K: BRIAN CUMBO RECEIVED

ATTORNEY AT LAwW

86 W. Main St., Suite 100 JUN 22 2017
P.0. Box 1844
Inez, KY 41224 Public Service
(606) 298-0428 Commission

FAX: (606) 298-0316
cumbolaw@cumbolaw.com

ADMITTED IN KY AND WV

June 19, 2017

Public Service Commission
ATTN: David Spenard
P.O. Box 615

Frankfort. KY 40602

RE: Martin County Water District
PSC Case No. 2016-00142

Dear Mr. Spenard:

Pursuant to my assistant’s discussion with Brandon, enclosed please find one (1) bound Notice of
Filing, which was originally sent to you on June 7, 2017, and resubmitted on June 13, 2017, after
being redacted. It is my understanding that you are rejecting the bound document that contains

the white out tape. Please discard the document with the white out tape and substitute the enclosed.

Thank you for your attention to this matter.

BRIAN CUMBO

BC/1d
Enclosure

cc: Martin County Water District



RECEIVED
JUN 22 2017

Public Service
Commission

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

INVESTIGATION OF THE OPERATING )
CAPACITY OF MARTIN COUNTY WATER ) CASE NO. 2016-00142
DISTRICT PURSUANT TO KRS 278.280 )

NOTICE OF FILING
kbR ko kR Aok R Rk Rk
Comes the Martin County Water District (District), by counsel, and hereby gives Notice of
Filing of the attached:
1. Affidavit of Kelley E. Callaham.
2. Statement of Clarification of the Martin County Water District.

3. Documents reccived from Prestonsburg City Utilities in response to Open Records

Request.
<y
>
S . . '{,
BRIAN CUMBO
COUNSEL FOR MARTIN COUNTY
WATER DISTRICT
P.0. BOX 1844

INEZ, KY 41224

TELEPHONE: (606) 298-0428
TEILECOPIER: (606) 298-0316
EMAIL: cumbolaw@cumbolaw.com



CERTIFICATE OF SERVICE
This w‘f?;ccrtify that a true and correct copy of the foregoing was mailed, postage pre-paid, on this

the _ ~day of June, 2017, to the following:

Public Service Commission
ATTN: David Spenard

P.O. Box 615
Frankfort, KY 40602
P //’
BRIAN CUMBO

(S



EXHIBIT 1



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

INVESTIGATION OF THE OPERATING )

CAPACITY OF MARTIN COUNTY WATER ) CASE NO. 2016-00142
DISTRICT PURSUANT TO KRS 278.280 )

AFFIDAVIT OF KELLY E. CALLAHAM

o e o ok oo ok e ok sk o sk ok ok ok ol sk sk ok ok o ok ok OO ok ok kR ok ok ok ok

Comes the Affiant, Kelly E. Callaham, after being duly sworn, and states as follows:

1. That], Kelly E. Callaham, am the Martin County Judge Executive,

2. That at the hearing held before the Public Service Commission on June 1, 2017, I stated
in my testimony that Prestonsburg Utilities was receiving approximately $11.00 per
thousand gallons for water.

3. ThatI have since been informed that is incorrect.

4. That, in fact, I have no personal knowledge of the terms of the contract between the

Bureau of Prisons and Prestonsburg City Utilities.

Further the Affiant saith naught.

- S
4 7 4 A
/u,(iéég/ Lol Aol T
KELLY E. CALLAHAM




STATE OF KENTUCKY)
COUNTY OF MARTIN)
SUBSCRIBED, ACKNOWLEDGED and SWORN TO before me by Kelly E. Callaham

L
this the jfw dayof Ui 2017,

My Commission Expires: J0 4 - Qo017

L:;jg/u@a_ — '”]!1@-*[""‘7 T

NOTARY PUBLIC, STATE ATA.ARGE




EXHIBIT 2



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of;

INVESTIGATION OF THE OPERATING )
CAPACITY OF MARTIN COUNTY WATER ) CASE NO. 2016-00142
DISTRICT PURSUANT TO KRS 278.280 )

STATEMENT OF CLARIFICATION

s ok o ok ok sk ok ok ok ok ok ok ook ok ok ok ok ok k

Comes the Martin County Water District (District), by counsel, and offers its” Statement
of Clarification to be filed in the record in this matter.

That during the hearing, Joe Hammond testified that the sludge spill referenced by a public
citizen did not impad the water shed of Martin County Water District.

In a point of clarification, the sludge spill did not affect the water shed of the Crum
Reservoir, which serves the Martin County Water District.

However, the District pumps from the Tug River into the Crum Reservoir, and the Tug
River was ultimately affected by the sludge spill.

That for a period of time, the District did not pump from the Tug River, and did not resume

pumping until receiving clearance from the Division of Water.
7

i -

7
/
/

i
L .. Gt g{j
BRIAN CUMBO
COUNSEL FOR MARTIN COUNTY
WATER DISTRICT
P.O. BOX 1844
INEZ, KY 41224
TELEPHONE: (606) 298-0428
TELECOPIER: (606)298-0316
EMAIL: cumbolaw@cumbalaw.com



CERTIFICATE OF SERVICE

This will certify that a true and correct copy of the foregoing was mailed, postage pre-paid, on this
the {2 day of June, 2017, to the following:

Public Service Commission
ATTN: David Spenard
P.O. Box 615

Frankfort, KY 40602

7 4 . < L ln‘{,—«
£ 31.- 2Wj.:m R <

BRIAN CUMBO

[\e]



EXHIBIT 3



) & o 3 O
4 Bis iy
52 4 >restonsburg City's Utilities Commission gy |
& K dsn o e 81152017 | §71,346.86
61152017 $71,346.86
Raturn Service Raquested LEASE RETURN THIS PORTION WITH YOUR PAYMEK
U 8 Penitentiary
Atin: Controller
PO Box 2067
Inez, KY 41224-2087
sburg City's Utilities Commission
iih Lake Drive ASOUNT 2 | ACCOLNY AN f SCAVIOE ADRESS
1, KY 4185] : 4 i
; U'S PENITENTIARY i 1197 AIRPORT ROAD
(" stAwiCE DESCRIPTION | wETER | READING UATES | CHEVICUS | PRESENS ] n8saE CHARGES
| WA Water 72016517 | 04/25-05/25 | 551743300 | 558887300 7154000 = $71.346.88
- WA Water 72016517 ! 04/25 - 056/25 116218C0 ' 12840500 | 1318700 ‘

{
i
! i

i

% ® i i
! | i |

} H H
| i i
| { i

INCLUDES MULTIPLE METERS 6152017 | $71.346.86

Pay by phone: 1-855-282-7631 or online at: ; . o
www.prestonsburgwater.com e B/15/2017 $71,346.86

e 10G00000 j
< R 7 —
e SEuThe . LR e 3000000
Period Usage | Daily Avg.

Current Billing Period | 1318700 0.000
f AB0B000- Y

Previous Billing Period | 0 0.00C r
H g
{ { 0000 L

Same Period Last Yaar 0 . 0.000 kit ! I .

I . (U S . " “‘,‘m ; g : i b . L

05/24 06/23 08/25 10725 12127 0223 04/25

2017 Prestonsburg City's Utilities Commission Annual Quality Report is available.
This report contains important information about your drinking water.

Please go to www.prestonsburgwater. com/water-quality to view vour 2017

annual water quality report or to request a paper copy call (606)886-6871.
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| b fiwics 5/1512017 }$136,goe.75
| Fs e 5152017 | $136.908.76 |
Return Service Requested LEASE RETURN THIS FORTION WITH YOUR PAYMEN

US Penitentiary
Attn: Controller

PO Box 2067

Inez, KY 41224-2067

F’Vestumba‘rg City's Utilities Cc“mssszon
2 ’U Sout's Lake 5’ \'” f COUNT 7 | ACCOUMT KAM | SERVCE ADDHESS

Prastonabury, KY 31 b i = )
U S PENITENTIARY 1197 AIRPORT ROAD |

[ SERwICE DESCH { T aea PAEVICUS | PAESENT | USAGE | CHARGES |
BF  Balance Forward $72,818.6¢ :
- WA Water | 72018517  03/28-04/26 | 545375700 | 551743300 6367800 '  $64,080.07 |
WA Water ;72018517 03/28 - 04/258 10388800 11621800 @ 1232800 i
‘ | | - !
4
», ;
|
|
|
i H
INCLUDES MULTIPLE METERS i 51152017 | $136.908.76
Pay by phone: 1-855-282-7631 or online at: | il
www.prestonsbhurgwater.com s 5/15/2017  $136,908.76
100620 |t
B el kRl GO
Penod Danly Avg.
6000003 |
Current Billing Period 0.000 :
Previous Billing Period 0.000 -
Same Period Last Year 0.000 . i
— e . K

04126 05/24 07128 0926 . 11722 01/28 03/28
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itics Commis

s Requesied

U S Penitentiary
Attn: Controller

PO Box 2067

Inez, KY 41224-2087

Prestonsburg City's Utilities Commission
560 South Lake Drive ; UM
Prestonsburg, KY 41653- 138

1
7o

METE#H

72016617
72016517

WA Waler
WA  Water

INCLUDES MULTIPLE METERS

Pay by phone: 1-855-282-7631 or online at:
www.prestonsburgwater.com

HO 2

FEALING OATES |

&

$72.818.68

$72,818.69

=
3

g

16 POreest

RTIO

crised

WiTH YOUR PA

3% i oy

PLEASE RETURN THIS PD N

3

SOOOU
i G O

US PENITENTIARY

T RANT SERGOR SODRESS
1187 AIRPORT ROAD

¥

PRESENT CHARGES

02/23-03/28 538167500 545375700 7208200 $72,618.88

02/23 -03/28 = 8947500 10388900 1441400
: |
i
i

e 411512017

41572017

$72,81869

YRER

i
!
i
i

i

]

$72,81869

§

Days Usage

i

Current Billing Period 1441400 % 0.000
$

Previous Billing Period 0 0.000

8.000

Same Pericd Las! Year 0

Daily Avg.

i
i

08726 227 0223

03/25 0428

06/23




YeR 9?{%% ansburg Cm} Utilities Commisslan 2 N
pEAa L e 5 '~ i 3152017 | $50,301.82
3/16/2017 | $60,381.82
¥'s Ubtties Comtmssios } Bk 54 | SE WOBHE GO GRAnGal ) on et
Return Ssrvice Requested PLEASE RETURN THIS PORTION WITH YOLIR PAYMEN
U 8 Penitentiary
Attn: Controller
PO Box 2087
Inez, KY 41224-2067
Prestons;burg City's Utilities Commxssron
,__\_,\_)g S¢ yuthh Lake Dg e ACCUUNT 7 KOTGUNT NAME St “‘e‘l‘/'f' ADDRESS
Prasiansigg, K 4] U'S PENITENTIARY : 1197 AIRPORT ROAD
1 o \Lw'”f METER READING OATES | PRLVIDUS | PRESENT E /atzw " CHARGES ;
| : I t
. WA Water i 72016517 01/26-02/23 532096800 538167500 = 6070700 $60,391.82
- WA  Water E 72018517 01726 - 02/23 - 7733400 8847600 | 1214100
| |
i i {
i
% 2 |
| | |

INCLUDES MULTIPLE METERS S et 31572017 $60,391.82 |

Nt
Pay by phone: 1-855-282-7631 or online at: | . :
www.prestonsburgwater.com : 3'15/ M7 | $60,391.82 |
y plis e ey
> e o 2 £55 o . ..: B - ”'30{3‘0"
Period Days Usage ; Daily Avg.
e 7~ L siied
Current Billing Period i 1214100 0.00C
!
Previous Billing Period 0 o.oop | MO0
| Same Period Last Year o | 0000 .
i S, JERET——— - N, TSR ake §

07/26 09726 1 1!22 Otrze

€2i23 03125

05/24



Retum Ganvic

U § Penitentiary
Attn: Controller

PO Box 2067

Inez, KY 41224-2067

Prestonsburg City's Utilities Commission
2560 South Lake Drive 7

Prost burg, KY 416531368
, S "L
WA  Water 72018517 i

WA  Water

INCLUDES MULTIPLE METERS

Pay by phone: 1-855-282-7631 or online at:
www.prestonsburgwater.com

Grumission gy

& et

rasted

ACCOUNY &

72016817

'

i

&

S

e
2]

sOGTDUNT Nakt

U'S PENITENTIARY

i

12127 - 01726

|
|

|

|
i

f

1 READING DATES [ _reEvicus

12/27 <0126 | 525331500 | 532096800
64216800

21152017 |

SHin

CASE HETURN THIS FORTION WITH YOUR PAYMERK

$66,664.02

$66,854.02

el

SERVICE ADORESS

| 1197 AIRPORT ROAD 4
'E PHEGENT ‘ SAGE | CHARGES

| 6764900  $66.884.02

7733400 1311800 i

|

21162017 $66,864.02 |

$66.864.02

e — 1O0GG0G0
Period . Days Usage | Daiy Avg.
Current Billing Perlod i 1311800 0.000
Previous Billing Period { o | 0000
Same Period Last Year | 0 ©  0.000
I ARSI DL WS

