/15
12/21/15
12/21/15
12/21/15
12/21/15
12/21/15
12/21/15
12/31/15
12/31/15
12/31/15
12/31/15

Check
Number
37821
37819
37819
37818
37818
37820
37820
37822
37822
37800
37801
37810
37803
37802
37808
37811
37874
37923
37923
38050
38088
38031
38036
38036
38034
38033
38035
38037
38032
38115
38115
38115
38115

-~
{

Scheaiiie H
Adjustment to Expense
Continued

Description
KAEC ANN MTG/R. LONDON
FRECC BRD MTG 11-17-15/CF MARTIN
KAEC ANN MTG/CF MARTIN
FRECC BED MTG 11-17-15/NEIL PEND
KAEC ANN MTG/NEIL PENDYGRAFT
FRECC BRD MTG 11-17-1/R SEXTON
KAEC ANN MTG/R SEXTON
FRECC BRD MTG 11-17-15/R SMITH
KAEC ANN MTG/R SMITH
DIRECTOR'S/CHRISTMAS GIFT
DIRECTOR'S/CHRISTMAS GIFT
DIRECTOR'S/CHRISTMAS GIFT
DIRECTOR'S/CHRISTMAS GIFT
DIRECTOR'S/CHRISTMAS GIFT
DIRECTOR'S/CHRISTMAS GIFT
DIRECTOR'S/CHRISTMAS GIFT
DIRECTOR PAID LIFE INSURANCE
NRECA WINTER SCHOOL/R. LONDON
KAEC ANN MTG/R SMITH
KAEC TRNG/R SMITH
KAEC ANN MTG MEALS/DIRECTORS
FRECC BRD MTG 12-17-15/F BUTTON
FRECC BRD MTG 12-17-15/R LONDON
NRECA WINTER SCHOOL/R LONDON
FRECC BRD MTG 12-17-15/CF MRTIN
FRECC BRD MTG 12-17-15/NEIL P
FRECC BRD MTG 12-17-15/R SEXTON
FRECC BRD MTG 12-17-15/R SMITH
FRECC BRD MTG 12-21-15/P HAWKINS
KAEC ANN MTG ROOM/R LONDON

Invoice No.
SAQ0000000056409
SA00000000056410
SA00000000056410
SA00000000056411
SA00000000056411
SA00000000056412
SA00000000056412
SA00000000056413
SA00000000056413
SA00000000056398
SA00000000056399
SA00000000056400
SAQ0000000056401
SA00000000056402
SA00000000056403
SA00000000056404
1512063
SAQ0000000056477
SA00000000056478
11558358
11558638
SAG0000000056532
SA00000000056534
SA00000000056534
SA00000000056535
SA00000000056536
SA00000000056537
SA00000000056538
SA00000000056539
SA00000000056563

NRECA WINTER SCHOOL ROOM/R LONI SA00000000056563

KAEC ANN MTG/F BUTTON
KAEC ANN MTG/CF MARTIN

SA00000000056564
SAQG0000000056565

4{/ ’
Exnipit F
Page 63 of 74
Witness: Lance C. Schafer

Amount
600.00
1,122.39
600.00
1,106.87
721.90
1,120.50
1,065.59
1,099.53
807.00

. 100.00
100.00
100.00
100.00
100.00
100,00
100.00
74.86
1,176.00
167.53
94.00
1,036.00
1,112.04
1,086.30
1,016.73
1,122.39
1,106.87
1,120.50
1,099.53
1,115.05
311.06
600.69
311.06
335.06



F. Supporting Data, Continued

Line No.
131
132
133
134

" 135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151

Account 9390.30 - Directors Expenses

VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA

Payee

Date
12/31/15
12/31/15
12/31/15
12/31/15
12/31/15
12/31/15
12/31/15
12/31/15
12/31/15
12/31/15

Check
Number
38115
38115
38115
38115
38115
38115
38115
38115
38115
38115

I'/ -

Schatile H

Adjustment to Expense
Continued

Description Invoice No.
KAEC ANN MTG/NEIL PENDYGRAFT  SA00000000056566
KAEC ANN MTG MEAL/P HAWKINS SA00000000056568
KAEC ANN MTG MEAL/R LONDON SA00000000056568
KAEC ANN MTG MEAL/R SEXTON SA00000000056568
KAEC ANN MTG MEAL/N PENDYGRAFT SA00000000056568
KAEC ANN MTG MEAL/R SMITH SAQ0000000056568
KAEC ANN MTG MEAL/F BUTTON SAQ0000000056568

UUS/KAEC BRD MTG/R SMITH SAQ0000000056568
KAEC ANN MTG ROOM/R SMITH . SA00000000056580
BRD LEADERSHIP TRNG ROOM/R SMITE SA00000000056580

-
;

i JI
ExAibit F
Page 64 of 74
Witness: Lance C. Schafer

Amount
335.06
21.22
21.22
21.22
21.22
21.22
21.22
15.21
311.06

145.09

Acceptable Expenses for Rate-Making Purp

Total Expenses
Adjustment Amount



F. Supporting Data, Continued

Line No.
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Account 930.30 - Directors Expenses

Payee

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C

LONDON RANDY

MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D

SMITH RONNIE D

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C

LONDON RANDY

MARTINCF IR

PENDYGRAFT NEIL

SEXTON RANDY D

SMITH RONNIE D

VISA

VISA

NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D

HAWKINS PAUL C

LONDON RANDY

MARTINCF JR

PENDYGRAFT NEIL

SEXTON RANDY D

SMITH RONNIE D

PENDYGRAFT NEIL

NRECA GROUP BENEFITS TRUST
NATIONAL RURAL ELECTRIC
BUTTON FREDDIE D

HAWEKINS PAUL C

O
Sch-iine H

Adjustment to Expense

(\__ )
Exhibit F
Page 65 of 74

Continued Witness: Lance C. Schafer
! Breakdown of Check
Monthly Regular  Mileage Reimb-  Other  Mileage Reimb - Class
Stipend Board Mtg Reg. Board Mtg Meetings Other Mtgs  Airfare  Training Hotel

800 300 12.65

800 300 39.10

800 300 10.35

800 300 23.00

800 300 7.48

800 300 21.85

800 300 23.58

800 300 12.65

300 300 39.10

800 300 10.35
.800 300 23.00

800 300 748

800 300 21.85

800 300 23.58 .

309.38

800 300 12.65

800 300 39.10

800 300 10.35

800 300 23.00

800 300 748

800 300 21.85

800 300 23.58

1,200.00 566.70 618.76
2,071.00
800 300 12.65
800 300 39.10
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F. Supporting Data, Continued Continued Witness: Lance C. Schafer
Account 930,30 - Directors Expenses
| Breakdown of Check
Monthly Regular Mileage Reimb-  Other  Mileage Reimb - Class
Line No. Payee Stipend  Board Mtg Reg. Board Mtg Mectings Other Mtgs  Airfare  Training Hotel

32 LONDON RANDY 800 300 10.35
33 MARTINCF JR 800 300 23.00
34 PENDYGRAFT NEIL 800 300 7.48
35 SEXTON RANDY D 800 300 21.85
36 SMITH RONNIE D 800 300 23.58
37 NRECA GROUP BENEFITS TRUST
38 BUTTON FREDDIED 300 300 12.65
39 HAWKINSPAULC 800 300 39.10
40 LONDON RANDY 800 300 10.35
41 MARTINCF IR 800 300 23.00
42 PENDYGRAFT NEIL 800 300 7.48
43 SEXTONRANDY D 800 300 - 21.85
44  SMITH RONNIE D 800 300 23.58
45 SMITH RONNIE D 111.55
46  NRECA GROUP BENEFITS TRUST
47 BUTTON FREDDIE D 300.00 39.10
48 BUTTON FREDDIE D 800 300 12.65
49 HAWKINS PAULC . 800 300 39.10
50 LONDON RANDY 800 300 10.35
51 MARTINCTF JR 800 300 23.00
52 PENDYGRAFT NEIL 800 300 7.48
53 SEXTONRANDY D 800 300 21.85
54 SMITH RONNIE D 800 300 23.58
55 VISA 145.09
56 VISA
57 NRECA GROUP BENEFITS TRUST
58 BUTTON FREDDIE D 800 300
59 HAWKINSPAULC 800 300 39.10
60 LONDON RANDY 800 300 10.35
61 MARTINCF JR 800 300 23.00
62 PENDYGRAFT NEIL 800 300 7.48
63 SEXTONRANDY D 300

64 SMITH RONNIE D 800 300 23.58



F. Supporting Data, Continued

Line No.
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97

Account 930,30 - Directors Expenses

Adjustment to Expense

-
Scheauie H

Continued

Exhibit F
Page 67 of 74
Witness: Lance C. Schafer

| Breakdown of Check
Monthly Regular Mileage Reimb-  Other  Mileage Reimb - Class
Payee Stipend  Board Mtg Reg. Board Mtg Meetings  Other Mtgs  Airfare  Training Hotel
SMITH RONNIE D 1,200.00 500.00 540.84
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D 800 300 12.65
HAWKINS PAUL C 800 300 39.10
LONDON RANDY 800 300 10.35
MARTIN CF JR 800 300 23.00
PENDYGRAFT NEIL 800 300 7.48
SEXTON RANDY D 800 300 21.85
SMITH RONNIE D 800 300 23.58
SMITH RONNIE D 89.70
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D 800 300 12.65
HAWKINS PAUL C 800 300 39.10
LONDON RANDY 800 300 10.35
MARTINCF JR 800 300 23.00
PENDYGRAFT NEIL 800 300 7.48
SEXTON RANDY D 800 300 21.85
SMITH RONNIE D 300 300 23.58
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D 800 300 12,65
HAWKINS PAUL C 800 300 39.10
LONDON RANDY 800 360 10.35
MARTINCF JR 300 300 23.00
PENDYGRAFT NEIL 800 300 7.48
SEXTON RANDY D 800 3060 21.85
SMITH RONNIE D 300 3060 23.58
SMITH RONNIE D 112.12 145.09
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D 800 300 12.65
BUTTON FREDDIE D 600.00
HAWKINS PAUL C 800 300 39.10
HAWKINS PAUL C 126.50
LONDON RANDY 800 300 10.35



Line No.
98
99
100
101
102
103
104
105
106
1067
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129

I: * L
Schedule H
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F. Supporting Data, Continued Continued Witness: Lance C, Schafer
Account 930.30 - Directors Expenses
[ Breakdown of Check
Monthly Regular Mileage Reimb-  Other  Mileage Reimb - Class
Payee Stipend Board Mtg Reg. Beard Mtg Meetings Other Mtgs  Airfare  Training Hotel
LONDON RANDY 600.00 ‘
MARTINCF JR 800 300 23.00 -
MARTINCF JR 600.00
PENDYGRAFT NEIL 800 300 7.48
PENDYGRAFT NEIL 600.00 121.90
SEXTON RANDY D 800 300 21.85
SEXTON RANDY D 600.00 130.53 335.06
SMITH RONNIE D 800 300 23.58
SMITH RONNIE D 600.00 207.00
BUTTON FREDDIE D
HAWKINS PAUL C
LONDON RANDY
MARTIN CF JR
PENDYGRAFT NEIL
SEXTON RANDY D
SMITH RONNIE D
NRECA GROUP BENEFITS TRUST
VISA 1,176.00
VISA 145.09
KENTUCKY ASSOCIATION OF 94.00
KENTUCKY ASSOCIATION OF
BUTTON FREDDIE D 800 300 12.65
LONDON RANDY 800 300 10.35
LONDON RANDY ' 900.00 116.73
MARTIN CF JR 800 300 23.00 ‘
PENDYGRAFT NEIL 800 300 7.48
SEXTON RANDY D 800 300 21.85 .
SMITH RONNIE D 800 300 23.58
HAWKINS PAUL C 800 300 39.10
VISA 311.06
VISA 600.69
VISA 311.06
VISA 311.06

130



F. Supporting Data, Continued

Line No.
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151

Account 930,30 - Directors Expenses

VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA

Payee

’
|

Scneauie H

Adjustment to Expense

Continued

¢
exnwit F
Page 69 of 74
Witness: Lance C. Schafer

Breakdown of Check
Monthly Regular Mileage Reimb-  Other  Mileage Reimb - Class
Stipend  Board Mtg Reg. Board Mtg Meetings Other Mtgs  Airfare  Training Hotel
311.06
311.06
145.09
67,200 24,900 1,621.62  7,200.00 1,555.13  566.70 3,341.00 4,540.39
67,200 24,900 1,621.62 2,100.00 39.10 566.70 0 1,384.29
Exclusions: 5,100.00 1,516.03 - 3,341.00  3,156.10
97,887.54 Tot. Exclusions: 15,159.96
113,047.50 Corrections: 992.00
(15,159.96) Total 14,167.96



F. Supporting Data, Continued

Line No.
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Account 930.30 - Directors Expenses

Adjustment to Expense

¢

Schéauie H

Continued

t Breakdown of Check, Cont'd |
Payce . Meals Parking  Insurance Other Total
NRECA GROUP BENEFITS TRUST 75.33 75.33
BUTTON FREDDIE D (0.61) 1,112.04
HAWKINS PAUL C (24.05) 1,115.05
LONDON RANDY (24.05) 1,086.30
MARTINCF JR (0.61) 1,122.39
PENDYGRAFT NEIL (0.61) 1,106.87
SEXTON RANDY D (1.35) 1,120.50
SMITH RONNIE D (24.05) 1,099.53
NRECA GROUP BENEFITS TRUST 75.33 75.33
BUTTON FREDDIE D . (0.61) 1,112.04
HAWKINS PAUL C (24.05) 1,115.05
LONDON RANDY (24.05) 1,086.30
MARTINCF JR (0.61) 1,122.39
PENDYGRAFT NEIL (0.61) 1,106.87
SEXTON RANDY D {1.35) 1,120.50
SMITH RONNIE D (24.05) 1,099.53
VISA 309.38
VISA 9.64 9.64
NRECA GROUP BENEFITS TRUST 74.86 74.86
BUTTON FREDDIE D (0.61) 1,112.04
HAWKINS PAULC (24.05) 1,115.05
LONDON RANDY (24.05) 1,086.30
MARTINCF JR {0.61) 1,122.39
PENDYGRAFT NEIL (0.61) 1,106.87
SEXTON RANDY D (1.35) 1,120.50
SMITH RONNIE D (24.05) 1,099.53
PENDYGRAFT NEIL 21.12 2,406.58
NRECA GROUP BENEFITS TRUST 74.86 74.86
NATIONAL RURAL ELECTRIC 2,071.00
BUTTON FREDDIE D (0.61) 1,112.04
HAWKINS PAUL C (24.05) 1,115.05

¢ N
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Line No.
32
33
34
35
36
37
38
39
40
41
42
43
a4
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64

Account 930.30 - Directors Expenses

Adjustment to Expense

{

Scheduie H

Continued

| " Breakdown of Check, Cont'd H
Payee Meals Parking  Insurance Other Total
LONDON RANDY {(24.05) 1,086.30
MARTINCF JR (0.61) 1,122.39
PENDYGRAFT NEIL (0.61) 1,106.87
SEXTON RANDY D (1.35) 1,120.50
SMITH RONNIE D {24.05) 1,099.53
NRECA GROUP BENEFITS TRUST 74.86 74.86
BUTTON FREDDIE D (0.61) 1,112.04
HAWKINS PAUL C (24.05) 1,115.05
LONDON RANDY (24.05) 1,086.30
MARTINCF JR (0.61) 1,122.39
PENDYGRAFT NEIL (0.61) 1,106.87
SEXTON RANDY D (1.35) 1,120.50
SMITH RONNIE D (24.05) 1,099.53
SMITH RONNIE D 111.55
NRECA GROUP BENEFITS TRUST 74.86 74.86
BUTTON FREDDIE D 339.10
BUTTON FREDDIE D (0.61) 1,112.04
HAWKINS PAUL C (24.05) 1,115.05
LONDON RANDY (24.05) 1,086.30
MARTINCF JR (0.61) 1,122.39
PENDYGRAFT NEIL (0.61) 1,106.87
SEXTON RANDY D (1.35) 1,120.50
SMITH RONNIE D (24.05) 1,099.53
VISA 23.85 168.94
VISA 12.19 12.19
NRECA GROUP BENEFITS TRUST 74.86 74.86
BUTTON FREDDIE D (0.61) 1,099.39
HAWKINS PAUL C (24.05) 1,115.05
LONDON RANDY (24.05) 1,086.30
MARTINCF JR (0.61) 1,122.39
PENDYGRAFT NEIL (0.61) 1,106.87
SEXTON RANDY D (1.35) 798.65
SMITH RONNIE D (24.05) 1,099.53

r'/-
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F. Supporting Data, Continued

Line No.
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
32
83
84
85
86
87
88
89
90
91
92
93
o4
95
96
97

Account 930.30 - Directors Expenses

Payee
SMITH RONNIE D
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D
HAWKINS PAUL C
LONDON RANDY
MARTINCF JR
PENDYGRAFT NEIL
SEXTON RANDY D
SMITH RONNIE D
SMITH RONNIE D
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D
HAWKINS PAUL C
LONDON RANDY
MARTINCF JR
PENDYGRAFT NEIL
SEXTON RANDY D
SMITH RONNIE D
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D
HAWKINS PAUL C
LONDON RANDY
MARTINCF JR
PENDYGRAFT NEIL
SEXTON RANDY D
SMITH RONNIE D
SMITH RONNIE D
NRECA GROUP BENEFITS TRUST
BUTTON FREDDIE D
BUTTON FREDDIE D
HAWEKINS PAUL C
HAWKINS PAUL C
LONDON RANDY

Adjustment to Expense

Scnequle H

Continued

| Breakdown of Check, Cont'd
Meals Parking  Insurance Other Total
100.72 2,341.56
74.86 74.86
(0.61) 1,112.04
(24.05) 1,115.05
(24.05) 1,086.30
(0.61) 1,122.39
(0.61) 1,106.87
(1.35) 1,120.50
(24.05) 1,099.53
89.70
74.86 74.86
(0.61) 1,112.04
(24.05) 1,115.05
(24.05) 1,086.30
(0.61) 1,122.39
(0.61) 1,106.87
(1.35) 1,120.50
(24.05) 1,099.53
74.86 74.86
(0.61) 1,112.04
(24.05) 1,115.05
(24.05) 1,086.30
(0.61) 1,122.39
(0.61) 1,106.87
(1.35) 1,120.50
(24.05) © 1,099.53
10.87 268.08
74.86 74.86
(0.61) 1,112.04
600.00
(24.05) 1,115.05
126.50
(24.05) 1,086.30

" :
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Adjustment to Expense

F. Supporting Data, Continued Continued
Account 930.30 - Directors Expenses
| Breakdown of Check, Cont'd
Line No. Payee Meals Parking  Insurance Other Total
98 LONDON RANDY 600.00
99 MARTINCF JR (0.61) 1,122.39
100 MARTINCF JR 600.00
101 PENDYGRAFT NEIL (0.61) 1,106,87
102 PENDYGRAFT NEIL 721,90
103 SEXTON RANDY D (1.35) 1,120.50
104 SEXTONRANDY D 1,065.59
105 SMITH RONNIE D (24,05) 1,0699.53
106 SMITH RONNIE D 807.00
107 BUTTON FREDDIE D 100.00 100.00
108 HAWKINS PAUL C 100.00 100.00
109 LONDON RANDY 100.00 100.00
110 MARTINCF JR 100.00 100.00
111 PENDYGRAFT NEIL 100.00 100.00
112 SEXTON RANDY D 100.60 100.00
113 SMITH RONNIE D 100.00 100.00
114 NRECA GROUP BENEFITS TRUST ' 74.86 74.86
115 VISA 1,176.00
116 VISA 2244 167.53
117 KENTUCKY ASSOCIATION OF 94.00
118 KENTUCKY ASSOCIATION OF 1,036.00 1,036.00
119 BUTTON EREDDIE D (0.61) 1,112.04
120 LONDON RANDY {24.05) . 1,086.30
121 LONDON RANDY 1,016.73
122 MARTINCF JR (0.61) 1,122.39
123 PENDYGRAFT NEIL (0.61) 1,106.87
124 SEXTON RANDY D (1.35) 1,120.50
125 SMITH RONNIE D (24.05) 1,099.53
126 HAWKINS PAUL C (24.05) 1,115.05
127  VISA 311.06
128 VISA 600.69
129 VISA 311.06
130 VISA 24.00 335.06

7 3
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F. Suppeorting Data, Continued

Line No.
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151

Account 930.30 - Directors Expenses

VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA
VISA

Payee

(o
Schedule H

Adjustment to Expense
Continued
Ii Breakdown of Check, Cont'd
Meals * Parking Insurance Other Total
24.00 335.06
21.22 21.22
21.22 21.22
21.22 21.22
21.22 21.22
21.22 21.22
21.22 21.22
15.21 15.21
311.06
145.09
1,379.36 48.00 (4.70)  700.00 113,047.50
General Ledger Balance as of 12/31/15  114,039.50
75.83 0 0 0
Difference

1,303.53 48.00 (4.70) 700.00
J/E to correct alc # KAEC Meals/P Hawkins

Portion of Check #38115 coded incorrectly.

This NRECA training was not a directors expense,

but a training for CEQ & VP Tech Services

992.00
(148.00)
1,140.00

Y
S
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF ADJUSTMENT
OF RATES OF FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CASE NO. 2016-00365

Q1.

A1,

A2.

Q3.

A3.

PREPARED TESTIMONY OF WILLIAM T. PRATHER

State your name, job title, and business address.

[ am William T. Prather, President and CEO of Farmers Rural Electric Cooperative

Corporation (“Farmers”), 504 South Broadway, Glasgow, KY 42141,
How long have you been employed by Farmers?

| have been employed by Farmers RECC, as President and CEQ, since August

2007, a period of over nine years.
What was your employment experience prior to working for Farmers RECC?

| was employed at Owen Electric Cooperative, Inc., from February 1979 to October
2005, a period of almost 27 years. | held various positions during my tenure with
Owen Electric, including supervision of the corporate general accounting,
customer accounting and billing, member and public relations, IT services,
construction, engineering staking, and vehicle fleet services. In October 2005, |
accepted a position with East Kentucky Power Cooperative in economic

development and industrial recruitment. | later assumed responsibility for the
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‘member service department and Envision Energy Services subsidiary. | left East

Kentucky Power in August 2007 to accept the CEO position at Farmers RECC.
What is your educational background?

| have a Bachelor of Business Administration from Eastern -Kentucky University

and a Masters of Business Administration from the University of Kentucky.
What is the main reason behind Farmer’s request for an increase in rates?

The primary reason for the request for an increase in rates is to continue to provide
the necessary funds to properly maintain and operate the distribution system and
provide reliable service to our member-owners. Since our last rate adjustment in
2009, costs have risen and load growth has been small and erratic during the
intervening years. The cooperative must also maintain financial stability and
integrity and meet its loan covenants and requirements with the Rural Utilities

Service ("RUS”") and the National Rural Utilities Cooperative Finance Corporation

(*CFC”).

You attributed the increase in expenses as the- primary reason for this
requested increase and lackluster [oad growth as a secondary reason.
Please explain to us what expenses have increased and why, and the main

reasons for a lack of load growth?

Some of the primary increases in costs have occurred in our vegetation
management program, general labor costs, construction materials, system

maintenance costs, property taxes, and depreciation. Cost drivers to most of these
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are driven primarily by year-to-year inflationary increases over the past seven
years. Depreciation cost increases are due to growth in plant value as we have
constructed new plant or replaced existing plant. Load growth has been low and
inconsistent due to weather variation, increases in energy efficiency by members,

and slow economic growth.
What steps has Farmers taken in regards to its current financial situation?

First and foremost, cooperative management is always focused on cost
containment and improving efficiency and service. All program activities are
scrutinized for a positive benefit, and whether they remain pertinent to providing
the member-owners with value. We are focused on continual improvement in our .
operations and seek to improve operations while eliminating or reducing costs
where possible. The vast majority of our costs are fixed, which gives us little
latitude in reacting to declines in sales and the resulting margins used for
operations. In the past couple of years, we have temporarily pared back our right-
of-way trimming to preserve margins and try to meet long term lender financial
requirements. This has been done, recognizing that this was only a temporary
stop-gap measure, and not one that could or should be maintained without causing
a decline in reliable service, decreased member satisfaction, and increased costs
in other areas such as outage restoration. This reduction in expenditures for
vegetation management is reflected in the test year data of this case. We chose
not to increase the test year data with additional vegetation expenditures in an

effort to keep the requested revenue/rate increase at approximately 4%.
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What has Farmers done to lower or control costs?

Management has consistently been focused on continual improvement with the
goals of improving service and efficiency while lowering or controlling increases in
costs. During the course of the last several years we have seized the opportunity
twice to refinance existing RUS loans to reduce interest expense. Additionally, we
have taken advantage of the historically-low variable interest rates on a portion of
our new debt. In 2012, we introduced a new lower cost employee defined
contribution retirement plan, to replace the higher cost defined benefit plan, for all
new hires. In 2013, Farmers participated in a \}oluntarily prepay option to fund
obligations to the National Rural Electric Cooperative Association (“NRECA")
Retirement & Security ("RS”) defined benefit Plan. The prepayment resulted in
billing rate reductions and future cost savings. In 2010, we adopted much higher
deductibles and a new wellness plan for our employee medical insurance
coverage. In 2016, we joined the Kentucky Rural Electric Cooperative self-funded
medical insurance group to reduce and moderate growth in costs for employee
medical insurance coverage. Since 2007, we have reduced the number of full-
time equivalent employees from seventy-one to sixty-three through restructuring,
outsourcing, and improvements in productivity. Since 2011, we have focused
heavily on maintenance and reliability work to reduce outage costs and improve

member satisfaction.
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What are the objectives of the rates and changes that have been proposed

in this case by Farmers?

The rates requested in this case have been designed to take into consideration the
Cooperative's cost of service for its various classes of service with the goal of
gradually moving towards proper cost recovery among the various classes;
gradually moving towards recovering more of the Cooperative’s fixed distribution
costs through the customer charge to reduce dependence on energy sales for
adequate revenue; and gradually moving towards a more accurate, consistent ana
fair recovery of fixed distribution costs via the customer charge from each
individual customer so that each customer pays the same fair share of fixed
distribution costs. The cooperative followed the same objectives in its 2008-00030
rate case. The Cooperative's rate design changes have followed the philosophy
of “gradua!ism" to assist its member-owners in adapting to those changes in a non-
disruptive manner. The overriding goal is to provide our member-owners with rates

that are fair, just and reasonable.
Does this conclude your testimony?

Yes, it does.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF ADJUSTMENT

OF RATES OF FARMERS RURAL ELECTRIC

COOPERATIVE CORPORATION CASE NO. 2016-00365

AFFIDAVIT

William T. Prather, being duly sworn, states that he has read the foregoing
prepared testimony and that he would respond in the same manner to the questions if so

asked upon taking the stand and that the matters and things set forth therein are true and
correct, to the best of his knowledge, information and belief.

6//@”&447@/

William T. Prather, President & CEO

COMMONWEATLH OF KENTUCKY )

)

COUNTY OF BARREN )

Subscribed and swomn to before me on this |5‘l’h. day of November, 2016.
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Notaty Public
ID:_ 504
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My Commission Expires: MM =
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF ADJUSTMENT
OF RATES OF FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION CASE NO. 2016-00365

Q1.
Al.

Q2.
A2

Q3.

A3.

Q4.
A4

A P.REPARED TESTIMONY OF JENNIE PHELPS

Would you please state your name and business address?

My name is Jennie Phelps. My business address is Farmers Rural Electric
Cooperative Corporation (“Farmers”), 504 South Broadway, P.O. Box 1298,
Glasgow, Kentucky 42142-1298.

What is your occupation?

I am the Vice President, Finance & Accounting at Farmers.

How Ilong have you been employed at Farmers and what are your
responsibilities? _

| was employed in October 2009. | am responsible for the management and
oversight of the finance and accounting activities of the Cooperative. | oversee the
day-to-day accounting functions for the Cooperative, which includes the
preparation of all financial and accounting reports, payroll, accounts payable and
distribution plant. | monitor cash flow activities, invest funds, manage the debt
portfolio, and prepare the annual budget and the financial forecasting model to

ensure that Farmers maintains a healthy and strong financial position.

What is your education and work experience?
| graduated from the University of Kentucky in December 2002 with a Bachelor of
Science in Accounting and in May 2003 with a Bachelor of Science in Business

Administration. Upon graduation, | worked, for four years, as a staff accountant at
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a public accounting firm. My primary responsibilities includéd auditing multiple

commercial clients and completing several employee benefit plan audits. In April

2007, | joined an automotive supplier of aluminum die castings as its senior

accountant. | was promoted to accounting manager where | performed general

ledger review, supervised all accounting functions, monitored cash flow availability

and administered the Company’s retirement plan. In October 2009, | was hired at

Farmers as the Controller. | was promoted to my current position as Vice
President, Finance & Accounting in July 2012.

Are you familiar with the contents of the Application and the Exhibits of
Farmers RECC which has been filed with this Commission to commence this
Case?

Yes. | have worked with our rate consultants in the preparation of this Application
and its Exhibits.

Are you sponsoring any exhibits?

Yes. | have included the following Exhibits:

Exhibit S — Balance Sheet, Income Statement and Cash Flow
Exhibit T — Capital Structure

What considerations were given to increase the rates and charges of
Farmers?

The purpose of this Application is to provide support of the fact that Farmers RECC
needs the requested rate relief that is being sought in this rate application. The
primary reason for the request is to continue to provide the necessary funds to
properly maintain and operate the distribution system and provide reliable service
to our member-owners. Costs gradually escalate over time and to maintain
operations in a prudent manner, rates have to cover the increases. Since our last
rate adjustment in 2009, load growth has been minimal during the intervening
years. Between 2009 and 2015, the growth rate for the average number of
members billed totaled 0.44%. Qverall, the average kilowatt hours (“*kWh") has
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seen a growth rate of 1.75%; however, residential kWh sales declined 0.19% since

2009. Also, Farmers has filed this application due to its need to meet certain

financial ratios as required by its morigage agreements with its lenders: the Rural

Utilities Service (“RUS") and the National Rural Utilities Cooperative Finance

Corporation (“CFC"). For the test year ending December 31, 2015, Farmers had

an Operating Times Interest Earned Ratio (“OTIER") of 0.98. Farmers is required

in its mortgage agreement to maintain at least a minimum OTIER of 1.10, based
on an average of two best out of the three most current years.

What has been Farmers’ policy in regards to long term financing and interest
rates?

Farmers has always strived to find a balance between maximizing savings on
interest rates and maintaining stability to lessen the impact on electric rates. In
2009, the debt ratio was 100% fixed with a blended interest rate of 5.31%. Since
our last rate adjustment, Farmers has taken advantage of extremely low variable
Federal Financing Bank (“FFB") rates. In 2015, the debt ratio was 26% variable
and 74% fixed with a blended interest rate of 3.55%. Also, Farmers has seized
the opportunity twice to refinance existing RUS loans to further reduce its interest
expense [PSC Case No. 2010-00219 and PSC Case No. 2012-00194].

What adjustments have Farmers made to payroll-related items?

Farmers has consistently focused on lowering or controlling increases for payroll-
related items. Farmers introduced a new lower cost employee defined contribution
retirement plan, to replace the higher cost defined benefit plan, for all new hires
after January 1, 2012. In 2013, Farmers participated in a voluntarily prepay option
to fund obligations to the National Rural Electric Cooperative Association
(“NRECA”") Retirement & Security (“RS”) Plan. The prepayment resulted in billing
rate reductions and future cost savings. For example, the prepayment reduced
the billing rate from 26.00% to 19.54% in the year 2015.
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Why did Farmers change its medical plan?
Farmers maintained its own self-insured medical plan for its 60+ employees for a
number of years. Due to recent regulations, the Plan became too financially
cumbersome to maintain. In order to reduce administration cost, Farmers joined
the Kentucky Rural Electric Cooperative Employers Benefit Plan (*KREC”),
effective January 1, 2016. The financial impact resulted in a normalized decrease
in total fixed costs of $12,879, as shown in Exhibit F, Schedule D.

In your opinion, why is the rate case necessary for Farmers?

The adjusted rates requested in this case by Farmers are necessary to maintain
the financial integrity of the Cooperative, satisfy the loan covenants of our lenders,
and continue to provide reliable energy services for the member-owners. Since
our last rate adjustment in 2009, several cost-saving initiatives have been made.
Examples are illustrated throughout my testimony. Farmers will continue to
operate in a cost-effective manner. However, we live in an environment of rising
costs. Interest rates will not continue at historic lows. To properly maintain and

operate the distribution system, this rate adjustment is necessary for Farmers.

Does this conclude your testimony in this Case?
Yes it does.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF AN ADJUSTMENT OF )
ELECTRIC UTILITY RATES OF FARMERS ) CASE NO. 2016-00365
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DIRECT TESTIMONY OF JAMES R. ADKINS

State your name and business address.

My name is James R. Adkins and my address is 2189 Roswell Dr., Lexington, KY

40513.

What is your past experience in cost of service studies and rate design for
electric utilities?

| have been dealing with electric utility cost of service studies, rate design, revenue
requirements and many different types of projects in the accounting and financial

aspects of an electric utility for over thirty-five years.

What is your experience in the electric utility industry?
| spent twenty-five years as the rate/pricing manager for East Kentucky Power
Cooperative (“EKPC”) and the last thirteen years, | have provided similar

consulting services to electric cooperatives.
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Have you ever appeared as a withess before this Commission?
| have appeared as a witness before this Commission many times for East
Kentucky Pc;wer Cooperative and for all the distribution cooperatives of EKPC and

for two of the distribution cooperatives of Big Rivers Electric Corporation.

What is your education background?
| have a Bachelor of Science Degree in Finance and a Master's Degree in

Accounting. Both of my degrees are from the University of Kentucky.

What has been your role in the preparation of this Application?

My role in this application has beén to provide assistance and support to Farmers
Rural Electric Cooperative Corporation (“Farmers”} in the development of revenue
requirements including the preparation of the test year adjustments, the

determination of margin levels, and the rate design proposed in this Application.

What is the basis for the proposed rates in this Application?
Guidance on the proposed rate design has been provided by the senior
management of Farmers. The genéral guidance in the broposed rates and
increase amounts were the following ones:
¢ Increase the customer charge;
» Use the resuits of the Cost of Service Study ("COSS”) as a general
guide in the development of the proposed rates and in the

determination of the increase amounts for each rate class; and
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s All rate classes will see some type of increase.
* The increase amount for the residential rate class is not to exceed

five percent.

The results of the COSS indicate that only a few rate classes are producing
revenue less than the costs to serve and many rate classes are providing
revenues in excess of the costs to serve. Why are those rate classes with
revenues in excess of the costs to service receiving an increase in their
proposed rates?

These classes are receiving some type of increase in the proposed rates primarily
to keep the proposed increase for the residential rate cliass to the stated goal of an
increase amount of less than five percent. See the table provided below which

indicates the percentage the total increase proposed for each rate class.
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Percent

Rate Class Increase of Total

Amount | Increase
Schedule R - Residential Service $1,275,979 67.4%
Schedule OL - Qutdoor Lighting Service Rate 53,305 2.8%
Schedule C - Comm. & Indust. Service Rate < 50 kW 209,207 11.0%
Schedule C - Comm. & Indust. Service Rate > 50 kW 215,803 11.4%
Schedule C - Time-of-Day Commerical Service 2,148 0.1%
Schedule D - Large Comm/Ind Opt Time of Day Rate 7,157 0.4%
Schedule E - Large industrial Rate 71,617 3.8%
Schedule SL - Street Lighting 1,724 0.1%
Schedule LPC-2 - Large Power 9,662 0.5%
Schedule LPE-4 Large Power Time of Day Rate Tariff 40,905 2.2%
Schedule RM - Residential Off-Peak Marketing - ETS 5,483 0.3%
Schedule CM - Small Commercial Off-Peak Marketing - ETS 36 0.0%
Rate Schedule NM - Net Metering 781 0.0%
Green Power - 0.0%
Total $1,893,805| 100.0%

It is readily apparent that ninety percent of the requested increase is going to

Schedule R - Residential Service and Schedule C — Commercial and Industrial

Service Rate for under fifty kW. It was determined to raise the customer charge

for Schedule R — Residential Service to $14.00 per month as a reasonable amount,

to raise the customer charge for Schedule C — Commercial and Industrial to $21.32

per month as a reasonable amount based on the COSS. The customer charge for

Schedule C — Commercial and Industrial Service Rate — over 50 kW has been

raised to make it proportional to the Schedule C — Commercial and Industrial
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Service Rate under 50 kW. lts demand rate has also been increased to an amount
consistent with the demand charge for other rate schedules based on East
Kentucky Power Cooperative’s (‘EKPC”) Schedule E-2 wholesale rate. The
customer charge for Schedule C - Time of Day Commercial Service has been
increased to the same amount as for the Schedule C — Commercial and Industrial

Service Rate — over 50 kW

What is the purpose for placing most of the proposed increase on the
customer charge?

The rationale for placing most of the requested increase on the customer charge
is as follows:

» |t better matches the customer related costs with the customer charge rate
but it is still very significantly less than full cost recovery of the customer
related costs.

e With energy conservation and energy efficiency being promoted by all
facets of society, increasing the customer charge raises the revenue floor
for Farmers and better insures that members pay a larger amount toward
their total customer related costs.

¢ It lessens revenue volatility for Farmers that it now experiences especially
during extreme weather seasons.

¢ Itlessens bill volatility for the member-owners in that it has no adverse effect

on their bills if the weather is severe and they use more energy.
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e And, it is the better approach to take for the future stability of the

Cooperative.

Do the proposed rates and increase meet the needs of Farmers?
Yes. The proposed rates meet the needs of Farmers based on the guidance laid
out by the senior management of the Cooperative and it has been approved by its

Board of Directors.

Does this conclude your testimony?

Yes, this concludes my testimony.
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PREFILED DIRECT TESTIMONY
RICHARD J. MACKE
VICE PRESIDENT, RATES AND FINANCIAL PLANNING
POWER SYSTEM ENGINEERING, INC.

ON BEHALF OF
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION

PART I - QUALIFICATIONS

. Please state your name and business address.

A. My name is Richard J. Macke. My business address is 10710 Town Square Drive NE, Suite
. 201, Minneapolis, Minnesota 55449,

Q. What is your profession?

A. I am a Vice President and lead the Economics, Rates, and Business Planning Department at

Power System Engineering, Inc. (“PSE”), which is headquartered at 1532 W. Broadway,

Madison, Wisconsin 53713.

. Please describe the business activities of PSE.

A. PSE is a full-service consulting firm serving electric utilities across the country, but primarily

in the Midwest. Our headquarters is in Madison, Wisconsin with regional offices in
Indianapolis, Indiana; Lexington, Kentucky; Minneapolis, Minnesota; Marietta, Ohio; Sioux
Falls, South Dakota; and Topeka, Kansas. PSE is involved in: power supply, transmission
and distribution system planning; distribution, substation and transmission design;
construction contracting and supervision; retail and wholesale rate and cost of service
(“COS”) studies; economic feasibility studies; merger and acquisition feasibility analysis;
load forecasting; financial and operating consultation; telecommunication and network

design, mapping/GIS; and system automation including Supervisory Control and Data

Exhibit G-4
Page 3 of 25
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Acquisition (“SCADA”), Demand Side Management (“DSM”), metering, and outage

management systems.

. Please describe your responsibilities with PSE.

A. Tlead and direct staff in Indiana, Kansas, Kentucky, Minnesota, Qhio, and Wisconsin who

provide economic, financial, and rate-related consulting services to investor-owned,
cooperative and municipal utilities as well as regulators and industry associations. These

services include:

e Cost of Service Studies e Market and Load Research

o Capital Credit Allocations e Merger Analysis

e Demand Response e Pole Attachment Charges

¢ Distributed Generation Rates e Policy and Board Audits

e Energy Efficiency ¢ Power Cost Adjustments

¢ Financial Forecasting * Rate Consolidation

¢ Individual Customer Profitability * Retail Rate Design and Analysis
e Large Power Contract Rates/Proposals ¢ Special Fees and Charges

o Line Extension Policies/Charges e Statistical Performance Measurement
e Load Management Analysis (Benchmarking)

e Load Forecasting ¢ Value of Service

. What is your educational background?

A. T graduated from Bethel University in St, Paul, Minnesota in 1996 with a Bachelor of Arts

degree in Business, which included an emphasis in Finance and Marketing. In 2007, I
received my Masters of Business Admin%stration degree, with an emphasis in Finance and
Strategic Management, from the University of Minnesota in Minneapolis, Minnesota. I have
also attended numerous industry seminars/courses on cost of service, pricing, valuation,

distributed generation, etc.

Q. What is your professional background?
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A. From 1996 to 1998, I was employed by PSE in its Minneapolis, Minnesota office as a
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Financial Analyst in the Utility Planning and Rates Department. My work responsibilities
primarily were focused on retail rate studies, including re-venue requirements and
bundled/unbundled COS studies. I also provided analyses used to support testimony,
mergers and acquisitions analysis, and financial forecasting.

From 1998 to 1999; I was employed as a Senior Analyst by Energy & Resource
Consulting Group, LLC in Denver, Colorado, a financial, engineering, and management
consulting firm. I performed consulting services related to electric, gas, and water rate
studies. As part of the Legend Consulting Advisor Team contracted to the City Council of
the City of New Orleans, Louisiana, I assisted in various electric and gas utility matters. I
also provided general financial, management, and public policy support to clients.

I rejoined PSE in 1999; and from 1999 to 2002, I held the position of Rate and Financial
Analyst in the Rates and Financial Planning Department. From 2002 to March 2008, I held
the position of Senior Rate and Financial Analyst in the Utility Planning and Rate Division.
My responsibilities have included performing complex financial analyses, such as rate
studies consisting of determination of revenue requirements, bundled and unbundled COS
analysis, and rate design. Other responsibilities included performing analysis of special rates
and progréms, key account analyses, financial forecasting, merger and acquisition analysis,
activity-based costing, policy development and evaluation, and other financial analyses for
various PSE clients. Additional responsibilities included strategic planning, litigation
support, regulatory compliance, capital expenditure and operational assessments, and
advisement. From April 2008 to June 2010, I held the position of Leader, Rates and

Financial Planning. In July 2010, my title changed to Vice President, Rates and Financial
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Planning. Since June 2011, I have held the position of Vice President, Economics, Rates,
and Business Pianning. In this capacity, I continue to provide, amongst other things: (1) rate,
financial, and economic consulting services to clients, (2) management and leadership to. the
Economics, Rates, and Business Planning Department, and (3) management and leadership at
the corporate level to PSE through participation on the Executive Committee and Board of

Directors.

. Have you previously presented testimony before the Kentucky Public Service

Commission (“KPSC” or “Commission”) relative to rate change applications?

. No.
Q. Do you have any other rate related experience?

A. Yes. I have directed well over 100 rate and COS studies and numerous other rate and

financial related projects. Many times these projects were conducted for self-regulated
electric utilities. I have also performed such analysis which was filed in regulated rate cases
in Iowa, Kansas, Michigan, Minnesota; New Hampshire, and Texas.

I have also conducted seminars and made presentations to utilities, consumers, and
industry groups on a variety of topics including: COS, rate change communications, line
extension policies, mergers and acquisitions, DSM, conservation and energy efficiency,

industry trends, and rate design strategic planning.

PART I] - INTRODUCTION

Q. What is the purpose of your testimony in this proceeding?
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Study (CCOSS) that I have conducted for Farmers Rural Electric Cooperativé Corporation

(“Farmers” or “Cooperative”).

Q. Are you sponsoring any exhibits?

. Yes. I'have included the following exhibit detailing the analysis completed:

Exhibit Q - Class Cost of Service Study.

. Have the exhibits been prepared by you or by others under your supervision?

A. Yes.

PART III - SUMMARY OF DIRECT TESTIMONY

. Please summarize the CCOSS you have prepared for Farmers.

A. The CCOSS allocates the revenue requirement and ultimately the requested increase of

$1,893,805 as determined in the testimony and exhibits sponsored by Mr. Lance Schafer to
the Farmer’s retail rate schedules. This is done using an average embedded CCOSS approach
that reflects principles of cost causation and consistent with the methodologies described in
the National Association of Regulatory Utility Commissioners (NARUC) Cost Allocation
Manual. The results provide guidance for the ultimate design of rates to achieve the
requested rate change which is brovided in the testimony and exhibits of Mr. Jim Adkins.

The results of the CCOSS show the magnitude of any cross class subsidies in Farmers rates
relative to collecting the class revenue requirement (operating expense plus margin
requirements). The results also indicate the unit costs (i.e. consumer costs per month, energy

costs per kWh, etc,) that are used to assess the design of the rates.
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PART IV — CLASS COST OF SERVICE STUDY

Q. Please explain the CCOSS you prepared for Farmers.

A. I prepared a CCOSS for the retail service to provide information used in evaluating and
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designing proposed retail rates for Farmers. The basic objective of a CCOSS is to identify
the cost of providing service to each rate class as a function of load and service
characteristics. The methodology employed is often referred to as the “fully allocated
average embedded” approach, meaning that 1) costs are allocated on an average system-wide
basis and 2) embedded or accounting costs as recorded on the utility’s books are used in the
analysis. I believe that this is the most appropriate technique to use in allocating cost

responsibility to the various classes and developing rate design data in this application.

. Please describe the CCOSS that you prepared for Farmers.

. Exhibit Q includes the Class COS analysis for Farmers. The detailed calculations and

assumptions that go into the analysis are as follows:

Page Description

1-3 Cost of Service Summary

4-5 Classification of Plant in Service

6-11 Classification of Revenue Requirements

12 Adjusted Statement of Operations

13-17 Primary Line and Transformer Classification Factors
18-21 Summary of Classification Factors

22 Summary of Allocation of Revenue Requirements to Rate Classes
23 Allocation of Plant in Service to Rate Classes

24-26 Allocation of Revenue Requirements to Rate Classes
27 Rate Class Weighting Factors

28 Summary of Class Demands

29-33 Load Research Data

34-35 Development of Allocation Factors.
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Q. Please explain the general procedure for conducting a CCOSS.
A. The basic procedure used to determine the cost responsibility of each consumer classification
is as follows: |

Step 1 - Classify the plant account records into basic cost causatifre categories.

Step 2 - Classify the Test Year expenses and margin requirement into the same cost

causative categories.

Step 3 - Develop allocation factors for each rate class.

Step 4 - Allocate costs to the various rate classes using the class allocation factors

developed for each cost causative category.
Q. Please explain the process of classification into cost causative categories.
A. Plant investments, Test Year expenses, and margin requirement are classified into the
following cost causative categories:

1. Direct — Plant and costs which are directly attributable to one specific customer
classification. Expense associated with security and street lighting is an example of a
Direct assignment.

2. Consumer — Plant and costs that are directly related to the number of customers and
which do not vary significantly with the demand imposed on the system or the
amount of energy consumed. Metering and customer accounting related plant and
expenses are good examples.

3. Capacity — Plant and costs which result from providing and maintaining in readiness
for operation facilities required to meet the peak demand, whether it be the system

peak, circuit peak, or individual customer service peak. The expense of owning,
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operating, and maintaining a three-phase backbone feeder would fall within this
category as would the demand charge from the purchased power expense.

4. Energy - Costs which are related to the amount of energy used. The major item in
this category is the Energy Charge in the purchased power rate.

Each of these general cost causative categories is further subdivided as follows:

Direct Consumer Capacity Energy
As Assigned  Secondary & Service Power Supply Power Supply
Meter Distribution Substation
Customer Accounting  Primary Line
Primary Line Line Transformer
Line Transformer

Q. Please explain the methodology used in assigning plant accounts to cost causative
categories.

A. The cost causative classification of the various electric plant accounts is presented on pages 4
and 5 of Exhibit Q. The methodology used in assigning the plant accounts to the cost
causative categories is discussed as follows:

1. Intangible Plant (Acct. 301 to 303) - The Intangible Plant accounts were prorated to

the cost categories in the same relationship as the distribution plant allocations.

2. Land, Structures, Station and Battery (Accts. 366 to_363) - The Land and Land
Rights, Structures and Improvements, Station Equipment, and Battery accounts were
classified as capacity related since the facilities represented by the investment are
generally dictated by capacity considerations.

3. Primary Line and Devices {Accts. 364, 365, 366, 367) - The Primary Line and Device

accounts were assigned to the consumer and capacity components.
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4. Line Transformers (Acct. 368) - Classification of the Line Transformer account was

assigned to consumer and capacity components.

5. Services and Meters (Accts. 369 and 370) - Because the investment in Services and

Meters is independent of usage level, it was assigned entirely to the consumer
component.

6. Consumer Premise (Acct. 371) - The investment in installations on Consumer’s

Premises was assigned primarily to the OQutdoor Lighting rate class with any
remainder classified per Primary Line.

7. Street Lighting (Acct. 373) - Investment in street or secuﬁty lighting facilities was
assigned directly to the Lighting Class.

8. General Plant Accounts (Accts. 389 to 399) - The General Plant accounts were
assigned to the cost causative categories in the same relationship as the total
distribution plant classifications. Because the classification of the investment in
general plant has minimal impact on the classification of Test Year expenses, which
ultimately is used to determine class COS responsibility, a more detailed analysis of
general plant investment was not warranted.

Q. Please explain the basis for categorizing distribution primary line and line transformer
plant as both consumer and capacity-related.

A. Often times in CCOS, the investment in expense for primary lines and line transformers is
split between the consumer and capacity cost causative categories. This reflects the case that
primary line and transformer investments are driven both by the need to connect consumers
and to size such facilities to meet the capacity requirements of those consumers. Reflecting

these dual cost drivers is accomplished by using either the minimum-size or zero-intercept
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method. Either method is a means by which to identify the investment and related expense
that is caused by simply having consumers versus that related to sizing the facilities to meet
consumer capacity requirements. Both methods are contained in and described in the
NARUC Cost Allocation Manuals of various dates. Both methods have also been included in
Class COS studies filed with this Commission. In this CCOSS the zero-intercept and
minimum-size methods used to determine the consumer versus capacity classification factors

are shown in Exhibit Q, pages 13 to 17.

Q. Please explain the Adjusted Operating Statement shown in Exhibit Q, page 12.

A. The Adjusted Operating Statement shown in Exhibit Q, page 12, forms the basis for the

revenue requirements included in the CCOSS. The schedule shows more detail on how the
revenue requirement, determined in Exhibits F and H are established for purposes of input to
the CCOSS. For example, while Exhibit F, page 1 shows the Test Year purchased power
expense and pages 8 through 10 of the same exhibit shows a detailed calculation, the
Adjusted Operating Statement shown in Exhibit Q, page 12 shows how these costs have been
combined, or grouped into either Substation Charges, Demand Charges and Time-of-Use
Energy Charges. This level of detail and grouping in necessary in order to appropriately
classify this major component of the revenue requirement. Further, costs directly attributable

toa partiéular customer have been kept separate so that they can be directly assigned.

Q. Please explain how the Test Year revenue requirements were classified.

. The various components of the revenue requirements were classified to the four basic cost

causative categories as presented on pages 6 through 11 of Exhibit Q. The factors used in the
expense classification are summarized on pages 18 through 21 of Exhibit Q. The

methodology and rationale for that methodology is discussed below:
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1. Purchased Power (Acct. 555) - The demand and energy charge portions of the cost of
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Purchased Power were assigned to the capacity and energy components, respectively.
The substation charges were assigned to distribution substation capacity. Purchased
power expenses directly related to procuring power supply for the Schedule E rate

class were directly assigned to that class.

. Distribution Operation and Maintenance (Accts. 580 - 598) - Distribution expense

accounts that are related to specific plant accounts (Accts. 582, 583, 584, 585, 586,
587, 591, 592, 593, 594, 595, 596, and 597) were classified in proportion to the
corresponding plant accounts. These expenses result from operating and maintaining
the distribution plant and thus may be considered plant related. The remaining
distribution expense accounts (Accts. 580, 581, 588, 589, 590, and 598) were prorated
on the basis of the sum of the previously assigned distribution expense accounts,

These accounts basically represent overhead or general distribution expenses.

. Consumer Accounting (Accts. 901 - 905) - Consumer Accounting expenses were

assigned in total to the consumer component since this expense is basically
independent of energy usage or capacity requirements. Instead, these accounts are

related to the number of consumers.

. Consumer Service and Information and Sales (Accts. 907 - 916) - Consumer Service

and Information and Sales expenses were considered consumer-related expenses.

. Administrative and General (Accts. 920 - 932) - A&G expenses are common costs for

which there exists no obvious relationship to the functional categories. Thus, they
were classified in proportion to the total of all other expenses without wholesale

power supply.
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6. Depreciation and Amortization (Accts. 403 - 407) - ﬁepreciation and Amortization

expense was classified in proportion to the total plant account classifications.
7. Property Taxes (Acct. 408) - Property Taxes were classified in proportion to the total
plant account classifications.

8. Other Taxes, Other Interest, and Other Deductions - Other Taxes, Other Interest, and

Other Deductions were classified in proportion to the total of all other expenses
without wholesale power supply. .

9. Interest on Long-Term Debt — Interest on long-term debt is related to financing of
plant investments as so was classified in proportion to the total plant account

classifications.

10. Net Operating Income (Margin Requirement) - The margin requirement is established

based upon the Times Iﬁterest Earned Ratio (TIER) and is thus a function of interest
expense and ultimately plant investment. For this reason, it is reasonable to classify
this component in proportion to the total plant classifications.

Q. Once the plant and revenue requirement have been classified into cost causative
categories, what is the next step?

A. The next and final step of the CCOSS is to allocate the classified plant and revenue
requirement to the rate classes. Essentially the classification categories which are laid out as
horizontal columns during the classification step are re-oriented vertically and allocated (i.e.
spread) horizontally to the various rate classes of Farmers.

Q. What is the basis for allocating plant and revenue requirements to the rate classes?

A. The ultimate basis is grounded in the principle of cost causation. Various allocation factors

are required because there are various types of plant and costs as has been previously
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identified and explained in the classification step. For example, the plant and costs that have
been classified as consumer related are appropriately allocated on a consumer-based
allocation factor. Similarly, costs classified as energy related are appropriately allocated to
the rate classes based upon energy requirements (i.e. kWh sales) of each rate class.

Q. Please discuss the allocation of the classified revenue requirements to rate classes.

A. The allocation of the classified revenue requirement to each rate class is presented on page
22 of Exhibit Q. The allocations are based on various allocation factors that reflect certain
cost causative drivers as discussed below:

1. Direct Cost Allocation - Costs specifically associated with street or security lighting

facilities (investment and O&M) directly assigned to the Lighting Class are an
example of a possible direct cost allocation.

2. Consumer Costs Allocations - Generally speaking, consumer related costs were

allocated to the various classes on the basis of the total number of consumers in each
class. Howeve%, several adjustments were made in the general allocation procedure to
reflect differences in the cost of providing basic service.. Weighting factors were
developed on page 27 of Exhibit Q to recognize the higher cost of three-phase service
versus standard single-phase service for each subcategory of consumer related cost.
A “weighting factor” of 0.1 was used to allocate the consumer expense related to
providing basic service to an individual security or street light. Because these lights
make use of facilities and services which have been primarily provided for under
other rate schedules, it may be argued that it costs no more to prepare a bill for a

consumer with a security light than for one without. However, it seems only fair that
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the lighting classes should be required to pay a token portion of the consumer related
expense; hence, the 0.1 weighting factor.

3. Capacity Cost Allocations - Different allocation factors were developed for the

capacity component to account for different capacity cost drivers. (See pages 28 to

31 of Exhibit Q for the summary of class demands and load research data):

a. Line transformer capacity related costs were allocated in accordance with the
estimated, undiversified non-coincidental peak demand of each consumer in each
class as this definition of demand most closely approximates transformer capacity
requirements. Reference allocatien factor D1.

b. Primary line and substation capacity allocated costs were allocated using the
average monthly non-coincident demand for each class; i.e. Class NCP.
Distribution system capacity related costs are a function not only of the system
peak, but also the individual circuit and even consumer peak demand. The Class
NCP allocator considers each rate class’s responsibility for capacity related
primary line and substation costs.

¢. Purchased power demand charges were allocated in accordance with the average
monthly coincidental class demands (*“12CP”), meaning coincident with Farmers’
power supply, East Kentucky Power Cooperative, Inc. (EKPC). This is consistent

with the basis by which Farmers incurs wholesale capacity costs from EKPC.

4. Energy Cost Allocations - Energy related costs were allocated on the basis of time of
use energy usage for each rate class. Reference Exhibit Q, pages 32 and 33.

Q. How did you determine the various capacity allocation factors by rate class?
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by EKPC. The results of this analysis is shown on page 28 with the allocation factors then
developed on pages 34 and 35 (i.e. D1, D2, D7).
Page 29 shows the sum of individual customer annual peak demands aggregated by rate class

which 1s used to develop the D1 allocator for line transformer capacity-related plant and cost

of service.

Page 30 shows the class NCP for each rate class which is used to develop the D2 allocator for
distribution substation and primary line capacity-related plant and cost of service.

Page 31 shows the class CP for each rate class. The result is the Test Year capacity
requirements of each rate class during the time of the EKPC billing peak which is used to

develop the D7 allocator for wholesale capacity-related cost of service.

