
June 19, 2017 

Public Service Commission 
ATTN: David Spenard 
P .O. Box 6 15 
Frankfort, KY 40602 

RE: Martin County Water District 
PSC Case No. 2016-00 142 

Dear Mr. Spenard: 

BRIAN CUMBO 
t\I IOR'!I Y A l LA\\' 

86 W. Main St., Suite 100 
P.O. Box 1844 

Inez, KY 41224 
(606) 298-0428 

FAX: (606) 298-0316 
cumbolaw@cumbolaw.com 

ADMITIED IN KY AND WV 

RECEIVED 

JUN 2 2 2017 

Public Service 
Commission 

Pursuant to my assistant' s di scussion with Brandon, enclosed please find one (I) bound Notice of 
Filing, which was originally sent to you on June 7, 2017, and resubmitted on June 13, 2017, after 
being redacted. It is my understanding that you are rejecting the bound document that contains 
the white out tape. Please discard the document w ith the white out tape and substitute the enclosed. 

Thank you for your attention to thi s matter. 

BRIAN CUMBO 

BC/Id 
Enclosure 
cc: Martin County Water District 



COMMONWEAL TH OF KENTlJCK Y 

RECE\VED 
JUN 2 2 20'7 

BEFORE THE PUBLIC SERVlCF COMMISSION 

In the Matter of: 

INVESTIGATION OF THE OPERA. TING 
CAPACITY OF MARTIN COUNTY WATER 
DISTRICT PURSUANT TO KRS 278.280 

) 
) 
) 

CASE NO. 2016-00142 

Public Service 
Commission 

NOTICE OF FILING 

Comes the Martin County Water District (District), by counsel, and hereby gives Notice of 

Filing of the attached: 

1. Affidavit of Kelley E. Callaham. 

2. Stalement of Clarification of the Martin County Water District. 

3. Documents received from Prestonsburg City Utilities in response to Open Records 

Request. 

1 

R: -~-.t. 
BRIAN CUMBO 
COUNSEL FOR MA.RTIN COUNTY 
WATER DJ STRICT 
P.O. BOX 1844 
INEZ, KY 41224 
TELEPHO"NE: (606) 298-0428 
TELECOPIER: (606) 298-0316 
EMAIL: cumbolaw@cumbolaw.com 



CERTIFICATE OF SERVICE 

This wi!~rcrtify that a true and correct rop; of' the foregoing was mailed, postage pre-paid, on this 
the _ I doy of June, 2017, to the folio\\ i11r : 

Public Service Commission 
ATTN: David Spenard 
P.O. Box 615 
Frankfort, KY 40602 

2 

·--;; 
/('S'-.- - eL LJ 

BRIAN CUMBO 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

ln the Matter of: 

INVESTIGATION OF THE OPERA TING 
CAPACITY OF MARTIN COUNTY WATER 
DISTRICT PURSUANT TO KRS 278.280 

) 
) 
) 

CASE NO. 2016-00142 

AFFIDAVIT OF KELLY E. CALLAHAM 

Comes the Affiant, Kelly E. Callaham, after being duly sworn, and states as follows: 

1. That I, Kelly E. Callaham, am the Martin County Judge Executive. 

2. That at the hearing held before the Public Service Commission on June 1, 2017, I stated 

in my testimony that Prestonsburg Utilities was receiving approximately $] 1.00 per 

. thousand gallons for water. 

3. That I have since been informed that is incorrect. 

4. That, in fact, I have no n..c ·son!!l .kngwlcd •<;. of the terms of the contract between the 

Bureau of Prisons and Prestonsburg City Utilities. 

Further the Affiant saith naught. 



STATE OF KENTUCKY) 

COUNTY OF MARTTN) 

SUBSCRIBED, ACKNOWLEDGED and SWORN TO before me by Kelly E. Callaham 

this the . 7:l_l day of __ _J\)..V"-_ -L _______ 2017. 

My Commission Expires: _--J.,) ..;....(J . ..- q ..- ;2 () 1 7 

2 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVJCE COMMISSION 

Jn the Matter of: 

rNVESTIGATION OF THE OPERATING 
CAPACITY OF MART11\ COUNTY WATER 
DISTRICT PlJRSlJANT TO KRS 278.280 

) 
) 
) 

CASE NO. 2016-00142 

STATEMENT OF CLARIFICATION 

Comes the Martin County Water District (District), by counsel, and offers its' Statement 

of Clarification to he filed in the record in this matter. 

That during the hearing, Joe Hammond testified that the sludge spill referenced by a public. 

citizen did not impact the water shed ~)fMru1in County Water District. 

In a point of clarification, the sludge spill did not affect the wat(.'r shed of the Crum 

Reservoir, which serves the Martin County Water District. 

However, the District pumps from the Tug River into the Crum Reservoir, and the Tug 

River was ultimately affected by the sludge spill. 

That for a period of time, the District did not pump from the Tug River, and did not resume 

pumping until receiving clearance from the Division of Water. 

p /) 
/·~~ t rr./t~ G 

B ITTA N~CUMBO 
COUNSEL FOR MAJZTIN COUNTY 
WATER DISTRICT 
P.O. BOX 1844 
INEZ, KY 41224 
TELEPHONE: (606) 298-0428 
TELECOPIER: (606) 298-0316 
EMAIL: cumbolaw@cumbolaw.com 



CERTIFICATE OF SERVICE 

This \\jll ce11ify 1hat a true an I · JJTect c< l'Y 1 I the foregoing was mailed, postage pre-paid, on this 
the. Cf/ day of June, 2017, t0 the follmvinc 

Public Service Commission 
A llN: David Spenard 
P.O. Box 615 
Frankfort, KY 40602 

2 





·t, ~,·r1•.,1 " Prestonsbvg C1!y's J• 1 t e..: Coil; 

'.r-; ~·.:;',~-~~·~~!· '~. ' :'~ '.: ":': ' 6/1': <C' 7 $71,346.86 
;'~ ... ~"I .. l t .•' 

"" -r;t :.:k·..- (.· l'.;y : .. , 

=·· . .. t• ·• ;. . .. ' ( ·~;-. 

U S Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Pt·estonsbutg City's Utrllt ies Com 111s!;;on 
L. '::50 Sh!'I' L, ;.e !Jrivc ;, , 1;v s 

-' ·"''4 -
Ii $7 1,346.85 

;• ' ·~ 

(~ ... 
r.>r0~> on;:Lt,'q. r< .... 4 ~ ·~b" 1368 

U S PENITENTIARY 1197 AIRPORT ROAD 

St:RVICE DFSCAIPT'f;~, 

' WA Water 
' WA Water 

INCLUDES MULTIPLE METERS 

't 

72016517 
72016517 

Pay by phone: 1-655-282-7631 or online at: 
www.prestonsburgwater.com 

~---..... -·---.. ···------ -- --· 
COMPARISONS 

04125 - 05125 551743300 558897300 7154000 
04/25-05/25 11 621800 l 12940500 1318700 

l 
-,....~ - I .T 

'- ,_ ,__,_ 

Period ~LDays Usage Daily Jl..vg . 

Current Billing Period 1318700 

Previous Biiiing Period 

Same Period Last Year 
··- -- .l.. -

0 

0 

0.000 

0.000 

0.000 

(!(); () 

" 
i 

~ , 

0 . -, 

._ r "· ·-
~ ,_ ,_ . 

1 •. : 

I• - - ,_ -
,_ ,_ - ,_ 

$71,346.86 

$71 .346.86 

$71,346.86 

.., ~ ~-
•.- t~ 

I• I• 

·". - ,_ 

05124 06/23 08125 10/25 12127 02123 OM25 

2017 Prestonsburg City's Utilities Commission Annual Quality Report is available. 
This report contains important information about your drinking water. 
Please go to www.prestonsburgvvoter.com/water-qua!ity to view your 201 7 
annual water quahty report or to request a paper copy call (606)886-687 l . 

0 

I• 



\J.;;. " f 1 ~I~ _ • ' , • , 

'"·' ~" 'h\." Prestonsourg C•ty s Ut1ltt e:, Commt'l ' 7 ;;•,,, .. \ '·'' l.. .. ~. ' "~ 
,,_~u 1 ~. jl•' K'' l~·; .. ; 1 )'iA 

~ .. ' < f 

/ ~~( f-~ I•" t) ·r- ... )U j:it-~ f ;. ~·f 

'}· •. t Jc. Pt:.'., l)n . F·; .... l1<'f, t>t-~ l{t· 
I' "f\ili ;..,· ·J·-ldy tli 1A. 

• · :II •"'i;t 1 Z _. ~- ..,,.. ' f;'- ,,~ r 

U S Penitentiary 
Attn: Controller 
PO Box 2067 
Inez. KY 41224-2067 

Prestonsburg City's Unities Cc~ m1ssion 

hf ... , 

2560 "~ou(i La'-e Dnv~ .;t·cuu"iT p 

'res:on··:>urCJ, K'r :. • 6:0.!· 1 :JtB 

SERVICt: OE~:::;AlPT''lN 

BF Balance Forward 
WA Water 
WA Water 

INCLUDES MULTIPLE METERS 

METFf' 

7201651 7 
72016517 

Pay by phone: 1-855-282-7631 or online at 
www.prestonsburgwater.com 

I . I 

I 
.. 
., 

:.._ \,\__ ·..;' .. ,,. . 

., ,,C; •·: 

"I 

5/1512017 

5/15/2017 

I $136.908.76 

$136,908 76 

U S PENITENTIARY 1197 AIRPORT ROAD 

03/28 - 04/25 545375700 I 551743300 
03128 . 04/25' 10388900 11621800 

6367600 
1232900 

CHARC.~$ 

$72,818.69 
$64,090.o? 

t.•• " ·' '"";'' 51' 5;2017 $136,908.76 

5/15/201 7 $136,908.76 

Period 

COMPARISONS 

I Days Usage Daily Avg. 

I 

I 
Current BiHing Period 1232900 

0 Previous Billlng Period 

0.000 

0.000 

Sarne Period Last Year 0 0.000 

0 



j·. >:''.t >-'.'' i ;; / t t 

U S Penitentiary 
Attn : Controller 
PO Box 2067 
Inez, KY 41224-2067 

Prestonsburg City s Utilities Commission 
2560 Soum Lal<e Drive N'C'),;:-1 , 
Prestorsburq KV 41653 i 30(~ 

I~" ·!, 4/A ~,t2C' / $72,818 69 

I f·;, ''·' 411 ~.'201? $72 ,818.69 

PLEASE qETURN THIS PORTION WITH YOUR PAYMH 

US PENITENTIARY 1197 AIRPORT ROAD 

WA Waler 
WA Waler 

72016517 02123 - 03/28 538167500 545375700 7208200 
1441400 

$72,818.69 
72016517 02123 - 03/28 8947500 10388900 

INCLUDES MULTIPLE METERS 

Pay by phone: 1-855-282-7631 or on line at: 
www.prestonsburgwater.com 

COMPARISONS 
i 

Period Days Usage ! 

Current Billing Period I ·; ~~1400 

Previous Billing PerlOd 0 

Same Period Last Year L_ 0 J 

D~ily Avg 

0.000 

0.000 

0.000 

031~ 04/25 06123 08/25 

$72,818.69 

$72,818.69 

10125 12/27 02123 



Presttln!>burg City's Utilitie<; CP1rl• 11 • .:\: .. · . id~J~ 
' • ,, L ' Dr1 • (.) ;( ~ ·5;2c.17 $50,391 82 

: • J ~ ~ ( ~ ;, ·"' 1t 
.rt.-: LJ - \1' I' •it ,> 

Re.turn S~rv1ce Roquestev 

U S Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Prestonsb 1rg City's Utilities Commission 
2560 Sc1.i 1 I dl--e Or ··:·~ -.c~ t~J ~ 
Preslombwq, 1<Y 4 ~ 65: 1 :{68 

WA Water 
WA Water 

INCLUDES MULTIPLE METERS 

72016517 
72016517 

Pay by phone: 1-855-282-7631 or online at: 
www.prestonsburgwater.com 

COMPARISONS 

3r5,2017 $60.391 .82 

' ; ,,, ... ... ,&.("' ! ., ,. 

Pl.EASf flE""URt~ fHl.S PORTION WITH YOUR PAYMH 

U S PENITENTIARY 1197 AIRPORT ROAD 

01/26 - 02/23 532096800 538167500 
01 /26. 02/23 7733400 8947500 

UB.<;Gf. 

6070700 
1214100 

"'" ! .•· } .•.• 1; .. ~ .... ; 3115i2017 

·\r;.... h. 3/1Si2017 

$60,391.82 

$60,391 .82 

$60,391 .82 

Period Days Usage Daily Avg. 

Current Billing Period 1214100 0.000 

Previous Billing Period 0 0.000 

Same Peri od Last Year 0 0.000 

C2i23 03125 05124 07126 09126 11122 01/~6 



J\,rq City::: u· It ''> ( 
r, ' 

H f 

, I ~ f I 

t/ .' l 

iB if 1 r- · 

\.I I \ I 4 i 
I tJ I • J;(J >y;)\.li • • 

US Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

v 
5·. •I $66,864.02 

2/1512017 $66.864.02 

·1 , .~ r 

P. ~ASE: RETURr~ Tti•S FCRiiON VvlTH YOUR PAY MEI\ 

· Id ' I :~ 

Proslonsburg City s Uti11ties Comm1ss1or 
2')60 Sollltl Lal\'°' )fw: A;.:cuurr /: 
P··est\'I <:llvc; K" 4 lb~ ' . D'< 

( 

WA Wster 
WA Water 

INCLUDES MULTIPLE METERS 

72016517 
72016517 

Pay by phone: 1-855-282-7631 or online at: 
www.prestonsburgwater.com 

---- __, __ ..,._ __ 
COMPARiSONS 

U S PENITENTIARY 1197 AIRPORT ROAD 

I ~-'• 

12127 - 01 /26 1 525331900 532096800 6764900 
i2/27- 01 /26 6421 600 7733400 1311800 

$66 ,884.02 

$66,864.02 

< '· 'YA I 

·1 $66,864.02 

....., ........ 
I ill 

~ 

l ..L 
,__ - ..... -- - -- ... ,_ ~,__ "'"-

Period Days Usage Daily Avg , 

1311600 Current Billing f'erlod 0.000 - ... - ,_ ,_ , ..... .... .... 

Previous Billing Period 0 0.000 - - - ,_ - ,_ ... ... 
,, 

Same Period Lasl Year a 0,000 
1- ,_ - ,_ 

'" - ~ 
,_ !- 1- -

I 

' . 
01121 02123 04125 06123 00/26 10125 12127 



Prostonsbt~rg City's Ut1L11e& Com 
2t6~ SoL1tr taK~ f);:·w'o 
t:\rea1c:"\~bt.rg. Kr .! 16531 l G4t 
uff;,~,1 H~'urs Mor-i'r e.-oo A\' ·~ · 'l J • 
PhoPH i<30C' 886·657~ F;ix {f;•;tit An.: ·950::-
l'Ont\t~ky h& av 1171 l · 

MdYa Crier~s ~"?rat}l'1 ~.~. Ptl1?.tcr'SbJrg C.1~y·s C'tiltti,.. 1~rn·s~ ·;n 

• '), I>. (~n (J• ~f\f(;(>· 0 1 Jll.)./20i7 $74 729 .7 1 
.. ,j( ; 

~-~, "'' 01"512017 $74 ,729.71 

1 

Return Service Requested PU ASE. RETURN THIS PORTION WITH YOuR P YMEf\ 

U S Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Preston1'burg City's Utllltles CommlM!on 
2560 801.;;, Lake Drive .1.ccouNT ~ 
Prestonsburg , KY 41653-1368 

INCLUDES MULTIPLE METERS 

METEf' 

72016517 
720165'17 

Pay by phone: 1-855-282·7631 or online at: 
www.prestonsburgwater.com 

COMPARISONS 

U S PENITENTIARY 

11/22 - 12127 517771800 
11/22 - 12/27 4942600 

Period Days 

Current Billing Period 

Usage 

1479000 

Dally Avg. 