01/2102/23

gty
08/26

10128

12127



Prostonshur
3 it &
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Piornig s

ay #7114
sburg City's Utiiiting Commis

i?"
1 ae Ant DY11512
¥t
X A4 IEEIDNAY
01/18/2017

2017 §74.728.71

$74,728.71

Maks Checks Payabi i ; G AkIess 18 oot i G- ATgSE: ¢ T8 4 648
T —— PLEASE RETURN THIS PORTION WITH YOUR PAYMER
US Pententiery HEENGRCILTAAENRE TR A
Attn: Controller
PO Box 2067
Inez, KY 41224-2067
Prestonsburg City's Utllitles Commiselon
;SW) South Lake Bfﬂ:‘e& { ACCOUNT ACCOUNT RAME { SERVICE ADDREES
Prestonst K 16883-1368 2 ! :
Frestonsburg, <Y 41863-1363 US PENITENTIARY 1197 AIRPORT ROAD
SEAVICE DEBCRIPTION METER READING DATES | PREVICUS | PAEBENT |  USAGE CHARGES
WA Water 72016517 11722 - 12/27 517771800 525331000 17560100 $74,728.71
WA Water 72016517 11022 - 12127 4842600 % 6421600 3;1479000
i J
i i !
|
INCLUDES MULTIPLE METERS $74,729.71
Pay by phone: 1-855-282-7631 or online at: i
www.prestonsburgwater.com $74,728.71
W4
. r—— e PO
e IGONS HAO00
BN
B Perlod Days Usage ; Dally Avg. et
i AIRO
Current Billing Perod | 1478000 0.000 esomug
Previous Billing Period | 0 0.000 o ;
Same Period Last Year E j 0 0.000 URAs ot 0hi6 0Nl oUf WAh GRAS omi e aexe wie L s




Return Service Reguested

US Penitentiary
Attn: Controller

PO Box 2067

Inez, KY 41224-2067

Prestonsburg Cliy's Utilitles Comm.sslon
2560 South Leke Drive ACCOUNY #
'edonez:um KY 41853-1368

5 e G Bl 1201602016 | $67,966.56

| Bt ¢

" 121612016 $67.966.56
ngeie: Ln evdrty sdiR

PLEASE HETURN THIS PORTION WITH YOUR PAYMEX

I NERI R

AL

UNT NAME SERVIGE ADDRESS

U'S PENITENTIARY i 1197 AIRPORT ROAD
SEAVICE DESCRIPTION WETER | READING DATES | PREVIOUS | PAFSENT | USABE |  CHARGES
WA Water 72016517 ©10/25 - 11/22 510861000 517771800 16910800 $67,966.56
WA Water 72016517 | 10/25 - 11/22 3641800 4942600 1300800

i i
" |
;

INCLUDES MULTIPLE METERS N -

Pay by phone: 1-855-282-7631 or anline at:
www.prestonsburgwater.com

MQ.OMPARSONS
B } Days Usage Daily Avg, -
Current Biling Period ! | 1300800 | 0.000
Previous Bliling Period { 0 0.000
SamepeicalesiYes | | o | oo

Pa, Al 1211512016 . $67.966.56

flise e v it B
0003
B0
AXOEX 4
e sy =
HYONH
HOHARD
HX0NY
T ev e
¥ uun

0646 07i1€  oeNE

!Ilﬂ 1218 O1/16 G216 ON1E D40 0516 BHIE 1018 1118




U S Penitentiary
Attn: Controller

PO Box 2067

Inez, KY 41224-2067

~ Dus O g1 Peioe 11/15/2018 $71.522.63
£ 11/15:2018 $71,522.63

yreet ind ig

L RETURN THIS PORTION WITH YOUR PAYMERK

IR

&
Prestonsburg City's Utllities Commission
%fi’é%‘-:! South Lake Drive [ ACCOUNT# ACCOUNT NAME | SERVIOE ADDRESS
Pr sburg, KY 41653-1368 ‘ ;
Prestonsiiung, AY 418031565 US PENITENTIARY | 1187 AIRPORT ROAD !
“SERVICE DESCRIPTION METER AEADING DATES | PREVIOUS | PAEBENT | usaae CHARGES |
WA Water 72016517 09/26 - 10/25 503571000 :510861000 | 7260000 $71,522.63
WA Water | 72016517 - 09/26 -~ 10/25 = 2285100 3641800 21356700
| |
|
i i

INCLUDES MULTIPLE ME‘*’ERS

SIGN UP FOR BUDGET GAS BY NOVEMBER 1811 Pay by phone: 1-865- BT

282-7631 or online at: www.prestonsburgwater.com

__ COMPARISONS

Periodw E Days U;age z Daii; .I\vg.
Current Bllling ;’eno‘d 1356700 I €.000
Previous Billing Period ' 0 0.000
Same Period Last Year | [ o

0.000

PN

aore 1141612016 | $71,522.63

11/15/2016

$71,522.63

1018 1HE 1208 owne e

0316 046 DB oBNE  TTiE

B8/ J0ME 10118




& 10152018 $80,306.33
10i18i2016 | $80.305.33
K { vour adiess 18 naerodt, haicee changeis: on averss g
Reurn Service R@“ asted V-fo", E ;’%{E?Upfvj T!’“”ig ’)QQT’ON VV;TH YOU” pAY&‘fo\

US Pententiary LRI

Attn: Controller
PO Box 2067
Inez, KY 41224-2067

Presionsburg Glty’s Utllitles Commission

gﬁoJ S’:o‘e‘;i‘ﬁdlakeﬁirjien . [ accounts ATCOUNT NANE SERVICE AODREES

PRESIORSIAIIG, KY 41h32-15900 US PENITENTIARY ' 1187 AIRPORT ROAD
SEAVICEDESCAIPTION | WETER | READINGOATES | FREVIOUS | PRESENT | USAGE |  CHARGES
iWA Water | 72018517 08/25 - 09/26 495347700 (503571000 8223300 | $80,305.33
?WA Water 72016517 08/26 - 09/26 787100 , 2285100 ;1498000

i

INCLUDES MULTIPLE METERS o sean | ansme

SIGN UP FOR BUDGET GAS BY NOVEMBER 18!f Pay by phone: 1-855-
282-7631 or online at: www.prestonsburgwater.com

10116/2016 | 80 305,33

~ COMPARISONS
i ¥ i BRG  L
Pericd Days Usage i Daily Avg. | naé
i 5 i EHV O B
Current Bllling Period | 1496000 l 0.000 ewised
[ WVX}%‘J

Previous Billing Period l 0 0.000 e ‘
Same Period Last Year i 0 0.000 nbws 1016 1148 1246 OINE G218 TIIE D416 OSME  08N1E otie ot B




tensburg Gy TGO o ' COOUNT ¢

o~

h Lake

| %ot th Sotee 081152016 $85,382.40

oo, 3
' to 09152016 | $85,382.40
NMeko Cnecks Payabls w ¥ ag o Is ¢ Ot RLBLE LHANGEt b 580 Litn
Raturn Service Requested PLEASE RETURN THIS PCRTION WITH YOUR PAYMEM

U S Penitentiary l” l m“"” “I l"" "I"”l " m

Attn: Controller
PO Box 2067
Inez, KY 41224-2067

Prestonaburg City's Utilitles Commisslon

2560 South Lake Drive [ ACCOUNT# ACCOUNT NAME ] SERVICE ACDRESS
Prastonsaurg, K S1453- 4 U'S PENITENTIARY 1197 AIRPORT ROAD :
 SERVICE DESCRIPTION | [ METER | READINGDATES | PREVIOUS | PASSENT | USAGE CHARGES
WA Water 1 72016517 | 07/25 - 08/25 486480800 495347700 8866000  $85,382.40
WA Water . 72016517 . 07/25 - 08725 i 89311500 787100 1475600
i i
,
E i
t
| |
INCLUDES MULTIPLE METERS Nt B 6 ot et CG/182016 | $85,382.40
NOW OFFERING!I! Pay by Phone: 1-865-282-7631 or Pay online: PO - %
www.prestonsburgwater.com R Aliat SR 98538240
10COEY.
e e —— SO0
O GONPARRORBL s | |
SO
, Ffe;il?d ~1 &Days Usrage Dﬂalty Avg. prasses |
Current Billing Period ‘ | 1475600 0.000 m
2 3 HaxER04
Previous Billing Period f 0 0.000 et ;
Same Period Last Year i 0 0.000 OMIS OB 1016 1U1E 1218 OM18




s ¢
M3k Cheoks Fay micsion

Return Service Requested

U S Penitentiary
Attn: Controller

PO Box 2067

Inez, KY 41224-2067

Prestonaburg CRy’s Utilitles Commiasian
2580 South Lake Drive ¢ AGCTUNT #

g

Prestonsburg, KY 41853- 1366

PLE

ABE RES

. Bwtarg OTHE2016 $80.788.85

A 6711812018 - $80,788.86
RO £5E 3 MLOTIECT INOINAIR CHANGe(s] o R0 ghis

TURN THIS PORTION WITK YOUR PAYMEX

(CEREBLETI R

! SERVICE ADDRESS

U'S PENITENTIARY | 1157 AIRPORT ROAD
! CBERVICEDESCAPTION | METER | HEADAG DATES  PAEVIOUS |  PRESENT | USAGE | CHsRGES
‘WA Water 72016517 i 05i24 - 06/23 468442400 478034700 | 8562300 $80,788.85
WA Water . 72016517 | 056/24 - 06/23 A 96378700 | 97812200 1433500 i

i

INCLUDES MULTIPLE METERS

NOW OFFERING!!! Pay by Phone: 1-855-282-7631 or Pay online:

www.prestonsburgwater.com

i

. 0752016 . $80,788.85

07/15/2016 | $80,788.85

| _ COMPARISONS

- ;erim - i Days Usage B mbaily Avg.
Current Bliling Ferlod g » 1433500 0.000
Previous Biliing Period . 0 0.000
smeporcastron | | o | ome

X0 ] -
YO0 -~
BT =
0N

Lariir B
EPRELLER
HXFERN- -
W0
P T S
XS

0116 0815 OS5 10NS 1145 M8 Q1ME 02M6 06 D4ita oW1e 0616




WI8ZLLD

4E/2016 $65,637.78

06/15/2016 $65,637.76

sde

PLEASE RETURN THIZ PCRTION WITH YOUR PAYMER

US Pententiary (CEIBCRE TR A

Attn: Controller
PO Box 2067
Inez, KY 41224-2067

Prestonshurg Clty’s Uilitles Commission
2560 South Lake Drive i

o AR e e ACCOUNT o T AGCOUNT NAME SERVCE ADDRESS |
Prastonsourg. kY 16531263 U'S PENITENTIARY | 1187 AIRPORT ROAD
BERYICE DESCRIPTION ‘ METER | AEADING DATES | PREVIOUS | PAESENT | USAGE |  CHARGES |
WA Water 72016517 | 04/25 - 05/24 462648500 469442400 §6793900 . $65,637.76 !
WA Water . 72016517 ‘ 04/25 - 05124 ‘ 95047100 96378700 E1331600 : i
INCLUDES MULTIPLE METERS o o o 087152016 $66,637.76
NOW OFFERING!I! Pay by Phone: 1-865-282-7631 or Pay online: | PRy At i
www.prestonsburgwater.com Fay Als 96/1512 $65,637.76
LA XA
i s il SR
R0
: COM?WQONS g st T
]
Period i Days Uaage i paily Avg Pleobice
Current Billing Period z ! 1331600 | 0.000 ot i
Previous Billing Period l [} 0.000 iﬁ::' ]
Same Perlod Last Year 0 | 0000 OIS 08 0TS oad5 OBAS  100S \ms 1215 oM oaie om 0418 068

2016 Prestonsburg City's Utilities Commission annual quality report is available. This report contains
important information about your drinking water. Please go to www.prestonsburgwater.com/water-
quality to view your 2016 annual water quality report or to request a paper copy call (806)886-6871.



Senvice Refuestad

U S Penitentiary
Atin: Controller

PO Box 2067

Inez, KY 41224-2067

Prostonsburg Chiy's Utilities Commlssion
2560 South Lake Drve

(32232 S PLA]

$5/15:2016 $77,058.88

85/15/2016 $77,059.88
GroBis) ma fif

EASE RETURN THIS PORTION WITK YOUR PAYMEN

(ARG

t # ACCOUNT NAME SERVISE ADDRESS
2rastonsbura YV EIRRI 2 8 i
Prasionsbug, K¥ 41850108 U'S PENITENTIARY ; 1187 AIRPORT ROAD
TSERVICEDESCRIPTON | METEM | MEADINGOATES | PREVOUS | PREBENT |  USAGE CHARGES
WA Water 72016517 ) 03/25 - 04/25 454545300 482648500 8103200 $77,056.88
éWA Water 72018817 | 03/25 - 04725 93692200 | 95047100 f1454900
| |
!