. How did you determine the time-of-use energy allocation factors by rate class?

A. Again, these allocators were developed from load research data provided by EKPC. This

information is shown on Exhibit Q, pages 32 and 33. The percentages of on-peak versus off-
peak energy are applied to the Test Year energy sales by rate class with the results shown on
page 28. These energy determinants are then used to develop the on-peak and off-peak

energy allocation factors (E2 and E3) shown on page 35, lines 46 and 47.

. Please summarize the results of the CCOSS study you performed for Farmers.

. Results obtained from the CCOSS analysis are summarized in Tables 1, 2, and 3 on the

following pages. Table 1 provides a comparison of the calculated cost of providing service

to each rate class with the revenue generated under the present rates by that class.
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Table 1
Class Cost of Service
Summary — Present Rates

Present Rate | Cost of As
Rate Class Revenue Service Difference | Percent
% ) ®
Schedule R - Residential Service 29,822762 32,571,104 2,748,342 9.4%
Schedule C - Comm, & Indust. Service Rate < 50 kW 2,787,266 3,110,993 323,727 11.9%
Schedule C - Comm. & Indust. Service Rate > 50 kW 6,368,904 5,648,119 (720,785) (11.5%)
Schedule C - Time-of-Day Commerical Service 48,019 42,891 (5,128) (10.9%)
Schedule D - Large Comm/Ind Opt Time of Day Rate 95,165 94,287 (878) (0.9%)
Schedule E - Large Industrial Rate 3,956,488 3,704,813 (251,675) (6.5%)
Schedule LPC-2 - Large Power 464,742 403,538 (61,205) (13.4%)
Schedule LPE-4 Large Power Time"of Day Rate Tariff 2,142,308 1,983,677 (158,632) (7.6%)
Schedule RM - Residential Off-Peak Marketing - ETS 45,034 47,892 2,858 6.5%
Schedule CM - Small Commercial Off-Peak Marketing - ETS 194 221 28 14.5%
Schedule OL - Outdoor Lighting Service Rate 906,546 922,036 15,540 1.7%
Schedule SL - Street Lighting i 63,239 66,150 2911 4.7%
Total 46,700,668 48,595,771 1,895,103 4.1%
Table 2 shows a breakdown of the CCOSS by cost category for each class.
Table 2
Class Allocation Suminary Summary
Power Supply Distribution Total
Rate Class Capacity l Energy Consumer I Capacity COS
® % 6] (63 ®
Schedule R - Residential Service 4828200 15,551,789 8,565,033 3,625,993 32,571,104
Schedule C - Comm. & Indust. Service Rate < 50 kW 295,542 1,530,668 1,013,285 271,497 3,110,993
Schedule C - Comm. & Indust. Service Rate > 50 kW 829,369 3,888,276 103,639 826,835 5,648,119
Schedule C - Time-of-Day Commerical Service 7,568 24,733 4,506 6,084 42 891
Schedule D - Large ComnvInd Opt Time of Day Rate 30,013 38,088 4,152 22035 94287
Schedule E - Large Industrial Rate . 671,886 2,658,688 1,127 373,112 3,704,813
Schedule LPC-2 - Large Power 31412 320,252 1,038 50,835 403,538
Schedule LPE-4 Large Power Time of Day Rate Tariff 264,732 1,496,569 1,127 221249 1,983,677
Schedule RM - Residential Off-Peak Marketing - ETS - 39,105 6,350 1,937 47,892
Schedule CM - Small Commercial Off-Peak Marketing - ETS - 178 37 6 221
Schedule OL - Outdoor Lighting Service Rate 41,164 325333 493453 62,136 622,086
Schedule SL - Street Lighting 2,992 25,136 33,513 4510 66,150
Total 7002968 25898815 10,227,759 5466229 48,595,771

Table 3 provides total costs by class expressed in terms of $/customer/month (consumer

compbnent) and ¢/kWh (capacity and energy components).
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Table 3
Rate Design Factors
Power Supply Distribution Total
Rate Class Capacity | Energy | Consumer | Capacity Cost
(¢/kWh) (#/kWh) (8/mo.) (#/kWh) | (¢kWh)

Schedule R - Residential Service 1.61 519 % 31.19 1.21 10.87

Schedule C - Comm. & Indust. Service Rate < 50 kW 1.00 518 § 47.95 0.92 10.52

Schedule C - Comm. & Indust, Service Rate > 50 kW 1.10 517 § 03.88 1.10 7.51

Schedule C - Time-of-Day Commerical Service 1.59 519 % 93.88 1.28 9.01

Schedule D - Large Comm/Ind Opt Time of Day Rate 4.06 515 § 86.50 298 12.76

Schedule E - Large Industrial Rate 1.08 429 $  93.88 0.60 5.97

Schedule LPC-2 - Large Power 0.49 503 § 86.50 0.80 6.34

Schedule LPE-4 Large Power Time of Day Rate Tariff 0.9 513 § 93.88 0.76 6.81

Schedule RM - Residential Off-Peak Marketing - ETS - 473 S 312 0.23 5.79

Schedule CM - Small Commercial Off-Peak Marketing - ETS - 473 § 3.12 0.16 5.89

Schedule OL - Outdoor Lighting Service Rate 0.65 517 8 3.12 0.99 14.66

Schedule SL - Street Lighting 0.62 517§ 3.12 0.93 13.61

Total - Average 1.37 507 § 3345 1.07 9.51

Q. How should the Commission interpret the results above showing a consumer related
cost for Schedule R of $31.19 per month?

A. This figure represents the average cost of providing basic service to all customers served
under Schedule R. It is the costs that all customers should bear equally and independently of
their energy use. To the extent these costs are not recovered from all Schedule R customers
in a fixed charge the Schedule R energy charge will be higher than necessary. This, while
present in many electric utility rate design, is not an ideal situation as it can cause intra-class
subsidization between low and high use, and low load factor and high load factor customers.
As per the testimony of Mr. Adkins, the proposed rates implement a gradual correction of
this rate design issue.

Q. Are you recommending that the Commission adopt the CCOSS as the sole basis for
distributing the $1,893,805 requested revenue increase to Farmers’ rate classes?

A. While I recommend that the Commission adopt the results of the CCOSS as an important

factor in the design of Farmers’ rates, I am not recommending that the CCOSS should be the

only factor used by the Commission in setting Farmers’ rates. Instead, as presented and
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Testimony of Richard J. Macke, page 18
recommended in the testimony of Mr. Adkins, there are other generally accepted rate design
principles that Farmers and its member-elected Board of Directors have; and the Commission
should consider when implementing the $1,893,805 rate increase requirement,

Q. Does this conclude your prefiled Direct Testimony for Farmers?

A. Yes, it does.
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Affiant, Richard J. Macke, states that the answers given by him in the foregoing questions are
true and correct to the best of his knowledge and belief.

Kt Wikl

Richard J. Macke

Subscribed and sworn to before me by the affiant, Richard J. Macke, this 11th day of
November, 2016.

My Commission Expires 1/31/2020
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« . Power System
' Engineering, Inc.

RICHARD ). MACKE

VICE PRESIDENT, ECONOMICS, RATES, AND BUSINESS
PLANNING

SUMMARY OF EXPERIENCE AND EXPERTISE

L ]

20 years of experience in electric utility consulting.

Specialized expertise in financial advisement with particular emphasis on: cost of service
analyses, wholesale and retail rate design, strategic planning, mergers and acquisitions, and
financial modeling.

Frequent speaker at industry events and utility board, commission, and staff meetings.
Expert witness in regulatory cases concerning rates and distributed generation policies.

PROFESSIONAL EXPERIENCE
Power System Engineering, Inc. - Minneapolis, MN (1999-present)

Vice President, Economics, Rates, and Business Planning (June 201 | -present)
Vice President, Rates and Financial Planning (July 2010-May 201 1)
Various Other Positions (1999-June 2010)

As Vice President of the Economics, Rates, and Business Planning Department at PSE,
responsibilities include managing the firm’s economic and rate practice areas and
providing senior level consulting services to clients in the areas of cost of service, rate
design, financial planning and forecasting, merger and acquisition analysis, and support.
Additional responsibilities include strategic planning, litigation support, expert witness,
regulatory compliance, capital expenditure, and operational assessments and advisement.

Energy & Resource Consulting Group, LLC - Denver, CO (1998-1999)

Senior Analyst

Senior Analyst for financial, engineering, and management consulting firm. Performed
consulting services related to electric, gas, and water rate studies. Part of the Financial and
Engineering Advisor Team contracted to the City Council of the City of New Orleans, LA
to assist in various electric and gas utility matters. Provided expert testimony and
participated in various regulatory proceedings involving the City Council, the Public
Utilities Commission of Texas, and the Public Utilities Commission of Nevada. Provided
general financial, management, and public policy support to clients.

Power System Engineering, Inc. - Blaine, MN (1996-1998)

Financial Analyst

Financial Analyst in Utility Planning and Rates Division. Emphasis on retail rate studies,
including revenue requirements, and bundled/unbundled cost of service studies. Provided
analysis used to support testimony, mergers and acquisitions cases, and financial
forecasting.
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University of Minnesota, Minneapolis, MN
Masters of Business Administration, 2007

Bethel University, St. Paul, MN

Bachelor of Arts Degree in Business, Minor in Economics, 1996

ADDENDUM REFERENCES - EXPERT TESTIMONY

Case or
Jurisdiction

Docket No.

Description

Kansas

16-PLCE-490-
TAR

Prairie Land Electric Cooperative, Inc., application for
approval to update its Local Access Delivery Service
Tariff pursuant to the 34.5kV Formula Based Rate
Plan approved in Docket No. 16-MKEE-023-TAR.
Testimony filed on behalf of Prairie Land.

Kansas

16-SPEE-501-
TAR

Southern Pioneer Electric Company, Annual Filing
for approval to make certain changes to its charges for
electric services pursuant to the 34.5kV Formula
Based Rate Plan approved in Docket No. 16-MKEE-
023-TAR. Testimony filed on behalf of Southern
Pioneer.

Kansas

16-VICE4%4-
TAR

The Victory Electric Cooperative Association, Inc.,
application for approval to update its Local Access
Delivery Service Tariff pursuant to the 34.5kV
Formula Based Rate Plan approved in Docket No. 16-
MKEE-023-TAR. Testimony filed on behalf of
Victory.

Kansas

16-WSTE-496-
TAR

Western Cooperative Electric Association, Inc.,
application for approval to update its Local Access
Delivery Service Tariff pursuant to the 34.5kV
Formula Based Rate Plan approved in Docket No. 16-
MKEE-023-TAR. Testimony filed on behalf of
Westemn.

Kansas

16-MKEE-023-
TAR

Mid-Kansas Electric Company, application for
approval of individual 34.5kV formula-based rates,
Testimony filed on behalf of Mid-Kansas, Southern
Pioneer, Victory, and Western.

Kansas

15-SPEE-519-RTS

Southern Pioneer Electric Company, Annual Filing
for approval to make certain changes to its charges for
electric services, pursuant to the Debt Service
Coverage Formula Based Ratemaking Plan approved
in Docket No. 13-MKEE-452-MIS. Testimony filed
on behalf of Southern Pioneer.
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Kansas

15-SPEE-161-RTS

Southern Pioneer Electric Company, application for
approval to make certain changes to its Local Access

- Charge Rate. Testimony filed on béhalf of Southern

Pioneer.

Kansas

14-SPEE-507-RTS

Southern Pioneer Electric Company, Annual Filing
for approval to make certain changes to its charges for
electric services pursuant to the Debt Service
Coverage Formula Based Ratemaking Plan Approved
in Docket No. 13-MKEE-452-MIS, Testimony filed
on behalf of Southern Pioneer.

Kansas

13-MKEE-452-
MIS

Mid-Kansas Electric Company, LLC, application for
approval of a Debt Service Coverage Ratemaking
Pilot Plan. Testimony filed on behalf of its member-

-owner, Southern Pioneer Electric Company.

Kansas

11-MKEE-380-
RTS

F

Mid-Kansas Electric Company, LLC, application for
revised rates, tariffs, and rate design changes.
Testimony filed on behalf of its member-owner,
Southern Pioneer Electric Company.

Kansas

11-MKEE-491-
RTS

Mid-Kansas Electric Company, LLC, application for
revised rates, tariffs, and rate design changes.
Testimony filed on behalf of its member-owner,
Western Cooperative Electric Assn., Inc.

Kansas

11-MKEE-439-
RTS

Mid-Kansas Electric Company, LLC, application for
revised rates, tariffs, and rate design changes.
Testimony filed on behalf of its member-owner,
Wheatland Electric Cooperative, Inc.

Kansas

09-MKEE-969-
RTS

Mid-Kansas Electric Company, LLC, application for
approval to make certain changes in the charges for
electric services. Testimony filed on behalf of Mid-
Kansas and its member-owners: Lane-Scott Electric
Cooperative, Inc.; Prairie Land Electric Cooperative,
Inc.; Southern Pioneer Electric Company; Victory
Electric Cooperative Association, Inc.; Western
Cooperative Electric Association, Inc.; and Wheatland
Electric Cooperative, Inc.

Kansas

09-PNRE-563-
RTS

Pioneer Electric Cooperative, Inc., application to
increase rates. Testimony filed on behalf of Pioneer.

Kansas

09-WHLE-681-
RTS

Wheatland Electric Cooperative, Inc., application to
increase rates. Testimony filed on behalf of
Wheatland.

Minnesota

E-111/GR-03-261

Dakota Electric Association, application to increase
rates. Testimony filed on behalf of Dakota.
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South

Carolina

2014-246-E

Testimony in support of the Settlement Agreement
submitted by the parties to the Commission as the
generic net metering methodology required by S.C.
Code §58-40- 20(F)(4) of Act 236 on behalf of
Central Electric Power Cooperative, Inc. and the
Electric Cooperatives of South Carolina.

Texas

2150

North Star Steel, appropriateness of settlement rates
being charged by Entergy Gulf States, Inc. Testimony
filed on behalf of North Star Steel before the Public
Utilities Commission of Texas.
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BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION
OF THE STATE OF KENTUCKY

Application for Revised Rates, Tariffs, and Rate Design Changes
of

Farmers Rural Electric Cooperative Corporation

Docket No. 2016-00365

November 15, 2016

PREFILED DIRECT TESTIMONY
LANCE C. SCHAFER
RATE AND FINANCTAL ANALYST
POWER SYSTEM ENGINEERING, INC.

ON BEHALF OF
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
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PREFILED DIRECT TESTIMONY
LANCE C. SCHAFER
VICE PRESIDENT, RATES AND FINANCIAL PLANNING
POWER SYSTEM ENGINEERING, INC.

ON BEHALF OF
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION

PART I - QUALIFICATIONS

. Please state your name and business address.

A. My name is Lance C. Schafer. My business address is 400 Bellerive Boulevard, Suite 150,
" Nicholasville, Kentucky 40356.

. What is your profession?

A. I am a Rate and Financial Analyst at Power System Engineering, Inc. (“PSE”), which is

headquartered at 1532 W. Broadway, Madison, Wisconsin 53713.

. Please describe the business activities of PSE.

A. PSE is a full-service consulting firm serving electric utilities across the country, but primarily

in the Midwest. Our headquarters is in Madison, Wisconsin with regional offices in
Indianapolis, Indiana; Lexington, Kentucky; Minneapolis, Minnesota; Marietta, Ohio; Sioux
Falls, South Dakota; and Topeka, Kansas. PSE is involved in: power supply, transmission
and distribution system planning; distribution, substation and transmission design;
construction contracting and supervision; retail and wholesale rate and cost of service
(“COS”) studies; economic feasibility studies; merger and acquisition feasibility analysis;
load forecasting; financial and operating consultation; telecommunication and network
design, mapping/GIS; and system automation including Supervisory Control and Data
Acquisition (“SCADA”), Demand Side Management (“DSM”™), metering, and outage

management systems.
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Q. Please describe your responsibilities with PSE.

A.

As a member of PSE’s Economics, Rates and Business Planning team, I provide revenue

requirements, cost of service and rate design services to PSE’s clients.

What is your educational background?

A. T obtained a Master of Business Administration with a concentration in finance from the

University of Missouri, Columbia in 2014, I also hold a B.A. in English from the University
of Missouri, Columbia, and an M.A. in French literature from the University of California,

Irvine.

. What is your professional background?

A. From 2014 to 2016, I was employed by the Missouri Department of Economic Development

as a Public Utility Financial Analyst. My duties included performing cost-of-capital analyses
for Missouri’s investor-owned utilities (IOUs). I also contributed to the writing and editing of
Missouri’s Statewide Energy Plan, and provided analyses of policies affecting Missouri’s
IOUs. 1 joined PSE in the spring of 2016. Prior to obtaining my MBA, I worked as an

educator at various institutions in both the U.S. and France.

. Have you previously presented testimony before the Kentucky Public Service

Commission (“KPSC” or “Commission”) relative to rate change applications?

No.

PART II - INTRODUCTION

Q. What is the purpose of your testimony in this proceeding?

. The purpose of my testimony is to present my analysis of Farmers Rural Electric Cooperative

Corporation’s (“Farmers™ or “Cooperative”) retail revenue requirements.

. Please describe Farmers.
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A.

Farmers is a member-owned electric distribution cooperative. Headquartered in Glasgow,
Kentucky, Farmers serves over 24,000 meters in portions of eight Kentucky counties: Barren,
Hart, Metcalfe, Adair, Edmonson, Grayson, Green, and Larue. In 2015, Farmers delivered
over 500,000,000 kilowatt hours to its member-consumers. Farmers is a member of the East

Kentucky Power Cooperative.

Q. Are you sponsoring any exhibits?

-

. Yes. I'have included the following exhibits detailing the analysis completed:

Exhibit F - Statement of Operations - Present Rates

ExhibitH - Statement of Operations - Proposed Rates

Exhibit] - Comparison of Present and Proposed Rate Schedules
Exhibit] - Revenue Requirements

Exhibit K - Reconciliation of Rate Base and Capital

ExhibitN - Software Used in Support of Filing

ExhibitP - Monthly Managerial Reports from the Test Year
Exhibit R - Customer Adjustment to Test Period End Level

. Have the exhibits been prepared by you or by others under your supervision?

Yes.

PART IH - SUMMARY OF DIRECT TESTIMONY

. Please summarize the increase being requested for Farmers.

The rate revenue increase needed for Farmers is $1,893,805 or 4.14 percent.

. Please summarize the revenue requirements analysis you prepared for Farmers.

With Pro Forma Test Year Operating Expenses (before Long-Term Interest Expense) of
$45,210,590 and Margin Requirements of $3,385,181, the total Pro Forma Test Year
Revenue Requirements are $48,595,771. Operating Revenue under present rates on a Pro
Forma Test Year basis is determined to be $46,700,668. Therefore, to recover the total Pro

Forma Revenue Requirements, the increase required would be $1,895,103. However, due to
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rate-design considerations as detailed in the Prefiled Direct Testimony of J. Adkins, Farmers

is requesting a slightly lower increase of $1,893,805. Expressed as a percentage of tariff

revenue, this is equivalent to a 4.14 percent increase requirement.

summary of the revenue requirements analysis for the Test Year.

Table 1 presents a

Table 1
Farmers

Revenue Requirements Summary
TIER = 2.0 Objective

1. Operating Expenses (Excluding Interest)

2. Margin Requirements
a. Interest Expense
b. Target TIER
c. Total Margin Requirements
. Less: Capital Credits
e. Less: Non-Operating Margins
f. Net Operating Margins Required

3. Total Revenue Requirements

4, Revenue From Present Rates

a. Tariff Revenue

b. Other Operating Revenue
c. Total Revenue

5. Required Increase (Decrease)

or

&)
45,210,590

1,769,176
2.0
3,538,352
(98.868)
(54.303)
3,385,181

48,595,771

45,766,304
934,364
46,700,668

1,895,103
4.14%

Q. Please provide your recommended distribution of the requested increase ($1,893,805)

between the various rate schedules of Farmers.

A. Based upon the results of the COS studies (detailed in the Direct Prefiled Testimony of R.

Macke) and in consideration of other ratemaking objectives and the balancing of those

objectives, the increase is proposed to be distributed as per Table 2 below.
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Table 2
Farmers
Comparison of Revenue
Present and Proposed Rates
) @ 3) @ & 1 ®
Revenue Revenue
Line Present Proposed Increase
{Decrease)
No. Rate Schedule Rates Rates Amount |Percent

(8) (%) (%) (%)

1 Schedule R - Residential Service 29,215,881 30,491,859 1,275979 44
2 Schedule OL — Qutdoor Lighting Service Rate 388,408 941,713 53,305 6.0
3 Sch. C - Comm, & Ind. Service Rate < 50 kW 2,731,500 2,940,706 209,207 7.7
4 Sch. C—Comm. & Ind. Service Rate > 50 kW 6,241,478 6,457,280 215,803 3.5
5 Sch. C - Time-of-Day Commercial Service 47,058 49,206 2,148 46
6 Sch, D - Large Comm/Ind Opt Time-of-Day Rate 93,261 100,418 7,157 7.7
7 Schedule E — Large Industrial Rate 3,877,328 3,948,946 71,617 19
8 Schedule SL — Street Lighting 61,974 63,698 1,724 2.8
9 Schedule LPC-2 — Large Power 455,444 465,105 9,662 21
10 Sch. LPE-4 — Large Power Time-of-Day Rate 2,099,446 2,140,351 40905 2.0
11 Sch. RM —Residential Off-Peak Marketing - ETS 44,133 49,616 5483 124
12 Sch. CM — Sm. Comm. Off-Peak Marketing - ETS 190 225 36 18.7
13 Rate Schedule NM — Net Metering 9,693 10,474 781 8.1
14 Green Power 509 509 - 00
16 Total 45,766,304 47,660,109 1,893.805 4.14

PART IV - REVENUE REQUIREMENTS

Q. Please provide an overview of the revenue requirements analysis.

A. In order to ensure financial viability, a utility’s retail rates must be designed to generate

sufficient revenue to meet operating expenses and margin requircments.

The margin

requirements must be adequate to meet lender requirements, fund plant renewals and

replacement necessary to provide safe and reliable service, and accomplish capital

management objectives such as achieving and/or maintaining an appropriate equity position.

In this testimony, I will refer to the total operating expense and margin requirements as the

“revenue requirements.” This is expressed by the following equation:

REVENUE REQUIREMENTS = OPERATING EXPENSE + MARGIN REQUIREMENTS
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To evaluate a utility’s revenue requirements and the adequacy of its present rate structure to
meet these requirements, it is common practice to analyze revenue and costs for a 12-month

period of time, commonly referred to as the “Pro Forma Test Year” or simply “Test Year.”

Q. What Test Year did you use to establish the revenue requirements?

. The Test Year revenue requirements were based on actual historical results for the 12 months

ending December 2015, adjusted for known and measurable changes that either occurred

during the historical period or within a reasonable time thereafter.

. Please describe the revenue requirements analysis you completed for Farmers.

. Exhibit F provides a Statement of Operations for the Test Year based on the revenue

generated by the present rates. This provides much of the framework for the revenue
requirements determination.

Page 1 of Exhibit F provides a summary of the Statement of Operations for the 2015
Historical Test Year period. The results shown in Column (c) reflect an unadjusted Test
Year as actually recorded on Farmers’ books. Column (d) summarizes the various
adjustments for known and measurable changes to the revenue and expense accounts with the
resulting adjusted Pr(;u Forma Test Year shown in Column (e).

Page 2 of Exhibit F provides a summary of each of the proposed adjustments. Pages 3

through 74 of Exhibit F provide the detailed calculations for the adjustments, including:



10

I1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Exhibit G-5
Testimony of Lance C. Schafer, page 7 Page 9 of 20

Revenue;

Purchased Power Expense;
Payroll Expense;

Payroll Related Expense;
Depreciation Expense;
Property Taxes;

Rate Case Expense; and
A&G Expense Accounts,

Page 3 presents the billing determinants for the rate classes as recorded for the Historical and
Test Year. Page 4 presents the Pro Forma Test Year billing units. Pages 5 through 7 of
Exhibit F provide the calculations of revenue under present rates for the Pro Forma Test
Year.

Q. To calculate the adjustment to revenue under present rates, how were the pro forma
billing determinants calculated?

A. The revenue adjustment reflects the difference between the historical recorded revenue and
the Pro Forma Test Year revenue as calculated using the pro forma billing determinants
contained in Exhibit F, page 4. The pro forma average number of bills is based on the
number of bills as of December 2015. As indicated in the footnotes on page 4, the December
2015 number of consumers was multiplied by the average usage per bill to arrive at the pro
forma energy sales. The pro forma demand was prorated based on the normalized billing
units (i.e., energy and demand) and the pro forma energy.

Q. Were there any other adjustments made to the historical billing determinants for
purposes of calculating the Pro Forma Test Year revenue?

A. Yes. As of January 1, 2016, a customer that was on the Schedule D — Large
Commercial/Industrial Service, Optional Time-of-Day rate changed to the Schedule LPC-2

Large Power rate. To reflect this change, this customer’s Test Year billing determinants were
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moved accordingly for the purposes of the Pro Forma revenue calculation, as shown in
Exhibit F, page 4.

Additionally, an adjustment was made to Schedule SL — Street Lighting. Per Farmers,
thirty-five lights in the city of Edmonton that were billed at the Schedule SL — Street
Lighting rate should have been billed at the Schedule OL — Qutdoor Lighting rate. This
adjustment is shown in Exhibit F, page 6.

The complete calculation of the number of customers and bills added to the test period

end level is presented in Exhibit R.

. How were the Fuel Adjustment Clause (“FAC”) and the Environmental Surcharge

Rider (“ESR”) treated in the calculation of pro forma revenue?

. Both the FAC and the ESR were removed for the purposes of the pro forma revenue

calculation, as shown in Exhibit F, page 2. The FAC and ESR were also removed to calculate
the Estimate of Pro Forma Test Year Purchased Power Expense, as shown in Exhibit F,

pages 8 through 10.

. Please describe the pro forma adjustments to the purchased power expense.

A. The Pro Forma Test Year purchased power expense is based on the East Kentucky Power

Cooperative’s currently effective wholesale rates as approved by the Commission in its
January 14, 2011 order in Docket no. 2010-00167. The billing units have been adjusted for
known and measurable changes that occurred either during the Test Year or shortly
thereafter. The three changes are outlined below.

Customer Nemak (formerly “JL French”) was billed at a special retail rate based on East
Kentucky Power Cooperative’s Wholesale Rate C during January and February of the Test

Year, after which the customer’s retail rate was changed to rate LPE-4, which is based on
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EKPC’s wholesale rate E2. For the pro-forma Test Year, the cost of purchased power for
customer Nemak has been calculated entirely at the E2 wholesale rate, as éhown in Exiﬁbit F,
pages 8 through 10.

The Pro-Forma Test Year purchased power billing units reflect the 2016 addition of one
substation. The substation charge and the corresponding metering point charge are shown in
Exhibit F, page 9.

Finally, the Pro-Forma Test Year purchased power billing units reflect the increased
utilization of the Methane Gas Landfill resource. The cost per kWh of this resource has been
adjusted to reflect the bundled cost of demand and energy. The adjustments to both the cost

and quantity of energy supplied by this resource are shown in Exhibit F, pages 8 through 10.

. Please explain the remaining pro forma adjustments to the actual operating expenses.

A. The following briefly describes these adjustments.

Payroll Expense was adjusted to reflect the most recent wage rate changes and any changes
in staffing (see Exhibit F, pages 11 through 15). Accordingly, Distribution - Operations,
Distribution — Méintenance, Consumer Accounts, Consumer Service and Information, and
Administrative and General (“A&G”) expense categories were adjusted to reflect these
changes.

Payroll Related Expense was adjusted to reflect the changes in payroll expense and the

known rate changes (see Exhibit F, pages 16 through 36). Accordingly, Distribution -
Operations, Distribution — Maintenance, Consumer Accounts, Consumer Service and
Information, and A&G expense categories were adjusted to reflect these changes.

Depreciation Expense was annualized by using the plant balances as of December 31, 2015

and depreciation rates as of December 2015. The adjustment to the Depreciation Expense
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also accounts for the adoption of a historically Commission-approved rate for Distribution
Plant Account 370. For detail, see Exhibit F, pages 37 through 39. Additionally, increase in
depreciation on transportation equipment, charged to a clearing account, was allocated to
Distribution — Operations, Distribution — Maintenance, Consumer Accounts, Consumer
Service and Information, and A&G expense categories based on actual clearing of the
transportation costs for the Test Year.

Adjustment to Property Taxes was made to reflect the most recent estimation of Farmers’
assessment for 2015 taxes (see Exhibit F, pages 40 through 42).

Rate Case Expense is an adjustment to A&G expense based on an estimated rate case
expense amortized over three years (see Exhibit F, page 42).

Adjustment to Expense Accounts is another adjustment to A&G expense made to remove

items that are either non-recurring or typically excluded for rate-making purposes (see

Exhibit F, pages 42 through 74).

. Please summarize the operating results for Farmers for both actual 2015 and the Pro

Forma Test Year.

. Exhibit F summarizes the operating results for Farmers on both an unadjusted and an

adjusted basis for the Test Year ending on December 31, 2015. A summary of the Operating

Statement is provided in Table 3.
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Table 3
Farmers
Statement of Operations - Present Rates
12 Months
Ending Pro Forma
Description 12/31/15 Test Year
($) )
Operating Revenue 49,472,781 46,700,668
Operating Expenses’ 47,734,743 45,210,590
Net Operating Income 1,738,038 1,490,078

It should be emphasized that the Net Operating Income is stated before Long-Term (“LT")
interest expense on LT debt is deducted, since LT interest plus margin requirements are

treated together as the margin requirement.

Q. How have you determined the margin requirements for Farmers?

A. The margin requirements were determined using a Time Interest Earned Ratio (“TIER”). By

general definition, TIER is the ratio of annual earnings before LT interest to annual LT
interest expense. As such, it is a measure of a long-term viability or solvency of a business in
terms of being able to pay off its debts. The TIER margin requirement is determined by

multiplying the required ratio by the Pro Forma Test Year LT interest expense for Farmers.

Q. What is a reasonable TIER ratio for Farmers?

1

Before long-term interest expense.
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noted in the-Direct Prefiled Testimony of J. Phelps), TIER at 2.0 or greater would be

appropriate.

Q. What is Farmers’ Test Year TIER ratio?

. Farmers® actual TIER ratio achieved in the 2015 Test Year is 1.07. After pro-forma

adjustments are made, it falls to .93 (see Exhibit J). At the current level, Farmers’ TIER ratio
has resulted in an equity ratio that is substantially below both state and national medians as

reported by National Rural Utilities Cooperative Finance Corporation, or CFC (see below).

Q. What is the equity portion of Farmers’ capital structure?

A. Using 2015 year-end financial statements, I have summarized Farmers’ equity position in

Table 4. This has been prepared using the margins and equities as stated on the balance sheet
and then excluding Farmers’ investment/equity in East Kentucky Power Cooperative
(EKPC). It is informative to look at the equity without the investment in EKPC, as the
remainder represents the equity generated by the distribution operations of Farmers.
Although the Cooperative accumulates an equity share in EKPC, such equity and margins are

generated by EKPC’s wholesale rates and are not available as cash to Farmers.
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Table 4
Farmers Equity Position
As of 12/31/15
1. Equity Percent of Total Capitalization? _
Total Total Equity
Equity Capitalization Ratio
($) 3) (%)
Farmers 38,626,203 87,609,814 44.09
National Median (CFC borrowers for 2015) 50.19
State Median (CFC borrowers for 2015) 47.68
2. Distribution Equity (excluding equity in associated organizations)’
EKPC Distribution Distribution Equity
Member Equity Capitalization Ratio
($) $) (%)
Farmers 13,879,027 72,934,143 19.03
National Median (CFC borrowers for 2015) 36.38
State Median (CFC borrowers for 2015) 25.00

As can be seen above, Farmers’ equity ratios are currently lower than both state and national
medians. Without adequate revenue from rates to fund operations and plant investments, the
equity portion of Farmers’ capital structure will most likely continue to decline, which would
result in increased business risk, increased cost of debt, and limited access to needed
financing,

Q. What effect would Farmers’ proposed increase in revenue have on the distribution
equity ratio?

A. Under the proposed rates using the 2.0 TIER, Farmers’ Test Year Distribution Equity ratio
increases from 19.03% to 20.82%.% Therefore, even after the requested increase, Farmers’

distribution equity ratio would be approximately 4% lower than the state average and

22015 CFC Key Ratio Trend Analysis (KRTA) — Ratio 18.
32015 CFC Key Ratio Trend Analysis (KRTA) — Ratio 17.
4 $15,524,872/$74,579,988 = 20,82%, For inputs, see Exhibit H, page 2.
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approximately 15% lower than the national average.

. Are you proposing a 2.0 TIER margin requirement for Farmers in order to restore the

financial strength and stability necessary to provide safe, reliable, efficient and

sufficient service to its members?

. Yes. I am proposing that a TIER ratio of 2.0 be used to set rates in this case for Farmers.

Although, as stated above, a TIER greater than 2.0 may appear to be warranted when
compared to national and state medians and in consideration of the need to grow equity, a
TIER of 2.0 has been deemed an appropriate balance for this rate application when
considering the rate impact on Farmers’ member-consumers. Achieving a TIER of 2.0 would
generate around $1.7M in operating margins under Test Year conditions, which is a
reasonable step in the right direction towards achieving and maintaining a more stable capital

structure for Farmers.

. Please summarize the increase Farmers is requesting.

A. With Pro Forma Test Year Operating Expenses (excluding LT interest expense) of

$45,210,590 and Total Margin Requirements (before LT interest) of $3,538,352, the total Pro
Forma Test Year Revenue Requirements are calculated to be $48,595,771. Revenue for the
present rates on a Pro Forma Test Year basis is determined to be $46,700,668. Therefore, to
achieve the targeted TIER of 2.0, revenue must be increased by $1,895,103 or 4.14 percent.
Farmers is requesting an amount slightly lower than that, or $1,893,805, due to rate-design

considerations. Table 5 below presents a summary of the revenue requirements analysis.
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Table 5
Farmers
Revenue Requirements Summary
TIER = 2.0 Objective
(%)

1. Operating Expenses (Excluding Interest) 45,210,590
2. Margin Requirements

a. Interest Expense . 1,769,176

b. Target TIER 2.0

c. Total Margin Requirements 3,538,352

d. Less: Capital Credits (98,868)

¢. Less: Non-Operating Margins (54.303)

f. Net Operating Margins Required 3,385,181
3. Total Revenue Requirements 48,595,771
4. Revenue From Present Rates

a. Tariff Revenue 45.766.304

b. Other Operating Revenue 934,364

c. Total Revenue 46,700,668

Required Increase (Decrease) 1,895,103

or 4.14%

Q. Does this conclude your prefiled Direct Testimony for Farmers’ retail

requirement analysis?

A. Yes, it does.

revenue
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Affiant, Lance C. Schafer, states that the answers given by him in the foregoing questions are

true and correct to the best of his knowledge and belief.

A Al

Lance C. Schafer

Subscribed and sworn to before me by the affiant, Lance C, Schafer, this / / s day

of November, 2016.
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Addendum 1 - Curriculum Vitae - Lance C. Schafer

. = Power System
%1 = Engineering, Inc.

LANCE C.SCHAFER
RATE AND FINANCIAL ANALYST

SUMMARY OF EXPERIENCE AND EXPERTISE

e Obtained an MBA with an emphasis in Finance from the University of Missouri’s Crosby
MBA program

e Filed rate-of-return testimony regarding Missouri’s investor-owned utilities before the
Missouri Public Service Commission

e Edited and provided content for Missouri’s first-ever Comprehensive State Energy Plan

e Works on financial and utility rate studies in a project team environment

PROFESSIONAL EXPERIENCE

Power System Engineering, Inc. - Lexington, KY (201 6-present)
Rate and Financial Analyst

Participates in the completion of various financial and utility rate studies in a project team
environment. Manages and documents progress on assigned tasks, deadlines, and budgets
for multiple projects simultaneously. Assists in the preparation of analysis and exhibits as
needed to support expert testimony.

Missouri Department of Economic Development — Division of Energy - Jefferson
City, MO (2015-2016)

Public Utility Financial Analyst

Monitored financial and energy-related policy pertaining to regulated public utilities such
as energy efficiency programs, rate structure, revenue adjustment mechanism, cost of
capital, and credit standing. Submitted policy testimony before the Missouri Public Service
Commission relating to energy efficiency and its effects on utilities’ financial standing.

¢ Edited and wrote content for Missouri’s first-ever Comprehensive State Energy Plan

Missouri Department of Economic Development — Office of the Public Counsel -
Jefferson City, MO (2014-2015)

Public Utility Financial Analyst

Prepared testimony before the Missouri Public Service Commission to establish the cost
of capital for regulated public utilities.

e Filed rate-of-return testimony for Missouri’s investor-owned utilities

EDUCATION

University of Missouri, Columbia, MO
Master of Business Administration Degree — Emphasis in Finance, 2014

University of California, Irvine, CA
Master of Arts Degree in French Literature, 2007

University of Missouri, Columbia, MO

Page | of 2
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Bachelor of Arts Degree in English, 1998

Continuing Education Courses:
o Passed the CFA level one exam in December, 2013

ADDENDUM REFERENCES - EXPERT TESTIMONY

Case or Jurisdiction Docket. No. Description
Missouri ER-2014-0258 I filed cost of capital

testimony on behalf of the
Office of the Public Counsel
in Union Electric Company
d/bfa Ameren Missouri’s rate
case.

Missouri ER-2014-0351 I filed cost of capital
testimony on behalf of the
Office of the Public Counsel
in the Empire District Electric
Company’s rate case.

Pé.ge 20f2
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Witness: Lance C. Schafer

Proposed Rates
For the Test Year Ended December 31, 2015
(@) ®) © @ ©
Line 2015 Pro Forma
No. Description Actual Adjustments - Test Year
I Operating Revenue 6)] (%) (3)
2 Rate Schedules 48,538,417 (2,772,113) 47,660,109 '
3 QOther 934,364 - 934,364
4 Total Operating Revenue 49472781 - (2,772,113) 48,594,473
5 Operating Expenses i :
6 Cost of Purchased Power 36,226,666 (2,7 16,606) 33,510,060
7 Transmission - O & M - - -
8 Distribution - Operation 1,740,525 (11,704) 1,728,821
9 Distribution - Maintenance 2,969,616 '+ (11,221) 2,958,395
10 Consumer Accounts 1,108,315 (8,894) 1,099,421
I Consumer Service & Information 121,986 (1,283) 120,703
12 Sales - - - -
13 Administrative & General 2,147,127 (15,911) 2,131,216
14 Depreciation & Amortization 2,744,248 213,136 2,957,384
15  Taxes - Property 597,804 28,332 626,136
16  Taxes - Other 64,482 - 64,482
17 Interest on Long-Term Debt 1,769,176 - 1,769,176
18 Other Interest Expense 11,144 - 11,144
19 Other Deductions 2,830 - 2,830
20 Total Operating Expenses 49,503,919 (2,524,153) 46,979,766 -
21 Net Operating Income (31,138) (247,960) 1,614,707
22 ° Non Operating Margins - Interest 52,038 52,038
23 Allowance for Funds Used During Constructio: - -
24  Income (Loss) from Equity Investments (12,108) (12,108)
25 Non Operating Margins - Other ' 14,373 14,373
. 26 Generation and Transmission Capital Credits 2,372,445 (2,372,445) -
27 Other Capital Credits and Patronage Dividends 98,868 93,868
28 Extraordinary Items - -
Patronage Capital or Margins (lines 21 .
29 through 28) 2,494,478 (2,620,405) 1,767,878

1

Reference Schedule A for an estimate of the Pro Forma Test Year revenue under proposed rates.

2016-10-14 Farmers RevReq

PSE

11/2/2016
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Balance Sheet, Adjusted
Proposed Rates
For the Test Year Ended December 31, 2015
@ (b) © @ (c)
Line , 2015 Pro Forma
No. Description- Actual Adjustments ! Test Year
1 Assets and Other Debits
2 Total Utility Plant in Service \ 86,525,960 86,525,960
3 Construction Work in Progress 662,102 - 662,102
4 Total Utility Plant 87,188,062 87,188,062
5
6 Less: Accum, Provision for Depreciation and Amort, 25,640,519 213,136 25,853,755
7
8 Net Utility Plant 61,547,443 61,334,307
9
10 Total Other Property and Investments 28,642,551 28,642,551
11
12 Current Assets:
13 Cash and Temporary Investments - 385,991 385,991
14 Accounts Receivable, Net 1,589,501 1,589,501
15  Materials and Supplies 824,947 824,947
16  Prepayments 195,246 195,246
17 Subtotal 2,995,685 2,995,685
18
19 Other Current and Accrued Assets & Other Deferred Debits 4,495,640 1,858,981 6,354,621
20
21 _ Total (sumof lines 9, 11, 19, and 22 ) 97,681,319 1,645,845 99,327,164
22
23 ‘ Liabilities and Other Credits
24 Margins and Equities: :
25  Memberships 540,380 ) 540,380
26  Patronage Capital 33,830,313 1,645,345 35,476,158
27 Operating Margins - Prior Years - -
28  Operating Margins - Current Year (31,138) (31,138)
29  Non-Operating Margins 3,277,563 3,277,563
30  Other Margins and Equities - 1,009,085 1,009,085
31 Total Margins & Eqnities 38,626,203 1,645,845 40,272,048
32
33 Total Long-Term Debt 48,983,611 48,983,611
34
35 Other Noncurrent Liabilities:
36  Obligations Under Current Capital Leases - Noncurrent - -
37  Accum. Op.Provisions and Asset Retirement Cblig. 878,967 878,967
38 Total Other Noncurrent Liabilities 878,967 B78,967
39 :
40 Current Liabilities:
41  Notes Payable -
42 Accounts Payahle 3,961,765 3,961,765
43 Consumer Deposits 861,686 861,686
44  Current Maturities Long-Term Debt 2,154,000 2,154,000
45  Current Maturities Long-Term Debt - Econ. Dev. 115,120 111,120
46  Current Maturitics Captial Leases - -
47  Other Current and Accrued Liabilities 1,302,849 1,302,849
48 Total Current & Accrued Liabilities 8,391,420 8,391,420
49
50 Regulatory Liabilities 453,668 453,668
51 Other Deferred Credits 347,450 347,450
52 Subtotal 801,118 801,118
53 . .
54 Total Liabilities and Other Credits (sum of lines 34, 36, 41, 51, and §5) 97,681,319 1,645,845 99,327,164
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(Continued)
. 1. Consumer and Sales Data for Pro Forma Test Year
(@ () @ © 0
Line Total Energy Demand
No. Bills.! Sales * Maximum® Revenue *
(kWh) (kw) %
1 Schedule R - Residential Service 274,404 299,567,904 30,491,859
2 Schedule OL - Outdoor Lighting Service Rate 92,064 6,288,639 941,713
3 Schedule C - Comm. & Indust. Service Rate < 50 kW 21,132 29,560,448 2,940,706
4  Schedule C - Comm, & Indust. Service Rate > 50 kW 1,104 75,161,941 209,943.4 6,457,280
5 Schedule C - Time-of-Day Commerical Service 43 476,108 49,206
6  Schedule D - Large Comm/Ind Opt Time of Day Rate 48 739,200 - 5,986.6 100,418
7  Schedule E - Large industrial Rate 12 62,006,400 93,009.6 3,948,946
8  Schedule SL - Street Lighting 84 485,868 63,698
9  Schedule LPC-2 - Large Power 12 6,363,600 12,102.8 465,105
10 Schedule LPE4 Large Power Time of Day Rate Tariff 12 29,147,646 64,175.5 2,140,351
11 Schedule RM - Residential Off-Peak Marketing - ETS 2,196 826,934 49,616
12 Schedule CM - Small Commercial Off-Peak Marketing - ET 12 3,756 225
13 Rate Schedule NM - Net Metering 168 187,407 10,474
14 Green Power . 509
15  Total 299,232 510,815,851  385,217.9 47,660,109
Sec Exhibit F, page 4.

See Exhibit F, page 4.
See Exhibit F, page 4. .
Sec Schedule A, pages 4 through 6.
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Schedule A
Summary of Consumers, Energy Sales, and
Revenue Under Proposed Rates

(Continued)
ITI. Estimate of Revenue Under Proposed Rates
7 * Billing .
Rate Class Determinants Units Rate Revenue
_Schedule R - Residential Service : '
Customer Charge 274,404  bills $14.00 $3,841,656
Energy Charge 299,567,904 kWh $0.08895 $26,646,565
Pay-As-You-Go (PrePay) Res. Rider . .
Customer Charge . cons.
Incremental Charge 10,380 cons. $3.18 $33,008
Residential Direct Load Credits -$29,370
Total $30,491,859
Schedule OL - Quidoor Liphting Service Rate
Unmetered
175 WMV 5,657 lights $9.73 $660,566
175 W, shared MV 53 lights $3.47 $2,205
250 W MV . 51 lights $11.16 $6,831
400WMV 67 lights $16.97 $13,644
1000 W MV - lights $30.15 $0
100 W SV 1,516 lights $10.04 $182,615
150 W SV : ‘ - 31 lights $11.72 $4,361
250 WSV ’ ‘ 35 lights - $15.96 $6,705
400 W SV 262 lights $20.61 $64,787
1000 W SV - lights $44.70 -
LED Lighting g - lights $9.90 -
. Total . $941,713
Schednle C - Comm. & Indust, Service Rate < 50 kW
Customer Charge ‘ 21,132 hills $21.32 $450,534
Energy Charge 29,560,448 kWh $0.08424 $2.490,172
. Total $2,940,706
Schedule C - Comm. & Indust. Service Rate > 50 kW . '
Customer Charge 1,104 bills -$105.00 $115,920
Demand Charge 209,943 kW $7.89 $1,656,453
Enerpy Charge 75,161,941 kWh $0.06513 $4,895,297
Discount for service at Primary Voltage ~
Demand at Discount of 10% 57,703 kW (%0.79) ($45,528)
Energy Discount of 10% . 25,312,790 kWh  ($0.006513) ($164,862)
’ Total $6,457,280

2016-10-14 Farmers RevReq PSE 11/3/2016



Schedule A
Summary of Consumers, Energy Sales, and
Revenue Under Proposed Rates

Exhibit H
Page 5 of 6

Witness: Lance C. Schafer

(Continued)
lII_.lilstimate of Revenue Under Proposed Rates
Billing
Rate Class ] Determinants Units Rate Revenue
Schedule C - Time-of-Dav Commerical Service
Customer Charge
Single Phase Service - bills $21.32 $0
Three Phase Service 48 bills $105.00 $5,040
Energy Charge
On-Peak 268,306 kWh $0.11814 $31,698
Off-Peak 207,802 kWh' $0.06000 $12,468
Total $49,206
Schedule D - Large Comm/Ind Opt Time of Day Rate
Customer Charge 48  bills $105.00 $5,040.00
Demand Charge 5987 kW $7.89 47,234
Energy Charge 739,200 kWh $0.06513 $48,144.10
Service at Primary Voltage
Demand Discount of 10% - kW ($0.78900) -
Energy Discount of 10% - kWh ($0.00651) -
Total $100,418
Schedule E - Large industrial Rate
-Customer Charge 12 hills $1,142.46 $13,710
Demand Charge 03,010 kW $7.89 $733,846
Energy Charge 62,006,400 kWh $0.05163 $3,201,390
Total $3,948,946
Schedule SL - Street Lighting
Unmetered frated kWh /month
Fluorescent 40 Watt, 16 kWh 1 lights $0.05908 $11
175 WMV, 7,650 L, 70 kWh 64 lights $0.05508 $3,176
250 WMV, 10400 L, 98 kWh 9 lights $0.05908 $625
400 W MV, 19,100 L, 156 kWh 31 lights $0.05908 $3,429
100 W HPS, 8,550 L, 42 kWh 8 lights $0.05908 $238
150 W HPS, 63 kWh 61 lights $0.05908 $2,725
250 W HPS, 23,000 L, 105 kWh 133 lights $0.05908 $9,901
400 W HPS, 45,000 L, 165 kWh 68 lights $0.05908 $7,955
1,000 W HPS, 126,000 L, 385 kWh - lights $0.05908 $0
Metal Halide 175 Watt, 70 kWh 1 lights $0.05908 $50
Facilities Charge 189,817 % 1.14% $25,067
Total Contributions in Aid 94,670 § 0.64% $7.271
35 Yard Light Adj. (Edmonton) - Add 35 lights $9.73 $4,087
35 Yard Light Adj. (Edmonton) - Remove kWh Char; 35 lights $0.05908 81,737
' Total $63,698
2016-10-14 Farmers RevReq PSE 11/3/2016
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Schedule A
Summary of Consumers, Energy Sales, and
Revenue Under Proposed Rates

(Continued)
1. Estimate of Revenue Under Proposed Rates
. ' Billing )
Rate Class " Determinants Units Rate Revenue
Schedule LPC-2 - Large Power
Customer Charge 12 bills $1,288.00 15,456
Demand Charge : 12,103 kW $7.77 94,039
Energy Charge | 6,363,600 kWh $0.055882 . 355,611
‘ Total 465,105
Schedule LPE-4 Large Power Time of Day Rate Tariff .
Customer Charge 12 bills $3,215.00 $38,580
Demand Charge 64175.5 kW $6.62 $424,842
Energy Charge ‘ '
On-Peak Energy 13,290,159 kWh $0.062279 827,697.81
Off-Peak Energy ) . 15,857,487 kWh $0.053554 849,231.86
Total $2,140,351
Schedule RM - Residential Off-Peak Marketing - ETS .
Energy Charge ' o 826934 kWh $0.06000 $49,616
) Total $49,616
Schedule CM - Small Commercial Off-Peak Marketing - ETS
Energy Charge 3,756 kWh $0.06000 $225
Total $225
Rate Schedule NM - Net Metering
Customer Charge
NM and NM no fuel surcharge 168 bills § 14.00 $2,352
Energy (purchased and produced) 187,407 kWh
Energy Charge (purchased) 91,313 kWh  $0.08895 58,122
; Total $10,474
Green Power '
kWh purchases _ /kWh 509
Totals 510,815,851 kWh $0.09330 ‘ 47,660,109

2016-10-14 Farmers RevReq _ PSE 11/3/2016
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Comparison of Revenue
Present and Proposed Rates

(@) (b) (© (@ (© 09)
" Revenue Revenue
Line Present Proposed Increase (Decrease
No. Rate Schedule Rates Rates Amount Percent

Y] ® & (%)

1 ' Schedule R - Residential Service . 29,215,881 30,491,859 1,275,979 4.4
2 Schedule OL - Outdoor Lighting Service Rate 888,408 941,713 53,305 6.0
3 Schedule C - Comm. & Indust. Service Rate < 50 kW 2,731,500 2,940,706 209,207 7.7
4  Schedule C - Comm. & Indust. Service Rate > 50 kW 6,241,478 6,457,280 215,803 35
5 Schedule C- Time-of-Day Commerical Service 47,058 49,206 2,148 4.6
6 Schedule D - Large Comm/Ind Opt Time of Day Rate 93,261 100,418 7,157 7.7
7 Schedule E - Large industrial Rate 3,877,328 3,948,946 71,617 1.9
8 Schedule SL - Street Lighting 61,974 63,698 1,724 2.8
9 Schedule LPC-2 - Large Power" 455,444 465,105 9,662 2.1
10 Schedule LPE~4 Large Power Time of Day Rate Tariff 2,099,446 2,140,351 40,905 2.0
11 Schedule RM - Residential Off-Peak Marketing - ETS 44,133 49,616 5,483 124
12 Schedule CM - Small Commercial Off-Peak Marketing - ETS 190 225 36 18.7
13 Rate Schedule NM - Net Metering 9,693 10,474 781 8.1
14 Green Power ' 509 . 509 - 0.0°
15 Total 45,766,304 47,660,109 1,893,804.86 4.1

2016-10-14 Farmers RevReq PSE 11/2/2016



Compariéon of Monthly Bills
Average Use by Rate Schedule
Present and Proposed Rates

Exhibit I
Page 2 of 7

Witness: Lance C. Schafer

@ (b) (c) C)) (e) @
Line Average Use Estimated Bill Difference Average Rate
No, Rate Schedule kWh/MO Present Proposed | Amount Percent |Present Proposed
(kWh/mo) ® ®) ¢y (%)  (¢kWh) (¢kWh)
1 Schedule R - Residential Service 1,092 106.46 111.11 4.65 4.4 9.75 10.18
2 Schedule OL - Outdoor Lighting Service Rate 68 9.57 10.14 0.57 6.0 14.09 14.94
3 Schedule C - Comm. & Indust. Service Rate < 50 kW 1,399 129.26 139.16 9.90 7.7 9.24 9.95
4 Schedule C - Comm. & Indust. Service Rate > 50 kW 68,081 5,840.06 6,039.56 199.50 34 8.58 3.87
5 Schedule C - Time-of-Day Commerical Service 9,919 080.38 1,025.12 44.74 4.6 9.88 10.34
6  Schedule D - Large Comm/Ind Opt Time of Day Rate 15,400 1,942.94 2,092.05 149.11 7.7 12.62 13.58
7 Schedule E - Large industrial Rate 5,167,200  323,110.69 329,078.81 5968.12 1.8 6.25 6.37
8 Schedule SL - Street Lighting 5,784 737.79 758.31 20.53 2.8 12.76 13.11
9 Schedule LPC-2 - Large Power 530,300 39,014.25  39,819.39 805.14 2.1 7.36 7.51
10 Schedule LPE4 Large Power Time of Day Rate Tariff 2,428,971 174,953.85 178,362.62 340877 1.9 7.20 7.34
11 Schedule RM - Residential Off-Peak Marketing - ETS 377 20.10 22.59 2.50 124 5.34 6.00
12 Schedule CM - Small Commercial Off-Peak Marketing - ETS 313 15.82 18.78 2.96 18.7 5.05 6.00
13 Rate Schedule NM - Net Metering 556 58.81 63.46 4.65 7.9 10.58 1141
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Comparison of
Present and Proposed Rate Schedules

Present Rates Proposed Rates
Schedule R - Residential Service Residential Service (01)
Customer Charge @ $9.35 /month Customer Charge @ $14.00 /month
Energy Charge @ $0.08895 /kWh Energy Charge @ $0.08895 /kWh
Pay-As-You-Go (PrePay) Res. Rider Pay-As-You-Go (PrePay) Res. Rider
Customer Charge @ $9.35 /month Customer Charge | @ $14.00 /month
Incremental Charge @ $3.1§ /month Incremental Charge @ $3.18 /month
Schedule R - Residential Time-of-bay Rate Schedule R - Residential Time-of-Day Rate
Customer Charge @ $15.00 /month Customer Charge $19.65
Energy Charge Energy Charge
On-Peak Energy ' @ $0.10473 /kWh On-Peak Energy @ $0.10473 /kWh
Off-Peak Energy @ $0.06000 /kWh Off-Peak Energy @ '$0.06000 /kWh
Schedule OL - Qutdoor Lighting Service Rate Schedule OL - Qutdoor Lighting Service Rate
Unmetered Unmetered
175 WMV @ $9.18  /light 175 WMV @ $9.73  Aight
175 W, shared MV @ $3.27 /light 175 W, shared MV @ $347 flight
250 WMV @ $10.53  Jlight 250 WMV @ $11.16  ANight
400 W MV @ $16.01 Jight 400 W MV @ $16.97 ANight
1000 W MV @ $2844 Jight 1000 W MV @ $30.15 ANight
100 WSV ‘@ $9.47  light 100 W SV @ $10.04  ANight
150 WSV @ $11.06 Aight 150 W SV @ $11.72  Night
250 WSV @ $15.06 Night 250 WSV @ $15.96 Aight
400 WSV @ $19.44  Jight 400 W SV @ $20.6! ANight
1000 W SV @ $42.17 Aight 1000 W.SV @ $44.70  Night
LED Lighting @ $9.34  light LED Lighting @ $9.90 /ight
Schedule C - Comm. & Indust. Service Rate < 50 kW Schedule € - Comm. & Indnst. Service Rate < 50 kW
Customer Charge @ $11.42 /month Customer Charge @ $2132  /month
Energy Charge @ $0.08424 /KWh Energy Charge @ $0.08424 /kWh
Schedule C - Comimn. & Indust. Service Rate > 50 kW Schedule C - Comm. & Indust. Service Rate > 50 kW
Customer Charge @ $51.93  /month Customer Charge @ $105.00 /month
Demand Charge @ $7.12 &KW Demand Charge @ $7.89 AW
Energy Charge . @ $0.06513 /kWh Energy Charge @ $0.06513 /kWh
Discount for service at Primary Voltage ' Discount for service at Primary Voltage
Demand at Discount of 10% @ -$0.71 /KW Demand at Discount of 10% @ -$0.79 kW
Energy Discount of 10% @ -$0.006513 /kWh Energy Discountof 10% @  -$0.006513 /&Wh
2016-106-14 Farmers RevReqg PSE 11/3/2016
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Comparison of
Present and Proposed Rate Schedules
: (Continued)