0.000 

Previous Billlng Period 0 0.000 

___ [ _ o ___ ; ~ooo Same Period Last Year 

11111111 11111111 11111111111 11 111 

PPESENT 

~2533 1 900 I s421eoo 

SEPVICE ACO'<E~ S 

1197 AIRPORT ROAD 

USAGE 

' 7560100 
11479000 

CHi\POES 

$74 ,729 .71 

t;, : .... ,, )[ ,;,,,. 01i15/2017 $74,729.71 

p~, nw 01115i2017 $74,729.71 



US Pen itentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

,.. ~,~"i, 

IJ~'t ... ~.t,~J3t~ 

Proatonsburo City's Utilities Commission 
2 560 South L£ika Drive r ACCOUNT, 
P·estonsburq. KY 41653 1368 

$(q>/1CC OESCFI f>T CN 
I 

'WA Water 
WA Water 

INCLUDES MULTIPLE METERS 

METEA 

72016517 
72016517 

Pay by phone: 1-855-282-7631 or online at: 
www.prestonsburgwater.com 

COMPARISONS 

): . ' 
11'/15/201 I $67,966.56 

,. ... 
12/15/?016 $67.966.56 

PU. ASE: RETURN THIS PORTION WITH YOUR P YMn 

1111111 1111111111111111111 11 111 

U S PENITENTIARY 

REA.OiNG OATF.S PREVIOUS 

10i25 - 11/22 510861000 
1 10/25 • 11/22 3641800 

O(!XXOJ{\ l --.- -

OC!)".,ul() 

P~FSFIH 

1517771800 
4942600 

S!ii<\'!CE ADDR£'SS 

1197 AIRPORT ROAD 

USAGE 

6910800 
1300800 

12/15/2016 

12/' 5/2016 

CHARGES 

$67,966.56 

$67,966.56 

$67,966.56 

I Period Days Usage Daily Avg. 

Current Biiiing Period 

Previous Biiiing Period 

Same Period Last Year 

_two 0.000 

0.000 

0.000 



US Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Prostonsburg Clty_'s Utlllttes Commission 
2560 So tll Lake Dnve ( Acc:.ouNr / 
Prestonsburg, KV 41653-1368 

f SERVICE OESCF\!PT ON 

I 
I 
I 

WA Water 
WA Water 

INCLUDES MULTIPLE METERS 

l.'EYER 

72016517 
72016517 

I, .. ··'. $71 .522.63 

$71,522.63 

) "'!<j 

PU:ASE. Rf;TURN THIS PORTION WITH YOUR f'AVMH 

11111111 11111111111111111111111 

ACCOUtfl 'lh'.tf:: 

U S PENITENTIARY 

PEAD!NG OA.TES PREVIOUS 

09126 - 10125 503571000 
09126 - 10125 2285100 

PRE.SENT 

i510861000 I 3641800 

I 

I 

1197 AIRPORT ROAD 

I USAGE 

f 7290000 
11356700 

C>iAPGES 

$71 ,522.63 

i" ( ., ' I ">IH ~ •fl H .' .""i::':!Jv~ ' 
11i' S/2010 $71 ,522.63 

SIGN UP FOR BUDGET GAS BY NOVEMBER 1811 Pay by phone: 1-855-
282-7631 or on!lne at: www.prestonsburgwater.com 

! -'·:;"~~i:·-:1 ;...~ ,,.... fi' 

. '!~ j..f' 11i15!2016 $71 ,522.63 

Period 

Current Biiiing Period 

Previous Billing Period 

Same Period Last Year 

COMPARISONS 

Days 
·1 

Usage ! Daily Avg. 

1356700 0.000 

0 0.000 

0 0.000 



'1WA1!~ P1<!!:ion:.;burg City's Utillllos Cornn11 
/ I -1!h •<j1•'fj l'·I'~! r: 

. / P1i;, ·IO"S:> 'l · { 4 HS':· !\AF 
. 'f/' tf -:c· H~l,!"_. t.~o;- I· r• 3:(h.; A:,~ Lr~ ··1 !"""'•.: 

!-·i,r~=·~· ii)~·;)j F~'1-6fL'' Fe\ t6(J!;1 ~f)t; ·ee~\ 

1<.f' '.l).:;:cv Re~)' t:?' l 
ia..-.· c~ ;_ ~ "-J P~t~ebi •. >-"'(.•~I: :-)(:\1 ... ~ ".;itv ~ U' I tie~'-' "r;f'\"1:~5; .. ,fl 

'. , 
$80,305.33 

If 

•. ; .r '01W2C1tl . $80.305.33 

F-EASF RETURN Tf-'lS PCATION WITH voun PAVME~ 

US Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Pres•onaburg City's Vtllltlos Commission 
256u South Lake Dt!ve ccouNr * 
:-: CSl•).'ShL';J !'\ Y 41653-1368 

' SERVICE OESC'l!PTIC!'f 

1WAWater 
:wAWater 

INCLUDES MULTIPLE METERS 

METER 

72016517 
72016517 

U S PENITENTIARY 

~.<.OING OATEL' PREv10US 

08i25 - 09/26 49534 7700 
08i25 - 09126 787100 

1111111 1111111111111111111 II II 

PAFSENT 

1

503571000 
2285100 

1197 AIRPORT ROAD 

USAGE 

8223300 
1498000 

~"lARGFS 

$80,305.33 

'Iii>!.-.~ .. (' "' ~(,,,,.,, 10/1512016 $80,305.33 

SIGN UP FOR BUDGET GAS BY NOVEMBER 18!! Pay by phone: 1-855- 1 f'''"''"Y" '''"'"1 

282-7631 or online at: www.prestonsburgwater.com '·'r.v ...,.,,, 10/1512016 

COMPARISONS 

f°"; -..---
Period Usege Daily Avg. 

Current Biiling Per1od 1496000 0.000 

Previous Billing Period 0 0.000 

Same Period last Year I 0 0.000 

ittti l \< 

!V1. "1'. r 11 

,U)-~ .. ,t:) 

h~~tu1 

$80,305.33 



£•1 L/ . 
Prestr.nsburg C'I~ ·\I Uf;Jitlei.; Comrn 
25C0 S;;u 1r L Jk.~ C ·ivP 
PrQstw-T1:~r .. g ,. Y ~if!13h1o<3 
01· {;9 H'1"''& Mvn·F< 3 :fl:i Atl1 !O 5·C ?t/ 
Prone 16Cf: '386·6t•7i "«x f5GBi i'8o-Q"6:'. 
f.~nLc< 1 FtE;iP.)' 1('!' • 

VGl<r; Ct;~c~s P~.,f1"'ifi 10 ,,,t.:":,,-,~:1u"9 ,>1y. Lfr:t 1~s C . ·] ·~~11cr 

09115/2016 $85,382.40 

0911 5/201 6 $85,382.40 

j• 

Ratur' Ser-11ce Re::iues'"J PLEASE 1-"'Efl qN THW PCHTION W!Tk YOJR PAYMH 

US Penitentiary 
Attn: Controller 
PO Box 2067 
Inez. KY 41224-2067 

Prestonsburg City's Utilltles Commlaalon 
2560 South Lek& Drive ( Accoutir, 
Prestonsburg. KY 41652·· 1368 

I 
SERVICE OESCR•PTION 

WA Water 
jWAWater 

INCLUDES MULTIPLE METERS 

METER 

72016517 
72016517 

.i\CCOUNT NAMt: 

U S PENITENTIARY 

AE.t.Dl"-G OATES Pl'l:V•OUS 

07/25 - 08/25 486480800 
07125 - 08125 I 99311500 

NOW OFFERINGlll Pay by Phone: 1-855-282-7631 or Pay onllna: 
www.prestonsburgwater.com 

COMPARISONS 

Period l D•Y' u,.o• l ~•lly A'll. 

Current Billing Period 

Previous Biiiing Per1od 

111 1111111111111111111111111 11111 

I P"ll:SEN'1' 

~95347700 I 787100 

i~Br ;J '. f A!):·;~ 

r.11; A~ot • 

SERVICE !.DDRH'S 

1197 AIRPORT ROAD 

I USAOE 
18866900 

1475600 

CHllAGl:S 

S85.382.40 

09115i2016 $85,382.40 

Same Period Las t Year J 
1475600 ·1 0.000 

]__ -: l :::: O!IU 10:1& 11114 12116 C\114 02/18 0311e ~11 ' 05/14 01115 



f i...; '• • """r. ~ ·i 6 0C f ! 4 .,; .. ~ " r ' 
··~.r ·10 <t;.C-! ~At·~~-•;: F;:\ ·• '; ) •: 

:<i::n~wd. He J. ;,-,. 

$80788.85 

$80,788.85 

PLEJ~.SE HE'fiJAN TlilS PORTION WITH YOUR PAYMEf'. 

U S Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Prestonsburg City's Utilities Commission 
<:560 so~th Lake ::Jnve Accr;lJN'. I 

Prestonsburg. KY 41653-1366 U S PENITENTIARY 

111 1111 1111111111111111111 11111 

SE'A>•;Gt: AOORESS 

1197 Al•~PORT ROAD 

SERVICE OESCA•PTIO~l 
f 

J.jETE" 

72016517 
72016517 

Hf ADi~ .i DAT!; PAEVIOl.JS P'1ESENT USAGE 

i 8592300 
! 1433500 

Cl-1 RGt:.~ 

$80,788.85 
• 

WA Water 
WA Water 

05i24 - 06/23 469442400 :478034700 
os124 - 06123 96378700 I 91a12200 

I 

INCLUDES MULTIPLE METERS 

NOW OFFERINGlll Pay by Phone: 1-855-282-7631 or Pay online: 
www.prestonsburgwater.com 

COMPARISON 
--- -1 

Period Days Usage Daily Avg. 

Current Biiiing Period 1433500 0.000 

Previous Biiiing Period 0 0.000 

0 0.000 

I 
! 

•.,,,.De<• ~" ,,, c->,k;• •• 071' 5i201G $80,788.85 

r . ., Ar:. 071'512016 $80,788.85 



f.lf"innt; ~1~ 111
1 
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t~ldk~ C. :t:c"'.s P -,<,n!e 10 •Jp .• ~tr;l"'I· -.·i~n ,; 1y-!_· .J~ 1 • f. ~ Cornt"' iS.t<i~)n 

U S Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Prestonsburg City's Utilities Commission 
25€0 Sowh L ke Dtive , .AccouN1 ~ 
Presto..,qtwrg K'i .t 1653-• 368 

SERVICE OESCRl?TIOt~ 

l
lwAWater 
WA Water 

INCLUDES MULTIPLE METERS 

METER 

72016517 
72016517 

US PENITENTIARY 

EAO•'IG O.t,T.E':i ' PHEVIOiJS 

04125 - 05124 462648500 
0412s - 05124 I 95041100 

NOW OFFERINGll! Pay by Phone: 1-855-282-7631 or Pay online: 
www.prestonsburgwater.com 

COMPARISO s 
-----.- -1 Period Days Usage Daily Avg 

Current Biiiing Period 1331600 0.000 

Previous Billing Period 0 0.000 

Same Period Last Year 0 0.000 
---- ---

r ,~ 

' r .. I , Oi31'f:~~16 $65,637 76 
A·· 

(.'6'15;2[16 $65,637.76 

11111111 I 111111111111111 II 1 · 11111 

SHW CS AODflESS 

1197 AIRPORT ROAD 

ME~EN USAGE 

~, 69442400 1 .. 6793900 
96378700 ' 1331600 

i 

C>lARGE.S 

$65,637.76 

$65,637.76 

$65,637.76 

2016 Prestonsburg City's Utilities Commission annual quality report is available _ This report contains 
important information about your drinking water. Please go to www.prestonsburgwater.com/water­

quality to view your 2016 annual water quality report or to request a paper copy call (606)886-6871. 