INCLUDES MULTIPLE METERS

NOW OFFERING!!! Pay by Phone: 1-855-282-7631 or Pay online:

www.prestonsburgwater.com

e Bue On o Selore 051672016 | $77,050.88

| Panaity Amount i
Py Alat

05/16/2018 | $77,059.88

HXARRND
ST
S0
)3+
X3
0N
SRR
KRN0 F-
HH4
000G -

COMPARISONS
RN Daysm =~ s,age. Dm'y Avg
‘VCAurrem Billing Pe‘ri;a;i t 1464800 0.000
Previous Bllling Period ’ T
Same Perlcd Last Year i : 0 ! ©.000

5) ¢ 3 5
0415 QUM 084S BTAE 08116 0BAS H¥i6 1115 1246 D116 6248 0316 QUIS




DpReaes

647152016 | §78,602.66
$16.650.67
0471512018 s $98.253.33

N 4 rer eyt faedn: Gn 1BYe. So el
~ 2 2 813 g wodls o § it o8 1 -5 Q I3ENIFTIOIAL AAMIITLS N IEs Y s 58
Return Service Requesisd LEASE HETURN THIS PORTION WITH YOUR PAYMEN

UFRUBEAOTLATERR e

U S Penitentiary
Attn: Controller

PO Box 2067

inez, KY 41224-2067

Prestonsburg Cliy’s Utliitles Commission -
2560 Scuth Lake Drive {  ACCOUNT # ACCGUNT NAME SERVICE ADDREES i
Prestonshurg KY 41853-13 i , . g i
restonshiurg, KY 418 68 US PENITENTIARY | 1167 AIRPORT ROAD
i BERVICE DESCAIFTION | METER | READINGDATES | FREVIOUS | PREGENT | USAGE |  CHARGES |
WA Water | 72016617 | 02/23 - 03/25 446255100 454545300 | 8280200 $78,802.66
WA Water 72016517 | 02/23 - 03/25 | 92130800 ' 93592200 1461400 {
' !

! |
i
i

INCLUDES MULTIPLE METERS RN

NOW OFFERING!!! Pay by Phone: 1-856-282-7631 or Pay online: AR e | 0G0E7
www.prestonsburgwater.com R Bt $68,253.33

oo §-
AT R TS R ocsst MR
SRR e o
7 Period Days . Usage pally Avg, I M~
Current Billing Period 1461400 | 0000 | | el
Previous Billing Period 0 | 0.000 ';f:’i;:f;
Same Period Last Year 0 * 0.00C ) “oms cans osm 08/15 cms 0BMS GRS 1OIS 1S 1216 0148 OIS OIS
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wMuke Checks Payabis !

U S Penitentiary
Attn: Controller
Po Box 2067
inez, KY 41224

Prestonsburg City's Utllities Commission

MatCen On ot Bolure B3/45:2018 $75,944G 48
i $16 087 37
Pay £ 03M5/2015  $09,936.83

r BEloress 4 nnerrect indnal

PLEASE RETURN THIS PORTION

LRGEENE TR

WITH YOUR PAYMER

2560 South Laks Drive BUCOUNT # ACCOUNT NAME T SERVIGE ADDAESS
Prag ira KY 41853-1386 4
Prastonsburg, KY 41853-1365 US PENITENTIARY | 1197 AIRPORT ROAD
 SERViCE DESCRIPTION A METER | READING OATES  PREVIOUS } PRESENT |  USAGE CHARGES |
WA Water | 72016517 - 01727 - 02/23 438136000 446255100 7118100 $79,940.46 |
WAC Meater Changeout i 720168517 01/21 - 01/27 16755700 | 18203600 @ 1447800 [
WA Water | 72016517 | 01/27 - 02/23 | 90853500 | 92130800 1277300 }
' WAC Meter Changeout | 72016517 01/21 - 01/27 3258300 3532600 = 274200
| s |
i |
o ;
INCLUDES MULTIPLE METERS D P
NOW OFFERING!I! Pay by Phone: 1-855-282-7631 or Pay online: gkt | TR
www.prestonsburgwater.com  raRE Baietll | $98,936.83
[ COMPARIBONS
Period Days Usage é Daily Avg.
Gurrent Billing Perlod { 1277300 § 0.000
Previous Billing Perlod l 0 ' 0.000
Same Period Last Year ’ o] 0.000 );zn OMI5  04itE 081§ s 028 BENIS 0WiE 10MS 15 1215 08 OXE




nsburg Cily's Utitites Commibs it ; d
7 Laks Ut e Cror Betg 0201572016 $58,903.39
4 . $14,225.85 |
“ 8% Af 0241612016 | $71.128.24
Mgt v 3 i inetprect indiple chEngs(s! on reeaige '
THIS PORTION WITH YCUR PAYMER
U S Penitentiary
: I
At Concler I
Inez, KY 41224
Pragionaburg City’s Utllities Commission ,
2560 Sauth Lake Drive { ACCOUNT # ACTGUNT NANE SERVICE ADDRESS
Prastonsburg, Ky 41653-1368

U S PENITENTIARY

1187 AIRPORT ROAD
| GERVICE DEBCAIPTION | METER | READINODATES | PREVIOUS | PRESENT | USAGE |  CHARGES
|WA Water 72016517 | 12/28 - 01/21 | 10728600 16756700 | 6027100 = $56,903.39
‘WA Water 72016517 12128 - 01/21 2116100 = 3268300 | 1143200 |
. | !
B
|
INCLUDES MULTIPLE METERS ‘oi Dus S Bators 02/165/2016 1 $66,803.39
NOW OFFERINGI!! Pay by Phone: 1-855-282-7631 or Pay online: O, b
www.prestonsburgwater.com e $71.129.24
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Previous Billing Period

Same Perlod Lest Year |

Usage | DalyA

1143200 | 0.000
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o |
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Make Cnsowe Payabl

U S Penitentiary
Attn: Controller

PO Box 2087

Inez, KY 412242067

A Fua 0 ol ORI16/2016

7Y Chenr bos f vedr addrass 15 mestset. indicsis oF

PLEASE RETURN THIS PORTION W

0882016

$80,147.82

$80,147.82
on svarns side

ITH YOUR PAYMEN

CHIEE TR

Prestonsburg City s Utliitles Commilasion

2660 South Lake Drive
Prestonsburg, KY 41683-13568
SERVICE DESCRIPTION

WA Water
WA Water

INCLUDES MULTIPLE METERS
NOW OFFERING!I Pay by Phone: 1-855-282-7631 or Pay online:

www,prestonsburgwater.com

{

ACCOUNT #

METER
720168517
72018517

| READING DATES |

BERVICE ADDR

ACCOUNT NAME

U S PENITENTIARY

i
H

i EREVIOUS ; PREGENT 4 USAQGE
06/23 - 07/25 478034700 486480800 8446100

. 06/23 - 07/25 | 97812200 ‘ 99311500 1489300

§

y - 4B
ot Tk \ Beioe 59 YAGEES

08/15/2016

1187 AIRPORT ROAD

£88

CHARGES |
$80,147.82 |

5 $80,147.82

| $80,147.82

oo
; e m—— S0 4
ST o cOMPRREBENS Gl | e
Period | Days Usage | Dally Avg. it
Curtent Biling Period ‘ t ; 1499300'"5 ~ 0.000 b
Previous Billing Period i % 0 0.000 w:}uu: v -
Same Period Last Ysar | { 0 0.000 Pins oens ows o5 wis ns ouie e e eue osne w/1s  ovte




Prestonsburg City Utilities
Customer History Report

Service Type All Use Reading Factor 7 | Print Transaction in Descending Ofgbr
AR Code Ali Start Balance With Zero [
Beginning Date  12/31/2014 Print Breakdown By 3 Transaction & Service LJraxes [J  Totals Ony
Ending Date 01/01/2016
History For Account U S Penitentiary
TrnDate  Void PostBy Code Description Service Description Usage heck # Amount nappiied Balance
01/08/15 [ mgoble WEB Web Payment Water 17 0 {$59,286.01) $0.00 $0.00
01/29/15 mgoble  WAT  Water Billing Water 17 8,492,000 $65,313.08 $0.00 $65,313.08
02/12/15 [ mgoble WEB Web Payment Water 17 0 ($65,313.08) $0.00 $0.00
02/26/15 rogoble WAT  Woater Billing Water i i 3 7,102,500 $54.777.90 $0.00 $54,777.90
0311315 [J mgoble WEB Web Payment Water W 0 ($54,777.90) $0.00 $0.00
03/30/15 mgoble  WAT  Water Biliing Water 17 7.617,300 $60,397.58 $0.00 $60,397.58
04/0915 [ rmgoble WEB Web Payment Water 17 ¢ {$60,397.58) $0.00 $0.00
0472918 myoble  WAT  Water Billing Water 17 7,588,700 $60,181.83 $0.00 $60.181.83
0811115 J  mgoble  WEB Web Payment Water 17 0 ($60,181.83)  $0.00 $0.00
05/28/15 mgobie WAT  Water 8illing Water 17 6,883,300 $54 664 60 $000 854 664.60
{3 mgoble WEB Web Payment Water 17 (6] ($54,664.60) $0.00 $0.00
mgoble WAT  Water Billing Water 17 8,229,300 $65.181.59 $0.00 $65,181.59
{3 doentley ACH ACH Payment Water 17 0 (365,181.59) $0.00 $0.00
mgoble  WAT  Water Billing Water 17 9,388,100 $74,318.10 $0.00 $74,318.1¢
{J mgoble WEB Web Payment Water 17 0 ($74,318.10) $0.00 $0.00
mgoble WAT  Water Billing Water 17 9.6086,400 $75.946.38 $0.00 $765,946.38
{33 mgoble WEB Web Payment Water 3¢ 0 {$75,946.38) $0.00 30.00
mgoble  WAT  Water Billing Water 17 10,261,200 $81,084.95 $0.00 $81,064.95
{3 mgoble WEB Web Payment Water 17 ¢ {$81,064.95) $0.00 $0.00
10/29/15 mgobie WAT  Water Billing Water 1% 9,059,800 $71.673.61 $0.00 $71,673.61
110915 O mgoble WEB Web Payment Water 12 ¢ ($71,673.61) $0.00 $0.00
11125118 mgoble  WAT  Water Biliing Water 17 9,291,600 $73,485.59 $0.00 $73,485.59
120815 [ mgoble  WEB  Web Payment Water 73 0 {$73,485.59) $0.00 $C.00
12/30/15 mgobie  WAT  Water Billing Water 17 9,927,000 $78.452.51 $0.00 $78,452.51
Total For Selection $18.156.50 $0.00 $13.156.50
Ending Balance $71,346.86 $0.00 $71,346.86
Wednesday May 31,2017 12°51 PM Page 1 Of 1 mgoble



PROCUREMENT & PROPERTY BRANCH

PUBLIC UTILITY SERVICES - WATER

Prestonsburg City’s Utilities Commission
2560 South Lake Drive
Prestonshurg, KY 41653-1048

PURCHASE ORDER No. 07410470

UNITED STATES PENITENTIARY
© o (BIG SANDY)
. 1179 Airport Road
" Inez, Kentucky: 41224

CONSTRUCTION CONTRACTING SECTION
Attention: Freelon Payton, III
320 First Street, N.W., Room 5006
Washington, D.C. 20534
Telephone: (202) 307-0954
Facsimile: (202) 616-6055



PROCUREMENT & PROPERTY BRANCH
Construction Contracting Section
Washington, DC 20534
Tel: (202) 307-0954
Fax: (202) 616-6055

Contract: Public Utility Service - Water

Order Number:

Contractor: Prestonsburg City’s Utilities Commission
Water, Waste Water, and Natural Gas
2560 South Lake Drive

Prestonsburg, Kentucky 41653-1048

Telephone Number: (606) 886-6871
Facsimile Number:  (606) 886-877

Issuing Contracting

Officer: Freelon Payton, I11
Bureau of Prisons:  United States Penitentiary
(Big Sandy)
1179 Airport Road
Inez, Kentucky 41224

Contracting Officer’s

Technical Represent: Harry Conroy, Construction Representative
Danny R. Smith, Construction Representative

Telephone Number:  (606) 298-4544

Facsimile Number:  (606) 298-6837

Contract
Administrator: Freelon Payton, 111, Contracting Officer
Construction Contracting Section, Washington, DC

Disbursing Office:  U. S. Department of Justice/Federal Bureau of Prisons
Financial Management/Budget & Accounting Officer

Washington, D.C.
Contract Terms: See Section VIL.A of Purchase Order
Contract Period: February 1, 2001 through January 31, 2011

Revised 07/06/00
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ORDER FOR SUPPLIES OR SERVICES
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PAGE OF PAGES
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IMPORTANT: tark 8if preksges wnd papers wilh conteast andior vider numbers 1 16
'\ DRTE OF ORDER | 2. CONTRALT NG, (it ary} £ SHP TG
07~05-00 v NAME OF GONSIONEE
3 ORRER NO. 4, REQUIBITIONRFFERENCE NO.
07410470 02¢3
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320 1al 8L NW & OTY 4. 8TATE| 8. XIP CODE
Reom 800-6
Wachington DC 20834 1, SHIP ViA
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1. NAME OF GONTRAGTAOR
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10. REQUISITIONING OFKiCE
4. GiTY . BYATE] (. 2i% CODE
Prostoneburg KY 41853
. ACCOUNTING AND APPROPRIAT.ON DATA
XITPOTORINN-B7-274-231 4
Yeeg Dac #0741 D470 - 5736,588,00 11 HUSINEES CLABSIFICATION [Chack upproprate box(es))
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4 INAPEGTIEN b, AGGERTANGE ON CRBEFHRE Oals) —
iz mme_@mmmggm
momne SUPPLIES OR SERVIOEE o e | uNt PROE AMOWNT | Sunen
& () p {6 ® ] ©
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Tao:

neldon EHorne, Superintendent
Prestonspurg City’s Utilities Commission
2560 South Lake Drive

*restonsburyg,; Kentucky 41653

Fax #: 606-886-8779 Telephone#: 606-886-6871

Subject: Proposed Modification for Public Utility Water Service
Um*ed 8tates Penitentlary (Big Sandy), Inez, KY
Purchase Order No. 07410470, Modification No. 002

Date: August 2,2001

Pages: - 2 - (including cover sheet)
Dear Mr. Horne,

Auached vou will find a revision to page two of the proposed modification that was forward to
you on July 30, 2001 for the connection fee for the standby water system facilities required for
the United States Pemitentiary (Bip Sandy) located in Inez, Kentucky.

