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Dear Mr. Greenwell:

RE: WKG Storage, Inc.
Case No. 2016-00053

APR 2 2 2016
Public service

commission

WKG Storage, Inc. submits for filing its responses to the Attorney General's
Second Data Request. A copy of the responses has been served on the Attorney General.

If you have any questions concerning this, please let me know. Thank you.

Very truly yours.

T. Tommy Littlepage
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

APPLICATION OFWKG STORAGE,
INC. FOR RATE ADJUSTMENT FOR
SMALL UTILITIES PURSUANT TO
807 KAR 5:075

Case Na 2016-00053

AFFIDAVIT

The Affiant, Toe T. Christian, being duly sworn, deposes and states that the
attached responses tothe Office ofthe Attorney General's second request for information
are true and correctto the best of his knowledge and belief.

STATE OF TEXAS

COUNTY OF DALLAS

Joe. T. S^istian

SUBSCRIBED AND SWORN to before me by Joe T. Christian on this tiie £?(P^day of
April, 2016.

PAMELA L. PERRY

MyCommission Expires
October 29.2016

otarv Public (JNotary Sjiblic

My Commission Expires: /d ~



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-01

Page 1 of 1

Explain in complete detail whetherWKG Storage has or has not been regulated by the
Commission since 2001. Provide all pertinent documentation, citations to case law,
statutes, and regulations that support the answer.

RESPONSE:

WKG Storage, Inc. has been regulated by the Commission since 2001. Please see
Attachment 1 for a copy of the order approving the transfer and Attachment 2 for the
tariff that has been on file since 2001. WKG Storage, Inc. objects to the balance of this
request on the grounds it calls for legal opinion and requests legal research.

ATTACHMENTS:

ATTACHMENT 1 - WKG Storage, Inc., AG_2-01_Att1 - WKG Storage Inc Order.pdf, 4
Pages.

ATTACHMENT 2 - WKG Storage, Inc.. AG_2-01_Att2 - WKG Storage Inc Tariff.pdf, 5
Pages.

Respondent: Joe Christian



In the Matter of:

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

CASE NO. 2016-00053

ATTACHMENT 1
TO AGDRNO. 2^1

THE APPLICATION OF WKG STORAGE.
INC. FOR APPROVAL OF A CHANGE
IN CONTROL THROUGH ACQUISITION
OF ASSETS OF KENTUCKY PIPELINE
AND STORAGE COMPANY, INC. AND
FOR APPROVAL OF TARIFF

CASE NO. 2001-235

ORDER

WKG Storage, Inc. ("WKG Storage") has applied for Commission approval of the

transfer of Kentucky Pipeline and Storage Company, inc. ("KYPSCO") facilities to WKG

Storage. Having considered the evidence of record and being otherwise sufficiently

advised, the Commission finds that:

1. WKG Storage is a Delaware corporation authorized to do business in the

Commonwealth of Kentucky, and is a wholly owned subsidiary of Atmos Pipeline and

Storage, LLC ("Atmos Pipeline"). Atmos Pipeline owns and operates natural gas storage

and pipelines in various other states.

2. In Case No. 91-074,^ the Commission approved the application of

KYPSCO to be recognized as an intrastate pipeline as defined in KRS 278.504(1) and

granted a Certificate of Public Convenience and Necessity to proceed with the proposed

construction of the East Diamond Field, the intrastate pipeline, and related facilities.

'' Case No. 91-074, The Application of Kentucky Pipeline and Storage Company,
Inc. For Recognition as an Intrastate Pipeline, For Authority to Construct a Natural Gas
Pipeline, and For Recognition as a Transporting Utility.