''" ' 051 !:•2 1() $77,059.88 

~, ,, . CM3 7'116 $77,059.88 

PLEA<;E FlETl_,RN -:"H!S PORTION W!Th i CUR AVME!\ 

US Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

~~~~·~~lit~t~'.fk~~YJ~~u Util!tlea Com miss l~c~ouw ~ 
Prestonsou.'.J, K·· 41653 1368 

Sf'FMCe DESCRIPT•C>; 

WA Water 
WA Water 

INCLUDES MULTIPLE METERS 

!iTE•l 

72016517 
72016517 

l - .... r, 'I " "• f. :._ .,.,, 

U S PENITENTIARY 

PRl:V11JUS 

03/25 - 04125 454545300 
03/25 - 04/25 93592200 

NOW OFFERING Ill Pay by Phone: 1-855-282-7631 or Pay online: 
www.prestonsburgwater.com 

COMPARISONS 

Period I Days Usage 

[ 
Daily Avg. 

Current Billing Period 1454900 0.000 

Previous Bllllng Period 

I 
0 0.000 

Same Period Last Year 0 0.000 
--- _I~---

11111111 1111111111111111111 II II 

f 
I 

I 
j PRESENT 

462648500 
95047100 

1197 AIRPORT ROAD 

·.S,,Q" 

8103200 
1454900 

Gt-IARG!'.' 

$77,059.88 

t;,,1 i).,,, ()r ;., 81<h;r;, 05115.12016 $77,059.88 

P•11a:11 "'"'~''": 
?e, Ar•·' 0511512016 $77,059.88 



rrar.:onsburg C!ty· s Utll'liei.; Comm! 
~56u .Scv1 Lt!k~ D .. 
i~"J;-}lonst~ •. .J. lo(Y .'. lfi5~- tfrH~ 

... Ar'.C') MUU'ti ~ fl· .. ·: t'· [J[J { .. ':' lo ~· J!J CtJ 
µ~c·~._t iA01·, B3ri·f .. ~·:-1 ~(~"( i6('0\ 8;1i;.~.:ti1'~ 
l\•''L'hl' R;; i.'IJ ,-- ; ; • 

!~·.·.¥.0 Cn( Ci("" ;..-;~ • r.H ·~ i-"<C<'i~~;'Sl"iJl)J (>1/.S t.,.li: h?io:. -~:w~ y s-<fr ~ 

) L 't• 

·'/,_, • '' \I I.I'll 041 "5r::016 
t .... 

• ", (!41151:01€ 

"l'\,. 

$78.602. G 
$19.650.67 

$98.2 3.33 

Return Se"11cc P.equr:sted Pr.\ E:Rf'UR' T SPO>qTIONWP"H'iOlRPAYMF~t. 

U S Penitentiary 
Attn: Controller 
PO Box 2067 
Inez, KY 41224-2067 

Prestonsburg City's Utilities Commission 
2560 South Lake Drive r AccovITT, 
Prestonc:.tJ ...r9 KY 4 : 65~'-' 368 • 

U S PENITENTIARY 

REAOJNB DATES Fr<lVICUS 

I 
S!:'RVICE Of, 'C 

WA Water 
WA Water 

METER 

72016517 
72016517 

02/23 - 03/25 .4462"5100 
02/23 • 03/25 I 92130800 

INCLUDES MULTIPLE METERS 

NOW OFFERINGl!I Pay by Phone: 1-855-282-7631 or Pay online: 
www .prestonsburgwater.com 

COMPARISONS I 

Current Billing Period 

Usage i ·;ally Avg. I 
1461400 0.000 

0 0.000 

Period Deys 

Previous Billing Period 

11111111 1111111 111111111 HI II II 

I 
I PRF.SEIT 

\454545300 
' 93592200 

srnv1r:r A001'CSS 

1197 AIRPORT ROAD 

USAGE 

' 8290200 
1461400 

I 

I 

041151201tl 

()4115i2016 

Cl-IA.liGES 

$78,602.66 

$78,602.66 

$19,650.67 

$98,253.33 

Same Period Last Year 0 0.000 C</15 0~6 OfJ!U 07/15 OW15 C0!1S 1QIU 11115 1211i 01!1S oms 03116 



U S Penitentiary 
Attn: Controller 
Po Box 2067 
Inez, KY 41224 

Prestonsburg City's Utilities Commission 
2:.60 South Leho Dnva J ~::;cou~~u 
Prssionsburg, KY 41653· 1359 

SE'AV!CE OESCl'liPTION METER 

WA Water 72016517 
WAC Meter Changeout 72016517 
WA Water 72016517 
WAC Meter Changeout 72016517 

INCLUDES MULTIPLE METERS 

l '.t ~. 

$79.~4~146 

S.19.987 37 
$09,926.83 

PLEASE RETURN THIS PORTION WITH YOUR PAYMEf>I 

1111111 1111111111111111111 II II 

T ACCO\JNl NAM£ SUN CE ADO'ILS 

U S PENITENTIARY 1 1197 AIRPORT ROAD 

REA[)IN\3 OATES PREVIOUS P14ESE 'T I USAGE C~ARGES 

01 /27 - 02/23 439136000 446255100 7119100 $79,949.46 
01/21 - 01 /27 16755700 I 1a203aoo 1447900 
01/27 - 02123 90853500 92130800 1277300 
01/21 - 01/27 3258300 3532500 274200 

n•:l .. 1' ;!;')f8vljo~ 031"5i~016 $79,949.46 

NOW OFFERINGtrl Pay by Phone: 1-855-282-7631 or Pay online: 
www.prestonsburgwater.com 

I "~:•:, _. '"n'' ···· $19,987.37 
; P,; Aitc· 03/15J20HJ $99,936.83 
I 

Period 

Current Billing Period 

Previous Bllllng Period 

same Period Last Year 

COMPARISONS 

Days Usage 

1277300 

0 

0 

Daily Avg. 

0.000 

0.000 

0.000 



02/1512016 

02115/2016 

$56,903.39 
$14,225.85 

$71 ,129.24 

Pl EASE RHUfiN THIS PORTION WITH YOUR PAYMEJ. 

U S Penitentiary 
Attn: Controller 
Po Box 2067 
Inez, KY 41224 

Preston burg City's UtlHtlee Commlaalon 
2560 Scutt Lake Dr'v~ i A..,¥ou1r 1 

Prestonsb~1rg. K) 41653-1368 

SERV :'.;E oeec~tl'T 1CN 

,WA Water 

iWA W"" 

INCLUDES MULTIPLE METERS 

METER 

72016517 
72016517 

t , ;: ~ (~ H( ,J 

U S PENITENTIARY 

i:cAGIN'.l Df\f:S f' ~ ,·0.15 

12128 - 01/21 1::1728600 
12/28 - 01/21 2115100 

11111111 1111111111111111111 II II 

PAE SENT 

16755700 
3258300 

SERV CE .l.OORFSS 

1197 AIRPORT ROAD 

f USAOE ~'"4AAOES 

1

6027100 $56,903.39 
1143200 

,-;01 """ '>1 ur !3•hi9 02/15/2016 $56,903.39 

NOW OFFERINGlll Pay by Phone: 1-855-282-7631 or Pay online: 
www.prestonsburgwater.com 

' P.;ns~•v ,,,,.,,, ,~1 $14,225.65 

, .J"f A"o· 02i151201S $71, 129.24 

COMPARISONS 

Period Days Usage Daily Avg. 

-_t
14

0

3

0

200 I Q.000 

_l'_ o.ooo 
-- 0.000 Ot/IS Cl2J1$ Oll1' 04/15 06/15 0&115 G7116 oe111 Of!U tCllt5 11/H~ 1)116 Oti16 

Current Billing Period 

Previous Biiiing Period 

Same Period Last Year 



I fjT 

I ·I i ' OP.115/2016 $80, 147.8/ 
t--'·i •• 

0 115120 Hi $80, 147.82 

Return Ser11ct> Reque<:;ied Pi..EASF: AETURr.: nos PORTION WITH YOUR PAVMEI'-. 

U S Penitentiary 
Attn : Controller 
PO Box 2067 
Inez, KY 41224-2067 

Prestonsburg Clt}"s Utlilttes Corrml ion 
2560 South Leka Drive 1 r,ccoum /t 
P·estonsburg, KY 41n53 '36& 

I: 
!~¥iC£ Pl!' 

WA Water 

1WAWater 

INCLUDES MULTIPLE METERS 

METER 

72016517 
72016517 

ACCOUNT t;AMf 

U S PENITENTIARY 

RF.A.CJIN~ OATES ORE·/IOUS 

06/23 - 07/25 478034700 
06/23 - 07125 97812200 

NOW OFFERING!ll Pay by Phone: 1-855-282-7631 or Pay online: 
www.prestonsburgwater.com 

Period 

Current Billing Period 

Previous Billing Penod 

Same Period Lest Year 

COMPARISONS 

Day~ 

l~--
1- - -

Usage • Daily Avg. 
-·l 

1499300 0.000 

0 0.000 

0 0.000 

11111111111 111111111111111 I II II 

! PRESENT 
1486480800 
l 99311500 
I 

1197 AIRPORT ROAD 

USAGE 

8446100 
1499300 

CHARGES 
i $80, 147,82 I 

"~' 1 .... ,, . 5e"" os;•s12015 $80, 147.82 
r.,,l•J:t, >'.r~·)t.JI'\! 

08115/2010 $80,147.82 



Prestonsburg City Utilities 
Customer History Report 

Service Type All Use Reading Factor ca Print Transaction in Descending o&r 
AR Code All Start Balance With Zero 0 
Beginning Date 12131/2014 Print Breakdown By 0 Transaction CiB Service C)Taxes 0 Totals On1y 
Ending Date 01/01/2016 

History For Account us Penitentiary 
Trn Date Void Post By Code Deseriptkm Servii::e Desi::ription Usa~e heck# Amount napplied Balance 

01/08115 0 mgoble WEB Web Payment Water 17 0 (SSS.296. o 1) $0.00 0.00 
01129115 mgoble WAT Waler Billing Water i7 8.492,000 $65,313.08 $0.00 $65,313.08 
02i12J15 0 mgoble WEB Web Payment Waler 17 0 ($65,313.08) $0.00 $0.00 
02/26115 rngoble WAT Water Billing Water 17 7,102,500 $54.777.90 $0.00 $54,777.90 
03113/15 a rngoble WEB Web Payment Water 17 0 ($54,777.90) $0.00 $0.00 
03/30/1 5 mg ob le WAT Water B!Hing Water 17 7,617,300 $60,397.58 $0.00 $60 ,397 58 
041091~ 5 0 rngoble WEB Web Payment Water 17 0 ($60,397.58} S0.00 $0.00 
Ol/29115 mgoble WAT Water Billing Water 17 7,589.700 $50,181 .83 $0.00 $60.181 .83 
'Jtl/11115 0 rngoble WEB Web Payment Water 17 0 ($60, 181 .83) $0.00 $0.00 
05.'281' 5 mgohle WAT Water Billing Water 17 6 ,883,900 $54,664 60 $0 00 $54.664.60 
Qt); 1 !:.i15 0 mgoble WER Web Payment Water 17 0 ($54,664.60) $0.00 $000 
Ofii29i15 mgoble WAT Water Bil!irg Water 17 8,2:?9,300 SOS.181 59 $0.00 $65,181 59 
011131'5 0 dDentley ACH ACH Payment Water 17 0 ($65, 181 .59) $000 so 00 
07/30i15 'ngob:e WAT Water Silhng Water 1l 9398,100 $74,318.10 $0.00 $74,31810 
08/13115 0 mgoble WEB Web Payment Water 17 0 ($74 ,318 10) $0.00 $0.00 
08120115 rngoble WAT Water Bi i!ing Water 17 9,606,400 $75.946 .38 $0.00 $75,946.38 
091111·15 a mgoble WEB Web Payment Water 1 I 0 ($75,946 38) $0.00 $000 
09129/15 mgoble WAT Water Billing Water 17 10,261,200 $81,064.95 $0.00 $81,064.!'.l5 
10/12/15 0 rngoble wrn Web Payment Water 17 c ($81,064 .95) $0.00 $0 00 
10/28/15 mgoble WAT Water Billing Water 17 9,059,800 $71.673.61 $0.00 $71,G/3.61 
11109/15 0 mgoble WEB Web Payment Water 17 0 ($71,673.61) $0.00 $0.00 
11125/1 5 mgoble WAT Water Billi ng Water 17 9,291,600 $73,485.59 $0.00 $13,485.59 
12/D9f15 0 mgobie WEB Web Payment Water 17 0 ($73,485.59) $0.00 $0.00 
12/30/15 mgobie WAT Water Billing Water 17 9,927,000 $78.452.51 $0.00 $78,452.51 

Total For Selection 9156.50 W .00 S19 156.50 
Ending Balance $71,346.86 S0.00 $71,346.86 

Wednesday. May 31 2017 1251 PM Page Of mgoble 



Pl~OC JU ~l\1ENT & PR<)PERTY BHANCH 

PUBLIC UTILITY SEl{VlCES - \.VATEH. 

• J 

Pre.st ouslmr : ··Ci_t. · s. · tilities Commission 
2560 8outl "J;akc ·pr" vc 

Jl1·e~tonsh 11r:g, '_K~Y 4J 653~1048 
"'· .~ 

" ~ ... 

, • "1Jn'AT1£S P~NJTENTJAli ) 
... :. '(U 'G·. i('DYJ 
· <.111?, .~i. ·poi· .Roarl . :• ·:... ,• . . .,. . . - ., 

..• ncz •· CX!-tuc,l9'-41 ... 24 

.. .. .. . , 
i'; . . 
J-

···.· 

... : .. ::._,, .. 

CONSTRUCTION CONTRACTING SECTION 
Attention: Freelon Payton, III 

320 First Street, N.W., Room 5006 
Washington, D.C. 20534 

Telephone: (202) 307-0954 
Facsimile: (202) 616-6055 

·._. 
·,_ 

,· 



Contract: 

Order Number: 

Contractor: 

Telephone Number: 
Facsimile Number: 

Issuing Contracting 
Officer: 

Bureau of Prisons: 

Conuacting Officer's 

PROCUREMENT & PROPEHTY BR.\.NCH 
Construction Contracting Section 

Washington. DC 20534 
Tel: (202) 307-0954 
Fax: (202) 616-6055 

Public Utility Service - Water 

Prestonsburg City's Utilities Com.mission 
Water, Waste Water, and Natural Gas 
2560 South Lake Drive 
Prestonsburg, Kentucky 41653-1048 

(606) 886-6871 
(606) 886-8779 

Freelon Payton, Ill 

United States Penitentiary 
(Big Sandy) 
1179 Airport Road 
Inez, Kentucky 4 l 224 

Technical Represent: Harry Conroy, Construction Representative 

Telephone Number: 
Facsimile Number: 

Contract 

Danny R. Smith, Construction Representative 
(606) 298-4544 
(606) 298-6837 

Administrator: Freelon Payton, lII, Contracting Officer 
Constrnction Contracting Section, Washington, DC 

Disbursing Office: U.S. Department of Justice/Federal Bureau of Prisons 
.Financial ManagcmentiBudget & Accounting Officer 
Washington, D.C. 

Contract Tem1s: See Seciion VILA of Purchase Order 

Contract Period: February 1, 2001 through January 31, 2011 

Revised 07 /06/00 
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To: Sheldon Horne, Superintendent 
?restons:Ourg City's Utilitie3 CoJ""m'.ission 
256~ Soutr. Lake ~rive 
Prestonsb~rg; K2~t~cky 41653 

Fax#: 606-886-8779 Telephone#: 606-886-6871 

Su~ec~ Proposed Modifi cation for Publi~ Ut1:ity Wate~ Service 
Uni:ed States Penitentiary (Big Sandy), Inez, KY 
Purchas~ Ord2r No. 01410470, Modification No. 002 

Date: August 2, 2001 

Pages: ~ 2 - (including cover sheet) 

Dear Mc. Horne, 

Au.ached you will find a revision to page two of the proposed modification that was forward to 
you on July 30, 2001 forlhe connection fee for the standby water system facilities required for 
the United States Perutentiary (Big Sandy) located in Inez, Kentucky. 

A copy will also be ser.t to Prestonsburg's attorney, C. Kent Hatfield, Es::pire. Please read the 
document carefully. If you are in agreeme:lt, please sign the modification and contractor's 
statement ofrelease found on the bottom of page two, and fax: the doc'Jmcnt to my attention at 
(202) 616-6055. 

Your assistance in this matter is greatly appreciated. If ~ere arc a'1y questi.011s, please: fee I free to 
call me at (202) 307-0954. 

Have a nice day! 

sharm:.bCl 

F ;om the de~k of. . 

Freelon Payton, la 
Contracting Offir;;er 

Con$\f Jell on Con!rar.tina Secfor, 
Prooureme.it and Prope11y Branch 
320 Firal Street, N.W .. Room 5005 

Wo&111nglon, 0 .C. 20534 

Tel; (202) 307-0954 
Fax; (202) 616-6056 
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'"'Public Utility Service - \Yater, lfniicd SLttes Penitentiaryt KY 
Purc lrns ~ Order l\ o. ll74104i0, Modification t'\ o. 002 
b .ge 2 of2 

The rnodifirntion is required to: 

Defer fr,c $21 ,65 5 minimum mon:h!y se: v'.ce fee requiremt nt thar was t 0 begin f ebrua:ry ! , 200 l '.'o;· a 
maxir:·,un1 of si:xtecn months beginning 11ay l , 200 l untii the institution activation date. rh-:: 
anticipated commence ciate for public util!l)' water service to be provided to the 1.inited Slates 
Penitentiary (USP) is May l , 200:?, bu1 no later than Awg'JSt 1. 2002. After che activati on of the 
institution, the minimum mootlily secvice fee shall remain iu effect 1hroughout the duration of the 
contract. Page 2, last paragraph, period of performance for service shall be revi sed lO reflect: The 
period of perform~ncc for service shall be from :\fay 1, 2002 through April 30, 2011. 

-: Suppiement the one rime no n-refuncbUe connccti,rn fee of'P3fi,31:8 no \Vith (l(l increas:; not T C\C:.:~Ll 

5346,480 .00, R~·. i~e th<: con:nec;:ior; f:.:~. Tue stand1'y 'NJ.te1 sy >tern fa..:;] i ~ ic-. cr1r..:-ieniuu fc sh.;L ')~ 
.:i!sbu:->ec :is foliows: 

lnirial ?~:yrr:-;:nt: .b1.59,860 urou re-:eipt cfa proper rnvoict 

fir.al payment: Cp to and not to exceed $86 .620. This p~mcnt si~:l!l b¢ ~c·mii:g~:H upon th;;; CSP 
compl eri0~ and ~st~1biishn1~~~ t of ins[in..:.t:on <:.ctlva1:on <lat!= 

3 This contract docs not obligate funtls for th~ annual publi<.: utility w:Hcr service, Funds for the 
pub lic utility water service will be obligated :lt a future dnic vi~ accounting and appropr-i.Hion 
datu to LH" determined the Federal correction:il facility. 

All ntber terms and conditions of the contract shJJl remain the .same. 

Tota l ::ontJact Estimated Amount to Date: 5 736,868 00 
346,480.00 

~ l ,083 ,3~8 '00 
Thi.s ~ fodification (Estimated) 
New Contract E~timated Amou.."":t: 

Contractor's Statement of Release 

[n consideration of the modification agreed to herein as complete and equita bk adjustments for the 