A copy will also be sent to Prestonsburg’s attorney, C. Kent Hatfield, Esquire. Please read the
document carefully, If you are in agreement, please sign the modification and contractor’s
statemment of release found on the hottem of page twe, and fax the document to my attention at
(202) 615-6055,

Your assistance in this matter is greatly appreciated. If there arc any questions, please feel free to
call me at (202) 307-0954.

Sincerely,
Duugpty
B Pay n, I From the desk of. .
. Freelon Payton, ki
Have a nice day! Coniracting Officer

Conastruction Centracting Section
Procurement and Property Branch
320 First Street, N.W,, Room 5006
Washingten, D.C. 20524

Tel: (202) 307-0854
shorne 02 Fax: (202) 616-6D55
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AMENDMENT CF SOLICITATION/MGDIFICATION OF CONTRA ;

3. AMENDMENTMODIFICATION NO, |3

LEQUISITIOR/PURUHASE REQ Y0 5 PROIECT NG, (# appli

6002 XH7
$, IWSUED BY gonE L s CABE | i
Dupt of Justcs-Bureay of Prisuns
Frucurement & Propery Rrakk
Comstru Contracting Secgdon Cenpruction oo
321 Frese Sueny, N W, Suite 5606 320 First Sweet, MW, Sz:;-a 904
Wishingion DC 2w Washipgen B¢ 653
§ NAME AND ADORESS QF CONTRACTOR {No., xreer, connty. Stare wvi Zip Codg) TN" AMENDMENT CF SOLICITATION 8D
Pusstonyhury Cley s Utiites Com
Sigliien B Fonss ( 95, DATED (SEE ITEM (1, -
Supernrienr -
2: 50 Sovdt Lake Drive ‘0%, VIOOIFICATION OF CONTRACTSADER NG
P osstewnshucy XY Xi G7H{G80 ¥
COLE _Qbaitssy” | FACILITY COB T T, | m. DATED SEE TEY U, 07:0572006

11, TEIS [TEM ONLY AFPLIES TO AMENDMESTS OF SULICITATIONS

‘ ], The abdeve cumbered sabicitacon b ariended a8 ser funih in fen 14 e i,l & eqgidnd Ej 328
sxeedee, Offers ust KKnowiedae recenX Of this amendine: prr ko - R T

3) by complanng vems § 30d 15, 3nd renvruing 5
svbn arady o ¢ By woparate beiter 9 telegen whizh oz
TO HE RECEIVED AT THI ACE JESIGNATFD FUR THE RET
(2 R QFFER. I by sieue oF Nit 2meadinent you vesirs

telug ws. Do ey puakes ref&sency in e seliznaen 3 Ows ¢

et

e, 7

q
3

12 ACCOUNTING AND APPROSRIATION DATA & regunredd
X3 Fpo700327 200 XH7 2514 “Conneesen Fee Caly) TRegdoe RITIOUSE 3346480 00
DUNS 281272377 T

L&

L, THIS ITEM APPLIES OSLY TO MO .c‘\'n'cxs OF CONTRACTS, ORDER
T MODIFIES THE CON Tf\_.&(:’l

¢
&N

J LA N AS DESCRIBED IN {TEM 14
A, Tiis CKANCE ORDER IS ISSUFD PURSUANT TC: {Specyy aumior THE TP ANGECIET FORTH IN ITEM 14 ARE MADE b, THE CONTRACT
ORZER 50, N ITEM 10A.

8. THE ABOVE NUMBERED CONTRACT/ORDER |5 MODIFIED TO REFLECT THE ADMINISTRATIVE CHALGES 1Such ax rhanges 1 piving agfics
speroeeiatom dee. ai ) SET FORTH IN (TEM 4, PURSUANT TO THE sLTHORTY OF FAR 3 13 &

C. THIS SUPPLEMENTAL AGREEZMENT IS SNTERED INTO PURSUANT TO ALUTHORITY OF

X Murual Agresmiznt of Pariles
3. OTRER (Sperib opr of prdifivanen aoul wnhoriiz)
£ IMPCRTANT:  Lomtescior Léj Iy ot C.J W e 10 81 4 iy ghousw and wen — L coniet w Hsuiag Sfice
14, DESCRIPTION OF AMENDMENT/MVODIFICATION (Orpariced by UTF rection. insmaings. fuzluting relicharionfeomrnil sibledt yatler viiere ¢

MogiZication required to supplement cennectiexn faz. Seeg attachzad page

Easepit a3 provided becein. all torms and conditions of the documont eferaoncd [ (ian §A b 10A, as Beraofore eanged, renwming unthiongeo 5ed oo full fore and effeet.

154 NAME AND TITLE OF SIGNER (Type or priu; {6A

Sheldon IY. Horme F. Puyton, [T, Canracring Officer
Superintendent Consrruetion Coatracting

. NAME AND TITLE OF CONTRACTING OFFICER  vpe or prin}

nesre of parson mhuﬂud gy | _73 ( [( _ (Signznwe of Contracting Cfficer)

138, IOFFEN t5C. DATE 153 UMITED STATES OF AMERICA 1&C. DATE
SIGNZD SICNED
2@ o7 o
Z

NN 7“¢0vO! 152-8070

STANDARD FORM 3¢ {REY. 10-83)
PEEVIQUS EDITION UNUSABLE

Presevitia by GSA FAR (3§ CFR) §2.242



- Public Utility Service - Water, United States Penitentiary, KY
Purchase Order No. 07410470, Modification No, 002
Page 2 of 2

The inodification is required to:

! efer the 521,635 minimum monthly service fee rcquirenw. ¢ that was 1o begin February 1, 2001 fra
maximum of sixteen months beginning May 1, 2001 until the institution activation date.  The
anticipated commence date for public atility w.ter service to be provided fo the United States
Penitentiary (USP) is May 1, 2002, bui no later than .-—\ugust 1,2002. After the activation of the
institution, the minimum montlly service fee shall remain in effect throughout the duration of the
contract. Page 2, last paragraph, period of performance for service shall be revised to reflect: The
period of performance for service shall be from May 1, 2002 through April 30, 2011,

Supplement the one time non-refundatie connection fee of §7; f‘,m .00 with au increase not o exceed

$346,480.00, Revise the connection fec. The staz}f}‘r}' water system facilities connection fec m.d o
disbursed as foliows:

NLCIK

»’
&

u receipt of a proper invoice

ntingent upon the USP

Final payment: Up to and not to
completion end estaslishment of

cxoeed $85,620. This

%5
s pa
rirerion activanion dats

LoP)

This coniract does not obligate funds for the annual public utility water service, Funds for the
public utility water service will be obligated at a future date via accountiog and appropriation
data to be determined the Federal correctional facility,

A1 other terms and conditions of the contract shall remain the same.

Total Contract Estimated Amount to Date: $ 736,868 00
This Modification (Estimated): 346,480.00
New (‘ontract Estimated Amount: $1,083,348.00

Contractor’s Statement of Release

In consideration of the modification agreed to herein as complete and equitable adjustments for the
contrictor’s work required in the above items numbered 1 and 2. The contracior hereby releases the
Government from any and all liability under this contract for further equitable adjustments (cost or
time) attributed to such factors or circmmstances giving rise to this modification.

4 gl ("f?’/ 3/47/

idon D, Horne, Superintendent Date”
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PURCHASE ORDER CONTINUATION BHEET - WATER EERVICE

Purchase Order No.:

.Contractor: Prestonaburg City’s Utlili<ies Cormission of
Prestongburg, Kentucky

B S — - o —————— S—

. One time non-refundable water sService
connaction/installation cherge for USF Big 3andy, Kentucky.

Authority Cited Title: 31 U.s.C. 15012 (a) (8!

Complete connection to be avallakblae by February 1, 2001,

TOTAL CONNECTION FEE: $736,B€8

2. The estimatad average daily volume of water purchased is
300,000 galions, and the estimated tetal annual velume of
water purchased is 108,500,000 galluons., Eatimated annuas
water cost based upon 108,500,000 gallons per year is
§333,975.00. Warer shall be delivexcd to the point of
connection through 2 16" ductile irxon pipe with & pressure
of 97 psi m= an estimated flow of 1100 gpm. Fire flow must
be avallable for = minljam duration of 120 mirutes at an
estimated flow of up #a 2,000 gpm, PCUC shall pravide
designated stecrage in the amount cof not less than 540,000
gallong, fcr fire and docmestic use.

sontractor shall deliver, and BOP shall purchase guantities
of water not to excead 540,000 gallons per day of 24 rours,
and not to exceed 10,02C,000 gallons per month. The daily
and menthly arsunts are inclusive of usage fo- .Y
protection m¢ vegquested by BOF.

Rafel
Flewt 7,100,000 gallons each month =~ §$21,655,00.

For all evar 7,200,000, at $3,0% per 1000 gallocns.

BOP minimam bhill obligations for sexvice supplied under %this
Purchese order ahall not ce less than $21,655,00 per

menth, plue applleakle terminztion llabllily as se* farth i
48 C.P.R, 41.101,

The pericd of performancs fcr service is Lron
February 1, 2001 to Janusry 31, 2011,

-
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Bstimated annual water cost for 10 yaave §3,33¢,75¢0
Flus one time nen-rafundeble connection fee & 736,868
Tetal astimatad purchase arder smount for
ten yeur periocd 84,076,618

In the esvent funding is& net avarlable for any given year resulting irn
termination of services hereunder, BOP shall pay 8 terminarion charge
egual to the rumber of menths remaining under the period of

performarce multip.led by the menthly ninimun b1l obligation of
§21,6585,00.

Purchasa Oxder Nurber dated (Sge boiock #31 of the
"gﬂgg_l includes watar service for a one (1) year period with an
estimaled water cost of §333,975, and “ae one time non-refundsble
connection charge of $736,E868. The Purchase Order for waler service
sh&ll be renewed annually for & pexiocd of ten years.

Prestonsbury City’s Utilizies Commission'’s preposal letter datez
May 16, 2000, is harsby incorperatsd.

I. WAYER SERVICE REQUIREMENTS:

A, Prestonsburyg City’s Utilitied Commission, Preatonsburg,
Kentucky Respongibilities

1. Prestensbuxg City’s utilities Commission (PCUQ) agrees
te sall the BOP water service foY the USP. However, in ne
gvent shall PCUC be required to provide an amount ol waisr
that exceeds 340,000 gallons per day of twenty four hours
or an amcunt te exceed 10,02¢,000 gallone par montis.

Z. Trhe PCUC agrees, ‘either dlrectly ox through
zub-gontractors @& set forth (nh Attachment No.5, to previde
and maintain the neceasary distributicn and treatment
systems to deliver domestic snd firaeflow water ssrvice to
the point of connectien with the BOP faciiirty.

3. The PCUC shall commence any work regulred to provide
water service to the BOP upen £ull signature of this
Agreement by all partigsg. PCUC shall supply water sarvice
to the US? as specified abave, to the point of gonnectiion
no later than Fahrumry 1, 2001 end full service shall
commenca 4t such time as the BOP assumes respensibility for
the new institution from its construction contyracter, as
notified by the Contracting Cfficer (CO); whichever ls ths
garller date.
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4., The FCUC will exerciee reasonaple cavre zand diligance in
an endeavor Lo supply service gontinuously and without
interruption bur does not guaranzea continucus sarvigce and
onall not be liakle for any loss or damage resulting from
interruptiorn, raduction, delay ¢r ftmilure of water sarvice
not causged by thes willful negligence of PCUC.

BOP Respongibalities

1. The BO? myrees to purchase watexr service and storage
capacity from PCUC for the evaryday needs and proper
operazion of the USP.

2. The BOP agrees Lo pay the PCUC a connection fae e sgat
forth in Attuchment Number 4,

3. Tne BOP shall satisfy all of its water rejuirements
for the USP by purchaging water sarvice from the PCUC to
accermodate an estimated dally use of 300,000 gallons.
These usage amounts are estimates only, £or the berefir of
the PCUC and mre not & guarantee of ugse Or ravenhue,
However, the BOP mgrees to pay the BCUL at least tha
minimam monthly bill for service aupplied undex this
purchage order of §21,055 per month beginning Febxuary I,
20081,

Linbllily and ¥eree Maieurs

Iaability: Neither party shall be liabhle cor xesponsible for
damage or ianjury to any person or property occasioned
throuch the use or operation ¢f the other party's
fecilities ox the action of the other party, its employees
or ogents in performing under this contiact.

Force Majeure: Neither the BOP ner PCUC shall be considered
to be in defeult with respacr to any obllgations undar this
contract by reason of unéontrollable forces, The tarm
"uncentrollable forces" shall be deemed, for the purposes
of this Purchase Qrder, to mean any cause beyond the
cortrbl of the party affected, including but not limited tu
failure of fecilities, flood, sarthguake, storm, lighining,
fire, epldemic, war, riot, civil disturbance, labkor
disturbance, sebotage, and restraint by a court ¢f wublic
authsrity, which, by exerclse of dus diligence and
foresight, such party <ould not reasonahly hava been
expected to avoid.

sk

« 25
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githor party rendsred unable to £11241)! any cobligations by
reason of ungontrollable forces ghall exercise dua
diligence to remove such fnability with all reasonakle
dispazch.