Proposed Rates

Schedule C - Time-of-Day Commerical Service
Customer Charge

Fresent Rates
Schedule C - Time-of-Day Commerical Service
Customer Charge
Single Phase Service @ $19.75
Three Phase Service @ $60.26
Energy Charge
On-Peak @ $0.11814
Off-Peak @ $0.06000
Schedule D - Large Comnt/Ind Opt Time of Day Rate
Customer Charge , @ $51.93
Demand Charge @ $7.12
Energy Charge @ $0.06513
Service at Primary Voltage
Demand Discount of 10% @ -50.71
Energy Discount of 10% @ -$0.006513
Schedule E - Large industrial Rate
Customer Charge @ $1,1424¢6
Demand Charge @ $7.12
Energy Charge @  $0.05163
Schedule SL - Street Lighting
Unmetered
Fluorescent 40 Watt, I6kWh @  $0.05574
175 WMV,7,650L,70kWh @  $0.05574
250 WMV, 10400L,98kWh @  $0.05574
400 WMV, 19,100L,156kWh @  $0.05574
100 W HPS, 8,550 L, 42kWh @  $0.05574
150 W HFS, 63 kWh @ $0.05574
250 WHPS, 23,000L, 105kWh @  $0.05574
400 W HPS, 45,000 L, 165kWh @  $0.05574
1,000 W HPS, 126,000 L, 385 k¥ @  $0.05574
Metal Halide 175 Watt, 70kWh @  $0.05574
Facilities Charge @ 1.14%
Total Contributions in Aid @ 0.64%

2016-10-14 Farmers RevReq

/month Single Phase Service @ $21.32  /month
/month Three Phase Service @ $105.00 /month
Energy Charge . )
/kWh On-Peak @ $0.11814 /kWh
/kWh Off-Peak @ $0.06000 /kWh
Schedule D - Large Comm/Ind Opt Time of Day Rate
/month Customer Charge @ $105.00 /month
KW Demand Charge @ $7.80 kW
/KWh Energy Charge @ $0.06513 /KWh
Service at Primary Voltage
KW Demand Discount of 10% @ -$0.79 &KW
/KWh Energy Discountof 10% @  -$0.006513 /kWh
Schedule E - Large industrial Rate
/month Customer Charge @ $1,14246 /month
kW Demand Charge @ $7.89 AW
/KWh Energy Charge @ $0.05163 /kWh
Schedule SL - Street Liphting
Unmetered
/rated kWh Fluorescent 40 Watt, 16 kWh @ $0.05908 /rated kWh
frated kWh 175 WMV, 7,650 L, 70 kWt @ $0.05908 /rated kWh
/frated kWh 250 WMV, 10,400 L, 98 kW @ $0.05908  /rated kWh
frated kWh 400 WMV, 19,1001, 156 K' @ $0.05908 /rated kWh
/rated kWh 100 W HPS, 8,550 L, 42 kW @ $0.05908 /rated kWh
/rated kWh 150 W HPS, 63 kWh L@ $0.05908 /rated KkWh
frated kWh 250 WHPS, 23,000 L, 105 k @ $0.05908 /rated kWh
frated kWh 400 W HPS, 45,000, 165k @ $0.05908 /rated kWh
/rated KkWh 1,000 WHPS, 126,000 L, 38 @ $0.05908 /rated kWh
/rated kWh Metal Halide 175 Watt, 70k’ @ $0.05908 /rated kWh
/total inv. In fa Facilities Charge @ 1.14% ftotalinv. In
ftotal Cont. in . Total Contributions in Aid =~ @ 0.64% /total Cont.
PSE 11/3/2016



Present Rates

Schedule LPC-1 - Large Power
Customer Charge @

Demand Charge @
Energy Charge } @

Schedule LPC-2 - Large Power
Customer Charge

Demand Charge
Energy Charge

e

Schedule LPC-3 - Large Power
Customer Charge

Demand Charge
Energy Charge

®@ee

Schedule LPC—4 - Large Power
Customer Charge

Demand Charge
Energy Charge

@0

Schedule LPC-5 - Large Power
Customer Charge
Demand Charge
Energy Charge

®e®

Schedule LPB-1 - Large Power
Customer Charge
Demand Charge
as per contract
per kW in excess of contract
Energy Charge

o6 ®

2016-10-14 Farmers RevReq

$816.00
$7.17
$0.057882

$1,088.00
$7.17
$0.055882

$2,737.00
$7.17
$0.054382

$3,015.00
$7.17
$0.051882

$4,301.00
$7.17
$0.049382

$816.00
$7.17

$9.98
$0.057882

Comphrison of
Present and Proposed Rate Schedules
(Continued)

/month
kW
&kWh

/month
KW
/kWh

/month
KW
/&Wh

/month

KW
/KWh

/month
KW
/KWh

/month
KW
KW
/KWh

PSE

Proposed Rates
Schedule LPC-1 - Large Power

Customer Charge @
Demand Charge @
Energy Charge @

Schedule LPC-2 - Large Power
Customer Charge @

Demand Charge @
Energy Charge @

Schedule LPC-3 - Larpe Power
Customer Charge

Demand Charge
Energy Charge

®e®

Schedule LPC-4 - Large Power
Customer Charge

Demand Charge
Energy Charge

®e®

Schedule LPC-S - Large Power
Customer Charge
Demand Charge
Energy Charge

®e6

Schedule LPB-1 - Large Power
Customer Charge
Demand Charge
as per contract
per kW in excess of contract |
Energy Charge_

®e® ®

Exhibit I

Page 5 of 7
Witness: Lance C. Schafer

$1,016.00
$1.77
$0.057882

$1,288.00
$1.77
$0.055882

$2,937.00
§$7.77
$0.054382

$3,215.00
$1.77
$0.051882

$4,501.00
1717
$0.049382

$1,016.00

$7.77
$9.98

" $0.057882

/month
kW
/KWh

/month
kW
/KWh

fmonth
kW
/kWh

/month
kW
/kWh

/month
KW
/KWh

Jmonth

kW
kW
/kWh

11/3/2016
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'Comparisor of
Present and Proposed Rate Schedules

(Continued)
Schedule LPB-2 - Large Power Schedule LPB-2 - Large Power
Customer Charge @ $1,088.00 /month Customer Charge @ $1,288.00 /month
Demand Charge Demand Charge
as per contract @ $7.17 KW as per contract @ $7.77 AW
per kW in excess of contract @ $9.98 /W per KW in excess of contract @ $9.98 AW
Energy Charge @ 30055882 /kWh Energy Charge @  $0.055882 /kWh
Schedule LPB-3 - Large Power . Schedule LPB-3 - Large Pawer
Customer Charge @ $2,737.00 /month Customer Charge @  $2,937.00 /month
Demand Charge Demand Charge
as per contract @ $7.17 AW as per contract @ $7.77 AW
per kW in excess of contract @ $9.98 /KW per kW in excess of contract @ $9.98 AW
Energy Charge @ $0.054382 /&Wh Energy Charge ' @ $0.054382 /kWh
Schedule LPB-4 - Large Power Schedule LPB-4 - Large Power
Customer Charge @ $3,015.00 /month Customer Charge @ $3,215.00 /month
Demand Charge Demand Charge
as per contract @ §7.17 KW as per contract @ $7.77 AW
pet KW in excess of contract @ $9.98 /&kW per kW in excess of contract @ $9.98 /&KW
Energy Charge ' @ $0.051882 /kWh - Energy Charge @  $0.051882 /kWh
Schedule LPB-35 - Large Power Schedule LPB-5 - Large Power
Customer Charge @ $4,301.00 /month Customer Charge @ $4,501.00 /month
Demand Charge Demand Charge
as per contract @ $7.17 &kW as per contract @ $7.717 kW
per kW in excess of contract @ $9.98 kW per kW in excess of contract @ $9.98 /W
Energy Charge @ $0.049382 /kWh Energy Charge -@  $0.049382 /kWh
Schedule LPE-1 Large Power Time of Day Rate Tariff - Schedule LPE-1 Large Power Time of Day Rate Tariff
Customer Charge @ $816.00 /month Customer Charge @  $1,016.00 /month
Demand Charge @ - 8602 /AW Demand Charge @ $6.62 /KW
Energy Charge Energy Charge
On-Peak Energy @ $0.068279 /kWh On-Peak Energy @  $0.068279 /kWh
Off-Peak Energy @ $0.059554 /kWh Off-Peak Energy @  $0.059554 /KWh
|
2016-10-14 Farmers RevReq PSE 11/3/2016
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Comparison of
Present and Proposed Rate Schedules

{Continued)

Schedule LPE-2 Large Power Time of Day Rate Tariff Schedule LPE-2 Large Power Time of Day Rate Tariff
Customer Charge @ $1,088.00 /month Customer Charge @  $1,288.00 /month
Demand Charge @ $6.02 kW Demand Charge @ $6.62 &KW
Energy Charge Energy Charge

On-Peak Energy @ $0066279 /[kWh On-Peak Energy @ $0.066279 /kWh
Off-Peak Energy @ $0.057554 /&Wh Off-Peak Energy @ $0.057554 /Wh

Schedule UPE-3 Large Power Time of Day Rate Tariff Schedule LPE-3 Large Power Time of Day Rate Tariff
Customer Charge @ $2,737.00 /month Customer Charge @  $2,937.00 /month
Demand Charge @ $6.02 AW Demand Charge @ $6.62 /&KW
Energy Charge Energy Charge

On-Peak Energy @ $0.064779 /KWh On-Peak Energy @ $0.064779 /kWh
Off-Peak Energy @ $0.056054 /kWh Off-Peak Energy @ $0.056054 /kWh

Schedule LPE4 Large Power Time of Day Rate Tariff Schedule LPE-4 Large Power Time of Day Rate Tariff
Customer Charge @ $3,015.00 /month Customer Charge @ $3,215.00 /month
Demand Charge ) @ $6.02 AW Demand Charge @ $6.62 kW
Energy Charge Energy Charge .

On-Peak Energy @ $0.062279 /kWh On-Peak Energy @  $0.062279 /KWh
Off-Peak Energy @ $0.053554 /kWh Off-Peak Energy @  $0.053554 /[kWh

Schedule LPE-5 Large Power Time of Dav Rate Tariff Schedule LPE-5 Large Power Time of Day Rate Tariff
Customer Charge @ $4,301.00 /month Customer Charge @  $4,501.00 /month
Demand Charge @ $6.02 /KW Demand Charge @ $6.62 /KW
Energy Charge Energy Charge

On-Peak Energy @ $0.059779 /kWh On-Peak Energy @ $0.059779 /kWh
Off-Peak Energy @ $0.051054 /kWh Off-Peak Energy @  $0.051054 /kWh

Schedule RM - Residential Off-Peak Marketing - ETS Schedule RM - Residential Off-Peak Marketing - ETS
Energy Charge @ $0.05337 /kWh Energy Charge @ $0.06000 /kWh

Schedule CM - Small Commercial Off-Peak Marketing - ETS Schedule CM - Small Commercial Off-Peak Marketing - ETS
Energy Charge @ $0.05054 /Wh Energy Charge @ $0.06000 /KWh

Rate Schedule NM - Net Metering Rate Schedule NM - Net Meterin
Customer Charge . Customer Charge .

NM and NM no fuel surcharge @ $9.35 /month NM and NM no fue! surchz @ $14.00 /month
Energy Charge (purchased) @ ‘$0.08895 /KWh Energy Charge (purchased) @ $0.08895 /kWh

Green Power . ' Green Power

kWh purchases @ /kWh @ KWh
2016-10-14 Farmers RevReq PSE 11/3/2016



Determination of Revenue Requirements
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Witness: Lance C. Schafer

TIER of 2.00
® ® © @ ©@
Present Rates  Proposed Rates
Line ' 2015 Pro Forma Pro Forma
No. Description Actnal Test Year Test Year
Financial Results From Rates ' %) (%) %

1 , Total Revenue ' 49,472,781 © 46,700,668 48,594,473

2 Operating Expense (excluding interest expense) ! 47,734,743 45,210,590 . 45,210,590

3 . Net Operating Margins (before interest expense) * 1,738,038 1,490,078 3,383,883
4 Capital Credits * 08,868 98,868 98,868

5  Other Non-Operating Margins * - 54,303 54,303 54,303
.6 Total Margin (before interest expense) * 1,891,209 1,643,249 3,537,054

7  Long Term Interest > 1,769,176 1,769,176 1,769,176

8  Total TIER® 1.07 0.93 2.00

Required Increase (Decrease) --TIER Obijective _

9 Operating Expenses (excluding interest) * 47,734,743 45,210,590 45,210,590
10 Margin Requirements

11  Interest Expense * 1,769,176 1,769,176 1,769,176
12 Target TIER ¢ . 2.00 2.00 2,00
13 Total Margin Required (before interest) ’ 3,538,352 3,538,352 3,538,352
14  Less: Capital Credits * 98,868 - 98,868 98,868
15 Less: Non-Operating Margins ? 54,303 54,303 54,303
16 Net Operating Margins Required ® 3,385,181 3,385,181 3,385,181
17 Total Revenue Requirements ° 51,119,924 48,595,771 48,595,771
18 Revenue From Present Rates !

19  Tariff Revenue ' 48,538,417 - 45,766,304 47,660,109
20  Other Operating Revenue ' 934,364 034,364 934,364
21 Total Revenue ' 49,472,781 46,700,668 48,594,473 -
22 Required Increase (Decrease) " 1,647,143 1,895,103 1,298
23 Percent Increase (Decrease) 3.39 4.14 0.00

"' Reference Bxhibit F and Exhibit H..

2 Line 1 minus Line 2, _

*  Actual 2015 from December 31, 2015 Form 7 (Line 4 amount excludes G&T capital credits).

*  Line 3 plus Line 4 plus Line 5.. '

®  Line 6 divided by Line 7.

8  As determined by Farmers RECC.

? Line 11 times Line 12,

® Line 13 minus Line 14 and Line 15.

’  Line 9 plus Line 16.

" Line 19 plus Line 20.

"' Line 17 minus Line 21. -
2 Line 22 divided by Line 19.

PSE 11/2/2016
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Farmers Rural Electric Cooperative Corporation
Case No. 2016-00365
Development of Rate Base & Capitalization

. December 31, 2015
Line No. | Net Investment Rate Base

1 Total Utility Plant : $ 87,188,062
2 ‘ .

3 Material & Supplies :

4 (13 month average) 779,564
5 Prepayments

6 (13 month average) ' 286,943
7 Cash Working Capital

8 (12.5% of operating expenses). 1,010,946
9 :

10 : . $ 89,265,515
11 Deductions ' 4

12

13 Accumulated Depreciation 25,640,619
14 Other Deferred Credits 347,450
15

16  Net Investment Rate Base $ 63,277,446
17

18 | Total Capitalization

19
20
21  Total Margins & Equities - ' $ 38,626,203
22 ‘ ' -

23 Total Long Term Debt 51,248,731
24 .

25 89,874,934
26

27  LessGTCCs : 24,003,706
28 '

29  Total Capitalization $ 65,871,228
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Exhibit K
Page 2 of 2

Witness: Lance C. Schafer

Farmers Rural Electric Cooperative Corporation
Case No: 2016-00365
Reconciliation of Rate Base and Capital
December 31, 2015

Reconciliation of Rate Base and Capital used to determine revenue

requirements are as follows:

Total Capitalization, with G&T capital credits $ 89,874,934
G&T capital credits (24,003,706)
Total Capitalization, excluding G&T capital credits 65,871,228
Reconciling items: :
Capital credits from associated organizations
(Allocated but unpaid) (1,798,491)
Working capital requirements 1,010,946
Material and supplies, 13 month average 779,564
Prepayments, 13 month average 286,943
Cash and temporary investments (385,991)
Accounts receivable (1,589,501)
Material and supplies (824,947)
Prepayments (195,246)
Other Current and Accrued Assets (2,409,391)
Deferred charges (2,086,249)
Investments (2,840,354)
Accumulated operating provisions 878,967
Accounts payable 3,961,765
Notes Payable -
Consumer deposits 861,686
Other Current and Accrued Liabilities 1,302,849
Regulatory Liabilities 453,668
Net Rate Base $ 63,277,446




FARMERS [

ELECTRIC COOP

PRG. GLAC ... (GALA)

ACCOURT

102.00
102.10
107.11
107.12
107.20
107.21
107.30
108.60
108,70
108.7%
108.72
108.74
108.75
108.76
108.77
108.78
108.79
108.80
108.81
123.10
123.11
123.12
123.13
123.14
123.15
123.16

DESCRIPTION

ELECTRIC PLANT PURCHASED OR SOLD-

TEMP SERV RENTALS SUPPLIES PURCH
CONSTR W I P-MBLE RADIO COMM SYS
CONSTR W I P-GIS FIELD INVENTORY
CONSTRUCTION W I.P —'F/A

CONST W.I.P.-OVERHEAD
CONST‘W.I.P-SPECTAL EQUIPMENT

ACCUM DEPR/DISTRIBUTICN éLANT

GP ACCUM DEPR-BLDG & IMPROVEMENT

GP ACCUM DEPR~FURNITURE & EQUIP
GP ACCUM DEFR-VEHICLES

GP ACCUM DEPR-GARAGE EQUIP/TOOLS
GP ACCﬁM DEPR-LABORATORY EQUIP”
GP ACCUM DEPR-POWER OP EQUIP

GP ACCUM DEPR-COMMUNICATIO EQUIP

GP ACCUM DEPR-MISC. EQUIP

GP ACCUM DEPR-TEMPORARY SERVICES
RETIREMENT WORK IN PROGRESS
RETIREMENT W.I.P.—OVERHEAD

PAT CAP FROM ASSOC CQOPS-UUS

PAT CAP FROM ASSOC COOPS-EKPC
PAT CAP FROM ASSOC COOPS-CEFC

PAT CAP FROM ASSOC COOPS-KAEC

-PAT CAP ASS0OC COOP-50 EASTN DATA

INVESTMENT IN SUBSIDIARY-FESC

INVESTMENT IN SUB - ENVISION

ACCOUNT MASTER LI ;
ACTIVE ACCOUNu>

INC B/S
LINE LINE

1.00
1.00
2.00
2.00
2.00
2.00
2.00
4.00
4.00
4.00

7.00
7.00
7.00
7.00
7.00

MARGIN INACTIVE BANK TRANSIT

ACCT

102.00
102.10
107.11
107,12
107.20
107.21
107.30
108.60
108.70
108.71
108.72
108.74
108.75
108.76
108.77
108.78
108.79
108.80
108.81
123.10
123.11
123,12
123.13
123.14
123.15
123.16

ABA NBR

RUN DATE 11/01

BANK NAME
BANX ACCOUNT

PAGE -1

ibit L
/16 03:44 M pPage 1 of 11

ACCT LENGTH



FARMERS B

ELECTRIC COOP

PRG. GLAC..s. (GALA)

ACCOUNT

123.17
123,21
123.22
123.23
123.25
124.00
128.00
131.00
131.01
131.03
131.04
131.05
131.07
131,09
131.10
131.20

| 131.40
135.00
136_00
141.30
141.40
141.50
141.560
142,10
142.12
142.20

DESCRIPTION

PAT CAP ASSOC COOP-NRTC

OTHER INVESTMENTS/ CRC
INVESTMT'S IN CAP TERM CERT-CFC
OTHER INVESTM'TS/ASSCC ORGANIZAN
OTHER INVESTMENTS/FEDERATED INS
OTHER INVESTMENTS - USDA REDLG
OTHER SPECIAL FUNDS

CASH CONSUMER REFUND/EDM STATE B
CASH CAP CR A/C-EDMONTON STATE
CASH - PBI MONEY MARKET ACCOUNT
CASH~HEBLTH INS FD/SCUTH CENTRAL
CASH-MUNF SERV CNTR--PBI BANK
CASH-GEN FUNDS/EDMONTON STATE EK
CASH-USDA REDLG LOAN !
CASH-PAYROLL-B B & T BANK

CASH CONSTR FOND-TRUSTEE/ESB
TRANSFER OF CASH

WORKING FUNDS

TEMPORARY CASH INVESTMENTS

NOTES RECEIVABLE - ETS

NOTES RECEIVABLE-SPD EC DEV LOAW
NOTES REC/CONSUMER POLE REPLACMT
NOTES REC/MISC CONTRACT

CUSTOMER ACCTS RECEIVABLE/ELEC
CUST ACCTS REC/ASSISTANCE VOUCHR

CUSTCMER ACCTS REC/UTILITY SERV

ACCOUNT MASTER LI’
ACTIVE ACCOUNio

LINE

7.
9.
9.
9.
9,
11.
13.
14.
14.
14.
14.
14,

14.

14.
14,
14.
14.
17.
18.
18.
18.
18.
19.
19.
20.

00
00
00
0o
00
00
00
00
00
00
00
00
00

00
00
00
00
00
00
00
00
00
00
00
00

TVA-~—-
B/S

INC
LINE

MARGIN INACTIVE BANK TRANSIT

ACCT

123.17
123.21
123.22
123.23
123.25
124,00
128,00
131.00
131.01
131.03
131.04
131.05
131.07
131.09
131.10
131.20
131.40
135.00

136,00
141.30
141.40
141.50
141.60
142,10
142.12

142,20

ABA NBR

RUN PATE 11/01/16

BANK NAME
BANK ACCOUNT

PAGE

ACCT LENGTH

.

2.0 iy
03:44 py —--—2bit L

Page 2 of 11
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FARMERS R:, ELECTRIC COQOP ACCOUNT MASTER LI PAGE 3 ,jlblt L

PRG. GLACLiwux (GALA) - ACTIVE ACCOUNTS RUN DATE 11/01/16 03:44 PM
’ Page 3 of 11
ACCOUNT DESCRIPTION ~~=~RO§~——= ———— TVA---- MARGIN INACTIVE BANK TRANSIT BANK NAME '
B/S INC B/S INC  ACCT ABA NBR BANK ACCOUNT ACCT LENGTH
LINE LINE LINE LINE
142.30 UNBILLED REVENUE 21.00 20.00 142.30°
142,40 ACCTS REC/HOWSMART 21.00 20.00 142,40
142,50 ES RECOVERY - ASSET 21.00 20.00 142.50
142.60 FAC RECOVERY - ASSET 21.00 20.00 142,60
143.00 OTHER ACCOUNTS RECEIVABLE 21.00 20,00 143.00
143.10 ACCTS RECEIVABLE/MATERIAL SALES 21.00 20.00 143.10
143.30 OTHER A/C REC/JOBS/MATL/PROJ/ETC 21.00 20.00 143.30
144.10 ACCUM PROV FOR UNCOLLECTABLE A/C 20.00 19.00 144.10
144.20 PREPAY DEBT MANAGEMENT 20.00 19.00 " 144.20
154.00 PLT MATERIALS & OPR SUPPLIES 23.00 21.00 154.00
163.00 STORES EXPENSE - UNDISTRIBUTED 24.00 22.00 163.00
163.01 MINOR MATERIAL EXPENSED 24.00 22.00 163.01
163.10 STORES/INVENTORY EXPENSED 28.00 27.00 163.10
163.40 STORES/MATERTAL INVENTORY ADJ'MT 24.00 22.00 163.40
165,10 PREPAYMENTS - INSURANCE 24.00 22.00 ~ 165.10
165.20 OTHER PREPAYMENTS 24.00 22.00 165.20
165.30 GASOLINE PURCHASES ' 24.00 22.00 165.30
173100 ACCRUED UTILITY REVENUE 25.00 24.00 173.00
181.00 UNAMORTIZED DEBT EXPENSE - CFC 28.00 25.00° 181.00
182,30 OTHER REGULATORY ASSETS 27.00 25.00 182.30
184.00 TRANSPORTATION EXPENSE/QVERHEAD 28.00 25.00 184.00
184.10 TRANSPORTATION EXPENSE/CLEARING 28.00 25.00 . 184,10
186,00 MISCELLANEOUS DEFERRED DEBITS 28.00 25.00 186.00
186.01 DEFERRED/2011 LONG RANGE PLAN 28.00 25.00 186.01
186.10 DEFERRED DEBIT/CFC CONVERSION FE 28.00 25.00 186.10

186.30 CLEARING ACCOUNT/DEPRECIATION 28,00 25.900 186.30



h

FARMERS B ELECTRIC COOP ACCOUNT MASTER LI _ 0 PAGE 4}._\ . bj_t L
PRG. GLACuiw: (GALA) ACTIVE ACCOUNTS RUN DATE 11/01/16 03:44 PM -
Page 4 of 11

ACCOUNT DESCRIPTION ====RO§==== wwm= TVA---~- MARGIN INACTIVE BANK TRANSIT BANK NAME
B/S INC B/S INC ACCT ABA NBR BANEK ACCOUNT ACCT LENGTH
LINE LINE LINE LINE

186.40 GIS-FIELD INVENTORY COQST 28.00 25.00 186.40

200,10 MEMBERSHIPS ISSUED 30.00 27.00 200.10

201.10 PATRONS CAPITAL CREDITS 31.00 28.00 201.10

209.00 ACCUM OTHER COMP INCOME 35.00 209.00

217.00 RETIRED CAPITRL CREDITS/GAIN 35.00 32.00 217.00

219.10 OPERATING MARGINS 32.00 29.00 219.10

219.20 NON-OPERATING MARGINS 34.00 31.00 219.20

219.21 NWON-OPERATING MARGINS-FESC 34.00 31.00 219.21

219.22 NON OPERATING MARGINS-ENVISON 34.00 31.00 219.22

224.03 LTD-RUS CONSTR NOTES EXECUTED 37.00 34.00 224.03

224.04 RUS NOTES EXECUTED-CONSTR DEBIT 37.00 34.00 224.04

224.05 INT ACCRUED-DEFERRED-REA CONSTR 37.00 34.00 224.05

224.06 ADV PAYM'TS UNAPPLIED-LTD DEBIT 37.00 34.00 224.06

224.07 LONG TERM DEBT OTHER-FFB 38.00 34.00 224,07

224.08 FFB NOTES EXECUTED-CONSTR~DEBIT 38.00 34.00 224,08

224.11 OTHER LONG-TERM DEBT-SUBSCRIPTNS 40.00 36.00 224,11

224,12 OQTHER LONG-TERM DEBT-CFC 40.00 36.00 224.12 R
224.13 CFC NOTES EXECUTED - DEBIT 40.00 36.00 224.13

224,14 QTHER LONG TERM DEBT/MISCL 40.00 - 40.00 224.14

224,16 LTD--RUS ECONOMIC DEV NOTES EXEC 41.00 34.00 224.16

224,17 RUS NOTE EXEC-ECONOMIC DEV-DEBIT 41.00 34.00 224.17

228.30 ACCUMULATED BENEFITS 45.00 228.30

231.10 NOTES PAYABLE - SHORT TERM 47.00 39.00 231.10

232.03 GENERAL FUNDS/ESB BANEK 48.00 40.00 232.03

232.30 ACCOUNTS PAYABLE 48.00 40.00 232,30

232.31 ACCOUNTS PAYABLE - OTHER 48.00 40.00 232,31



FARMERS R.  /ELECTRIC COOP ACCOUNT MASTER LI | PAGE 5 s ra‘ﬁbit L
PRG. GLACU¥Li (GALA) ACTIVE ACCOUNus RUN DATE 11/01/16 03:44 PM,* ~°"
: Page 5 of 11

ACCOUNT DESCRIPTION —-===RUS--== —-——- TVA---- MARGIN INACTIVE BANK TRANSIT BANK NAME
B/S INC B/S INC ACCT ABA NBR BANEK ACCOUNT . ACCT LENGTH
LINE LINE LINE LINE . .

232.40 ACCTS PAY/HOWSMART 48.00 40.00 232.40

232.50 ES RECOVERY - LIABILITY 48,00 40.00 232.50

232.60 FAC RECOVERY - LIABILITY 48.00 40.00 232.60

235.00 CONSUMER DEPOSITS 49.b0 41.00 235.00

235.10 OTHER CONSUMER DEPQSITS 49,00 41.00 235.10

236.10 ACCRUED PROPERTY TAXES 53.00 42.00 236.10

236.20 ACCRUED TAXES/U § SOC SEC/UNEMPL 53.00 42.00 236.20

236.30 ACCRUED TRXES - F.I.C.A. 53.00 42.00 236,30

236.40 ACCRUED TAXES - KY UNEMPLOYMENT 53.00 42.00 236.40

236.50 ACCRUED TAXES - KY SALES & USE 53.00 42.00 236.50

237.10 ACCRUED INT-REA CONSTR OBLIGAT'N 53.00 42.00 - 237.10

237.11 ACCRUED IRT-FFB 53.00 42.00 237.11

237'30. OTHER INTEREST ACCRUED — CFC 53.00 42.00 237.30

237.40 OTHER INTEREST ACCRUED-CONS DEP 53.00 42.00 237.40

237.50 ABCCRUED INTEREST -~ SHORT TERM. 53.00 42.00 237.50

238.10 PATRONAGE CAPITAL PAYABLE 53.00 42.00 . 238.10 .

241.00 TINCOME TAX WITHHELD - FEDERAL 53.00 42.00 241.00 ‘
241,10 INCOME TAX WITHHELD - STATE 53.00 42.00 241.10

241.20 INCOME TAX WITHHEiD - CITY 53.00 42.00 241.20

241.21 HART COUNTY PAYROLL TAX 53.00 42.00 - 241.21

241.22 CITY OF MUNFORDVILLE PAYROLL TAX 53.00 42.00 241.22

241.25. METCALFE COUNTY PAYROLL TAX 53.00 42.00 241.25

241.30 UTILITY SCHOOL TAX- ALL COUNTIES 53.00 42.00 241.30

241.40 3% UTILITY TAX-GREEN CO SCHOOLS 53.00 42.00 241.40

241.50 3% UTIL TAX-METCALFE CO SCHOOLS 53.00 42,00 241.50

241,60 3% UTIL TAX-EDMONSON CO SCHOOLS 53.00 42.00 241.60



| '

FARMERS I; . ELECTRIC COOP ‘ ACCOUNT MASTER LI- ; ‘ PAGE - bit L

PRG. GLACUTLT (GALA) ACTIVE ACCOUNTS’ RON DATE 11/01/16 03:44 PMPage 6 of 11
ACCOUNT DESCRIPTION . —~~-RUS-=== ---- TVA---~ MARGIN INACTIVE BANK TRANWSIT, BANK NAME
B/S INC B/S INC  ACCT RBA NBR BANK ACCOUNT ACCT LENGTH
LINE LINE LINE LINE )

241.70 3% UTIL TAX-ADAIR CO SCHOOLS 53.00 42.00 241.70

241.80 3% UTIL TAX - BARREN CO SCHOOLS 53.00 42.00 241.80 -
241.81 3% UTIL TAX--MONROE CO SCHOOLS 53.00 42.00 241.81

241,90 3% UTIL TAX - HART CO SCHOOLS 53.00 42.00 241.90

241.91 3% UTIL TAX - LAURE CO. SCHOOLS 53.00 42.00 241.91 B

241.92 3% UTIL TAX - CAVERNA SCH DIST 53.00 42.00 . 241.92

241.93 3% UTIL TAX - GLASGOW INDPDT SCH  53.00 42.00 241.93

241.95 FRANCHISE TAX - CITY TAX . 53.00 42.00 . 241.95 ’ i

242,00 ACCRUED LABCR 53.00 42,00 242.00

242,30 ACCRUED EMPLOYEES VACATION 53.00 42.00 242.30

242.40 ACCRUED SICK LEAVE - RETIREMENT 53.00 42.00 242.40

242.50 OTHER CURRENT/ACCRUED LIAB/401K 53.00 42.00 242.50
1 242.60 OTHER CURRENT/ACCR LIA/COLONIAL 53.00 ©42.00 242,60

242.65 OTHER CURRENT/ACC LIAB/ALLSTATE 53.00 42.00 242.65

242.70 CURRENT ACCRUED LIA/EMPL MEDICAL  53.00 42.00 242.70

242.71 CURRENT ACCRUED LIA/DIR MEDICAL 53.00 42.00 242.71 -
242.80 OTHER CURRENT/ACCRUED LIA/CANCER  53.00 42.00 242.80

242.90 MEDICAL & DEP CARE REIMBURSEMENT  53.00 42,00 242.90

252.00 CUSTOMER ADVANCES/CONSTRUCTION 56.00 44.00 252.00

254,00 OTHER REGULATORY LIABILITIES 55.00 40.00 254.00

303.00 MISCELLANEOUS INTANGIBLE PLANT 1.00 1.00 303.00

342.00 OPPLT-FUEL HOLDERS, PRODUCERS/ACC 1.00 1.00 342.00

344.00 OTHER PRODUCTION PLT-GENERATORS 1.00 1.00 344.00

345.00 OPPLT-ACCESSORY ELECTRIC EQUIP 1.00 1.00 345.00

362.00 DIST PLT-STATION EQUIPMENT 1.00 1.00 362.00

362,01 DIST PLT-SCADA/LOAD MANAGEMENT 1.00 1.00 362.01



FARMERS F.

PRG. GLACCTLT

. ELECTRIC CQOOP

(GALA)

ACCOUNT DESCRIPTION

364.00
365.00
367.00
368.00
369.00
370.00
370.01
370.02
370.03
370.04
370.05
370.10
371.00
371.20
372.00
373.00
373.10
373.20
373.30
373.40

373.50

373.60
373.70
389.00
390.00
391.00

DIST
DIST
DIST
DIST
DIST
DIST.
DIST.
DIST.
DIST.
DIST.
DIST.
DIST
DIST
DIST
DIST

DIST

PLT-POLES, TOWERS & FIXTURES
PLT-O/H CONDUCTOR & DEVICES
PLT-U/G CONDUCT. & DEVICES
PLT - LINE TRANSFORMERS

PLT - SERVICES

PLT. - METERS-TRADITIONAL
PLT.-AMR-TWAC-METERS
PLT-AMR-TWAC-RECEIVER/EQUIP
PLT.-AMR-TWAC-TRANSFORMERS
PLT.-AMR-TWAC-COMPUTER
PLT.~AMR-TWAC-CONTROL LINKS
PLT/AMR REMOVE VOLTAGE MONT
PLT-INSTALL/CUST. PREMISE
PLT-INST/CUST. PREMISE LED
PLT-LEASED PROP/CONS PREM

PLT - ST LIGHT & SIGN. S5YS.

STREET LIGHTING/CITY OF GLASGOW

STREET LIGHTING/CITY-~CAVE CITY

STREET LIGHTING/METCALFE COUNTY

STREET LIGHTING/CITY OF MONF'VLE

STREET LIGHTING/CITY OF EDMONTON

STREET LIGHTING/HISEVILLE

STREET LIGHTING/BARREN COUNTY

GEN PLT-LAND AND LAND RIGHTS

GEN PLT - STRUCTURES % IMPRVEMTS

GEN PLT-QFFICE FURNITURE & EQUIP

ACCOUNT MASTER LI
ACTIVE ACCOQUNTS

———————— TVA-——-

INC B/S
LINE LINE

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
-1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

INC
LINE

MARGIN INACTIVE BANK TRANSIT

ACCT

364.
365.
.00

367

368.
369.
370.
370.
370.
370.
370.
370.
370.
371.
371.
372.
373.
373.
373.
373.
373.
373.
?73.
373.
389.
390,
391.

00
00

00
00
00
0t
02
03
04
05
10
00
20
00
00
10
20
30
40
50
60
70
Qo
00
00

ABA NBR

PAGE 7

RUN DATE 11/01/16 03:44 BM

BANK NAME
BANK ACCQUNT

ACCT LENGTH

| ?
lhif;lk)ii: Il
Page 7 of 11



FARMERS

. ELECTRIC COOP

PRG. GLAL.... (GALA)

ACCOUNT

392.00
393.00
394.00
395.00
396.00
397.00
358.00
399.00
403.60
403.70
408.10
408.12
408.13
408.14
408.16
418.10
418.11
419,00
421.01
421.10
423.00
424.00
426.10
426.20
426.30
426.50

DESCRIPTION

GEN PLT/TRANSPORTATION EQUIPM'T
GEN PLANT/STORES EQUIPMENT

GEN PLT/TOOLS,SHOP, GARAGE EQUIP
GEN PLT-LABORATORY EQUIPMENT

GEN PLT-POWER OPERATED EQUIPMENT
GEN PLT - COMMUNICATIONS EQUIPMT
GEN PLT - MISCELLANEQUS EQUIPM'T
GEN PLNT/TEMP SERVICE/CONS PREM
DEPR EXPENSE/DISTRIBUTION PLANT
DEPR EXPENSE — GENERAL PLANT
PROPERTY TAXES - EXPENSES
TAXES-~U S UNEMPLOYMENT

TAXES-U 8 5QC SEC - F.I.C.A.
TAXES - STATE UNEMPLOYMENT - KY
TAXES - PSC ASSESMENT

INCOME (LOSS) OF SUBSIDIARY-FESC
INCCME (LOSS) OF SUBSIDIARY-ENVS
INTEREST AND DIVIDEND INCOME
GAIN/LOSS ON DIéPOSITION OF PROP
GAIN ON DISPOSITICN OF PROPERTY
G & T CAPITAL CREDITS

OTHER CAPlCRS & PATR. CAP. ALLOC
DONATIQONS

OPERATICN WARM HEARTS

LOAD MANAGEMENT CREDIT REFUND

OTHER DEDUCTIONS

B/S
LINE

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
33.00
33.00
33.00
33.00
33.00
33.00
33.00
34.00
34.00
34.00
34.00
34.00
34.00
34.00
33.00
33.00
33.00
33.00

ACCOUNT MASTER L (]
ACTIVE ACCOUNIS

INC
LINE

13.00
13.00
14.00
15.00
15.00
15.00
15.00
24,00
24.00
22.00
25.00
25.00
26.00
27.00
19.00
19.00
192,00
15.00

B/S
LINE

1.00
1.00
1.00
i.00
1.00
1.00
1.00

1.00.

30.00
30.00
30.00
30.00
30.00
30.00
30.00
30.00

.30.00

31.00
3%.00
31.00
30.00
30,00
30.00
30.00
30.00
30.00C

INC
LINE

12.00
12.00
13,00
14.00
14.00
14.00
14,00

1.00

1.00
21.00
24.00
23.00
24.00
25.00
18.00
18.00
18.00
18.00

MARGIN

LCCT
392.00
393.00
394.00
395.00
396.00
397.00
398.00
399.00
219.10
219.10
2192.19
219.10
219.10
219.10
219.10
218.21
219.22
219.20
219.20
219.20
219.10
219.10
219,10
219.10
219.10
219.10

INACTIVE BANK TRANSIT
ABA NBR

PAGE
RUN DATE 11/01/16 03:44 PM

BANK NAME
BANK ACCOUNT

8

ACCT LENGTH

. _aibit I
Page 8 of 11



FARMERS R. JELECTRIC COOP
PRG. GLACIisi" {GALA)

ACCOUNT

427.10
427.11
427.20
427.30
428.00
431.00
431.10
440.10
442.10
442.20
444.00
450..00
451.00
451,10
451.20
451.30
451.40
451.50
451.60

451.70-

451.80
451,90
454.00
456.00
456.03

456.10

DESCRIPTION

INTEREST/REA CONSTRUCTION LOAN
INTEREST/FFB '

INTEREST ON OTHER LTD - CFC

ENV SUR HOLDING ACCOUN;I‘ - CA/GA
AMORTIZATION OF DEBT DISC & EXP
INTEREST EXP/CONSUMER DEPOSITS
INTEREST EXPENSE - SHORT TERM
RESIDENTIAL SALES - RURAL
COMMERCIAL & INDUSTRIAL SALES/SM
COMMERCIAL & INDUSTRIAL SALES/LG
PUBLIC STREET & HIGHWAY LIGHTING
FORFEITED DISC-OTHER OPERT'G REV
MISCELLANEOUS SERVICE REVENUE
MISC SERV REV/TRIP CHARGES

MISC SERV REV/CHECK CHARGES

MISC SERVICE REVENUE-ETS UNITS
MISC SERV REV/RECONNECT REG HRS
MISC SERV REV/RECONNECT O.T. HRS
MISC SERV REV/METER TEST FEES
MISCL SERV REV/INSULATION PROG
MISC SERV REVENUE/INSPECTIONS
EKPC MARKETING REBATE/REVENUE
RENT FROM ELECTRIC PROPERTY
OTHER ELECTRIC REVENUE

RENTAL INCOME - FTSK

REVENUE/TEMPORARY SERVICE RENT

ACCOUNT MASTER LI ‘
ACTIVE ACCOUNut> -

--——-RUS——-~

B/S INC
LINE LINE
33.00 16.00
33.00 16.00
33.00 16.00
33.00 16.00
33.00 19.00
32.00 18.00
33.00°18.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00° 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
33.00 1.00
32.00 1.00
33.00 1.00

-——=TVR---~

B/8 INC
LINE LINE
30.00 15.00
30.00 15.00
320,00 15.00
20.00 15.00
30:00 18.00
30.00 17.00
30.00 17.00
30.00 1,00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
30.00 1.00
33.00 1.00

MARGIN INACTIVE BANK TRANSIT

ACCT

219.10
219,10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219.10
219,10
219.10
219.10
219.10

ABA NBR

BANK NAME
BANK ACCOUNT

PAGE
RUN DATE 11/01/16 03:44 P

ACCT LENGTH

5
]
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PRG. GLAC. .. (GALA) ACTIVE ACCOUNTS RUN DATE 11/01/16 03:44 Pipage 10 of 11
ACCOUKT DESCRIPTION ===cRS===s ———= TVA~-—= MARGIN INACTIVE BANK TRANSIT BANK NAME
B/S INC B/S INC ACCT ABA NEBR BANK ACCOUNT ACCT LENGTH
LINE LINE LINE LINE
555,00 PORCHASED PCWER 33.00 3.00 30,00 3.00 219.10
580.00 OPERATIONS, SUPERVISION & ENG 33.00 6.00 30.00 5.00 219.10
583.00 OVERHEAD LINE EXPENSE 33.00 .00 30.00 5,00 219.10
583.10 OVERHEAD LINE EXPENSE - PCB 33.00 6.00 30.00 5.00 215.10
586.00 METER EXPENSE 33.00 6.00 30.00 5.00 215.10
587.00 CONSUMER INSTALLATION EXPENSE 33.00 6.00 30.00 5,00 219.10
587.40 MISCL EXP/TEMP SERV RNTL REPAIRS 33.00 6.00 33.00 5.00 218.10
588.00 MISCELLANEQUS DISTRIBUTION EXFP 33.00 6.00 30.00 5.00 21%.10
593.00 MAINTENANCE OF OVERHEAD LINES 33.00 7.00 30.00 6.00 219.10

593.01 MAINTENANCE OF LINE/EMERG REPAIR 33,00 7.00 30.00 .00 215.10

593.10 MAINTENANCE OF RIGHT OF WAY 33.00 7.00 30.00 6.00 219.10
593.17 R/W MAJOR EQUIPMENT 33.00 7.00 30.00 6.00 219.10
593.21 CONTRACTORS ROW-TRIMMING 33.00 7.00 30.00 6.00 219.10
593.28 CONTACTORS ROW-CHEMICAL 33.00 7.00 30.00 6.00 219.10
593,29 CONT/AREA HAND CLRING/CYC 2 33.00 7.00 30.00 6.00 219.10
593.30 MAINTENACE OF POLES 33.00 7.00 30.00 6.00 219.10
593.40 MAINTENANCE OF LINE INSPECTION 33.00 7.00 30.00 6.00 219.10

595.00 MAINTENANCE QF LINE TRANSFORMERS 33.00 7.00 30.00 €.00 219.10

595,01 MAINT OF TRANSF/EMERG REPAIRS © 33.00 7.00 30.00 6.00 219.10
597.00 MAINTENANCE OF METERS 33.00 7.00 30.00 6.00 219.10
598.00 MAINTENARCE OF MISC DISTR PLANT 33.060 7.00 30.00 6.00 215.10
598.10 STREET LIGHT/OVERHEAD EXPENSE 33.00 7.00 30.00 6.00 219.10
888.88 DEFAULLT CAGA ACCQURT ‘ 888.88
902.00 METER READING EXPENSE 33.00 8.00 30.00 7.00 213.10

903.00 CUST RECORDS & COLLECTION EXPENS “ 33,00 8£.00 30.00 7.00 219.10

904.00 UNCOLLECTIBLE ACCOUNTS 33.00 8.00 30.00 7.00 219.10
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PRG. GLA. . ' (GALA) ACTIVE ACCOUNTS RUN DATE 11/01/16 03:44 PM
. Page 11 of 11

ACCOUNT DESCRIPTION ‘ —===RU§=——= —==- TVA---— MARGIN INACTIVE BANK TRANSIT BANK NAME l

B/S INC B/S INC ACCT ABA NBR BANK ACCOUNT ACCT LENGTH

LINE LINE LINE LINE
904.10 UNCOLLECTIBLE/OTHER A/R 33.00 8.00 30.00 7.00 219,10
908.00 CUSTOMER ASSISTANCE EXPENSE 33.00 9.00 30.00 '8.00 219.10
908.10 DUCT SEALING PROGRAM 33.00 9.00 30.00 8,00 219,10
908.30 ETS EXPENSE 33.00 9.00 30.00 8.00 219.10

908.60 ENRGY CONSERVATION/EXP BUTTON UP 33.00 9.00 30.00 8.00 218.10

909.00 PUBLIC SAFETY AWARENESS 33.00 2.00 30.00 8.00 215.10

920.00 ADMINISTRATIVE & GEN'L SALARIES 33,00 11.00 30.00 10.00 218.10 -

920.10 CAPITAL CREDIT REFUNDS;EXPENSE 33.00 11.00 30.00 10.00 218.10

921.00 OFFICE SUPPLIES AND EXPENSE 33.00 11.00 30.00 10.00 219.10

923.00 CUTSIDE SERVICES EMPLOYED 33.00 11.00 30.00 10.00 21%.10

924.00 PROPERTY INSURANCE 33.00 11.00 30.00 10.00 219,10

925.00 INJURIES AND DAMAGES 33.00 11.00 30.00 10.00 -219.10

926.00 EMPL TRAINING/EDUCATICNAL PROG 33.00 11.00 30.00 10.00 215.10 -
926.10 EMPLOYEE BENEFITS 33.00 11.00 30.00 10.00 219.10

928.00 REGULATROY COMMISSION EXPENSES 33.00 11.00 30.00 10.00 219.10 '

930.10 GENERAL ADVERTISING EXPENSES 33.00 11.00 30.00 10.00 219.10 .
930.20 MISCELLANEQUS GENERAL EXPENSE 33.00 11.00 30.00-10.00 219.10

930.21 ANNUAL MEETING EXPENSE 33.00 11.00 30.00 10.00 219.10 -

930.23 PUBLIC RELATIONS & IMAGE - 33.00 11.00 30.00 10.00 219:10 i
930.30 DIRECTOR'S FEES AND EXPENSES 33.00 11.00 30.00 10.00 219.10

930.31 DIRECTORS ELECTION EXPENSE 23.00 11.00 30.00 10.00 219.10

932.00 MAINTENANCE OF GENERAL PLANT 33.00 11.00 30.00 10.00 219,10
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INDEPENDENT AUDITORS' REPORT

Board of Directors |
Farmers Rural Electric

Cooperative Corporation

Glasgow, Kentucky

Report on the Financial Statements

We have audited the accompanying consclidated fi nanmal statements of Farmers Rural Electric
Cooperative Corporation which comprise the balance sheets as of December 31, 2015 and 2014, and
the related statements of revenue, comprehensive income, patronage capital and memberships, and
cash flows, for the years then ended and related notes to the consolldated financial statements,

‘Management's Respons:blhty for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error., '

- Auditor’s Res'ponsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We did not audit the financial statements of Farmers Energy Propane Plus, a wholly owned
subsidiary, which statements reflect total assets of $2,290,993 and $2,217,779 as of December 31,
2015 and 2014, respectively, and total revenues of $2,426,462 and $2,701,641 respectively, for the
years then ended. Those statements were audited by other auditors, whose report has been furnished
to us, and our opinion, insofar as it refates to the amounts included for Farmers Energy Propane Plus, is
based solely on the report of the other auditor. ‘We conducted our audits in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin .
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

Page 1
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

tn our opinion, based on our audits and the report of other auditors, the consolidated financial
statements referred to above present fairly, in all material respects, the respective financial position of
Farmers Rural Electric Cooperative Corporation and subsidiaries as of December 31, 2015 and 2014,
and the results of their operations and their cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming opinions on the consolidated financial statements
that collectively comprise Farmers Rural Electric Cooperative Corporation’s basic financial statements.
The consolidating balance sheets and consolidating statements of revenue are presented for purposes
of additional analysis and are not a required part of the basic financial statements,

The consolidating balance sheets and consolidating statements of revenue are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,

including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of Ametica. In our opinion, the consolidating information in Schedules | — IV, which insofar as it
relates to Farmers Energy Propane Plus is based on the report of other auditors, is fairly stated in all
material respects in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 25,
2016 on our consideration of the Cooperative’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of intemal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on

. internal control over financial reporting or on compliance. That report is an integral part of an audit

performed in accordance with Government Auditing Standards in considering Farmers Rural Electric
Cooperative Corporation’s internal control over financial reporting and compliance.

Cagphedl pors aud Rodlspe, L

Certified Pubhc Accountants
Glasgow, Kentucky

March 25, 2016

Page 2
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
BALANCE SHEETS
December 31, 2015 and 2014

Restated
2015 2014
Cumrent assets: .
Cash and cash equivalents $ 559476 $ 643,145
Accounts and notes receivable, less
allowance for doubtful accounts
of $92,514 in 2015 and $92,053 in 2014 4,118,672 5,339,495
Materials and supplies, at average cost ' 952,521 902,388
Prepaid expenses . 195,246 246,924
Total current assets 5,825,915 7,131,952
Other assets and investments: _
Cash - Special funds 453,668 -
Goodwill, net of amortization 458,052 - 458,052
Investments in subsidiary companies 21,479 19,464
Investment in associated organizations 25,802,197 23,360,199
Deferred charges 2,086,249 2,239,750
Note receivable 888,880 1,000,000
Total other assets 29,710,525 27,077,465 -
Utility plant in service . 89,393,630 85,307,588
Construction work in progress 662,102 886,561
90,055,732 86,194,149
Less accumulated depreciation (27,039,511) _ (25,725,035)
Utility plant, net 63,016,221 60,469,114 -

Total assets $ 98,552,661 $ 94,678,531

The accompanying notes are an integral
part of the financial statements.
Page 3
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
BALANCE SHEETS, CONCLUDED
December 31, 2015 and 2014

Current lfabilities:

Accounts payable

Accrued expenses

Customer deposits

Current portion of capital leases
Current portion of long-term debt

Total current liabilities

Long-term liabilities:

Capital lease less current maturities
Long-term debt less current maturities

Total long-term liabilities

Noncurrenf liabilities:

Regulatory liability
Post retirement benefit obligations
Customer advances for construction

Total noncurrent liabilities

Members' equities:

Memberships

Patronage capital

Accumulated other comprehensive income
Other equities..-

Total members' equities

Minority interests
Total equities

Total liabilities and equity

Restated
2015 2014
$ 4126057 $ 5,422,455
1,302,849 1,317,413
861,686 900,227
27,667 33,905
2,359,392 2,186,793
8,677,651 0,860,793
18,597 46,264
49,418,236 46,280,237
49,436,833 46,326,501
453,668 -
878,967 531,973
347,450 369,932
1,680,085 901,905
540,380 536,810
37,208,627 35,355,714
(794,396) (454.986)
1,803,481 1,680,165
38,758,092 - 37,117,703
- 471,629
38,758,092 37,589,332
$ 98,552,661 § 94,678,531

The accompanying notes are an integral
part of the financial statements.
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
STATEMENTS OF REVENUE
For the years ended December 31, 2015 and 2014

Restated
2015 2014
Operating revenue $ 51,899,243 $ 55,540,918
Operating expenses: . )
Cost of purchases 37,445,395 40,420,930
Distribution - operations : 2,083,890 1,976,442
Distribution - maintenance 2,969,616 2,960,807
Consumer accounts . 1,108,315 1,093,049
Customer services and informational expense 121,986 169,746
Administrative and general 2,689,996 2,541,388
Depreciation 2,918,159 2,752,062
Taxes 824,116 782,422
Total operating expenses | 50,161,473 52,696,846
Operating margins ‘ . 1,737,770 . 2,844,072
Interest on long-term debt to RUS and CFC : 1,769,176 1,832,381
Operating margins after fixed charges (31,406) 1,011,691
G & T.and other cgpital credits 2,471,313 2,693,970
Net operating margins ' 2,439,907 3,705,661
Nonoperating margins:
Interest income, net of
expenses of $11,144 in 2015
and $4,685 in 2014 41,014 57,134
Other net nonoperating income (loss) 13,6567 (31,026)
54,671 26,108
Net margins - ‘ $ 2,494,478 $ 3,731,769

The accompanying notes are an integral
part of the financial statements.
Page 5
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2015 and 2014 -

Restated
2015 2014

Net margins $ 2494478 $§ 3,731,769
Defined benefit pension plans:

Net gain (loss) during period ' (362,162) (65,724)

Amortization of net gain (loss) 12,708 10,968

Less: amortization of transition obligation 10,044 10,044
Other comprehensive income (loss) (339,410) (34,712)
Total comprehensive income $ 2,155,068 $ 3,697,057

The accompanying notes are an integral
part of the financial statements.
Page 6
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
STATEMENTS OF PATRONAGE CAPITAL AND MEMBERSHIPS

Balances, January 1, 2014, Restated

Increase in memberships, net

of terminations
Net margins for the year ended

December 31, 2014
Retirement of patronage capital of estates

of deceased members and adjustments
Other comprehensive income
Transfers to other equity and minority interests
Distributions of patronage capital

Balances, December 31, 2014, Restated

Increase in memberships, net of

terminations
~ Net margins for the year ended

December 31, 2015

Retirement of patronage capital of estates

of deceased members and adjustments
Other comprehensive income
Transfers to other equity and minority interests
Distributions of patronage capital

Balances, December 31, 2015

For the years ended December 31, 2015 and 2014

.Accumulated

Other )
Patronage @ Comprehensive Other Minority

Memberships Capital Income * Equities Interest Total
$ 534,305 $ 32255070 $  (420,274) $ 1,556,613 $ 433,321 $ 34,359,035
2,505 - - - - 2,505
- 3,731,769 - - 3,731,769
- - - 123,552 - 123,552
- - (34,712) - - (34,712)
- ) - - 38,308 38,308
- (631,125) - - - (631,125)
$ 536,810 $ 35355714 $ (454,986) $ 1,680,165 $ 471,629 $ 37,589,332
3,570 - - - - 3,570
- 2,494,478 - - - 2,494,478
- - ’ - 123,316 - 123,316
- {339,410) - - (339,410)
- (25,187) - - {471,629) (496,816)
- (616,378) - - - (616,378)
$ 540380 $ 37208627 3  (794,396) % 1,803:481 ) - $ 38,758,092

The accompanying notes are an integral
part of the financial statements.
Page 7
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2015 and 2014

Restated
2015 2014
Cash flows from operating activities:
Net margins $ 2,494,478 $ 3,731,769
Adjustments to reconcile net income
to net cash provided by operating

activities: ,
Depreciation 2,918,159 2,752,062
Changes in operating assets and liabilities:
(Increase) decrease in accounts receivable 1,220,823 243,301
(Increase) decrease in inventory (50,133} (203,059)
{Increase) decrease in prepaid expenses 51,678 (2,719)
Increase {decrease) in accounts payable {1,296,398) 1,073,480
Increase (decrease) in customer deposits (38,541) (24,092)
Increase (decrease) in accrued expenses (14,564) (68,250)
Increase (decrease) in customer advances
for construction (22,482) (20,805) -
(Increase) decrease in deferred charges 153,501 174,843
Net cash provided (used) by operating activities 5,416,521 7,656,530
Cash flows from investing activities:
Purchases of property, plant, and equipment (5,193,703) (5,496,605)
Plant removal costs (715,930) (674,525)
Salvage recovered from retirement of plant 100,927 67,117
Investments in subsidiary companies 2,015 6,454
(Increase) decrease in other receivable 111,120 (1,000,000)
(Increase) decrease in investments in associated
organizations and other investments (2,441,998} (2,661,597)
Net cash provided (used) by investing activities (8,137,569} (9,759,156)

The accompanying notes are an integral
part of the financial statements.
Page 8
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
STATEMENTS OF CASH FLOWS, CONCLUDED
For the years ended December 31, 2015 and 2014

Restated
20156 2014
Cash flows from financing activities:
Memberships issued N $ 3570 % 2,505
Increase (decrease) in noncurrent liablities 800,662 30,918
Distributions of patronage capital (616,378) (631,125)
Retired capital credits - gain 123,316 123,552
Minority interest and other equities (496,816) 195,384
Other debt increase (decrease) 452,224 (128,616)
Principal payments under capital lease obligation (33,905) (16,703)
Principal payments to RUS ‘ (117,696) (112,270)
Advanced principal payments unapplied 35,030 478,033
Principal payments to CFC {848,463) (791,880)
Loan advancements from RUS/FFB . 5,018,522 2,300,000
Principal payments to RUS/FFB {1,229,019) (940,782)
Net cash provided (used) by financing activities 3,091,047 509,016
Increase (decrease) in cash and cash equivalents 369,999 (1,593,610)
Cash and cash equivalents at beginning of year 643,145 2,236,755
Cash and cash equivalents at end of year $ 1,013,144 § 643,145
Supplemental disclosures of cash flow information:
Cash paid during the year for: :
Interest $ 1,769,176  § 1,832,381

The accompanying notes are an integral
part of the financial statements.
Page 9
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Summary of Significant Accounting Policies:

Principles of Consolidation:
The consolidated financial statements include the accounts of Farmers Rural Electric Cooperative

Corporation and its 100% owned subsidiary, Farmers Energy Services Corporation. All material
intercompany transactions have been eliminated in consolidation.