con1nctor's work requh·cd in the above items numbered 1and2, The contractor hereby releases the 
Guvei·nment from :my and all liability under this contract for further equitable adj ustments (cost or 
time) ittributecl to such factors or circmnst:mces giving rise to this modification. 

,.,1dfk_!L~~ 
~~.:m D. Horne, S upe.rintendent 
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l?URCBAS2 OR.DER CONTINUATION Sl1EE'l: - WA~R SiRVICE 
Purchase Order No.: 

. ccnt.r.s1r.t or: P:estcnsburg (.;i ty' s ~t.ll:. ";;1es Cor..n:l !::<s ion "'t 
P=ss~onsb~rg, Ken~u~ky 

---~-·- -- - ----· -------
l . one time ~on-rofundabl~ w~~e~ $ervlc~ 

conn<Dctic.n/ ine'!all;i.t1on ch&rljA ror t.iSP Bi9 Sandy, Ken':u;;;ky. 

Authorit.~ Clt1;1d Title! 31 tT.s.c. lSOl{a) (81 

TOTAL CO~CTlON Fi~: $736,B68 

2. 'rhP. estl.ttie.t~d ave:raqe daily vol'lo:Jne ot water purchAeed isi 
300,000 qallo~s, and the eatimated tota: annual volume of 
water purchased is 109,500,0CC 9alluns. Eetim~ted annua: 
water C'C$L based upon 109,500,000 gallon~ pel'." ye~r 15 
$333,975.00. ~ater shall b~ deliv2•c~ to the po~nt ot 
connec:::ticn t.hrouqh !. 16'' ductile iron p1pe wit.h a press:.ire 
ot in psi et-=. &n est:i.lnated tlow of UOO gpm. tir:e fl.ow muBt 
hia 8.Vaila.ble for a ruinlJ!L.1t11 darnticm of 120 '1%\ir.utes a.t an 
e~timl'!ted Clow of up to 2 1 occ q:pr:n, ?CUC ;sna.:.l provide 
de~l~nat~d ~tcr~~e in th~ amount ot not loss ~ha~ ~~0,000 
;a.llona, tcr ~irEi a~.d d.cmestie use. 

:ontrac:tr.>r shall d'!livAr, a'."'ld BOP s~~:i.l purchiue qul\n'C1t1es 
of water not to exceed 5,0,000 qallons par day of 2~ tours, 
and not to exceed 10,02c,ooo gallocs per ~ontn. The d~11y 
and monthly cur.ounts e.re inciusive of usage fo: f .·.~I!!: 
~rotec~1on a~ ~•quast•d by aof. 

fl c ~t 7,100,000 qallon~ each month• $21 1 655,00. 

For ~11 ov~r 7,~0u,aoo, Mt S3.o; per 1000 gal~cns. 

:SOP miniID:.!lll bill obliqat;.ion;tJ for se;r;vi1;e supplied undor ':.h:..?: 
;pu.rcl~au1 order .!Sht1l.:. not ·oe le~! than $21, 655. 00 per 
month, plue a.ppl!..c:a~llil teminatio:i 1.l.abilH~ i:Hi &P.":" f.::irth ::" 
49 c.r.R . U.lOl. 

The period of per formanc!ii fer se;i:v.1cfiil !.s; rrorc. 
F@bruary 1, 2001 to January 31, 20:1. 

- C! -
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m~tima~ed ann~al water. cc t fo~ lO yeAtG 
~lu~ one tirn9 no~-ratundlilil~ c onneetion t ee 
Toc• l 1it!m.ted ~urc;h.i.c• ordor amoUt\t fo r 
ten 'J ar pa:r:icd 

~l,:33\;i, 7!0 
$ 73e,at>e 

In t.ha twerit funcinq ie not ava:.. l a..bl e fo ~ any g.1.ven y~ar n!s"J.ltir,q ir: 
t~r;r,ina.t:on of aerV'l.cea he::;eun.der 1 BOP $h~1l pay a -:errn.:.ne:r~cn c:ha:ge 
equ.3.l to the r.umbe:r of monU:s t ldrna.:..ning 'l.:.nder the period of 
p~rfonna~ce rnu l tip~~ect by the rnenthl y ~inimum bil l oDliqation o! 
$21, ()5.5,00. 

Purchasa O;t;"d.er NW'.'.ber rte', Led U'>ee b~ oc k .. i i .Qf \::.ha. 
or-;S7),includes water servtc~ t~r ~one (lJ ye~r period with an 
estimated w~t~r cost cf $333,975, ~~d ~he one tim~ non-rafund•ble 
c:onnaction ch.arae of S/36, 868. '.!:he &>urchase order for we h u se~vL:.e 
sh6ll be renewed annually for & period or tQ~ ye&rs. 

Presl.onsbury City'-' U::ili'!iel! Commi3ei i on'e ~l::'oposa l letter datei;i 
M~y l6, 2000; 1s hereby ~ncorporated . 

WA'l'Q;P. $ERV:i:CE FZQt1!RE."!EN~S I 

A. Pr~stcnsbu~g City'g Utiliti es Col'm\1ssion , Preatansbur9, 
Kentucky Rea;:>0naibilitiaa 

l. :P:t:utcnab'l.lkq C:ity' ~ Util :..Has Co::ut.i.ss1on (PCt:C) agree:i 
tc sell the so~ water servi ce Eo~ th~ USP. Howeve~, in ~o 
~v~nt sha;1 ~~~c be requi red to provide an a::r.ou.~t o! wa:er 
that exceeds 540,l'ICO i;al:.ona per d.ay of twenty tour ho\ln 
or an arno\.att to eMco~d :-. O, 0 ;2 Ci , 000 9all::insi pa:::- month . 

:i:'.. Tl".e PCUC agrees, ·e.tthe r ci lnsctly o-.: -.hrcuqh 
~ub-~ontractQ•~ ~e set :orth in Att~~hrns~t No.s, ~o prcvld~ 
and maintain the neceae~ry di ;tributicn and · t=ait.~ent 
.sy.t!tems to doliver ciornwst i c and. fi.ret::..ow water !!!rvlce lo 
the point or oonnectian with th~ BOP fac1 :t~~. - -
!. Th~ PCUC shall conimenc~ nny ~or~ required to p~ovide 
water se!"!tice to the BO:? upon f\!11 signat.~re ot · tn1& 
Aq~eement cy all parti~s. ?COC shall supply w~tR~ ~8rvice 
to che us1' a.s :speci!ied abcwe, t:o the point of ~onnec-:ion 
no later th~n •Gbruar~ 1 1 2001 end full 3ervice shall 
co1ru:n~nc;;i .ar: such tiIT;a as the BOP aeswnes raepcnsibili :¥ for 
the new inetitution from its constryction contractor, as 
notified ty tr.a Contracti:l (; O!ticer ( C'.i:l) ; whicneve.:: l;; :ht 
oarlier r::iate. 

- 3-
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4. Th~ FCUC will ewercisa rea$onable ca~e ~~ct dil~gence in 
an endeavor to eupply ~erv1ce ccnt1nuo~sl~ ~nd wit~o~t 
interru~tion but doQ» not guaran=ee continue~~ 8ervi~e and 
ohall net be liable for any l~se or damag~ resulttng trorn 
Lnt•~ruptior., reci~ct:on, delay or tailure of water s&rvice 
not c:~1i:;ed by th= wL.lh:l neqligancc o! PCtiC. 

l. rne BO? a~rees to purchase water service an~ storage 
.~apa~ity from PCUC for the averyct~y naeds and proper 
opera~ion cf :he US?. 

2. The SOP ~gr•es lo pay the PCUC a connec~~on fQe &£ set 
t'orth in AtttH.:h.n1e:"lt N•.;..."'!lher 4, 

j. the .SOP Bhall SA't:1Gfy a.ll of its water rl<':'l\11.'.r~trlent:s 
fer the USP by purcha~~nq ~ater sarvjce from the PCUC to 
accc.m..~odate an esti~eted daily u;e o! 300 1 000 9al1onc. 
These usAi;ie amo~nt:s are e~tiT'lll.te.'.3 on1.y, for the: oc;ir.9!11: r::if 
the ?CUC ar.d are no: ~ quarantee ot use or rgvanue. 
However, the SOE' aqraes to p~y th~ PCIJC at leai;;t t'ru\ 
minlrn.·..w .:nont!i.ly bill !or: service l!ttPJ?lied unde:: this 
p'-lrehase ordsr of $Zl, Ci55 pe:: tr.cnth beg.inning Feb;rua:y 1, 
2001. 

L.i.eb~l1~~s ~either party ehall be liahle o~ r~~9oneible :or 
dama~e or injury to any person or property occa~ioned 
throuqh i:he use or operation cf the other party's 
=e;ilit:ee ot the ao~ion of the other ~arty, it• em~lcyee~ 
or ~qcnte in perfQrming unQer this cc;'IJ)tL&ct. 

For.ee Majeura: Ndth111r the :SOP no!'.' ?CUC ~ha1.l b~ cor.s~dererJ 
t:'.e> bQ in defau.lt with .:re.spgoi: to any obliqati_9ns; undu· tc~~ 
~on tract by re1u1on of U.."li!O~trollable forces;. ·ThP. term 
''uneont:ol:.able torces" .!lhe.11 be oee.med, fe1r the p4rpoees 
of t~1s Purcha~P. Order, to mean any cause beyonQ the 
cor:<::rol o ! the party affected, includ.1ng l:IUt not limi tad t1J 
fai:u.ro ot fa~ilitiQS, flood., eart:hczuake, stor::r~ , li;JLt~1ing, 
fire, epidemic, war, riot, ci~il dist~rbane~, l~bor 
d!sturhance, sebotaqe, and re~traint by ~ ccur~ c~ cublic 
authority, which, by a~erc1aa of dUQ d1lige~ce and · 
forea1qht 1 such pQrty co~ld not re~aonably hav~ b~Qn 
expeetQd to evoi~. 
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EithGir p~rty rsnde::od li.!lab le to fol:lil.l ari.y oblir,t<:10on1S by 
reason of unc:o:it rnl.l.a.l.J le f ·n c;u shall e-xercise d.uo 
d i li<;Je=-.ci;. t.o r?.I110V e. such l.. :'.\abiJ.ity With •ll ~@a.so:-ial;le 
diapa~ch. 

II. RA.TiS AND RA'rij Cfl.ANGl!:S 

~. Mo~thl~ waLer service cherqe~ billed to the VSP undsr t~i s 
AQ.t ttemll!n:. sl'lall be k::a:Jed o n t h e e.ctul!l.l volu:mlil:& ot l't1ete:-ed 
water uu, su.o:i ect -;o the c\l.r..1.r:.UJ!', bill =~qui.n::nent~. 

P . 0t; 

B. ThQ PC~C ~gre~s that th:oughout th; l~f~ o! this Agre~me~t. 
the w~tQr ra~ea will noL be. in e~cese of published ~no 
unpul.)~ I ehed ratM chuqed to any other retnil c.uat:omer ot. 
the ~ame cla~s under similar ter~s and conditions of C5e 
and ttervioe, Jl.t tho;i ;,,xecution or Purchase Ord&.c· Number 
07~1047 0 , d~ted ( S e c~ b .i. o <-:.k q;_ Qi ,,&hq Q'f .. J 4'Ji_, l?CUC ::.as M 
<.1 ther c ·J. ,!I t:onie:r. :in ::he ::i a.me c:las e ae the;: BO::, 

c. Should the PCUC replace or revis~ ~he rate ech~dule 
apeclfied !.n l\.t.tachment Nu:zn:oer ~ during the terr11 of ~he 
A1;1rEaQ."t:&1:tt, the PCUC sh~ll noti fy thP. f.l(')f' C::o n lrac.ting 
Of Ucer (CO) in writing . At 5\lch ti.rr.e, .r~t.u may be 
i'!l.ciju~tl'\d tn reflee': c:t:anc.tee ir. t!le act·..4al ::o:st or prov~di.~g 
:servic:~ as approved by a reso:uti.on o! the Preston~l;· ·.:.x-Q 
City' n Ut1!.it1es Coli'JUiuior.. The ne'.ii rate shaJ.l tak.e 
effect on the next monthly sA~v!ce bill~nq. 

IIl, IN\'OlCliS AlID PAYMENT FOR SE~CEB 

J\ . FCUC invoicee fl')t paymer.-.: sh.a:Ol contain1 at a. rn.l..r1i:t.l1.rn, lhP. 
Wilt'11r serv.:.ce ch-.rgru an.ct a !'Ji t'l'J temen r of :.h~ ei;t.ual w6t'J.r 
;'let~r reaa.:r.qs at UH: t:eginnlng and tne end of ';he ~.:.1.::.1nr:r 
period.. AdcU ti on al billing J.nforniation may• · at th~ 
~1scret1on of Pcuc, ho supplied upon the written Teque~r c~ 
the :SO?. IM.ro1ces for ~rn .r:vll~~ shc.11 be rende.tr:d by PCt:C 
to~ Uni-:ed Stabu Penitel:'ltiary, 1197 Airport ·i;l.()ad, Ino;i , 
Ken~uo~y ~1224. A~TN: Co~:roller. 

Since all Fed..e~al ag1mcles ii ':" Q ~x111n-.rit tram paynent eit 
AXci~e t ax, th~ aoP is not required to pay any t~xo~ ~hict 
ai-e incid.e.nt on tht: con~u'-ler o,lo!'!e {1.e., ~ta ·t:~ tax, excie .e 
taxl. 

B . BOP pa:vment o: sll .i.nveiice~ tor service:; ::end.e:rad under 
this AQreeme~t shall be ~ade i r. aecordance ~i:h th~ payme~r. 
provision! con~ained in this aqrQema~~. ~ne EOE sh~ll be 
prov-idl!d, or "nt!.tl<Jd to s~ir.~ .L;:ir r.atas, as provided t.c ~my 
t)~h~r retail us~r~ of si~ilar magnitud~, currently being 
aez;veci by the PCUC. 

~s ... 
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the 5ureau c! Ptlson/D~ited States Penitentiary Dl 8Lg 
sandy ~hall be re!p;:m:i1b.'..t) :or pa.~1ant o! weter i;ervice 
~harqes rende~ed . 

c , ~X~Qpt tcr the non-re1'un0.dblt! connection fee, the aop 
~il~te!'lts will tlO': bo: !Mor. in advance of sa:i:-vices rend@.:.ed . 
The USP ~h~l1 effect payment of ell bill~ !or ssrvices 
r· ,,.ndered under this Aqree:nent within 30 day~ of the receip: 
of ~~ invoice. rnterQst will he ra~d on any inv~:ce ~aid 
a.H"r the ~o day ~uicid. Sno·.!ld any b1.l..L rema:.n unpal.o 
a~ter eo u~y! from the d5te of 1nvo~~e, PC~C reser~es the 
r1g~l :o ctis~onnect w~te~ services u~on ter. day~ wri~ten 
:.otica. 

D. ll;a.cl"i. Z:30P payment me.d~ to PCUC: to1· wat.er ::ic:::vica ~hall 
includo PC~C' s b1llinq stuh and thQ BO~'s payrr.ent 
doc\lXC'.ant !el, conte.inin1 liiOP' s cu;tomQr ac:1:!0Unt m.:.nbE!t s.r:o. 
dol:ar ait.ount ~esiqnod to the accou.nt fo~ th~ Mpe~itic 
payir1f'lnt. 

P. 07 

t. Slmuld any meter fail to meesure acc~rately the wst~i 
pa~~ing thrcugh sa~d meter, the charge for water setvice 
usad dutinq thQ ~ime ths m@ter 1~ out of eervice shall be 
based on the estima~ed ~ol-.mie of water suppiiad as jointly 
determined ~nd agreed upon b':l thr;i PCUC and tha USl? by Ut> c:HJE! 
~veragee ~nd ~~ntiatics tor prio~ periods. An appropriate 
Adjustmett will ~e rnada to th~ next monthly US? weter 
service bill after agr~ement is ~ea~had on the vol'...lt'no of 
water del.lv~.t:li:'d durinQ euch pei:.-ioc:i, A ?l".ater sha.ll be 
dg~med ac:e'..irs.t:e i~,. when tested, it register~ w.i\.hin p:..,.:1 
or ~inuG two pe~c~nt (+- 2l) of norrn~l. 

IV, POlN'l.'8 Oi' CONT.AC:'l' 

~r;..i.s;;iU".i.o.nt All .:o:mro.ur..iea:i::iotHI bQtw'!er. the PCUC a~o -.r.fl B'.'.)P 
relating to th.e terms o! thi~ ~reem~nt stall be cond·Jcteci 
ttro~gh ~he fQl:owin~ points ~! cont~ct; 

Federal Bureau of Pd.sons 
construction Contractina Seet:cn 

320 Fir~t Street, ~.w. - 500€ 
Wa~hinc;ton, DC 20534 

Attn1 Mr. freelon Payton, CO 

Phone: (202) '.307•0954 
FAX: (202 1 616-60~~ 

-6-



?re:.Lo:a1hur12 ~ity':!J U~~lit:.. e e Ccrr.rt1l.ssi cr. 
2560 $o~th L~~Q ~riva 

~ras~onsburg, Kentu=ky 4 1 ~ 53 
A":.tnt Melissa '!<. Conn , Ac:count a.nt 

1 l e phoM! (f.:0 6) 8 86-5 il 
li'acs.i millil! {606) BB6 ~fi779 

iJ OOR 

V. CONNECT:ON C~ 

c. 

l. PCUC, eithQ~ d1reetly or thro~qh sub contrac:ors as 
set fo~th 1n Att4chment No. s, shall providg co~p~e~e 
-:-11rn·Kt!Y water otoraqe ec.pacit.y ava1hci:..1ty and 
distrib~tior. faci l ities adeQuate to meet the eerv~c& 
ob~ i ~ations ~nder this ~ur~n~s~ Order. 

:2 • 

1. 

In th~ ev~nt tha t tr.e PCUC ceaires other capital 
1n~rov~~ents to tacit1~1es, either oirectly Ql j~i~tly 
prc7i~in9 servi ce to the US?, th~t are u~Qd to ~erve 
othor custo~Qrs, the PCUC ~~a}l not s&ek a recovery 
via a connectfon charqe from the tJSfl for such otnc;,r 
c~p1tal improve~~nts !or performar.e~ under this 
~iJ.rcha.e e O:d.e!'. 

Notwithstanding t.he sy!tem itnl)rovement~ paid fo~ by 
~ha BOP to t he PCUC, title to tne Pcuc•s water 8yste~, 
up to and in<;;lUdinc:r tho po;i.nt of con:lac'tl.c;1n, shall 
rema~n in iC~C's nal!le in a na~ner consist~nt with 
.At:tac:ti.me::t No , 5, ;ir.c: PCt.'C 5hall be responoiblei tor 
any e.nd al i Joss or dama~e . to the eyste?:\ anei it!! 
&p!)Urtenant taci.1.iti66, All taxe& iilmi Other r~ ha!"IJt'I! 

in conn~ction the;;~with, shall be iUlSl.llliild by the PCJC. 
Nothlng in ~h1s section shall be cor.~tr~cd to preeludP. 
PCUC '!rom recoverin9' its reasonable cogts throug~~ 
e11tahliehad iservic::a- ra.tes. 

!n Considsration Of the CO!~ paid by the aOP to 
!.lup~ove PCUC's watar sy5t~m tac~:iti~~ ta p=ovide the 
USP wj.th tha reQ"J.irad aervictu o.s 15pecitiad .above, tl:~ 
BOP haa ~Qti!!ied ~CUC'S require~ent of ~ 
non-:etundable ~~rvic~ connection charqe asao~i•~QU 
with the cap!. ta:. improv•rnerit of. PCUC' ~ e:xi:!tino-
faci lit.1es. This connaci::ion charg~ .shall not eKce~d 
~:he cost limi ta ti on desc.r1k>ect 11\ S'11e-.:1on VI. ~alow. 

-7-
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2 . :!n i.:h~ .;vent: the !30P te:-Ininates tr.is Agreement Ji.zing 
:h~ ccn5~ruction of the w~ter facil~~iea prior ~o ~he 
~omtr.enee.rnont of complete and perm11:in:.t Wac.er :!er1:i ,..c J 
th~n the BOP snall p~y a net cancellation c arge Qqua: 