II. RATEE AND RATE CHANGES

A,

Monthly watey service charges billod to the USP under this
Agieement shall be kaged on the astual volumes of metered
water uge, sueject ¢6 the nmininmum bill requirements.

The PCUC agreas that thr oughout tha 127e of this Agreement,
the wataer rases will not bhe in excess of publiszhed and
unpubl ished rates charged t¢ any other retail customer of
the same class under similar terxs &nd conditions of use
and service, At the axecution of Purchase Qrder Nuober
87410470, dated (Sceo bloek #1 of thg CV-347), PCUC nas ns
other custamery in <~he zame cleass as the BOD.

Shoeuld the PCUC replace or revise the rate sthedule
apecified in Attachment Number 2 during the term of the
Agraeeranht, the PCUC shall notify the ROP Contracting
Officer (CO) in writing. At such time, rates may be
adjustad to reflect chapnges in the actual gost of providing
service as approved by & reso.utlion or the Prestonsbirg
City’s Utilities Commission., The new rate shall take
effect on tre next ronthly service billing.

IIt. INVOICES AND PAYMENT FOR SERVICES

A.

PCUC iduvoicesz for payment shall contain, at a mininum, Lhe
water service charges and & statemsnr af the ectual water
neter readings at (he keginning and the end of The hilliing
pericd. Additional pilling information may, at the
discretion of PCUC, be supplied upon the written request c?
the B0P. Inveicas for service shall be rendered by PCUC
to! United States Penitentiarxy, 1187 Airport Read, Incz |,
Xentucky 41224. ATIN: Controller.

Since 8ll Federsl agenclies &re exempt from payment of
axcise tex, the BOP is not required to pay any taxoc whickh
are incident on the consumer alone (i.c., state tax, exciss
Tax) .

BOP payment of all invoices for services rendered under
this Agreement shall be made in mecordasnce with the payment
proviasions contained in this agreement. The ECPF shill Le
provided, or entitled to similar rates, as provided Lo any
other reteil usera of similar magnitude, currently being
served by the PCUC,

. 86
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The Bureauw of Prison/United States Penitentiary nt B.Ly
Sandy shall be responsible rfor paymant of water service
wwharges rendered,

il Excaopt for the non-~refundable connection fce, the ROP
rayments will net be made 4in advance of services rendezed.
The USP shell effect payment of gll bills for services
randered under this Agreexent within 30 dmys of the receip:
of an irnvoice, Interaest will be paid on any invoice paid
after the 20 day pariod. Showld gny bill rensin unpaid
after 60 days from the date of invoize, PCUC reserves the
right <o disconnect watex marvices upon ten days writian
netice.

D, kach BOP payment made to PCUC fer water secrvice zhall
include PCUC’ g billing stubk and the BOP's payment
docurant (s}, conteining BOP’e cugtomar aceount number ana
dollar amcunt assigned to the account for the speciftic
payment,

K. should any meter fall to measure ad¢ctrately the wate:
vassing through seid meter, the charge for water service
used during tha time the meter 15 cut of mervice shall be
pased on the estimated volume of water supplied as jointly
determined &nd agreead upon by the PCUC and the USPF by usdye
averages and statiastics for prior pericds. An appropriate
adjustment will be medes to the next monthly US® water
service bill sfter agreenent is reached on the volumo of
water delivered during such period, A metex shall be
desmed aceurate if,, when tested, it registers within plus
¢r minua twe percent (+- 2&) of normal.

POINTS OF CONTACLT

Conmtianiganion: All communications batween tha PCUC and =ha BOP
relating to the terms of this Agreement shall be cond;ctec
threvgh the fnllowing points of contact:

Federal Bursau of Priscns
Congtruction Contracting Sfecticn
320 Tirst Street, N.W., = 500€¢
Washington, DC 20534
Attnt Mz, Freelcon Payton, CO

Phone: (202} 307=0954
FAX! (202} 616—B0OZ8

e
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Prestonsburg Sity’s Utilities Commission
2560 South Luke Lrive
Prestonsburg, Kentucky 41653
Attn! Melissg ¥. Conn, Accountant

Telephong! (60E) AEE~6871
Faeginmile! (606) BBE=RTTS

V. CONNECTION CHARGE

A,

PCUC Respongibilitaies

Lis

BCUC, edither directly or through sub contractors s
set forth in Attachment No. 5, shzll provide conplete
Turnkey water storage capacity avallability and
distributior facilities adeguate to meet the servics
ob.igations under this rurchase Order.

In the event that the PCUC cesizes other capital
inprovements to facilivies, sither directly ovr dointly
previding gervice to the US?, that are used to serve
other customers, the PCUL shall not B8eek s recovery
via & connecticon charge from the USP for such other
capital improvements for performarnce under this
Purchrae Oxdev,

Notwithstanding the system improvements paid for by
tha BOF to the PCUC, title to the PCUC's water rystem,
up to and ing¢luding the peint of conmection, shall
remain in PCUC’s name in a mennar consistant with
Artachment No, 5, and PCUC shall be responsible for
any and sl Jogs or damage ta the systen and its
appurtenant facilities, All taxes and other chaviyes
in connection therewith, shall be assumed by the FCIC.
Nothing in this secrion shall ke constried to preclude
PCUC from recovering its reasonable costs through
established servige.yates. X

BOP Respongibhilities

In consideration of the cost paid by the BOP to
inprove PCUC‘g water system facilities to p-ovide the
UEP with the regquired aervices as specified above, the
BOP has satisfied POULY’S requirement of a
non-refundable service connectieon charge associataed
with the capital improvement of PCUC's existing
facilities. This connaction charge shall not eXcecd
»he cost limitation descriped in Seetion VI. helow.

-
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In the evant the BOP terminates thie Agreement during
the coustrudction of the weter facilities prior te the
¢omrencemant of complete and permanent water service,
then the BOP snall psy & net canceilation charge squal
to the emount nf the actual cost, attributsble Lo thne
30P's fair share of the improvements, eithar ingurred
or for whieh an obligation exieis which shall resule
in an actual incurred cost. The gancellation charge
will include all termination ccsts, less salvage, plusg
remuval casts, in accerdance with the 48 C.F.R. 4:..0)
in effect on the date that this Agreement is fully
sigred by the parties. The actual costus of the wster
Zacilities ghall include &ll sdministrative,
englneering, right-of-way feas and construction cos:ts,
consuiting, financing costs, profassicnal fees or
sinilar costs assoclated with PCUC's fulfilling its
cb.iyations under this Agreement.

LIMITATION OF CO8T

Tre “Cne-time”, non-refundable service econnecticn fee to ke psid
by the BOP feor the wateY systam facilitieg te previde service,
ae spacified above, shall not exceed $73€,868,

INYOICE AND PAYMENT FOR CONWECTION CHARGE

A, BQUC Inveige Svbmisgion

i

The invoice for the connection charge shall he
pubmictted in the amounts specified i item VII. The
invoice shall be sunmitted by PCUC on the date ¢f
Pureliase Order execution, end best efforte wWill be
made for payment oy August i, 2080. The submiassion of
2 prope¥ inveoice will be raequired by PCUC in ordex to
make paymeni. The allowable costs referred to hereia
shinll be allowable, -allecable, and reasonable =6 this
agreement for laber and materials to design,
congtruct, edminister the construction of, and inspect
the utility improevements, which are consistent with
sound and generally accepted utiliiy accounting
prineiplas,

further, the term “costr,” as set forth in this
section, shall be deemed to mean the costs to PCLC Lrn
excess of any grants cr paywrents, (excluding loans) hy
any Federal, State, or local agency, or from any othey
source.

« 8%
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The invoice suomitted by PCUC pursuant to this
Agraeement, shall be addressed to the Contrasting
Officer. Thet CO will appoint & Contracting Cffiger's
Technical Representative (CQTR) to review Che inveice
for conformanes within the dollar limits stetec
hereain, and act as the C0’s aucthorizad representative
te provide analysis within the reguiraments ef this
gection of the agreement.

B.  ROP_Ravment and Funds Qbligation

1.

Upon the CC’s and COTR’s receipt of ar invoice
subnitted by PCUC 10 the BOP's Contracting Cfficer,
angd fallowing finsgl verification by the COTX, and
approval by “he CO, “ae BOP shall pay the PCUC the
one-time non-rezundable comnection charge specified in
paragrvaph 2, below, upun receipt c¥f PCUC invoice.

The BOF funds for water sonnection gsarvicaes will be
obligated as follows:

Total wWeter Connectien Cherge:! $736,8688.00

e N W R W U W A U S g i o s 0 S S S MY 2 X

Appropristion Datad

Watar Fagility Conneation Charge - X3=-FPO70032PX-017-RK74-2314

ANTIDRFICIENCY ACT

Nothing contained rerein shall be construed to obligate tha
BOP to any expenditure.or. obliqation of furds in eXeess ar
in advance of sppreprimticns in accordance with tha
Anticdeficiency Act, 31 U.8.C., fecticn 1341,

« 148
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Iﬁ WITNKES WHEREOF, the parties hereto have cauvsed
authgrized officers or agents to execute this Agreement
L,Zé%r _ ¢ 2000, ‘

FEDERAL 3UREAU QF PRISONS

Bors

their duly
dated

st il Ry Dl
v,

PRESTONBURG CITY’'S
UTILITIER COMMISSION

ATTEST:

=

SUPERINTENDENT
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LIST OF ATTACHMENTS

Attachmont No. 1: 8ite Map/Foint of Connestion for Waterx
Attachment No, 2: Curzant Water Service Rate Schedule

Attachment No., 3. Computation of Estimated Cost of Hervice for
Initial Year

Attaghment No., &¢ Itemized and Detziled Price Breakdown of any
and All Egtimated Construation/Capacity and
Ingtallaticn Coste included in the
Congtruction-Related Connectien Charge

Attachrmant No, 5: Legal Dacumentation Verifying Contractor’s

Authorikation €0 Provide Water Service to the
Point of Connagtion shovwh in Attachmsnt No. 1
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ATTACHMENT NO. 3

MAY OF THE USP ETTE SHOWING THE EXACT LOCATION OF THE
PROPOSED POTNT OF CONNECTION OF PCUC WATER BYETEM TO THE
USP SYSTEM, ATTACE AN 8™ X 11" MAP AND/OR BCHMEMATIC
DRAWING (8) SHOWING THE EXACT LOCATION CF PROPOSED POINT OF
CONNECTION TO THE USP WATER SYSTEM, LOCATION(S) OF ANY
FACILITIES TO BE CONSTRUCTED, AND ROW PCUC PILANS TO DELIVER
THE REQUIRED WATER SERVICE TO THE UBP.

-] 2
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ADTACHMENT NO. 2
ATTACH A COPY OF PCUC’E CURRENTLY EFFECTIVE WATER SERVICE RATE
BCHEDULE , INCLUDING ANY APPLICABLE TARIFFS, RIDERE, RULES AND
REGULATIONS.
Bate!’
First 7,100,000 gallens of water §21,655.00 par month
Over 7,100,000 gallons of water per month $3.08 par 1,000
pallons
Hindmum Mepthly Brllt

The minimure monthly bill for service supplied under this Purchase
Ozder shall not be leas then §21,685.00 per menth.

13-



W AR TR T RARS KIS €A M y = LRMISINT g (V0 T A e (-2~ 1 - JEEE I A

C.08°29400 11:48 FAY 20261486 -4 CCS_CENTRAL OFFICE

ATTACHMENT NO.3

ESTIMATED COST OF WATER BERVICE

INITIAL YEAR OF PURCHASE ORDER

United Btates Penitentiary (UEBP) Big Bandy, Kentucky

(PLEASE FROVIDE EEPARATE CALCULATIONSE) .

Requlazr Water parvica:

Royr

Based on estimated annual usage of 109,800,000 qnlléns, aatimatiad
cost of water during the initizl year of contract is §33%,9875.00,

ke
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AYTACHMENT RO, 4

Connection Charge

To the Purchase COrder for Water Bervice

KRS AP Cs DD F O

At United 8tates Penitentipery (USP) Big Ssndy, Kantucky

Capital Required to Batisfy BOP Fire Flow Denmand
¥ of PCUC'g Initial Outley of Capitel Costs

for Line Extension

BOP Dalivary Point Meter with Telematry Equipment
Initial Fize Protection wWater (240,000 Gallons)

Tetal Won-Refundable Connection Charge

]S

§315,83¢€
397,800
22,800
e <= B8

$736,868

do1s
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Joint

AtlLachment No. B;

Doaumentation Verifying PCUC!'s Authorizarion te Provide
Servieca to the Poinht of Comnmotien shown in Attachment No. 1

Local Cooperation Agrewment

Oparation Agresnant

._1ﬁ..
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ATTACRMENT NO., 1

MAL QF THE USP STTE SHOWIRG THE EXACT LOCATION OF THE
PROFOBED PQINT OF CONNECTION OF PCUC WATER EYSTEM TO THE
USP SYSTEM. ATTACE AN 68" X 11" MAP AND/OR SCHEMATIC
DRAWING (8) SHORING THE EXACT LOGATION OF PROPOSED POINT OF
CONNECTION TO THE USPE WATER SYSTEM, LOCATION(S) OF ANY
FACILITIES TO BE CONSTRUCTED, AND HOW PCUC PIANS T0 DELIVER
THE REQUIRED WATER SBERVIUCE TO THE USP.