General: .

The Cooperative maintains its records in accordance with policies prescribed or permitted by Kentucky
Public Service Commission and United States Department of Agriculture, Rural Utilities Service, which
conform in all material respects with generally accepted accounting principles.

Nature of Business:

Farmers Rural Electric Cooperative Corporation provides electric service in an eight-county area of
south central Kentucky. The Cooperative grants credit to customers, substantially all of whom are local
residents and commercial businesses.

Utility Plant:

Utility plant is stated substantially at original cost, net of contributions, which is the cost when first
dedicated to public service. Such cost includes applicable supervisory and overhead cost.

The cost of maintenance and repairs, including renewals of minor items of property, is charged to
operating expense. The cost of replacement of depreciable property units, as distinguished from minor
items, is charged to utility plant. The cost of units of property replaced or retired, including cost of
removal, net of any salvage value, is charged to accumulated depreciation. When property is sold, a
gain or loss is reflected in income.

The major classifications of electric plant in service at December 31, 2015 and 2014 were:

- 2015 2014
Distribution Plant $ 76,550,072 $ 73,071,180
General Plant 8,701,347 8,434,025
Other Production Plant 1,270,916 1,115,068
Intangible Plant 3,625 3,625
Electric Plant 86,525,960 -~ 82,623,898
Propane Plant 2,887,670 2,683,680
Total Utility Plant $ 89,393630 $ __ 85,307,588

Cash and Cash Equivalents:
For purposes of the statement of cash flows, the Cooperative considers all highly liquid debt instruments

purchased with a maturity of three months or less to be cash equivalents.

Materials and Supplies:
Materials and supplies inventories are stated at the lower of cost or market using the average cost
method.

Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires the use of management estimates and assumptions that affect the reporting amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reporting amounts of the revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Page 10
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED

Summary of Significant Accounting Policies, Continued:

Depreciation:
Provision has been made for depreciation on the basis of estimated lives of assets, using the straight-line .

method. Distribution plant depreciation is based on a composite rate of three and twenty-four hundredths .
percent (3.24%) per annum.

The following depreciation rates for the components of the general plant were in effect as of Decémber 31,
2015 and 2014:

Structures and Improvements 2.5%
Office Furniture and Fixtures 20.0%
Transportation and Communication Equipment 14.0%
Power-Operated Equipment 12.0%
Office Equipment and Computers 20.0%
Telephone Equipment 14.0%
Other General Plant 6.0%

'

Depreciation expense for the years ended December 31, 2015 and 2014 was $2,918,159 and
$2,752,062 respectively.

Revenue and Cost of Power:

Operating revenue and cost of purchased power include increases (decreases) under the fuel clause
adjustment of approximately $34,437 for the year ended December 31 2015, and $71,096 for the year ended
December 31, 2014.

Accounts Receivable; _ :
Accounts receivable consists of uncollected amounts due from customers for the sales of electric energy,
which are not received by the Cooperative at year-end, billed and unbilled. Based on management’s
evaluation of uncollected accounts receivable at the end of each year, bad debts are provided for on the
allowance method.

Note Receivable:

The Cooperative has a note receivable from the City of Glasgow, Kentucky in the amount of $888,880 without
interest. Monthly installments of $9,260 are due the first day of each month beginning January 1, 2015 and
continuing on the first day of each month until the principal sum has been paid in full.

Income Tax Status:

The Cooperative is exempt from federal and state income taxes under Code Section 501(c)(12) because
more than 85% of its revenue is received from members. Accordingly, the financial statements include no
provision for income taxes.

Investment in Subsidiary Companies:

This balance represents the Cooperative's investments in affiliates, together with other Cooperatives, for the
purpose of providing other energy services and products. These investments are accounted for using the
equity method. )

Subsequent Events:
Management has evaluated subsequent events through March 25, 2016, the date which the financial

statements were available to be issued. On March 11, 2016, the Cooperative was approved for loan funds in
the amount of $1,200,000 from Federal Financing Bank.

Page 11
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED

Summary of Significant Accounting Policies, Concluded:

Reclassifications ,
Certain amounts in the 2014 financial statements were reclassified to conform to the 2015 presentation.

investments in Associated Organizations:

Investments in associated organizations as of December 31, 2015 and 2014 are listed as follows:

2015 2014
East Kentucky Power Cooperative, Inc. $ 24,003,706 $ 21,631,260
National Rural Utilities Cooperative Finance Corp. 828,910 830,079

Cther 969,581 898,860
' Total $ 25,802,197 $ 23,360,199

FRECC records patronage capital assigned by associated organizations in the year in which

assignments are received. Investments in National Rural Cooperative Finance Corporation consist of a
membership fee and capital term certificates which are also valued by patronage capital assugned in the
year in which assignments are received.

Long-Term Debt:

-All assets, except motor vehicles are pledged as collateral for the long-term debt to the United States of
-America and National Rural Utilities Cooperative Finance Corporation under a joint mortgage
agreement.

Long-term debt at December 31, 2015 and 2014 consisted of:

2015 2014
- Due United States of America:
5.12% First Mortgage Notes-Variable Rate $ 1617611 § 1,676,262
4,125 - 4.5% First Mortgage Notes-Variable Rate 1,499,623 1,558,668
5.49% Mortgage Note-FFB 3,667,192 3,671,341
5.62% Mortgage Note-FFB 351,253 361,362
2.87 - 4.93% Mortgage Note-FFB-Varlable Rate 37,845,258 33,830,377
0% Rural Economic Development Loan 888,880 1,000,000
Total due United States of America $ 45,769,817 $ 42,098,010
Due National Rural Utilities Cooperative Finance Corporation: ‘
2.4 - 6.8% First Mortgage Notes 5,570,665 6,419,128
Advance payments unapplied to long term debt (91,751) {126,781}
Total 51,248,731 48,390,357
Less current maturities (2,265,120) {2,110,120)
Farmers Rural Electric Cooperative Corporation $ 48,983,611 $ 46,280,237
Due East Kentucky Power 2.75% $ - $ 76,673
Due Other 50,000 -
Less current maturities {50,000} (76,673)
Farmers Energy Propane Plus  § - $ -
Due East Kentucky Power 2.75% $ 478,807 $ -
Less current maturities (44,272} -

Farmers Energy Services Corporation  $ 434,625 $ -

Total all companies § 51,777,628 $ 48,467,030
Less current maturities {2,359,392) (2,186,793)
Total long term consolidated debt $  49,418,236° $ 46,280,237

Page 12



Exhibit M
Page 15 of 31

FARMERS RURAL ELECTRIC COOPERATIVE-CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED

Long-Term Debt, Concluded:

In 2000, the Cooperative received approval from the Federal Financing Bank — Rural Utilities Service for
a loan in amount of $5,053,000. This loan is for a period of thirty-five years and bears interest at the
approximate rate of 5.5%. The total amount of this loan was advanced to the Cooperative in January,
2001. Principal payments began June 30, 2002, and are due quarterly.

In 2003, the Cooperative received approval from the Federal Financing Bank — Rural Utilities Service for
a loan in the amount of $18,228,000. This loan is for a period of thirty-five years, is payable quarterly,
and currently bearing a variable interest rate of approximately 4.5%. The total amount of this loan was
advanced to the Cooperative.

In 2008, the Cooperative received approval from the Federal Financing Bank-Rural Utilities Service fora
loan in the amount of $17,402,000. This loan is for a period of thirty-five years, is payable quarterly, and
currently bearing a variable interest rate of approximately 3.63%. The total amount of this loan was
advanced to the Cooperative.

In 2013, the Cooperative received approval from the Federal Financing Bank-Rural Utilities Service fora
loan in the amount of $17,582,000. This final maturity date on the loan is December 31, 2047, interest
rates have not yet been established and the Cooperative had advanced $7,300,000 of loan funds as of
December 31, 2015. ‘

The Cooperative has available a line of credit for short-term loans of up to $5,000,000 with National
Rural Utilities Cooperative Finance Corporation extending to September 30, 2016. The maximum
interest rate is to be the prevailing bank prime rate published in the "money rates” column of The Wall
Street Journal plus one percent (1%) per annum. At December 31, 2015, the balance of the line-of-
credit was $-0-.

[n 2014, the Cooperative received a US Department of Agriculture Rural Economic Devélopment Loanin
the amount of $1,000,000 without interest. Monthly installments of $3,260 are due the last day of the
month beginning January 31, 2015 and continuing until the principal sum has been paid in full.

In 2015, Farmers Energy Services Corporation received approval from East Kentucky Power
Cooperative Corporation for a loan in the amount of $496,817. This loan is for 10 years, and is payable
monthly at an interest rate of 2.75%.

The maturities of long-term debt for each of the five years succeeding the balance sheet are as follows:

2016 $ 2,359,392

~ 2017 2,329,626
2018 2,354,893

2019 2,013,195

2020 2,072,534

2021-2025 . 11,740,137
2026-2030 11,560,000
2031-2035 . 10,958,000
2036-2040 6,391,851

Total § 51,777,628
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Exhibit M
Page 16 of 31

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED -

4. Deferred Charges:

Following is a summary of amounts recorded as deferred charges approved by RUS per 1773.33(h) as
of December 31, 2015 and 2014 which have been approved in writing by RUS:

Deferred Debits: 2015 2014
Transportation Expense $ 116 $ 8,339
GIS-Field Inventory Cost 476,956 511,228
Long Range Plans 438,344 59,213
ESRI and EDP costs 63,371 39,802
» Pension Plan Prepayment 1,496,462 1,621,168

$ 2086249 $§ 2,239,750

Deferred Credits:
Customer Advances for Construction $ 347,450 § 369,932

$ 347,450 % 369,932

5. Return of Capital:

Under provisions of the long-term debt agreement, return to patrons of capital contributed by them is
limited to amounts which would not allow the total members’ equities to be less than thirty
percent (30%) of total assets, except that distributions may be made to estates of deceased
patrons. The debt agreement provides, however, that should such distributions to estates not exceed
twenty-five percent (25%) of net margins for the next preceding year, the Cooperative may
distribute the difference between twenty-five percent (25%) and the payments made o such
estates. .

Capital credit retirements in the amount of $616,378 and.$631,125 were paid for the years ended
December 31, 2015 and 2014, respectively.

6. Other Equities:

At December 31, 2015 and 2014 other equities consisted of retired capital credits — gain, in
amounts of $1,803,481and $1,680,165, respectively.

7. Pension Plan:

Narrative Description

The Retirement Security Plan (RS Plan), sponsored by the National Rural Electric Cooperative
Association (NRECA), is a defined benefit pension plan qualified under Section 401 and tax exempt
under Section 501(a) of the Internal Revenue Code. it is considered a multi-employer ptan under the
accounting standards. The plan sponsor's Employer Identification Number is 53-0116145 and the Plan
Number is 333.

A unique characteristic of a multi-employer plan compared to a single employer plan is that all plan
assets are available to pay benefits of any plan participant. Separate asset accounts are not maintained
for participating employers. This means that assets contributed by one employer may be used to
provide benefits to employees of other participating employers.
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Exhibit M

Page 17 of 31

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED

Pension Plan, Continued:

Plan Information »

Farmers'Rural Electric Cooperative Corporation contributions to the RS Plan in 2015 and in 2014
represented less than 5 percent of the total contributions made to the RS Plan by all participating
employers. Farmers Rural Electric Cooperative Corporation made contributions to the RS Plan of
$596,520 in 2015 and $577,100 in 2014. There have been no significant changes that affect the
comparability of 2015 and 2014 contributions.

For the RS Plan, a “zone status” determination is not required, and therefore not determined, under the
Pension Protection Act (PPA) of 2006. [n addition, the accumulated benefit obligations and plan assets
are not determined or allocated separately by individual employer. In total, the RS Plan was over 80%
funded at January 1, 2015 and over 80% funded at January 1, 2014 based on the PPA funding target
and PPA actuarial value of assets on those dates.

Because the provisions of the PPA do not apply to the RS Plan, funding improvement plans and
surcharges are not applicable. Future contribution requirements are determined each year as part of the
actuarial valuation of the plan and may change as a result of the plan experience.

Footnote: RS Plan Prepayment Option

At the December 2012 meeting of the [&FS Committee of the NRECA Board of Directors, the Committee
approved an option to allow participating cooperatives in the RS Plan to make a contribution prepayment
and reduce future required contributions. The prepayment amount is a cooperative’s share, as of
January 1, 2013, of future contributions required to fund the RS Plan’s unfunded value of benefits
earned to date using RS Plan actuarial valuation assumptions. The prepayment amount will typically
equal approximately 2.5 times a cooperative’s annual RS Plan required contribution as of January 1,
2013. After making the prepayment, for most cooperatives the billing rate is reduced by approximately
25%, retroactive to January 1 of the year in which the amount is paid to the RS Plan. The 25%
differential in billing rates is expected to continue for approximately 15 years. However changes in
interest rates, asset returns and other plan experience different from expected, ptan assumption
changes and other factors may have an impact on the differential in billing rates and the 15 year period.

Additionally, the Cooperative has two 401(K) Plans and a 457(b) Plan. The first Plan is for those
employees hired before January 1, 2012. The terms of the Plan call for an elective contribution from
employees of 0.5% - 1.0% or more of their salaries while the Cooperative matches 100% of employees'
contributions up to 1.0%. The second Plan is for those employees hired on or after January 1, 2012.
The Cooperative makes a 6.0% base contribution to this second plan. Also, the terms of the Plan call
for an elective contribution from employees of 1.0% - 4.0% or more of their salaries while the
Cooperative matches 100% of employees’ contributions up to 4.0%. The third plan allows for employee.
contributions with no company match. Total employer contributions for all Plans for 2015 and 2014 were
$42,846 and $37,888 respectively. Total employee contributions for all Plans for 2015 and 2014 were
$185,896 and $153,025, respectively.

All full time employees of Farmers Energy Propane Plus are eligible to participate in the NRECA 401(k)

Plan. The Company contributes 5% annual wages to the plan, which totaled $11,426 in 2015 and
$9,993 in 2014.
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Page 18 of 31

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED

Self-Funded Health [nsurance Plan:

In October, 1995, the Cooperative's Board of Directors approved the establishment of the FRECC Group
Medical Program. The Plan is self-funded and is re-insured through Houston Casualty Company. The
Plan was designed to duplicate the Cooperative's prior plan. The third-party administrator is North

' America Administrators, The Cooperative is protected against any individual claim in excess of $30,000

and any aggregate claims in excess of $1,220,000 by the re-insurance. The current funding levels are
designed to allow for the maximum claim liability that the Cooperative could incur under the Plan. At
December 31, 2015 and 2014, the Cooperative held $214,793 and $137,314 in cash designated for
payment of claims in 2015 and 2014, respectively, and included $102,950 as a liability in accrued
expenses at December 31, 2015, and $102,478 at December 31, 2014.

" Related Party Transactions:

The Cooperative is a member of the National Rural Utilities Cooperatlve Finance Corporatlon which
furnishes a portion of the Cooperative's financing.

The Cooperative is a member of East Kentucky Power Cooperative which is a generating and
transmission cooperative. The Cooperative has entered into an agreement with East Kentucky Power
Cooperative to supply substantially all of the Cooperative's future power needs. Under its wholesale
power agreement, the Cooperative has agreed to purchase the majority of its electric power and energy
requirements from East Kentucky Power Cooperative until January 2040. Changes in rates are
refunded to or recovered from the Cooperative's customers through a cost of power adjustment.

Cash and Cash Equivalents:

All deposits are in various financial institutions and are carried at cost.

2015 2014 ; ,
Carrying Bank Camrying Bank
Amount Balance Amount Balance
Insured (FDIC) $ 680,907 $ 686,161 $ 643,145 $ 1,030,838
Pledged securities 332,237 378,086 - -
Total deposits $ 1,013,144 $ 1,064,247 3 643,145 $ 1,030,838

Included in total deposits are special funds of $453,668 which were set aside to pay the regulatory liability
recorded on the financial statements at Decem_ber 31, 2015.

Litigation:
The Cooperative is subject to claims and investigations that arise in the ordinary course of business. One
legal investigation is ongoing, and the Cooperative intends to vigorously contest any alleged violations.

Management and the Cooperative’s legal counsel do not anticipate any material effect on .the
Cooperative's financial statements as a result of these actions.
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Exhibit M
Page 19 of 31
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED

Postretirement Benefit Plans:
The Cooperative provides certain retired employees with postretirement health care benefits,
The annual measurement date is December 31 for other postretirement benefits. The following tables

provide information about changes in the benefit obligation and plan assets and the funded status ofthe
Cooperative’s postretirement benefit plan:

2015 2014

Accumulated Benefit Obligation '

Projected benefit obligation at end of year 5 878,967 $ 531,973

Fair Value of plan assets at end of year - -

Unfunded status at end of year $ 878,067 $ 531,973
Amounts recognized in ' the balance sheet

Unfunded status $ 878,967 $ 531,973

Current liabilities - -

Noncurrent liabilities ' $ 878,967 $ 531,973

Change in Accumulated Benefit Obligation _
Accumulated post-retirement benefit obhgatlon at beginning of year $ 531,973 § 501,056

Service cost 36,960 31,263
Interest cost - ’ 26,148 25,053
Actuarial loss (gain) 362,162 55,724

Amortization of transition obligation - -
Amortization of net actuarial gain - -
Benefits paid - ~ (78,276) (81,122)
Accumulated post-retirement benefit obligation at end of year $ 878,967 $ 531,973
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Exhibit M
Page 20 of 31

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED

12,  Postretirement Benefit Plans, Concluded: _
. Change in plan assets and benefit obligations recognized in other comprehensive income

2015 2014
Beginning of year $ 454,986 $ 420,274
Net loss (gain) : 362,162 55,724
Amortization of net loss (gain) (12,708) (10,968)
Amortization of transition ogligation ' (10,044) - {10,044)
Total recognized in other comprehensive income ' 339,410 34,712
End of year $ 794,396 §$ 454,986
Amounts recognized in accumulated other comprehensive income
Net loss (gain) $ 653,722 $ 304,268
Transition obligation _ _ 140,674 150,718

$ 794,386 $ 454,986

Net periodic benefit cost

Service cost $ 36,960 $ 31,263

Interest cost ' 26,148 25,053

'Amortization of transition obligation 10,044 10,044

Amortization of net actuarial gain 12,708 10,968

Net periodic benefit cost $ 85,860 $ 77,328

Amounts in other comprehensive income expected to be realized in 2016

Amortization of net loss (gain) $ 16,436
Amortization of transition obligation ' 10,044
$ 26,480

The discount rate used in determining the accumulated postretirement benefit obligation was 4.5% in
2015 and 5% in 2014."

The following expected benefit payments from the plan, which reflect anticipated future services, are as

follows:
2016 $ 64,200
2017 68,534
2018 72,303 .
2019 76,279 k

2020 80,475

For measurement purposes, a 7.0% annual medical rate increase was used for the year ended
December 31, 2015. The rate is assumed to decline by .25% per year until level at 5% per year.

The effect of a 1% increase in the health care trend rates would have the following effects on the plan:

Postemployment benefit obligation . 945,000
Net periodic benefit cost 121,000
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONCLUDED

Leases:

The Corporation is the lessee of office equipment under capital leases expiring December 2017. The
asset and liabilities under capital leases are recorded at the lower of present value of the minimum lease
payments or the fair value of the asset. The assets are depreciated over their estimated productive lives.

Following is a summary of property held under capital leases: |

Office equipment $ 109,001
Accumulated depreciation (37,700)
$ 71301

Minimum future lease payments under capital leases as of December 31, 2015 were as follows:

Amount
2016 $ 27,667
2017 __ 18,597
Net minimum lease payments 46,264

Amount representing interest -
Present value of net minimum lease payments $ 46,264

Prior Perioq Restatement:

The Cooperative bills its customers each month an environmental surcharge for the overhead associated
with the cost of power. This rate is provided by its supplier, East Kentucky Power Cooperative
Corporation. The Cooperative restated its 2014 financial statements to reflect the amounts that were
determined to be over billed to its customers. Periodically, an assessment is made to determine if this
rate is accurate. An assessment was made in 2015 and therefore the amount determined to be
refundable to its customers is shown as a regulatory liability. Going forward, the amounts determined to
be recoverable from its customers and refundable to its customers are shown as regulatory assets and
regulatory liabilities, respectively. Estimated amounts recoverable from its customers and refundable to
its customers are shown in accounts recelvable and accounts payable.

The Cooperative also restated its 2014 financial statements to refiect the detailed activity of Farmers
Energy Propane Plus, a single member LLC of its wholly owned subsidiary, Farmers Energy Services
Corporation.

Patronage Capital as previously reported, December 31,2014 § 36,276,290

Environmental surcharge adjusiment (1,077,652)
Equity adjustment in subsidiary 157,076
Patronage Capita! as restated, December 31, 2014 $ 35,355,714

Provisiqn for Income Taxes:

The Cooperative follows the recagnition requirements for uncertain income tax positions as required by
generally accepted accounting principles. The Cooperative has no tax position at December 31, 2015
for which the ultimate deductibility is highly certain but for which there is uncertainty about the timing of
such deductibility. The Cooperative’s policy is to classify income tax related interest and penalties in
interest expense and other expenses, respectively. No such interest or penalties were recognized during
the periods presented. The Cooperative files income tax returns in the U.S. federal jurisdiction, and
various state and local jurisdictions. The Cooperative is no longer subject to U.S. federal, state and
local income tax examinations by tax authorities for years before 2012.
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Independent Auditors’ Report
on Consolidating Information

Board of Directors
Farmers Rural Electric
Cooperative Corporation
Glasgow, Kentucky

We have audited the consoclidated financial statements of Farmers Rural Electric Cooperative
Corporation as of and for the years ended December 31, 2015 and 2014, and our report thereon dated
March 25, 2018, which expressed an unmodified opinion on those financial statements appears on
pages one and two. Our audits were conducted for the purpose of forming an opinion on the
consolidated financial statements as a whole. The consolidating information presented in Schedule |
and |l is presented for purposes of additional analysis of the consolidated financial statements rather
than to present the financial position, results of operations, and cash flows of the individual companies,
and it is not a required part of the consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the consolidated financial statements. The consolidating information
has been subjected to the auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such informatfon
directly to the underlying accounting and other records used to prepare the consolidated financial’
statements or to the consolidated financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the consolidating information in Schedules | - IV, which insofar as it relates to Farmers Energy Propane
Plus, LLC is based on the report of other auditors, is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

Campbetl] Mlyers & Kutledpe, PULC

Certified Public Accountants
Glasgow, Kentucky

March 25, 2016
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FARMERS RURAL ELECTRIC COOPEn'H‘f]I\IE CORPORATION AND SUBSIDIARY

ASSETS
Curent assets:
Cash
Accounts and notes receivable, less -
allowance for doubtful accounts of
$92,514 in 2015
Materials and supplies, at average cost
Prepald expenses '
Total cument assets

Other assets and investments:
Gooawill
Special funds
Investments in subsidiary companies
Imvestments in associated organizations
Defemred charges
Note recelvable

Utility plam,;a‘l cost
Utility plant in senice
Construction work-in-progress

S
Less accumulated depreciation and amortization

Utility plant, net .
TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITIES

Cument lfabitities:
Accounts payable
Accrued expenses
Customer deposits
Current portion of capitd leases
Current portien of leng-term debt
Total current liaibilites
Long-term liabilities
Capital lease less current maturities
Long-term debt less current maturities
Total fong-term [iabilities
Noncurrent liabiliies:
Regulatory lisbility
Post retirement benefit obligations
Customer advances for construction
Total nencurrent liabilities
Members' equilies:
Memberships
Patronage capital and retzined eamings
Accumulated other comprehensiva income
Other equities
Minority interests and other equities
Total members' equities

TOTAL LIABILITIES AND MEMBERS' EQUITIES

SCHEDULE | — CONSOLIDATING BALANCE SHEET

December 31, 2015
Farmers Farmers Farmers
Rural Elecfric Energy Energy
Cooperative Services Propane Consolidating Conscidated
Corporation, Inc. Corporation Plus _ Entries Tolas

385,991 $ 56,676 116,808 - $ 559,476
3,998,892 - 119,780 - 4,118,672
824,947 - 127,574 - 052,521

195,246 - - - 195,246
5,405,076 56,676 364,163 - 5,825,915

- - 458,052 - 458,052

453,668 - - - 453,668
1,497,806 1,716,284 - (3,192,611) 21,479
25,802,197 - - - 25,802,197
2,086,249 - - - 2,086,249
£88,880 - - - 888,880
30,728,800 1,716,284 458,052 (3,192.611). 29,710,525
86,525,960 - 2,867,670 - 89,393,630
662.102 - - - 662,102
87,188,062 - 2,867,670 - 90,055,732
(25,8640.618) - {1,398,892) - {27,038,511)
61,547,443 - 1,468,778 - 63,016,221
97681,319 § 1,772,960 2,290,893 (3,192,611}  § 98,552,661
3915501 3 - 210,556 - $ 4,126,057
1,302,849 - - - 1,302,849
861,686 - - - 861,686

27,667 - - - 27,667

2,265,120 44,272 50,000 - 2,359,392
8,372,823 44,272 260,558 - 8,677,651

18,507 - - - -18,697
48,983,611 434,625 0 - 49,418,236
49,002,208 434,625 - - 49,438,833

g 453,668 - - - 453,668
878,967 - - - 878,957

347 450 - - - 347,450
1,680,085 - - - 1,680,035
540,380 - - ~ 540,380
27,076,738 " 386,107 664,878 (919,096) 37,208,627
(794,398) - - - (794,396)
1,803,481 - - - 1,803,481

- 907,956 1,365,559 (2.273,515) .
38,626,203 1,294,063 2,030,437 (3,192811) 38,758,092
97 681,319 $ 1,772 960 2,290,993 (3,192 811) $ 98 552 661
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FARMERS RURAL ELECTRIC COQOPERATIVE CORPORATION AND SUBSIDIARY
SCHEDULE [l - CONSOLIDATING STATEMENT OF REVENUE
For the Year Ended December 31, 2015

Farmers Farmers Farmers
Rural Electric Energy Energy :
Cooperative Services Propane Consolidating Consolidated
. Corporation, Ine. Corporation Plus Entries Totals
Operating revenues $ 49,472,781 $ - $ 2426462 $ - $ 51,889,243
Operating expenses:
Cosf of purchases 36,226,666 - 1,218,729 - 37,445,395
Distribution - operations 1,740,525 - 343,365 - 2,083,890
Distribution - maintenance 2,969,616 - - - 2,869,616
Consumer accounts 1,108,315 - - - 1,108,315
Customer services and informational expense 121,986 - - - 121,986
Administrative and general 2,147,127 6,121 536,748 - 2,689,996
Depreciation 2,744,248 - 173,911 - 2,918,159
Taxes 662,286 115,591 46,239 - 824,116
Total operating expenses 47,720,769 121,712 2,318,992 - 50,161,473
Operating margins 1,762,012 {121,712) 107,470 - 1,737,770
Interest on long-term debt to RUS and CFC $ - 1,769,176 - - - 1,769,176
Operating margins after fixed charges (17,164) {121,712) 107,470 - {31,406)
G & T and cther capital credits 3 2,471,313 - - - 2,471,313
Net operating margins 2,454,149 {121,712) 107,470 - 2,439,907
Nonoperating margins:
Interest income, net of interest expense of $11,144 40,894 120 - - 41,014
Other net nonoperating income (loss) 11,543 - - - 11,543
income (loss) from equity investments {12,108) 107,470 - (93,348) 2,014
40,329 107,590 - (93,348) ___ 54,571
Net margins $ 2,494,478 (14,122) $ 107,470 $ (93,348) $ 2,494,478
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY

ASSETS
Curent assets:
Cash
Accounts and noles receivable, less
allowance for doubtful accounts of
$02,053in 2014
Materials and supplies, at average cost
Prepaid expenses
Total cumrent assets

Other assets and investments:
Goodwill, net of amortization
Invesiments In subsidiary companles
Investiments In associated organizations
Deferred charges
Note receivable

Utility plant, at cost
Utility plant in service
Construstion work-in-progress

Less accumulated depreciation
Utility plant, net

LIABILITIES AND MEMBERS' EQUITIES
Current liabilities:

Accounts payable

Accrued expenses

Customer deposils

Current portion of capita) leases

Current portion of long-term debt

Total current liaibilites

Long-term liabiliies

Capital lease less current maturities

Long-term debt less current maturities

Total long-term liabiities

Noncurmrent liabilities:
Post retirement benefit obligations
Customer advances for construction
Total noncurrent Fabilities
Members' equities:
Memberships
Patronage capital and retained eamings
Accumulated ether comprehensive income
Other equities '
Minorily interest and other equities

SCHEDULE |Il - CONSOLIDATING BALANCE SHEET

December 31, 2014
Farmers Farmers Farmers
Rural Electric Energy Energy
Cocperative Senvices Propane Consolidafing Consolidated
Corporation, Inc, Corporation Plus Entries Totals
528,703 57,062 57,380 - 8 643,145
5,249,910 - 89,585 - 5,339,495
770,707 - 131,681 - 902,388
201,368 - 45 556 - 248 924
6,750,688 57,062 324,202 - 7,131,952
- - 458,052 - 458,052
1,509,814 1,747,940 - (3,238,390} 19,464
23,360,199 - - - 23,360,199
2,239,750 - R - - 2,239,750
1,000,000 - - = 1,000,000
28,109,883 1,747,940 458,052 (3,238,350) 27,077,465
82,623,898 - 2,683,690 - 85,307,588
886,561 - - - 886,561
83,610,459 - 2,683,690 - 86,194,149
(24,476,670 - (1,248,165} - {25,725,035)
59,033,589 - 1,435,525 - . 60,469,114
93,694,140 1,805,002 2,217,779 (3.238,380) § 94,678,531
5,343,442 - 79,013 - $ 5,422,455
1317413 - - - 1,317,413
900,227 - - - 800,227
33,805 - - - 33,805
2,110,120 - 76,673 - 2,186,793
9,705,107 - 155,686 - 5,860,793
46,264 - - - 46,264
46,280,237 - - - 46,280,237
48,326,501 - - - 46,326,501
531,973 -’ - - 531,973
369,932 - - - 369,932
901,905 - - - 901,905
536,810 - . - 538,810
35,198,638 1,040,000 696,534 (1,579,458) 35,355,714
(454,986) - - - (454,986)
1,680,165 - - - 1,680,185
- 765,002 1,365,559 {1.658.932) 471,629
368,860,627 1,805,002 2,062,093 (3.238,390) 37,589,332
93,894,140 1,805,002 2,217,779 (3.238,390) S 94,678,531
Page 23
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION AND SUBSIDIARY

SCHEDULE |V — CONSOLIDATING STATEMENT OF REVENUE
For the Yea[ Ended December 31, 2014

Operating revenues

Operating expenses:
Cost of purchases
Distribution - operations
Distribution - maintenance
Consumer accounts
Customer services and informational expense
Administrative and general
Depreciation -
Taxes

Total operating expenses

Operating margins
Interest on long-term debt to RUS and CFC
Operating margins after fixed charges
G & T and other capital credits
Net operating margins
Nonoperating margins;

Interest income, net of interest expense of $4,685

Other net nonoperating income (loss}
Income {loss) from equity investments

Net margins

Farmers Farmers Famers
Rural Electric Energy Energy
Cooperative Services Propane Consolidating Consalidated
Corporation, Inc. Corporation Plus Entries Totals

52,839,277 § - 2,701,641 $ - $ 55,540,918
38,924,102 - 1,496,828 - 40,420,930
1,660,558 - 315,884 - 1,976,442

2,960,807 - - - 2,960,807
1,093,049 - - - 1,093,049
169,746 - - - 169,746
2,125,970 510 414,808 - 2,541,388
2,610,589 - 141,473 - 2,752,062
603,454 136,718 42,250 - 782,422
50,148,275 137,228 2411 .'343 - 52,606,846
2,691,002 L (137,228} 290,298 % - $ 2,844,072
1,832,381 - - - 1,832,381
858,621 (137,228) 290,298 ' - 1,011,691
2,693,970 - - - 2,693,970
3,552,591 $ (137,228) 200298 $ - $ 3,705,661
56,976 158 - - 57,134

827 - - - 827

121,375 290,298 - (443,526) {31.853)
179,178 290,456 - (443,526} 26,108
3,731,769 § 153,228 $ 290,298 § (443,526} § 3,731,769

Page 24
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_ INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

-~ ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Farmers Rural Electric
Cooperative Corporation
Glasgow, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the' Comiptroller General of the United States, the consolidated financial statements of
Farmers Rural Electric Cooperative Corporation, which comprise the balance sheets as of December
31, 2015and 2014 and the related statements of revenue, comprehensive income, patronage capital
and memberships, and cash flows for the years then ended, and related notes to the consoclidated
financial statements, and have issued our report thereon dated March 25, 2016. Qur report includes a
reference to other auditors who audited the financial statements of Farmers Energy Propane Plus, a
wholly owned subsidiary of the Cooperative, as described in the report on the Cooperative's financial
statements. This report does not include the results of the other auditors' testing of internal contro! over
financial reporting or compliance and other matters that are reported on separately by those auditors.

Internal Control Over Financial Reporting

In planning and performiné our audit of the financial statements, we considered Farmers Rural Electric
Cooperative Corporation's internal control over financial reporting (intemal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Farmers Rural Electric Cooperative Corporation’s internal control. Accordingly, we do not express an
opinicn on the effectiveness of Farmers Rural Electric Cooperative Corporation’s internal control.

A deficiency in internal conirol exists when the design or operation of a control does not ailow
management or employees, in the normal course of performing their assigned functions, to, prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
thatis less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses. may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Farmers Rural Electric Cooperative
Corporation’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinioh on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the resuits of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Canpbell] Mlyers, & Futledpe, PLLC
Certified Public Accountants
Glasgow, Kentucky .

March 25, 2016
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH ASPECTS
OF CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS
FOR ELECTRIC BORROWERS

Board of Directors
Farmers Rural Electric
Cooperative Corporation
Glasgow, Kentucky

Independent Auditor’'s Report

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Farmers Rural
Electric Cooperative Corporation (FRECC), which comprise the balance sheets as of December 31,
2015 and 2014 and the related statements of revenue, comprehensive income, patronage capital and
memberships, changes in cash flows for the years ended, and the related notes to the financial
statements, and have issued our report thereon dated March 25, 2016. In accordance with Government
Auditing Standards, we have also issued our report dated March 25, 2016, on our consideration of
FRECC's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. No reports other
than the reports referred to above have been fumished to management.

In connection with our audit, nothing came to our attention that caused us to believe that FRECC failed
to comply with the terms, covenants, provisions, or conditions of their loan, grant, and security
instruments as set forth in 7 CFR Part 1773, Policy on Audits of Rural Utilities Service Borrowers,
&1773.33 clarified in the RUS policy memorandum dated February 7, 2014, insofar as they relate to
accounting matters as enumerated below.. However, our audit was not directed primarily toward
obtaining knowledge of noncompliance. Accordingly, had we performed additional procedures, other
matters may have come to our attention regarding FRECC’s noncompliance with the above-referenced
terms, covenants, provisions, or conditions of the contractual agreements and regulatory requirements,
insofar as they relate to accounting matters. In connection with our audit, we noted no matters
regarding FRECC's accounting and records to indicate that FRECC did not:

Maintain adequate and effective accounting procedures;
Utilize adequate and fair methods for accumuiating and recording labor, material, and overhead_éosts.
and the distribution of these costs to construction, retirement, and maintenance or other expense

accounts;

Reconcile continuing property records to the controlling general ledger plant accounts; Clear
construction accounts and accrue depreciation on completed construction;

Page 27



Record and properly price the retirement of plant;
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Seek approval of the sale, lease or transfer of capital assets and disposition of proceeds for the sale or

lease of plant, material, or scrap;
Maintain adequate control over materials and supplies;

Prepare accurate and timely Financial and Operating Reports;

Obtain RUS approval to enter into any contract for the management, operation, or maintenance of the

borrower’s system if the contract covers all or substantially all of the electric system;

Disclose material related party transactions in the financial staterﬁents. in accordance with requirements

for related parties in generally accepted accounting principles;

Record deprecation in accordance with RUS requirements (See RUS Bulletin 183-1, Deprecratlon

Rates and Procedures);

Comply with the requirements for the detailed schedule of deferred debits and deferred credits; and

Comply with the requirements for the detailed schedule of investments. A detailed schedule of

"investments is as follows:

1

As of July 1, 2015, Farmers Energy Service Corporation is a 100% owned subsidiary of the
Cooperative. The subsidiary is the sole owner of a limited liability company which sells propane
gas. The Cooperative accounts for the investment on the equity basis.

Investment in Subsidiary Company:

Original Investment Cost - 1997 $ 225,000
Investment Advances:

12/31/1998 120,000

12/3ﬂ!1 999 135,000

12/31/2000 225,000

12/31/2001 75,000

‘ 555,000

Total Contributions: $ 780,000
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Undistributed (Losses) Earnings:

12/31/1997
12/31/1998
12/31/1999
12/31/2000
12/31/2001
12/31/2002
12/31/2003
12/31/2004
12/31/2005
12/31/2006
12/31/2007
12/31/2008
12/31/2009
12/31/2010
12/31/2011
12/31/2012
12/31/2013
12/31/2014

(45,263)
(55,962)
(40,973)
(135,639)
(99,613)
(23,182)
61,207
18,357
145,423
99,535
54,546
88,742
99,980
89,059
74,484
97,859
166,968
114,921

12/31/2015 (14,122)

Total Undistributed (Losses) Earnings:
Original Investment and Investment Activities:

: ' Book Value 12/31/15

696,327

780,000
1,476,327
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5 This report is intended solely for the information and use of the board of directors, management, and
. the RUS and supplemental lenders and is not intended to be and should not be used by anyone other
than these specified parties. However, this report is a matter of public record and its distribution is not

limited.

Campbell] Myers & Rutledpe, PLC
Glasgow, Kentucky

March 25, 2016 -
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Witness; Lance C. Schafer

Farmers Rural Electric Cooperative Corporation
Case No. 2016-00365

The following is a list of commercially available software used in the
development of the schedules and work papers associated with the filing of
this application:

Adobe Acrobat
Microsoft Excel
Microsoft Word
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Reliability and
Affordability:
a heritage of
making your
power the top

priority

Part of the Farmers Rural Etectric Co-op

team bringing you reliable and affordable
electricity shown here are Jennie Phelps,
vice president of finance and accounting; Bill
Prather, president and CEO; and Scott Lester,
vice president of operations. Photo: Joe Imel

»V« FARMERS
&RECC

A Touchstone Energy® Cooperative Pg_t
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Nothing is more important for Farmers Rural Electric
Cooperative Corporation than making sure you have electric-

ity when you want it, at the most reasonable cost possible.

Reliable and affordable electricity motivated farmers more
than 75 years ago, when batteries, generators, or no power at
all separated them from the people in town. They organized
themselves into user-owned utilities so they could be part of
modern American society.

A lot has changed over the decades. But what will never
change is Farmers RECC’s mission of making your power the
top priority.

This annual report gives you the basics of the past year. For

an even better sense of Farmers RECC, come to this year’s
annual meeting for some important business, and an enter-
taining and fulfilling sense of community.

ON THE COVER: Planning a safe and productive workday for Farmers
Rural Electric Co-op at a pre-job “tailgate meeting” are Logan Dennison,
lineman; Jason England, journeyman lineman; Scotty Mitchell, crew
foreman; and Josh Cook, journeyman lineman. Photo: Joe Imel



Fuel factor

Over the past year you've heard a lot
from Farmers about the effects of
environmental rules, especially about
the Environmental Protection Agency
proposals to regulate carbon dioxide
emissions from coal-fired power plants.

There’s a good reason for that attention:
those proposals will affect the reliability
and affordability of your electricity.

During the past two winters we've

had extended cold spells that required
Farmers RECC to use all its available
sources of electricity to allow you to heat
your home.

‘The EPA’s proposed regulations make it
so difficult to continue to operate coal
power plants that some of them are being
shut down, even here in Kentucky, where
coal provides the fuel for nearly all of our
electricity.

Replacing coal with renewable fuels

like solar and wind energy would be
extremely expensive and difficult, and
maybe even impossible. For now, natural

gas is currently being used to meet near-
term needs.

In other words, the actions of the federal

government are threatening the reliability
and affordability of your electricity.

Farmers RECC will continue working
with co-ops and other utilities across the
state and nation to make any proposed
rules as fair as possible to our commu-
nity. Electric co-op representatives in
Frankfort and Washington, D.C., will
continue to work with officials at all
levels to protect the reliability and afford-
ability of your electricity.

Exhibit O
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The heritage of electric co-ops’ reliable and affordable electricity in America
goes back more than 75 years, shown in these photos.

Farmers RECC linemen set a utility pole during the early years of the
cooperative. In 1939 alone, linemen constructed 375 miles of service
infrastructure.

Farmers RECC's first group of employees pose for a photo in front of the
Farmers RECC offices at 134 North Public Square in Glasgow. Pictured L-R:
Walter Coffman, assistant lineman, Earl Tomes, lineman, Henry Staples, line-
man's helper, Norris Jolly, bookkeeper, King C. Crenshaw, right-of-way man,
Sarah Smith, stenographer, Elizabeth Wilson, file clerk, Henry E. Gardner,
project superintendent, A. Berry, utilization specialist, C.D. Moore, resident
engineer

20
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2417 safety

Farmers RECC preaches and practices
attention to safety around electricity

all the time. For employees, especially
linemen regularly out in the field, strict
procedures are followed. No shortcuts
allowed. They regularly attend training
and awareness sessions. For you at home,
Farmers RECC uses every means of com-
munication to remind you how to stay
safe around electricity.

Save energy, save money

Farmers RECC helps you use your elec-
tricity as efficiently as possible through
information and incentive programs. It’s
good business, making the best use of
resources, and its good for your budget.
Contact Farmers for advice on getting the
best value from your energy dollar.

Community neighbor

Electricity means more than lights. As
your member-owned utility, Farmers

RECC sees reliable and affordable

electricity as an essential part of a strong

Sponsored by Farmers Rural Electric Cooperative and the electric appli-
ance dealers of Barren, Hart, and Metcalfe counties, the Appliance Show

featured the latest appliances available on the market. The show was held development, youth and scholarship pro-
at Glasgow High School. grams, and other local priorities are part of
what makes Farmers a good neighbor in

community. Involvement in economic

Employees work in Farmers RECC's new headquarters building. A heavy
period of construction at the beginning of the 1960s caused the coopera-
tive to approve six-day work weeks for its construction department.

the community.
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William T. Prather Neil Pendygraft
President and CEQ Chairman

Randy London Ronnie Smith
Vice Chairman Secretary-Treasurer

CF. Martin Ir. Randy Sexton

Exhibit O
Page 5 of 20

Official Business Meeting Agenda
Annual Meeting of Members

Farmers Rural Electric
Cooperative Corporation
Where: Cave City Convention Center
When: Thursday, July 9, 2015

Registration Time: 6:00 p.m. CDST
Business Meeting Time: 7:00 p.m. CDST

The annual membership meeting of this co-op organizes to
take action on the following matters:

1. Report on the number of members present in order to
determine the existence of a quorum

2. Reading of the notice of the meeting and proof of the due
publication or mailing thereof

3. Reading and approval of last year's annual meeting
minutes

4. Presentation and consideration of reports of officers,
trustees, and committees

5. Report on the election of board members
6. New business (or other business if properly raised)

7. Adjournment

»"« FARMERS
o RECC

A Touchstone Energy” Cooperative }g»_}

Woodford Gardner
Attorney



ACTIVE ACCOUNTS

(as of December 31, 2014)
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Statement of Operations

For the Year Ending December 31, 2014

Operating ReVeNUE. ... $53,312,037
Operating Expense
Purchased Power .....comcemennn. $38,924,102
Operating SYStem ... e 8,010,130
Depreciation rnseresaasesses 2,610,589
Taxes ' 603,454
Interest oN LOANS.cc.oecrercmeeernnceene 1,832,381
Other Deductions......... ; .8,023
Total Cost of Electric Service......... $51,988,679
Operating Margins.... ..., 1.$1,323,358
Non-Operating Margins...........m.. 187,201
G & T Capital Credits ...eeeceovevrsnene 2,590,375
Other Capital Credits............ e enanas 103,595

Patronage Capital and Margins......... 4,204,529

Balance Sheet

For the Year Ending December 31, 2014

ASSETS

Total Utility Plant.......eenniens $83,510,459
Less Depreciation.... e 24,476,870
Net Utility Plant..........ccenrnn.. 359,033,589

Investment in Assoc.
OrganiZation...weescenns $25,870,113
CAash.mcssnenans ..528,703%
Notes Receivable )
Accounts Receivable......eeeeeccceean. 5,249,910
Inventory........... 770,707
Expenses Paid in Advance.............. 201,368
Deferred Debits and Other Assets .2,239,750

Total Assets .~593,804,140

LIABILITIES
Consumer Deposits.....uw s 900,227
Membership and Other Equities..38,038,279
Long-Term Debt e 48,390,357
Notes and Accounts Payable...........4,345,959
Other Current Liabilities...cceueee.eee 2,219,318

Total Liabilities......ccomreeeessssssssns..e $93,894,140

Farmers RECC was audited by Campbell, Myers & Rutledge, CPAs
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Farmers Pmpane Plus
Statement of Operations

For the Year Ending December 31, 2014

Operating Revenues............iumon $2,701,641°
Cost of Goods S01d...crrmcersssicninses 1,496,827
Operating EXPense .. 726,761

" Depreciation. e e 141,473
Taxes....... ersssrae s s e 42,250
Interest Expense....... cenneree 4,03 2
Net Income........ ..290,298

Balance Sheet

December 31, 2014

ASSETS ‘

Cash : $57.382
Accounts Receivable (net) . 89,585
Inventory ....... ceeermeeenaas b sepeen 131,681
Prepayments. . wn 45,556
Plant . . . .3,178,202
Less Depreciation & Amortization... 1,284,625
Net Plant. 1,893,577
Total Assets............ $2,217,781
LIABILITIES

Current Liabilities - 979,014
Notes Payable.. 76,673
EQUITY correcssererrssssreecssrsssmressssssessessessres 2,062,094
Total Liabilities & EQUItY ..o $2,217,781

Formers Propane Plus was audited by Alan Zumstein, CPA

V4 FARMERS
A RECC

A Touchstone Energy® Cooperative &‘b\
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Cave 'City‘ Convention Center
Cave City, KY

Registration: 6 p.m. CDST
Business Meeting: 7 p.m. CDST

i
Energy-saving light !
bulbs for members Faaturad nteriainiment

who attend! Brlan Free and Assurance

* Farmers RECC
Scholarship Drawing

* Energy Fair

* Registration Gifts e

* Door Prizes L b

New Direction Denny Whalen
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MINUTES OF 2015 ANNUAL MEETING |

The annuaf meeting of the members of Farmers Rural Electric Cooperative Corporation
was held at the Cave City Convention Center, Cave City, Kentucky, on July 9, 2015.

The business meeting was called to order by Chairman Neil Pendygraft., who presided,
and Secretary-Treasurer Ronnie Smith, who recorded the meeting. Chairman Pendygraft noted
that the registration numbers indicate a quorum present.

The Chairman declared a quorum present (Adair County — 0 Barren County - 173;
Edrmonson County - 3; Hart County ~ 63; Grayson County - 0; Green County - 3; Larue County
— 2; Metcalfe County - 42; Total - 286) and the meeting open for the transaction of business.

Neil Pendygraft gave the invocation and called upon President and CEO Bill Prather to
present the manager’s report to the members.

Mr. Prather welcomed the members/fowners and introduced the people sitting on the
stage. Following those introductions, Mr. Prather introduced special guests who were seated in
the audience. :

Mr. Prather provided the members with a brief overview of the past year and some of the
current initiatives. Mr. Prather reported:

4 The cooperative's sales have been normal over the past year, our expenses have alt
been in line with our budget, and as a result, margins weré healthy for 2014.
Farmers’ has complied with all lending agency financial reguirements.

4 In March, $616,000 in capital credits was returned to members who received service
in 1994, and 1995. It was noted that Farmers' has retumed over $14.1 million in
capital credits to members since beginning general refunds in 1987.

4 Reviewed the mission statement guidepost, and the Farmers RECC ten strategic

objectives.

Noted aggresswe reliability goals.

From 1ncept|on in 1938, Farmers Rural Electric has been a cata[yst for community

and economic development in the area. Farmers’ continues to be a significant

partner with local communities, counties, and state in improving our local economy,
and attracting businesses that provide employment opportunities in our area.

Reviewed environmental stewardship.

Noted continued emphasis on energy efficiency

Noted concern about the future cost of power increasing substantially over the past

few years due to the increasingly more sfringent environmental regulations. Also

noted that Farmers’ is working to meet the desire for cleaner energy, while

. preserving affordability.

(S

-8

Mr. Prather concluded by saying that as a member-owned cooperative, we will always
remember who we work for and why we are in business. His pledge for the cooperative is to do
our best to ensure that members receive quality electric service at the lowest possible cost.

Next, Mr. Prather introduced Mr. Woodford L. Gardner, Attorney At Law.

Mr. Woodford L. Gardner then presented the official notices of the meeting and the
1




Exhibit O
Page 10 of 20

respective proofs of mailings thereof.

The Chairman stated the next item of business would be consideration of the minutes of
the 2014 Annual Meeting. Following which, a motion was made and seconded that, in essence
of time, the reading of said minutes be waivéd and that the same be accepted as recorded in
the records of the Cooperative. This motion was voted in the affirmative.

The next item of business was the Treasurer's report given by Secretary/Treasurer
Ronnie Smith. Mr. Smith reported that the financial condition of the Cooperative was sound and
that the annual reports provided to each of the members fairly and accurately reflected last
year's performarice. '

Mrs. Cindy Greer, representing the firm Campbell, Myers and Rutiedge, Provost for the
2015 election, read the report of the 2015 Nominating Committee. Mrs. Greer stated that no
nominations were made by petition. Since Mr. Randy London, representing District No. | —
Barren and Edmonson Counties, Mr. C. F. Martin, Jr. — representing District No. 2 - Hart,
Grayson, and Larue Counties, and Mr. Randy Sexton, representing District No. 1l — Metcaife,
Green, and Adair Counties, the nominees of the Nominating Commitiee, were unopposed in
their bids for reelection, she declared them elected to serve as directors for the ensuing three
years, or until their successors have been chosen and qualified.

OTHER BUSINESS

Chairman Pendygraft then asked If there was any further business to be discussed.
There being none from the floor by the members, Chairman Pendygraft declared the meeting
adjourned.

Ronnie Smith, Secretaryfrréasurer
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We are unique in that we are a co-
operative business, owned by you,
working for you, and guided by The
AT . Seven Coop-
NI U '~ erative Princi-
WL . ples, which 171
years after they were first written, are
still relevant today.

This annual report highlights the
achievements your cooperative has
made by adhering to these principles.

For instance, we rely on the princi-
ple of Cooperation Among Coopera-
tives as we work with our partner co-
ops to deal with new EPA regulations.

Kentucky enjoys inexpensive and
reliable electricity thanks to its coal-
fired power plants, which supply
about 90 percent of our electricity.

As the EPA’s Clean Power Plan places

steep limits on carbon emissions from
those plants, Farmers RECC is work-
ing with our national association and
a network of 900 co-ops across the
country to craft innovative solutions
and a united response.

While the regulations may ulti-
mately impact how we generate your
energy, our mission of safe, reliable,
and affordable electric service does
not change.

KEEPING ENERGY AFFORDABLE

The principles of Open and Voluntary
Membership and Democratic Member
Control ensure you have a say in how
Farmers RECC does business.

Elected by you, our Board of Directors
sets policy and hires a co-op President/
CEO, who in turn hires professionals to
carry out our mission.

Farmers RECC exerts its Autonomy



and Independence in crafting strategy
and hiring decisions.

We employ experts in the fields
of engineering and operations,
information technology,
communications, member services,
and community and economic
development. Some of the best,
brightest, most creative, and
dedicated people have chosen careers
that serve their communities working
at Farmers RECC.

HOW REGULATIONS IMPACT
YOUR ELECTRIC RATES

Current and yet-to-be implemented
regulations affect the cost to generate
electricity. To comply, our co-op power
supplier has invested hundreds of
millions of dollars in environmental
control equipment.

Because the new EPA regulations will

force us to use less coal to generate
electricity, we expect to see energy
prices gradually increase for Kentucki-
ans over the next several years.

We take our Members’ Economic
Participation very seriously as we
watch out for your interests. Unlike in-
vestor-owned utilities, Farmers RECC
does not create profits for investors
and shareholders. Any excess dollars
or margins are reinvested in the co-op
to enhance reliable and dependable
service to our member-owners.

We provide energy audits, rebates, and
energy-efficiency tools to encourage
you to actually use less electricity, which
keeps costs lower for all member-owners.

STAYING SAFE AND STAYING INFORMED

Since delivery of electricity is a com-
plex process, Farmers RECC places a
high value on providing Education,
Training, and Information. Working
with the Kentucky Association of
Electric Cooperatives’ Safety & Loss
Prevention team, we are proud of
our safety record. To date, Farmers
RECC employees have worked more
than 210,000 hours without a lost-
time accident.

We also work hard to keep our mem-
bers informed about their cooperative.
In addition to our real-time Outage
Viewer, which members can access
through our website, we also offer
the Farmers RECC smartphone app,
available for free from the Google Play

Exhibit O
Page 13 of

Perhaps the most important cooperative
principle we follow at Farmers RECC

is Concern for Community. Each year,
Farmers RECC sponsors the “Lighting Up
Christmas” program for a school in their
service territory. The program, coordinated
by the Events Team at Farmers RECC,
gathers unwrapped toys and monetary
donations for a school in its service
territory to use for students in need. Below,
Events Team members Angela Hall,
Member Services Representative, Jennifer
Edwards, Engineering Clerk, and Ryan
Atwell, Lineman, present a check and

toys to the Temple Hill Elementary School
Family Resource Office.

Photo: Farmers RECC

270-427-2273
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or Apple Store. Members can also view
their home’s daily energy use through
the Your Meter tab in the Member
Center, located on our website.

Timely and important information
about your electric cooperative and
member benefits can be found on
www.farmersrecc.com, in Kentucky
Living magazine, and look for us on
Facebook and Twitter.

YOUR COMMUNITY IS OUR COMMUNITY
Your cooperative employees are your
neighbors. Because of our Concern for
Community, we support and partici-

Exhibit O
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pate in many area causes and events.
Farmers RECC is part of your commu-
nity, and we will continue to partici-
pate in events and activities that help
us all. You'll see co-op employees vol-
unteering for local community groups,
conducting school safety programs,
and sponsoring local events.

Each day, Farmers RECC remem-
bers who owns our co-op—you do.
Thank you for your trust as we remain
guided by The Seven Cooperative
Principles in each of our decisions to
protect and improve the quality of life
for our community.

Cooperatives operate acmrdihg to the same core principles and values.
Cooperatives trace the roots of these principles to the first modern

cooperative founded in Rochdale, England, in 1844.

VOLUNTARY AND OPEN cooperative benefiting contribute effectively

MEMBERSHIP members in proportion  to the development of -

Cooperatives are to the business they their co-op.

voluntary organizations,  conduct with the

open to all people cooperative rather than ~ COOPERATION AMONG

able to use its services on the capital invested. ~ COOPERATIVES

and willing to accept Cooperatives serve

the responsibilities of AUTONOMY AND their members

membership, without INDEPENDENCE most effectively

gender, social, racial, Cooperatives are and strengthen the

political, or religious autonomous, self-help cooperative movement

discrimination. organizations controlled by working together
by members. If the co-op  through local,

DEMOCRATIC MEMBER enters into agreements  national, regional, and

CONTROL with other organizations  international structures.

Cooperatives are or raises capital from

democratic organizations ~ external sources, it is CONCERN FOR

controlled by members—  done so based onterms ~ COMMUNITY

those who buy the goods  that ensure democratic = While focusing on

or use the services of control by members member needs,

the cooperative—who and maintain the cooperatives work

actively participate in cooperative’s autonomy.  for the sustainable

setting policies and development of

making decisions. EDUCATION, TRAINING, communities through
AND INFORMATION policies and programs

MEMBERS" ECONOMIC Cooperatives provide accepted by the

PARTICIPATION education and training ~ members.