c.o :he a."t.01.Jr.t ~ir !:he actual co:st, at.tributablo :o tr..::i 

30P'::1 f,s1.t' sha'::'e of the imp~ov-=rnant:s, eith1tr iL.;urn-.d 
or for which an obll.gation exi~ts which shi=.!ll l'.·asult 
in an actual incurred cost. The c4nceLlQtion ch~rge . 
will include all terminAtion cc~ts, leas salvaqe, p:~s 
remuva :t r..:o6ts, in aceorc1anco wit'.h tt .. e 40 c:.F.R. c .·. 01 
~n effec~ on the date th~t this A~ree~ent is f~lly 
~i9r.ed by the par~i~s. The act~a l ~oa~~ of ~~~ w~ter 
!ac:l1ti~s shali includa all adln tni~trative, 
eng.!.nee.:in~, riqht-of-way taae ur.d con6'tru.ction cos:s, 
consultini, financinq coats, profesaio~al tees or 
sirnila~ eosto associated With PCUC'e !ulf:i~ling it$ 
oo:.igaL.ions undar. thi5 A9reem1mt. 

Vl, LIMITATION OF COST 

Tr.a "One-time", r.on-ro!und~ble serv1c&i eor..!"l(>Cti.cn tee to be pa:!.ci 
by ~he ~OP fer ~h6 water systQm facilit~~s tc provide se~vica, 
as spacltied abovv, shall not exceed $i3t,868. 

V't ! . . INYO I CS ANO PAYMENT i 'O.R CONNECTION e~c:e 

A. ~yi; lnv9ic5fi'.~ntµi:;ion 

l. 'Ihe invoice foi; tha c::onnec~io!'l. charge sha.l.l r.ie 
!lu.br.iittlild in the ii.:11.0\Jnts spa~ifiecl :!.u item V!I. The 
invoice eh~ll ~~ ~uhrr.it~ed by PCUC o~ the date ot 
P'.lt'.C:h!uu! Order execution, e..ot;i be~t effor':si will be 
ma.de for pa.yment .Q'I. A'...l.qU~t ~, 20Cl0. The 9"..1bmi ~sion or 
a p::ope: invoic: will be rraquired by ecuc 1n ord.e.:::- to 
l'll.ake payrnenL. :he atl~wable co!t' referr~d to herei~ 
.':lllr:1ll be allowal:ile, -allocable, "-tld reaao-n4&bla -:o 'thii; 
aqree~er.t fo• lAbor and ~atsrials to dgs1gn, 
conetruct., admin:.111t.er the c:onstructicn o~, and inspee·~ 
thQ Ul:11ity imprt.wernPnte, which are cona.i.et:ent with 
so~~d ~ad generally accepted utili~y acao~n~~ng 
:princ:iplea. 

4''urthe.r, the tern "c:osr.," c:.e set forth in thie 
ise:r.;ltu!'"l, Rhall bE: deemed to mean the costa to Pc;.;·c ir. 
e>i:ceea o! any g%'ant.!! er paY'T'.ents, (Q>tcluding lo:L""l.s) bt 
any Federal, Btate, er local agency, ~r f.rom ar.y othe: 
source. 

-8-



.._,\..11.--c.1.:;1-"'-'~" t:JO•".J.1. 1-1·; .... ,_,.,.,.l;..OnSl:::!"--"'r"'111 •Jt f 1 fT II.:' ;.. euoc.c:aeB r <':I 

.. on ~s;oo u:~e r.~ .\ ~02 0 1or i_. __ ccs cn·nut OF"FicE 
~--··.._ __ ....___ @011 

2. r~e invoic~ ~uomitted by PCUC pu:suar.t to this 
Agr~em"1!ur., shal.1 be addressed ~o t.r .. ~ Cor.tteicUng 
O:ffice.l;'. The co w~ll a.ppoin:.. a C.antract!..hg Officer' !j 

Tcch~1c~1 Repreaqntative lCOTR) to roview the invo1oe 
ror contorrna~~e within :he dollar l~mits state~ 
hQrain, and ~at l~ the co·~ au~horizad rep~esentative 
to p:·ovide analyi;.:..t w.::.th!.::l the requj rA?n11mts or t:.is 
Jection of ~he aqr~a~ent. 

1i . BOP ~~~1 L f~»_g l-\l!JQfl QR.li.gatl.Qn 

,... • 1 13 

1. Upon the CC' a :and COTR' :s ~eceipt of a:. !.nvoice 
suor.i.!.tted. hy P:uc to Lhe BOP' 11 Contract..'..J'i.q Officer, 
and. f(')llowl-nq fin&l ve:r~fic!'itio~1 by t~e COl'R, and 
appzcval ~y ~he CO, ~he EOP ~hall P•Y th~ PCUC t~~ 
one-time non-:.:ca:und.able con;iection ch~rge .specified .!.n 
p.!~a.qraph 2., below, upon recelpt of ?CUC invoice, 

2. ?he ~eF funds for w~tor eonneotien·&arvica• will be 
obligated a~ followe: 

To~sl Water Connection Charge! $'736,136S.OO 

~---------M· ~-- - ---- ---- ~-· ---- ----~--------------------- -
Appropriation 011.t.:A 1 

Wat.Jr l'•c;xility C!onn9Qt.i.on Charge - X3•1'PC?Q032l'X-917-Z'74 ·-2314 

Vlll. 4'N~!Cm~IClBNCY ACT 

Z.:ot:hinw contained here1.n ~hall be conetrucd to c.ib1!.qa.ta tr.~. 

SOP i::o any e~pen~i':ure .. or . obligation of fUr.cis in 9X.~ess i:ir 
in 4ci.viLnce of aprircp::iations .il:'.i acco::oancG w.I. th H1A 
Antice~ic1ency Act, '.31 u.s.c., Seoticn 13tl. 

-9~ 
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_2_' ~-:~~~~~-~~~A:.!£ - _ CC, ~At OFFICE -

IN WI'l'N1'SS WHXR.Eor r the pan. 'I.es hereto have ea used tl~ei:t: du.l.y 
utn9d?.6d of'licet·e o:r asrent&s to execute th1e .Aq.reeino~: dated 
2iJ...-- _, 2noo. · 

rmDE!'J\.L 9unATJ or PR:SONS 

P~STONBU~G CIT~'S 
UTILITlES COMMlSSION 

p. l l 
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_._' ', r1!.·~~~o-~: 41 fA;_~6lC' '.S ____cr:s C~l'RAL OfFICE 11Hll 3 

Attadhmont No. 1: 

Attacruri...nt No. 2: 

Aetachlnant ~o. 3: 

LIST OF ATTACHMENTS 

Si~e Map/Point of Conn0ot1on ror w~ter 

Computation of ~atimat c Cost 0£ lervicQ tor 
Inithl Year 

It.erni!l!d ~ Deta.1111d. Pt'lee Breakdown. Qf' e.n.y 
and All i ti.mated Cor11truotion/Ca.paei ty ~nd. 
lna~allatien ~..oste ina1uded. in ~he 
Oonat:uetion·R~l&t•d Oon~eetien charqa 

Legal DOCUJnentation Verify~ng Cent= etor 1 s 
AUtho~i&~~ion 1:o Provide Wate~ Servi.c• to U~a 
Point o& Connaocio~ ah~wn in Attaeh.mant No. l 

-u ... 

p. 12 



p. l::. 

Ml\l' O.E' 'J:Ki rJSP STTE SHOWING 'XU EXACT LOCATION Ol:' t'H.E 
Paoi'OsBD romT OP' C.ONNIC'l'ION OF PCUC Wl\.'rER BYS~ TO 'l'fft'. 
USP SY"STtM. ATT'-CB .AN 8" X 11 tt MN1 AND/0~ SCtltMATTC 
DP.AW?NC(S) SHOWXNG 'Mm iXACT LOCA.TtCN OS PROPOSED POINT OF 
CONNECTION 10 tHi USP WATZR S~ST~M, LO~TION(S) OF AN'! 
i'A.ClLITIE9 TO Bi CONSTRUCTl:C, .AND HOW PCt1C PT.flNS t'O DELIVl:R 
TM~ R£QUl!\EO WA'SR S21WIC~ TO 'r~ UIP. 

-l2-
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AX'I'ACHM!iNT NO. 2 

ATT~CH A coPr or PCOC'S Ct.'IRRRNTLV E~i'i:C!IVE WATi~ SEJ\VLCt RATE 
ecusctlLE, !'NCt.tml.NQ ANY APPLICA.BLE !Mn·rs, l~;r.ouu;, RUU& A.No 
R2GU'LA'l'IONS. 

~I 

~Olll 

r~rst 1,100,000 Qal1on• of water 
over i 1100, 000 gallgna ot water pu rrlonth 

$21,fi55.00 pa: mo~th 
u.o! p•r :L,ooo 
9a.l.l.cn• 

ll'b• m.inim.u'ft. l!l.Cnthly bill ~or Hrvice A1UPP1ied "Un.d..ai- thie Purchase 
O~de~ shall nol be l ae than $21,,!5.CO ~er moneh. 

.. 13-
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ATT~KMENT NO.S 

ESTIM.t..TI:D COST OF WATER BfRVlCS 

IN%TW. YEM or PURCHASE ORDE.rt 
United St•tae Pan1t.an.t1*'1!'Y (USP) Big sand~, Kentucky 

. 
8~•4111:1 Qn aatimatftd annual usaoo gf 10P,500,000 qailonm, ea~imatad 
coat er wa~Q~ during the initial 1aur ot oontr ct ia ~!!3,97S.OO. 

-14-
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_!--ti,._, ______ .... -- _c_S:_H.fi.1\1L OfF ! CE 

.A'r'l'ACliMZNT NO. A 

connGction c:h•rao 

To thQ Pi.irohaRa OrdQr fo= Wata~ Service 
At t)n:i.t•d Stat•" Pon1tRntiary (USP) B1.0 Sandy, Xantuelc.y 

CaJ>.1.'l:.'ll aequirQd to Sathfy 'SOl' FirQ i'low DUland 
~ ot PCUC'¥ tnitilll outlay or ca.pital Coat& 
ror L~~• Ext•n~ion 
BOP t>ialive.ry Point !'1ratei: W1th "r•lernatry .lqui pment 
tn.i.ti~l Fitte Protection wae•r (24 0 , ooo Galfocai) 

ToteU. Non·~~fun~la ccnnectiar. Cha~e 

-1s-

$315,936 

301,eoo 
22~100 

___ .JJli 

~796,9'8 

...... J. ( 

~018 



. - - - ....... • c-.:. b~boac:d::'.$ ( (~ 

--r--"'~2~'L.~~~ -.~~·~8_!!F"~L- _s~_cp"J"RAL ornr.t: 

A.t..Laohm1.mt:. No • .5: 

~egal Ooournenta~1o~ Verif1{ing ~UC'• ~uthori%a~ion to P%ovid• 
Wc:ital' S•rv:ico ec t.h• Poifit cf' Connaotion ohe"Wn i.n Atta.ahment. No. l 

Inter Local coop ~ation Agr~..rnent 

p. lE! 
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~OU 

ATTACRMINT NO . ' 

HA1' (,)i' THZ USP srtt SHOWING TIU~ EXAOT LOCATION OF ' '!'HE 
~RO~O$SO POINT OF CONNECTION OF PCOC WATER SYSTEM ~O ~H~ 
UIP SYSTEM. ATT>.c'E AN eu X U" MA..P AN!J/OP. EICltllMJl..TIC 
DRAWINQ(8) SHOWINQ THE EXACT LOCAT40N 0~ P~POBEO POINT OF 
CON'NliC'l'IO~ 'fO Tm! t1SP Wl\TiR ~Y'&l'r.i:M, LOCATION (S) or ANY 
i'ACILl 'l'Ul$ '10 ISE CONS'l'RUC'l'l:D / .ANO HOW PCOC: P!~B TO OEI.IVi:R 
TRE R.£QUI~D WATtR SZRVlCl TO ~HE USP . 

-l2-
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AITACMM!NT NO. 2 

ATTACH A COPY OF PCUC1 S otlltRENTLY EFFECTIVli WATiR SB~Vlct RATE 
SCHEDULi, INCl.UCJ..NG AA'< .llPLICllU:: tMIFli'9 1 RIDERS , Rm:.iifi .ANtl 
REGU'IA'J'IONS. 

Bi,l&f 

First 7,100,000 qal~on• of water 
o~~ 1,100,000 gallons of wat.Q: par month 

,~.h.J,;t B}l.l 1 

$21,655.00 per month 
e:s.oe pear 1,000 
gall.one 

'l'lli• minim'l.lnl menthly bill for aet"\l'iota auppliod ynde~ thia ?uroh•~e 
O~dor aha1l not ba 1~•s than $21,~SS . OO por month. 

-13-
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J\TT~OHMeNT N0.3 

lt8T!MA.Tt:tl coeir or W1'.TER SERVXCi . 

lN!TIAii Ya.AR or PURCHABE OJU>ER 
Onitad StMtas Penitentia~ (U8P) a~g s ndy 1 KentuoJcy 

~017 

B•••d dn ••tim.atru:i fU\u&l usage ot 1o~fsco,ooo qallone, a•timat~d 
coat or watAr dur1ng the ~nit.ial y111Lr of ocint1'aot ii! $!~!, 97! ·. 00. 

p. 16 
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Connection Charga 

To tha Puroha8e ord~r fo~ Wate~ S•rvioe 
At Unl.ted Stat • Pcanltentiaey (U6i') Biq Sandy, :Kantu'Cky 

Capital ii.equirad to Satiety ~o~ Fire r1ow Denand 
~ ot Pet.JC'u lnit.lal Outlay or capital Costa 
tor L~n~ Extension 
BO~ O•livery Pcint Mate~ ~~th tQlemetr.1 !quipment 
Tn~ti 1 Fi~a Proteat1en Water (240,ooo Gallons) 

-15-

$315,6:36 

3~7 ,eoo 
22,SOO 

_ ._na 
.736 1 BH 

p. 17 



All.aohrnent No. ~; 

Legal Oocumentaticn vo~if~~ng PCOC'1 Authorization tQ Provid~ 
Water 8 rv1aa t.o the Po.i.rit o~ Conn.ect:l..on hewn 11'1 ~ttau:ihmant No. 1 

Joint Operatl.r.m Aqr .ment 
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Attachment A 

lnterloca) Cooperation Understanding 
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P.02 

~tJK_jo _'T tj 2 
JNTERLOCAL *OOPERATTON A~R ·c. !.M l~NT 
·~-- ----....~ . .,.~ ......... --.......... 

fOR TITE DEVELO PMENT OF 
JiTlL TY INFRASTHlJCTtJRE 

THIS INTERLOCAL COOPERATION AGREEME:NT (the "Agreement") is 

made and entered into and deemed effective as of the llib_day of Jun ua ry . ,, 

t99L by and between the Martin County Fiscal Court, the Johnson County Fiscal Court, the 

Floyd County Fiscal Court, the Pike County Fiscal Court, the Martin County Water District, 

the City of Pres cons burg .. the City of Paintsville, and the Honey Branch Economic 

Development Authority, (each a "Pany", or collectively the "Parties") each of which is a 
political subdivision of the Commonwealth ofK.erttucky (the "Commonwealth"). 

WHER.EAS1 under the Interl()cal Cooperation Act (the "Act"), Sectioos 65.210 to 

65.300, inclusive, of the Kentucky Revised Statutes, as amended (''K.RS•1
), any power or 

powers, privHeges or authority exercised or capable of exercise by a public agency (including 
a city, a county or any other poli~ical subdivision of the Commonwealth) may be e~ercised 

jointly with another public agency under an agreement (a.a "intc:rlocal cooperation 

a.i'fecmcot'') for joint or cooperative action pursuant to the provisions of the Act, and such 

public agencies may acquire, construct, maintain, add to and improve the necessary prop~rty. 

real and porsonal1 which is required in order to accomplish the public purposes set forth in 

such interlocal cooperation agreement; and 

\VHEREAS, the Parties arc in agreement that it is in their murual interest to pursue 

cooperatively economic development op~oi:ttinities within their juri~di~tions; and to this end 
arc currently working to develop th~ necessary urillty infrastructure for a new facility of the 

Federal Bureau of Prisons ("Bureau") to be.constructed at the proposed-Honey Branch 
Industrial Park rPark"} in Martin County; 

'VHEREASt Martin County Water District presently operates a water plant of 
sufficient capacity to serve the Bureau at the Park without the occes!Sity of further wa.tcr plant 
expansion, and operates an extensive distribution system with lines located north of and 

contiguous to the Park and is capable of extendlng hs water service mains in a reliable a.nd 

expeditious ma Mer in order to meet the needs of the Bureau and the Parki and, 

W'H.EREAS, th~ City of Prestonsburg, acting in and through the Prestonsburg City's 

Utilities Commission, presently operates a water plant of sufficient capacity to serve the Park 
without the necessity of further water plant expansion, and operates an extensive distribution 

system with lines located south of and contiguous to the PIU'k iind is capable of extending Its 

1 
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water service mains in a reliable and expeditious manner in order to meet the needs of the 
Bureau at tbe Park; and, 

WHEREAS, the City of Paintsville. acting in a.nd through the Paintsville Utilities 
Corrunission, presently operates a wastewater collection system and treatment plant and is 

capable of developing a new treatment plant and collection system and thereby provide 

wastewater service in a telia.ble a.~d expeditious manner to the Bureau e.nd the. Park; and. 

WHEREAS, the Big Sandy Area Development District, a regional planni.Ilg aod 

development organization, established pursuant to KRS 147A to serve the area, assisted 
uo.der contract by a professional engineering firm licensed in the Commonwealth of 
Kenrucky, has reviewed several alternative ways to provide water and wastewater service to 

the Bureau's proposed facility to be located in the Honey Branch Ind'llstrlal Park. and hru 
determined that water service ls best provided to this site by both the Martin County Water 

District and the Prestonsburg City•s Utilities Commission, and that wastewater service is best 

provided to this site by tbo Paintsville Utilities Commission; and, 

\.\>llEREAS, tbe Floyd County Fiscal Coun, the Johnson County Fiscal Court, the 
Martin Counry Fiscal Coun1 and ·the Pike County Fiscal Court, have crea.tedi by separate 

agreement, the Honey Branch Industrial Development Authority pursuant to KRS -154; and 
furtbermore do concur with the determination of the Big S~dy Area Development District, 
and finds it is in the public interest that the Martin Counry Water District and the 
Prestonsburg City's Utilities Cornmissioo extend their respective water lines to serve the site 