CASE NO. 2016-00053

ATTACHMENT 1
TO AG DR NO. 2-01

3, The East Diamond Field is a depleted natural gas reservoir that was

discovered in 1970 and was abandoned in 1982 after producing over 3.2 Bcf of natural

gas from the Bethel Sandstone Formation. The storage field is located on the southern

shelf of the Illinois Basin in what is known as the Pennyrile Fault Zone. The reservoir is

dome-shaped and is located at an average depth of approximately 2,150 feet. The field

facilities consist of 17 injection/withdrawal wells, including a horizontal well with a

horizontal reservoir penetration of over 1,300 feet. Four compressors provide the field's

compression requirements. Pipeline facilities include an in-fleld gathering system

consisting of 6-inch and 4-inch steel pipelines, as well as the 18.5-miie-long, 8-inch

transmission line that Interconnects with ANR Pipeline.

4, On July 2, 2001, WKG Storage entered into a Purchase and Sale

Agreement with KYPSCO to purchase the assets and the business operated by

KYPSCO in Hopkins County, Kentucky.

5, The principal assets being acquired by WKG Storage include the East

Diamond Field in Hopkins County, Kentucky and an 8-inch, 18.5-miIe-long pipeline

connecting the storage field with ANR Pipeline. Additional property includes all wells,

wellhead equipment facilities, together with all downhole equipment, wellhead

assemblies, valves, measurement equipment, piping, and all other equipment and

surface facilities presently connected to or used in the operation and maintenance of the

injection/withdrawal wells. Also included are compressors, dehydration equipment,

separation equipment, and various natural gas field gathering and measurement

facilities. Included in the conveyance are field operating and maintenance agreements,

gas storage agreements with customers, mineral conveyance and underground gas

-2-



CASE NO. 2016-00053

ATTACHMENT 1
TO AG DR NO. 2-01

lease storage agreements, as well as pipeline right-of-way agreements. The property

conveyed also Includes all real property, supplies, materials, spares, and books,

records, and files relating to the business and all inventories of natural gas, including

line pack and cushion gas.

6. KRS 278.020(4) provides that "[n]o person shall acquire or transfer

ownership of, or control, or the right to control, any utility under the jurisdiction of the

commission by sale of assets .. . without prior approval of the commission." [Emphasis

added]. That statute also requires the Commission to approve the transfer if the person

acquiring has the financial, technical, and managerial ability to provide reasonable

service.

7. WKG Storage has the financial, technical, and managerial abilities to

provide reasonable service, and the proposed transaction is consistent with the public

interest and will be made in accordance with law and for a proper purpose.

Consequently, the proposed transfer should be approved.

IT IS THEREFORE ORDERED that:

1. The transfer of the East Diamond Field and related facilities from

KYPSCO to WKG Storage is approved.

2. Applicant shall notify the Commission of the transfer within 10 days of its

consummation or, in the alternative, shall notify the Commission if the proposed

transaction does not occur.

3. Within 10 days of the date of this Order, WKG Storage shall file an

Adoption Notice pursuant to Administrative Regulation 807 KAR 5:011, Section 11.

-3-



CASE NO. 2016-00053

ATTACHMENT 1
TO AG DR NO. 2-01

Done at Frankfort, Kentucky, this 24^^ dayofSeptember, 2001.

By the Commission

ATTEST:

Executive Director



•••CASETTOrzOTC^OOOSS
ATTACHMENT 2

TO AG DR NO. 2-01

•Pbim for filingHate iScK^ttles

WKG Storage, &ic.
Name ofIssuing Corporation

Pbr Entire Sctvico Area'

Commuriity, Tq:wn or CiQf

P.S.C No. 1

Original

CBoceliog

CLASSIFICATION OF SERVICE

SheetNo.

P.S.C.N0.

SheetNo.

Storage TransportationService Rote TS-I

Entire se^xce area, ie. Natural Gas Storage Facility located inSections 9,10,11,12-J-25
(Carter Coordinates), Hopkins County, Kentucky. Pipeline connector extending'from storage
field westward approximately 15 miles to mtea^ectipn with.ANR'Oansmission Line one-half
mile ofRabbit Ridge, Kaitocky(HopkiiK County^.

Available to customers who have contracted for storage space inEast Diamond Storage Reservoir.

N/A

Transportation- Injection- 15cents per 1000 cubicfeet
Witiidraw^- 15 cents per 1000 cubic feet

• 4. Terms and Conditionsr

.'A. Specific details rdating tovoiumesi delivery and cither matters shaE becovered byseparate contract
. with foe individual customers.