Members contribute for members, elected

equally to, and representatives,

democratically control, managers, and

the capital of the

employees so they can
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OFFICIAL BUSINESS MEETING AGENDA
ANNUAL MEETING OF MEMBERS

FARMERS RECC

Where: Cave City Convention Center, Cave City, KY
When: Thursday, July 14, 2016

Registration Time: 6:00 PM CDST

Business Meeting Time: 7:00 PM CDST

William T. Prather Neil Pendygraft
President and CEQ Chairman

The annual membership meeting of this co-op organizes to take
action on the following matters:

1. Report on the number of members present in person in
order to determine the existence of a quorum

2. Reading of the notice of the meeting and proof of the due
publication or mailing thereof;, or the waiver or waivers of
notice of the meeting, as the case may be

3. Reading of approved meeting of the members and the tak-
ing of necessary action thereon

Randy London Rormie Smith 4. Presentation and consideration of reports of officers, trust-
Vice Chairman  Secretary-Treasurer ees, and committees
5. Report on the election of board members
6. Unfinished business
7. New business (or other business if properly raised)
., 8. Adjournment

Freddie D. Button Paul C. Hawkins

’)v« FARMERS
&'RECC

A TRachivome B oo pative &1‘\_

C.F. Martin Jr. Randy Sexton ~ Woadford Gardner
Attorney

FARMERS RECC - JULY 2016 24E
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ACTIVE ACCOUNTS
(as of December 15, 2015) SERVICE AREA
LT ET T — 130
Barren County.........co..... 13,867
Edmonson County...........c...... 155
Grayson County...........cc..ccc. 352
Green County ..........ccerecmrece 197
Hart County .........ccccucnnnnsciins 6,381
Larue County........oocorevcrcsisenes 50
Metcalfe County................. 3.893
(1. S 25,045
! REVENUE SOURCES  woustriaL
Accounts Billed 16.78% OTHER
s 25,045

Average Kilowatt-hour Use
COMMERCIAL

(Residential per month)
16.44%
1) | O -, | S
: : RESIDENTIAL

Miles of Line 64.45%
P11 ) £SO X X /4
Consumers Per Mile

BB rowersiLL

B oreraninG

B perreciaTion

B vreresT

L 7Axes

73.18% 1637% 554% 357%  134%
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STATEMENT OF OPERATIONS FARMERS PROPANE PLUS
For the Year Ending December 31, 2015 STATEMENT OF UPERATIDNS

Operating Revenue.......oouoncinscnsenes $49,472,781 For the Year Ending December 31, 2015
Operating Expense .
Purchased POWET ......oceeeeeneneseenne $36,226,666 Operating ReVenUes .......vuesssnsieniens $2,426,462
Operating SYStem ..oeesncseesacranns $8,087,569
DEPIECIAtON . .vv.rmseresresssersasssressrereseas $2,744,248 (L0 JeLT00R 1T RO—— $1,218,731
Taxes.... s $662,286 Operating Expense $880,113
Interest o LOansS. oo, $1,769,176 Depreciation.......cvvcaisenisnsinsnsnnse $173,911
Other Deductions ... seesesesesenene $13,974 Taxes sty e $46,238
Total Cost of Electric Service........... $49,503,919
! INEt INCOMMC nrireeresssrersramrmrmssessssmsesasarssssanes $107,469
Operating Margins..........covirecensnnn {$31,138)
Non-Operating Margins....ue s $54,303
G & T Capital Credits $2,372,445 i
Other Capital Credits ......c.couuvcresreresnrsrnnns $98,868 FARMERS PRUPANE PLUS

¢ Patronage Capital and Margins......... $2,494,478 B ALAN CE SHEET
| For the Year Ending December 31,2015
BALANCE SHEET

ASSETS
. . CaShunniiririririrrsrsessiesmesessssssersesseraseres $116,809
For the Year Ending December 31, 2015 Accounts Receivable {Net) .......c...... . (60,747)
ASSES INVENOIV e rrrrenrrssesssensrsrssssssssssssssssasss $127,574
Total Utility Plant .......ceceeeuserverens $87,188,062 PIANE cciviisissmesssssssssss e seeasenasissanas $3,362,182
Less Depreciation ... $25,640,619 Less Depreciation &
Net Utlity Plant....eceeeeesenes $61,547,443 AMOTHZAON chevoresorrserneserssnsassesesssenss $1,435,353
Nt Plant.....cooeeeeemererecsnncencensssessens . $1,926,829
Investments in '
Assoc. Organization ... $28,642,551 LIABILITIES
Cashu.ecererernnae rererersaresreenaress $385,991 Current Liabilities ..oveeneeverensvesanens $30,034
Accounts Receivable ... $3,998,892 : Notes Payable. $50,000
TNVENTOIY .. oorecranssserncsssssssssrsassnssonssnas $824,947
" Expenses Paid in Advance................ $195,246 EQUITY oot snensemsssresssrassrerssrsnss $2,030,437
Deferred Debits and . A
Other ASSetS....cureecrenrsirsorsossnsarsans $2,086,249 Total Liabilities
Total ASSELS coveeereeeeecreereecessrersenss $97,681,319 and Equity ...... $2,110,471
LIABILITIES )
Consumer Deposits....cevcecacennes $861,686
Membership and : :
Other EQUities.....cverererereenrscnccans $38,626,203
Long-Term Debt .......ccoorrerrrone o $51,248,731 Farmers Propane Plus was audited by Alan Zumstein, CPA
Notes and Accounts Payable........ $3,961,765 ‘
Other Current
LiahiHies ..v.cerereenserencessasrnsasssasarenss $2,982,934
Total Liabilities.....oeereemeseressersssensenes $97,681,319

Farmers RECC was audited by Campbell, Myers & Rutledge, CPAs

FARMERS RECC + JULY 2016 246



2016 —
ANNUAL MEETING

Thursday, July 14

Featuring |

The Sneed'
Family

Cave City Convention
Center, Cave City, KY
Registration: 6:00 p.m. CDST

Business Meeting: 7:00 p.m. CDST

e Farmers RECC Scholarship Drawing

o FREE Energy-Saving Light Bulbs sanl ™
® Registration Gifts Pre-registration Entertainment
* Door Prizes The Gospel Sounds
* Energy Fair

Glasgow Regional Landfill Q T4 FARMERS

- R ECC
GRAND OPENING AL
HP.iérase jc;in L;S on F:rday ;uéus; 5 201-6., f.(;r.an open house avt | 9 a.n.w. Au-;s pm - T;urs .ofn:; ;‘no‘we}pf;ln;.h
Glasgow Regional Landfill, 400 Glen Garry Road, Glasgow. 11:30a.m. Dedication ceremony.

www.farmersrecc.com

24H KenTucKY LIVING + JULY 2016
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MINUTES OF 2016 ANNUAL MEETING

The annual meeting of the members of Farmers Rural Electric Cooperative Corporation
was held at the Cave City Convention Center, Cave City, Kentucky, on July 14, 2016.

The business meeting was called to order by Chairman Neil Pendygraft., who presided,
and Secretary-Treasurer Ronnie Smith, who recorded the meeting. Chairman Pendygraft noted
that the registration numbers indicate a quorum present.

The Chairman declared a quorum present (Adair County — 0-Barren County - 162;
Edmonson County - 1; Hart County — 46; Grayson County — 0; Green County - 3; Larue County
- 0; Metcalfe County - 34, Total - 246) and the meeting open for the transaction of business.

Neil Pendygraft gave the invocation and called upon Président and CEO Bill Prather to |
present the manager’s report to the members.

Mr. Prather weicomed the members/fowners and introduced the people sitting on the
stage. Following those introductions, Mr. Prather introduced special guests who were seated in
the audience.

Mr. Prather provided the members with a brief overview of the past year and some of the
current initiatives. Mr. Prather reported:

4 The employees are committed to doing their best for the members and are
constantly looking for ways to continually improve the cooperative. Comments and
suggestions are always welcome as to how members can be served better.

4 Sales declined significantly due to low growth and mild weather during 2015.

4+ Expenses were below budget by 1.4%.

4 FRECC returned $332,200 in capital credits in March 2016 $14.4 million has been
refunded in capital credits since 1987.

4. No lost time accidents occurred with FRECC employees during 2015.

4 System reliability continues to improve.

4 FRECC has 3,638 miles of line, 62,500 poles, 22,160 transformers, 25,052 services
(portions of eight counties), and 6.9 services per mile of line.

+ The cost per mile to cut trees and maintain right-of-way is $2,300-$3,000.

4 Invested $29.1 million in improvements since 2006.

4+ Developed the Glasgow fandfill generating ptant turning waste into kilowatts.

1 Reviewed benefits to our cooperative and the community form the development of

the City Landfill creating a new sources of revenue in gas sales, and provides

backup power for the City's sewer plant.

Reported on the current activities of 2016 which included reliability improvement,

vegetation management program, maintenance projects, and the construction of the

new Roseville substation in Southern Barren County.

-

Next, Mr. Prather introduced Mr. Woodford L. Gardner, Attorney At Law.

Mr. Woodford L. Gardner then presented the official notices of the meeting and the
respective proofs of mailings thereof.
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The Chairman stated the next item of business would be consideration of the minutes of
the 2015 Annual Meeting. Following which, a motion was made and seconded that, in essence
of time, the reading of said minutes be waived and that the same be accepted as recorded in
the records of the Cooperative. This motion was voted in the affirmative.

The next item of business was the Treasurer's report given by Secretary/Treasurer
Ronnie Smith. Mr. Smith reported that the financial condition of the Cooperative was sound and
that the annual reports provided to each of the members fairly and accurately reflected last
year's performance. It was noted that Farmers Rural Electric complies with all financial lender
requirements. . :

Mrs. Cindy Greer, representing the firm Campbell, Myers and Rutledge, Provost for the
2016 election, read the report of the 2016 Nominating Committee. Mrs. Greer stated that no
nominafions were madé by petition. Since Mr. Neil Pendygraft, representing District No, | —
Barren and Edmonson Counties, and Mr. Paul Hawkins — representing District No. 2 - Hart,
Grayson, and Larue Counties, the nominees of the Nominating Committée, were unopposed in
their bids for reelection, she declared them elected to serve as directors for the ensuing three
years, or until their successors have bsen chosen and qualified.

OTHER BUSINESS
Chairman Pendygraft then asked if there was any further business to be discussed.

There being none from the floor by the members, Chairman Pendygraft declared the meeting
adjourned.

Neil Pendygraft, Chairman

Ronnie Smith, Secretaryﬂ' reasurer
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person s not required to respond to, a collection of information unless it displays a valid OMB
control pumber, The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average 15 hours per
response, including the time for reviewing instructions, searching existing data sources, pathering and maimaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034
FINANCIAL AND OPERATING REPORT [PERIOD ENDED garnyary, 2015
—E C DisTABTor BORROWER NAME Farmers Rural Electric Cooperative Corperation
INSTRUCTIONS - See help in the online application. P P

[This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees. You are required by contract and applicable
regulations to provide the information, The information provided is subject to the Freedom of Infonnation Act (5 U.S.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, Urited States Code Section 1001,

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

{check one of the following)

[X] All of the obligations under the RUS Joan documents ] There has been a default in the fulfillment of the obligations
have been fulfilled in all matenal respects, under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.
William Prather 2/12/2015
DATE

A

PART A, STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
@ ® . © @
'. Operating Revenue and Patronage Capital 6,385,766 5,323,270 6,114,122 5,323,270
L Power Production Expense 0 0 0 0
- 1. Cost of Purchased Power 4,494,170 3,891,370 4,435,474 3,891,370
Transmission Expense 0 0 [} 0
5. Regional Market Expense 0 0 0 0
6. Distmbution Expense - Operation . 156,983 130,691 147,348 130,691
7. Distribution Expense - Maintenance ' 313,900 305,862 245,934 305,862
3. Customer Accounts Expense 96,178 ° 88,963 87,487 88,963
9. Customer Service and Informational Expense 14,496 13,275 13,990 |/ 13,275
10. Sales Expense 0 0 0 0
11. Administrative and General Expense - 192,831 161,175 186,479 161,175
12. Total Qperation & Maintenance Expense (2 thru I11) 5,268,558 4,591,336 5,116,712 4,591,336
13. Depreciation and Amortization Expense 211,356 223,743 218,602 223,743
14. Tax Expense - Property & Gross Receipts 44,800 47,500 47,500 47,500
15. Tax Expense - Other 4,474 5,385 5,385 5,385
16. Interest on Long-Term Debt 157,612 - 152,328 | 154,488 152,329
17. Interest Charged to Construction - Credit 0 0 0 0
18. interest Expense - Qther 682 979 170 - 979
19. Other Deductions 1,135 595 1,300 595
20. Total Cost of Electric Service (12 thru 19) 5,688,617 5,021,867 5,544,157 5,021,867
1. Patronage Capital & Operating Margins (I minus 20) 697,149 301,403 569,965 301,403
2. Nen O;EaTing Margins - Interest I 448 ‘269 18,168 269
23.” Allowance for Funds Used During Construction . 0 ) 0 0 0
24. Income (Loss) from Equity Investments o 0 1] 0
25. Non Operating Margins - Other {159 0 ] 0
26. Generation and Transmission Capital Credits 0 0 0 0
7, Other Capital Credits and Patronage Dividends : 0 0 0 0
" Extraordinary Items o 0 0 0
. 5, Patronage Capital or Margins (21 thru 28) 697,438 ' 301,672 588,133 301,672

RUS Financial and Operating Report Electric Distribution Revisign Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
KY0034
4 FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
" . - J , 2015
INSTRUCTIONS - See help in the enline application. anuary
' PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TQ-DATE ' YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(@) b (a) b
1. New Services Connected 17 26| 5. Miles Transmission ) 0.00 0.00
2. Services Retired 20 27| 6 Miles Distribution - 3,341.90 "3,343.77
Overhead
3. Total Services in Place 27,950 * 27,898 | 7- Miles Distribution - 273.41 279.42
Underground
4. Idle Services 8. Total Miles Energized
3, . ’ . 3,623.
(Exclude Seasonals) 020 3,061 (S+6+7) 3,615.21 3.19
] . PART C. BALANCE SHEET ‘
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS .
1, Total Utility Plant in Service 82,826,928| 30. Memberships 536,810
2, Consiruction Work in Progress 740,235| 31.  Patronage Capital 35,524,343
3. Total Utility Plant (7 +2) 83,567,163 | 32. Operating Margins - Prior Years 0
4. Accum. Provision for Depreciation and Amort. 24,624,797| 33, Operating Margins - Current Year 301,403
5. Net Utility Plant (3 - 4) 58,942,366 | 34.  Non-Operating Margins . 752,216
6.  Non-Utility Property {Net) 0 35.  Other Margins and Equities 1,227,075
7.  Investnents in Subsidiary Companies 1,509,914] 36. Total Margins & Equities (30 thru 35) 38,341,847
8.  Invest. in Assoc. Otg. - Patronage Capital 22,341,260]| 37,  Long-Term Debt - RUS (Net) ! 3,114,081
9, Invest. in Assoc, Org. - Other - General Funds’ 0] 38. Long-Tenn Debt - FFB - RUS Guaranteed 36,830,580
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,018,939 39. Long-Term Debt - Other - RUS Guaranteed 0
11.  Investments in Economic Development Projects 950,740 40. Long-Term Debt Other (Net) 5,564,128
<12 Other Investments 0] 41. Long-Term Debt - RUS - Econ. Devel, (Net) 879,620
3. Special Funds 0] 42.  Payments — Unapplied 104,38%
14, Total Other Property & Investments 25,860,853 43, Total Long-Term Debt 46,284,020
(6 thru 13) (37 thru 41 -42)
15.  Cash - General Funds 1,131,917 44.  Obligations Under Capital Leases - Noncurrent 0
. Accumulated Operating Provisions
- - o .
16. Cash - Construction Funds - Trustee 45. and Asset Retirement Obligations 530,083
17.  Special Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 45) 530,089
18. Temporary Investments 0] 47.  Notes Payable 0
19. Notes Receivable (Net) 25| 48.  Accounts Payable 4,752,019
. 1 - 2,581,665
20. Accounts Rece?vable Sales of Energy (Nef) 49, Consumers Deposits 898,492
21.  Accounts Receivable - Other (Net) 3,021,656
22.  Rencwable Energy Credits . 0] 50. CumentMaturities Long-Term Debt 1,985,000
23, Materials and Supplies - Electric & Other 750,093 51,  Cuuent Maturities Long-Term Debt 111,120
- - Economic Development
24,  Prepayments 332,355 52,  Current Maturities Capital Leases 0
25.  Qther Current and Accrued Assets 0] 53.  Other Current and Accrued Liabilities 1,555,640
26, Total Current and Accrued Assets 7,817, 711| s4. Total Current & Accrued Liabilities 9,316,271
(15 thru 25) . (47 thru 53)
27.  Regulatory Assets 0 55.  Regulatory Liabilities 0
28.  Qther Deferred Debits 2,220,778| 536. Other Deferred Credits 369,481
Total Assets and Other Debits Total Liabilities and Other Credits '
. 94,841, 708 A 54,841,708
i (5+14+26 thru 28) 57 (36 + 43 + 46 + 54 thru 56)
RUS Financial and Operating Report Electric Distribution Revision Date 2014
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is net required to respond to, a collection of information unless it digplays a valid OMB
control number. The valid OMB contro] number for this information collection is (572-0032, The time required to complete this information collection is estimated to average 15 hours per

response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION

RURAL UTILITIES SERVICE KY0034

o FINANCIAL AND OPERATING REPORT PERIOD ENDED pebruary, 2015

ELECTRIC DISTRIBUTION

INSTRUCTIONS - See help in the online application.

This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and-guarantees. You are required by contract and applicable
regulations to provide the information. The information provided is subject to the Freedom of Information Act {5 U.S.C. 552)

BORROWER NAME

Farmers Rural Electric Cooperative Corporation

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or frandulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES BURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII '

(check one of the following) .

D There has been a default in the fulfillment of the obligations
under the RUS loan documents. Said default(s) is/are

m All of the obligations under the RUS loan documents
have been fulfilled in all material respects.

William Prather

specifically deseribed in Part D of this report.

3/11/2015

DATE

PART A.STATEMENT OF QFERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) ()] (©) L)
%. Operating Revenue and Patronage Capital 11,548,225 10,750,801 10,906, 061 5,427,531
Power Production Expense 0 0 0 0
2. Cost of Purchased Power 8,103,704 7,820,344 7,915,645 3,928,574
4. Transmission Expense 0 0 0 0
5. Regional Market Expense 0 0 0 0
5. Distribution Expense - Operation 305,222 291,829 287,250 161,138
7. Distribution Expense - Maintenance 551,326 575,941 477,443 270,079
8. Customer Accounts Expense 178,596 174,762 171,875 85,799
9. Customer Service and Informational Expense 27,551 23,816 27,333 10,541
10. Sales Expense 0 o 0 0
11. Administrative and General Expense ] 354,239 316,518 [ 351,256 155,343
12, Total Operation & Maintenance Expense (2 thru 11) 9,520,638 9,203,210 9,230,802 4,611,874
13. Depreciation and Amottization Expense 423,093 449,351 439,775 225,608
14, Tax Expense - Property & Gross Receipts 89,600 95,000 95,000 47,500
15, Tax Expense - Other 8,948 10,769 10,770 5,384
16. Interest on Long-Term Debt 300,612 299,196 308,976 146,867
17. Interest Charged to Construction - Credit 0 0 ] 0
18. Interest Expense - Other 740 2,238 340 1,259
19. Other Deductions 9,145 10,055 1,900 9,460
20. Total Cost of Electric Service (12 thru 19) 10,352,776 10,069,819 10,087,563 5,047,952
21. Patronage Capital & Operating Margins (I minus 20) 1,195,449 680,982 818,498 379,578
22, Non Operating Margins - Interest 10,918 3,935 20,368 3,666
3. Allowance for Fu;i-s_ Used During Constmction 0 0 0 0
24, Income (Loss) from Equity Investments . 6,454 1} 0 0
[25. Non Operating Margins - Other (160) 0 0 0
6. Generation and Transmission Capital Credits 0 0 0 "0
~~., Other Capital Credits and Patronage Dividends 0 1] 0 0
-, Extraordinary Items ' o 0 0 0
(- Patronage Capital or Margins (21 thru 28) 1,212,661 684,917 838,866 383,245
RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE '
5 KY0034
. FINANCIAL AND OPERATING REPORT
! ELECTRIC DISTRIBUTION PERIOD ENDED .
INSTRUCTIONS - See help in the online application. February, 2015
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(@) & (a) (b}
1. New Services Connected 57 ) 40| 5. Miles Transmission 0.00 0.00
2. Services Retired : 45 ' 5g| 6 Miles Distribution - 3,341.20 3,344.36
Overhead
3. Total Services in Place 27,945 27,901 | 1+ Miles Distribution - 273.95 279.74
L Underground
4. Idle Services : 8. Total Miles Energized .
(Exclude Seasonals) 3,044 3,043 (S+6+7) ,3.,615.15 3,624.10
’ PART C.BALANCE SHEET :
ASSETS AND OTHER DEBITS . LIABILITIES AND OTHER CREDITS
1.  Total Utility Plant in Service 83,507,398] 30. Memberships . 537,285
2. Construction Work in Progress _630,382) 31. Patronage Capital 35,524,343
3. Total Utility Plant (I +2) 84,137,780 32.  Operating Margins - Prior Years 0
4. Accum. Provision for Depreciation and Amort. 24,700,869 33. Operating Margins - Current Year 680, 982
5. Net Utility Plant (3 - 4 59,436,511 34. Non-Operating Margins 755,882
6.  Non-Utility Property (Nef} 0] 35.  Other Margins and Equities 1,228,971
7. lnvestments in Subsidiary Companies 1,509,914] 36. . Total Margins & Equities (30 ¢hru 35) 38,727,463
8. Invest. in Assoc. Org. - Patronage Capital 22,341,260 37. Long-Term Debt - RUS (Net) 3,103,435
9.  Invest. in Assoc. Org. - Other - General Funds 0] 38. Long-Temm Debt - FFB - RUS Guaranteed 37,830,580
10.  Invest. in Assoc. Qrg. - Other - Nongeneral Funds 1,018,939 39. Long-Term Debt - Other - RUS Guaranteed 0
11.  Investments in Economic Development Projects 981,480 40. Long-Term Debt Other (Net) 5,343,156
“s. Qther Investments 0] 41. Long-Term Debt - RUS - Econ. Devel. (Net) 870,360
4. Special Funds 0] 42,  Payments — Unapplied 405,357
B 14,  Total Other Property & Investments 25,851,593 | 43, Total Long-Term Debt 46,742,174
(6 thru 13) (37 thru 4l -42)
15.  Cash - General Funds 1,064,816 44. Obligations Under Capital Leases - Noncurrent 0
. Accumulated Operating Provisions
- - 0
16.  Cash - Construction Funds Trustee 43 and Asset Retirement Obligations 528,205
17.  Special Deposits 0| 46. - Total Other Noncarrent Liabilities (44 + 435) 528,205
18. Temporary Investments 30,078 47.  Notes Payable 0
19. Notes Receivable (Net) 0| 48.  Accounts Payable 4,833,366
20. Accounts Recefvable - Sales of Energy (Nef) 2,977,708 4. Co ets Deposits 899,182
21,  Accounts Receivable - Other (Net) 3,226,624 .
22.  Renewsable Energy Credits 0] 50.  Current Maturities Long-Tenn Debt - 1,989,000
23.  Materials and Supplies - Flectric & Other 740,831 51, Cvment Maturitics Long-Term Debt 111,120
- Economic-Development
24.  Prepayments 329,596] 52.  Cumrent Maturities Capital Leases 0
25.  Other Current and Accrued Assets 0] 53. Other Current and Accrued Ligbilities 1,684,586
2. Total Current and Accrued Assets 8,369,653 | 54, Total Curreqt & Accrued Liabilities 9,527,254
(15 thru 25) (47 thru 53)
27.  Regulatory Assets 0| 53. Regulatory Liabilities o
28.  Other Deferred Debits 2,227,582] 56,  Other Deferred Credits 360,643
2. Total Assets and Other Debits 55,885,739 | 57, Total Liabilities and Other Credits 95,885,739
(514426 thru 28) (36 + 43 + 46 + 54 thru 56)
RUS Financial and Operating Report Electric Distribution Revision Date 2014
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Acconding to the Paperwork Reduction Act of 1995, an apency may not conduct or sponsor, and a person is not required to respond to, a collection of infermation unlegs it displays a valid OMB
contro] number. The valid OMB contral number for this information collection is 0572-0032. The time required 10 complete this information collection is estimated to average 15 hours per

respanse, in¢luding the time for reviswing instructions, searching existing data sources, gathering and maimaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034
FINANCIAL AND OPERATING REPORT PERIOD ENDED parch, 2015
oL cprmer [BORRO NAME Farmers Rural Electric Coocperative Co ration
STRUCTIONS - See help in the online application. P PO

[This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees, You are required by contract and applicable
regulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.8.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief,

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
FERIOD AND RENEWALS HAYE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
' BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

(check one of the foilowing)

All of the obligations under the RUS loan documents [ There has been a default in the fulfillment of the obligations
have been fulfilled in all material respects. : under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.
William Prather 4/9/2015
DATE

PART A.STATEMENT OF OPERATIONS

YEAR-TO-DATE .
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH

_ @ ®) © @

1. QOperating Revenue and Patrnna_g.g(:apital ’ 15,799,508 14,881,519 15,422,369 4,130,719
;‘. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 11,298,763 10,868,804 11,235,610 3,048,460
4. Transmission Expense 0 0 0 0
5. Repional Market Expense 0 i} 0 "]
6. Distribution Expense - Operation 420,045 446,924 432,154 155,095
[7. Distribution Expense - Maintcnance 805,024 817,928 714,977 241,988
8. Customer Accounts Expense 267,280 272,126 260,440 97,364
9, Customer Service and Informational Expense 43,634 36,880 41,648 13,064
10. Sales Expense )] 0 0 [i]
11. Administrative and General Expense 529,554 479,617 522,553 163,099
12. Total Operation & Maintenance Expense (2 thru 11) 13,364,300 12,522,279 13,207,382 3,719,070
13. Depreciation and Amortization Expense 635,567 674,727 662,610 225,376
14. Tax Expense - Property & Gross Receipts 134,400 142,500 142,500 47,500
15, Tax Expense - Other 13,423 16,154 16,155 5,384
16. Interest on Lonp-Term Debt 460,542 433,841 463,464 134,646
17. Interest Charged to Construction - Credit 0 0 0 0
18, Interest Expense - Other 1,457 3,200 1,010 961
19. Cther Deductions 1,205 1,273 2,500 {8,782}
20. Total Cost of Electric Service (12 thru I9) 14,610,894 14,193,974 14,495,621 4,124,155
21. Patronage Capital & Operating Margins (I minus 20) 1,188,614 687,545 926,748 6,564
22. Non Operating Margins - Interest 11,271 ' 4,201 22,568 265
23. Allowance for Funds Used During Construction 0 0 0 0
[24. Income (Loss) from Equity Investments 6,454 1,857 0 1,857
[25. Non Operating Margins - Other {159) 0 [ 0

6. Generation and Transmission Capital Credits 0 0 0 0
1. Other Capital Credits and Patronage Dividends 61,550 65,705 63,500 65,705
3, Extraordinary ltems 0 0 0 0

'|4:9. Patronage Capital or Margins (27 thru 28) 1,267,730 759,308 1,012,816 74,3291

RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
KYo024
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
INSTRUCTIONS - See kelp in the online application. March, 2015
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TCG-DATE . YEAR-TQ-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(@) ()] (@) {b}
1. New Services Connected : 70 75| 5. Miles Transmission 0.00 0.00
2. Services Retired €6 gy | & Miles Distribution - 3,341.08 3,343.35
Overhead
3. Total Services in Place 27,937 27,983] lg'les Distribution - 274.35 280.11
- Inderground
4. Idle Services 8. Total Miles Energized
(Exclude Seasonals) 3,135 3,076 5+6+7) & 3,615.43 3,623.46
- ' PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 83,739,931] 30. Memberships 536,780
2. Construction Work in Progress 551,570 31. Patronage Capital 34,907, 965
3. Total Utility Plant (I +2) 84,291,501] 32. Operating Margins - Prior Years 0
4. Accum. Provision for Depreciation and Amort, . 24,809,452 33, Operating Margins - Current Year 687,545
5. Net Utility Plant (3 - 59,482,049 | 34,  Non-Operating Margins 823,709
6.  Non-Utility Property (Net) 0] 35. Other Margins and Equities 1,325,515
7. Investments in Subsidiary Companies 1,511,771| 36.  Total Margins & Equities (30 thru 35) _ 38,281,514
8. Invest in Assoc. Org. - Patronage Capital 22,358,561 | 37. Long-Tern Debt - RUS (Net) 3,094,005
9. Invest. in Assoc. Org. - Other - General Funds 0] 38. Long-Term Debt - FFB - RUS Guaranteed 37,551,887
10, Invest.in Assocﬁrg._ - Other - Nongeneral Funds 1,052,598) 39. Long-Term Debt - Other - RUS Guaranteed | 0
11.  Investments in Economic Development Projects 972,220( 40. Long-Term Debt Other (Net) 5,343,156]
» *2.  Other Investments 0] 41. Long-Term Debt - RUS - Econ. Devel, (Net) 861,100
3. Special Funds 01 42.  Payments — Unapplied 56,645
l' 4  Total Other Property & Investments 25,895,150| 43,  Total Leng-Term Debt 46,793,503
{6 thru 13) (37 thriu 41 -'42)
15.  Cash - General Funds 1,614,361 44.  Obligations Under Capital Leases - Noncurrent 0
16, Cash- Constructign Funds - Trustee 0] 4s. . :;;E:elf t;gtgfmﬂ:;nglﬁ:gu:ﬁzzs 527,065
17.  Special Deposits 0] 46.. Total Qther Noncurrent Liabilities (44 +45) 527,085
18. Temporary Investments 0] 47. Notes Payable 0
19. Notes Receivable (Net) 0] 48.  Accounts Payable 3,831,313
20.  Accounts Receivable - Sales of Energy (Net) 2,127,208 .
21,  Accounts Receivable - Other (Net) 2,413,506 49. Consumers Deposits 891,632
22,  Renewable Energy Credits 01 50.  Current Maturities Long-Term Debt 1,999,000
23, Materials and Supplies - Electric & Other 758,284 | 5, Cument Maturities Long-Term Debt 111,120
- Economic Development
24. Prepayments 317,817) 52. Cumrent Maturities Capital Leases 0
25.  Other Current and Accrued Assets 0] 53.  Other Current and Accrued Liabilities 2,037,425
2. Total_Current and Accrued Assets 7,231,176 s4, Totzl Current & Accrued Liabilities : 8,870,490
(15 thru 25) . (47 thru 53)
27, Regulatory Assets 0] 5. Regulatory Liabilities 0
28.  Other Deferred Debits 2,223,096 | 56. Other Deferred Credits 368,899
Total Assets and Other Debits Total Liabilities and Other Credits
B 5414426 they 28) 94, 83L AT ST s 34 46+ 54 thru 56) 24,831,471

_ RUS Financial and Operating Report Electric Distribution

Revision Date 2014
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a persen is not required to tespond to, a collection of information unless it displays a valid OMB
control number. The valid OMB contro! number for this information collection is 0572-0032, The time required to complete this information collection is estimated to average IS hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034 |
FINANCIAL AND OPERATING REPORT PERIOD ENDED ppri1, 2015
SLRcTRC piTRTTION BORROWER NAME Farmers Rural Electric Cooperative Corxporation
INSTRUCTIONS - See help in the online application. v P

[This information fs analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees. You are requlred by contract and applicable
regulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.S.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries jn this report are in accordance with the accounts and other records
of the system and reflect the status-of the system to the best of our knowledge and belief,

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL FOLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

(check one of the following)

E All of the obligations under the RUS loan documents ] There has been a default in the fulfillment of the obligations

have been fulfilled in all material respects. under the RUS loan documents. Said default(s) isfare
specifically described in Part D of this report.
William Prather 5/12/2015
DATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) @®) © L))
Operating Revenue and Patronage Capital 19,198,610 18,062, 865 19,084,874 3,181,345
Power Production Expense . 0 01 0 0
3. Cost of Purchased Power 13,819,941 12,976,014 13,969,698 2,107,210
. Transmission Expense 1 - 0 0 0 0
5. Regional Market Expense 0 0 0 0
6. Distribution Expense - Operation 513,279 558,088 576,873 111,164
7. Distribution Expense - Maintenance 999,290 1,070,324 977,680 252,396
8. Customer Accounts Expense 359,373 363,507 | 349,491 ‘91,381
9. Customer Service and Informational Expense 58,319 52,211 55,959 15,331
10, Sales Expense 0 0 0 0
11. Administrative and General Expense 693,330 637,571 695,024 157,954
12. Total Operation & Maintenance Expense (2 thru 11) 16,443,532 15,657,715 16,624,728 2,735,436
13, Depreciation and Amortization Expense 853,252 901,053 887,118 226,325
14, Tax Expense - Property & Gross Receipts 179,200 190,000 190, 000 47,500
15. Tax Expense - Other - 17,897 21,538 21,540 5,384
16. Interest on Long-Term Debt 613,001 589,430 619,952 155,589
17. Interest Charged to Construction - Credit 0 0 0 1]
18. Interest Expense - Other 1,516 4,099 1,780 800
19. Other Deductions : 2,807 2,653 2,800 | 1,380
20. Total Cost of Electric Service (12 thru 19) 18,111,205 . 17,366,488 18,347,916 31,172,514
Patronage Capital & Operating Margins {I minus 20) 1,087,405 696,377 736,958 8,831
2. Non Operating Margins - Interest 30,495 23,273 24,768 19,073
23. Allowance for Funds Used During Construction 0 0 0 0
24. Income (Loss) from Equity Investments 6,454 1,857 2,000 0
5. Non Operating Margins - Other (1,736) {208) 1,000 (208}
[26. Generation and Transmission Capital Credits 0 0 0 ) 1}
', Other Capital Credits and Patronage Dividends 61,5489 65,705 63,500 0
.. Extraordinary Items 0 0 0 0
|z*. Patronage Capital or Margins (21 thru 28) 1,184,167 787,004 828,226 27,696

RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
KY0034
FINANCIAL AND OPERATING REPORT
) ELECTRIC DISTRIBUTION PERIOD ENDED
INSTRUCTIONS - See help in the online application, April, 2015
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TQ-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM - LAST YEAR THIS YEAR
(@) & (a) - {b)
1. New Services Connected 97 118| 5. Miles Transmission . 0.00 0.00
2. Services Retired 83 116 6. Miles Distribution — 3,341.36 3.342.58
Overhead
3. Total Services in Place 27,947 28,001 7. Miles Dlmmt-lm- ' 274 .48 280.49
. Underground
4, Idle Services 8. Total Miles Energized
(Exclude Seasonals) 3,142 3,005 5+6+7) 3,615.84 3,624.07
. } PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 84,269,300 30. Memberships ' 537,150
2.  Construction Work in Progress 350,3717) 31. Patronage Capital 34,907,965
3. Total Utility Plant (I +2) 84,619,671 32. Operating Margins - Prior Years \ 0
4,  Accum, Provision for Depreciation and Amort, 24,862,552 33,  Opemting Margins - Current Year ' 696,377
5. Net Utility Plant (3 - 4) 59,757,079 | 34, Non-Operating Margins 842,574
"6,  Non-Utility Property (Net) 0] 35.  Other Margins and Equities . 1,327,411
7.  Investments in Subsidiary Companies .1,511,771] 36. Total Margins & Equities (30 thra 35) 38,311,477
8. Invest. in Assoc. Org. - Patronage Capital 22,358,561 37. Long-Term Debt - RUS (Net) 3,084,121
9. Invest. in Assoc. Org. - Other - General Funds 0| 38. Long-Term Debt - FFB - RUS Guaranteed 37,561,104
10.  Invest. in Assoc. Org. - Other - Nongeneral Funds 1,052,598) 39. Long-Term Debt - Other - RUS Guaranteed 0
11, Investments in Economic Development Projects 962,960| 40. _Long-Term Debt Other (Net) 5,343,156
'}, Other Investments 0| 41.  Long-Term Debt - RUS - Econ. Devel. (Net) 851,840
3. Special Funds ) 01 42.  Payments — Unapplied 34,253
j 14  Total Other Property & Investments 25,885,890 43, Total Long-Term Debt 46,805,968
(6 thru 13) (37 thru 41 - 42)
15,  Cash - General Funds 1,122,475 44.  Obligations Under Capital Leases - Noncurrent 0
. ) Accumulated Operating Provisions
- [
16.  Cash - Construction Funds - Trustee 45. and Asset Retirement Obligations 525,925
17. Special Deposits 0| 46. Total Other Noncurrent Liabilities (44 + 45) 525,925
18, Temporary Investments 0] 47.  Notes Payable 9
19.  Notes Receivable (Net) 0 48.  Accounts Payable 2,834,699
20. A ts Receivable - Sales of En t 1,432,018
ccoun! ecel.va e - Sales of Energy (Net) 49.  Consumers Deposits 881,682
21.  Accounts Regeivable - Other (Net) 2,101,215 ‘
22. Renewable Enetgy Credits 0] 50. Current Maturities Long-Term Debt 1,999,000
23.  Matefials and Supplies - Electric & Other 805,114 5, Corrent Moturities Long: Term Debt 111,120
- Economic Development
24.  Prepayments 318,266 | 52.  Cumrent Maturities Capital Leases .0
25.  Other Current and Accrued Asseis 0] 53 Other Current and Accrued Liabilities 1,782,853
2 6[ Total Current and Accrized Assets 5,779, 0&!8 s4. Total Current & Accrued Liabilities 7,609,354
(15 thru 25) (47 thru 53)
27 Repulatory Assets 01 55. Regulatory Liabilities 0
28.  Other Deferred Debits ~2,190,350] 56.  Other Deferred Credits 359,683
29, Total Assets and Other Debits 93,612,407 57. Total Liabilities and Qther Credits 93,612,407
(314426 thru 28) (36 + 43 + 46 + 54 thru 56)
RUS Financial and Operating Report Electric Distribution Revision Date 2014
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According to the Paperwork Reduction Act of 1995, an agency may not canduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB
contre] number. The valid OMB control nmnber for this information collection is 0572-0032, The time required to complete this information collection is estimated to average 15 hours per
response, including the time for reviewing instructions, searching existing data seurces, gathering and maintaining the data needed, and completing and reviewing the collection of informatiot.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034

.

FINANCIAL AND OPERATING RI!;PORT
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application,

[This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees. You are required by contract and applicable
regulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.S.C. 552)

CERTIFICATION

PERIOD ENDED yay, 2015

[BORROWER NAME

Farmers Rural Electric Cooperative Corporation

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or frandulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

-ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
* BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

(check one of the following)}

[ There has been a default in the fulfillment of the obligations
under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

E All of the obligations under the RUS loan documents
have been fulfilled in all material respects.

William Prather 6/11/2015 -

DATE

PART A, STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) (2] © (1G]
Operating Revenue and Patronage Capital 22,851,534 21,559,257 22,917,112 3,496,392
. Power Produstion Expense 0 0 0 0
3. Cost of Purchased Power 16,579,667 15,335,484 16,812,820 2,359,470
4. Transmission Expense ' 0 0 0 0
. Repgional Market Expense 0 0 0 0
6. Distribution Expense - Operation 642,822 694,135 720,158 136,047
7. Distribution Expense - Maintenance 1,245,004 1,277,148 1,236,390 206,824
8. Customer Accounts Expense 456,563 462,728 444,753 89,221
9. Customer Service and Informational Expense 73,250 64,732 70,077 12,521
10. Sales Expense 0 1] 0 0
11. Administrative and General Expense 860,914 806,770 860,829 .169,199
12. Total Operation & Maintenance Expense {2 thru 11) 12,859,220 18,640,997 20,145,027 2,983,282
13. Depreciation and Amortization Expense 1,072,232 1,128,127 1,113,278 227,074
14. Tax Expense - Property & Gross Receipts 224,000 237,500 237,500 47,500
15. Tax Expense - Other 22,371 26,922 26,925 5,385
16. Interest on Long-Term Debt 765,652 737,399 776,440 147,969
17. Interest Charged to Construction - Credit 0 0 0 0
18. Interest Expense - Other 1,699 4,606 2,550 506
19. Other Deductions 1,645 2,093 2,900 {560)
0. Total Cost of Electric Service (12 thru 19) 21,946,819 20,777,644 22,304,620 3,411,156
21. Patronage Capital & Operating Margins (f minus 2() 904,715 781,613 612,492 85,238
22. Non Operating Margins - Interest 34,551 25,981 26,968 2,709
23 Allowance for Funds Used During Construction 0 0 0 0
24. Income (Loss) from Equity Investments 6,454 1,857 2,000 0
[25. Non Operating Margins - Other (1,736) (208) 1,000 0
_|26. Generation and Transmission Capital Credits 0 0 0 0
* . Other Capital Credits and Patronage Dividends €1,550 65,705 63,500 0
. Extraordinary Items 0 0 0 0
[z¥. Patronage Capital or Margins (21 thru 28) 1,005,534 874,948 705,960 87,945
RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
I KY0034
: FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
May, 2015
INSTRUCTIONS - See help in the online application. 4
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TQ-DATE " . YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) (] (a) (b}
1. New Services Connected 127 158 | 5. Miles Transmission .00 0.00
2. Services Retired 98 147| 6 Miles Distribution - 3,341.72 3,342.17
. Overhead
3. Total Services in Place 27,962 28,010 | 7 Miles Distribution - 274.87 281.22
Underground
4. Idle Services 8. Total Miles Energized '
(Exclude Seasonals) 3,108 3,071 5+6+7) 3,616.59 3,623.39
PART C. BALANCE SHEET .
ASSETS AND OTHER DEBITS i LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 84,633,903] 30. Memberships : 537,525
2.  Construction Work in Progress 343,576 31.  Patronage Capital 34,907,965
3. Total Utility Plant (1 +2) 84,877,479| 32.  Operating Margins - Prior Yeats 0
4. Accum. Provision for Depreciation and Amort. 25,010,492 33, Oberating_Margins - Current Year 781,613
5. Net Utility Plant (3 - 4) 59,866,987 | 34, Non-QOperating Margins 845,283
6, Noo-Utility Property (Nef) 0) 35 Other Margins and Equities 1,329,251
7.  Imvestments in Subsidiary Companies 1,511,771] 36. Total Margins & Equities (30 thru 35) 38,401,637
8.  Invest. in Assoc, Org. - Patronage Capital 22,358,561 37. Long-Term Debt - RUS (Net) - 3,074,614
9.  Iavest. in Assoc. Qrg. - Other - General Funds 0] 38. Long-Term Debt - FFB - RUS Guaranteed 37,561,104
10.  Invest. in Assoc. Qrg, - Other - Nongeneral Funds 1,052,598]) 39. Long-Term Debt - Other - RUS Guaranteed 0
11,  Investments in Economic Development Projects 953,700| 40. Long-Term Debt Other (Net) 5,120,273
", Other Investments 0] 41. Long-Term Debt - RUS - Econ. Devel. (Net) 842,580
4. Special Funds 0] 42.  Payments — Unapplied 14,413
14, Total Other Property & Investments 25,876,630 43-‘ Total Leng-Term Debt 46,584,164
(6 thru 13) 37 thru 41 - 42) \
15,  Cash - General Funds 744,389%) 44.  Obligations Under Capital Leases - Noncunrent 0
, Accumulated Operating Provisions .
- - 0 . - - r
16. Cash - Construction Funds - Trustee 45, and Asset Retirement Obligations 524,785
17.  Special Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 45) 524,785
18. Temporary Investments 5,701] 47. Notes Payable 0
19.  Notes Receivable (Net) 0] 48.  Accounts Payable 2,545,583
20. Accounts Recefvab]e - Sales of Energy (Net) 1,451,517 49, Consumers Deposits 881,217
21. Accounts Receivable - Other (Net) 2,288,427
22, Renewable Energy Credits - 0] 50. Cument Maturities Long-Term Debt 1,995,000
23, Materials and Supplies - Electric & Other 817,979 57,  Cument Maturities Long-Term Debt 111,120
: - - Economic Development
24.  Prepayments 305,342) 52,  Current Maturities Capital Leases 0
25.  Other Current and Accrued Assets 0] 53. Other Current and Accrued Liabilities 1,746,824
2. Total Current and Accrued Assets 5,653 ' 755 | 54. Total Current & Accrued Liabilities 7,687,744
(15 thru 25) (47 thru 33)
27.  Regulatory Assets 0] 55. Regulatory Liabilities 0
28.  Other Deferred Debits 2,157,410| 56. Other Deferred Credits ) 356,452(
Total Assets and Qther Debits Total Liabilities and Other Credits
. 93,554,782 . 93,554,782
5 (5414426 thru 28) 57 (36 + 43 + 46 + 54 thru 56) '
RUS Financial and Operating Report Electric Distribution ' Revision Date 2014
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or spensor, and a person is not required to respond to, a collection of information unless it displays a valid OMB
control manber. The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average 15 hours per
resporse, including the time for reviewing instructions, scarching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034

FINANCIAL AND OPERATING REPORT PERIOD ENDED qune, 2015

ELECTRIC DISTRIBUTION BORROWER NAME

INSTRUCTIONS - See help in the online application.

Farmers Rural Electric Copperative Corporation

[This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees. You are required by contract and applicable
gulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.S.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United Stafes and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title I8, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

(check one of the following)

(] There has been a default jn the fulfillment of the cbligations
under the RUS loan docwments. Said defauli(s) is/are

m All of the obligations under the RUS loan documents
have been fuifilled in all material respects,

William Prather

specifically described in Part D of this report.

7/9/2015

DATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
Ly @ ® () [L1)

. Operating Revenue and Patronage Capital 27,386,351 25,650,326 27,462,392 4,091,069
“.  Power Production Expense 0 0 0 0
3. Costof Purchased Power 19,905,673 18,539,001 20,161,510 3,203,517
4. Transmission Expense 0 0 0 0

- _Regional Market Expense 0 0 0 0
6. Distribution Expense - Operation 778,803 821,731 869,402 127,596
[7. Distribution Expense - Maintenance 1,473,875 1,605,884 1,495,536 128,736
8. Customer Accounts Expense 533,142 550,220 533,654 87,492
9. Customer Service and Informational Expense 84,037 66,336 84,287 1,604
10, Sales Expense 0 0 0 0
11. Administrative and General Expense 1,025,500 977,020 1,029,994 170,249
12. Total Operation & Maintenance Expense (2 thru 17) 23,801,030 22,560,192 24,174,383 3,919,154
13. Depreciation and Amortization Expense 1,288,772 1,355,536 1,341,053 227,410
14. Tax Expense - Property & Gross Receipts 268,800 285,000 285,000 47,500
15. Tax Expense - Other 26,845 312,307 32,310 5,384
16, Interest on Long-Tenm Debt 918,104 885,725 932,928 148,326
17. Interest Charged to Construction - Credit 0 0 0 0
18. Interest Expense - Other 2,375 5,127 2,720 521
19. Other Deductions 6,570 7,183 3, 000 5,090
20, Total Cost of Electric Service (12 thru 19) 26,312,496 25,131,070 26,771,394 4,353,428
21. Patronage Capital & Operating Margins (J minus 20) 1,073,855 519,256 6§50, 598 (262,356)
[22. Non Operating Margins - Interest 34,787 26,184 29,168 201
23. Allowance for Funds Used During Censtruction 0 0 0 1]
24, Income (Loss) from Equity Investments 6,454 1,857 2,000 0

5. Non Operating Margins - Other {1,736) (208) 1,000 0

6. Generation and Transmission Capital Credits 0 [} 0 0

7. Other Capital Credits and Patronage Dividends 61,550 65,705 63,500 0
‘8. Extraprdinary Items 0 0 1] 1]
125.  Patronage Capital or Margins (21 thru 28) 1,174,910 612,794 786,666 {262,155)

RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT

ELECTRIC DISTRIBUTION

BORROWER DESIGNATION .

KY0034

INSTRUCTIONS - See help in the online application.

PERIOD ENDED

June,

2015

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT

YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
i (@) (] (a) ib}
1. New Services Connected 166 186 | 5. Miles Transmission 0.00 0.00
2. Services Retired 118 186 S Miles Distribution - 3,343.22 3,341.87
Overhead
3. Total Services in Place 27,981 27,599 | |+ Mies Distritution - -275.47 281.79
Underground
4. Idle Services : 8. Total Miles Energized
(Exclude Seasonats) 3,132 3,030 (+6+7) L 3,618.69 3,623.66
PART C. BALANCE SHEET
ASSETS AND OTHER DERITS . LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 84,747,277| 30. Memberships 538,015
2. Construction Work in Progress 416,599 31.  Patronage Capital 34,507,965
3. Total Utility Plant (7 +2) 85,164,576 | 32.  Operating Margins - Prior Years 0
4.  Accum. Provision for Depreciation and Amort. 25,102,842 33, Opm@g Margins - Current Year 519,256
5. Net Utility Plant (3 - 4) 60,061,734 | 34, Non-Operating Margins 845,485
6.  Noo-Utility Property (Net) 0] 35.  Other Margins and Equities 1,330,079
7.  Investments in Subsidiary Companies 1,511,771] 36. Total Margins & Equities (3¢ thru 35) 38,140,800
8. Invest. in Assoc. Org. - Patronage Capital 22,358,562 | 37. Long-Tenn Debt - RUS (Net) 3,064,654
9.  Invest in Assoc. Org. - Other - General Funds 0| 38. Long-Term Debt - FFB - RUS Guaranteed 38,293,265
10.  Invest. in Assoc. Org. - Other - Nongeneral Funds 1,052,598 39. Long-Term Debt - Other - RUS Guaranteed 0
11.  Investments in Economic Development Projects 944,440{ 40. Long-Term Debt Other (Net) . 5,120,279
. Other Investments 0| 41. Long-Term Debt - RUS - Econ. Devel. (Net) 833,320
- Special Funds 0] 42. Payments— Unapplied 150,384
14, Total Other Property & Investments 25,867,370 43, Total Long-Term Deht 47,161,134
(6 thru 13) (37 thru 41 - 42)
15. Cash - General Funds 1,220,363 44.  Oblipations Under Capital Leases - Noncurrent 0
16.  Cash - Construction Fuads - Trustee [ 45. g Asse Retirment Gbiigations 523,645
17.  Special Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 45) 523,645
18. Temporary luvestments 5,701] 47. Notes Payable 0
19, Notes Receivable (Net) 0| 48.  Accounts Payable 3,897,150
20.  Accounts Receivable - Sales of Energy (Net) 1,351,343 49,  Consumers Deposits 878,452
21. Accounts Receivable - Other (Net) 2,872,855
22, Renewable Energy Credits 0] 50.  Cument Maturities Long-Term Debt 1,999,000
23, Materials and Supplies - Electric & Other 821,689 51  Curment Manuities Long-Term Debt 111,120
- - Economic Development
24. Prcpayments 354,764 | 52. Current Maturities Capital Leases 0
25.  Other Current and Accrued Assets 0] 53.  Other Current and Accrued Liabilities 1,621,017
2. Total Current and Accrued Assets 6,626,715 54, Total Current & Accrued Liabilities 8,506,739
(135 thru 25) (47 thru 53)
27. Regulatory Assets 0] 55.  Regulatory Liabilitics 0
28.  Other Deferred Debits ! 2,131,840] 56.  Other Defered Credits 355,341
Total Assets and Other Debits Total Liabilities and Other Credits
P (5+14+26 thru z£ 34:687.655 | 5T (36+43+46+5¢thru 56 : 268058
Revision Date 2014
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is )572.0032. The time required to complete this information collection is estimated to average 15 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the das needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
. RURAL UTILITIES SERVICE kY0034
FINANCIAL AND OPERATING REPORT PERIOD ENDED g1y, 2015
ELECTRIC DISTRIBUTION
BORR
: - —r ORROWER NAME Farmers Rural Electric Cooperative Corporation
INSTRUCTIONS - See help in the online application.

[This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees, You are required by contract and applicable
regulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.5.C, 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jorisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby 'cenify that the entries in this report are it accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
- BY THIS REPCRT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

{check one of the following)

[E] All of the obligationis under the RUS loan documents [ There has been a default in the folfiliment of the obligations
have been fulfilled in all material respects. under the RUS loan documents. Said default(s) is/fare
specifically described in Part D of this report.
William Prather 8/13/2015
DATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(@) (] ) )
OpmmggivmuemdPaﬁonageCapiml . 31,837,103 30,121,893 32,388,267 4,471,567
Power Production Expense 0 0 ' 0 0
5. Cost of Purchased Power 23,335,929 22,072,940 23,789,223 3,533,939
4. Transmission Expense . 0 0 0 0
5. Regional Market Expense . 0 0 . 0 0
6. Distribution Expense - Operation 920,130 958,889 1,021,402 137,159
Distribution Expense - Maintenance 1,709,450 1,882,487 1,753,947 276,603
8. Customer Accounts Expense 623,558 637,703 625,306 87,483
9. Customer Service and Informational Expense 96,282 ’ 77,606 98,815 11,271
10. Sales Expense 0 . 0 0 0
11. Administrative and General Expense 1,218,696 1,246,736 1,236,972 269,716
12. Total Operation & Maintenance Expense (2 thru 1) 27,904, 045 26,876,361 28,525,665 4,316,171
13. Depreciation and Amortization Expense 1,504,674 1,584,428 1,570,404 228,892
14. Tax Expense - Property & Gross Receipts 313,600 332,500 332,500 47,500
15. Tax Expense - Other 32,230 37,669 38,020 5,362
16. Interest on Long-Term Debt 1,073,303 1,034,110 1,091,416 148,385
17. Interest Charged to Construction - Credit 0 0 0 ’ Y
18. Interest Expense - Other 2,449 5,198 2,850 71
19. QOther Deductions 6,565 12,189 3,300 5,005
20, Total Cast of Electric Service (12 thru 19} 30,836,866 29,882,455 31,564,195 4,751,386
21. Patronage Capital & Operating Margins (I minus 20) 1,000,237 239,438 824,072 (279, 819)
22. Non Operating Margins - Inierest 35,052 26,455 47,368 272
3. Allowance for Fonds Used During Construction 0 0 1] 0
4. Income {Loss) from Equity Investments 6,454 1,857 2,000 0
[25. Non Operating Margins - Other (1,736} (208) 1,000 0
126.” Generation and Transmission Capital Credits 0 0 0 0
~¢7". Qther Capital Credits and Patronage Dividends . 62,550 €5,705 63,500 0
. Extraordinary Items : ) 0 0 0 0
=#-  Patronage Capital or Margins (21 thru 28) ) 1,101,557 333,247 937,540 {279,547)

RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

. FINANCIAL AND OPERATING REPORT

ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

+ K¥Y0034

INSTRUCTIONS - See help in the online application.