of the Bureau's proposed facility and tha.t Paintsville Utilities Commlssion develop a 

wastewater treatment plant and collection system to ser\'e this facility . 

NOW THEREFORE, contingent upon receipt of all required approvals for the 

location, construction and development of the Bureau's facility in the Park. be it mutually 
acknowledged and agreed by and among the Parties b.ereto and so ordered as follows: 

1. Th~ Parties bereto agree that tb.e for~going statements are not mere recitals, 
but represent legislative findings by the legislative bodies, as appropriate, and as such 
represent statements of public interest affecting all Parties hereto, including their respective 
cort.stitµencies. 

2. Thut the Martin County Water District, org~nized puri;uant to I<.RS Chapter 

74, does agree to and will take all necessary action co fund, construct, own, and operate an 

2 
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appropriately sized water service: main along KY Route 3 and connecting roadways in 
Martin County to the Park as an extension of its ex.istiog system; in addition, the District will 
construct a water storage tank and necessary appurtenances in the vicUtity of the Park. All 

action wilt b¢ ta.ken in accordance with the District's routine operating policy and in accord 

with its rule of standard procedure in response ta the demand for providing quality water 
service to a. presently unserved area of the County and to assure a reliable, quality water 
service !o the Park. 

3. That tho City of Prestocsburg, acting through the Prestonsburg City's Utilities 
Commission, does agree tb and will take all necessary action to fund, coDlitrUct, own, and 

operate an appropriately sized extension of its ex.i.sting water distribution system, together 

with necessary appurtenances, along KY Routes 321 and 3 and adjacent roadways through 

portions of Floyd, Johnson. and Martin Counties, in order to and for the purpose of providing 
reliable, quality water service to the Federal Prison and related facilities to be located at the 
Park. All actions will be taken in accordance with the Commission's routine operating 

policy and will follow its rules of sta.nda.rd proocdurc. 

4. That the City of Paintsville, acting through the Paintsville Utilities 

Cam.mi~sion, does agree to and will take all necessary action to fund, construct, own, and 

operat~ a wastewater system, includini a treatment facility to be located along KY Route 
3 21 near Auxier Kenniclcy, B.l:ld an appropriately ;i2ed colle~tion system, With au necessary 
appunenances, to serve those areas along KY Route 3 a.nd adjacent roadways through Floyd, 
Johnson and Manin CoWlties in order to and primarily for the purpose of providiog reliable, 
quality wastewater service to the Park . All actions will be taken in accordance wich tbc 

Commission's :routine operating policy aad will conform to its rules of standard procedure. 

5. That Martin County Water District and Prestonsburg Ci?Y's Utilities 

Commission murually agree and commit that each \Jl'ill share the provision of the momhly 
water consumption demand of the Bureau's facility equally, undcrstandine that circumstances 
may require that either Party may be called upon by the other Party, from time to time, to 
supply a greater volume of this consumption demand than 50% and either Party may do so 

without prejudice or jeopardy to this Agreement. 

6. The Martin County Fiscal Court, the Johnson County Fisca.J Court, tbe Floyd 
Count)/ Fiscal Court, and the Pike County Fiscal Court concur that the collaborative approach 

to providing nec~ssary utility service does best accomplish their agreed intent to develop the 
utility infriu1t:ructure necessary for the Honey Branch Indu~tria.l Park, nnd do invite, req1.1eit, 

and encourage the utilities named bl.!rc:in to take those actions, as set out above. 

3 
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7. Further, each Party to this Agreement invites, grants the appropriate authority 
consents. and encourages the other Parties hereto to take those actions as described here~ 

which relate to each Parry, respectively. Further, the Pltl'ties agr~c to facilitate, to tbe extent 
feasible, the overall development of the array of utilities by taking any and all appropriate 

actions within their respective jurisdiction on behalf of any other Party. as waITanted, 
pursuant to this Agreement, in an expedited time frame, including but not limited to 

participation in utility planning and development activities, the granting or securing of 

encroachment permits, easements, or other similar authorizations a.s may be required, 
following all ro\ltine, existing. and swidard procedure& as may govern such actions, and other . . 

appropriate activities 

8. Th.is Agreement shall continue and remai.o in effect until and at which time 
all those activities and actions, as set out here~ relating to the various Parties, or as may 
otherwise be cooternplated by this Agreement shall have been completed, The date of full 
completion of suoh activities and actions is anticipated to be not later than January l, 2003. 

9. Each Party engaged in utility services as set out in thls Agreement shall 

provide its own capital construction and operations financing from the revenues generated by 
the services provided hereunder or from other sources available to such Party. 

10. The Pa."ties to this Agreement hereby designate the Big Sandy Area 
Development District to be the 11admitl.lstrator" of this Agreement, and charge same to 
provide for appropriate and timely planning and coordination of the various activities 

necessary for the implcrnenr.ation Mtbe Agreement, provided however that each Parry 
engaged ln uciliry services as set out in th:is Agreement shall be responsible for the complete 
administration of the utility service to be provided by such Party. 

11. Utility si:rvices providc::d by the designated Parties as described herein shall be 
provided pursuant to separate contr1ictual agreemeo.ts with the Bureau and/or its agent, 

satisfactory 1n form and substance to each respective Party, and such services are subject to 
receipt of all necessary or req'l.lired approvals satisfactory in form and substance to each 
respective Party. 

12. This Agreement shall be governed by and construed in accordance with the 

laws of the Commonwealth of Kentucky. If any provision of this Agreement is beld to be in 
conflict with any applicable stat\lte or n.ile oflawt or is other.vise held to be unenforceable, 
the Invalidity of such portion shall not affect any or all of the remainlng portions or Lb.ls 
Agreement, 

4 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed 
and acknowledged by officers or officials as duly authorized by the respective legislative 

bodies of the Panics hereto, effective as of tbe date first written above. 

A.PROVED AS TO FOR.t.V A.ND C01'r!PL!ANCE WITH 
A.PPROPRIATE JiENTUCEY STATUTES 

Albert B. Chandler, ID. Attorney Geoetal 

:~, '~7~ 
Assistant Atton:iey General 

s 



An est: 

Attest: 

''""" 

.. , ,. ·. . . 
~ . ' .... ~. ,,/ ... 

l •. ,· ,, . . 1' • • 

.· .... ~J'~· :·· ,. t, l!. '!· :,. :, ·• ,' 

~J.141.9~~ 
b irvcr~ o. HoncY Branch Econoouc Development Authority 

STATE OF KENTUCKY 
S.S. 

COUNTY OF FLOYD 

and this cer~ificat.e have 

Witneiss m:y hand I t.hie 2. ""U~ay or 

•' 
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Carla •RolJinson" oy 
Floyd County Cler . 
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JOINT OPERATION AGREEMENT 

THIS JOINT OPERATION AGREEMENT (the "Agreement") is entered into and made 

effective as of the doy of ~.3._. 2000, by and between the Martin County Water District 

(hercinafkr ·'District") and Prest~nsburg City's Utilities Commission (hereinafter "PCUC") and 

relates to and further delineates the participation of the District and PCUC (hereinafter referred to 

collectively as "Parties" or individually as each ''Party") in the previously executed 

Understanding entitled ~·rntcrlocal Cooperation Understanding For The Development of Utility 

Infrastructure" (hereinafter referred to as "Interloc41 Cooperation Understanding"), attached 

hereto as Attnchmcnt A. 

WHEREAS, the District and PCUC nre ca.ch currently working to develop the neccssnry 

water transmission lines, pumping stations, tanks, and related appurtenances to jointly provide 

wntcr service to the Big Sandy Federal Prison {"Federal Prison") being constructed by the 

Federal Bureau of Prisons ("Bureau") at the Honey Branch Pv.rk ("Industrial Park") in Mnrtin 

County; and, 

WHEREAS, the District and PCUC have mutunlly agreed nnd ho.ve committed in the 

lnterlocal Cooperation Understanding cited above, that·• .. , each will share the provisilm M the 

monthly wntcr consumption demand of the Bureau's facility equally, understanding that 

circumstances mny require that either Party may be called upon by the other Party, from time to 

time. to supply a greater volume of this consumption demand than 50% and either Party may d~) 

so without prejudice or jeopardy to this Agreement .... ";and, 
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WHEREAS, each party to this AGREEMENT deems it in their respective interests to 

further delineate and thereby clarify the physical layout of the water infrastrocture components as 

well as to dellneate and clarify the actual working relationship between the parties once the 

facilities subject to this Agreement are in operation; 

NOW THEREFORE, con~ingent upon receipt of all required approvals for the location, 

construction and development of the Federal Prison in the Industrial Park, and contingent upon 

each porty to this Agreement having received e.pproval of all rel~ted infrastructure funding from 

federal agencies, as well as state and local agencies, and contingent upon execution of a binding 

water purcha:sc agreement between PCUC and the Bureau, it is mutuully e.,1;,~eed between the 

District and PCUC as follows: 

§_i~? 

l. All activities set out below are illustrated on the Site M11p. attached hereto as 

Attachment B and considered part of this Agreement, Upon execution of this A&l'Teemcn1. any 

and all disagreements or misunderstandings regarding. this Agreement shall be resolved as to 

their consistet\cy and compliance with the content of the Site Map. 

District Fadlltics 

7. Tlic Di ·trict sbnll e n4 spon ibl ·for th• ·o ~tru Tion o , anti .,hall. ubsi:qucntly 
c \Vl), 01 ('ri\tc, m1cl nrnili lain 11t1 8-inch waler scrvi ·~main tt be on trnc1<:d in u . utllcr\ 
dtn:dion along KY R1.mt · 3 Lo the; inlcr:ccti n wi h Airpcn Roal, nt \ Iii h po int th t in~ si c 
wi l I be increased, be 01 :iing n l O~in I 1 mai1\ cxrcnding in 1111 ea.<·1 t 'rl 1 direction nlnni; Airport 
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Road to the entrance to the pri:,on. At tht.: prison entrance, the District will i1 n: rc,ise th1: 11nin size 
to 16-inch, install a l 6~inch T c and Valve for service to the prison, and com 'n c the 16- iuch 
m<i in in an ·ou1l1t' 1 ly di1 c<·tion to and connecting with a ground level water storage tank as noted 
in paragraph 3 ut:: l ,w, Tlic l O·inch and 16-inch water lines from the PCUC pllmp station to the 
Honey Bra11d1 , lornge Tank (as noted in Paragraph 3) shall be horcufter refe rred to as the Honey 
Branch Sto rn .~t: .'unk Linc. 

3. The District shall construct a water storage tank of approximately l ,040,000 

gallons capacity (hereinafter' referred to as the 0 Honey Branch Storage Tank") as shown on tho 

attached site map, and shall reserve storage space necessary for 300,000 gallons per day for 

dl)tite!'ltlc water sc:rvicc and 240,000 gallons per di\y for line protection. The District shall allow 

PCUC to have physical access to the Honey Branch Storage Tank for the purpose of installing 

nnd maintaining el!.!ctronic telemetry controls to be used for monitoring the level of the water in 

the tank. 

4. The District will have and mnintain metering equipment located near the 

intersection of Airport Road and KY Route 3. The metering equipment will be loc(ited lnslde a 

booster pump station constructed by PCUC which will be described more thoroughly in 

paragraphs below. 

PCUC Fucilities 

5. PCUC shell he responsible fur the construction of, imd &hnll subsQqucntly own, 

operate, und maintain I 0-inch and 12-inch service mains, including two (2) booster pump 

stations und one (I) water storage tank; such main shall be constructed in a northerly direction 
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along KY Route 3 to the intersection of Airport Road where the second PCUC pump :nation is 

located. The PCUC main will connect to the District's I 0-inch main at this point. 

6. PCUC will construct a booster pump station near the intersection of KY Route 3 

and Airport Road to pump water ~nto the District's Honey Branch Storage Tank Line. This 

station will house PCUC's pumping equipment, as well as both PCUC's and the District's 

metering equiprnent. Both parties shall have unrestricted access to this station for the purpose of 

opcrntion nnd maintenance of their respective facilities. The metering equipment for both 

parties shall consist of appropriately sized meters, piping, and valves as well as approprinre 

pressure gauges and ports for sampling. Both parties shall be allowed to install electronic 

telemetry equipment on the metering equipment of both parties. 

7. PCUC will install a l 6-inch main from the point of connection with the District's 