B.' TheCompany shallhavethefightat any time, without liability tofoecustomer, to curtail "or to
discontinue storageand delivery ofgasentirely for anyperiod oftime whensuchcurtailment or
discontmuance ismfoe Company's sole discretion necessary toprotect and assure operation of
foeCompany's undeiground storage reservoir tocomply with any restriction orcurtmlmmt asm^-
be imposed;byanygovernmental agency havingjurisdiction overfoe Company; or for-ahy causes due
to forcemajeur^ so thatfoeCompany maymaintain foeoperating efficiency of hs systemin a safe
and oKlerlymanhM", PUBLIC SbHl; ICE COft/iMlSSlON

OFKiNTUCKY

FATE PER

UNIT

g|EOTjVE

DATE OF IS 1120QI

Brent Mcl^anid

DATEEFFECTiVE October IS. 2001

TTfLE Vice President

. OCT 15 -2001

•Issued by authority of an Orderof thePubUo ServiceCominission of Kentucky in CaseNo.2001-235 datedJ

PliRSUAf^ TO 807 KAR 6:011,
! SECTION 9 (1j

SeCRETARV 0F1-HE COVBiilSSION
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ATTACHMENT2

TO AG DR NO. 2-01

Form ^ filiog Rate Schedules

WKG Storage, Inc.
Name ofIswing Corporation

For Kitire Service Area

Community,Town or City

P.S.C. No. 1

Origiaal

Canceling

. CLASSIFICATION OF SERVICE •

Sheet No.

P.S.C.NO.

SheetNo.

N/A

Storage Transportation Service Rate TS-1

C. The Company will require awritten storage and transportation contract with its custdmer(s) with terms
to be negotiated. - •

!

D. It shall bedre customer's responsibility tomake ali necessary airangsnents, fncloding regulatory approvals,
required to deliver gas transpwted under the tariff to the fecilities ofthe Company. . '

E. The Company resCTves dieri^ tore&se toaccept gas that does not meet theODinpany's quality
specification as specifiedin ANRpipelinequalitystandards. •

F. The'^les,regulations and Order ofthe Public Service Commission and ofdie County,, and the Company's
generd terms andconditions ^plicable to industrial sales, shallapply to diisTariffandallcontacts tiiereunder.

G. Therewillbe nommimiim charge andtherewillbeno discount forearly pj^ent.

H. Thedompany may providespecialstorageand transportation services in accordance witii individual
contracts with thecustomer. A copy ofsuch contract will befiled wi& theCommission pursuantto 807
KARSrOll Section 13.

I.: BalMcing shall accomplished by a credit onamounts billed orbyadditional biflings.to berendered and paid
la accordance widi the following terms: . .

i. If it sh^ bedetermined diat, at any time within twelve (12) months after diedate ofany
statement rwidered byWKGStorage, Inc.thattherehasbeen an overcharge (imbalance) in
the amountbilledfor gas injected, withdrawn or stored,anda claim,theretore, is madewidiin
sixty (60) days fi-om thedayofdiscovery thereof, theovatiiarge (imbalance), ifverified, shall
be refunded withinthirty(30)days, together withinterest at 8%perannum computed for the
periodbeginning sixty(60) daysfollowing the dateofthestatement to the dateofthe refund.

DATEOFISS.

ISSUED BY;

Issued byi

PUBLIC SERVICE
or mn

EFFECTIVE
DATE EFFECTIVE October IS. 2QD!

UTIE

RATEPER

UNIT

CaMMlSSlON
TKV

Breot McDanlel

offinOrder oftbe Public Service Commission ofKentucky In CaseNo;)

OCT 15 2001

KAR 5:011.
SECtiOM 9 (1)"

Rv-

SECRETARY OFTHEOMISSION



,'Pbmi fijr Schedules

WKG Storage, Inc.
N^e ofIssuing Corporation

For Entire Service'Area

Community,Town or City

.P.S.C. No. 1

Original

Canceling

CLASSIFICAHON OF SERVICE

Storage Thmsportarion Service Rate TS-1

Sheet No.