PERIOD ENDED

July, 2015

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT

YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(@) ) @) ()]
1. New Services Connected 197 186 | 5. Miles Transmission 0.00 0.00
2. Services Retired 138 286 | 6 Miles Distribution - 3,343.21 3,342.66
Overhead
3. Total Services in Place 27,992 28,010 | 7 Miles Distributton - 276.55 282.22
Underground
4. 1dle Services 8. Total Miles Energized
(Exclude Seasonals) 3,038 2,980 (5+6+7 e 3,619.76 3,624.88
PART C, BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1.  Total Utility Plant in Service 85,276,221 30. Memberships : 538,545
2 Construction Work in Progress 385,614 31.  Patronage Capital 34,907,965
3 Total Utility Plant ¢/ +2) 85,661,835] 32. Operating Margins - Prior Years o
4 Accum. Provision for Depreciation and Amort. 25,189,656 33.  Operating Margins - Current Year 239,438
5. Net Utility Plant (3 - 4) 60,462,179| 34,  Non-Operating Margins 845,756
6 Non-Utility Property (Net) 0] 35. Other Margins and Equities 1,331,901
7 Investments in Subsidiary Companies 1,511,771} 36. Total Margins & Equities (30 thru 35) 37,863,605
2 Invest. in Assoc. Org. - Patronage Capital 22,358,561 37. Long-Term Debt - RUS (Net) 3,055,068
9. Invest. in Assoc. Org. - Other - General Funds 0] 38. Long-Temn Debt - FFB - RUS Guaranteed 38,293,265
10.  Invest. in Assoc. Org. - Other - Nongeneral Funds 1,052,598| 39. Long-Term Debt - Other - RUS Guaranteed 0
11. Investments in Economic Development Projects 935,180 40. Long-Term Debt Other (Net) 5,120,278
-*7.  Qther Investments 0| 41.  Long-Tenn Debt - RUS - Econ. Devel. (Net) 824,060
Special Funds 0] 42,  Payments — Unapplied 127,882
14 Total Other Property & Investments 25,858,110| 43,  Total Long-Term Debt 47,164,680
(6 thru 13) _ (37 thru 41 - 42) :
15. Cash - General Funds 497,002] 44. Obligations Under Capital Leases - Noncurrent 0
16.  Cash - Construction Funds - Trustee 0] 4s. :‘::‘f:::t;gﬁ?fm e’;‘:“gb}:lf;:;.’:gzs 522,505
17.  Special Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 43) 522,505
18. Temporary Investments 227,732] 47,  Notes Payable 0
19.  Notes Receivable (Net) 0] 48.  Accounts Payable 4,217,501
20. Accounts Recefvable - Sales of Energy (Net) 1,602,379 49, Consumess Deposits 876,707
21.  Accounts Recgivable - Other (Net) 3,082,506
22.  Renewable Energy Credits 0] 50.  Current Maturitics Long-Term Debt N 1,959,000
23, Materials aud Supplies - Elcetric & Other 762,729| 51, Cwrrent Maturities Long-Term Debt 111,120
. - Economic Development
24, Prepayments 339,803 | 52. Cument Maturities Capital Leases 0
25.  Other Current and Accrued Assets 0] 53. Other Cumrent and Accrued Liabilities 1,855,703
2. Total Current and Accrued Assets 6,512,151 s4, Total Current & Accrued Liabilities 9,060,031
(15 thru 25) (47 thru 53)
27.  Regulatory Assets 0] 55. Repulatory Liabilities 0
28.  Other Deferred Debits 2,131,834} 56.  Other Deferred Credits 353,453
29 Total Assets and Other Debits 94,964,274 | 57. Total Liabifities and Other Credits 94,964,274
(514426 thru 28) . (36 +43 +46 + 54 thru 56)
]
RUS Financial and Operating Report Electric Distribution Revision Date 2014




Exhibit P
: Pape 15 of 37
According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponser, and a person is not required to respond to, a collection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0572-0032, The time required to complete this information collection is estimated to average 15 hours pet
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE

KY0034

FINANCIAL AND OPERATING REPORT PERIOD ENDED pygust, 2015
ELECTRIC DISTRIBUTION S ORROWER NAME

Farmers Rural Electric Cooperat-ive Corporation|

INSTRUCTIONS - See belp in the online application, )

[This information is analyzed and used to determine the submitters financial sitiation and feasibility for loans and guarantees. You are required by contract and applicable
regulations to provide the information, The information provided is subject to the Freedom of Information Act (5 U.S.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001,

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAFPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

(check one of the following)

E All of the obligations under the RUS loan documents [ There has been a default in the fulfillment of the obligations
have been fulfilled in all material respects. under the RUS loan documents. Said defanlt(s) is/are
specifically described in Part D of this report.
William Prather 9/11/2015 o -
DATE
PART A. STATEMENT OF OPERATIONS
. YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) ® (c) L]

T, OpemtingRevenueandPau'onaEc Capital 36,487,852 34,459,151 37,122,856 4,337,259
- Power Production Expense ; [} 0 0 0
3 Cost of Purchased Power : 26,765,602 25,187,910 27,290,279 3,114,570
4. Transmission Expense 0 0 0 0
5. Regional Market Expense- s s 0 ) 0 0 0
6. Distribution Expense - Operation 1,095,005 1,120,954 1,165,545 162,065
7. Distribution Expense - Maintenance 1,973,289 2,120,650 2,030,204 238,163
8. Customer Accounts Expense 707,548 722,658 711,737 84,956
9. Customer Service and Informational Expense 108,747 87,932 113,032 10,325
10. Sales Expense 0 - 0 0 ’ 0
11. Adminjstrative and General Expense 1,383,323 | 1,426,985 1,421,899 180,250
12. Total Operation & Maintenance Expense (2 thru 11D 32,033,514 30,667,090 32,732,696 3,790,729
13. Depreciation and Amortization Expense. 1,721,044 1,813,872 1,801,171 229,444
14. Tax Expense - Property & Gross Receipts 358,400 380,000 380,000 47,500
15. Tax Expense - Other 37,614 43,032 . 43,730 5,362
16, Interest on Long-Term Debt 1,225,996 1,179,000 1,249,904 144,890
17. Interest Charged to Construction - Credit ] 0 0 0
18. Interest Expense - Other 2,643 6,321 3,060 . 1,123
19, Other Deductions 7,115 12,138 3,900 (50)
20,  Total Cost of Electric Service (12 thru 19} 35,386,326 34,101,453 36,214,461 4,218,998
21. Patronage Capital & Operating Margins {I minus 20) 1,101,526 357,698 508,355 118,261
22, Non Operating Margins - Interest - 16,620 28,805 49,568 2,349

3. Allowance for Funds Used During Construction 0 0 . 1] 0
24, Income (Loss) from Equity Investments 6,454 1,857 2,000 0
25. Non Operating Marging - Other (1,736) (208) 1,000 ]
26. Generation and Transmission Capital Credits 0 0 ) 0 0

* 1. Other Capital Credits and Patronage Dividends 61,550 65,705 63,500 0
. Extraordinary Items 0 0 0 0.
1¢¥.  Patronage Capital or Margins (21 tiiru 28) 1,204,424 453,857 1,024,463 120,610
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
KY0034
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
- A t, 201§
INSTRUCTIONS - See help in the online application. ugus
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TQ-DATE YEAR-TQ-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) L] (a} (b)
1. New Services Connected 208 247| 5. Miles Transmission 0.00 0.00
2. Services Retired 179 215 6 Miles Distribution - 3,342.81 1,343.25
Overhead
3. Total Services in Place 27,962 28,031 | /- Miles Distribution - 276.94 282.86
Underground
4. Idle Services 8. Total Miles Energized
(Exclude Seasonals) 3,027 3,001 (S+6+7) 3,619.75 3,626.11
) PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 85,501,145] 30. Membemships 539,495
2, Construction Work in Progress 536,188 31, Patronage Capital 34,507,965
3. Total Utility Plant (1 +2) 86,037,334 32. Operating Marpins - Prior Years Y
4.  Accum. Provision for Depreciation and Amort. 25,351,796 | 33, Operating Margins - Corrent Year 357,698
5. Net Utility Plant (3 - 4) 60,685,538 | 34. Non-Operating Margins 848,106
6. Non-Utility Property (Net) 0] 35.  Other Margins and Equitics 1,333,797
7. Investments in Subsidiary Companies 1,511,771 36. Total Margins & Equities (3¢ thru 35) 37,987,061
8. Invest. in Assoc. Org. - Patronage Capital 22,358,561 ) 37. Long-Term Debt - RUS (Net) 3,045,444
9.  Invest. in Assoc. Org. - Other - Genera) Funds 0| 38. Long-Term Debt - FEB - RUS Guaranteed 39,793,265
10.  Invest. in Assoc. Org. - Other - Nongeneral Funds 1,052,598 39. Long-Term Debt - Other - RUS Guaranteed 0
11.  Investments in Economic Development Projects 525,920 40.  Long-Tenn Debt Other (Net) 4,918,866
- Other Investments 0] 41.  Long-Temn Debt - RUS - Econ. Devel. (Net) 814,800
.. __Special Funds 0| 42.  Payments — Unapplied 457,803
14, Total Other Property & Investments 25,848,850 43, Total Long-Term Debt 48,114,572
(6 thru I3) (37 thru 41 - 42)
15. Cash - General Funds 1,102,453 44. Obligations Under Capital Leases - Noncturent 0
. Accumulated Operating Provisions
- - 0
16. Cash - Construction Funds - Trustee 45. and Asset Retirement Obligations 521,365
17.  Special Deposits 0] 46, Total Other Noncurrent Liabilities (44 + 45) 521,365
18. - Temporary Investments 20,835] 47,  Notes Payable 0
19. Notes Receivable (Net) 0] 48. Accounts Payable 3,623,451
20. Accounts Receivable - Sales of Energy (Net) 1,783,927 .
—— 49.  Consumers Deposits 873,581
21. Accounts Receivable - Other (Net) 2,735,160 meumers P
22.  Renewable Enerpy Credits 0| 50.  Current Maturities Long-Term Debt 1,999,000
23.  Materials and Supplies - Elestric & Other 720,818| 5y,  CurrentMaturities Long-Term Debt 111,120
- Economic Development
24.  Prepayments 328,086 | 52.  Cumrent Maturities Capital Leases 0
25.  Other Current and Accrued Assets 0] 53.  Other Current and Accrued Liabilitics 1,796,500
2. Total Current and Accrued Assets 6,691,279/ s4. Total Current & Accrued Liabilities 8,404,052
(15 thru 25) (47 thru 33)
27.  Regulatory Assets 0] 55.  Regulatory Liabilities 0
28.  Other Deferred Debits 2,152,016 56. Other Deferred Credits 350,633
Total Assets and Other Debits Total Liabilities and Other Credits
. 95,377,683 . 55,377,683
B (5+14+26 thru 28) 3T (36443 + 46 + 54 thru 56)
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponscr, and a person is not required to respond to, a collection of infonmation unless it displays a valid OMB
contro] number. The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average 15 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
. RURAL UTILITIES SERVICE KY0034
FINANCIAL AND OPERATING REPORT PERIOD ENDED geptember, 2015
ELECTRIC DISTRIBUTION SORROWER NAME : . :
. - — Farmers Rural Electric Cooperative Corporation
INSTRUCTIONS - See help in the online application.

[This information is analyzed and used to determine the submitter™s financial situation and feasibility for loans and guarantees. You are required by contract and applicable
lregulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.S.C, 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of 2 )
false, fictitious or frandulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REFORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

(check one of the following)

All of the obligations under the RUS loan documents D There has been a default in the fulfillment of the obligations
have been fulfilled in all material respects. under the RUS loan documents, Said default(s) is/are
specifically described in Part D of this report.
William Prathexr 10/9/2015
DATE

PART A. STATEMENT OF OPERATIQNS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
{2} : ® (4] (d)
Operating Revenue and Patronage Capital 40,215,989 38,310,504 40,974,169 3,851,353
;. Power Production Expense 0 0 1] 0
1. Cost of Purchased Power 29,660,343 28,034,452 30,160,407 2,846,552
4. Transmission Expense 0 0 0 0
5. Regional Market Expense 0 0 0 0
6. Distribution Expense - Operation 1,224,771 1,288,630 1,308,064 167,675
7. Distribution Expense - Maintenance 2,060,638 2,315,488 2,307,202 154,838
8. Customer Accounts Expense 797,122 806,943 800,194 84,284
9. Customer Service and Informational Expense 123,096 103,394 127,218 15,463
10. Sales Expense 0 D 0 0
11. Administrative and General Expense 1,548,002 1,578,388 1,599,586 151,403
12. Total Operation & Maintenance Expense (2 thru 11) 35,413,972 34,127,305 36,302,671 3,460,215
13. Depreciation and Amortization Expense 1,940,276 2,044,494 2,033,449 236,621
14. Tax Expense - Praperty & Gross Receipts 403,200 429,500 427,500 49,500
15. Tax Expense - Other . 42,999 48,394 49,440 5,362
16. Interest on Long-Term Debt 1,376,565 1,319,860 1,408,392 140,860
17. Interest Charged to Construction - Credit 0 0 0 0
18. Interest Expense - Other 3,640 g,724 | 3,730 2,404
19. Other Deductions 8,173 18,380 4,500 6,242
20, Total Cost of Electric Service (12 thra 19) 39,188,825 37,996,657 40,229,682 3,895,204
21.  Patronage Capital & Operating Margins (I minus 20) 1,027,164 313,847 744,487 (43,851)
[22. Non Operating Margins - uterest 37,047 29,044 51,768 238
23, Allowance for Funds Used During Construction 0 . 0 0 9
24. Income (Loss) from Equity Investments . 6,454 1,857 2,000 0
[25. Non Operating Margins - Other 4,165 ’ 14,373 1,000 14,581
26. Generation and Transmission Capital Credits 0 . 0 0 0
-1, Other Capital Credits and Patronage Dividends 103,596 98,868 107,000 33,164
4. Extraordinary Items 0 0 0 o
|<7-  Patronage Capital or Margins (21 thru 28) 1,178,426 457,989 906,255 4,132

RUS Financial and Operating Report Electric Distribution Revision Date 2014



Exthibit P
Page 18 of 37

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE .
KY0034
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
INSTRUCTIONS - See help in the online application. September, 2015
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
. e YEAR-TQ-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) ()] (a) (b
1. New Services Connected 235 2881 5. Miles Transmission 0.00 0.00
2. Services Retired 201 240/ 6 Miles Distribution - 3,343.88 3,343.29
Overhead
3. Total Services in Place 27,967 28,047 [ g:zgﬁzguhon- 277.7% 283.38
4. Idle Services 8. Total Miles Energized .
(Exclude Seasonals) 3,081 3,029 phpietaate 3,621.63 3,626.67
PART C. BALANCE SHEET
'ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 85,862,872| 30. Memberships 539,455
2. Construction Work in Progress 533,884 3].  Patronage Capital 34,907,965
3. Total Utility Plant (7 + 2) 86,396,756 | 32. Operating Margins - Prior Years 0
4.  Accum. Provision for Depreciation and Amort. 25,278,285 33.  Operating Margins - Cumrent Year 313,847
5. Net Utility Plant (3 - 4) 61,118,467 34, Non-Operating Margins 896,089
6. Non-Utility Property (Net) 0] 35. Other Margins and Equities 1,335,693
7. Investments in Subsidiary Companies 1,511,771] 36. Total Margins & Equities (30 thru 35) 37,953,049
8. Invest. in Assoc. Orp. - Patronage Capital . 22,374,730] 37. Long-Term Debt - RUS (Net) 3,035,371
9. Invest. in Assoc. Org. - Other - General Funds 0] 38. Long-Term Debt - FFB - RUS Guaranteed 39,509,725
10.  Invest. in Assoc. Org. - Other - Nongeneral Funds 1,055,021 39. Long-Term Debt - Other - RUS Guarantced 0
11, Investments in Economic Development Projects 916,660 40. Long-Term Debt Other (Net) 4,518,866
. Qther Investments . 0] 41. Long-Term Debt - RUS - Econ. Devel. (Net) 805,540
l.  Special Funds 0] 42.  Payments — Unapplied 150,478
15,  Total Other Property & Investments 25,858,182 | 43 Total Long-Term Debt 48,119,024
(6 thru 13) : (37 thru 41 - 42)
15. Cash - General Funds 536,020| 44,  Obligations Under Capital Leases - Noacurrent 0
16. Cash - Construction Funds - Trustee of 4s. fnfﬂ::fﬁgﬁmﬂngﬁ,%ﬁ? 520,225
17.  Special Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 45) 520,225
18. Temporary Investments . 33,4111 47. Notes Payable 0
19. Notes Receivable (Net) 0 48.  Accounts Payable 3,281,944
20. . Accounts Rcccl-vable - Sales of Energy (Net) 1,683,284 49, Consumers Deposits 867,441
21.  Accounts Receivable - Other (Net) 2,488,562
22.  Renewable Energy Credits 0| 50.  Current Maturities Long-Term Debt 1,959,000
23.  Materials and Supplies - Electric & Other 793,813| 5,  Cument Maturitics Long-Term Debt 111,120
- Economic Development
24.  Prepayments 255,280 52.  Cument Maturities Capital Leases 0
25.  Other Curent and Accrued Assets 0] 53. Other Current and Accrued Liabilities 1,663,592
2. Total Current and Accrued Assets 5,790,370 54, Total Current & Accrned Liabilities 7,923,097
(15 thru 25) (47 thru 53)
27.  Regulatory Assets 0] 55. Repulatory Liabilities 0
28.  Other Deferred Debits 2,138,120 56, Other Deferred Credits 349,744
Total Assets and Other Debits Total Liabilities and Other Credits
3 (s+14+26 hru 28) 94,305,139 5% (36443 + 46 + 54 thru 56) 24,905,139

RUS Financial and Operating Report Electric Distribution
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person i not required to respond to, a collection of information unless it displays a valid OMB
control number, The valid OMB control number for this information collection is 0572-0032. The time required to complete this information ¢ollection is estimated to average 15 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

BORROWER DESIGNATION KY0034

1 FINANCIAL AND OPERATING REPORT PERIOD ENDED gctober, 2015

ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application.

[BORROWER NAME

Farmers Rural Electric Cooperative Corporation

is information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees. You are required by contract and applicable

bregulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.S.C. 552}
' CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of cur knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING

PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

m All of the oblipations under the RUS loan documents
have been fulfilled in all material respects.

William Prather

(check one of the following)

specifically described in Part D of this report.

11/10/2015

DATE

] There has been a defanlt in the fulfiilment of the obligations
under the RUS loan docurnents. Said defauli(s) isfare

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE .
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
@ ®) © )
Operating Revenue and Patronage Capital 43,968,644 41,744,881 44,659,297 3,434,377
.. Power Production Expense 0 0 0 0
. Cost of Purchased Power 32,175,108 30,486,497 32,899,275 2,452,035
4. Transmission Expense 1] 0 0 0
5. Regional Market Expense 0 0 0 0
6. Distribution Expense - Operation 1,348,815 1,449,870 1,450,583 161,240
[7. Distribution Expense - Maintenance 2,373,521 2,514,131 2,598,645 198,643
[8. Customer Accounts Expense 881,430 915,810 888,801 108,867
9. Customer Service and Informational Expense 134,376 113,668 141,754 10,274
10. Sales Expense 0 0 0 0
11. Administrative and General Expense 1,702,497 1,757,560 1,771, 843 179,172
12. Total Operation & Maintenance Expense (2 thru 1I) 38,615,748 37,237,536 319,750,501 3,110,231
13. Depreciation and Amortization Expense 2,160,105 2,275,610 2,267,234 231,116
14. Tax Expense - Property & Gross Receipts 455,800 479,000 475,000 49,500
15. Tax Expense - Other 48,383 53,756 55,150 5,362
16. Interest on Long-Term Debt 1,532,556 1,476,284 1,568,880 156,424
17. Interest Charged to Construction - Credit 0 0 0 0
18. Interest Expense - Other 4,134 8,781 4,400 57
19. Other Deductions 3,093 8,015 5,300 (10,365}
20. Total Cost of Electric Service (12 thru 19) 42,819,819 41,538,982 44,126,865 3,542,325
21.  Patronage Capital & Operating Margins {{ minus 20) 1,148,825 205,899 532,432 (107,948}
22. Nen Operating Margins - Interest 56,407 48,172 53,968 19,127
23. Allowance for Funds Used During Construction 0 0 0 0
24. Income (Loss) from Equity Investments 6,454 1,857 2,000 0
[25. Noan Cperating Margins - Other 4,165 14,373 4,500 0
[26. Generation and Transmission Capital Credits 0 0 0 0
1, Other Capital Credits and Patronage Dividends 103,595 8,868 107,000 0
. Extraordinary Itcms 0 0 0 0
" 9. Patronage Capital or Margins (27 thru 28) 1,219,446 369,169 699, 900 (g88,821)
RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
KY0034
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
Octob 5
INSTRUCTIONS - See help in the online application. ctober, 201
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(@) (] (@} (b}
1. New Services Connected 283 315] 5. Miles Transmission 0.00 0.00
2. Services Retired 225 272 6. Miles Distribution - 3,344.30 3,344.59
Overthead
3. Total Services in Place 27,991 28,046 | /- Miles Distribution - 278.33 284.10
Underground
4. Idle Services 8. Total Miles Energized
{Exclude Seasonals) 3,006 ) 2,958 (+6+7) 3,622.63 3,629.09
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 86,101,325| 30. Memberships 535,505
2.  Construction Work in Progress 487,855] 31.  Patronage Capital 34,907,965
3. Total Utility Plant (7 +2) 86,589,180| 32. Operating Margins - Prior Years 0
4.  Accum, Provision for Depreciation and Amont, 25,301,410 33, Operating | Margins - Current Year 205,899
5. Net Utility Plant (3 - 4) 61,287,770| 34. Non-Operating Margins 915,217
6. Non-Utility Property (Net) 01 35. Other Margins and Equities 1,346,845
7. Investments in Subsidiary Companies 1,511,771 36. Total Margins & Equities (30 thru 35) 37,515,431
8. Invest. in Assot. Org. - Patronage Capital 22,374,730) 37.  Long-Term Debt - RUS (Net) 3,025,668
9.  Invest. n Assoc. Org, - Other - General Funds 0] 38.  Long-Term Debt - FFB - RUS Guaranteed 39,519,030
10. _ Invest. in Assoc. Org. - Other - Nongeneral Funds 1,055,021 29, Long-Term Debt - Other - RUS Guaranteed 0
11.  Investmeents in Economic Development Projects 907,4001 40. Long-Term Debt Other (Net) 4,918,866
. Other Investments 0| 41. Long-Term Debt - RUS - Econ. Devel. (Net) 796,280
I.__Special Funds 0] 42.  Payments = Unapplied 128,086
14 Total Other Property & Investments 25,848,922| 43, Total Long-Term Debt 48,131,758
(6 thru 13) (37 thra 41-42)
15.  Cash - General Funds 609,780 | 44.  Obligations Under Capital Leases - Noncurrent 0
. Accumulated Operating Provisions
- - ¢
16. Cash - Construction Funds - Trustee 45, and Asset Retirement Obligations 519, o_as
17.  Special Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 43) 519,085
18. Temporary Investments 33,411| 47, Notes Payable 0
19. Notes Receivable (Net) 0] 48.  Accounts Payable 3,174,043
20.  Accounts Rece%vable - Sales of Energy (Net) 1,392,456 49, Consumers Deposits 864,746
21.  Accounts Receivable - Other (Net) 2,354,983 .
22. Rencwable Energy Credits 0] 50, Cument Maturities Long-Term Debt 1,993,000
23.  Materials and Supplics - Electric & Other 823,998| 51,  Current Matuitics Long-Tenn Debt 111,120
. - Economic Development
24,  Prepayments 173,292 52.  Current Maturities Capital Leases 0
25.  Other Current and Accried Assets 0| 53,  Other Current and Accrued Liabilities 1,595,562
26. Total Current and Accrued Assets 5,387,920 54, Total Corrent & Accrued Liabilities 7,744,471
(15 thru 25) (47 thru 53}
27.  Regulatory Assets 0] 55.  Regulatory Liabilities 0
28.  Other Deferred Debits 2,132,023 56, Other Deferred Credits 345, 896,
20, Total Assets and Other Debits 94,656,641 57. Total Liabilities and Other Credits 94,656,641).
(5+14+26 thra 28) (36 + 43 + 46 + 54 thru 56)
" RUS Financial and Operating Report Electric Distribution Revision Date 2014
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-According to the Paperwork Reduction Act of 1995, an agency may uot conduct or sponsor, and & person is not required to respond to, a collection of information ynless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0572-0032, The time required to complete this information collection is estimated to average 15 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the datd needed, and conmpleting and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE IBORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034
FINANCIAL AND OPERATING REPORT PERIOD ENDED yovember, 2015
ELECTRIC DISTRIBUTION BORROWER NAME B ' .
: ; " — Farmers Rural Electrxic Cooperative Corporation
INSTRUCTIONS - See help in the online application,

[This information is analyzed and used to determine the submitter’s financial situation and feasibility for loans and guarantees. You are required by contract and applicable
repulations to provide the information. The information provided is subject to the Freedom of Information Act (5 U.8.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

(check one of the following)

[X] Al ofthe obligations under the RUS loan documents ] These has been a default in the fulfillment of the obligations
have been fulfilled in all material respects. ’ under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.
William Prather 12/10/2015
’ DATE

PART A. STATEMENT OF QPERATIONS

, YEAR-TQ-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) ) © ]

Operating Revenue and Patronage Capital 48,500,013 45,387,137 49,258,491 3,642,255

+ Power Production Expense 0 0 0 0
. Cost of Purchased Power 35,452,650 33,267,081 36,252,215 2,780,584
4, Transmission Expense 0 0 q 0
5. Regional Market Expense - . 0 0 0 0
6. Distribution Expense - Operation I 1,478,814 1,600,576 1,551,954 150,706
7. Distribution Expense - Maintenance - 2,712,457 2,701,919 2,860,456 187,789
8. Customer Accounts Expense 572,218 1,006,136 575,630 90,326
9. Costomer Service and Informational Expense 146,221 125,004 155,598 11,336
10. Sales Expense : . 0 0 0 0
11. Administrative and General Expense 1,873,923 1,933,288 1,934,367 175,728
12. Total Cperation & Maintenance Expense (2 thru 11) 42,636,281 . 40,634,004 43,770,220 3,396,469
13. Depreciation and Amortization Expense 2,380,610 2,507,420 2,502,451 231,810
14. Tax Expense - Property & Gross Receipts 503,800 537,000 522,500 58,000
15. Tax Expense - Other 53,768 59,119 60,860 5,362
16. Interest on Long-Term Debt 1,680,588 1,615,943 1,729,368 139,659
17. Interest Charged to Construction - Credit 0 0 0 0
18. Interest Expense - Other 4,187 9,934 5,370 1,152
19. Other Deductions 3,328 2,890 5,900 (5,125}
20. Total Cost of Electric Service (12 thru I9) 47,262,562 45,366,310 48,596,669 3,827,327
21. Patronage Capital & Operating Margins (I minus 20) 1,237,451 20,827 ‘ 661,822 (185,072)
22. Non Operating Margins - Interest 61,362 51,790 : 56,168 3,618
23. Allowance for Funds Used During Construction ) g 0 0 0
24. Income (Loss) from Equity Investments 6,454 1,857 2,600 0
25. Non Operating Margins - Other 4,165 14,373 4,500 [+]
[26. Generation and Transmission Capital Credits 0 0 Q 0
.\ Other Capital Credits and Patronage Dividends 103,585 58,868 107,000 0
.. Extraordinary Items ] 1] 0 0
Fy. Patronage Capital or Margins (21 thru 25) 1,413,027 187,715 831,490 (181,454)

RUS Financial and Operating Report Electric Distribution . Revision Date 2014



Exhibit P

Page 22 of 37
UNITED STATES DEPARTMENT OF AGRICULTQRE BORROWER DESIGNATION '
RURAL UTILITIES SERVICE !
L KY0034
FINANCIAL AND OPERATING REFORT
_ ELECTRIC DISTRIBUTION PERIOD ENDED
O Ni mber, 2015
INSTRUCTIONS - See help in the online application. Hovembexr
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
" ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
{q) ()] ' (@) (b}

1. New Services Connected 310 352 | 5. Miles Transmission 0.00 0.00
2. Services Retired 242 277 | 6 Miles Distribution — 3,344.25 3,346.39
- Overhead .

3. Total Services in Place 28,001 28,074 | 7+ Miles Distribution - 278.45 284.37

Underground
4. Idle Services - 8. Total Miles Energized
(Exclude Seasonals) 3’.065 3,068 S+6+7) 3,622.70 3,630.76
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1.  Total Utility Plant in Service 86,372,467] 30. Memberships 539,905
2. Construction Work in Progress 554,048] 31. Patronage Capital 34,507,965
. Total Utility Plant (1 + 2) 86,926,515] 32.  Operating Margins - Prior Years 9
4. Accum. Provision for Dcpreciation and Amort. 25,457,952 33, Opcratﬁngya:gins - Current Year 20,827
5. Net Utility Plant (3 - 4) 61,468,563 | 34,  Non-Operating Margins 518,834
6.  Non-Utility Property (Net) 0] 35. Other Margins and Equities 1,369,351
7..  Investments in Subsidiary Companies 1,511,771] 36. Total Margins & Equities (30 thru 35) \ 37,756,882
3. Invest. in Assoc. Org, - Patronage Capital 22,374,730| 37. Long-Term Debt - RUS (Nef) 3,015,517
9. _ Invest. in Assoc. Org. - Other - Genera] Funds 0| 38. Long-Tenn Debt - FFB - RUS Guaranteed 39,518,030
10.  Invest. in Assoc. Org, - Other - Nongeneral Funds 1,055,021] 39, Long-Temn Debt - Other - RUS Guaranteed 0
11.  Investments in Economic Development Projects 858,140 40. Lonp-Term Debt Other (Net) 4,715,665
- ‘: Other Investients 0] 41.  Long-Term Debt - RUS - Econ. Devel. (Net) 787,020
Special Funds 0] 42.  Paymenis — Unapplied 109,141
"14_ Total Other Property & Investments 25,839,662| 43, Total Long-Term Debt 47,928,091
{6 thru 13) (37 thru 41 - 42)
15.  Cash - General Funds 478,685| 44, Obligations Under Capital Leases - Noncurrent 0
. Accumulated Operating Provisions
- - 0 . s
16,  Cash - Construction Funds - Trustee 45, and Asset Re ent Obligations 517,945
17.  Special Deposits 0| 46. Total Other Noncurrent Liabilities (44 +45) - 517,945
18.  Temporary Investments 11,700] 47. Notes Payable - 0
19.  Notes Receivable (Net) 0] 48. Accounts Payable 3,741,259
20. Accounts Recefvable - Sales quncrgy (Net) 1,288,566 49,  Consumers Deposits 863,591
21,  Accounts Receivable - Other (Net) 2,557,987 .
22, Renewable Energy Credits 0| 50. Current Maturities Lonp-Term Debt 1,999,000
23.  Materials and Suppics - Elcetric & Other 743,324 51, Cumont Maturities Long: Term Debt 111,120
- Economic Development
24.  Prepayments 273,048 52.  Current Maturities Capital Leases 0
25.  Other Current and Accrued Assets 0] 53,  Other Current and Accrued Liabilities 1,520,910
2, Total Current and Accrued Assets 5,359,3 1-0 54, Total Current & Accrued Liabi]iﬁes 8,235,880
(15 thru 25) (47 thru 53)
27.  Regulatory Assets 0] 55. Regulatory Liabilities 0
28.  Other Deferred Debits 2,112,695) 56. Other Deferred Credits 341,432
. Total Assets and Other Debits Total Liabilities and Other Credits .
. - 94,780,230 A 94,780,230
29 (5+14+26 thru 28) 57 (36 + 43 + 46 + 54 thru 56)
RUS Financial and Operating Report Electric Distribution Revision Date 2014
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or spansor, and a person is ot required to respond to, a colkeetion of information unless it displays a valid OME
cortrol number. The volid OMB control number for this infamuion collection is (572-0032. The time required to complete this information collection is estimated 1o average 15 bours per
response, including the time for reviewing instructions, scarching existing data sources, pathering and maintaining the data-nceded, and completing aod reviewing the colicetion of infonmation,

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

KYo0z4

PERIOD ENDED pacember, 2015

INSTRUCTIONS - See help in the oaline application.

BORROWER NAME

Farmers Rural Electric Cooperative Corporation)

[This infotmation is analyzed and used to determine the submitter’s financial situation and feasibility for leans and guarantees. You are required by contract and applicable
regulations 10 provide the information. The infonnation provided is subject to the Freedom of Infonmation Act {5 U.S.C. 552)

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or frandulent statement may render the maker subject to prosecution under Tite 18, United States Code Section 1001,

We hereby cerlify that the entries in this repon are in ageondarnice with the accounts and other records
of the system and reflect the status of the system 10 the best of cur knowledpeé and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVI], RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII

EE Al of the vbligatiens under the RUS loan documents

have been fulfilled in all material respzcis,

Hilliam )irather

teheck one of the foltowing)

3 There has been a defauly in the fulfilhnem of the obligations

under the RUS loan documents. Said defauli(s) isfare

specifically deseribed in Part D of this report.

3/28/2016

Ciiaurn I Fohaang

DATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET’ THIS MONTH
(m ) (©) (4]
1. Operating Revenue and Patronage Capital 52,835,277 49,472,781 54,641,270 4,085,644
2, Power Production Expense 0 0 0 0
3. Cost of Purchased Power 38,924,102 36,226,666 40,155,484 2,959,585
K. Transmission Expense 0 0 0 0
5. Regional Markei Expense 0 0 0 o
6. Distribution Expense - Operation 1,660,558 1,740,525 1,735,458 139,949
7. Distribution Expense - Maintenance 2,960,807 2,969,616 3,106,330 267,697
I8. Customer Accounts Expense 1,092,049 1,108,315 1,068,400 102,178
9. Custoiner Service and Infonnational Expense 169,746 121,586 170,458 (3,018)
10. Sates Expense 0 0 0 ]
11, Administrative and General Expense 2,125,970 2,147,127 2,111,747 213,838
12.  Total Qperation & Maintenance Expense (2 thru I1) 46,934,222 44,314,235 48,347,877 3,680,230
13. Depreciation and Amertization Expense 2,610,589 2,744,248 2,739,114 236,828
14. Tax Expense - Property & Gross Receipts $39,969 597,804 570,000 60,804
15. Tax Expensc - Other 63,485 64,482 66,570 5,363
16. Interest on Long<Tenn Debt 1,832,381 1,769,176 1,889,856 153,234
17. Interest Charped 10 Construction - Credit o 0 0 ) 0
18. Intercst Expezse-oﬂwr 4,685 11,144 5,540 1,211
19, Other Deductions 3,338 2,830 6,500 {60}
20. ‘Total Cost of Elcctric Service (12 thru 19) 51,988,679 49,503,918 53,625,457 4,137,610
21, Patronape Capital & Operating Margins (] minus 20) 850,598 {31,138) 1,015,813 {51,966}
22. Non Operating Margins - Inierest ' 61,661 52,038 58,368 249
23. Allowance for Funds Used During Construction o 0 0 0
24, Income (Less) from Equity Investments 121,375 (12,108) 202,000 {13,965])
25. Non Gperating Margins - Other 4,165 14,373 4,500 0
26. Generation and Transinission Capital Credits 2,590,375 2,372,445 2,500,000 2,372,445
27. Other Capital Credits and Patronage Dividends 103,595 98,868 107,000 0
28. Exiraordinary ltems 0 0 0 0
29.  Patronape Capita) or Margins (27 thru 28) 3,731,769 2,494,478 3,887,681 2,306, 763

RUS Financial and Operating Report Electric Distribution
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Page 24 of 37
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
KYopiq
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIQOD ENDED
INSTRUCTIONS - See help in the online application. . December, 2015
PART B.DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
@ ) () (b)
1. New Services Connected 336 357 5. Miles Transmission .00 .00
2. Services Retired 270 203 | O Miles Distribution ~ 3,344.41 3,347.68
Overhead '
3. Tolal Services in Place 27, 999 28,103 | - Miles Distribution - 279.27 264,80
Underground
4. Mdle Services 8.  Total Miles Energized
{Exchide Seasonals) 3,075 3.058 S+6+7) 2,623.¢68 3.632.48
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1 Total Utility Plant in Service 86,525,960 ] 30.  Memberships ) 540,380
2.  Construction Work in Propress 662,102 31. Patronage Capital 33,830,313
3. Total Utility Plant {1 +2) 87,188,062 32. Opemtisg Margins - Prior Years ¢
4 Accum. Provision for Depreciation and Amort, 25,640,619| 33.  Qpemting Margins - Cunrent Year (31,138}
5 Net Utility Plant (3 - 4) 61,547,443 34,  Non-Operating Margins 2,277,563
6.  Non-Uiility Property {Net) 0| 35,  Other Margins and Equities 1,009,085
7. Investments.in Subsidiary Companies 1,457, 8060 36. Total Margins & Equities (30 thru 35) 38,626,203
8. Invest.in Assoc, Org. - Patronage Capital 24,747,176| 37.  Long-Tenn Debt --RUS (Nct) 3,006,234
9. Invest. in Assoc. Qrg. - Other - General Funds 0] 38.  Long-Term Debt - FFB - RUS Guaranteed 40,556,703
£0. Invest. in Assoc. Org. - Other - Nongencral Funds 1,055,021 39. Long-Tenn Debt - Other - RUS Guaranteed o
11.  Investments in Economic Development Projects 888,880/ 40, Long-Tenn Debt Other (Net) 4,734,665
12, Other Investiments 0{ 41,  Long-Term Debt - RUS - Econ. Devel. {Ney) 772,760
13.  Special Funds 453,668 | 42.  Payments — Unapplied 91,751
" Total Other Property & Investments 28,642,551 43, Total Long-Térm Debt 48,583,611
{Grhru 13) 37 thru 41 -4
15. _Cash - Gencral Funds 385,991] 44.  Obligations Under Capital Leases - Noncumrent [
. Aceupulalad Operating Provisions
- - 0
16. Cash - Construction Funds - Trustee 45, -and Assit Retirement Obligations 878,967
17.  Speciat Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 43) 878,967
18,  Temporary Invesiments 0] 47.  Notes Payable 0
19.  Noies Receivable {Net} ) 0} 48.  Accounts Payable 3,961,765
20, Adcounts Receivable - Sales of Energy (Net) 1,286,436 .
49, Consumers Deposits 861,686
21, Accounts Receivable - Other (Ner) 303,065 >
22, Renewable Encrpy Credits 0] 50.  Cument Maturities Long-Term Debt 2,154,000
. \ . Current Maturitics Long-Term Debt
g ss - Fleo 824,947 120
23,  Maierials and Supplies - Electric & Other ' 5L Feonomic Development ) 111,
24.  Prepayments 195,246 | 52. Curcnt Maturitics Capital Leases O
25, Other Current and Accrued Assets 2,409,391 53.  Other Curent and Accrued Liabilitics 1,302,849
2. Total Current and Accrued Assets 5,405,076 54, Total Current & Accrued Liabilities g,251,420
(15 thru 25) {47 thra 53)
27.  Regulatory Assets 0| 55. Regulatory Liabilities 453,668
28.  Other Deferred Debiis 2,086,2495| 56, Other Deferred Credits 347,450
Total Asécts and Other Debits Total Liabilities and Other Credits 97,681,319
2 57,681,319 . . - ;
29 {5+14+26 thru 28) ) 57 (36 +43 + 46 + 54 thru 56)
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
FINANCIAL AND OPERATING REPORT KY0034
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See hélp in the online application, PERIOD ENDED
December, 2015

PART D. NOTES TO FINANCIAL STATEMENTS

On April 30 2013, Farmers Rural Electric Cooperative Corporation ("FRECC") made a prepayment of
$1.870,578 to the NRECA RS Pian. The Cooperative is amortizing this amount over 15 years. Interest
expense associated with the prepayment loan is being accounted in accordance with the RUS USOA,

FRECC calculates unbilled revenue. The amount is listed in Part C, Line 25 (Other Current 'and
Accrued Assets). -

FRECC bills its members each month an environmental surcharge for the overhead associated with
the cost of power. This rate is provided by our supplier, East Kentucky Power Cooperative
Corporation. FRECC restated its 2014 financia! statements to reflect the amounts that were
determined to be over-billed to its members. Periodically, an assessment is made to determine if this
rate is accurate. An assessment was made in. 2015 and therefore the amount concluded as refundable
to our members is shown as a regulatory liability.

RUS Financial and Operating Report Electric Distributlon Revision Date 2014
. i
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE ,
FINANCIAL AND OPERATING REPORT KY0034
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application. PERIOD ENDED
December, 2015

PART D. CERTIFICATION LOAN DEFAULT NOTES

RUS Financial and Operating Report Efcetric Distribution

Revision Date 2014
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Page 27 of 37
I UNJTED STATES DEFARTMENT OF AGRICULTURE BORROWER DESIGNATION
% RURAL UTILITIES SERVICE i KY0034
- FINANCIAL AND OPERATING REPORT
| ELECTRIC DISTRIBUTION FERIODENDED  cenber, 2015
INSTRUCTIONS - See help in the online application.
) PART E. CHANGES IN UTILITY PLANT
BALANCE ' ) ADJUSTMENTS AND BALANCE
PLANT ITEM BEGINNING OF YEAR ADDITIONS RETIREMENTS TRANSFERS END OF YEAR
{a) 1] ) @ (&)
|. Distobution Plant 74,186,248 4,569,684 934,942 0 77,820,990
2. General Plant 5,295,447 373,918 163,320 1] 5,506,045
3. Headquarters Plant 3,138,578 | 56,722 0 .0 3,185,300
4. Intangibles 3,625 0 ] +] 3,625
5. Transmission Plant 0 0 0 0 0
5. g;ﬂ:z:fn']‘;;r::nissiw and Market 0 0 0 0 o
7. All Other Unility Plam 0 0 4] [+] 0
I8.  Total Utility Plant in Service (J tfru 7) 82,623,898 5,000,324 1,088,262 1] 86,525,960
9. Caonstruction Work in Progress ' B86, 561 {224, 459) [EHAERREE 2 663,102
[16.  Total Utitity Plant (8 + 9) 83,510,459 4,775,865 1,098,262 | 0 87,188,062
PART F. MATERIALS AND SUPPLIES
_ BALANCE ) i : ) BALANCE
ITEM BEGINNING OF YEAR] PURCHASED | SALVAGED USED (NET) SOLD ADJUSTMENT END OF YEAR
(@ ()] {c) () () 1)} &)
1. Eleciric 763,568 1,571,870 100,527 - 1,615,570 1,222 5,37% 824,947
2. Other 7,139 1,434 918 {1,655) 0
' PART G.SERVICE INTERRUPTIONS
AVERAGE MINUTES PER CONSUMER BY CAUSE
ITEM POWER SUPPLIER MAJOR EVENT PLANNED ALL OTHER TOTAL
). %) ) td) )
Prescat Year 5.630 25.450 7.040 136.990 175,110
. Five-Year Average 22.580 41.140 7.470 182.940 254.130
‘ PART H. EMPLOYEE-HOUR AND PAYROLL STATISTICS
1. Number of Full Time Employees 61 Payroll- Expensed 2,318,354
2. Emplayece - Hours Worked - Regular Time ‘134,607 |5. Payroll - Capitalized 979,548
3. Employee - llowrs Worked - Overtime 7,375 |5. Payroll - Other 469,734
PART L. PATRONAGE CAPITAL
ITEM DESCRIPTION TH'S(:;E“R CUMU(';;‘T“'E
1. Capilal Credits - Distributions la. General Retiremnents 616,378 14,091,797
b. $pecial Rétirements ) 433,300 '
e.  Total Retirerments {a + 5) 616,378 14,525,097
2. Capital Credits - Received la. Cash Received From Refircment of Patronage Capital by :
Suppliers of Electric Power ¢
b. Cash Received From Retirement of Patronage Capilal by 12 569
Lenders for Credit Extended to the Electric Systemn !
c.  Total Cash Recelved (o + b) 12,569
PART J, DUE FROM CONSUMERS FOR ELECTRIC SERVICE
]. Amount Due Over 60 Days IS‘ 15,678 Il Amount Writtén Qff During Year IS 50,405
ENERGY EFFICIENCY AND CONSERVATION LOAN PROGRAM
1. Anticipated Loan Delinquency % 4. Anticipatéd Loan Default % -
2. Actual Loan Delinguency % 5. Achuwl Lean Defaull %
3. Total Loan Pelinquency Dollars YTD M) 6. Total Loan Default Dollars YTD ) 5
RUS Financiai and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
FINANCIAL AND OPERATING REPORT KY0034
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application PERIOD ENDED
. December, 2015
PART K. kWh PURCHASED AND TOTAL COST
No ITEM SUPPLIER | RENEWABLE | RENEWABLE kWh TOTAL AVERAGE | INCLUDED IN | INCLUDED IN
CODE ENERGY FUEL PURCHASED COST COST TOTAL COST - | TOTAL COST -
PROGRAM TYPE {Cents/kWh) FUEL COST WHEELING
NAME . ADJUSTMENT| AND OTHER
CHARGES
: {a) [ {c) (a0 - {€) H L] (h) D
1|East Kenucky 5580 s33,983439]  36222.214]- 6.78 2,010477) 5,472,709
Power Coop, Inc
(KY059)
2| East Kentucky . 5580} Green Power Methane - 200,689 '+ 4,016 200
Power Coop, Inc lendfill gas
(K Y0059)
3|East Kentucky 5580) Green Power Methane - 18,400 436 237
Power Coop, Inc landfill gas
(KY0059)
Total 534,202 528 36,226,665 6.78 (2,010,477) 5,472,709
1
RUS Financial and Operating Report Electric Distribution Revisivn Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE -
FINANCIAL AND.OPERATING REPORT Kyoo4
ELECTRIC DISTRIBUTION
INSTRUCTIONS - Sec help in the online application PERIOD ENDED
December, 2015

PART K. kWh PURCHASED AND TOTAL COST

No

Comments

RUS Financial and Operating Report Electric Distribution

Revision Date 2014
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UNITED STATES DEPARTMENT QF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
FINANCIAL AND OPERATING REPORT KYQ034

ELECTRIC DISTRIBUTION

INSTRUCTIONS - See help in the online application. - |PERIOD ENDED

December, 2015
PART L. LONG-TERM LEASES
No NAME OF LESSOR TYPE OF PROPERTY RENTAL T_;IIS YEAR
(a) {c
TOTAL

RUS Financial and Operating Report Electric Distribution

Revision Date 2014 -
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REFORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
KY0034

PERIOD ENDED
December, 2015

INSTRUCTIONS - See help in the online application:

PART M. ANNUAL MEETING AND BOARD DATA

.

1. Date of Last Annual Mecting

7/9/2015

2. Total Number of Members

17,4758

3. Number of Members Present at Meeting
286

4. Was Quorum Present?

Y

5. Number of Members Voling

6. Total Number of Board Members

7. Total Amount of Fees and Expenses

8. Does Manager Have

by Proxy or Mail for Bonrd Members Written Contract?
' 0 7 ) 113,048 N
Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION

KY0034

INSTRUCTIONS - See help in the online application.

PERIOD ENDED

December, 2015

PART N.

LONG-TERM DEBT AND

DEBT SERVICE REQUIREMENTS

No

ITEM

BALANCE END OF
YEAR
(a)

INTEREST
(Billed "lﬂ':l)is Year)

PRINCIPAL
(Billed Th)_ls Year)
{c

TOTAL
(Billed This Yean)
{d)

1] Rural Utilities Service (Excludes RUS -

Economie Development [oans)

3,006,234

151,009

117,695

268,704

1]

Nationa! Rural Utilities Cooperative Finance
Corporation

4,734,665

285,418

848,463

1,133,881

CoBank, ACB

Federal Finanting Bank

40,556,703

1,333,154

1,099,377

2,434 531

R

US - Economic Development Loans

777,760

111,040

Payments Unapplicd

9).75§

111,040

w3 fen A i

Principal Payments Received from Ultimate
Reciprents of IRP Loans

R

Principal Paymenis Received from Ultirmate

ccipients of REDL Loans

9| Principal Paymients Received from Ultimate
R

ecipients of EE L oans

TOTAL

48,933,611

1,771,581

2,176,575

3,948,156

+ RUS Finzncial and Operating Repart Electric Distribution
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034
FINANCIAL AND OPERATING REPORT -
ELECTRIC DISTRIBUTION FENRILRELED December, 2015
INSTRUCTIONS - See help in the online application.
PART 0. POWER REQUIREMENTS DATABASE - ANNUAL SUMMARY
CLASSIFICATION Col:g\l:li':s&:_[r‘: & DECEMBER coO \AS‘I l;:{l:'.‘lf.\zﬂ:.(l:\’tﬂ \'l-ﬁA.:-((;'](";‘fl;A'l'b
(@) (5 (€)
1. Residenial Sales (excluding a. No. Consumers Served 23,155 23,087
i) b.  kWh Sold 304,948,052
¢ Revenue 31,985,735
2. Residential Sales - Seasonal a.  No. Consumers Served O—I 0
b.  kWh Sold 0
¢.  Revenue 0
1. hmgation Sales a.  No. Consumers Served OI 0
b.  kWh Sold : : 0
c.  Revenue g i « 0
4, Comm. and Ind. 1000 KVA or Less a.  No. Consumers Served 1, 879] 1,889
b.  kWh Sold : 86,027,467
¢.  Revenue A £ 8,160,013
5. Comm. and Ind. Over 1000 KVA a.  No. Consumers Served q_,_ 4
b. kWh Sold ; 118,464,846
c.  Revenue : 8,325,372
6. Public Street & Highway Lighting a.  No. Consumers Served 7' 7
b kWh Sold : 485,868
[ Revenue ] 67,297
7. Other Sales 1o Public Authorities a No. Consumers Served cl 0 ¢
b.  kWh Sold 2 o
¢ Revenue 0
8. Sales for Resale - RUS Borrowers a.  No. Consumers Served 0] 0
b.  kWh Sold 0
¢.  Revenue : 0
9. Sales for Resale - Other a.  No. Consumers Served 0] 0
b.  kWh Sold ; 0
¢.  Revenue 0
10. Total No. of Consumers (lines la thru 9a) 25, 045’ 24,987
11. Total kWh Sold (/ines 1b thru 9b) P 509,926,233
12. Total !levenue Received From Sales of 48,538 417
Electric Encrgy (lines Ic thru 9c) ' '
13, Transmission Revenue 0
14, Other Electric Revenue 934,364
15, kWh-Own Use 32,039
16. Total kWh Purchased 534,202,528
17.  Total kWh Generated 0
18.  Cost of Purchases and Generation 36,226,666
19.  Interchange - kWh - Net 0
2 nak ' MeTe
ks )

RUS Financial and Operating Report Electric Distribution Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE . KY0034
FINANCIAL AKD OPERATING REPORT —
ELECTRIC DISTRIBUTION PERIOD ENDED December, 2015
INSTRUCTIONS - See help in the online application.
PART P. ENERGY EFFICIERCY PROGRAMS —
ADDED T!!!.SL YEAR. TOTAL TQ DATE
gt , N, Esfimated ‘No.of Amount Estimated
CLASSIFICATION Co?:u:lrers ;:::I:stt’:(: MMBTU Savings Cunsurc::rrs III\':ﬂ:d MMBTU Savings
@) (b) {e) (d} (e) i)
1. Residentiat Sales {excluding scasonal} 189 277,949 1,783 3,951 855,309 6,384
2. Residentia) Salss - Seasonal )
3. [migation Sales.
4. Comm. end Ind. 1000 KVA or Less 4 28,735 1,859 11 105,230 4,334
5. Comm. and Ind. Over 1000 KVA 2 46,923 2,291
6. Public Street and Highway Lighting
7. Other Sules 1o Public Authoritics = -
8. Sales for Resale — RUS Borrowers
9. Sales for Resale — Other
10. Total 153 06,684 3,642 3,964 *1,007,462 13, 002
RUS Finenclal and Operating Report Electric Distributlon - Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION
INVESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION
KY@034

PERIOD ENDED
December, 2015

INSTRUCTIONS - Reporting of investments is réguired by 7 CFR, 1717, Sisbpart N. Investment categories reported on this Parf comespond o Balance Sheet items in Part
C. Identify all investiments in Rural Development with an "X in eolumn (¢), Both ‘Included’ and 'Excluded' lhvestiments must be reported, See help in the online

PART Q. SECTION L INVESTMENTS (See Instruciions for definitions of Income or Loss)
No ' DESCRIPTION INCLUDED EXCLUDED INCOME OR LOSS RURAL
) ® 3) DEVELOPMENT
(=) (b) () (d) 1 (3]
2|Investments in Associgted Oreanizations
United Utility Supply - Cap Cr 271,815 .,
East Kentucky Power Cooperative - Cap Cr 24,003,706
National Rural Utilities CFC - CapCr 230,380
Ky Association of Electric Cooperatives 65432
Southeastern Data Coaperaiive - Cap Cr 175,816
Farmners Energy Services Comp . 1,476,327 {14,123)
Envision Enerey Services, LLC 21479
National Rural Telephone Cooperative 18
NRUCEC - Capital Term Certificates _828.910
NRUCFC - Membership - 1,000}
KAEC - Debentures 2,000
East Ky Power Cooperative - Membership 100
NRECA - Membesship ' 10
Consumer Credit Cooperative - Membership . 10]
Federated Insurance 215.312
CRC - Membezship 7,679
Toﬁ_ls_ 2,236,998 25,063,005 (14,123)
3] Investments in Economic Development Projects ) ] :
lnvestment in REDLG Program _B88,880
Totals 882,880
51Special Funds
Orher Special Funds 453,668
Totals. 453,668
6]Cash - General
Edmonton State Bank 5.050
Edmonion State Bank 5,154
South Central Bank 215,520
PEI Bank 26,890
Edmonton State Bank 116,245
BB& T 2,379
Working Funds 2,120
PBI Bank 12,633
Edmonton State Bank - REDLG Loan 0
Totals 385,991
8{Temporary Investmenis
CFC - Commercial Paper 4]
Totals 0
9] Accounts and Notes Receivable - NET
Other Accounts Receivable 303,065
Other Notes Receivable
Totals 303,065
11JTOTAL INVESTMENTS (1 thru 10) 3,379,722 25 951,885 {14,123)

RUS Financial and Opersting Report Electric Distribulion - Investments
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UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT

ELECTRIC DISTRIBUTION

INVESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION
KY0034

PERIOD ENDED :
December, 2015

INSTRUCTIONS - Reporting of investmenis is required by 7 CFR 1717, Subpart N. Investment categories reported an this Part correspond 10 Balance Sheet items in Part
C. Identify oll investments in Rural Development with an 'X' in column (e) Both 'included’ and 'Excluded’ Investments must be reported, Sce help in the online

lication,
PART Q. SECTION {i. LOAN GUARANTEES
No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL
S} DEVELOPMENT
(a) ()] {c) (d) (e}
i TOTAL N
TOTAL (In¢luded Loan Guarantees Only)

RUS Financial and Operating Report Electric Bistribution - Loan Guarantees

Revision Date 2014



Exhibit P

Page 37 of 37
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0034
FINANCIAL AND OPERATING REPORT ‘
ELECTRIC DISTRIBUTION PERIOD ENDED e 2015
.INVESTMENTS, LOAN GUARANTEES AND LOANS meermber,

INSTRUCHONS - Reporting of investments fs required by 7 CFR 1717, Subpart N. Investment calcgoriés reported on this Part correspond to Balance Sheet items in Part
C. Identify all investments in Rural Development with an "X in column (e). Both 'Included’ and 'Excluded' Investments must be reported. See help in the online

application.

SECTION LI RATIO

RATIO OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 388%
([:‘Tot’g:‘luf Included Jnvestments (Section I, 31b) and Loan Guarantees - Loan Balance (Section 11, 5d) to Total Utility Plant (Line 3, Past
} of this m‘l .