system as described in Paragraph 2, to a meter vault on the Federal Prison's property which is the 

point of connection for the Federal Prison's water-system. This vault shall contain an 

appropriately sized meter, valving, and piping to mee.t the Federal Prison's needs;·.Pressure 

gnuges and ports for sampling, as well as telemetry equipment, shall also be included . Both 

Parties, as well as appropriate Federal Prison officials, shall have unrestricted access to this meter 

vault and the District shall be allowed to install telemetry equipment for their use io this mett!r. 

Both parties shall complete all construction i;ct forth herein no !liter than February I, 2001. 
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~q~~ OPERATION 

8. PCUC will provide water sexvice to the Federal Prison, as described herein, 

pursuant ro a separate contractual agreement between the Bureau and PCUC, satisfactory in form 

and substance to PCUC and solely at its discretion. 

9. Water sexvices as !flay be provided by the District from its own water production 

to other tenants of the Industrial Park and all others in the scrvkc area of the District shall be 

provided pursuant to separate contractual agreements satisfactory in fonn and substance to the 

District and solely at lts discretion. 

I 0. While both Parties will endeavor to provide at least 50 percent of the Fed~ro.l 

Prison's warer requirements on a daily and monthly basis, the P1trtles understand that the actual 

percentage of water supplied to the Federal Prison by either the District or PCUC mn.y vary on a 

daily or monthly basis. 

11. Under nonnal operation. PCUC will pump each day into the District's Honey 

Branch Storage Tank Line an amount of water equal to 50 percent of the water usage of the 

Federul Prison for the previous day. and the Dislrict shall operate the Honey Branch Storage 

Tunk in such a manner as to receive this wat~r therein.. The District shall pump i.f·sufficient 

qua1~tlry ofwuter Into the District's Honey Branch Storage Tank to mnintain 1rn adequate level of 

water necessary to provide reliable service to the Federal Prison. 

12. Adequate water will be maintained in the Honey Branch Storage Tank at all timc:1 

to supply both the domestic water requirements and maximum fire protection fol' the f <?deral 

Prison. l f tht.: level of water in th~ Honey Branch_ Storage Tank is not sufficient to provide 

.'l 
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reliable water service to the Federal Prison, then PCUC will pump into the Honey Branch 

Storage Tank Line a quantity of water that excceds·SO percent of the water usage of the Federnl 

Prison for the previous day, thus supplying more than 50 percent of water requirements of the 

Federal Prison . ft may possible that PCUC will need to pump more than l 00 percent of the water 

usage of the Federal Prison for the previous day, thus providing emergency backup water service 
I 

t0 the District. Any emergency backup service supplied hereunder shall be fully interruptible at 

11ny time at PCUc>s sole discretion . 'f>CUC shall bave no obligation to supply emergency backup 

service to the District. ln no event shall the provision of cmer2ency backup water service to the 

District impair PCUC's ability to serve the lull requirements of the Federal Prison. In the event 

that the supply of emergency bnckup water service to th~ District impairs PCUC's ability to 

serve the full requirements of the Federal Prison or other PCUC customers, then the District shall 

be required to ~urtail end uses of the water from the: Honey Branch Storage Tank and Honey 

Branch Storage Tank Line other than the Federal Prison's use. 

13, PCUC will bill the Bureau each month at its contracted rate based on the an1ount 

of water delivered to the Federal Prison determined from monthly meter readings for service to 

the Federal Prison at th!! Prison Master Meter. PCUC will receive full remitta.nce·ftorn the 

Bureau for all such water supplied. Payment to the District from remittance received from 'the 

Bureau will be calculated by applying the following rate to the amount of water provided each 

month by the District to serve the Federal Prison: 

First 112,000 gallons per month $348.50 per month 

All over t 12.000 iallons per month $3.05 per t,000 gnllons 
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The amount of water provided each month by the District to serve the Federal Prison shall be 

detennined by subtracting (a) the amount of water that Prestonsburg pumps into the Honey 

Branch Storage Tank Line for the month (based on meter readings at PCUC Meter) from (b) the 

a.mount of water delivered to the Federal Prison for the month (based on meter readings at the 

I 

Prison Master Meter). To modify the rates set forth in this numbered paragraph, the District 

must provide PCUC a notice of any proposed rate change at least 120 days prior to filing for a 

rate change with the Public Service Commission; however, in no event shall any component of 

the District's rate be incrc:ased umil a simultaneous and corresponding increase in the contract 

rate between PCUC and tho Federal Prison actually occurs so that any such increase by th~ 

District is fully passed-through to the Federal Prison . Any change in rate by the District must be 

supported by a cost of s~rvice study consistent with standard industry ratcmaking practices for 

water utllities. Payment by PCUC to the District for water supplied to the Federal Prison shall be 

made within ten (10) working days from receipt ofremittance received from the Bureau. 

14. [rt the event that Prestonsburg pumps an amount of water into the Honey Branch 

StNage Tank for the m()nth (based on meter readings at the PCUC Meter) that exceeds the 

amount of water dclivere<l to the Federttl Prison for the month (bnscd on meter readings at the 

Prison Master Meter), resulting in PCUC providing emergency backup water service of a ni.m· 

recurring nature to the District. PCUC shall bill the District at the following rate for emergency 

back-up water service: 

First I t 2,000 gnllons per month $348.50 per month 

All over 1 I 2,000 gallons per month $3.05 per l,000 gallons 
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Payrrient by the District to PCUC for wnter supplied to the District for emergency backup water 

service shall be made within ten (10) working days from the date of PCUC's invoice to the 

Dlstrict. To modify the rates set forth in this numbered paragraph, the PCUC must provide the 

District a notice of any proposed rate change 120 days in advance of the effecti vc date of the 

proposed change in rates, except that PCUC may, without notice, increase or decrease the rate by 

the same percentage as any increase or decrease in the District's rate to PCUC as set forth in 

mimbr:r pi.lragraph 13, ahove. Any such ch.11nge in rate that docs not correspond to the percentage 

chunge in the District's rate for service to PCUC must be supported by a cost of service study 

consistent with standard industry ratemaking practices for water utilities. 

15. PCUC and the District shnll each be responsible for the loss of any water thnt 

occurs on their respective facilities. 

16. Each party to this Agreement shall have unrestricted access to all meters and any 

electronic telemetry equipment of the other for purpose$ of verification and system operntions. 

As.signed staff .:if both PCUC and the District shall read the meters cited in this Agreement 

togetht:r each month, at a mutually ab'Teed upon time, day and date. 

I 7. Each Party to this Agreement shall bear the expense of having its met~r(s) tested 

annunlly hy an independent, certified meter testing service, and a copy of the report of such test 

shall be forwarded to the other party. Either Party may request the other to conduct additional 

tesrlng but so as not to exceed more than one such additional test in each calendar yi.:ar. 

18. This Agreement shall remain in full force and effect from the date written above 

u11tll and at which time PCUC shall no longE!r provide water service to the Federal Pri!lm,. 

B 
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19. t on_:_i.:_ M11j~u r't'. All o~ligations of either party with respect to service hereunder 

shall be ex.cused without liability during the pcndency of any condition of force rnajeure, which 

causes the party cl.Urning force majeure to be unable to meet its performance obligations 

hereunder. Force majeure shall include any act, event or condition beyond the reasonable control 

of the party claiming force majeure, and shall include, but not be limited to, wy act of God, tire. 
I 

stonn, earthquake, freezing condition, wind, flood, draught, mow, water used to fight fires, line 

breaks, environmental release, breakage of or delay in receiving parts. equipment or suppliei;, or 

shortage thereof, strike or lockout, or any act, event or requirement of any govc:rrunemnl lnw. 

regulation or entity, Force mnjeure shall not include routine line leakage or financial inability to 

pay. 

20. Nothing in this Agreement shall subject PCUC to regulation by the Kentucky 

Public Service Commission ("KYPSC''). To the extent the KYPSC exercises j1.uisdictiun over 

any aspect of this Agreement, PCUC shall remain free to withdraw without penalty or other 

obligation from this Agreement upon providing 30 days written notice to the District. 

21. lndemni~_£J l c~ bv D i stri.~. District shall indemnify, defend and hold harmless 

PCUC and its offic;crs, directors, employees, and agents from, against and with respect to any 

claim, liability, obligation, loss, damage, assessment, judgment, cost, expense (Including without 

limitation, reasonable attorneys' fees and costs) arising out of or in any manner incident, relating 

or attributable to any loss, claim, action. proceeding or detennination arising out of District's 

obligations or performance under this Agreement. 

22. J11don!!_li li nlionJ?y f'CtJ ,, PCUC shall indemnify, defend and hold harmless 

District and its ofllccrs, directors, employees and agents from, against and with respect to any 
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claim1 !iobi!ity, obligation, loss, damage, assessment, judgment, cost, expense (including without 

limitation. reasonable attorneys' fees and costs) attributable to any loss, claim, action, proceeding 

or detennination arising out of PCUC's obligations or pcrfoimn.nce under this Agreement. 

23. Indemnlfication Claims. 

(n) PCUC or f.?istrict, if claiming indemriity hereunder (the "Indemnified 

Pany''), agrees to give prompt notice to the party or parties from which indemnity may be sought 

(the ''Indemnifying Party") of the assertion of any claim or the commencement of any suit, action 

or proceeding in respect of which indemnity may be sought hereunder. 

(b) At the request of the lndemnltied Party, the Indemnifying Party shall 

assume the defense of any such suit, action or proceeding, including its compromise or 

settlement, In which the outcome would give rise to a claim for indemnification, and shall be 

fully responsible: for the: ouwornc hereof. Tiu: Indemnifying Party mny not compromise or ~ettle 

any such suit, action or proceeding without the Indemnified Party's consent which shall not be 

unreasonably withheld. 

MISCELLANEOUS 

24. Govcrr!J.m~ Law. This Agrc:emcnt shall be governed by and construed nnd 

interpreted in accordnn¢e with the lo.ws of the Commonwealth of Kentucky. 

25 . Enti~e ~g~rnent/Amendmc~. 

(a) rhis Agreement constitutes the entire Agreement among the:: parties 

pcrt11ining to tho Sllbjcct matter hereof and supcntedes all prior and contemporaneou~ agreements, 

10 



undersrnndings1 negotiations aod discussions, whether oral or written, of the parties pertaining to 

the subject matter hereof, 

(b) No amendment, supplement, modification, waiver or termination of this 

Agreement shall be implied or be binding unless executed ln writing by a party to be bound 

thereby. No waiver of any of the provisions of this Agreement shall be deemed or shall 

constitute a waiver of any other provision hereof (whether or not similar), nor shall such waiver 

constitute n continuing waiver unless otherwise expressly therein provided . 

.26. A · :-. i ~1m1 <::_r~~· All of the tenns and provisions of this Agreement shall be binding 

upon and inure to the benefit of the pnrtics, their successors. heirs and assigns, subject ta 

regulmory approval where required. The rights and obligations provided by this Agreement may 

not be assigned or transferred by a party without the written consent of the other party, which 

consent may not unreasonably be withheld. 

21. ~1g~. Headings used in this Agreement are for convenience only and nre in 

no WHY to be construed as part of this Agreement or as a limitation of the scope of the porticular 

articles or sections to which they refer. 

28. _ lm!cr all~ . This Agreement may be t?xccuted simultaneously in ·two or mort.: 

counterparts, each of which shall be deemed an original, but all of which together shnll constitute 

one and the same Agreement. 

29. _ t_i _§ · All notices, requests, demands and other communications required or 

penniltt:d under this Agreement ::;hall be in writing and shall be considered to have been duly 

given when delivered by hand, or sent by tirnt cla!!s certified or registered mail, postage prep~id, 

return receipt rcqucsted1 in each case to the appropriate addresses (or to such other addresses o.s a 