« 13
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ATTACHMERT NO. 2

ATTACH A COPY OF PCUC/E CURRENRTLY EFFECTIVE WATER SERVICE RATE

BCHEDULE , INCLUDLING ANY APPLICARLE TARIFFS, RIDERS, RULES AND
REGULATIONE,

Rale:
First 7,100,000 gallons of water 821 ,655.00 par menth

Over 7,100,000 gallons of water per month 83.08 par 1,000
gallone

Minimyun Monthly Bill:

The minimum monthly bill for service supplied under this Purchaase
order shall not be less than §21,685.00 par month.

)] d—

« 19
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ATTACHMENT NC.3
ESTIMATED COST OF WATER BERVICE
INITIAL YEAR OF PURCHABE ORDER
United Stater Penitentiayy (USR) Big Sandy, Xentuoky
(PLEASE PROVIDE SEPARATE CALCULATIONS) .

Regulaz Water Sarvige!

Based on @stimeted annual uasage of 109,500,000 gallons, sstimated
cogt of water during the initisl yeer of contract im 4333,875.00,

-la-
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ATTACHMENT WO, 4

Conngction Charge

To the Purchama Crder for Water Bervice
At United Btates Penitentiary (USP) Big Bandy, Kantucky

Capital Reguired to Sstisfy BOP Pire Flow Demand $315,8%38
% of PCUC’s Initial Outlay of Capital Costs

for Line Extension 397,800
BOP Delivery Peint Meter with Telemetry BEquipment 22,500
Tnitial Fire Protection Water (240,000 Gallons) — 1 B2
Totel Non-Refundable Connection Chargm 8736 ,668

-iBe
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AtLachment No. 5:

Legal Doaumentation Vaerifying PCUC’e Authorization te Provide
Watny Bervice to the Point of Connestien sghown in Attmchment No.

Inter lLoaml Cooperstisn Agrasment

Joint Oparation Agresnent

Rojs

i
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Attachment A

Interlocal Cooperation Understanding
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INTERLOCAL COQPERATION AGREEMENY
FORTHE DEVELOPMENT OF
UTILITY INFRASTRUCTURE

THIS INTERLOCAL COOPERATION AGREEMENT (the “Agreement™) is
made and entered into and deemed effective as of the 15th day of _January
1998 , by and between the Martin County Fiscal Court, the Johnson County Fiscal Court, the
Floyd County Fiscal Court, the Pike County Fiscal Court, the Martin County Water District,
the City of Prestonsburg, the City of Paintsville, and the Honey Branch Economic
Development Authority, (each a “Party”, or collectively the “Parties™) each of which is &
political subdivision of the Commonwealth of Kentucky (the “Commonwealth™).

WHEREAS, under the Interlocal Cooperation Act (the “Act"), Sections 65.210 to
65.300, inclusive, of the Kentucky Revised Statutes, as amended (“KRS"), any power or
powers, privileges or authority exercised or capable of exercise by a public agency (including
a city, & county or any other political subdivision of the Commonwealth) may be exercised
jointly with another public agency under an agreement (an “interlocal cooperation
agreement”™) for joint or cooperative action pursuant to the provisions of the Act, and such
public agencies may acquire, construct, maintain, add to and improve the pecessary property,
real and personal, which is required in order to accomplish the public purposes set forth in
such interlocal cooperation agreement; and

WHEREAS, the Parties are in agreement that it is in their murual interest to pursue
cooperatively economic development opportunities within their jurisdictions; and to this end
are currently Working 10 develop the necessary uriliry infrastructure for a new facility of the
Federal Bureau of Prisons (“Bureau") to be constructed at the proposed Honey Branch
Industrial Park (“Park™) in Martin County;

WHEREAS, Manin County Water District presently operates a water plant of
sufficient capacity to serve the Bureau at the Park without the necessity of further water plant
expansion, and operates an extensive distribution systems with lines located north of and
contiguous to the Park and is capable of extending lts water service mains in & reliable and
expeditlous manner in order 1o meet the needs of the Bureau and the Park; and,

WHEREAS, the City of Prestonsburg, acting in and through the Prestonsburg City's

Utilities Commission, presently operates a water plant of sufficient capacity to serve the Park
without the necessity of further water plant expansion, and operates an extensive distribution

system with lines located south of and contiguous to the Park and is capable of extending its
i
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watet service mains in a reliable and expeditious manner in order to meet the needs of the
Bureau at the Park; and,

WHEREAS, the City of Paintsville, acting in and through the Paintsville Utilities
Commission, presently operates 2 wastewater collection system and treatment plant and is
capable of developing a new treatment plant and collection system and thereby provide
wastewater service in a reliable and expeditious manner to the Bureau and the Park; and,

WHEREAS, the Big Sandy Area Development District, a regional planning and
development organization, established pursuant to KRS 147A to serve the area, assisted
under conuract by a professional engincering firm licensed in the Commonwealth of
Kenrucky, has reviewed several alternative ways to provide water and wastewater service o
the Bureau’s proposed facility to be located in the Honey Branch Industrial Park, and has
determined that water service is best provided to this site by both the Martin County Water
District and the Prestonsburg City's Utilities Commission, and that wastewater service is best
provided to this site by the Paintsville Utilities Comymission; and,

WHEREAS, the Floyd County Fiscal Court, the Johnson County Fiscal Court, the
Martin Counry Fiscal Court, and the Pike County Fiscal Court, have created, by separate
agreement, the Honey Branch Industrial Development Authority pursuant to KRS 154; and
furthermore do concur with the determination of the Big Sandy Area Development District,
and finds it is in the publi¢ interest that the Martin Counry Water District and the
Prestonsburg City's Utilities Commission extend their respective water lines to serve the site
of the Bureau's proposed facility and that Paintsville Utilities Commission develop a
wastewater treatment plant and collection system to serve this facility,

NOW THEREFORE, contingent upon receipt of all required approvals for the
location, construction and development of the Bureau's facility in the Park, be it mutually
acknowledged and agreed by and among the Parties hereto and so ordered as follows:

i, The Parties hereto agree that the foregoing statements are not mere recitals,
but represent legislative findings by the legislative bodies, as appropriate, and as such
represent statements of public interest affecting all Parties bereto, including their respective
constituencies.

2, That the Martin County Water Distriet, organized pursuant to KRS Chapter
74, does agree to and will take all necessary action to fund, construct, own, and operate an

2
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appropriately sized water service main along KY Route 3 and connecting roadways in
Martin County to the Park as an extension of its existing system; in addition, the Distmict will
construct a water storage tank and necessary appurtenances in the vicinity of the Park. All
action will be¢ taken in accordance with the District's routine operating policy and in accord
with its rule of standard procedure in response to the demand for providing quality water

service to a presently unserved area of the County and to assure a reliable, quality water
service to the Park.

3. That the City of Prestonsburg, acting through the Prestonsburg City's Utilities
Commission, does agree to and will take all necessary action to fund, construct, own, and
operate an appropriately sized extension of its existing water distribution system, together
with necessary appurtenances, along KY Routes 321 and 3 and adjacent roadways through
portions of Floyd, Johnson, and Martin Counties, in order to and for the purpose of providing
reliable, quality water service to the Federal Prison and related facilities to be located &t the
Park. All actions will be taken in accordance with the Commission’s routine operating
policy and will follow its rules of standard procedure,

4, That the City of Paintsville, acting through the Paintsville Utilities
Commission, does agree 10 and will take all necessary action to fund, construct, own, and
operate a wastewater system, including a treatment facility to be Jocated along KY Route
321 near Auxier Kenrueky, and an appropriately sized collection system, with all necessary
appurtenances, to serve those areas along KY Route 3 and aé{iaccnt roadways through Floyd,
Johnson and Martin Counties in order 1o and primarily for the purpose of providing reliable,
quality wastewater service to the Park. All actions will be 1aken in accordance with the
Commission's routine operating policy asd will conform 10 i1s rules of standard procedure,

5 That Martin Country Water District and Prestonsburg City's Utilities
Commission mutually agree and commit that each will share the provision of the monthly
warer consumnption demand of the Bureau's facility equally, understanding that circumstances
may require that either Party may be called upon by the other Party, from time to time, to
supply a greater volume of this consumption demand than 50% and either Party may do so
without prejudice or jeopardy to this Agreement.

6. The Martin County Fiscal Court, the Johnson County Fiscal Court, the Floyd
County Fiscal Court, and the Plke County Fiscal Court concur that the collaborative approach
to providing necessary utility service does best accomplish their agreed intent to develop the
utility infrastructure necessary for the Honey Branch Industrig] Park, and do invite, request,
and encourage the utllities named herein to take those actions, as set out above.

3
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7. Further, each Party to this Agreement invites, grants the appropriate authority
consents, and encourages the other Parties hereto to take those actions as described berein,
which relate to each Party, respectively. Further, the Parties agree to facilitate, to the extent
feasible, the averall development of the array of utilities by taking any and all appropriate
actions within their respective jurisdiction on behalf of any other Party, as warranted,
pursuant to this Agreement, in an expedited time frame, including but not limited to
participation in utility planning and development activities, the granting or securing of
encroachment permits, easements, or other similar authorizations as may be required,

following all routine, existing, and standard procedures as may govern such actions, and other
appropriate activities

8, This Agreement shall continue and remain in effect until and at which time
all those activities and actions, as set out herein, relating to the various Parties, or ag may
otherwise be contemplated by this Agreement shall have been completed. The date of full
completion of such activities and actions is anticipated to be pot later thap January 1, 2003,

8. Each Party engaged in utilicy services as set out in this Agreement shall
provide its own capital construction and operations financing from the revenues generated by
the services provided hereunder or from other sowrces available to such Party,

10. The Parties 10 this Agreement hereby designate the Big Sandy Area
Deveclopment District 1o be the “administrator” of this Agreement, and charge same to
provide for appropriate and timely planning and coordination of the various activities
nscessary for the implementation of the Agreemens, provided however that each Party
engaged In uriliry services as set out in this Agreement shall be responsible for the complete
administration of the utility service to be provided by such Party.

11 Utility services provided by the designated Parties as described herein shall be
provided pursuant to separate contractual agreements with the Bureau and/or its agent,
satisfactory In form and substance to each respective Party, and such services are subject 10
receipt of all necessary or required approvals satisfactory in form and substance to each
respective Party,

12 This Agreement shall be governed by and construed in accordance with the
laws of the Commonwealth of Kentucky. If any provision of this Agreement is held to be in
conflict with any applicable statute or rule of law, or is otherwise held to be unenforceable,

the invalldity of such portion shall not affect any or all of the remaining portions of thls
Agreement,
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed

and acknowledged by officers or officials as duly authorized by the respective legislative
bodies of the Parties hereto, effective as of the date first written above.

APROVED AS TO FORM AND COMPLIANCE WITH
APPRQPRIATE KENTUCKY STATUTES

Albert B, Chandler, III, Attorney General

o 12V S

Assistant Attorney General

Attest:

‘/;""‘Q 'bz»:(zj?a‘v -Czu ‘6.’ \2

Johnson County Judge/Exécutive

Anest: %ﬁmé__
W%
Manin Codnry Judge/Executive

m%Qf
U&W /@w&

Pike County Judge/Execurive

Attest:
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Mayor, City-Hf Paisville

Anestt  __ //"’f};/f JKMM B
/,/dwfz |
Loy o "

Cx”(,ayor, iy of pregtonsburg

Altest: DMMB’ t
an

Arttest:

Chaiq)e}son, Hopey Branch Economic Development Authority

* W R W

STATE OF KENTUCKY

5.8.
COUNTY OF FLOYD

I, CARLA "ROBINSON" BOYD, Clerk of the County and State nforesaid certify
that the foregoing( M/ Q.éenm.% vas on the ZGd4h day Of.meﬁﬁ____'
1958 atq?]lp o'cloc . lodged=iu¥ record whereupon the some with a

foregoing and this certificate have b#en duly,rg'coiﬁz@ An _mjg ‘Pﬁ'fi'.::'ja;’"’f‘
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JOINT OPERATION AGREEMENT

THIS JOINT OPERATION AGREEMENT (the “Agreement") is entered into and made
effective as of the day of ;m ]y .=, 2000, by and between the Martin County Water District
(hercinafter “District™) and Prestonsburg City's Utilities Commission (hereinafter “PCUC") and
relates 1o and further delineates the participation of the District and PCUC (hereinafter referred to
collectively as “Parties™ or individually as each “Party") in the previously executed
Understanding entitled “Interlocal Cooperation Understanding For The Development of Utility
Intrastructure™ (hereinafter referred to as “Interlocal Cooperstion Understanding™), attached
hereto as Attachment A.

WHEREAS, the District and PCUC are each currently working to develop the necessary
water transmission lines, pumping stations, tanks, and related appurtenances to jointly provide
water service to the Big Sandy Federal Prison (“Federal Prison™) being constructed by the
Federal Bureau of Prisons (“Bureau") at the Honey Branch Park (*Industrial Park™) in Martin
County; and,

WHEREAS, the District and PCUC have mutually agreed and have commiitted in the
Interlocal Cooperation Understanding cited above, that **. . . each will share the pravision of the
monthly water consumption demand of the Bureau's facility equally, understanding that
circumstances may require that either Party may be called upon by the other Party, from time to
time, to supply a greater volume of this consumption demand than 50% and either Party may do

go without prejudice or jeopardy to this Agreement .. .."; and,
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WHEREAS, each party to this AGREEMENT deems it in their respective interests to
further delineate and thercby clarify the physical layout of the water infrastructure components as
well as 10 delineate and clarify the actual working relationship between the parties once the
facilities subject to this Agreement are in operation;

NOW THEREFORE, contingent upon receipt of all required approvals for the location,
construction and development of the Federa! Prison in the Industrial Park, and contingent upon
each party to this Agreement having received approval of ell related infrastructure funding from
federal agencies, as well as state and local agencies, and contingent upon execution of a binding
water purchase agreement between PCUC and the Bureau, it is mutually egreed between the

District and PCUC as follows:

WATER INFRASTRUCTURE
3 All activities set out below are illustrated on the Site Map., attached hereto as
Attachment B and considered part of this Agreement, Upon executlon of this Agreement, any
and all disagreements or misunderstandings regarding this Agreement shall be resolved as to

their consistency and compliance with the content of the Site Map.

District Facilitics

2 The District shall be responsible for the construction of, and shall subsequently
own, operate, and maintain an 8-inch water service main to be constructed in a southerly
direction along KY Route 3 to the intersection with Airport Road, at which point the line size
will be increased, becoming a 10-inch main extending in an easterly direction along Airport

2
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Road to the entrance to the prison. At the prison entrance, the District will increase the main size
to 16-inch, install a 16~-inch Tee and Valve for service to the prison, and continue the 16-inch
main in an southerly direction to and connecting with & ground level water storage tank as noted
in paragraph 3 below, The 10-inch and 16-inch water lines from the PCUC pump station to the
Honey Branch Storage Tank (as noted in Paragraph 3) shall be hercafier referred to as the Honey
Branch Storage Tank Line.

3, The District shall construct a water storage tank of approximately 1,040,000
gallons capacity (hereinafter referred to as the “Honey Branch Storage Tank™) as shown on the
attached site map, and shall reserve storage space necessary for 300,000 gallons per day for
domestic water service and 240,000 gallons per day for line protection, The District shall allow
PCUC to have physical access to the Honey Branch Storage Tank for the purpose of installing

and maintaining electronic telemetry controls to be used for monitoring the level of the water in

the tank.

4. The District will have and maintain metering equipment located near the
intersection of Airport Road and KY Route 3. The metering equipment will be located inside a
booster pump station constructed by PCUC which will be described more thoroughly in

paragraphs below.

PCUC Facilities
5. PCUC shall be responsible fur the construction of, and sha!l subsequently own,
aperate, and maintain 1 0-inch and 1 2-inch service mains, including two (2) booster pump

stations und one (1) water storage tank; such main shall be constructed in a northerly direction

» 11



ot e ocvoTHEhLE ¢ (Y P32

glong KY Route 3 to the intersection of Airport Road where the second PCUC pump station is

located. The PCUC main will connect to the District's 10-inch main at this point.

6. PCUC will construct a booster pump station near the intersection of KY Route 3
and Airport Road to pump water into the District's Honey Branch Storage Tank Line. This
station will house PCUC's pumping equipment, as well as both PCUC's and the District's
metering equipment. Both parties shall have unrestricted access to this station for the purpose of
operation and maintenance of their respective facilities. The metering equipment for both
partics shall consist of appropriately sized meters, piping, and valves as well as appropriate
pressure gauges and ports for sampling. Both parties shall be allowed to install electronic

telemetry equi pincnt on the metering equipment of both parties.

% PCUC will install a 16-inch main from the point of connecticn with the District's
system as described in Paragraph 2, to a meter vault on the Federal Prison's property which is the
point of connection for the Federal Prison’s water system, This vauit shall contain an
appropriately sized meter, vaiving, and piping to meet the Federa! Prison’s needs: -Pressure
gauges and ports for sampling, as well as telemetry equipment, shall also be included, Both
Parties, as well as appropriate Federal Prison officials, shall have unrestricted access to this meter
vault and the District shall be allowed to install telemetry equipment for their use to this meter,

Both parties shall complete all construction set forth herein no later than February 1, 2001.



WL EBLE ¢ (Y

JOINT OPERATION

8. PCUC will provide water service to the Federal Prison, as described herein,
pursuant to a separate contractual agreement between the Bureau and PCUC, satisfactory in form
and substance to PCUC and solely at its discretion,

9. Water services as may be provided by the District from its own water production
to other tenants of the Industrial Park and all others in the service area of the District shall be
provided pursuant to separate contractual agreements satisfactory in form and substance to the
District and solely at its discretion,

10.  While both Parties will endeavor to provide at least 50 percent of the Federal
Prison‘s water requirements on a daily and monthly basis, the Parties understand that the actual
percentage of water supplied to the Federal Prison by ¢ither the District or PCUC may vary on a
daily or monthly basis.

11, Under normal operation, PCUC will pump each day into the District’s Honey
Branch Storage Tank Line an amount of water equal to SO percent of the water usage of the
Federal Prison for the previous day, and the Disiriet shall operate the Honey Branch Storage
Tank in such a manner as to receive this water therein. The District shall pump a'sufticient
quantity of water {nto the District's Honey Branch Storage Tank to maintain an adequate level of

water necessary to provide reliable service to the Federal Prison.

12, Adequate water will be maintained in the Honey Branch Storage Tank at all times
to supply both the domestic water requirements and maximum fire protection for the Federal
Prison. If the level of water in the Honey Branch Storage Tank is not sufficient to provide

5



reliable water service to the Federa Prison, then PCUC will pump into the Honey Branch
Sterage Tank Line a quantity of water that exceeds-50 percent of the water usage of the Federal
Prison for the previous day, thus supplying more than 50 percent of water requirements of the
Federal Prison. [t may possible that PCUC will need to pump more than 100 percent of the water
usage of the Federal Prison for the previous day, thus providing emergency backup water service
to the District. Any emergency backup service supplied hereunder shall be fully interruptible at
any time at PCUC’'s sole diseretion. PCUC shall have no obligation to supply emergency backup
service to the District. 1n no event shall the provision of emergency backup water service to the
District impair PCUC"s ability to serve the fhll requirements of the Federal Prison. In the event
that the supply of emergency backup water service to the District impairs PCUC's ability to
serve the full requirements of the Federal Prison or other PCUC customers, then the District shall
be required to curtail end uses of the water from the Honey Branch Storage Tank and Honey
Branch Storage Tank Line other than the Federal Prison’s use,

13, PCUC will bill the Bureau each month &t its contracted rate based on the amount
of water delivered ta the Federal Prison determined from monthly meter readings for service to
the Federal Prison at the Prison Master Meter. PCUC will receive full remittance from the
Bureau for all such water supplied. Payment to the District from remittance received from the
Bureau will be calculated by applying the following rate to the amount of water provided each

month by the District to serve the Federal Prison:

First 112,000 gallons per month $348.50 per month

All over 112,000 gallons per month $3.05 per 1,000 gallons

‘e 14



The amount of water provided each month by the District to serve the Federal Prison shall be
determined by subtracting (a) the amount of water that Prestonsburg pumps into the Honey
Branch Storage Tank Line for the month (based on meter readings at PCUC Maeter) from (b) the
amount of water delivered to the Federal Prison for the month (based on meter readings at the
Prison Master Meter). To modif}; the rates set forth in this numbered paragraph, the District
must provide PCUC a notice of any proposed rate change at least 120 days prior to filing for a
rate change with the Public Service Commission; however, in no event shall any component of
the District's rate be increased until a simultancous and corresponding increase in the contract
rate between PCUC and the Federal Prison actually oceurs so that any such increase by the
District is fully passed-through to the Federal Prison. Any change in rate by the District must be
supported by a cost of service study consistent with standard industry ratemaking practices for
water utilities. Payment by PCUC to the District for water supplied to the Federal Prison shall be
made within ten (10) working days from receipt of remittance received from the Bureau.

14,  [n the event that Prestonsburg pumps an amount of water into the Honey Branch
Storage Tank for the month (based on meter readings at the PCUC Meter) that exceeds the
amount of water delivered to the Federal Prison for the month (based on meter readings at the
Prison Master Meter), resultng in PCUC providing emergency backup water service of a non-
recurring nature to the District, PCUC shal! bill the District at the following rate for cmergency
back-up watcr scrvice:

First 112,000 gallons per month $348.50 per month

All over 112,000 gallons per month $3.05 per 1,000 gallons
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Payment by the District to PCUC for water supplied to the District for emergency backup water
service shall be made within ten (10) working days from the date of PCUC's invoice to the
District. To modify the rates set forth in this numbered paragraph, the PCUC must provide the
District a notice of any proposed rate change 120 days in advance of the effective date of the
proposed change in rates, except that PCUC may, without notice, increase or decrease the rate by
the same percentage as Rny increase or decrease in the District's rate t¢ PCUC as set forth in
number paragraph 13, ahove. Any such change in rate that does not correspond to the percentage
change in the District’s rate for service to PCUC must be supported by a cost of service érudy
consistent with standard industry ratemaking practices for water utilities,

15. PCUC and the District shall each be responsible for the loss of any water that
occurs on their respective facilities,

16. Each party to this Agreement shall have unrestricted access to all meters and any
electronic telemetry equipment of the other for purposes of verification and system operations.
Assigned staff of both PCUC and the District shall read the meters cited in this Agrecement
together each month, at a mutually agreed upon tiﬁxé, ;iay and date,

17.  Each Party to this Agreement shall be:;r the expense of having its rﬁ;tqr(s) tested
annually by an independent, certified meter (esting service, and a copy of the report of such test
shall be forwarded to the other party. Either Party may request the other to conduct additional
testing but so as not to exceed more than one such additional test in each calendar year.

18, This Agreoment shall remein in full force and effect from the date written above

until and at which time PCUC shall no longer provide water service to the Federal Prison.

- 18
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19, Force Majeure. All obligations of either party with respect to service hereunder
shall be excused without liability during the pendency of any condition of force majeure, which
causes the party claiming force majeure to be unable to meet its performance obligations
hereunder. Force majeure shall include any act, event or condition beyond the reasonable control
of the party claiming force majeure, and shall include, but not be limited to, any act of God, fire,
storm, eanhquaké. freezing condition, wind, flood, drought, snow, water used to fight fires, line
breaks, environmental release, breakage of or delay in receiving parts, equipment or supplies, or
shortage thereof, sirike or lockowt, or any act, event or requirement of any governmental law,
regulation or entity, Force majeure shall not include routine line leakage or financial inability to
pay.

20.  Nothing in this Agreement shall subject PCUC to regulation by the Kentucky
Public Service Commission (“KYPSC"). To the extent the KYPSC exercises jurisdiction over
any aspect of this Agreement, PCUC shall remain free to withdraw without penalty or uther
obligation from this Agreement upon providing 30 days written notice to the District.

2], indemnification by District. District shall indemnify, defend and hold harmless
PCUC and its officers, directors, employees, and agents from, against and with respect to any
claim, liability, obligation, loss, damage, assessment, judgment, cost, expense (including without
limitation, reasonable attorneys’ fees and costs) arising out of or in any manner incident, relating
or attributable to any loss, claim, action, proceeding or determination erising out of District's
obligations or performance under this Agrecment.

22, Indemnification by PCUC, PCUC shall indemnify, defend and hold harmless

District and its officers, directors, employees and agents from, against and with respect 1o any

9
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claim, liability, obligation, loss, damage, assessment, judgment, cost, expense (including without
limitation, reascnable attomneys’ fees and costs) attributable to any loss, claim, action, proceeding
or determination arising out of PCUC's obligations or performance under this Agreement.

23.  Indemnlfication Claims.

(n) PCUC or District, if claiming indemnity hereunder (the “Indemnified
Party™), agrees to give prompt notice to the party or parties from which indemnity may be sought
(the "“Indemnifying Party™) of the assertion of any claim or the commencement of any suit, action
or proceeding in respect of which indemnity may be sought hereunder.

(b) At the request of the Indemnified Party, the Indemnifying Party shall
assume the defense of any such suit, action or proceeding, including its compromise or
gsettlement, in which the outcome would give rise to a claim for indemnification, and shall be
fully responsible for the outcome hereof. The Indemnifying Party may not compromise or settle
any such suit, ection or proceeding without the Indemnified Party's consent which shall not be

unreasonably withheld.

MISCELLANEOUS
24,  Governing Law. This Agreement shall be governed by and construed and
interpreted in accordance with the laws of the Commonwealth of Kentucky.

25.  Entire Agreement/Amendments.

(a) This Agreement constitutes the entire Agreement among the partics

pertaining to the subject matter hercof and supersedes all prior and contemporaneous agreements,

10
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understandings, negotiations and discussions, whether oral or written, of the parties pertaining to
the subject matter hereof,

(b) No amendment, supplement, modification, waiver or termination of this
Agreement shall be implied or be binding unless executed in writing by a party to be bound
thereby, No waiver of any of the provisions of this Agreement shall be deemed or shall
constitute a waiver of any other provision hereof (wWhether or not similar), nor shall such waiver
constitute a continuing waiver unless otherwise expressly therein provided.

26,  Assignment. All of the terms and provisions of this Agreement shall be binding
upon and inure to the benefit of the partics, their successors, heirs and assigns, subject to
regulatory approval where required. The rights and obligations provided by this Agreement may
not be assigned or transterred by a party without the wntten consent of the other party, which
consent may not unreasonably be withheld.

27, Headings. Headings used in this Agreement are for convenience only and are in
no way to be construed as part of this Agreement or as a limitation of the scope of the particular
articles or sections 10 which they refer.

28,  Counterparts. This Agreement may be exccuted simulraneously in‘two or more
counterparts, each of which shall be deemed an original, but all of which together shall constitute
one and the same Agreement,

29, Notices. All notices, requests, demands and other communications required or
pennitted under this Agreement shall be in writing and shall be considered to have been duly
given when delivered by hand, or sent by first class certified or registered mail, postage prepaid,
retumn receipt requested, in each case to the appropriate addresses (or to such other addresscs as a

11
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party may from time to time designate as to itself by notice similarly given to the other party in
accordance with this Section):

(a) [t to PCUC to: Seldon D. Home, Superintendent
Prestonsburg City's Utilitles Cornimission
2560 South Lake Drive
Prestonsburg, Kentucky 41653

with a copy to: C. Kent Hatfield
Middleton & Reutlinger
2500 Brown & Williamson Tower
Louisville, Kentucky 40202

(b) If to Distriet to: John R, Triplett
Chairman
Martin County Water District
HC 69, Box 875
Inez, Kentueky 41224

12
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30.  Specific Performance. The parties hereto agree that money damages and any
cother remedy available at law may be inadequate to redress or remedy any loss or damage
suffered by a party hereto upon any breach of this Agreement, and the parties therefore agree
that, in addition to recovery on any claim for money damages or obtaining any other remedy
available at law, a party hereto also may enforce the terms of this Agreement by injunction
and/or specific performance and/or may obtain any other appropriate remedy.

This Agreement is made as of the year and day first above written, and shall be effective
as of that date without regard to the fact that execution hereof by the parties shall have been
effected at the samie time or at other times.

MARTIN COUNTY WATER DISTRICT

o | /m % /57(/“ Sz
[

R Triplétt, Chmrman

ATTEST:

R ETA

PRESTONSBURG CITY'S UTILITIES COMMISSION

ov. it 4 e

Seldon D, Horne, Supcnmendent

J ' 4;Nal Y, Chairman
of flic Prestonsburg City's,
Utilities Commission

13
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INTEREOCAL _COOPERATION AGREEMENT
FOR THE DEVELOPMENT OF
UTILITY INFRASTRUCTURLE

THIS INTERLOCAL COOPERATION AGREEMENT (the "Agreement”) is
made and entered into and deemed effective as of the 15th day of January
1998 , by and between the Mantin County Fiscal Court, the Johnson County Fiscal Court, the
Floyd County Fiscal Court, the Pike County Fiscal Court, the Martin County Water District,
the City of Prestonsburg, the City of Paintsville, and the Honey Branch Econémic
Development Authority, (each a “Party”, or collectively the “Parties™) each of which is 3
political subdivision of the Commonwealth of Kentucky (the “Commonwealth™).

WHEREAS, under the Interlncal Cooperaton Act (the “Act"), Sections 65.210 to
65.300, inclusive, of the Kenrucky Revised Statutes, as amended (“KRS"), any power or
powers, privileges or authority exercised or capable of exercise by a public agency (including
a city, a county or any other political subdivision of the Commonwealth) may be exercised
jointly with another public agency under an agreement (an “interlocal cooperation
agreement™) for joint or cooperative action pursuant to the provisions of the Act, and such
public agencies may acquire, construct, maintain, add to and improve the necessary propery,
real and personal, which is required in order to accomplish the public purposes set forth in
such interlocal cooperation agreement; and

WHEREAS, the Panties are in agreement that it is in their mutual interest to pursue
cooperatively economic development opportunities within their jurisdictions; and to this end
are currently working to develop the necessary utility infrastructure for 2 new facility of the
Federal Bureau of Prisons (“Bureau”) 1o be constructed at the proposed Honey Branch
Industrial Park (Park™) in Martin County;

WHEREAS, Manin County Water District presently operates a water plant of
sufficient capacity to serve the Bureau &t the Park without the necessity of further water plant
expansion, and operates an extensive distribution system with lines located north of and
contiguous to the Park and is capable of extending its water service mains in a reliable and
expeditious manner in order to meet the needs of the Bureau and the Park; and,

WHEREAS, the City of Prestonsburg, acting in and through the Prestonsburg City's

Utilities Commission, presently operates a water plant of sufficient capacity to serve the Park
without the necessity of further water plant expansion, and operates an extensive distribution

systern with lines located south of and contiguous to the Park and is capable of extending its
I
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water service meins in a reliable and expeditious manner in order to meet the needs of the
Bureau at the Park; aud,

WBEREAS, the City of Paintsville, acting {n and through the Paintsville Utilities
Comumission, presently operates a wastewater collection system and treatment plant and is
capable of developing a new treatment plant and collection system and thereby provide
wastewater service in a reliable and expeditious manaer to the Bureau and the Park; and,

WHEREAS, the Big Sandy Area Development District, a regional planning and
development organization, established pursuant to KRS 147A 1o serve the area, assisted
under contract by a professional engineering firm licensed in the Commonwealth of
Kentucky, bas reviewed severs) alternative ways to provide water and wastewater service to
the Bureau’s proposed facility to be located in the Honey Branch Industrial Park, and has
determined that water service is best provided to this site by both the Martin County Water
District and the Prestonsburg City's Utilities Commission, and that wastewater service i best
provided to this site by the Paintsville Utilities Commissior; and,

WHEREAS, the Floyd County Fiscal Court, the Johnson County Fisca! Court, the
Martin County Fiscal Court, and the Pike County Fiscal Court, bave created, by separate
agreement, the Honey Branch Industrial Development Authoriry pursuant to KRS 154; and
furthermore do concur with the determination of the Big Sandy Area Development District,
and finds it is in the public interest that the Martin County Water District and the
Prestonsburg City's Utilitles Comrnission extend their respective water lines to serve the site
of the Bureau's proposed facility and that Paintsville Utilities Commission develop a
wastewater treatment plant and collection system to serve this facility,”

NOW THEREFORE, contingent upon receipt of all required approvals for the
jocation, construction and development of the Bureau's facilicy in the Park, be it mutually
acknowledged and agreed by and emong the Parties hereto and so ordered as follows:

L, The Parties hereto agree that the foregoing statements are not mere recitals,
but represent legistative findings by the legisiative bodies, as appropriate, and as such
represent statements of public interest affecting all Parties hereto, including their respective
constituencies.

- That the Martin Counry Water District, organized pursuant to KRS Chapter
74, dacs agree to and will take all necessary action to fund, construct, own, and operate an

2



Ny LBOMBLHEBTY

poox - A PAGE. LT
appropriately sized water service main aloag KY Route 3 and connecting roadways in
Martin County to the Park as an extension of its existing system; in addition, the District wi!
construct a water storage tank and necessary appurtenances in the vicinity of the Park. All
action will be taken in accordance with the District's routine operating policy and in accord
with its rule of standard procedure in response to the demand for providing quality water
service to a presently unserved area of the County and to assure a reliable, qualiry water
service 1o the Park.

P.a5s

3. That the City of Prestonsburg, acting through the Prestonsburg Ciry's Utilities
Commission, does agree to and will take all necessary action to fund, construct, own, and
operate an appropriately sized extension of its existing water distribution system, together
with necessary appurtenances, along KY Routes 321 and 3 and adjacent roadways through
portions of Floyd, Johnson, and Martin Counties, in order to and for the purpose of providing
reliable, quality water service to the Federa! Prison and related facilities to be located at the
Park. All actions will be taken in accordance with the Commission's routine operating
policy and will follow {ts rules of standard procedure.

4. That the City of Paintsville, acting through the Paintsville Utilities
Commission, does agree to and will take all necessary action to fund, construct, own, and
operate a wastewater system, including a weatment facility to be located along KY Route
321 near Auxier Kenrucky, and an appropriately sized collection system, with all necessary
appurtenances, to serve those areas along KY Route 3 and adjacent roadways through Floyd,
Johnson and Martin Counties in order to and primarily for the purpose of providing reliable,
quality wastewater service to the Park. All actions will be taken {n accordance with the
Commission's routine operating policy and will conform to its rules of standard procedure.

5. That Martin County Water District and Prestonsburg Ciry's Utilities
Commission mutually agree and commit that each will share the provision of the monthly
water consumption demand of the Bureau's facility equally, understanding that cireumstances
may require that either Party may be called upon by the other Party, from time 1o time, to
supply & greater volume of this consumption demand than 50% and either Party may do so
without prejudice or jeopardy to this Agreement.

6. The Martin County Fiscal Court, the Jobnsan County Fiscal Court, the Floyd
County Fiscal Court, end the Pike County Fiscal Court concur that the collaborative approach
to providing necessary utility service does best accomplish their agreed intent to develop the
utility infrastructure necessary for the Honey Branch Industrial Park, and do invite, request,
and encourege the utilities named herein to take those actions, as set out above,

3
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1. Further, each Party 10 this Agreement invites, grants the approprate authority
consents, and encourages the other Parties hereto 1o take those actions as described herein,
which relate to each Party, respectively. Further, the Parties agree to facilitate, to the extent
feasible, the overall development of the array of utilities by taking any and all appropriate
actions within their respective jurisdiction on behalf of any other Party, as warranted,
pursuant to this Agreement, in an expedited time frame, including but not limited to
participation in utility planning and development activities, the granting or securing of
encroschment permits, easernents, or other similar authorizatlons as may be required,
following all routine, existing, and standard procedures as may govern such actions, and other
appropriate activities '

8. This Agreement shall continue and remain in effect unti! and at which time
all those activities and actions, &5 set out herein, relating to the various Parties, or as may
otherwise be contemplated by this Agreement shall have been completed. The date of full
completion of such activities and actions s anticipated to be not later than January 1, 2003,

9. Each Party engaged in utility services as set out {n this Agreement shall
provide its own capital constuction and operations financing from the revenues generated by
the services provided hereunder or from other sources available to such Party.

10. The Parties to this Agreement hereby designate the Big Sandy Area
Development District to be the “administrator” of this Agreement, aad charge same to
provide for appropriate and timely planning and coordination of the various activities
necessary for the implementation of the Agreement, provided however that each Parry
engaged in uitlity services as set out in this Agreement shall be responsible for the complete
administration of the utiliry service to be provided by such Pany.

13- Utiliry services provided by the designated Parties as described herein shall be
provided pursuant to separate contractual agreemeants with the Bureau and/or its agent,
satisfactory in form and substance to each regpective Party, and such services are subject 1o

receipt of all necessary or required approvals satisfactory in form and substance to each
respective Party.

12, This Agreement shall be governed by and construed in accordance with the
laws of the Commonwealth of Kentucky. If any provision of this Agreement is held to be in
conflict with any applicable statute or rule of law, or is otherwise held to be unenforceable,

the invalidity of such portion shall not affect any or all of the remaining portions of this
Agreement.
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed

and acknowledged by officers or officials as duly authorized by the respective legislative
bodies of the Parties hereto, effective as of the date first written above.

APROVED AS TO FORM AND COMPLIANCE WITH
APPROPRIATE EENTUCKY STATUTES

Albert B. Chandler, III, Attomey General

o 0P ¥

Asgsistant Attorney General

=

Floyd Co Judge/Executive

Artest <77 W

's»'.)!(“., 822..,&. (4"«( 68

Johnson Coumy Judge/Exdutive
./ /
Attest: C e ,p&aag_'____
< Martin Coéry Judge/Execunve -

I

@gw O

Pike County Judge/Executive

Altest.

Attest: /f{g—&/"’l yW

v (%/ L S—
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f Pgh\l svillet
,4,

¢ Attest:

Attest:

et -
dunty Water District

7 A |
Astest: M’;:."I zﬁé’—é—-’”

Chairperson, Hopey Branch Economic Development Authority

?

Attest: ___Z:__

% ¥ % %

STATE OF KENTUCKY

$.8.

CQUNTY OF FLOYD
I, CARLA "ROBINSON" BOYD, Clark of the County nud State aforesnaid cercdfy
thae the, foregoing| M s, ﬁg_m%,"” on the 26th day of ML%@@L_
1998 at Qi o'cloc ‘m. Lodged—f0v record _Whereupon the same v%&
foregoing and this certificate have been a“lﬁ’a’-'“"”gfd“ 1:1 my. uf‘ffi& ¢
a . s

Witness my hand, this Z"W*uay of !“‘:":?':;19%

f“&m e o e a

P
.\%‘, T PR X!
x

BY: (8 AL LTINS ‘ll'l'f.»
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Carla "Robinson" Boyd CXrnt,
Floyd County Clerk
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Prostonsburg, Kentucky
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Honey Branoh industrial Park
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DETAL #1
) Fedarol Prson
incroase Line Peint of
Size lo Connection
PRISON ENTRANCE
16° Vatve .. _\\ :
6" WM.
(PCLC)
6" Prison
Master Meter

NOTE:

PCUC Pump Stotion ot the intersection of K. 3 with
pirport Road includes PCUC 6" Meter, MCWD 8" Meters,

Mortin Counly Woler Diatrict
$00.000 Gallons

U.S. Panitanti = fig Son.
240,000 Gty = RS Py

US. Penitenlory = Big Su
300,000 gorzloﬂ'z - b?mu!?g’

’f Test Porta, Water Somple Cocky, Pressure Cauges ond
o Volving for Point of Connectlion with MCWO.
g Prison Master Meter includes necessary Valving, B Master . I.gwmnb‘am taok
g Meter, Woter Sampling Cocks., and Pressure Gauges., i 4 “:“”:’;‘; m"t‘;’g""m‘
o QrF flaw
% Prepsred by: Kodtiod by DETAL #3
o Bandy Area Development Distriot Kenvir ne, "
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