_ SECTION IV. LOANS
Ne ORGANIZATION ‘| MATURITY DATE | ORIGINAL AMOUNT LOAN BALANCE RURAL
) 3] DEVELOPMENT
(a) b () {d) ©
TOTAL

RUS Financial and Operating Report Electric Distribution ~ Loans Revislon Date 2014



Cast of Service Summary
Revenue Requirements Summary

Exhibit Q
Page 1 of 35
Witness: Richard J. Macke

Sch.R Sch. C Sch. C Sch.C Sch.D Sch.E  Sch.LPC-2 Sch.LPE4  Sch.RM Sch.CM  Sch.OL  Sch.SL
Line Residential Comm. & Ind. Comm. & Ind, Comm. & Ind. Lg.Comm. & Ind.  Large Large Large Residential Sm. Comm. Outdoor  Street
No, Description Total Service <50 KW > 50 kW TOD TOD Industrial  Power  Power TOD ETS ETS Lighting _ Lighting
I Revenue Requirements
2 Revenue Requirements 48,595,772 32,571,104 3,110,993 5,648,119 42,891 94,287 3,704,813 403,538 1,983,677 47,892 221 922086 66,150
3
4 Present Rates
5 Revermue-Present Rates 45,766,304 29,226,083 2,731,500 6,241,478 47,058 93,261 3,877,328 455444 2,059,446 44,133 190 888,408 61,974
6 Revenue Credits 934,364 596,679 55,766 127,426 961 1.904 79,159 9,298 42,862 901 4 18,138 1,265
7 46,700,668 29,822,762 2,787,266 6,368,904 48,019 95,165 3,956,488 464,742 2,142,308 45,034 194 906,546 63,239
8
%  Difference 1,895,103 2,748,342 323,727 (720,785) (5,128) (878) (251,675)  (61,20%)  (158,632) 2,858 28 15,540 2,911
10 Percent 4.14% 940% 11.85% (11.55%) {1090%) 0.94%)  (6.49%) {13.44%%) (7.56%) 6.47% 14.50°% 1.75% 4.70%
\
2016-11-11 Farmers CCOSS FINAL PSE
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Exhibit Q
Page 2 of 35

‘Witness: Richard J, Macke

Cost of Service Summary
- Class Allocation Summary

Sch.R Sch. C Sch, C Sch. C Sch.D Sch.E  Sch.LPC-2 Sch.LPE-4  Sch. RM Sch.CM  Sch.OL  Sch. SL
Line Residentia] Comm. & Ind. Comm. & Ind. Comm, & Ind. Lg. Comm.&Ind. Large Large Large Residential Sm.Comm. Quidoor  Street
No. Ca.tegory Total Service < 50 kW >S50 kw TOD TOD Industrial  Power Fower TOD ETS RIS Lighting Lighting
11 FPower Supply '
12 Direct and Revenue Related . .
13 Wholesale Cost
14 Allocated Cost
15 Subtotal
16  Capacity Related
17 ‘Wholesale Cost 7,002,968 4,828,290 295,542 829,369 7,568 30,013 671,886 31,412 264,732 41,164 2,992
18 Allocated Cost
19 Subtotal T 7002968 4,828,290 295,542 829,369 7.568 30,013 671,886 . 31,412 264,732 41,164 2,962
20 Energy Related
21 Wholesale Cost 25,898,815 15,551,789 1,530,668 3,888,276 24,733 38,088 2,658,688 320,252 1.496,569 39,108 178 325333 25,136
22 Allocated Cost .
23 Subtotal 25,898,815 15,551,789 1,530,668 3,888,276 24,733 38,088 2,658,688 320,252 1,496,569 39,105 178 325,333 25,136
24 Sub. Power Supply 32,901,784 20,380,079 1,826,211 4,717,645 32,302 68,101 3,330,574 351,665 1,761,301 39,105 178 366,497 28,127
25 Tronsmission :
26  Direct )
27 Capacity ;
28 Energy
29 Allocated Cost
30 Sub. Transmission _
31 Distribution :
32 Direct 225,705 - 206,267 19,438
33 Consumer 10,002,054 8,565,033 1,013,285 103,639 4,506 4,152 [.127 1,038 1,127 6,850 37 287,186 14,075
34 Capacity 5,466,229 3,625,993 271,497 826,835 6,084 22,035 373,112 50,835 221,249 1,937 6 62,136 4,510
35 Energy .
36 Sub, Distribution 15,693,988 12,191,025 1,284,782 930,474 10,590 26,186 374,239 51,873 222,376 8,788 44 555,589 38,023
3 .
38 Total 48,595,771 32,571,104 3,110,993 5,648,119 42,891 54,287 3,704,813 403,538 1,983,677 47,392 221 922086 ﬁﬁﬂ]_

PSE 11/14/2016
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Cost of Service Summary
Rate Desfon Factors

Exhibit Q
- Page 3 of 35
Witness: Richard J. Macke

Sch.R Sch. C Sch.C Sch.C Sch. D Sch.E  SchoLPC-2 Sch.LPE4  Sch.RM Sch.CM  Sch,OL Sch. SL

Line Residential  Comm. & Ind. Comm. & Ind. Comm. & Ind. Lg. Comm. & Ind.  Large Large Large Restdential Sm. Comm, Outdoor  Street

No. Category Units Total Service <SOKW > 50 KW TOD TOD Industrial Power  Power TOD ETS ETS Lighting  Lighting

39 Costs Broken Down by Function

40 Power Supply

41 Direct and Revenus Related

42 Wholesale Cost £Wh

43 Allocated Cost ¢/kWh

44 Subtotal

45 Capacity Related

46 ‘Wholesale Cost ¢kWh 1.37 1.6§ 1.00 1.10 1.59 4.06 108 0.49 0.91 0.65 0.62

47 Allocated Cost ¢kWh

48 Subtotal ¢kWh 137 1.61 1.00 110 1.59 4.06 1.08 049 0.9] 0.65 0.62

49 Enectpy Related

50 Wholesale Cost ¢/kWh 5.07 5.19 518 5.17 5.19 515 4.29 5.03 5.13 4,73 4,73 517 517

51 Allocated Cost ¢kWh

52 Subtotal £Wh 5.07 5.19 5.18 5.17 5.19 5.15 4.29 5.03 5.13 4,73 4.73 5.17 - 5.17

53 Sub. Power Supply ¢kWh 6.44 6,80 6.18 6.28 6,78 9.21 537 5.53 6.04 4,73 473 5.83 5.79

54 Transmission

55 Direct ¢kWh

56 Capacity ¢kWh

57 Encrgy ¢kWh .

58 Allocated Cost ¢kWh

59 Sub. Tratsmission ¢/kWh

60 Distribution -

61 Diirect $Mo.feons 0.75 224 4.31

62 Consamer $Mo.Jeons 3345 3119 47.95 93.38 93.88 86.50 93.38 86.50 93.88 3.12 KR 312 3.12

63 Capacity ¢/EWh 1.07 1.21 092 LIo 1.28 2,98 0.60 0.80 0.76 0.23 0.16 0.99 0.93

64 Energy £/KWh . .

65 Sub. Distribution £KWh 3.07 4.07 4.35 1.24 2.22 1.54 0.50 0.82 0.76 1.06 Ll6¢ 8.83 7.83

11 Total £/kWh 9.5] 10.87 10.52 7.51 9.01 12.76 597 6.34 6.8] 579 5.89 14.66 13.61

67 Costs Broken Down by Classifleation

68 Direct ¢KWh 0.0442 . 224 431

69 Consumer $/Mo./foons 3345 319 47.95 93.88 93.88 86.50 93.88 86.50 93.88 .12 3.2 312 312

¢ Capacity ¢kWh 2.44 2.82 1.92 220 2.87 7.04 1.6% 129 1.67 023 .16 1.64 1.54

71 Energy ¢kWh 5.07 5.19 5.18 3.17 5.19 5.15 4.29 5.03 5.13 4.73 4,73 5.17 5.17

72 Tetal 9.51 10.87 10,52 751 2.01 12.76 5.97 6.34 5.81 5.79 5.89 14.66 13.61
!

2016-11-11 Farmers CCOSS FINAL PSE
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Classification of Plant In Service

Second, Acct.

Line  Acct Class, Power Supply Trapymfsslon Dlst, Substation Primary Line Line Transf. & Serv, Meter & Serv,
No. No. Description Factor Total Energy Capacity Energy Cnpocity  Capacity Capaclty Cons. Capacity Cons. Cony, Cons. Cons, Revenne

1 Intangible Plang _ ..

2 30 Organization PLNT

3 302 Franchises and consents PLNT

4 303 Miscellaneous intangible plant PLNT 3.625 3 942 1,248 324 396 369 241
5 301-303 Subtotal 3,625 3 942 1,248 k>23 396 369 241
6

7 Production Plant

8 310-3d6  Production Plant PRODI

9

10 Trnnsmisston Plant

11 350-35% Transmission Plant “TRANI

12

13 Disteibution Plant

14 360 Land LAND

15 36l Stuctures SUB

16 362 Station SUB 57,5%0 57,530

17 363 Battery sUB

18 364 Poles, towers PRI 25,005,047 10,756,392 14,248.656

19 365 OH Cond PRI 19,581 962 8423549 11,158412

20 365 UG Cenduit PRI .

21 367 UG Cond PRI 1654669 711,787 942,382

22 368 Transf TRF 15,187,042 6,834,232 8,352,811

23 369 Services SERV 7,787,963 - 7,787,963 °
24 370 Meters MTR 5,084,613 5,084,613
25 371 Cons Premise ICON 1,998,521 1,153 1.527

26 32 Leased Prop LICON

27 37 St Light STL 192,667

28 360-373 Subtotal 76,550,075 57.59%0 19,892,881 26,351,477 6,834,232 8,352,811 7,787,963 5,084,613
29 -

30 General Flant

31 389 Lond & Lond Rights BLNT 992,775 747 257,980 341,751 88,633 108,327 101,002 65,942
32 380 Structures and Improve, PLNT 2,202,525 1.657 572,365 758,194 196,637 240,330 224,078 146,296
33 351 Cffice Fumiture & Equip. PLNT 827,359 522 215,004 284,809 73,865 90,278 84,173 54,955
34 M Transportation & Equipment PLNT 3,428,981 2,580 891,081 1,180,387 306,132 374,155 348,854 227,760
35 M Stores Equipment PLNT

36 394 Tool, Shop & Garage Equip. PLNT 67,682 51 17,588 23,299 6,042 7,385 6,886 4,496
37 385 Laboratory Equipment PLNT 83,351 63 21,660 28,693 7441 9,095 28480 5,536
38 396 Power Operated Equipment PLNT 131,149 99 34,081 45,146 11,709 14310 13,343 8,711
a9 197 Commumication Equipment PLNT 783,960 590 203,726 269,369 69,990 85,542 79758 52072
40 398 Miscellancous Equipment PLNT 177,056 133 46,011 60,949 15,807 19,320 18,013 11,760
41 399 Other tangible property PLNT 6.509 5 1,692 2,241 381 710 662 432
42 3%9-399 Subtotal 8,701,345 6,546 2,261,197 2,995,337 776,838 949,433 885247 $71.961
43

44 Total Plant $5,255,044 64,139 22,155,020 29,343,062 7611303 9302659 8,673,579 5662815

2016-1]-11 Farmers CCOSS FINAL
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Bxhibit ¢
Page 5 of 35
Witness: Richard J, Macke

Classificatlon of Plant In Scevlce

Sch. R Sch.C 5¢h.C Sch.C Sch. D Sch.E  Sch.LPC-2  Sch. LPE4 Sch. RM Sch. CM S5¢h.OL  Sch.SL
Residential Corm. & Ind Comm. & Ind, Comm. & Ind. Lg. Comm, & Ind. Large Large Large Resldential S Comm.  Outdoor Street
Line Acct Class. Service <50 kW > 50 KW TOD TOD Industrinl  Fower Power TOD ETS ETS Lighting  Lighting
No. No. Deseription Factor Tetal Direct Direct Dizect Direet Direct Direct Direct Direct Bircct Direct Direct Direct
1 Intangible Plant -
2 301 Organization PLNT
3 302 Franchises end consents BLNT
4 303 Miscellaneous intangible plant PLNT 3.625 95 9
5 301-303 Subtotal 1,625 , 95 9
6
7 Production Plant
8 310-346 Production Plant PROD!
9
10 Transmission Plant
11 350-359 Transmission Plant TRAN1
12
13 - Distributien Plant
14 360 Land LAND
15 361 Structires sUBp
16 362 Station SUB 57,590
17 363 Battery SUB
18 364 Poles, towers PRI 25,005,047
19 365 OH Cond PRI 19,581,962 ' i
20 366 UG Conduit PRI
21 367 UG Cond PRI 1,654,669
22 368 Transi TRF 15,187,042 . h
23 368 Scrvices SERV 7,787,963
24 370 Meters MIR 5,084,613
25 3N Cong Premise . ICON 1,998,521 1,995,841
26 M Leased Prop LICON . ]
27 a1 St. Light STL 192,667 192,667
28 360-373 Subtotal 76,550,075 1,995,341 192,867
29
30 General Plant
31 k9 Land & Lond Rights PLNT 992,775 25,884 2,499
32 390 Structires and Improve., PLNT 2,202,525 57,425 5,543
33 W Office Fumiture & Equip. PLNT 827,359 21,57 2,082
34 392 Trensportation & Equipment PLNT 3,428,981 89,402 8,630
35 393 Stores Equipment PLNT ’ D
36 394 - Tool, Shop & Garage Equip, PLNT 67,682 . . ' ' 1,765 170
37 395 Laboratory Equipment PLNT 83,351 . . 2,173 210
38 396 Power Operated Equipment PLNT 131,149 3419 330
39 397 Communication Equipment TLNT 783,960 20440 1973
40 398 Miseellansous Bquipment PLNT 171,056 4,616 446
41 99 Other tangible property PLNT 5,509 170 16
42 389-399 Subtotnl 8,701,345 226,865 21,900
43 -
44 Total Plant 85,255,044 Z2DE00 214,576
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Exhibit @
Page 6 0f35
Witness: Richard J, Macke

. Classification of Revenue Requirsments

Second. Acct.
Line  Acct. Class, Power Supply Transmission Dist. Substatlon Primary Line Line Transf. & Serv. Meter & Serv.
No. No. Description Factor Total Energy Capneity Enerpy  Capaclty  Capacity Cons. Capaclty Cons. Capaclty Cons, Cons. Cony, Cons. Revenue
1 Power Supply
2 Production
3 500-557 Fuel FUEL -
4 500-557 Non-Fuel Q&M - Demand PRODI1 )
5 500.557 Non-Fuel O&M - Energy PROD1
6 Subtotal - Production
7 Purchases
8 555 Substation Charges - Direct SUB . 4
9 555 Substation Charges SUB 608,276 ’ 608,276
10 555 Demand Charges PURKW-1 6,331,082 6,331,082
11 555 Demand Charges = Direet  PURKW-2 671886
12 555 B :
13 555
14 555 Energy Charges - On-Peak  PURKWH-1 12,743,504 12,743,504
15 5355 Energy Charge - Off-Peak PURKWH-2 10,496,623 10,496,623
16 555 Energy Charges - Dircet PURKWH-3 2,658,688
17 535 Revenue Related Charges REV
18 Subtotal - Purchases 33,510,060 23,240,127 6,331,082 608,276
19 500-557 Total Power Supply 33,510,060 23,240,127 6,331,082 608,276
20
21 Tronamisslon -
22 560-573 Operaticn & Mointenance TRAN]
23 55§ Transmission - G&T Charget  TRAN2
24 Total Transmission
25
26 Distribution
27 5%0 Oper. Super & Eng. EX1 33,535 7,526 9,569 - 16,039
28 58] Load Dispatch EX1 - -
29 582 Oper. Station SUB .
30 583 OQper. OH Line PRI 334,027 143,688 190,339
31 584 Oper. UG Line FRI
32 58§ Oper. 5t. Lighting STL
33 586 Oper. Mcters MIR 308,598 - 108,598
34 587 Oper. Cons. Install ICON 2577 . 1,109 1,468
35 588 Oper. Mise. Oper. EX1 1,050,084 235,661 312,172 502,252
6 389 Rents EX1
37 590 Main. Super. & Eng. EX2
38 591 Main. Structure SUB }
39 592 Main. Station SUB — '
40 593 Main. OH Line PRI 2,867,871 1,233,669  1.634,202
41 594 Main, UG Lite PRI
42 595 Main. Line Transf. TRF 64,049 23,822 35227
43 596 Main. SL Lighting STL 26,475
44 597 Main. Meters MTR
45 598 Main, Misc. Dist EX2
46 580-558 Subtotal : 4,687,216 1,621,652 2,148.15] 28,822 35227 326,829
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. Classification of Revenue Requirements
SchuR Sch. C Sch. C Sch.C Sch.D Sch.E  Sch,LPC-2 Sch. LFE-4 Sch. RM Sch. CM Sch.OL  Sch, SL
Residential Comm. & Ind Comm, & Ind, Comm, & Ind. Lgp. Comm. & Ied, Large Large - Large Reszidentls] Sm. Comm.  Outdoor Street
Line  Acct. Clags. Service <S0WW >50KW TOD TOD Industrial ~ Power Power TOD ETS ETS Lighting  Lighting
No. Nao. Description Factor Total Dlrect Dlrect Direct Direct Direct TMrect Dlrect Direct Drect Dlrect Direct Direct
1 Power Supply
2 Production
3 500-357 Fuel FUEL
4 500-557 Non-Fusl O&M -Demand ~ PRODI
5 500-557 Noen-Fuel Q&M - Energy PRODI
6 Subtotal - Production
7 Purchases
8 555 Substation Charges - Direct SUB
9 558 Substation Charges SUB 608,276
10 555 Demand Charges PURKW-1 6,331,082
11 555 Demand Charges - Direct  PURKW-2 671,886 671,886
12 555
13 558
14 555 Encrgy Charges - On-Peak PURKWH-1 12,743,504
15 555 Enetgy Charge - Off-Peak  PURKWH-2 10,496,623
16 555 Energy Charges -Direct  PURKWH-3 2,658,688 2,658,688
17 555 Revenue Related Charges REV
18 Subtotal - Purchases 33,510,060 3,330,574
19 500-557 Total Power Supply 33,510,060 3,330,574
20
21 Transmission
22 560-573 Operation & Maintcnance TRANI
23 555 Transmission - G&T Charge: TRAN2
24 Total Transmission
25
25 Distribution
27 580 Oper. Super & Eng. EX1 33,535
28 581 Load Dispatch EX1
29 582 Oper. Station SUB
30 583 Oper, OH Line PRI 334,027
31 584 Oper. UG Line PRI
32 585 Oper, 5t, Lighting STL
33 586 Oper, Mcters MTR 308,598 .
34 587 Oper, Cons, Install ICON 2,577
35 588 Opet, Mise. Oper. EX1 1,050,084 -
6 589 Rents EX1
17 590 Muin. Super. & Eng. EX2
38 591 Mnin, Strecture SUB
319 592 Main. Station SUB
40 593 Maitr, OH Lire PRI 2,367,811
41 594 Main. UG Line PRI
42 595 Main. Line Trans{. TRF 64,049
43 596 Main. St Lighting STL 26,475 24,576 1,899
44 557 Main, Meters MTR
45 598 Main, Misc. Dist. EX2
46 580598 Subtotal 4,687,216 24,576 1,899
2016-11-11 Farmers CCO$S FINAL PSE
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Exhibit Q
Page B of 35
‘Witness; Richard J. Macke

Clagsifeation of Revennue Requlrements

{Continued)
Second. Acct.

Line  Acct Clasy, - Power Supply Transmission Dist. Substation Primary Line Line Transf. & Serv, Meter & Serv.
No. No. Description Factor Total Energy Capaclty Eperpy  Caparity Capaclty Cons. Capaclty Cons. Capacity Cons. Cons. Cons. Cons. Revenue
47 Congumer Acct, Service & Sales . . )
48 Consumer Accounting

49 901 Supervision CACC .

50 902 " Meter Reading Expense CACC 24,359 * 24,359
sl %03 Records & Collections CACC 1,069,713 1,060,713
52 904 Uncellectible Accounts CACC 14,348 14,348
53 905 Misc. Customer Account CACC ., .

54 Subtatal 1,09%.421 . 1,099,421
55

56 Consumer Service & Info. N

57 907 Supetvision Cs

53 903 Customer Assistance Ccs 120,703 120,703
59 909 Info, & Instruction cs -

60 910 Misc. Cust Serv. & Info cs

61 Subtotal 120,703 120,763
52

63 Sales -

63 91 Supervision SALES

65 912 Demonsteatittg & Selling SALES

66 913 Advertising _SALES .

67 916 Misc. Sales SALES .

68 Subratal

69

70 Promated Operating Expenses

920 Admipistrative & General

72 932 Powert Supply EX6-PS

73 Transmission EX6-TR

74 Distribution EX6-D 2,131.216 189,775 532,596 705,513 9,466 11,569 271,573 400,723
75 Subtotal - A&G ' 2,131,216 199,775 + 532,596 705,513 9,466 1,569 271,573 400,723
76

77 408 Other Taxes

78 Pawer Supply EX6-PS

79 Transmission EXs-TR

80 Distribution EX6-D 64,482 5,044 16,114 21,346 286 350 $217 12,124
81 Subiotal - Other Taxes 64,432 6,044 16,114 21,346 286 350 8217 12,124
82

83 421 Miscelaneous Expense -

84 426,431 Power Supply EX6-PS

85 Transmission EX6-TR

86 Distrbution EXé-D 13974 1,310 3,492 4,626 62 76 1,781 2,627
87 Subtotal - Misc, Expense 13,974 1310 3,492 4,626 62 76 1,781 2,627

2016-11-11 Farmers CCOSS FINAL PSE ’ 11/14/2016



Classifieation of Revenue Requirements

Exhibit Q
Pape 9 of 35

Witnsss: Richard J. Macke

(Continued)
Sch.R Sch.C Seh, C Sch.C Sch.D Sch,E Sch.LPC-2  Sch. LPE4 Sch.RM , Sch.CM Sch.OL  Sch.SL
Residentin]l Comm. & Ind Comm. & Ind. Comm, & Ind. Ly, Comm, & Ind. Large Large - Large Resldentlal  Soo. Comm.  Qutdoor Street

Line  Acct. Class. Service <50 KW > 50 kW TOD TOD Industria) ~ Fower  Power TOD ETS ETS Lighting  Lighting
No. No. Description Factor Total Dlrect Direct Direct Direct Direct Direct Direct Direct Direct Direct Direct Dlrect
47 Consumer Aget., Service & Sales

48 Consunrer Accounting

49 901 Supervision CACC

50 902 Meter Reading Expense CACC 24,359

51 903 Records & Collections CACC 1,060,713

52 904 Uncollectible Accounts CACC 14,348

53 905 Misc. Customer Account CACC

54" Subtotal 1,099,421

35

56 Consumer Service & Info,

57 907 Supetvision cs

58 908 Customer Assistance cs 120,703

59 909 Iofo. & Instruction Ccs

60 210 Misc, Cust Serv, & Info Ccs

61 Subtotal 120,703 -

62 "

63 Sales

64 911 Supervision SALES

65 912 Demonstrating & Selling SALES

66 913 Advertising SALES

67 916 Misc. Sales SALES

68 Subtotal

62

70 Procated Operating Expeases

71 920- Administrative & General

72 92 Power Supply EX6-PS

73 Transmission EX6-TR

74 Distribution EX6-D 2,131,216

75 Subtotal - ARG 2,131,216

76

77 408 Other Tazes

78 Power Supply EX6-PS

% Teansmission EX6-TR R
80 Distribution EX6-D 64,482

81 Subtotal - Other Taxes 64,482 .

82

83 421- Miscellanecns Expense

84 426431 Power Supply EX6-PS

85 Transmission EX6-TR h

86 Distribution EX6-D 13,574

87 Subtotal - Mise, Expense 13,974

™~
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Chassification of Revenue Requirements

(Continued)

. . Second, Acet.
Line  Acct. Class. Power Supply Transmission Dist. Sabstation FPrimary Line Line Transf. & Serv. Meter & Serv.
No.__ No. Description Factor Total Enerpy Capacity Energy Capaclty  Cnpacity Cons, Capacity Cons, Capaclty Cons, Cons, Cons, Cons. Revenue
&8 Fized Charges -
89 403- Depreciation
20 407 Power Supply PROPLNT
91 Transmission TRNPLNT .
92 Distribution DSTPLNT 2,957,384 2225 768,528 1,018,045 264,029 322,697 300,875 196,436
93 Subtotal - Depreciation ’ 2,957,384 2,225 768,528 1,018,045 264,029 322,697 300,875 196,436
%
95 408 Property Taxes
96 Power Supply PROPLNT
97 Transmission TRNPLNT .
98 Distribution DSTPLNT 626,136 471 162,712 215,540 55.900 68,321 63.701 41,589
99 Subtotal - Property Taxes 626,136 471 162,712 215,540 55500 68,321 63,701 41,589
100
101 427 Interest-LT
102 Power Supply PROPLNT
103 Transmission TRNPLNT .
104 Distribution DSTPLNT 1,769,176 1331 459,751 609,018 157,948 193,045 179,990 117,512
105 Subtotal - Interest-LT 1,768,176 1,331 459,751 609,018 157,948 193,045 179,990 117,512
106
107 Required Margin
108 Power Supply PROPLNT
109 ‘Transmisston TRNPLNT
110 Distribution DSTPLNT 1,616,005 1,216 419,947 356,291 144,274 176,331 164,407 107,338
111 Subtotal - Required Margin 1,616,005 1,216 419,947 556,291 144,274 176,331 164,407 107,338
12 ' .
113 Summary of Reyenue Requirements
114 Power Supply . 32901784 23,240,127 6,331,082
115 Trasmission .
116 Disteibution 15,693,088 820.648 3,984,793  5278,531 560.788 807,616 708,974 1.571,335 1,635,598
n? Total Revenne Required 48,595,771 23,249,127 6,331,082 820,643 3,984,793 5,278,531 660,788 307,616 708,574 1,571,335 1,635,398

2016-11-11 Farmers CCOSS FINAL
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B Winess: Richard J. Macke
Classification of Revenue Requirgments
(Continued)
Sch, R Sch.C Sch. C Sch, C Sch. D Sch.E  Sch.LPC-2 Sch, LPE4 Sch. RM Sch. CM Sch, OL  Sch.SL
Residential Comtm, & Ind Comm. & Ind. Comm. & Ind. Lg.Comm. & Ind.  Large Large Large Residential  Sm. Comm,  Qutdoor Strect
Line  Acet. . Class. Service  <SOKW > 50 kw Yop TOD Industrial  Power  Power TOD ETS ETS Lighting  Lighting
No, No. Description Factor Total Direct Direct Direct Direct Direct Direct Birect Direct Direct Direct Direct Direct
88 Fixed Charges !
89 403- Depreciation
90 407 Power Supply PROPLNT
1 Transaission TRNFLNT .
92 Distribution DSTPLNT ___ 2,957,384 77,106 7443
9 Subtotal - Depreciation 2,957,384 . 77,106 7443
94
95 408 Property Taxes
96 Power Supply PROPLNT
97 Transmission TRNPLNT
98 Distribution DSTPLNT 626,136 16,325 1,576
99 Subtotal - Property Taxes 626,136 16,325 1576
100
101 427 laterest-LT
102 Power Supply PROPLNT
103 Transmission TRNPLNT .
104 Distribution DSTPLNT 1,769,176 46,127 4453
105 Subtotal - Intevest-LT 1,768,176 46,127 4,453
106
107 Required Margin ’
108 Power Supply PROPLNT -
109 Transmission TRNPLNT .
110 Distribution DSTPLNT 1,616,005 42,133 4,067
m Subtotal - Required Margin 1,616,005 42,133 4,067
112
113 Summary of Revenue Reguirements
114 Pawer Supply 32,501,784 X 3,330,574
115 ‘Transmnission
116 ‘Distribution 15,693,988 206267 19,438
"z Total Revenue Required 48,595,771 3,330,574 206,267 19.438
~
2016-11-11 Farmers CCOSS FINAL PSE
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Schedule B
Adjusted Statement of Operations
and Revenue Requirements

@) ® © @ ©
Line Total Adjusted
No. Description ‘ System ! Adjustment System
Operating Revenue : %) (%) %
1 Rate Schedules 45,766,304 45,766,304
2 Other 934,364 934,364
3 Total Operating Revenue 46,700,668 46,700,668
4  Operating Expenses :
5 Cost of Purchased Power
6 Substation 544,556 : 544,556
7 Substation - Amak Brake 63,720 63,720
8 Demand 6,331,082 ' 6,331,082
9 Demand - Amak Brake 671,886 671,886
10 Energy On-Peak 12,743,504 12,743,504
11 Energy Off-Peak 10,496,623 10,496,623
12 Energy - Amak Brake 2,658,688 2,658,688
13 Transmission - O & M - ) -
14 Distribution - Operation - 1,728,821 1,728,821
15 Distribution - Maintenance 2,958,395 2,958,395
16 Consumer Accounts 1,099,421 1,099,421
17 Consumer Service & Information 120,703 120,703
18 Sales - ) -
19 Administrative & General 2,131,216 2,131,216
20 Depreciation & Amortization 2,957,384 2,957,384
21 Taxes - Property 626,136 626,136
22 Taxes - Other . 64,482 64,482
23 Other Interest Expense 11,144 11,144
24 Other Deductions 2,830 2,830
25 Total Operating Expenses (Before Long o
26 ‘Term Interest) 45,210,590 - 45,210,590
27 Long Term Interest 1,769,176 1,769,176
28 Required Margin * 1,616,005 1,616,005
29 Revenue Requirements 48,595,771 - 48,595,771

! Reference Exhibit F, page 1.
?  Required Net Operating Income less Long Term Interest. Reference Exhibit J, Page 1.
3,385,181 - 1,769,176 = 1,616,005

2016-11-11 Farmers CCOSS FINAL PSE ' 11/14/2016



Determination of Classification Factors

Account 364 - Poles

Exhibit Q
Page 13 of 35

Witness: Richard J. Macke

Per Books No. of Unit
Size Size of Pole Investment Poles Cost n y X __yn"5 xnh.5
30 Foot Pole 35'and under § 5,720,858 34218 § 167.19 34,218 167 30 30,927 5,549
40 Foot Pole 40' & 45 b 9,763,943 26,673 % 366.06 26,673 366 40 59,785 6,533
50 Foot Pole 50' & over 3 681,392 1,941 § 351.05 1,941 351 50 15,466 2,203
3 16,166,193 62,832
A. Zero Intercept Approach
X Variable - (Size) 20.85
Zero Intercept (385.53)
B. Minimum Size Approach
Unit Cost - Minimum Size 3 167.19 30 Foot Pole
Number of Poles 62,832
Consumer Related Investment in Poles $ 10,504,792
Total Investment in Poles $ 16,166,193
Capacity Related Investment $ 5,661,402
Use Minimum Size Approach due to negative Zero Intercept
Consumer Related Investment Percent 64.98%
Capacity Related Investment Percent 35.02%
2016-11-11 Farmers CCOSS FINAL PSE 11/14/2016



Exhibit Q
Page 14 of 35

inati f ification Factors.
Determination of Classification Factors Witness: Richard J. Macke

Account 364 - Overhead Conductor

- ' No. of Unit
Wire Size Amps Investment - Units Cost n y x ynr5 ntS x5
#4 ACRS 130 § 1,927,846 21,184,797 $ 0.09 21,184,797 0 130 419 4,603 598,350
#2 ACSR 175 % 3,677,453 9206332 $ 0.40 9,206,332 0 175 1,212 3,034 530,984
1/0 ACRS 230 § 1,636,373 5,008,869 § 0.33 5,008,869 0 230 731 2,238 514,752
4/0 ACSR 350 8 698,410 1,174,237 § 0.59 1,174,237 1 350 645 1,084 379,268
397 ACSR 550 % 623,848 682,509 3 0.91 682,509 1 550 755 826 454,378
3/0 ACSR - 310 § 48,625 318,662 § . 015 318,662 ¢ 310 86 565 174,995
2/0 ACSR 265 3 7,394 - 79,742 3 0.09 79,742 0 265 26 282 74,832
12/7 ACSR 0 3 37474 10,414 $ 3.60
ALUMOWELD 03 14,966 79,037 § 0.19
AAC 37 0 3 15,618 7995 3 1.95
# 6 COPPER : $ 147 . 2983 § 0.05
# 4 COPPER 3 233 3,318 § 0.07
#2 COPPER S 2,094 25,712 § 0.08
1/0 COPPER 5 11,360 . 89,991 3 0.13
2/0 COPPER ) 3 626 250 3 2.50
#3A CWC 0§ 25,795 799,232 § 0.03
.36A CWC 3 8,638 271,510 $ 0.03
$6 STEEL 3 103 7,111 $ 0.01
5 8,737,002 38,952,701
A. Zero Intercept Approach
X Variable - (Size) $ 0.0029
Zero Intercept . $ (0.17231)
B. Minimum Size Approach
Unit Cost - Minimum Size ‘ $ 0.091 =#4 ACRS
Number of feet 38,952,701
Consumer Related Investment in OH Conductor $§ 3,544,749
Total Investment in CH Conductor - § 8,737,002
Capacity Related Investment $ 5,192,253
Use Minimum Size Approach due to negative Zero Intercept )
Consumer Related Investment Percent _ 40.57%
Capacity Related Investment Percent 59.43%
e
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Determination of Classification Factors
Account 367 - Underground Conductor

“Exhibit Q
Page 15 of 35

Witness: Richard J, Macke

No. of Unit
Wire Size : Amps Investment Units Cost n y Xx ynr5 ntS x5
#1 URD Primary ALUM 25kV 120 § 28,088 8440 § 333 8,440 3 120 306 92 11,024
1/0 URD Primary ALUM 25kV 185 & 517,925 156,837 § 3.30 156,837 3 185 1,308 396 73,265
URD Primary 25kV 750 ALUM 680 $ 58,482 3,359 § 1741 3,359 17 680 1,009 58 39,411
4/0 URD Primary ALUM 25kV 310 $ 116,596 17,453 § 6.68 17,453 7 310 883 132 40,954
URD Primary 25kV 500 ALUM 450 % 219,876 14,280 §$ 1540 14,280 15 450 1,840 119 53,775
4/0 URD Primary ALUM 15kV 310 3 8,651 1,773 3§ 4,88 1,773 5 310 205 42 13,053
#2 URD Primary ALUM 165 § 6,909 5632 % 1.23 5,632 1 165 92 75 12,383
b -956,527 207,774 :

A. Zero Intercept Approach

X Variable - (Size) $ 0.03642

Zero Intercept $ (3.19474)
B. Minimum Size Approach

Unit Cost - Minimum Size b 3.302 =1/0 URD Primary ALUM 25kV

Number of feet 207,774 )

Consumer Related Investment in UG Conductor $ 686,135

Tatal Investment in UG Concuctor $ 956,527

Capacity Related Investment in UG Conductor 3 270,392
Use Minimum Size Approach due to negative Zero Intercept

Consumer Related Investment Percent 71.73%

Capacity Related Investment Percet 28.27%

-
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Exhibit Q
Page 16 of 35

Primary Li ification - Capacity and C Related
Summary Primary Line Classification - Capacity and Consumer Relate Witness: Richard J. Macke

Consumer Demand
Related Related

Investment Investment “Total
Poles § 10,504,792 § 5,661,402 § 16,166,193
Overhead Conductor $ 3,544,749 § 5,192,253 § 8,737,002
Underground $ 686,135 $§ 270,392 § 956,527
Total $ 14,735,676 $ 11,124,047 . § 25,859,723
PRI Classification Factor | 56.98% 43.02% 100.00%}

2016-11-11 Farmers CCOSS FINAL - PSE 11/14/2016



Account 368 - Transformers

Exhibit Q
Page 17 of 35

Witness: Richard J. Macke

2016-11-11 Farmers CCOSS FINAL

‘PSE

Estimated
No. of Unit Unit
Transformer kVa Investment Units Cost Cost n y X ynt5 5§ xn.5
10 KVA CONV 10 § 863,589 1,450 596 § 442.82 1,450 596 10 22,679 38 381
15 KVA CONV 15 8 4,564,410 6,620 689 § 442.82 6,620 689 15 56,099 81 1,220
25 KVA CONV 25 §$ 2,416,169 3,085 783 § 442.82 3,085 783 25 43,501 56 1,389
37.5 KVA CONV 38 § 422,190 398 1,061 $442.82 398 1,061 38 21,162 20 748
50 KVA CONV 50 §% 283,269 217 1,305 §$442.82 217 1,305 50 19,230 15 137
15 KVA PADMOUNT 15 3% . 769 1 769 § 442.82 1 769 15 769 1 15
25 KVA PADMOUNT 25 38 223,045 174 (1,282 §442.82 174 1,282 25 16,909 13 330 -
50 & 75 KVA PADMOUNT 50& 75 5 38,783 30 11,293
75 KVA CONV 75§ 186,381 87 2,142
100 KVA CONV 100 § 130,569 67 1,949
167 KVA CONV 167 $ 62,974 30 2,099
250 KVA & 333 KVA CONV 5 16,561 5 3312
333 KVA AUTO $ 16,450 8 2,056
500 KVA AUTO 5 392,595 105 3,739
1000 KVA AUTO $ 56,467 12 4,706
3P 78/300 KVA 3 122,354 19 6,440
S00 KVA 3 125,850 16 7,866
5 9,022,423 12,324
"A. Zero Intercept Approach : B. Minimum Size Approach
X Variable - (Size) FALSE
Zero Intercept $ 442.82
Use Intercept 5 442.82 Unit Cost - Minimum Size 5 596
Number of feet 12,324 Number of feet 12,324
Consumer Related Investment in Transformers $ 5,457,292 Consumer Related Investment in Transformers $7,339,910
Total Investment in Transformers 3§ 9922423 Total Investment in Transformers $9,922,423
Demand Related Investment Transformers $ 4,465,131 Capacity Related Investment in Transformers $2,582,514
Consumer Related Investment Percent 55.00% Classificaiton Factor TRF Not used 73.97%
Demand Related Investment Percen .45.00% Classificaiton Factor TRF Not used 26.03%
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Exhibit @
Page 18 of 35

Witness; Richard J, Macke

Summary of Classification Factors
Serond. Acet,
Line Power Sapply Trapsmissien Dist. Substation - Primary Line Line Teansf. & Serv. Meter & Serv.
No, Name Description Source Total Enerpy Cap. Energy Capaci Cap. Cons. Cap. Cons, Cap. Cons. Cons. Cons. Congs, Revenue
Classification Factor Data !

1 PROPLNT Production Plant Plant

2 TRNPLNT Transmission Plant Plant 3

3 DSTPLNT Distribution Plant Plant 76,550,075 31,590 19.892,881 26351477 6,834,232 8352811 7,787,963  5.084,613

4 PLNT  Prod, Trang, Dist. Subtotal - Plant 76,550,075 57,590 19,892,881 26,351,477 6,834,232 8352811 7787963 5,084,613

3 EX1 Assigned Dist, Oper. Exp, Rev Req 645,202 144,797 191,807 . 308,598

6 EX2 Assiped Dist. Main. Exp. RevReq 2,958,395 1,233,669 1,634,202 28,822 35227

T EX3 Dist. Oper, & Main. Rev Req 4,687,216 1,621,652 2,148,151 28,822 35227 826,889

8 EX4 Assigned O & M Exp, Rev Req 39,417,399 23,240,127 6,331,082 608,276 1,621,652 2,148,151 28,822 35227 826,889 1220123
9 EX4-PS Power Supply Rev Req 32,901,784 23,240,127 5,331,082 -

10 EX4-TR Transmission Rev Req .

11 EX4-D Distribution Rev Req 6,515,615 608,276 1,621,652 2,148,151 28,822 35,227 826,889 1,220,123
12 EX5 Rev. Req, Less Margin Rev Req 44,770,095 23,240,127 6,331,082 612,303 3012644 3,990,755 506,700 619,290 544,566 1182426 1,220,123
13 BX5-FS Power Supply Rev Req 32,901,784 23,240,127 6,331,082

14 EX3-TR Transmission Rev Req .
15 EX5-D Distribution Rev Req 11,868,311 612,303 3012644 3,990,755 506,700 619,290 544,566 1,182,426 1,220,123

" 2016-11-11 Farmers CCOSS FINAL

PSE
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Summary of Classification Factors

Exhibit @
Page 19 of 35

Witness: Richard 1. Macke

Sch. R Sch.C Sch,C Sch.C Sch.p Sch.E Sch.LPC-2 Sch. LPE-4 Sch.RM Sch, CM Sch. QL Sch, SL
Residential Comm, & Ind, Comm, & Ind. Comnu & Ind. Lg Comm, & Ind. Large Large Large Residential Sm. Comm, Outdosr Street
Line Service <50 kW > 50 kW TOD TOD Industtial Power  Power TOD ETS ETS Lighting  Lighting
No. Name Description Source Total Direct Direct Direct Direct Direct Direct Direct Direct Direct Direct Direct Dircct
Classification Factor Data
1 PROPLNT Preduction Plant Plant
2  TRNPLNT Transmizsion Plant FPlant
kS DSTPLNT Disttibution Plant Plant 76,550,075 1,995,841 192,667
4 PLNT  Prod, Trans, Dist. Subtotal Plant 76,550,075 1,995 841 192,667
5 EX1 Assigned Dist. Opee, Exp, Rev Req 645,202
6 EX2 Assigned Dist. Main. Exp. Rev Req 2,958,395 24,576 1,899
7 EX3 Dist, Oper, & Main, Rev Req 4,687,216 24,576 1,89%
g EX4 Assigoed O & M Exp, Rev Req 39,417,399 3,330,574 24,576 1,899
9 EX4-PS Power Supply RevReq 32,901,784 * 3,330,574
10 EX4-TR Transmission RevReq
1n EX4-D Distribution RevReq 6,515,615 24,576 1,899
12 EX5 Rev, Req, Less Margin Rev Req 44,770,095 3,330,574 164,134 15371
13 EX5-PS Power Supply Rev Req 32,901,784 3,330,574
14 EX5-TR Transmission Rev Req
15 EXS-D Distribution Rev Req 11,868,311 164,134 15,371
2016-11-11 Farmers CCOSS FINAL PSE 1171472016



Sommary of Classiffeation Factors

Exhibit @
Page 20 of 35

Witness: Richard J. Macke

2016-11-11 Farmers CCOSS FINAL

PSE

. - Second, Acet,
Line Power Supply Transmisslon Dist, Substation Primary Line Line Transf. & Serv. Meter & Serv.
No. Name Description Source Totsl Energy Cap. Enerpy Capacity Cap. Cons. Cap. Cons, Cap. Cony. Cony. Cons, Cony. Revenue
16 Classlication Factors :

17 CACC  Consumer Accounting Input 1.000000 1000000
1] [ Customer Service Input 1,060000 1.000000
19 CS-PS  Cust. Service - Pwr. Supply Input -

20 C5-TR  Cust. Service - Transmission Input

21 CE-D Cust, Service - Dismibution Input 1000000 1.000000
22 SALES  Sales Input 1.003000 1000000
23 SALES-PS Sales - Power Supply Input N
24  SALES-TR Sales - Transmission Input
25  SALES-D Sales - Distribution Tnput 1.000000 1.000000 h
26 PROPLNT Production Plant Plant
27 TRNPLNT Transmission Plant Plant
28 DSTPLNT Distribution Plant Plant 1.660000 0.000752 0.259868 0.344238  0.089278 0109116 0101737  0.066422
29 PLNT Prod, Trans, Dist. Subtotal Plant 1.000000 0.000752 0.259868% 0344238 0.089278 0.109116 0.101737 0.066422
30 EX1 Assigned Dist, Oper, Exp, Rev Req 1,000000 0224421 0.297283 . 0478296
31 EX2 Assigned Dist. Main. Exp. Rev Req 1.000000 0417006 0.552395 0.009743 0.011907
32 EX3 Dist. Oper. & Main, Rev Req 1.603000 0.345973 0.458300 0.006149 0.007515 0.176414
33 EX4 Assigned O & M Exp. Rev Req 1.600000 0.589591 0.160616 . 0015432 0.041141 0.054498 0.000731 0.000894 0.020978  0.030954
34 EX4-Ps Power Supply RevReq 0.834702 0.585591 0.160616 )

35 EX4-TR Trensmission Rev Regq .

36 EX4-D Distribution Rev Req - 0.165298 R 0.015432 i 0.041141 0.054498 0.000731 0.000894 0.020978 0.030954
7 EXS5 Rev, Req, Less Margin Rev Req 1,000000 0,519099 0.141413 0013677 0.067291 0.089139 0.011318 0.013833 0012164 0.025411 0.02725%
k1) EXS.PS Power Supply Rev Regq 0.734905 0.519099 0.141413

19 EX5-TR Transmission Rev Req

40 EX5-D Distribution Rev Req 0.265095 0.013677 0.067291 0082139 0011318  0.013833 0012164, 0.026411  0.027253
41 EX6 A&G Classification Input 1.000000 0.093738 0.249902 0.331038 0.004442 0.005429% 0.127427 0.188025
42 EX6-PS Powcr Supply Tnput

43 EX6-TR Transmission Input

44 EX6-D» Distribution Input 1.000000 0.093738 0249902 . 0.331038 0.004442 0.005429 0.127427 0.188025
45 FUEL Fuel Input ' ’

46 TCON Tnstall Cons. Prem. Input 1.000009 0.430169 0.569831 A
47 LAND Land & Land Rights Input 1000000 100000

43 LICON  Leased Property Input 1.000000 0.430169 0.569831

49 MTR Meters Input 1000000 1.000000

50 PRI Primary Line Input 1.008000 0430169 0,565831

31 PROD!  Production Flant Input 4 -

52 PROD2 Production Q&M Tnput

53 PURTR-1 Trans. Capacity Input 1.000000 1000000

54 PURTR-2 Trans. Energy Input 1.000000 1.000000

55 PURKW-1 Purchased Power Capacity Input 1.000000 1.000000

56 PURKW-2 Peak Input 1.000040 1.000000

57 PURKW-3 Monthly Input 1.000000 1090060

58 PURKW-4 A2 Tnput 1000600 1.000060

59 PURKWE-1 Purchased Power Energy Input 1.000000 1.000000

60 PURKWMH-2  HeatPlus Input 1000000 1.000000

61 PURKWH-I A2 Input 1.000000 1.000000

60 SERV Services Input 1.000040 1,000000

61 STL Street Lighting Input

62 SUB Substation Input 1.000000 1.000000

63 TRAN1  Trensmission Plant Input 1.000000 1,000000

64  TRANZ  Transmission Purchases Input

G5 TRF Line Transf. Input 1.000000 0.450004 0.549996

&6 REV Revenue Related Toput 1,000000 1.000000

1171472016



Summary of Classification Factors

Exhibit Q
Page 21 of 35
Witness: Richand J. Macke

Scho R Sch. C Sth. C Sch. C Sch.D Sch. E Sch. LPC-2 Sch. LPE4 Sch.RM Sch. OL Sch. 5L
Resldential Comm. & Ind. Comm. & Ind. Comm. & Ind. Lg. Comm, & Ind. Large Residential Sm. Comm. Qutdaor Strect
Line Service <50KW > 50 kW TOD TOD Indugtrial Lighting  Lighting
No. Name Description Source Total Direct Direct Direct Direct Direct DHrect Direct Dlrect
16 Classlfication Factors
17 CACC  Consumer Accounting Input 1.000000
18 (o] Customer Service Toput 1.000000
19 CSPS  Cust, Scrvice - Pwr, Supply Tnput
20 €STR  Cust, Service - Transmission Input -
21 CsD Cust. Service - Distributiont Input 1.000000
2 SALES  Sales Input 1.000000
23 SALES-PS Sales- Power Supply Inpur
24 SALES-TR Salcs - Transmission Toput
28  SALESD Saks-Distribution Input 1.000000
26 PROPLNT Production Plant Plant
27 TRNPLNT Transmission Plant Plant
28 DSTPLNT Distribution Plant Flant 1.000000 0.026072  0.002517
29 PLNT  Prod, Trans, Dist. Subtotal Plant 1.000000 0.025072 0002517
30 EX1 Assigned Dist. Oper. Exp. Rev Reg 1.000000
3 EX2 Assigned Dist. Main. Exp. Rev Reqg 1.000000 0.008307  0,000642
2 EX3 Dist, Oper, & Main, Rev Req 1.000000 0.005243  0.000405
33 - EX4 Assigned O & M Exp. RevReq 1.000000 0.084495 0.000623  0.000048
34 EX4-PS Power Supply RevReq 0.834702 0.084495
35 EX4-TR Transmission RevReq
36 EX4-D Distribution Rev Req 0.165298 . 0.000623  0.000048
37 EXS Rev. Req. Less Margin RevReq 1000000 0.074393 0.003666  0.000343
8 EXS-r's Power Supply RevReq 0.734%05 0.074393
3¢  EXS-TR Transmission RevReq
40 EX5-D Disttibution Rev Req 0.265095 0.003666  0.000343
41 EX6 A&G Classification Input 1.000600 .
42 EX6-PS Power Supply Input
43 EBX6-TR Transmission Input
4 EX6-D Distribution Input 1.000000
a5 FUEL Fuel Input
45 ICON Install Cons. Prem. Tnput 1.000000
47  LAND  Lond & Land Rights Input 1.000000
43 LICON  Leosed Property Input 1.000000
49 MIR Meters Input L.000009
50 PRI Primary Line Input 1.000000
51 FRODL  Production Plant Input
52 PROD2  ProductionO & M Input
$3  PURTR-1  Trans, Capacity Tnput 1.000000
54 PURTR-1 Trans. Encrgy Input 1.000000
55 PURKW-1 Purchased Power Capacity Input 1.a00000
56 PURKW-2 Peak Ir:put 1.000060
57 PURKW-3 Monthly Input 1.000000
58  PURKW-4 A-2 Input 1.000000
59 PURKWH-1 Purchased Power Energy Input 1.000000
60 PURKWH-2  HeatPlus Input 1000600
61 PURKWH-3  A-2 Input 1.000000
60 SERY Services Input L.000000
61 STL Street Lighting Input
62 suB Suhbstation Input 1.600000
63 TRAN!  Transmission Plant Input 1.000¢00
64 TRANZ  Trznsmission Putchases 1nput
65 TRR Ling Transf. Input 1.000000
66 REV Revenue Related Tnput 1.000000
2016-11-11 Farmers CCOSS FINAL PSE
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Exhibit Q
Page 22 of 35
‘Witness: Richard J. Macke

Summary of Allocation of Revenue Requirements to Rate Classes

Sch.R S¢ch. C Sch. C* Sch, C Sch. D Sch.E Sch.LPC-2  5ch. LPE4 Sch, RM Sch. CM Sch,OL  Sch.SL
Line Allae, Resldential * Comm. & Ind. Comm, & Ind. Comm. & Ind.Lg. Comm. & Ind Lorge Large Large Residential Sm. Comm.  OQutdoor Street
No. Cost Classification Factor Totat Service < 50 kW > 50 kW TOD TOD Induostrial Power Power TOD ETS ETS Lighting  Lighting
. 1 FPowerSupply .

2 Wholesale Power ’

3 Direct Assigned Charges (Credits) Direct N

4 Demand Related D7 6.331,082 4,828,290 255,542 829,369 7.568 30,013 31412 264,732 . 41,164 2,992
5 Demond Related - Dircet D5 671,886 671,886

6 D7 N

7 D5

8 Subtotal - Dernand . 7,002,968 4,828,290 295,542 829369 7.568 30.013 671,836 31,412 264,732 41,164 2,992

% Emnergy Related Or-Peak E2 12,743,504 8,700,474 839,198 2,110,525 14,021 19,795 122,134 741,068 176,643 13,648
10 Energy Related - Off-Peak E3 10.496,623 6,851,315 691,47 1777,752 10,712 18,293 198119 749,501 39,105 178 148,691 11,488
1 Encrgy Related - Dircet B4 2,658,688 2,658,688

12 Subtotal - Encrgy 25898815 * 15,551,789 1,530,668 3,888.276 24733 38.088 2,658,688 320,252 1,496,569 39,105 178 325,333 25,136
13 Revenue Related 113 : . :

14 Subtatal- Wholcsale 32,901,734 20,380,07% 1,826,211 4,717,645 32302 62,101 3,330,574 351665 1,761,301 39,105 1713 366,497 8,127
15 ARocated Overhead & Margin . .

16 Direct Related Direet

17 Revenue Related PP

18 Demand Related Db

19 Energy Related El

20 Subtotal=- Allocated

21 - Sehtotal - Power Supply 32,901,784 20,380,079 1,826,211 4,717,645 32302 68,101 3,330,574 351,665 1,761,308 39,105 178 366,457 28,127
2 )

13 Transmisslon

24 Direct Assigned Direct

25 Demand Related Dé

26 Energy Related El

27 Subtotal-Transmission

28 Allocated Qverhead & Margin

2% Diirect Related Direct . ]

30 Revenue Related PP

31 Depnang Related N D6 -«

32 Enetgry Related El

3 Suktotal - Allocated

34 Subtotal - Transmission

35

36 Distribution -

k¥ Pawer Supply -Emergy El . .

38 Dist. Sub. ~Capacity D2 820,648 527,788 41,556 132,207 960, 3,491 40,091 8,187 35,633 10,007 726
39 Dist. Sub. ~Consumer Cc2 - .

40 Primacy Line -Capacity D2 3,984,793 2,562,762 201,784 641,955 4,663 16,953 291,781 39,754 173,021 48,592 3,527
41 Primary Line -Consumer c2 5,278,531 4,709,441 362,455 33,228 1.445 T1445 361 361 361 3,767 21 157,908 7,739
42 Line Treasl. =Capacity DI 660,788 535443 28,156 52,673 460 1,590 21,240 2,394 12,595 1,937 1] 3,537 257
43 Line Trans -Consumer 3 807,616 720,950 55,450 4,642 - 202 202 50 50 50 i 3 24,175 1,185
44 Sec. & Serv, -Consumer c4 708,974 632,796 43,702 4,206 183 183 6 46 46 506 3 21,218 1,040
45 Meter -Consumer Ccs 1,571,335 1,067,464 436,247 26,267 1,142 991 285 48 . 286 854 5 35,792 1,754
46 Accet. & Serv, =Consumer C6 1,635,593 1,434,341 110,392 35,295 1,535 1331 384 333 384 1,147 6 48,093 2357
47 Revenue Related -Revenue PP .

48 ° Direct Assigned Direct 225,705 : . 206,267 19,438
49 Subtotal - Distribution 15,693,088 12,191,025 1,284,782 930,474 10,590 26.186 374,239 51,873 222376 8,738 44 355,589 38023
350 TYotal 48,505,772 32,571,104 3,110,993 5,648,119 42,801 94,287 3,704,313 403,538 1,983,677 47,892 221 922,086 56,150
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Aflocatlon of Plont In Service To Rate Classes

Exhibit Q
Pagc23 of 35
Witness: Richard J. Macke

Sch. R Sch. C Sch.C Sch.C Sch.D Seh.E Sch.LPC-2 Sch.LPE4  Sch. RM Sch.CM  Sch.OL  Sch.SL

Line Acet. Class. Restdential Comm. & Ind, Comm & Ind. Comm &Ind. Lg, Comm & Ind. Large Large Large Residentln] S$m. Comnt. Outdoor Street
No. No. Description Factor Total Service <50 kW > 50 kW TOD TOD Industrial Power Power TOD ETS ETS nghtlng Lightlog
1 Intangible Piant

2 301 Organization PLNT

3 3 Franchises and consents PLNT

4 303 Miscellaneous intangible plant PLNT 3,625 2819 268 192 2 5 88 11 50 3 0 173 i3
5 301-303 Subtotal PLNT 3,625 2,819 268 192 2 5 88 11 30 k] [} 173 I3
€ B

7 Production Plant

B 310-346  Production Flant PFROD1

9

10 Transmission Plant

11 350-359 Transmissien Plant TRANI1

12

13 Distribution Plant

14 360 Land LAND

15 361 Structures SUB .

16 362 Station SUB 57,590 37,038 2,916 9,278 67 245 4,217 575 2,501 ' 702 51
17 363 Battery SUB .

18 364 Poles, towers PRI 25,005,047 19,630,295 1,523,084 1,822,563 16,488 49,663 788,598 108,285 468.022 10,167 56 557416 3041
19 36% OH Cend PRI 19,581,962 15,372,383 1,192,758 1,427,286 12,912 38,892 617,567 84,900 366,518 7,962 44 436,524 23,815
26 366 UG Conduit PRI

21 367 UG Cond PRI 1,654,649 1,259,003 100,788 120,605 1,091 3,286 52,184 7,166 309N 673 4 36,886 2,012
22 368 Transf TRF 15,187,042 12,584,720 865,113 592,780 - 6,843 18,529 220,199 30,452 130,787 26,000 96 286,613 14,909
23 3569 Services SERV 7,787,963 6,951,168 534,986 46,200 2,009 2,009 502 © 502 502 5,559 30 233,073 11,423
4 30 Meters MTR 5,084,613 3.454,161 1,411,632 84,998 3,696 3,206 924 802 924 2,763 15 ussis 5,676
25 I Cons Premise ICON 1,998,521 2,104 163 195 2 5 85 12 50 1 0 1,995,901 3
26 372 Leasced Prop LICON

27 373 SL Light STL 192,667 192,667
28  360-373 Subtotal 76,550,075 59,741,373 5,631,440 4,163,905 43,107 115,836 1,684,276 232,393 1,000,274 53,126 245 3,662,933 280,967
29 :

30 General Plant

31 389 Land & Land Rights PLNT 992,775 774,784 73,034 53123 559 1,502 21,843 3,016 12,973 589 3 47,504 3,644
32 390 Structures and Improve. PLNT 2,202,525 1,718,899 162,030 118,079 ‘1,240 3333 48,451 6,692 28,780 1,529 7 105,391 8,084
33 3w Office Fumniture & Equip. PLNT 821,359 645,689 69,865 44,355 466 1,252 18,204 2,514 to.811 524 3 39,589 3,037
34 M Transportation & Equipment PLNT 3,428,981 2,676,052 252,254 183,830 1,931 5,189 75,445 10,419 44,806 2,380 I1 164,077 12,586
35 393 Stores Equipment PLNT

36 394 Tool, Shop & Garage Equip, PLNT 67,682 52,820 4,979 3,628 38 102 1,489 206 884 7 1] 3,219 248
37 395 Laboratery Bquipment PLNT 83,351 65,049 5,132 4459 47 126 1,834 253 1,089 58 [\] 3,988 306
38 356 Power Operated Equipment PLNT 131,149 102,351 9,648 7,031 74 198 2,886 398 1,714 91 ] 6275 481
39 397 Communieation Equiptmetit PLNT 783,960 611,820 57,672 42,029 441 1,186 17,249 2,382 10,244 344 3 37,513 2,877
40 398 Miscellaneous Equipment PLNT 177,056 138,178 13,025 9,492 100 268 3,896 538 2,314 123 1 8472 650
41 399 Other tangible property PLNT 6.509 5,080 479 349 4 10 143 20 35 5 0 31 24
42 389-399 Subtotal 8,701,345 6,790,722 640,118 466,485 4,500 13,167 191,442 26,439 113,700 6,039 28 416,361 31,937
43

44 Todal Plant 85|255i044 66,534,914 6&71 I!Z'J' 4970,582 48,00_9 129,008 liBTS‘SIJ 259,043 1,1 14‘234 59167 273 4079467 312|9|8
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Allocation of Revenne Requirements to Rate Classes
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Page 24 of 35
Witness: Richard J. Macke

Sch.R Sch.C Sch.C Sch, Sch.D Sch. E Sch.LPC-2 Sch.LPE4 Sch.RM Seh. €M Sch.OL.  Seh.SL
Line Acct Clas. Residentlal Comm. &Ind. Comm. &Ind. Comm &Ind. Lg Commw&Ind, ~ Large Large Large Residentlal Sm. Comm.  Outdoor Street
Na, No. Degcription - Factor Total Service <50 kw > 50 kW TOD TOD Industrial Power  Powet TOD ETS ETS Lighting _ Lighting
1 Power Supply
2 Production
3 500-557 Fuel FUEL
4 5060-557 Non-Fucl &M - Demand PRODI N
5 §00-557 Non-Fuel O&M - Energy PRODI
[ Subtofal - Production
7 Purchases
B 555 Substation Charges - Dircct
9 535 Suhstation Charges PURSUB 608,276 391,204" 30,802 97,994 712 2,588 44,540 6,068 26412 747 538
10 555 Demand Charges PURKW-1 6,331,082 4,828,290 295,542 §29,369 7.568 30,013 L2 264,732 41,164 2,992
11 555 Direct PURKW-2 671.886 671,886
12 355 : .
13 555
4 Total Demand 7,002,968 4,828,290 295,542 829,369 7.568 30,013 671,886 31,412 264,732 41,164 2,992
I5 555 Energy Charges - On-Peak PURKWH-1 12,743,504 3,700,474 839,198 2,110,525 14,021 19,795 122,134 747,068 176,643 13,648
16 3555 Energy Charge - Off-Peak’ PURKWH-2 10,496,623 6,851,315 691,471 1,777,752 10,712 18,293 193,119 749,501 39,105 178 143,691 11,488
I7 555 Enctpy Charges - Direct PURKWH-3 2,658,688 2,658,688
18 Total Energy 25,898,815 15,551,789 1,530,668 3,888,276 24,733 . 38,088 2,658,688 329,252 1,496,569 39,105 178 325,333 25,136
19 555 Revenue Related Charges PP "
20 Subtetal - Purchases 33,510,060 20,771,282 1,857,013 4,815,639 33,013 10,689 3.375,115 357,733 1,787,712 39,165 178 373,913 28,666
21 500-557 Total Power Supply 33,310,060 20,771,282 1,857.013 4,815,639 33,013, 70,689 3375115 357,733 LTETTI2 39,105 178 373915 28 666
22  Transmisslon .
23 560.523 Operation & Muintenance TRANI
24 55§ Transmission - G&T Charges TRAN2
25 Total Transmission
26 Distribution
27 580 Oper. Super & Eng. EX1 33,535 24,631 5,519 1,543 23 43 555 78 330 16 0 755 39
28 581 Load Dispatch EX1
29 582 QOper. Station SUB N
30 583 Oper. OH Line PRI 334,027 262,229 20,346 24,345 220 663 10,534 1,447 6,252 136 1 7,446 406
31 584 Opet, UG Line PRI
32 58S Oper. St. Lighting STL .
33 586 Oper, Meters MTR 308,598 209,641 85,675 5,159 224 195 56 49 56 168 1 7,029 343
34 587 Oper. Cons. Instal] ICON 2,577 2,023 157 188 2 5 8l 11 48 1 1] 57 3
35 588 Oper, Mise. Oper. EXt 1,050,084 111,276 172,808 48,326 726 1,405 17,369 2452 10,345 496 3 7 23,653 1,227
36 589 Rents EXI .
37 590 Main, Super. & Eng. EX2 .
38 591 Main. Structure sSUB
39 592 Main. Station SuB
40 593 Main. OH Line PRI 2,867871 2,251,431 174,685 209,033 1,891 5,696 90,446 12,419 53,678 1,166 6 63,931 3,488
4] 594 Main. UG Line PRI
4z 595 Main. Line Transf, TRF 64,049 54,803 3,643 2,500 29 78 929 128 552 110 1] 1,209 63
43 596 Main. St. Lighting STL 26475 24,576 1,899
44 567 Main, Meters MTR
45 598 Main, Mise. Dist. EX2
46 530-598 Subtotal 4,687,216 3,576,035 462,839 291,095 3,116 8,087 119,969 16,584 71,262 2,092 11 128,657 7,470
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Allocation of Revenue Requirements to Rate Classes

Exhibit Q
Page 25 of 35
Witness: Richard J. Macke

2016-11-11 Farmers CCOSS FINAL

PSE

{Continued)
Seh. R Sch.C Seh. C Sch. C Sch. Sch.E Sch, LPC-2 Sch.LPE<4  Sch. KM Sch,CM  Sch.OL  Sth.SL

Line Acct Class. Resldential Comm, & [pd. Comm.&Ind. Comm & Ind. Lg. Comm. & Iod. Large Large Large Resldentlal Sm.Comm. Qutdoor Street
No, No. Deseription Factor Total Service < 50 KW > 50 kW TOD TOD Industrial Power Power TOD ETS ETS Lighting Lighting
47 Consumer Acct., Service & Sales

48 Consumer Accounting

49 901 Supervision CACC

50 902 Meter Reading Expense CACC 24 359 21,362 1.644 526 23 20 6 5 6 17 0 716 35
51 903 Records & Collections CACC 1,060,713 930,194 71,551 22,800 995 863 249 216 249 744 4 31,189 1,529
52 904 Uncollectible Accounts CACC 14,348 12,583 968 310 13 12 3 3 3 10 1} 422 21
53 905 Misc. Customer Account CACC

54 Subtotal 1,089.421 964,139 74,203 23,725 1,032 895 258 224 258 71 4 32,328 1,584
55 Consumer Service & Info.

56 907 Supervision Cs

57 908 Customer Assistance Ccs 120,703 105,330 8,147 2,605 113 98 28 25 28 85 0 3,549 174
58 909 Info. & Instruction Ccs

59 910 Mise, Cust Serv. & Info CcS .