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party may from time to time designate as to Itself by notice simllarly given lo the other party in 

accordance with this Section): 

(a) If to PCUC to: 

with a copy to: 

(b) If to District to: 

Seldon D. Home, Superintendent 
Prestonsburg City's Ut!litles Commission 
2560 South Lako Drive 
Prestonsburg, Kentucky 41653 

C. Kent Hatfield 
Middleton & Reutlinger 
2500 Brown & W111irunson Tower 
Louisville, Kentucky 40202 

John R. Triplett 
Chairman 
Martin County Water District 
HC 69, Box 875 
lne2, Kentucky 41224 

12 
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30. Spc·ci!~~rl"rfow ;11H_! . The parties hereto agree that money damages and a.t'\y 

other remedy available at law may be inadequate to redress or remedy any loss or damage 

suffered by a party hereto upon any breach of this Agreement, and the parties therefore agree 

that, in addition to recovery on any claim for money damages or obtaining any other remedy 

available at law, a party hereto also may ertforce the tenns of this Agreement by injunction 
t 

and/or sped tic performance and/or may obtuin any other appropriate remedy. 

This Agreement is made as of the yeat and day first above written, and shall be effective 

as of that date withoul regard to the fact that execution hereof by the parties shall have bec11 

efr'e1.:tcd at the same time or at other timas. 

(SEAL) 

ATTEST: 

(;~-- )77C~~·· - - -
c . J Mc ally, Chamnan 
of c Prestonsburg City ' 
Ut lilies Commisslon 

MARTIN COUNTY WATER DISTtUCT 

/. ~ ( 

BY · ~ . ._( - - -·-··-····-·--
! R. · ripl ·(t, Chairman 

t 

PRESTONSBURG CITY'S UTIUTI!!S COMMISSION 

BY _f(/~, d.~t/-- -H-·· ·-(~"jdOll D. Home, Superintendent 
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THIS INTERLOCAL COOPERATION AGREE~IEN! (the "Agreement") is 

made and entered into and deemed effective as of the ..lii!Lday of _JMu·Hi'.._ _ _ --· 

199..L, by and between the Manin County Fiscal Court, the Johnson County Fiscal Court, tbe 
Floyd County Fiscal Court, the Pike County Fiscal Court, the Martin County Water District, 

the City of Prestonsburg, the City of Paintsville, and the Honey Bra.nob. Econ¢m.ic 
Developmeot Authority, (each a ••party", or collectively the 14Parties") each of which is a 

political subdivision of tbe Commonweal'th of Kentucky (the "Commonwealth"). 

WHEREAS, under the lnterlocal Cooperation Act (the "Act"), Sections 65.210 to 
65.3 00, inclusive, of the Kentucky Revised Statutes, as amended ("K.RS"), any power or 

powers, privileges or authority excrclsed or eapable of exercise by a public agency (including 
a c:ity, a county or any other political subdivision of the Commonwealth.) may be exercised 
jointly with another public agency under aD agreement (an "!..nterlocal cooperation 

agreement") for joint or cooperative action pursuant to the provisio11s of the Act. and such 
public agencies may acquire, construct, maintain, add to and improve the necessary properry, 

real aod personal, which is required in order to accomplish the public purposes set forth in 

sucb ioterlocal cooperation agreem~nt; and 

\\'H:EREAS, the Parties are in agreement that it is in their mutual interest to pursue 
cooperatively economic developmtnt opporrunities within cbeir jurisdictions; and to this end 

are currently working to de .. ·elop the necessary uti liry infrastrUeture for a new facility of the 

federa.1 Bureau of Prisons ("Bureau") to be..ccnstrUc:ted at tbe proposed-Honey Branch 

Industrial Park {"Park") in ~artin County; 

WHEREAS, Martin County Water District presently operates a water plant of 

sufficient capacity to serve the Bureau at the Park without the necessity of funher water plant 
expansion, and operates an extensive distribution system with lines located nor1b of and 
contiguous to the Park lllld is capable of extending its water service mains in a reliable and 
expeditious manner in order to meet the needs of the Bureau and the Park; and, 

WHEREAS, the City of Prestonsburg, acting in and through the Prestonsburg City's 

Utilities Commission, presently operates a water plant of sufficient capaoity to serve the Park 
without the necessity of further water plant expansion, and operates an e1'tenslve distribution 

system with lines located south of and contiguous to the Park and is capable of extending its 
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water service mains in a reliable and expeditious mar..oer in order to meet the needs of the 
Bureau at the Park; and, 

WHEREAS, the City of Paintsville, actiog in aod through tbe Paintsville Utilities 

Commission, presently operates a wastewater collection system and treatment plant aod is 

capable of developing a new treatment plant and coll~ction system and thereby provide 
wastewater service in a reliable and expeditio'tls manner to the Bureau and the_ Park; and. 

WHEREAS, the Big Sandy Mea Development District, a region.al planning and 
development organization, established pursuant to KRS 147A to serve the area, assisted 
under contract by a professional engineering firm licensed in the Commonwealth of 
Kentucky, has reviewed several alternative ways to provid~ water and wastewater service to 

the Bureau's proposed facility to be located in the Honey Branch Indwtrlal Park, and has 

dctennined that water service is best provided to this site by both the Martin County Water 
District and the Preston$burg City's Utilities Commission, and that wastewater service is best 
provided to this site by tbe Paintsville Utilities Commission; and, 

WHEREAS, the Floyd County Fiscal Court, the Johnson County Fiscal Coun, the 
Martin Couocy Fiscal Court, and the Pike County Fiscal Court, have created, by separate 
agreement, the Honey Branch Industrial Development Authority pursuant to KRS 154; and 

furthermore do concur with the dcterrninatioo of the Big S~dy Arel! Development District, 
and finds it is in the public interest th.at tbe Martin County Water District and tht 

Prestonsburg City's Utilities Com.mission ~xtend their respective water lines to serve the site 

of the Bureau's proposed facilii:y and that Paints,·ille Utilities Commission develop a 

wastewater treatment plant and collection- system to serve th.is facility." 

NOW THEREFORE, contingent upon receipt of all required approvals for the 
location, construction and development of tlle Bureau's facilicy i.n the Parkt be it murually 

acknowledged and agreed by and among the Parties hereto and so ordered as follows: 

l. The Parties hereto agree that the foregoing statements arc not mere recitals, 
but represent legi!lative findings by the legislative bodies, as appropriate, and as such 
represent statements of public interest affecting all Panies hereto, including their respective 
consti~encies. 

2. That the Martin Councy Wl!ter District, org11nizcd pursuant to KRS Chapter 

74, docs agree to and will take all necessary action to fund, constnJct1 own, and operate ~n 

2 
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appropriateiy sized water service main along KY Route 3 and coonecting rolldways in 

Martin County to the Park as an ex.tension of its existing system; in addition, the District will 
coostruct a water storage tank and necessary appurtenances in the vicinity of the Park. All 

action will be ta.ken in accordance with the District's routine operating policy and in accord 

with its rule of standard procedure iD response to the demand for providing quality water 

service to a presently unserved area of the County and to assure a reliable, quality water 
service to the Park. 

3. That the Clty of Prestonsburg, acting through the Prestonsburg City's Utilities 

Conunission, does agree tb and will take all necessary action to fund. construct, own, and 
operate an appropriately sized extension of its existing water distribution system, together 

with necessary appuneoances, along KY Routes 321 and 3 and adjacent roadways through 

portions of Floyd, Johnson, and Martin Counties, in order to and for the purpose of providing 
reliable, quality water service to the Federal Prison and related facilities to be located at the 

Park. All actions "Nill be taken in accordance with the Commission's routine operating 

policy and will follow its rules of standard procedure. 

4. That the City of Paintsville, acting through tbe Pai.c.tsville Utilities 

Commission, does agree to 11.Jld will rake all necessary action to fund, construct, OW'll, and 

operate a wastewater system, including a lJ"eatment facility to be located along KY Route 
32 l near Auxler Keorucky, aod an appropriately sized collection system, with all necessary 

appurtenances, to serve those areas along KY Route 3 and adjacent roadways through Floyd, 

Johnson and Manin Counties i.n order.to and primarily for the purpose of providiog reliable, 

quality wnstewater service to the Park. All actions v.ill be taken l.n accordance with the 
Commission's routine operating policy and wtll conform to its rules of mi.ndard procedure. 

S. That Martin Counry Water-Oistrict and Prestonsburg Ci'fy's Utilities 

Commission mutually agree and commit that each will share the: provision of the monthly 
water consumption demand of the Bureau's facility equally, understanding that circumstances 

may require that either Pany may be called .upon by the other Party, from time to time, to 
supply a. greater volume of th.is consumption demand than 50% and !itber Party may do so 
without prejudice or jeopardy to tltis Agreement. 

6. The Manin Counry Fiscal Court, the Johnson County Fiscal Court, tbe Floyd 

County Fiscal Court, s.nd the Pike County Fiscal Court concur that the collaborative approach 
to providing necessary utility service does best accomplish their agreed intent to develop the 
utility infrastrUcture necessary for the Hoooy Branch lndusuial Park, and do invite, request, 
and encourage the: utilities named hereln to take those actions, as set out above. 

3 
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7. F\J.rther, each Party to th.is Agreemect invites, grants the appropriate authority 

consents, and encollrages the other Parties hereto to take those actions as described herein, 

wbfob relate to ~ch Pa.rt)\ respectively. Fwther, the Parties agree to facilitate, to the extent 
feasible, the overall development of the array of utilities by taking any and all appropriate 
actions within their respec:tivejurisdiction on behalf of any other Party, as warranted, 
pursuant to this Agreement, in ao expedited time frame. including but not limited to 

participation in utility planning and development activities, the granting or securing of 
encrcacb.ment pemtlts, easemects, or other simllar authorizations as may be required, 
followin1: all routine, ex.isring, and standard procedures as may govern such actions, and other . 
appropriate activities 

8. Th.is Agreement sbnll continue and remain in effect until and at whlcb time 

all thqse activities a.nd actions, as set out herein. relating to the various Parties, or as may 
otherwise be contemplated by this Agreement shall have beeo completed. The date of full 
completion of such activities a.od actions is anticipated to be not later than January l, 2003. 

9. Each l'my engaged in utility services as set out tn thj5 Agreement shall 

provide its own capital construction and operations financing from the revenues generated by 

the services provided hereunder or from other sources available to such Party. 

1 O. The Parties to this Agreement hereby desiP.te the Big Sandy Arca 

Development District to be the "administrntor" of this Agreement, and charge same to 
provide for appropriate and timely planning and coordination of the various activities 

necessary for the implementation of the Agreement, provided however that e~cb Party 
engaged in utility services a.s set out i.n this Agreement shall be responsible for the complete 

ad.IrJnistration of the utility service to be provided by such Party. 

l l. Utility services provided by the designated Panies as described herein shall be 

provided pursuant to separate conttacrual agreements with the Bureau and/or its agent, 
satisfactory in form and substance to each respective Party, and such services are subject to 
receipt of all necessary or r:quired approvals satisfactory in form and substance to each 
respective Party. 

12. This Agreement shall be governed by and constrUed in aecordance with tb.e 
laws of the Commonwealth of Kentucky. If any provision of this Agreement is held to be in 
conflict with any applicable statute or rule of law, or is otherwise beld to be unenforceable, 
the invalidity ofsueb portion shall not effect any or all of the remaining portions of this 

Agreement. 
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IN WITNESS WHEREOF. the Parties have ca.used this Agreement to be duly executed 
and acknowledged by officers or officials as duly authorized by the respective legishltive 
bodies of the Parties hereto, effective as of the date first written above. 

A.PROVED AS TO FORM' AND co:·l'fPLLANCE U-1TH 
APPROPRIATE K£N7UCKY ST..4TUTES 

Albert B. Chandler, m. Attorney General 

C l!\lllO!l~lili O~~tu*/ . . /J. 
BY: __ f ~ (_~G?r~ ·---

Assistant Attorney General 

Pike County Judge/Executive 

Attest: :j!Hf AW9 --

s 
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Attest; 

Attest: 

STATE OF KENTUCKY 

COUNTY OF FLOYb 

--

~-9~~ . 
hairpcrson.. Hon~Y Branch Eeonoa:uc Development Authomy 

* * • * * 
S.S. 
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Attachment B 

Site Map 
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