P.S.C.NO.

Sheet No.

ATTACHMENT 2

TO AG OR NO. 2-01

N/A

RAIEPER

UNIT

ii. If it shall be determined diat, at any timewithintwrelve (12)monthsafter.thedate ofany
statementleiidered by WKG Storage, hic, thatfliere has beenanundercharge (imbalance) in
theamount billedfor injection, storage and/or"withdrawal, WKG Storage;Inc.shallsubmit a
statem^ for'sudiundercharge andrammer, upon "veriiic^oD ofthesam^ shall paysuch
amoDotwithin 30 days,sudi payment shallnot include int^est unlessthe undercharge is due
to meter tampering and/orfraud, in whicheventrnterestshallbe due at 12%per annum.

DATS OF ISS^ October TS. ^001

•ISSUED BY

BrentMcDanid

Issued t)y adlhoriQ' of an Order ofthePublic Service Coiomissioii ofRcotudg'in CaseNo.

DATE EFFECTIVE

HILE

SERVICECOMMISSIGM
OF KENTUCKY '

B=FECT1VE

15 20Q1

PI^SUANT 7D807 KAR 5011
SECTION 9(1)

BY:

S£C«'iTWQFT15C»3l^!SSfON"



Form &r filirife^Rate Sdiediiles •

WKG Storage, Inc.
Name ofIssuing Corporation

For Entire Service Area"

Community, Town or City

P.S.C.NO.

Origipa]

Canceling

1

SheetNo.

P.S.C.NO.

Sheet No.

' CLASSIFICATION OF SERVICE

Storage Transportation Ser\nce Rat© TS-2

1.Numerical paragraphs 1,2, and4oftbe Storage transportation ServiceRate TS-1 are
applicable to Storage Transportation service raleTS-2.

2. Rate - Alt^natfye Flex Provision!

Notwithstanding any oth« provision intiiis tari^ &eCompany may flex theotherwise
applicable rate ona custoraw specific b^is where it isaffirmatively shown ftat a flex
discoxmt will produce atransportation rate.that iscompetitive. The flex rate discount
willnot bograntedthat produces transportation rates belowthevariable costsassoci^ed
withiservioe tothe customer. TheCompanyTe3ervestherigbttoconfiriD,toitssatisfaction,
the reasonableness ofthe represented price and volume. The Compai^ fimher reserves flie
right:to decline toflex orto flex to thed^ree requested bythecustomer.

XAbb NO. ^oTti^opga'
ATTACHMENT 2

TO AG OR NO. 2-01

MM.

RATE FBI

UNIT

mucM
COMWISSION

liCKV

DATfiOFISS

ISSUED BY

ctobtfris.20

BrentMcba^el

Issuedbyauthoii^ ofan Order ofthe Public Service Commission ofKentudcy inCose No.;

DATEEFFECnVB October 15. 2001

inLEigc^Brilmi OCT 2001
kbSUANT to8Q7 KAR 5flT 1.
• • --.sasirioNOO)

I.



•-Fonfrftr filing i^teSchednles For Entire Service Area

WKG Storage, Inc.
Name ofIssiiing Corporation

Commnnily, Town or Ci^

P.S.C. No; 1

Originai Sheet No.

Canceling P.S.C.No.

Sheet No.

CLASSIFICATION OF SERVICE

Storage Service-Rate S-l

I. Terms;

The Applicability, Availability ofService and Terms and Conditions are identical to paragn^ihs
1,2, and 4 assetoutonStor^e TYanspoitation SaviceRateTS-I.

2. Term.'} Hnd Conditions;

A Storage;

Reservation charge - $0.05 perJklCF times tiiecontract
vohirae of•working gas,payable monthly.

B. Cusdiion Gas: •

Cushion gasIs^empt from storage orgathering chaiges.

C. Fuel and Shrinkage:

• A FuelandShrinkage of I%shall be applied toall^
•wilh^wn from storage.

"CSSFTIOr

ATTACHMENT 2

TO AG DR NO. 2-01

N/A

RATBPER.

UNTr

r-> ir» OCC? ftCF.CO^/iMlSSlO^
^"oFkEMrUCK'fDATEmrECnVE Octeber IS. 2nni g:p£CT{VE- '

TITLE,

DATE OF TS

iSSUHDB
Brent McDaoiel

•IflSBed Wsntiioijty ofan Order o£thePid>lic Service Coounission ofKentudcy ia No.;
OCT 15 2001

2001.

PUaSUANT TO 807 KAR 5:011.
section 9(1)



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-02

Page 1 of 1

Does WKG Storage believe that itcurrently is regulated, or has previously been regulated
byany other bodyotherthan the Public ServiceCommission? If so, whoand why? Provide
citation to applicable law.

RESPONSE:

No.

Respondent: Joe Christian



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-03

Page 1 of 1

Explain in complete detail why WKG Storage should be treatedas a regulated utility, when
it Is a wholly-owned subsidiary ofAtmos Energy Holdings, Inc. which is a non-regulated
subsidiary of Atmos Energy Corporation.

RESPONSE:

The Company objects because the question asks fora legalopinion. Notwithstanding said
objection, the PSC has made a determination of regulated status by issuance of a transfer
order and approval of WKG Storage, Inc.'s tariff. Please see the Company's response to
AG DRNo. 2-01.

Respondent: Joe Christian



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No, 2-04

Page 1 of 1

Does WKG perform non-regulated functions? If so, provide complete details of those
functions and whythey are considered non-regulated, including applicable law.

RESPONSE:

The only service that WKG Storage, Inc. offers is Commission regulated firm storage
transportation service.

Respondent: Joe Christian



Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-05

Page 1 of 1

REQUEST:

Reference WKG's response to AG's No. 1-5 to answer the following:

a. InWKG's response the company stated, "WKG Storage negotiated the purchase of
the assets of Kentucky Public Service and Storage Company, Inc. in 2001Confirm
that the company referred to as Kentucky Public Service and Storage Company, Inc.
is actually Kentucky Pipeline and Storage Company, Inc. If the two companies are
not the same, provide detailed information on Kentucky Public Service and Storage
Company and their role, if any, in the transaction.

RESPONSE:

This is correct the company referred to is Kentucky Pipeline and Storage Company, Inc.
The Company will correct Its response to AG DR No. 1-05.

Respondent: Joe Christian



Case No. 2016-00053

WKG Storage, Inc.
AG RFl Set No. 2

Question No. 2-08

Page 1 of 1

REQUEST:

Reference WKG's response to AG's No. 1-7 to answer the following:

a. In WKG's response the company stated, "The purchase price was paid via wire
transfer from WKG Storage, Inc. to Kentucky Pipeline and Storage Company, Inc."
Confirm that WKG Storage actually wired the money to Kentucky Pipeline and
Storage Company, Inc., and that it was not either Atmos Pipeline and Storage or
Atmos Energy Holdings wiring the funds instead. Provide copies of the proofs of the
wire transfer.

RESPONSE:

Objection. This question is not relevant to the jurisdictionai status of WKG Storage, Inc. or
the rate case.

Respondent: Joe Christian



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-07

Page 1 of 1

Reference WKG's response to AG's No. 1-9 to answer the following :

a. Explain in complete detail what WKG Storage means by "state assessed", and
where itfinds that definition inapplicable statutes and regulations. Provide citation to
applicable law.

b. Explain in complete detailwhyWKG Storage believesthat public utilities that are not
"state assessed" are exempted from paying taxes pursuant to KRS Chapter 136.
Provide citation to all applicable law.

c. Explain in complete detail why WKG Storage believes it is not a "state assessed"
utiiity. Provide citation to applicable law.

d. Explain in complete detail whyWKG Storage believes it is exempted from paying
taxes pursuant to KRS Chapter 136. Provide citation to all applicable law.

e. Provide copies of all tax returns made during the last five (5) years with the U.S.
Internal Revenue Service, the Kentucky Revenue Cabinet, and all applicable
Kentucky-local tax jurisdictions.

RESPONSE:

Objection. Thisquestion is not relevantto the jurisdictional status ofWKG Storage, Inc. or
the rate case.

Respondent: Joe Christian



Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-08

Page 1 of 1

REQUEST:

Reference AG's No. 1-3, No. 1-14, & No. 1-1 7 to answer the following:

a. Explain the decision and rationale for discounting rates below the rates set by the
Commission, since WKG Storage only has one customer.

b. IfWKG Storage had other customers, state the rate(s) itwould charge those other
customers.

0. Explain, with citation to applicable law if necessary, how this discount docs not
violate KRS 278.160(2) and KRS 278.2201-278.2219.

d. Explain why WKG Storage would ask for an increase In rates when it currently
chooses to charge less than the Commission approved rate.

e. IfWKG Storage has believed that its rates and terms of service are subject to the
jurisdiction of the Commission, then why hasn't WKG Storage complied with all the
requirements set forth by the Commission?

f. IfWKG Storage thought itwas subject to Commission jurisdiction in regards to rates
and terms of service then why has WKG Storage not been Implementing the
effective tariff approved by the Commission on Oct. 15. 2001.

RESPONSE:

a-d) Objection. These subparts of this question do not relate to the jurisdictionalstatus of
WKG Storage, Inc.

e-f) Objection. The premise of the question assumes facts not in the record and calls
for a legal opinion. Without waiving Its objections, WKG Storage, Inc. believes that
it has complied with all applicable requirements set forth by the Commission and
that it has been operating under the effective tariffapproved by the Commission on
October 15, 2001.

Respondent: Joe Christian



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-09

Page 1 of 1

Provide a detailed narrative of hovtf there was an "arms-length" negotiation betweenWKG
Storage, inc. and Atmos Energy Corporation when WKG Storage Inc. is a subsidiary of
Atmos EnergyCorporation. Provide any and all documentation related to this negotiation,
including the identity and street addresses (including city and state) of the individuals in
Atmos EnergyCorp., Atmos Pipeline and Storage LLC. and Atmos Energy Holdings, who
would be responsible for approving this "negotiation."

RESPONSE:

Objection. Thisquestion is not relevantto the jurisdictionai status ofWKG Storage, Inc. or
the rate case.

Respondent: Joe Christian



Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-10

Page 1 of 1

REQUEST:

Reference AG's 1-12 to answer the following:

a. Answer the request as to what rate of return WKG Storage has earned foreach year
since its purchase of Kentucky Pipeline and Storage Company Inc. Or In other
words, what profithas WKGStorage made since purchasing Kentucky Pipeline and
Storage Company Inc.. expressed as a proportion of its total investment.

RESPONSE:

Objection. This question does not relate to the jurisdictional status ofWKG Storage, Inc.

Respondent: Joe Christian



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-11
Page 1 of 2

Reference the release by Kentucky Pipe line and Storage, LLC located at
http://kv.piDeline-awareness.cam/user/file/Kentuckv/atmos Pipeline and Storage LLC.pdf
to answer the following:

a. Confirm or denythat WKG Storage is a wholly owned subsidiaryofAtmos Pipeline
and Storage.

b. Confirm or denywhether the first sentence in the release stating, "Atmos Pipeline
and Storage, LLC, a wholly owned subsidiary of Atmos Energy Holdings, Inc.,
provides gas storage services to customers through its ownership and operation of
non-regulated underground natural gas storage facilities and associated
transmission pipeline facilities" is correct. If it is not correct, explain in complete
detail why not.

c. Explain in complete detail how WKG Storage can beconsidered byitsown holding
company, Atmos Pipeline and Storage, LLC as non-regulated but in the present
case refer to itself as a regulated entity.

d. Explain in completedetail any issue or mischaracterization provided in the release
referenced above.

RESPONSE:

a) Objection. Thisquestion does not relateto thejurisdictional status ofWKG Storage.
Inc. Without waiving its objection, WKG Storage, Inc. confirms that it is a wholly
owned subsidiary of Atmos Pipeline and Storage.

b) Objection. This question does not relatetothe jurisdictional status ofWKG Storage,
Inc. Notwithstanding said objection, WKG Storage, Inc. confirms that this sentence
is true.

c) Objection. The premise of the question assumes facts not in the record, and calls
for a legal opinion.

d) WKG Storage, Inc. is a regulated entity, as indicated inthe Company's response to
AG DR No. 2-01. However, WKG Storage, Inc. is owned by an entity that is itself
non-regulated (Atmos Pipeline and Storage, LLC). Additionally, Atmos Pipeline and



Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-11

Page 2 of 2

Storage, LLC owns numerous otherassets, some ofwhich, unlike WKG Storage,
inc. are non-regulated. Please refer to the current corporate organization chart
provided in Attachment 1.

ATTACHMENT:

ATTACHMENT 1 - WKG Storage, Inc., AG_2-11__Att1 - Corporate Organization Chart.pdf, 1
Page.

Respondent: Joe Christian



CASE N0.2C:

ATTAC.
TO AG DR.

energy

ATMOS ENERGY CORPORATION - JULY 3, 2012

L I
1 1

1AtnosPipeline-Texas j
I Division i
1 1

Colorado-Kansas •
Division [

• Kentucky/Mld-States i '
1 Division 11

Louisiana

Division
1 Mid-Tex Division
1
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II

1 1

1Wast Texas Division '
1 1
t t

Blueflame Insurance

Services, LTD
(Bermuda)

Atmos Pipeline and
Storage, LLC
(Delaware)

UCG Storage, Inc.
(Delaware)

WKGStorage, Inc.
(Delaware)

Atmos Bcpjoralion &
Production, Inc.

(Delaware)

Trans Louisiana
Gas Storage, inc.

(Delaware)

Trans Louisiana
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(Louisiana)
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Company, LLC
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(Delaware)
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REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-12

Page 1 of 1

Has WKG Storage ever applied for any walver(s) to the Public Service Commission? If
so, identity in complete detail the purpose of the waiver(s), and whether the waiver(s) was
approved, and provide copies of all pleadings and/or correspondence withthe Commission
regarding the same.

RESPONSE:

Objection. This question Is not relevant to the jurisdictional status of WKG Storage, Inc.
Withoutwaiving its objection, WKG Storage, Inc. did request waiver ofcertain requirements
of the Commission inconnection with its application inthis proceeding. WKG Storage, Inc.
is not aware of any other waivers that it has requested of the Commission.

Respondent: Joe Christian



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-13

Page 1 of 1

Has WKG Storage paid any assessment fee or other fees to the Commission since 2001
pursuant to KRS 278.130 or any other applicabie law? Explain the answer in complete
detail. If no assessments have been paid, then explain why not. [fassessments have been
paid, then providea detailed itemized list ofthe same. Providecitation to allapplicable law.

RESPONSE:

Objection. This question is not relevant to the jurisdictional status of WKG Storage, Inc.

Respondent: Joe Christian
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Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-14

Page 1 of 1

Explain, with citation to applicable law If necessary, why WKG Storage has chosen not to
file any reports with any regulatory body other than those identified in WKG's response to
AG's No. 1-9.

RESPONSE:

ATTACHMENT:

Objection. This question is not relevant to the jurisdictionai status of WKG Storage, Inc.
and calls for a legal opinion

Respondent: Joe Christian
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Case No. 2016-00053

WKG Storage, Inc.
AG RFl Set No. 2

Question No. 2-15
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Has WKG Storage filed with the Commission the rates and schedules Itcollects from Atmos
Energy Corporation, pursuant to KRS 278.160(2)? If not, then explain why not. If the
answer is in the affirmative, then provide a detailed list of all documentation filed with the
Commission, and copies of same.

RESPONSE:

Objection. This question is not relevantto the jurlsdictional status of WKG Storage, Inc.
Without waiving its objections,WKG Storage, Inc. answers the question in the affirmative.

Respondent: Joe Christian



Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-18
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REQUEST:

Reference AG's No. 1-10 to answer the following:

a. Explain in complete detail, with citation to applicable law, why WKG Storage has not
filed any annual report or other such filings required by law to the Commission since
its CPCN to purchase Kentucky Pipeline and Storage Inc.

RESPONSE:

Objection. This question is not relevant to the jurisdictional status of WKG Storage, Inc.
Without waiving its objections, WKGStorage, Inc. affirmatively states that the Commission
does not require the filing of those reports and has never cited WKG Storage, Inc. for
failure to do so.

Respondent: Joe Christian
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Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-17
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Reference Commission Staff s Memorandum in this case, dated March 1, 2016 to answer
the following:

a. Explain in complete detail what a "transmission company" is and provide any and all
references to applicable law, including definitions.

b. Explain in complete detail why WKG Storage is considered a "transmission
company" under Kentucky state law or any law which may designate it as such.
Provide any and all references to applicable law.

c. Explain in complete detail why "transmission companies" are not required to file
annual reports with the Kentucky Public Service Commission. Provide any and all
references to all applicable case law, statute, regulation, etc.

RESPONSE:

Objection. This question is not relevant to the jurisdictional status of WKG Storage, Inc.
and asks for a legal opinion.

Respondent: Joe Christian



Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-18
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REQUEST:

Reference WKG's response to AG's No. 1-6 to answer the following:

a. Provide a detailed and complete narrative as to the process WKG Storage took with
Orbit Gas Company and Innovative Gas Services, Inc. after its purchase of
Kentucky Pipeline and Storage, and why those two companies are no longer
customers.

b. Explain in detail why WKG Storage chose to cease doing business with Orbit Gas
Company and Innovative Gas Services, Inc., and instead have Atmos as its sole
customer.

c. In reference to (b), did WKG Storage cease doing business with Orbit Gas Company
and Innovative Gas Services, Inc. since it is a subsidiary of Atmos Energy
Corporation?

d. Provide any and alldocumentation related WKG Storage's shedding or loss ofOrbit
Gas Company and Innovative Gas Services as customers.

e. Provide any and all documentation as to the contractual relationship between WKG
Storage and Kentucky Pipeline and Storage before the sale.

f. Provide any and all documentation as to the contractual relationship between WKG
Storage and any other company prior to its purchase of Kentucky Pipeline and
Storage.

g. Provide copies of any and aii tariffs to which Orbit Gas Company and Innovative
Gas Services were heid in compliance and state whether the Kentucky Public
Service Commission ever approved those tariffs.

RESPONSE:

Objection. Thisquestion is not relevant to the jurisdictional status of WKG Storage, Inc. or
the rate case.

Respondent: Joe Christian
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Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-19
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Does WKG Storage provide the same services that Kentucky Pipeline and Storage
previously did? Explain the services performed by Kentucky Pipeline and Storage and
describe any changes to service, either in type of service or the method of execution of
service, WKG Storage has made since the purchase.

RESPONSE:

Objection. This question is not relevant to the jurisdictionalstatus ofWKG Storage, Inc. or
the rate case. Without waiving its objection, WKG Storage, Inc. notes that it adopted the
then-existing tariff of KentuckyPipeline and Storage and WKG Storage, Inc. is not aware of
Kentucky Pipeline and Storage ever having any other tariff on file with the Commission.

Respondent: Joe Christian



REQUEST:

Case No. 2016-00053

WKG Storage, Inc.
AG RFI Set No. 2

Question No. 2-20
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Does WKG Storage use a disclaimer when using any of Atmos Energy Corporation's or
Atmos Energy Corporation subsidiaries' name, trademark, brand or logo pursuant to 807
KAR 5:080 Section 6? If so. provide documentation of such use. If not, provide the
rationale, including citations to applicable law.

RESPONSE:

Objection. This question is not relevant to the jurisdictional status ofWKG Storage, Inc. or
the rate case.

Respondent; Joe Christian