60 Subtotal 126,703 105,850 8,147 2,605 13 98 28 25 28 85 0 3,549 174
6l Sales

62 91 Supervision SALES

63 912 Demonstrating & Selling SALES

[ 2 ) Advertising SALES

65 916 Mise, Salss SALES

- 66 Subtotal

67 Prorated Operating Expenses

63 Administrative & General

69 920 Admipiswative & General 986,645

70 921 Office Supplies & Expenses 251,704

71 922 Admin. Expenses Transferred '

7z 923 Qutside Services Employed 31,146

73 924 Property Insurance 20,873

74 925 Injuries & Damages 93,222

5 926 Employze Pensions & Bepefits 85,383

76 927 Franchise Requirements

77 928 Regulatory Commission Exp.

78 929 Duplicate Charges

79 9301 General Advertising 135,330

80 9302 Mise. 390,048

81 931 Rents

82 935 Maint, of Getieral Plant 86,866

83 Accounts $20-935 2,131,216

84 Power Supply EX6-PS

83 Transmission EX6-TR

86 Distribution EX6-D 2,131,216 1,654,367 189,172 136,435 - 1,633 3,832 54,123 7,521 32,173 968 5 48,402 2,584
87 Subtotal - ARG ‘ 2,131,216 1,654,367 189,172 136,435 1,633 3,832 54,123 7,521 32,173 968 - 5 48,402 2,584
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Allocation of Revenue Requirements to Rate Classes

{Continued)
Sch. R Sch.C " seh.C Sch.C Sch. D Sch. E Sch, LPC-2  Sth.LPE4  Sch.RM Sch. CM Sch.OL  -Sch. SL.

Line Acct Class, Restdential Comm, & Ind. Comm & Ind. Comm & JInd, Lg Comm & Ind. Large Large Large Residentlal $m. Comm.  Qutdoor Street
No.  No. Description Fuactor Total Service <S50 kKW > 50 kW TOD TODb Indostrial Power __ Power TOD ETS "ETS Lighting  Lighting
88 408 Other Taxes

89 Pewer Supply EX6-PS

20 Transmission ’ EX6-TR . -

91 Distribution EX6-D 64,482 50,054 5,724 4,128 49 116 1,638 228 973 20 1] 1,464 78
92 Subtotal - Other Taxes 64,482 50,054 5,724 4,128 49 116 1,638 228 973 9 0 1,464 78
93 421 Miscellanenus Expense B

94 426,431 Pawer Supply EX6-PS

95 Transmission EX6-TR

96 Distribution EX¢-D 13,974 10,847 1,240 295 11 25 385 49 211 ] 0 317 17
97 Subtotal - Mise, Expense 13,974 10,847 1,240 895 1 25 355 49 211 6 0 317 17
98 Fixed Charpes

99 403- Depreciation

100 407 Pawer Supply - PROPLNT

101 Transmission TRNPLNT -

102 Distribution _ DSTPLNT 2,957,384 2,308,008 217,561 158,548 1,665 4,475 65,069 8,986 38,644 2,052 9 141,511 10,855
103 Subtotal - Depreciation 2,957,384 2,308,008 217,561 158,548 - 1,665 4475 65,069 8,986 38,644 2,052 9 141,511 10,855
104 408 Property Tazes .

105 Power Supply PROPLNT

106 Transenission TRNPLNT

107 Distribution DSTPLNT - 626,136 488,650 46,062 33.568 353 947 13,776 1,902 8.182 435 2 29,961 2,208
108 Subwtal - Property Taxes 626,136 4BB,650 46,062 33,568 353 947 13,776 1,902 8,182 435 2 29,961 2,208
109

110 Total Oper. Expenses 45,210,590 29,929,234 2,861,961 5,466,637 40,985 89,165 3.630.332 393252 1,839,443 45,543 210 760,105 53,725
m

112 427 Interest-LT

13 Power Supply PROPLNT

114 Trensmission TRNPLNT

115 Distribution DSTPLNT 1,769,176 1,380,704 130,150 94,847 996 2,677 38,926 5376 23,118 1,228 6 84,635 6,454
116 Subtotal - Interest-LT 1,769,176 1,330,704 130,150 94,847 996 2,677 38,926 5,376 23,118 1,228 6 B84.655 6,494
117 Required Margin

118 Power Supply PROPLNT

119 : Transmission TRNPLNT . :

120 Disttibution DSTPLNT 1,616,005 1,261,166 118,882 86,635 910 2,445 35,556 4,910 21,116 1,122 3 77,326 5,931
121 Subtotal - Required Margin 1,616,005 1,261,166 118,882 86,635 910 2,445 35,556 4910 21,116 1,122 5 77326 5931
122 Summary of Revenue Requirements -

123 Power Supply 33,510,060 20,771,282 1,857,013 4,815,639 33,013 70,689 3,375,115 357,733 1,787,712 39,105 178 373915 28,666
124 Transmission .

125 Distribution 15,088,712 11,799,422 1,233,980 832.4%0 9,878 23,598 329,699 45,804 195,964 8,788 44 548,171 37,485
123 Total Rev, Req, 48,595,771 32,571,104 3,110,993 5,648,119 42,891 94287 3,704,813 403,538 1,983,677 47,802 221 922 086 66,150
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Rate Class Weighting Factors

I._Three Phase Vs. Single Phase Class Weighting Factors

A. cost) .
| _10 _36

1. kWh Meter $66 $237

2. kWh Meter $260
3. kWh & kW Meter $233 $475
4. kWh & kW Meter (pulse activated) 3286 | $665
5. Service ' ' $247 : $409
6. Transformer * . 81,718 $2,751
7. Primary Line * ' $714 $1,252

B. Costs

1. Meter (30 Interval Recording) 81,200 =+ $66 = 18.18
2. Méter (3@ w/demand, TOD) - 8665 + $66 = 10.08
3. Meter (30 w/demand) $475 + $66 = 7.20
. 4. Meter (3@ w/o demand) $237 = $66 = 3.59
5 Meter (18 TOD) | $260 + $66 = 3.94
6. Service : $409 + $247 = 1.65
'?’. Transformer $2,751 + 81,718 = 1.60
8. Primary Line $1,252 = $714 = 1.75
9. Consumer Accounting - Multi-Phase * $94 + 78 = 1.20
10. Consutner Accounting - Large Power * | $214 + $78 = 2.73
11. Consumer Accounting - Dual Fuel * $16 = 378 = 020
12. Consumer Accounting - Lighting * $2 + 378 = . 0.02

Assume a typical installation of 80 feet of 1/0 triplex (or quadriplex), pole and miscellaneous

materials to estimate the difference between 2 19 and 3@ installation,

?  Use the cost difference between 1-75 kKVA transformer and 3-25 kVA transformers as
representative of the difference between a 19 versus a 3@ transformer installation,

*  Agsume a typical installation of 150 feet of 1/0 ACSR to estimate the difference in primary

line between a 19 and 30 installation.

Meter reading costs were allocated based upon the meter weighting factor.

All costs were allocated based upon the meter weighting factor.

2016-11-11 Farmers CCOSS FINAL PSE 11/14/2016



Estimate of Class Demands Sommary

Exhibit Q
Page 28 of35
Witness: Richard J. Macke

Sch.R Sch.C Sch.C Sch. C Sch.D Sch.E Sch. LPC-2 Sch.LPE-4 Sch.RM Sch, CM Sch. OL Sch. SL
Total  Residential Comm. & Comm.& Comm.& Lg. Comm. Large Large Large Residential  Sm. Comm.  Outdoor Street

Description System Service <S50 KW >50 kW TOD TOD Endustrial Power Power ETS ETS Lighting  Lighting
Clasg Billing Determinants
Number of Consumers 32,416 22,381 1,761 92 4 4 1 1 I 183 1 7,672 376
Energy (MWh) 510,816 299,755 29,560 75,162 476 739 62,006 6,364 29,148 327 4 © 6,289 486
Energy On-Peak (MWh) 255,086 154,872 14,938 37,568 250 352 28,246 2,174 13,298 - - 3,144 243
Energy Off-Peak (MWh) 255,730 144,883 14,622 37,594 227 387 33,760 4,190 15,850 827 "4 3,144 243
Billing Demand (kW) - 385,218 n/a na 209,943 nfa 5,987 93,010 12,103 64,176 n'o n/a nfa nfa
Estimated Demand Responsibility
NCP. Consumer Demand - Ave. Mo, 249,523 202,191 10,632 19,890 174 600 8,021 1,093 4,756 732 2 1,336 97
NCP Class Demand - Ave. Mo. 109,536 70,446 5,547 17,646 128 466 8,021 1,093 4,756 1,336 97
Coincidence Factor (Load Research Data) 92.5% 71.9% 63.5% 79.7% 87.0% 91.5% 38.8% 75.2% 41,6% 41.7%
CP Class Demand - Ave. Mo. (Historical) 92,828 65,197 3,991 11,199 102 405 7,339 424 3,575 - - 556 40
CP Class Demand - Ave. Mo. (TY) 86,640 66,074 4,044 11,350 104 411 430 3,623 - - 563 41
CP Class Demand - Ave, Mo. (TY) 7,809 7,809
CP Class Demand - Ave. Mo. (TY) 94,449 66,074 4,044 11,350 104 411 7.809 430 3,623 - - 563 41

2016-11-11 Farmers CCOSS FINAL PSE
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Farmers RECC

2015

Load Research Data

Exhibit Q
Page 29 of 35
Witness: Richard J. Macke

15-Minute Customer Noncoincident Maximumn Demand (nonratcheted billing demand)

2015 Test Year
RATE | Jen-15] Feb-15] Mar-15] Apr-15] May-15] Jun-15] Jul-15] Aug-15] Sep-15] Oct-15] Nov-15 Dec-15] PeakkW  Coms. kWicons. Cons.  Peak kW
_ GW)  GW) (W) W) W) GW) kW) W) (kW) W) W) GW) (kW) &) kW)
Residential (See Schedule R) 231,133 231,900 212,151 198,086 195,351 178,222 176,549 179,062 179,896 192,032 223,168 217,764 201,276 22,784 8.8 22,867 202,014
Net Metering - Residential (See Schedule R) 180 180 164 153 151 137 136 138 139 148 172 168 156 12 134 14 188
Schedule B, - Residential Service 231,313 232,080 212,315 198233 195,502 178,359 176,685 179,200 180,035 192,180 223,340 217,932 201,432 22,795 8.8 22,381 202,191
“Schedule C - Comm. & Indust. Service Rate < 50 kW 13,685 12,250 11,111 10431 9,092 8919 8796 8§09 812 11,920 14,309 11,651 10,700 1,772 60 1,761 10,632
Schedule C - Comm. & Indust. Service Rate > 50 kW 19.425 18,348 19,232 19,819 20,355 20,287 20,080 20444 20,265 20,084 21455 18,884 19,890 92 216.2 92 19,850
Schedule C - Time-of-Day Commerical Service 100 100 90 217 232 213 81 81 79 228 79 106 134 3 434 4 174
Schedule E - Large Industrial Rate 7,062 7,255 7,773 7,936 8,076 8348 8,343 8315 8304 3228 8344 38264 8,021 1 38,0206 1 8,021
Schedule LPE-4 Large Power Time of Day Rate Tariff 5072 5270 5206 4,133 4,591 4955 4902 4893 4670 4,877 4,188 4317 4,756 1 47561 .1 4,756
Schedule LPC-2 - Large Power L175 1,173 1,135 1,063 1,078 1,062 1,046 1,117 1,083 1,116 1,064 1,001 1,093 1 10928 1 1,093
Schedule D - Large Comm/Ind Gpt Time of Day Rate 719 658 641 574 581 588 521 586 383 569 746 638 600 4 150.1 4 600
Schedule RM - Residential Off-Peak Marketing - ETS 987 1,001 994 917 714 609 560 574 609 784 875 938 797 199 4.0 183 732
Schedule CM - Small Commercial Qff-Peak Marketing - ETS 7 7 7 7 0 0 0 0 0 0 0 0 2 1 2.3 1 2
Schedule SL - Street Lighting 97 97 97 97 97 97 97 97 97 97 97 97 97 376 03 376 97
Schedule OL - Cutdoor Lighting Service Rate 1,351 1,340 1,333 1,353 1,344 1,338 1,339 1336 1,335 1,339 1,330 1,329 1,339 7692 02 7,672 1,336
2016-11-11 Farmers CCOSS FINAL PSE
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Farmers RECC
2015
Load Research Data

Exhibit Q
Pape 30 of 35

Witness: Richard J, Macke

"15-Minute Class Noncoincident Demand (class peak)

[ Jon-15 | Feb-15 [ Mar-15] Apr-15Moy-15] Jun-15[ Jul-15 ] Aug-15] Sep-15] Oct-15] Nov-15] Dee-15

Residential

Net Metering - Residential

Schedule R - Residential Service

Schedule C - Comm. & Indust. Service Rate < 50 kW
Schedule C - Comm, & Indust, Service Rate > 50 kW
Schedule C - Time-of-Day Commerical Service
Schedule E - Large Industrial Rate

Schedule LPE-4 Large Power Time of Day Rate Tariff
Schedule LPC-2 - Large Power

Schedule D - Large Comm/Ind Opt Time of Day Rate
Schedule RM - Residential Off-Peak Marketing - ETS
Schedule CM - Small Commercial Off-Peak Marketing - ETS
Schedule SL - Strect Lighting

Schedule OL - Outdoor Lighting Service Rate

2016-11-11 Farmets CCOSS FINAL

W) W) (W) (W) (W) kW) (W) (W)
107,195 107,550 88,233 47,867 47,864 63,619 70,219 59,661

83 8 111 37 37 49 54 46

107,278 107,633 88,301 47,904 47901 63,668 70,273 59,707
5,677 6,288 4,853 4,629 4,708 4,580 4,783 4,714
16,588 16,375 16,685 17,494 18,670 18,030 18,443 18,622
. 68 70 58 147 189 163 62 60
7.062 7,255 7,773 7936 8,076 8348 §343 8315
5072 5270 5206 4,133 4,591 4,955 4902 4,893
LI175 1,173 L1135 1,063 1,078 1,062 1,046 1,117
565 540 534 431 465 437 405 462
987 1,001 994 917 714 609 560 574
7 7 7 7 0 0 0 0
97 97 97 97 97 97 97 97
1,351 1,340 1338 1,353 1,344 1338 1,339 1336
PSE

2015 Test Year
Class kW Ave Cons. kW/cons. Ave Cons. Class kW
aW) W) W) W) kW) W) kW)
63,953 60,078 60,816 64476 70,128 22,784 3.1 22,867 70,385
49 46 47 30 54 12 4.7 14 65
64,002 60,124 60,863 64,526 70,182 22,795 31 22,881 70,446
4,750 5,197 6,198 6,606 5,582 1,772 31 1,761 5547
18,626 17,826 17,861 16,535 17,646 92 191.8 92 17,646
63 183 64 59 99 3 320 4 128 .
8304 3228 8344 §264 8,021 1 8,020.6 1 8,021
4,670 4,877 4,188 4317 4,756 1 4,756.1 1 4,756
1,083 Ll16 1,064 1,001 1,093 1 1,092.8 1 1,093
309 452 506 485 466 4 116.5 4 466
609 784 875 938 797 159 4.0 183 Taz
0 0 0 0 2 1 23 1 2
97 97 97 97 97 376 0.3 376 97
1,335 1,339 1,330 1,329 1,339 7,692 0.2 7672 1,336
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Farmers RECC
2015
Load Research Data

-

Coincident Demand With EKPC EMS's 15-Minute System Peak (Used for Billing)

Class Coincidence Factor

Rate

[ Jan-14 | Feb-14 | Mar-14 [ Apr-14 | May-14 | Jun-14 [ Jul-14 | Aug-14 | Sep-14 | Oct-14 | Nov-14 | Dec-i4

CP NCP Coinc %

Schedule R - Residential Service

Scheduyle C - Comn. & Indust. Service Rate < 50 kW
Schedule C - Comm. & Indust. Service Rate > 50 kW
Schedule C - Time-of-Day Commerical Service
Schedule E - Large Industrial Rate

Schedule LPE-4 Large Power Time of Day Rate Tariff
Schedule LPC-2 - Large Power

Schedule D - Large Comm/Ind Opt Time of Day Rate
Schedule RM - Residential Off-Peak Marketing - ETS
Schedule CM - Small Commercial Off-Peak Marketing - ETS
Schedule SL - Street Lighting

Schedule OL - Outdoor Lighting Service Rate

2016-11-11 Farmers CCOSS FINAL

W) W) W) W) W) kW) kW) EW) W) W) (kW) (kW)
92,416 97477 88233 39,883 40,682 63,619 70,219 59,293 63,953 44,151 60,587 58,908

8471 5584 4853 2,108 2261 2,673 3870 2305 2784 2792 6,198 4,294
10,675 11213 12856 8717 B67S 11,508 12498 11361 12352 12456 10442 11,635
60 49 51 92 112 140 62 50 63 167 40 59
6752 6174 6736 7,283 7311 3104 7,667 7908 7,761 7272 7493 7,610
3,339 3,110 2,867 3,417 3390 4334 4,188 4,144 3904 3270 3,614 3318
512 504 542 537 298 318 315 328 300 361 465 610
494 502 534 367 296 376 376 349 244 414 442 470

0 0 0 0 0 0 0 0 0 0 0 Y}

0 0 0 0 0 0 i} 0 0 0 0 0

97 97 97 . 0 0 0 0 0 0 0 97 97
1,351 1,340 1,338 0 0 0 0 0 0 0 1,330 1,329

PSE

&wW) (kW)
64,952 170,182
4,016 5,582
11,199 17,646
79 99
7,339 8,021
3,575 4,756
424 1,093
405 466
0 797
0 2
40 97
557 1,339

11/14/2016

92.5%
71.9%
63.5%
79.7%
91.5%
75.2%
38.8%
§87.0%

0.0%

0.0%
41.7%
41.6%




2015 Load Research Data
Percentage of Energy Use During On-Feak Hours

Exhibit Q
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Witness: Richard J. Macke

Rate Description Rate Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-1S Sep-15 Qet-15 Nov-15 Dec-15
Residential 182 44.52 44,15 4535 45.91 59.13 62.66 64,17 64.67 60.42 4735 45,79 45.55
Small Commercial <50kW 4 44.03 4428 44.68 45.03 56.77 59.18 57.30 57.85 57.20 45.72 44,80 44,44
Commercial and Industrial >50 KW 5/9-SchC 44.79 44.58 45.83 45.86 55.21 56.9% 55.78 56.32 5575 4538 46.02 4539
Large Power TOD Sch C 50 (30 PSE) 44,02 44.28 44.67 45,02 56.79 59,21 57.83 5787 512 4572 44,78 44.43
Large Industrial 10-5chE 41.80 41.76 41,72 41.67 50,05 50.79 50,66 50.71 50,57 4176 41.61 4178 All Actual
Large Power TOD - LPE4 36 41.51 41.59 41,37 41,569 5031 5032 50.16 49.87 50.36 41.82 41.56 41.59  All Actual
Large Power -LPC2 14 26.52 30.50 26.88 25,10 42.85 41,57 41.66 42.65 42.63 24.67 24.86 3630  All Actual
Large Comm/Industrial TOD 15-SchD 44,02 4428 44,67 45.02 56.79 59.21 57.83 57.87 511 45.72 4478 4443
Net Meteting - Residential 20&22 44.52 M4.15 45,35 4591 59.13 62.56 64.17 54.67 60.42 47.35 45,79 45.55
Residential ETS 7 *0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Commercial ETS ] *0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00
SL/Swect Lights ] *450.00 50.00 50.00 50000 50.00 50.00 50.00 50,00 50.00 50.00 50.00 50,00
Outdoor Lighting Service OL 55(0L) **50.00 50.00 50,00 50.00 50,00 50.00 50,00 50.00 50,00 50.00 50.00 50.00
* Note that ETS usage is assumed to be 100% off peak, .
** Note that Security Lights are used for outdoor lighting. The load research sample does not moniter outdoor lighting. The 50% is an assumption.
Actuals Rate Jan-15 Feb-13 Mar-15 Apr-15 May-15 Jun-15 Jul-158 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15
Customer 1 5 43.24 43.99 42.53 43,52 56.40 54,60 53.54 48,57 5L.76 48.39 48.26 - 43,58
Customer 2 5 42.64 42.60 4798 4731 70.77 72.03 72.65 71.63 72.17 41.53 43.52 43.38
Customer 3 5 42.64 42.60 4798 4731 7077 7203 72465 T1.63 72.17 4753 43,52 4338
Customer 4 5 5202 5204 52.80 54,08 63.26 63.40 63.27 63.13 63.40 53.00 52.22 52,26
Customer 5 5 52,02 5204 52,80 54.08 63.26 63.40 63.27 63.13 T 63.40 53.00 52.22 52.26
Customer 6 5 52.02 52.04 52.80 54.08 63.26 63.40 6327 63.13 63.40 53.00 52.22 52.26
Customer 7 5 62,64 82.18 78,70 31.88 B5.52 89,58 89.18 87.63 89.98 79.70 75.45 77.48
Customer § 5 42,78 42.80 43.01 42.94 52.16 52.31 52.31 5217 5229 4278 4272 4292
Customer 9 5 0.00 41,43 41.24 39.58 51.66 52.47 5173 52.43 5134 41.73 41,10 40,46
Custorner 10 5 41,91 41,72 41.91 41.96 53.78 5332 5337 53.13 5311 41.84 41,54 41,63
Customer 11 9 44.23 43.86 44,63 45.76 57.21 57.76 58.38 5837 58.34 46.22 45.52 4530
Customer 12 9 52,02 52.04 52.30 54.08 63.26 63.40 63.27 63.13 63.40 53.00 52.22 52.26
Customer 13 9 41.58 40.23 41.27 41,72 49.82 49,34 48.89 50.55 49.97 41.66 41,07 41.59
Customer 14 10 41.80 41,76 41,72 41.67 50.05 50.79 50.66 50.71 50.57 41.76 41.51 4178
Customer 15 14 26.52 30.50 26.88 25.10 42.85 41.57 41,66 42.65 42,63 24.67 24.86 36.80
Customer 16 36 41.51 41.59 41.37 41.69 5031 50.32 50.16 49.87 50,36 41.82 41.56 41.59
_Billing Enecgy (kW)
Rate Jan-15 Fel-15 Muar-15 Apr-135 May-15 Jun-15 Jul-15 Aug-15 Scp-15 Oct-15 Nov-15 Dec-15 2015
Residentiol 32,452,454 34,869,461 26,393,188 19,237,334 19,492,985 23,975,358 27,215,019 24,726,638 20,382,503 18,362,966 20,910,364 30,455,648 298,474,017
Residential + Net Metering 32,464,302 34,883,072 26405910 19,249,591 19,504,406 23,986,854 27,227,669 24,739,562 20,394,952 18,375,762 20,923,303 30,473,191 298,629,074
Small Commercial <50W 2,411,828 2,504,780 2,247,203 2,147,180 2,449,207 2,503,188 3,234219 2,835,733 2,495,652 2,135,517 2096430 2285956 29,747,894
Commercial and Industrial >50 kw 5,926,607 5,447,990 5,674,240 5,723,895 6,392,139  6,887340 7,353,612 7256433 6,591,182 6,248,031 5,818,656 5909900 75,230,022
Large Power TOD Sch C 19,754 5,232 12,471 49,365 67,963 63,066 36,995 13,706 37,212 46,303 9,439 3,493 367,000
Large Industrial 4,679,588 4,370,427 5,126,333 5,155,197 5,291,988 5,363,094 5234411 5,558,371 5421,612 5,587,185 52710428 4945864 62,006,400
Large Power TOD - LPE4 2,032,793 2,107,365 2,191,150 2,025,051 2,678,258 2585846 3,107,196 2,709,505 2,559,733 2,739,649 2,171,581 2,239,519 29,147,646
Large Power -LPC2 503,105 554,884 539,585 489,049 528,980 527,830 538,997 585,837 522,425 502,241 465,656 531,81 6,290,400
Large Commv/Industrial TOD £6,704 82,050 79,159 69,796 72,498 49,789 21,292 27,652 30,977 94,709 104,066 93,708 812,400 -
Net Metering - Residential 11,848 13,611 12,722 12,257 11,421 11,496 12,651 12,924 12.350 12,796 13,439 17,543 155,057
Residential ETS 220,066 227,245 150,315 62,238 15,706 575 480 318 5846 21916 69,072 119,964 900,740
Commercial ETS 1,717 1,569 388 23 - - - - - - - - 3,756
SL/Street Lights 41,778 41,778 41,778 41,778 39,840 39,840 39,840 39,840 39,840 39,840 19,858 39,858 485,868
Outdoor Lighting Scrvice OL 329,516 525,827 525,960 528,262 527,254 524,473 523,348 514,291 524,122 525,014 522,568 522,398 | 6,305,033
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2015 Load Research Data

Exhibit Q
Page 33 of 35

Witness: Richard J. Macke

TOU Energy

Rate Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Qct-15 Nov=15 Dec-15 2015
Schedule R - Residential Service 14,453,107 15,400,876 11,975,080 8,837,487 11,532,955 15,030,163 17471995 15,999,075 12,322,630 8,700,523 9,581,009 13,880,538 155,185,840
Schedule C - Comm. & Indust, Service Rate < 50 KW L061918  L,109.209 1,004,151 966,856 1,390,420 1,718,170 1,869,521 1640439 1,427,553 976,256 939,107 1,016,359 15,120,059
Schedule C - Comm. & Indust. Service Rate > 50 kW 2,654,400 2,428,496 2,600,504 2,624,978 3,528,844 3924820 4,101,992 4,086,678 3,674,452 2,835,106 2,677,745 2,682,503 37,820,527
Schedule C - Time-of-Day Commerical Service 8,696 2317 5571 22234 38,596 38,526 21,394 7.932 21,293 21,170 4217 1,552 193,497
Schedule E - Large Industrial Rate 1,956,068 1,825,090 2,138,706 2,148,171 2,648,640 2724372 2,651,753 2,818,650 2,741,709 2,333,209 2,193,025 2,066,800 28,246,193
Schedule LPB-4 Large Power Time of Day Rate Tariff 843,812 876,453 906,479 844,244 1247432 1,301,198 1,558,570 1,351,230 1,289,082 1,145,721 502,509 931,416 13,298,145
Schedule LPC-2 - Large Power 133,423 169,240 145,040 122,751 226,668 219419 224,546 249,860 222,710 123,903 115,762 195,706 2,149,029
Schedule D - Large Commvind Opt Time of Day Rate 8,167 16,332 35,360 31,422 41,171 29,480 12,313 16,002 17,725 43,301 46,601 41,634 389,510
Schedule RM - Residential Off-Peak Marketing - ETS 9 0 0 [+ - 1] 0 0 o 0 0 0 0 0
Schedule CM - Small Commercial Qff-Peak Marketing - ETS L] 0 0 0 0 0 g 0 0 0 i} 1] 0
Schedule SL - Strect Lighting 20,589 20,889 20,889 20,889 19,920 19,920 19,920 19,920 19,520 19,920 19,929 19,929 242,934
Schedule OL - Outdoor Lighting Service Rate 264,758 262,914 262,980 264,131 263,627 262,237 262,674 262,146 262,061 262,507 261,284 261,159 3,152,517

Historical kWh Sales Test Year kWh Sales

Rale Total kWh  On-Peak %  Total KWh Unadj. On-Peal Adj. On-Pcak On-Peak %
Schedule R, - Besidential Service 298,629,074 51.97% 299,755311 155,771,101 154,872,376 51.67%
Schedule C - Comm. & Indust, Service Rate < 50 kW 29,747,894 50.83% 29,560448 15,024,786 14,938,100 50.53%
Schedule C - Comm. & Indust. Service Rate > 50 kW 75,230,022 3027%  75.161,941 37,786,301 37,568,292 49.98%
Schedule C - Time-of-Day Cornmerical Service 367,000 52.72% 476,108 251,023 249,574 52.42%
Schedule E - Large Industrial Rate 62,006,400 45.55% 45,55%
Schedule LPE-4 Large Power Time of Day Rate Tariff 29,147,646 45.62% 29,147,646 13,298,145 13,298,145 45.62% °
Schedule LPC-2 - Large Power 6,290,400 34.16% 6,363,600 2,174,036 2,174,036 34.16%
Schedule D - Large Comnvind Opt Time of Day Rate 812,400 47.95% 739,200 354,413 352,369 47.67%
Schedule RM - Residentisl Off-Pesk Maorketing - ETS 826,934 0 0 0.00%
Schedule CM - Small Commercial Off-Peak Marketing - ETS 3,756 0 [H] 0.00%
Schedule SL - Strect Lighting 485,868 50.00% 485 858 242934 242,934 50.00%
Schedule OL - Qutdoor Lighting Service Rote 6,305,033 50.00% 5,288,639 3,144,320 3,144,320 50.00%

447,015,337 448,809,451 228,047,059 226,840,145 0.505
0.508 0.505 check
A
<«
2016-11-11 Farmers CCOSS FINAL PSE 11/14/2016



Development of Allocation Factors

Exthibit @
Page 34 of 35
‘Witness: Richard J. Macke

Sch.C Sch. C Sch. C Sch. D Sch.E  Sch.LPC-2 Sch.LPE4  Sch. RM Sch, CM Sch, SL
Line Sch. R comm. & IntComm. & Ind Comm. & Ind.. Comm. &I Large Large Large Resldentlal  Sm. Coram. Street
No. Description Units Total Servite <50 kW > 50 kKW TOD TOD Industrial Power Power TOD ETS ETS Lighting
1 Allegntion Factor Input Datn
2 Energy
3 Energy Sales — All MWh 510,816 299,755 29,560 75.162 476 739 62,006 6,364 29,148 827 4 486
4 Enerpy Sales — On-Peak MWh 255,026 154,872 14,938 37,568 250 352 28,246 2,174 13,298 243
5 Energy Sales — Qff-Peak MWh 255,730 144,883 14,622 37,594 227 387 13,760 4,190 15,850 827 4 243
6 Dist. Losses MWh 5.42% 5.42% 542% 5.42% 5.42% 5.42% 542% 5.42% 5.42% 5.42% 5.42%
7 Energy — All @ Sub. MWh 535,159 316,014 31,164 79,239 502 779 62,006 6,709 30,729 872 4 512
g Energy — On-Peak (@ Sub. MWh 267,390 163,273 15,748 39,606 263 371 28,246 2,292 14,019 256
9 Energy — Off-Peak (@ Sub. MWh 267,769 152,741 15,415 39,633 239 408 33,760 4417 16,709 872 4 256
10 Trans. Losses . MWh
11 Energy — All @ Source MWh 535,159 316,014 3llé4 79,239 502 779 62,006 6,709 30,729 872 4 512
12 Energy — On-Peak @ Source MWh 267390 - - 163,273 15,748 39,606 263 i 28,246 2,292 14,019 256
13 Energy — Off-Peak @ Source MWh 267,769 . 152,74 15,415 39,633 239 408 33,760 4417 16,709 872 4 256
14 Demand .
15 Non-Coinc. Demand (@) Cous._- kW 249,523 202,191 10,632 19,890 174 600 8,021 1,093 4,756 732 2 97
16 Class Non-Coine. Demand @ Sub, kw 109,536 70,446 5,547 17,646 128 466 8,021 1,093 4,756 97
17 Class Not-Coine. Demand Transm. kW
18 Other Coine, Demand kw
19 Direct Assigned Demand kW 7,809 . 7.809
20 Other Coinc, Demand kw 54,449 66,074 4,044 11,350 104 411 7.809 430 3,623 41
21 Menthly Coinc. Demand @ Sub. kW 86,640 66,074 4,044 11,350 104 411 430 3,623 41
22 Monthly Cainc, Demand (@ Source kw 86,640 66,074 4,044 11,350 104 411 430 3,623 41
23 Average and Excess Demand
24 Average Demand kW 61,091 36,075 3,558 9,046 57 89 7.078 766 3,508 100 0 58
25 Class Excess Demand kW 48,444 34,372 1,989 8,601 7 3 942 327 1,248 (1000 (1] 38
26 Allocated Excess Dentand kW 33,357 23,667 L3716 5922 49 250 549 225 860 (69) {0) 26
27 Avg. & Excess Demand kW 94,449 59,742 4,927 14,968 106 349 7727 991 4,367 31 0 85
28 Revenue
29 Proposed Rate Revenue 5 45,766,304 29,226,083 2,731,500 6,241,478 47,058 93,261 3,877,328 455444 2,099,446 44,133 19% 61,974
30 Purchased Power Expense 3 19,074,586 13,528,764 1,134,740 2,939,893 21,589 49,308 153,546 1,011,800 16,639
31 Consumer ’
32 No, Consumers 32,977 22,881 1,761 2 4 4 1 1 1 183 1 376
33 Pri. Line Weight. Factor .00 1.00 1.75 L.75 1.75 175 175 1.75 0.10 0.10 0.10
4 Weight. No, of Cons. 25,645.9 22,881.0 1,761.0 161.4 7.0 7.0 1.8 18 1.8 183 0.1 37.6
as Transf, Weight, Factor 1.00 1.00 .60 1.60 1.60 1.60 1.60 1.60 0.10 0.10 0.10
36 Weight. No, of Cons. 25,630.1 22,881.0 1,761.0 1473 6.4 64 1.6 1.6 1.6 18.3 1 37.6
37 Service Weight. Factor 1,00 1.00 1.65 1.65 1.65 1.65 1.65 1.65 0.10 .10 0.10
38 Weight. No, of Cons. 25,635.5 22,8810 1,761.0 152.1 6.6 6.6 1.7 17 1.7 183 0.1 316
a9 Meter Weight. Factor 1.00 531 6.12 5.12 53 5.12 531 6,12 a.10 0.10 0.10
40 Weight. No, of Cons, 33,681.4 22,8810 9,350.9 563.0 245 21.2 6.1 53 6.1 183 0.1 376
41 Cons. Acct. Weight Factor 100 1.00 6.12 612 531 6.12 53 6.12 0.10 0.10 0.10
42 Weight. No. of Cons, 26,091.5 22,8810 1,761.0 563.0 24.5 "212 5.1 53 6.1 18.3 0.1 37.6
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Development of Allocation Eactors
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Page 35 of 35
Witness: Richard J. Macke

(Continued)

Data Sch. R Sch.C Sch.C Sch.C Sch.D Sch.E  Sch.LPC-2 Sch.LPE4  Sch. KM Sch. CM Sch. SL
Line Line Residentlal  Zomm, & InComm. & Ind Comm. & Ind.. Comm. &1 Large Large Large Resldential  Sm, Comm. Street
No. Description No. Name Total Service <50 kW > 50 kW TOD TOD Industrial Power Fower TOD ETS ETS Lighting
43 Allocation Factors
44 Energy Related
45 Energy — All @ Sub. 7 EI 1.000000 D.667890  0.065864 0.167470 0.001061  0.001647 0014179  0.064944 0,001843 0.000008  0.001083
46 Encrgy — On-Peak @ Sub. g E2 1.000000 0.682738  0.065853 0.165616 0,001100  0,00]553 0.009584 0053623 0.001071
47 Energy — Off-Peak @ Sub. 9 E3 1000000 0.652716  0.055876 0.169364 0.001021  0.001743 0.018875  0.071404 0.003725 0000017  0.001094
48 " Energy — Direct 11 E4 1.000000 1000000
49 [blank] 12 E5
50 [blank] 13 E6
51
52 Demand Related
53 Non-coine. Demand @ Cons, 15 D1 1.000000 0.810310  0.042610 0079712 0000696 0002406 0032144  0,004379  0.019061 0.002932 0600009 0000389
54 Non-coine. Demand @ Class 16 D2 1.060000 0.643135  0.050639 0.161101 0.001170  0.004255 0.073224 0009976  0.043420 0.000885
55 [blank] 17 D1
56 [blank] | 1:1 D4 .
57 CP Demand - Direct 19 D5 1.000000 1000000
58 Other Coinc, Demand 20 D6 1.000000 0.699578  0.042822 0.120168 0001097 0.004349 0.082680 0.004551  0.038357 0.000433
59 Mounthly Coine. Demand @ Sub. 21 D7 1.000000 0.762633  0.046681 0.1310600 0001195  0.004741 0.004962  0.041815 0.000473
60 Monthly Coine. Demand @) Source 22 Ds 1000000 0.762633  0.046681 0.131000 0.001195  0.004741 0.004962  0.041815 0.000473
61 Avg. & Excess 27 D9 1.000000 0.632534 0052168 0.158475 0001123 0003691 0.081813 0.010492  0.046240 0.060328 0000001  0.000900
62 -
63 Revenne Related
64 Proposed Rate Revenue 29 R1 1.000000 0.638594  0.059684 0.136377 0.001028  0.002038 0.084720 0.009952 0045873 0.000964 0.000004 0001354
65 Purchased Power Expense 30 PP 1.000000 0.709256  0.059490 0.154126 6.001132  D.002611 0.008050  0.053044 0.000872
66 ’ ’
67 Consumer Related
68 No. of Cons, 32 Cl 1.000000 0593847 0.053401 0.002790 0000121  0.000121 ©.000030 0.060030  G.000030 0.005549 0.000030  0.011402
69 Pri, Line Weight. Cons. 34 c2 1.000000 0.892188  0.068666 0.006295 0.000274  0.000274 .000068 0.000068  0.000068 0.000714 B.OgO004  B.001466
70 ‘Transf. Weight. Cons. 36 C3 1.000000 0.892738  0.058708 0.005748 0.000250  0.000250 0.000062 0.000062  0.000062 0.000714 0.000004  0.001467
71 Services Weight, Cons. 38 c4 £.000000 0.892553  0.068694 0.005932 0.000258 0000258 - 0.000064 0,000064  0.000064 0.000714 0000004  0.001467
72 Meter Weight, Cons, 40 Cs 1.000000 0.679336  0.277628 0.016717 0,000727  0.000531 0.600182 0.000158  0.000182 0.000543 0.000003  0.001116
73 Cons. Acct. Weight, Cons. 42 Ccé 000000 0876952  0.057493 0.021579 0.000938  0.000814 0.000235 0.000204  0.000235 0.000701 0.006004  0.001441
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Famnters Rural Electrie Cooperative Corporation
End-of-Year Customer Adjustment
For the Test Year Ending 2015

Exhibit R
Page 1 of 1

‘Witness: Lance C. Schafer

Scheduele R~ Schedule R Schedule OL Scthedule C Sthednle Schedule C Schedule D Schedule E Schedunle LPC-2  Schedule SL Schedule LPE-4 Residential Small Comm,  Net
Residentisl Rate Pay nsyou po Outdaor Lipghts CEI<S0LW C&I>S0kW . TOD Comm. Large CAIOpt. TOD Large Ind, Large Power Street Lighting  LP TOD ETS ETS Metering
1,2 2 Al Rntes 4 59, 40, 50 = Three Phass 15, 19 = Three phase * 10 14 5 3% 7 3 20,22

TJanuary 22,715 634 7,728 1.777. 92 3 5 1 0 T 1 213 1 10
Februaty 22712 641 7,658 1,768 92 3 5 1 0 T 1 215 1 11,
March 22,694 662 7.655 1,713 92 3 s 1 a 7 1 209 1 11
April 22,775 6 7714 1,731 92 3. 5 1 0 7 1 208 1 11
May 22,725 728 7702 1,778 92 3 5 1 0 7 1 203 1 11
Jung 22,755 758 7,691 1,776 93 3 5 1 1} 7 1 201 I 11
Tuly 22,823 781 7,705 .71 52 3 3 1 0 ? 1 197 1 11
Angust 22,783 783 7,692 L7715 92 3 5 1 0 ? 1 196 1 11
September 22817 793 7,650 L7713 93 3 5 1 Q 7 1 192 1 12
Qctober 22,895 836 7713 1,713 91 3 5 1 i} 7 1 139 1 12
November 22,832 844 7,684 1,755 92 3 5 1 a 7 1 186 1 14
December 22.867 865 7,672 1,761 92 4 5 1 0 7 1 183 1 14
Averape 22,784 53 7.692 1,772 92 k] 5 1 0 7 1 199 3 12
End-of-year Increase in customers® 84 112 =20 =11 [} 1 -1 0 1 0 0 «16 [1} 2
Increase in bills® 1,002 133% -240 -134 -1 11 <12 Q 12 0 0 =196 o 29
Test-year histosical total bills 273,402 9,041 92,304 21,266 1,105 37 60 12 [} 24 12 2,392 12 138
Test-year adjusted total bills® 274,404 10,380 92,064 21,132 1,104 48 48 12 12 84 12 2,195 12 168

T
2
]

Ons customer roved fkom Schedule D to LPC-2 in 2016.

End-of-year increase equals the December customer count minus the year sverage customer cownt
Increage in bills equals the end-of-yeer i in fimes 12 -

Equals the test-year historical total bills plus the icrease in bills; Schedule OL is in todsl lights




Exhibit S
Page 1 of 4

Witness: Jennie Phelps

FARMERS RURAL ELECTRIC_‘ COOPERATIVE CORPORATION
BALANCE SHEET

For the Years Ended December 31, 2015 and 2014

Current Assets:
Cash and cash equivalents
Accounts receivable, less
allowance for doubt accounts
Materials and supplies, at average cost
Prepaid expenses
Total current assets

Other assets and investments:
" Cash - special funds
Investments in subsidiary companies
Investment in associated organizations
Deferred charges
Note receivable
Total other assets

Utility plant in service
Construction work in progress

- less accumulated depreciation.

Utility plant, net
Total assets

Current liabilities:
Accounts payable
Accrued expense
Customer deposits
Current portion of capital leases
Current portion of long-term debt
Total current liabilities

Long-term liabilities:
Capital lease less current maturities
Long-term debt less current maturities

Noncurrent liabilities:
Regulatory liability
Post retirement benefit obligations
Customer advances for construction
Total noncurrent liabilities

Members' equities:
Memberships
Patronage capital
Accumulated other comprehensive income
Other equities
Total members' equities

Total liabilities and equity

2015

8 385,911

3,998,892
824,947
195,246

5,404,996

453,668
1,497,806
25,802,197
2,086,249
888,880
30,728,800

86,525,960
662,102
87,188,062
.!25,640,619!

- 61,547,443
3 07681239

2015
$ 3,915,501
1,302,849
861,686
27,667
2,265,120
8,372,823

18,597

48,983,611

‘ 49,002,208

453,668
878,967
347,450
1,680,085

540,380
| 37,076,738
(794,396)
1,803,481
38,626,203

S 97681319

Restated \
2014

$ 528,703

5,249,910
770,707
201,368

6,750,688

1,509,914
23,360,199
2,239,750
1,000,000

~ 28,109,863

82,623,858

886,561

83,510,459
(24,476,870

59,033,589

¥ 93,894,140

Restated
2014

$ 5343442
1,317,413
900,227
"33,905
2,110,120
9,705,107

46,264
46,280,237

46,326,501

531,973
369,932
901,905

536,810
35,198,638
(454,986)
1,680,165
36,960,627

S 93,894,140

'



Exhibit S
Page 2 of 4
Witness: Jennie Phelps

FARMERS RURAL ELECTRIC COCPERATIVE CORPORATION
STATEMENTS OF REVENUE
For the Years Ended December 31, 2015 and 2014

_ Restated
201 2014
Operating revenue : $ 49472781 $ 52,839,277
Operating expenses:
Cost of purchases 36,226,666 38,924,102
Distribution - operations 1,740,525 1,660,558
Distribution - maintenance . 2,969,616 2,960,807
Consumer accounts 1,108,315 1,093,049
Customer services and information expense 121,986 169,746
Administrative and general ‘ 2,147,127 2,125,970
Depreciation : 2,744,248 2,610,589
Taxes 662,286 603,454
Total operating expenses 47,720,769 ' 50,148,275
Operating mar_gins - 1,752,012 2,691,002
Interest on long-term debt to RUS and CFC $ 1,769,176 $ 1,832,381
Operating margins after fixed charges (17,164) 858,621
G & T and other capital credits $ 2471313 $ 2,693,970
Net operating margins 2,454,149 3,552,591
Nonoperating margins:
Interest income, net of expenses 40,894 56,976
Other net nonoperating income (foss) - 11,543 827
Income (loss) from equity investments (12,108) 121375
40,329 179,178

Net margins $ 2494478 $ 3,731,769



Exhibit s

Page 3 of 4
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION ' Witngss:
STATEMENTS OF CASH FLOWS Jennie Phelps
For the Years Ended Deceniber 31, 2015 and 2014
Restated

201 2014

LY

Cash flows from operating acfivities:
Net margins : $ 2,494,478 $ 3,731,769
Adjustments to reconcile nét income ‘
to net cash provided:-by operating

activities:
Depreciation 2,744,248 2,610,589
Changes in operating assets and liabilities: :
(Increase) decrease in accounts receivable 1,251,018 212,321
(Increase) decrease in inventory (54,240) (161,233)
(Increase) decrease in prepaid expenses 6,122 8,181
Increase (decrease) in accounts payable (1,427,941) 416,391
Increase (decrease) in customer deposits {38,541) (24,092)
Increase (decrease) in accrued expenses (14,564} . (68,250)
Increase (decrease) in customer advances
for construction (22,482) (20,805)
(Increase) decrease in deferred charges 153,501 174,843
Net cash provided (used) by operating activities 5,091,599 6,879,714
Cash flows from investing activities:
Purchases of property, plant, and equipment (4,643,099) (5,492,108)
Plant removal costs (715,930) (674,525)
Salvage recovered from retirement of plant 100,927 67,117
Investments in subsidiary companies 12,108 (121,375)
{Increase) decrease in other receivable - 111,120 . {1,000,000)
(Increase) decrease in investments in assoctated
organizations and other investments (2,441,998) (2,661,597)

Net cash provided (used) by investing activities (7,576,872) (9,882,488)
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Witness:

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION ;
Jennle Phelps

STATEMENTS OF CASH FLOWS, CONCLUDED
For the Years Ended December 31, 2015 and 2014

Restated
2015 2014

Cash flows from financing activities:

Memberships issued _ 3570 § 2,505

Increase (decrease) in noncurrent liablities 461,252 (3,794)

Distributions of patronage capital (616,378) (631,125)

Retired capital credits - gain 123,316 123,552

Increase (decrease) in capital lease obhgatlon (33,905) 62,316

Principal payments to RUS (117,696) (112,270}

Advanced principal payments unapplied 36,030 478,033

Principal payments to CFC (848,463) (791,880)

Loan advancements from RUS/FFB 5,018,522 2,300,000

Advances/(payments) to RD (111,120) 1,000,000

Principal payments to RUS/FFB {1,117,899) (240,782)

Net cash provided (used} by financing activities 2,796,229 1,486,555

Increase (decrease) in cash and cash equivalents 310,956 (1,516,219)
Cash and cash equivalents at beginning of year 528,703 2,044,922
Cash and cash equivalents at end of year . - 830,659 § 528,703
Supplemental disclosures of cash flow information:

Cash paid during the year for:

Interest 1,769,176  $ 1,832,381
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"000" Omitted
H
2005 2006 2007 2008 2009 2010
10th Year 9th Year 8th Year 7th Year 6th Year 5th Year
Line No. Type of Capital Amount Ratio | Amount | Ratio | Amount | Ratioc | Amount | Ratic | Amount | Ratio Amount Ratio

1 Long Term Debt 31,001 59%| 32,400 60%| 34,518 59%| 33,384 55%| 40,229 63% 40,167 60%
2 Short Term Debt C927 2%| 1,031 2%| 3,022 5%| §,114 13%]| 1,163 2% 1,200 2%
3 Memberships 505 1% 517 1% 526 1% 531 1% 533 1% 535 1%
4 Patronage Capital 20,097 38%| 20,378 38%) 20,207 35%| 19,168 31%| 21,655 34% 25,576 38%
5 Other

6 Total Capitalization 52,530 100%]| 354,326 100%| 58,273 100%| 61,197 100%]| 63,580 100% 67,478 100%

2011 2012 2013 2014 2015 Average
4th Year 3rd Year 2nd Year Ist Year Test Year Test Year
Line No. Type of Capital Amount Ratio | Amount| Ratio | Amount| Ratio | Amount| Ratio | Amount| Ratio Amount Ratio

7 Long Term Debt 39,953 58%| 40915 57%| 44,570 55%| 46,280 54%| 48,984 55% 47,315 54%
] Short Term Debt 1,289 2%| 1,289 2%| 1,887 2%| 2,110 2%| 2,265 3% 2,122 2%
9 Memberships 535 1% 532 1% 534 1% 537 1% 540- 1% 538 1%
10 |Patrcnage Capital 27,073 39%]| 29,458 41%| 33,840 42%)| 36,424 43%] 38,086 42% 37,562 43%
11 Other .

12 |Total Capitalization 68,850 100%( 72,194 100%{ 80,831 100% 85,351 100%( 89,875 100% 87,537 100%,
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Balance beginning of test year

_1st Month

2nd Month

3rd Month

4th Month

5th Month

6th Month

7th Month

8th Month

9th Month

10th Month

11th Month

12th Month .
Total (Line 1 through 13)
Average Balance (Line 14/13)
Average Capitalization Ratios
End of period capitalization ratios

Farmers Rural Electric Cooperative
Case No. 2016-00365

Comparative Capital Structure

For the Periods as Shown
"000" Omitted

Total
Capital
{b)

85,351
86,736
87,579
87,186
87,227
87,096
87,412
87,139
88,212
88,222
88,157
87,795
89,875
1,137,987
87,537
100%
101%

Long-Term Shbrt-Term

Debt
{c}

46,280
46,284
46,742
46,794
46,806
46,584
47,161
47,165
48,115
48,119
48,132
47,928
48,984
615,094
47,315

54%

55%

Debt
(d)

2,110
2,110
2,110
2,110
2,110
2,110
2,110
2,110
2,110
2,110
2,110
2,110
2,265

27,585
2,122

2%
3%

Memberships
{e)

537
537
537
537
537
538
538
539
539
539
540
540
540
6,998
538
1%
1%

Common Patronage
Stock Capital

{f

]

36,424

37,805

38,190

37,745

37,774

37,864

37,603

37,325

37,448

37,454

37,375

37,217

38,086

488,310

37,562

0% 43%
0% 42%
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Total Common

Equity
{h}

0%
0%
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
POLICY NO. 401

EQUITY MANAGEMENT PLAN

I. OBJECTIVE

A. In the event of dissolution or liquidation of the Cooperative, after all outstanding
indebtedness of the Cooperative shall have been paid, outstanding capital credits shall
be retired without priority on a pro rata basis.

B. The Cooperative will make annual payments of capital credits on the capital of the
Cooperative, provided that the following conditions are met:

a.

C.

The Board of Directors shall determine that the financial condition of the
Cooperative will not be impaired, and that satisfactory progress is being made
toward the Cooperative’s Equity Management goals as set forth below:

The Cooperative’s Equity Management goals shall be to operate the
Cooperative’s business with annual revenue and expense levels so as to:

1. Maintain a Times Interest Earned Ratio (TIER) of 1.25x to 2.0x.

2. Achieve an equity capitalization target range of thirty percent (30%) to forty
percent (40%).

3. Expend all efforts to achieve and maintain a rate of return upon the total
capital structure of the Cooperative equal to that necessary to attain the stated
TIER goal and optimum equity goal;

All payments of general and special capital credit refunds will be authorized at
least annually by the Board of Directors, and

1. The repayment of capital credits to the Cooperative’s members based on a
cycle that will pay annual credit equal to or less than five percent (5%) of the
total member’s equity at calendar year end.

2. Will be in total amounts not exceeding those amounts permitted by the
mortgage requirements of Farmer’s lenders; or

3. Larger amounts may be paid if approved by the Rural Utilities Service (RUS),
the National Rural Utilities Cooperative Finance Corporation (CFC ), or other
lendeérs pursuant to a request made by the Cooperative’s Board of Directors,

Date Policy approved by Board of Directors: 03-20-2008; 04-16-2009; 12-16-10; 03-21-2013; 02-19-2015

Reviewed by FRECC staff: 12-01-2010; 03-06-2013;; 02-04-2015
- Revised: 02-19-2015

Reaffirmed:

New:
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
POLICY NO. 401

EQUITY MANAGEMENT PLAN

and supported by an equity management plan which indicates satisfactory
progress toward the Cooperative’s equity management goals.

4. Capital credit refunds to the estates of deceased members may be paid in full
or discounted, at the discretion of the Board of Directors, if all loan
requirements of Farmer’s lenders are being met.

d. The discretionary powers of such capital credit repayments shall remain with the
Board of Directors of Farmers Rural Electric Cooperative Corporation as stated
within the bylaws, and this policy shall not diminish that right.

II. RESPONSIBILITY

The Board of Directors and President/CEO shall be responsible for the administration of
this policy.

Date Policy approved by Board of Directors; 03-20-2008; 04-16-2009; 12-16-10; 03-21-2013; 02-19-2015

Reviewed by FRECC staff: 12-01-2010; 03-06-2013;; 02-04-2015
Revised: 02-19-2015

Reaffirmed:

New:



