COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN INVESTIGATION OF THE GAS COSTS OF )
B & H GAS COMPANY PURSUANT TO KRS )
278.2207 AND THE WHOLESALE GAS PRICE ITIS ) CASE NO. 2015-00367
CHARGED BY ITS AFFILIATE, B & S OIL AND GAS )
COMPANY, PURSUANT TO KRS 278.274 )

NOTICE OF FILING

Notice is given to all parties that the following materials have been filed into the
record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on December 5, 2016 in this proceeding;

- Certification of the accuracy and correctness of the digital
video recording;

- All exhibits introduced at the evidentiary hearing
conducted on December 5, 2016 in this proceeding;

- A written log listing, inter alia, the date and time of where
each witness’ testimony begins and ends on the digital video
recording of the evidentiary hearing conducted on December
5, 2016.
A copy of this Notice, the certification of the digital video record, hearing log, and
exhibits have been electronically served upon all persons listed at the end of this Notice.

Parties desiring an electronic copy of the digital video recording of the hearing in

Windows Media format may download a copy at http://psc.ky.gov/av_broadcast/2015-

00367/2015-00367_05Decl16 Inter.asx. Parties wishing an annotated digital video



http://psc.ky.gov/av_broadcast/2015-00367/2015-00367_05Dec16_Inter.asx
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recording may submit a written request by electronic mail to pscfilings@ky.gov. A

minimal fee will be assessed for a copy of this recording.

Done at Frankfort, Kentucky, this 8" day of December 2016.
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Talina R. Mathews
Executive Director
Public Service Commission of Kentucky
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

AN INVESTIGATION OF THE GAS COSTS OF
B & H GAS COMPANY PURSUANT TO KRS

)

)
278.2207 AND THE WHOLESALE GAS PRICE ) CASE NO.
IT IS CHARGED BY ITS AFFILIATE,B&SOIL )  2015-00367
AND GAS COMPANY, PURSUANT TO KRS )
278.274 )

CERTIFICATE

|, Pamela Hughes, hereby certify that:
The attached DVD contains a digital recording of the Hearing conducted in

the above-styled proceeding on December 5, 2016. Hearing Log, Exhibits, and Exhibit
List are included with the recording on December 5, 2016. Mr. Bud Rife was the only
witness in this Hearing.

2. | am responsible for the preparation of the digital recording.

3. The digital recording accurately and correctly depicts the Hearing of
December 5, 2016.

4, The “Exhibit List” attached to this Certificate correctly lists all exhibits
introduced at the hearing of December 5, 2016.

B The “Hearing Log" attached to this Certificate accurately and correctly
states the events that occurred at the Hearing of December 5, 2016, and the time at
which each occurred.

Signed this 7" day of December, 2016.

(Sl sV

-~ Pamela Hughes, Natafy Public
State at Large
My Commission Expires: April 22, 2019
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-y \y ) Session Report - Detail 2015-00367 05DEC2016
J B & H Gas Co., Inc
Date: Type: Location: Department:
12/5/2016 Hearing Room 1 Hearing Room 1 (HR 1)
Event Time Log Event
8:39:51 AM Session Started
8:39:53 AM Session Paused
8:59:06 AM Session Resumed
8:59:08 AM Chairman Schmitt
Note: Hughes, Pam Joe Childers for B&H Gas--Larry Cook for AG --- Virginia Gregg-PSC
Note: Hughes, Pam Preliminary remarks and introduction of Commisssioners
9:00:29 AM No public Comment
9:01:17 AM Chairman Schmitt asks for Exhibits to be distributed
9:09:50 AM Chairman Schmitt ask for objections to exhibits
Note: Hughes, Pam No one has objections to exhibits
9:13:58 AM Chairman Schmitt
Note: Hughes, Pam break
9:14:13 AM Session Paused
9:21:23 AM Session Resumed
9:21:26 AM Atty Gregg asks for clarification about Atty Childers representing B&H Oil also.
9:23:13 AM Atty Childers objects to complaint exhibit by AG
Note: Hughes, Pam Order in Floyd Circuit Court
9:24:35 AM Chairman Schmitt overrules the objjection to AG exhibit
9:25:39 AM Atty Childers
Note: Hughes, Pam asks for break at 11:00
9:26:38 AM Atty Gregg-PSC

Note: Hughes, Pam Atty Gregg explains the investigation and why the hearing is taking
place

Note: Hughes, Pam Chairman makes statements as to why B&H has to have the burden
of proof.

9:30:18 AM Atty Childers_B&G_calls Witness Rife to the stand
Note: Hughes, Pam Chairman swears Mr. Rife who adopts his testimony
9:31:45 AM Atty Childers direct exam of Witness Rife
Note: Hughes, Pam Owner of B&H Gas Co. Owner of B&S Qil CO. Owned since 1985
Note: Hughes, Pam 300 customers. MCF-14, 000
9:37:49 AM Atty Childers direct exam of Witness Rife
Note: Hughes, Pam Referring to buying Gas from Equitable Gas
9:38:39 AM Atty Childers direct exam of Witness Rife

Note: Hughes, Pam Referencing the 29, 000 to cover the expenses.

Note: Hughes, Pam B&H Gas Exhibit 1 -Document form B&H Gas Co - Gas bill from
customer 12-20-2015 is introduced and referrred to. $46,27 total
bill

9:42:17 AM Atty Childers direct exam of Witness Rife

Note: Hughes, Pam B&H Gas Exhibit 2-Document Southern Hydrocarbon Corp. It's the

BTU of the gas.
9:44:01 AM Atty Childers direct exam of Witness Rife

Note: Hughes, Pam B& H Gas Exhibit 3-Sentra Corporations Rates, Rules and

Regulations. Page 2-heat content
9:46:31 AM Atty Childers direct exam of Witness Rife

Note: Hughes, Pam BTU content 1000 BTU vs, 1341 BTU
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9:47:15 AM
9:51:48 AM

9:54:36 AM

9:59:22 AM

10:02:03 AM

10:04:50 AM

10:06:37 AM

10:07:36 AM
10:09:44 AM
10:10:13 AM

10:13:14 AM
10:14:47 AM

10:15:29 AM
10:16:25 AM

10:18:09 AM

10:19:53 AM

10:20:26 AM

10:21:17 AM

10:22:28 AM

Alty Childers direct exam of Witness Rife
Note: Hughes, Pam B&H Gas Exhibit 4 -2016-00139 (Sentra Corp.) Order from the PSC.
Page 4, findings and Page 5. Par. 4
Atty Childers direct exam of Witness Rife
Note: Hughes, Pam B&H Gas Exhibit 5-- Press release issued by the PSC-titled "Natural
* Gas Cost to be slightly higher this Winter." Page 4
Atty Childers direct exam of Witness Rife
Note: Hughes, Pam No transportation fee from B&S to B&H
Note: Hughes, Pam B&H Gas Exhibit 6- Invoice B & S QOil & Gas Co. How much gas sold
to B & H in March of 2015.
Note: Hughes, Pam Referring to why B&H Gas can't get money from B & S Qil
Atty Childers direct exam of Witness Rife
MNote: Hughes, Pam B&H Gas Exhibit 7 - B&H Gas Company Inc 2015 Vendor Ledgers-
Jan 2015 to Dec 2015
Altty Childers direct exam of Witness Rife
Note: Hughes, Pam Total expenses incurred for B&H Gas, not including gas.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam B&H Exhibit 2- BTU content of gas oming up from the wells. Main
~ end of the system when all gas is blended, Location 3, SOuthern
Hydro carbojm
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Atty Childers objects, Chairman overrules
Note: Hughes, Pam B&H exhibit 4- Order in Sentra Case.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam B&H exhibit 5, page 4-press release by the PSC
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Referring to Witness Rife owning other companies.

.Larry Cook-AG-cross exam of Witness Rife

Note: Hughes, Pam March 2008, B&H not filed rate i increase with the PSC since then.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam ©On 2 prior dates B&H increased rates on B&S
Note: Hughes, Pam No other sources to buy gas from.
Larry Cook-AG-crass exam of Witness Rife
Note: Hughes, Pam Reffering to Johnson Co Gas, AG 1-6
Note: Hughes, Pam Referring to Witness Rife's earnings for Johnson Co Gas CO.
' Witness Rife explains expenses for this Company.
Objection by Atty Childers in regards to questions about Johnson Co Gas
Note: Hughes, Pam Chairman overrules
Chairman overrules
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Referring to Witness Rife's Earnings from B&S Qil Co.
Note: Hughes, Pam B&H salary and bonuses from construction co.
Larry Cook-AG-crass exam of Witness Rife
Note: Hughes, Pam 2015- B&S gain or loss? Witness unable to answer.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Jan 14, 2016 IC by B&H and PSC staff. Referring to fires that
destroyed the buildings and records of B&H Gas
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Insurance policy and building being rebuilt.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam . Referring to the KY Power bills for Winess Rife's personal res:dence

Note: Hughes, Pam AG Exhibit 1 - AG 1st DR item 11, Supplemental response, consisted
of bills from various businesses.
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10:25:02 AM

10:27:04 AM

10:32:17 AM

10.35:44 AM

10:37:19 AM
10:39:28 AM

10:41:53 AM

10:45:24 AM
10:46:49 AM
10:51:56 AM

10:52:50 AM
10:54:34 AM

10:54:56 AM
11:11:10 AM
11:11:17 AM

11:15:24 AM

11:19:42 AM

11:20:27 AM

objection by Atty Childers-B&H
Note: Hughes, Pam Chairman overruled
Larry Cock-AG-cross exam of Witness Rife
Note: Hughes, Pam These are internet bills paid by B&S and Witness Rife's personal
account,
AG Exhibit 2- Gearheart Communications Account Summary of Feb,
1, 2015. Amended response to AG DR item 11. For B&S
Larry Cook-AG-cross exam of Witness Rife _
Note: Hughes, Pam Floed insurance premiums, effective April 2015- AG's 1st DR item
11,
Note: Hughes, Pam Policies covering only businesses, not personal residences.
Atty Childers objects to flood insurance policies as an exhibit
Note: Hughes, Pam Chairman sustains, will not be entered in the record as an exhibit.
Larry Cook-AG-cross exam of Witness Rife :
Note: Hughes, Pam AG Exhibit 3 --Hagerty insurance document-AG 1st response to Item
11. Insurance coverage policy covering the corvette, in Bud Rife's
name not in the business.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam AG Exhibit 4 --Kentucky Fair Plan, renewal premium notice.
Amended response to AG 1st DR, item 11. Fire insurance for
property in Stanville, KY.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam AG Exhibit 5 -Copy of B&S Qll Co checks. In response to AG DR 1,
item 11. Payable to Susan Gearhart and PD Gearhart for the office
in Harold for rent when office burned. 497 George Road is current
addresss for B&H Gas
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Staff DR from Nov 2015. Page 1, 2nd par,
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam item 34, Sub part C- Supplemental response to AG's 1st DR
Note: Hughes, Pam Response to AG 1st DR, item 33. Sub part C. B&S operates under
, Witness RIfe's home.
Larry Cook-AG-cross exam of Witness Rife )
Note: Hughes, Pam Referring to when B&S Oil started operting out of Witness Rife's
home.
[arry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam AG 1st DR, Item 19,
Chairman calls for 15 minute break
Note: Hughes, Pam Break-15 mins.
Session Paused
Session Resumed
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam AG exhibit 6- Cardinal Mart 1 Stanville, KY reciepts- resonse to AG
1st DR, item 11
Note: Hughes, Pam Gasoline for vehicle
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam AG exhibit 7 & 8 . Exhibit 7 is Invoice from New Pig dated 3/2/15.
Response to AG DR.
Exhibit 8 is-Joint response to Attorney Generals Initial DR
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Referecing if the construction co operating out of the George Road
property.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Response to AG initial DR--AG's exhibit 8.

Note: Hughes, Pam

-
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11:22:31 AM

11:26:50 AM

11:30:09 AM

11:32:35 AM

11:34:25 AM
11:35:26 AM

11:36:20 AM

11:39:21 AM

11:39:55 AM

11:43:52 AM

11:49:29 AM

11:55:46 AM

11:59:01 AM
11:59:15 AM
12:58:59 PM

Larry Cook-AG-cross exam of Witness Rife _
Note: Hughes, Pam AG exhibit 9- Joint response to AG's initfall DR dated April 18, 2016
Question 33.a. and response.
99% of B&H records destroyed and 80% of B&S records destroyed
in the fire.
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam AG exhibit 10 - Al portables invoice no. 377818 dated 3/2/15.
Supplemental response to AG DR item 11 '
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam AG exhibit 11 - Invoice of Bud Rife Construction datd 1/1/15. Btlled
to B&S Oil and Gas CO, 775.80 for truck, biled monthly
Larry Cook-AG-cross exam of Witness Rife
Note: Hughes, Pam Referencing lawsuit from KY Power complaint, answer and counter-
claim. Page 4 of the complait.
Atty Childers objects to the KY Power complaint
Chairman sustains the document and questions
Note: Hughes, Pam Complaint is AG exhibit 12 and the Answers and counter claim is Ag
Exhibit 13.
lLarry Cook-AG-cross exam of Wltness Rife
Note Hughes, Pam Answers to interrogatories and responses for production of
documents in the KY Power lawsuit against Bud Rife Construction
and Bud Rife. AG exhibit 13. Item 20
Records perttaining to the constuction co were also lost in the fire.

Note: Hughes, Pam

Note: Hughes, Pam
Chairman Schmitt
Note: Hughes, Pam Limits the purpose of the KY Power complaint
Larry Cook-AG-cross exam of Withess Rife
Note: Hughes, Pam PSC exhibit 1 -- Appendix G to the Opening Order to Case No. 2015-
00367
Note: Hughes, Pam 3 year average annual gas cost per mcf
ATTY Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam PSC exhibit 2 - KY Power invoices for 10 separate account numbers.
Note: Hughes, Pam page 2 Mare Creek gas well and biil for Mare Creek and house and
garage locations.  page 3, Bud Rife Betsy Lane, Ky for B&H and
Johnson CO Construction. Referring to this socument being B&S Qil
Co as well.
ATTY Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam IVEL well invoice -also PSC exhibit 2. B&S Qil and Gas CO invoice.
It's a well feb 19, 2015. Invoice to Bud Rife in Stavaville, Ky. Jan
30, 2015. Referring to address this invoice goes to. 25.98.
PSC exhibit 2 -Bud Rife Lanesville Harold, KY. Inveice for Jan 30,
2015 kisted as residential service where David Hunt resides.
Storage and lot. Mr, Hunt works for Bud Rife construction only. ud
Rife 497 George Road location is B&H and Johnson Co Gas Co-dated
March 20, 2015. 151.04
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam Referring to which 10 invoices. provide electricity to B&H and B&S
Note: Hughes, Pam PSC exhibit 2--Referring to electric service to building after the fire.
Mare Creek, Stanville, KY location is to store equipment. Invoice is
for 1 light. 10.01 total bill. Last page-Bud Rife Mare Creek,
outdoor light '

Note: Hughes, Pam

Break
Session Paused
Session Resumed
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12:59:30 PM

1:06:01 PM

1:08:40 PM

1:10:54 PM

1:15:00 PM
1:18:26 PM
1:19:16 PM
1:20:21 PM
1:21:48 PM
1:22:17 PM

1:24:31 PM

1:27:08 PM

1:27:49 PM

1:29:53 PM

Atty Gregg-PSC-cross exam of Witness Rife . )
Note: Hughes, Pam PSC exhibit 3- Hartford flood policy declaration page. Referring to
focations that are insured.
Hagerty Insurance, 2000 Chevy Carvette and how it used for B&S
Oil Co.  Dairyland Insurance-Bud Rife insured for motorcycles and
4 wheeler insurance. Use for Harley Davidsons that are insured from
the business policies.  Dairyland Ins.-Bud Rife- for 4 wheeler. B&S
gas wells and meters that need to be read. Any other vehicles
owned by Bud Rife that are used for B&S Gas?
Atty Gregg-PSC-crass exam of Witness Rife
Note: Hughes, Pam PSC exhibit 4 - Invoice from Gearhart Communications dated Feb 1,
2015. Page 2, Bundles services, third category, cable tv service-
HBO, Showtime, Starz. How are they related to the companies.
Atty Gregg-PSC-cross exam of Withess Rife .
Note: Hughes, Pam PSC exhibit'5 - Form 1040-V Payment voucher to IRS. 2nd page is
letter to Witness Rife from Darrell Madden, CPA dated 7/16/15
Atty Gregg-PSC-cross exam of Witness Rife ' '
Note: Hughes, Pam Referring to Copies of Checks on B&S OQil account to SGSNPDG, LLC
Note: Hughes, Pam What was being stored in this space while rent was being paid.
Witness Rife is only person to work for B&S Qil. Other employees
housed in the rental space worked for other companies owned by
-Mr. Rife. B&H Gas and Bud Rife Construction, or Johnson CO Gas
didn't pay any amount of this rent. B&S rented the building.
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam Specific addresss: 4th Street Harold, KY - rental space used after
. fire.
Note: Hughes, Pam Are you related to the entity to SGSNPDG, Gearharts?
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam Thacker auto parts connection to any of Witness Rife's businesses
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam AG exhibit 7-New Pig was shipped to Bud Rife and Thacker auto
parts

Note: Hughes, Pam

_ Attty Gregg-PSC-cross exam of Witness Rife

Note: Hughes, Pam Amount total of all invoices on Oct 21, 2016. In excess of 200,000.
150,000 was from Bud Rife Construction that were included in the
B&S Qil Company.
Atty Childers objects
" Note: Hughes, Pam Chairman asks Atty Gregg to rephrase question.

Atty Gregg-PSC-cross exam of Witness Rife

Note: Hughes, Pam Referring to whether there are any calculations by Mr. Rife to verify

or disprove the amounts of 150,000 for Bud Rife Construction Co.

Atty Gregg-PSC-cross exam of Witness Rife

Note: Hughes, Pam Referring to how cost what B&H is charging to its customers and
how that compares to the average 2015 per MCF market price for
natuaral gas. '
PSC exhibit 7-- Copy of B&H's 2015 annual report, gas purchases,
page 36 of 42.

Note: Hughes, Pam

Atty Childers objects
Note: Hughes, Pam Chairman sustains.
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam What other suppliers can supply gas to B&H Gas? 2015 Annuai
report shows purchase of 126, 618.00 from EQT.
Aity Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam Has there been any cost allocations among the different entities and
what their cost is based on? How are the invoices allocated that
have been submitted to the Commission?
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1:32:17 PM

1:33:02 PM

1:33:48 PM

1:37:41 PM

1:40:02 PM

1:42:06 PM

1:43:40 PM

1:44:35 PM
1:44:42 PM
1:47:39 PM
1:47:44 PM

1:49:37 PM

1:53:28 PM

1:55:41 PM

1:57:14 PM

1:57:57 PM

2:02:22 PM

2:04:29 PM

Note: Hughes, Pam Referring to documents submitted to the PSC about cable tv.
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam B&S Oil only had two people employed. Bud Rife Construction has 3
employees.
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam Separate tax retums for Bud Rife Construction.
Atty Gregg-PSC-cross exam of Withess Rife
Note: Hughes, Pam PSC Exhibit 7- Appendix B to the Opening Order to this case. PGA
' filing made March 2008.
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam NYMEX, Columbia Gas, IUS, or EQT current rates

. Atty Gregg-PSC-cross exam of Witnass Rife

Note: Hughes, Pam Mr. Rife's 2008 statement about 9.38 benefit setting fixed rate even
though gas cost rate would go up.
Alty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam 2015 and current gas costs of other small gas utilities regulated by
Commission would not reflect recent, current, market price
conditions for natural gas.
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam PSC exhibit 8 - Appendix E to the opening Order dated Nov 24, 2015
break
Session Paused
Session Resumed
Atty Gregg-PSC-cross exam of Witness Rifa
Note: Hughes, Pam Appendix E to the PSC Order-KRS 278.274, Section 3.b- familiar with
the law. Are you familiar with the sections c and d of same statute?
Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam Page 3 of this Order, Ordered paragraphs of this order (6). Has
B&H Gas Co. complied with these orders, Witness answers No.
Note: Hughes, Pam PSC exhibit 9, Order in this case dated June 30, 2016.
New Event
Note: Hughes, Pam Has B&H collected any amount of money from its customers since
: this Order was submitted. YES. Have any funds been separated
and Is there anything in writing from this bank?
Did B&H let the Commission know there was no way to open this
type of account after finding out they couldn't?

Note: Hughes, Pam

Post Hearing DR

Note: Hughes, Pam Supply what you hae billed for and what was collected to and from
customers of B&H Gas
Atty Gregg-PSC-cross exam of Witness Rife .

Note: Hughes, Pam PSC Exhibit 10 - Southern Hydrocarbon Corp. testing sheets.

Atty Gregg-PSC-cross exam of Witness Rife . :

Note: Hughes, Pam Jan 14, 2016 IC held at Commission. Witness stated that Gas had a
heat content of 1350, Please show where on these testing sheets
that the heat content was 1350.

Gross heating value on first sheet-1285.4 Btu ~ Gross heating
value on next page is 1251. Next sheet is 1246. Next sheet is
1322, and then 1270. Not one is 1350 as stated.

Atty Gregg-PSC-cross exam of Witness Rife

Note: Hughes, Pam

Note: Hughes, Pam Why was gas tested?
Note: Hughes, Pam How long has the test been done? In April of 2016 test was
' submitted.

Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam 1341 was the blend of all the gas. Others are less than that. .
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2:06:11 PM
2:08:41 PM

2:10:12 PM

2:10:33 PM

2:11:24 PM

2:15:18 PM

2:16:52 PM

2:20:00 PM
2:24:31 PM
2:25:37 PM
‘2:28:20 PM
2:30:07 PM
2:31:48 PM

2:32:38 PM

2:37:47 PM

2:38:52 PM

2:41:09 PM

2:44:26 PM

Atty Gregg-PSC-cross exam of Witness Rife
Note: Hughes, Pam Referring to the Southern Hydrocarbon document being a blend or
not. Referencing where the sample was taken.
Post Hearing DR '
Note: Hughes, Pam Monthly MCF sales from period of November 2015 through
November 2016. :
Atty Larry Cook
Note: Hughes, Pam clarifies exhibits
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam 1350 is not the number of blended gas that has previously been
stated.
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam Provide the wells and tests. 2 are a blend and one is a double.
Note: Hughes, Pam PSC exhibit 10, 1st is IVEL well. 2nd is Betsy Lane shop, Booker is
well with split bag, Mare Creek is 2 well, Betsy Lane is a well, Mare
Creek shop is not a well but where the equipment is stored. The
other 3 wells not tested is enough to bring up to 13507
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam How do blends from all the wells give you the 1350 rate?
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam Rife testimony stated EQT couldn't supply enough gas to push it
through where it needed to be. In winter they only have 10 ibs and
only one well in Ivel. EQT does not have enough gas to supply B&H
Gas in the winter. .

Vice Chairman Clcero cross exam of Witness Rife
Note: Hughes, Pam Pricing comparisons, are there lists of smaller producers that have
content similar and cheaper than B&H Gas. How do you know your
gas has a higher MMbtu than your competitiors?
Post hearing DR
Note: Hughes, Pam Compatrisons of smaller companies MMbtu
Vice Chairman Cicero cross exam of Witness Rife :
Note: Hughes, Pam Need in a Post Hearing DR for Staff's 2nd request, item 4. Identify
Owners (natural gas) of 7 gas properties
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam Post Hearing Data Reques -tReferring to how B&S pays rovyalties.
Claim to the gas or mineral rights, Amounts and names
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam Insurance coverage for residences for employees that rent
properties from Bud Rife.
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam Organizations of B&H, B&S, Johnson Construction, Bud Rife
Construction.
Vice Chairman Cicero cross exam of Witness Rife
Note: Hughes, Pam Referring to balance sheets reflect 90% loss. 1,608 million
Commissioner Logsdon cross exam of Witness Rife .
Note: Hughes, Pam Southern Hydrocarbon document, third party collected sample
{employee)
Commissioner Logsdon cross exam of Witness Rife
Note: Hughes, Pam 200.00 to test Wells. Procedure of testing.
Note: Hughes, Pam Why were other 3 Wells not tested? Mini Woods well, George
Honaker well, and Jim Lore well were not tested.
Commissioner Logsdon cross exam of Witness Rife
Note: Hughes, Pam Amount spent yearly on upkeep of these wells,
Commissioner Logsdon cross exam of Witness Rife
Note: Hughes, Pam Provide a letter from Equitable
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2:45:30 PM

2:45:48 PM

2:47:10 PM

2:48:24 PM

2:53:10 PM

2:53:41 PM

2:56:17 PM

2:58:16 FM

2:58:55 PM

2:59:48 PM

3:03:13 PM

3:03:32 PM

3:04:44 PM

3:06:17 PM

3:07:17 PM

3:08:51 PM

3:09:39 PM

Note: Hughes, Pam Equitable not having enough gas to service them in the winter.
Commissioner Logsdon cross exam of Witness Rife
Note: Hughes, Pam Ordering paragraphs need to be followed
Chairman Schmitt cross exam of Witness Rife
Note: Hughes, Pam Bud Rife Is sole proprieter for Bud Rife Construction. Master service
agreement with Eqt. Please provide a copy
Chalrman Schmitt cross exam of Witness Rife
Note: Hughes, Pam Whom does the city of Prestonsburg get their gas? Names of
companies who supply natural gas to utilities?
Chairman Schmitt cross exam of Witness Rife
Note: Hughes, Pam Willard Kinser, Kinser drilling Co, own number of wells in Floyd and
Pike Counties. Kinser will not sell to B&S. Laford and Interstate
gas? Any atttempt from 2012-2016 to purchase gas from the
SUCCessors.
B&S Oil and Gas has hundreds of gas wells in Floyd and Johnson
Counties. 25,000 to 30,000 to tap into Columb:as gas lines.
Chairman Schmitt cross exam of Witness Rife
Note: Hughes, Pam Purchased from Colurmbia and EQT gas.
Chairman Schmitt cross exam of Witness Rife
Note: Hughes, Pam Does Bud Rife own the cil and gas preduced by B&S Gas, yes. Were
) all 7 wells in production when purchased B&S Gas. Royalties to
surface owners?
Chairman Schmitt cross exam of Witness Rife
Note: Hughes, Pam How many gas wells subject to the free gas clause.
Note: Hughes, Pam Ivel and Mare Creek wells are the free gas clause wells.
Chairman Schmitt crass exam of Witness Rife
Note: Hughes, Pam River crossings from the west to the east side of the Big Sandy River
Chairman Schmitt cross exam of Witness Rife
Note: Hughes, Pam -.Employee took the gas samples, but was employed by the
Construction Company.
Chairman Schmitt cross exam of Witness Rife
Note: Hughes, Pam Vehicles in whose name?
Note: Hughes, Pam Office destroyed by fire was George Road, happend 2 times. Did the
insurance company pay for the rental property used after the fire.
Two other properties that Mr. Rife pays the premiums for employees
lives there and works for the construction co. Fire and Flood
insurance and the cost was B&S Gas.

Note: Hughes, Pam

Chairman Schmitt
Note: Hughes, Pam Mineral rights

Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Mineral rights, royalties, ownership
Note: Hughes, Pam Leases to tHe wells

Atty Childers redirect to Witness Rife.

Note: Hughes, Pam Referring to expenses asked to provide of all the dlfferent entities
Mr. Rife owns.

Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Revenues to B&S, exhibit 7 (B&S
Note: Hughes, Pam PSC exhibit 6
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam 2015 B&H customers were sold 14,420
Aftty Childers redirect to Witness Rife.
Note: Hughes, Pam annual expenses
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Audit by the PSC of all expenses

Created by JAVS on 12/7/2016 -
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3:11:36 PM
3:14:38 PM
3:15:42 PMI
3:16:18 PM
3:16:54 PM

3:17:27 PM

3:18:35 PM
3:19:07 PM

3:19:56 PM

3:23:33 PM

3:24:14 PM

3:27:10 PM

3:28:06 PM
3:30:12 PM

3:31:02 PM

3:31:30 PM

3:33:17 PM

3_:34:03 PM
3:34:42 PM

3:35:44 PM
3:36:26 PM
3:36:55 PM

. 3:37:55 PM

Atty Childers redirect to Witness Rife.
Note: Hughes, Pam PSC exhibit 7 -Appendix B, page 5. Residential rates March 4, 2008
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam B&H exhibit 3- Sentra Corp. Cther competitiors of small utilities
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Decatherm-heating value of natural gas
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Customer complaints about cost of gas
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam B&S provides B&H gas free of charge
Atty Childers redirect to Witness Rife. '
Note: Hughes, Pam Two fires of B&H Gas and rental checks. Bud Rife paid the rental
fees.
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Vehicles and who owns them. Provides gas and insurance
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Property at Mare Creek rent, Bud Rife pays this
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Johnson County gas salary, and from B&H. Bud Rife pays for all
- vehicles and gas.
Atty Childers redirect to Witness Rife.
Note: Hughes, Pam Other gas companies that offer lower rates
Vice Chairman redirect to Witness Rife.
Note: Hughes, Pam Gross profit and expenses. Rent and lease expense for building
when did you stop paying.
Post hearing DR
Note: Hughes, Pam Provide the rent expense of building rented when fire.
Vice Chairman redirect to Witness Rife.
Note: Hughes, Pam Expense amount and most payments going to Witness Rife or
businesses he owns.
Vice Chairman redirect to Witness Rife.
Note: Hughes, Pam Royalties-are you paying one-eighth on the 9.38 ;
Note: Hughes, Pam Bud Rife Construction owns all the vehicles
Vice Chairman redirect to Witness Rife.
Note: Hughes, Pam unpaid bills to B&S
Vice Chairman redirect to Witness Rife. :
Note: Hughes, Pam When the Commission enters an Order, it is not an option to not
follow the directive.
Chairman redirect to Atty Childers.
Note: Hughes, Pam Need to assist in helping to set up an Escrow account
Vice Chairman redirect to Witness Rife. T
Note: Hughes, Pam Office been rebuilt from fire and some insurance has paid on some
of the loss
Vice Chairman redirect to Witness Rife.
Note: Hughes, Pam
Gas is in Prestonsburg. Aware of what they charge?
Larry Cook _AG_ redirect to Witness Rife.
Note: Hughes, Pam B&H paying rent now after the fire and will continue.
Commissioner redirect to Witness Rife.
Note: Hughes, Pam Bud Rife and construction owns all vehicles
Chairman redirect to Witness Rife.
Note: Hughes, Pam

How much rent Bud Rife pays.
Witness Rife is dimissed :

Created by JAVS on 12/7/2016 -
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3:38:09 PM

3:38:27 PM

3:39:15 PM

3:40:03 PM

3:41:42 PM .

3:43:41 PM
4:27:27 PM

Chairman asks for outstanding motions

Note: Hughes, Pam No motions
Chairman Schmitt
Note: Hughes, Pam Post hearing DR to be served on Atty Childers on the 8th.

Atty Childers may file a small brief
Chairman Schmitt

Note: Hughes, Pam Responses due Dec 23rd. Then to Jan 10th to file briefs
Chairman )
Note: Hughes, Pam Post hearing DR to be sent by email on or before Dec 8th.

Responses postmarked on or before Dec 23rd. If addt'l time needed
a motion must be filed. Jan 10, 2017 briefs

Session Paused

Session Ended

Created by JAVS on 12/7/2016 - Page 10 of 10 -



jAvs Exhibit List Report 2015-00367 05DEC2016
B & H Gas Co,, Inc

Name: Description:

AG Exhibit 01 Invoice from KY Power to Bud Rife dated Sept. 28, 2016

AG Exhibit 02 Gearheart Communications invoice to Bud Rife

AG Exhibit 03 Hagerty Insurance declarations page on 2000 Chevy Corvette

AG Exhibit 04 Kentucky Fair Plan to Bud Rife-renewal premium notice

AG Exhibit 05 Copies of cancelled checks to SCSNPDG from B & S Qil and Gas Co. for rent

AG Exhibit 06 New Pig reciepts (Cardinal Mart #1)

AG Exhibit 07 New Pig invoice to Bud Rife Construction dated 3/2/15

AG Exhibit 08 Joint response to the AG's initial DR rec'd april 18, 2016

AG Exhibit 09 Supplemental responses to AG's Initial DR

AG Exhibit 10 Invoice from Al Portables to Bud Rife Construction dated 3/2/15

AG Exhibit 11 Invoice from Bud Rife Construction Co to B&S Qil & Gas Co datted Jan 1, 2015

AG Exhibit 12 Complaint filed in Floyd Circuit COurt- KY Power vs. Bud Rife Construction Co and Bud
Rife

AG Exhibit 13 Answers to Interrogatories and responses to request fro Production of Documents in the
Floyd Co Circuit Court Case-KY Power vs. Bud Rife Construction CO and Bud Rife

B&H Exhibit 05 PSC Press release

B&H Gas Co Exhibit 02 Southern Hydrocarbon Corporation test sheets

B&H Gas Exhibit 04 PSC Order in Case No. 2016-00139 Sentra Corp.

B&H Gas Exhibit 06 B&S Qil & Gas Co Invoice to B&H Gas Co.

B&H Gas Exhibit 07 Vendor Ledgers for Jan 1, 2015 to Dec 31, 2015.

B&H Gas Exhibit 11 Customer bill from B&H Gas Co, total $46.27

PSC Exhibit 01 Copy of Appendix G form the Commission's Order dated Nov. 24, 2015

PSC Exhibit 02 10 Kentucky Power invoices for 10 separate account numbers

PSC Exhibit 03 Sentra Corp. Rates, Rules and Regulations supplying Natural Gas

PSC Exhibit 03 Copies of Invoices of Hartford Insurance Co., Hagerty Insurance and Dairyland
Insurance.

PSC Exhibit 04 Invoice from Gearheart Communications dated Feb. 1, 2015

PSC Exhibit 05 Copies of payment voucher to the IRS, a letter from Darrell Madden, CPA to Bud Rife
and invoices from the IRS and the KY State Treasurer

PSC Exhibit 06 Copy of B&H's 2015 annual report, Gas purchases, page 36-42.

PSC Exhibit 07 Appendix B to the opening order. Last PGA filing B&H made in March 2008

PSC Exhibit 08 Appendix E to the opening Order, copies of statutes concerning utility transactions with
affiliates.

PSC Exhibit 09 Copy of June 30, 2016 Order requiring B&H to deposit all PGA revenues in escess of
$4.84 per Mcf collected after June 30, 2016.

PSC Exhibit 10 Copy of Southern Hydrocarbon Corporation testing sheets.

Created by JAVS on 12/7/2016
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BUD RIF __ Account Number Rk Total AmountDue. . DueDate -
# 0356002084 | $325 | Oct14,2016
ANVILLE, KY 41659-9014 -~ Meter Number - Cycle-Route . . Bill Date

_ 533741213 ! 01-08 Sep 28, 2016
Previous Charges:
: B  Total Amount Due At Last Billing 8 31117
OuestmnsAbour.Blll or Sennce Calk - ° Payment09/15/16 - Thank You -37.17
“1-800-572-1118: 7 & 7 C sl Previous Balance Due s 00
ooy By P hnne i B00- 6” 0964 . . - Current KPCO Charges:
:KPDD Messages S 4 L + Tariff gl'l -Small General Service 09/27/16
‘ s - Rate Billing $ 18.32
+ Make this the last billsentin the mail Gain  Fuel Adj @ 0.0038807 Per KWH 02
‘more security-and trust and Go Paperlessto ~ DSM Adj @ 0.0018350 Per KWH 01
.gétan smail notification when yourbilis - - Kentucky Economic Development Surcharge 15
reacdy.Joduy the Davl AEPPaperlesscom. . o3 pacity Charge @ 0.0014820 Per KWH 01
B e -~ Big Sandy 1 Operation Rider @ 0.0044600 Per KWH 03
“. Big Sandy Retirement Rider 4.9918000% 91
Environmental Adj 8.4819000% 1.55
State Sales Tax 12
: Current Electric Charges Due $ 22.26
_ Tariff 113 -Outdoor Light 09/28/16 »
L Rate Billing 66 KWH Used (Nbr.Lights:1) $ 10.58
Fuel Adj @ 0.0038307 Per KWH .26
Capacity Charge @ 0.0014820 Per KWH A0
Big Sandy 1 Operation Rider @ 0.0015300 Per KWH .10
. Big Sandy Retirement Rider 5.0065400% A5
~ Environmental Adj 8.4813000% .78
* State Sales Tax L
Current Electric Charges Due $ 12.99
Total AmountDue = - ) ©. - §3525
Due Oct 14, Add $1.76 After This Date A -
AT At Wt 2t ey L Meter __1 | Service Period_l __._. Meter Reading Detail. w
Visitis utwwwKenlUckyanarnum : ~ Number ! From | To -; Previous | _i_Cade | Current T Code -
e avallable onraquast™S 1t [T gyt ggfag | | 09/27 e | Actual | 2758 | Actusl
-Seo nmsraldafnrlmponenﬂnfunnnuon 3¢ 1 e i B Ve o W S =
2 P TR W y Multlpher 1 o000 | = Metered Usage IKWH Ll
S S Next scheduled read date should be between Oct 26 and Oct 31
E KENTUCKY
POWER®
Aunit of American Electric Powear

AG
Exhibit i




gon oo Page: 10f6
Gearheart Communications Account: 1002581

F8. Boic 150 ﬂiin";"“’ SE"D"QIE%‘S
Harold, KY 41635 Telephone: 506 478-5233

For Billing Inquires, Call 478-8401 or 452-8401

AR . " - > " .
A L x ik, o " £
Aoy st T Lok il i\ b - s s .. - -4

revious $224.2

fzymant Received - Dec 30 $224.42CR
Unpeid Balance as of Jan 20 5.00
Curient Charges Summary
C7C Trigle Play Extreme $120.97
Acditional Landiine Charges $5.00
Additional Cable TV Charges $51.54
Additional Internet Service Charges $34.98
Other Charges and Credits §117.34 %
Taxes and Surcharges $12.19 X
Tnta!l Current Charges Due by Feb 10 $351.03 ? 1Y %\%
5D
Toial Amount Due $351.03 \v‘\\“ /_\/\U?

Please make checks payable to Gearheart Communications

AG
Exhibit Z




MM

MGERW P: 800-922-4050 - F: 231-941-8227 - WWW.HAGERTY.COM -
@

41772015

Mr. Bud Rife
Harold, KY 41635-0155

CLIENT NUMBER: 1913309
YOUR CURRENT POLICY EXPIRES:  6/20/2015

!;.

e B e N

_qu'"‘ ,_’_ ) St ,: i
SR T, s =tn B YW ~a

It s ’ume to renew your pohcy for your 2000 CHEVROLET CORVETI'E
ENCLOSED YOU WILL FIND:

+ Insurance Coverage Summary (Classic Automobile Renewal Offer)
= Your Renewal Invoice

TOTAL SUPPORT:

You're getting the best insurance and the best roadside assistance on the market - Hagerty Plus. It's the
most comprehensive roadside service and benefits program designed exclusively for the automotive
enthusiast. Members enjoy:

e Unlimited Roadside Service - Hagerty Plus features guaranteed flatbed recovery
with soft straps on every tow, use our emergency service as many times as you need.

s Enthusiast Benefits - Members receive a wide range of benefits designed with the car guy
in mind, including a subscription to Hagerty Classic Cars magazine.

° Hobby Support - Hagerty Plus members also benefit from membership in the Historic
Vehicle Association and support of the Hageriy Education Program, organizations working
to promote and protect the future of the classic car lifestyle.

Need a different plan? We offer various levels of Hagerty Plus to fit your needs. Call us to discuss.

NEED HELP?
If you have questions or need to change your coverage, please call one of our licensed agents at
800-922-4050 or auto@hagerty.com. To better serve you, cur office is open seven days a week.
MAKE A DIFFERENCE, MAKE A DONATICON
As you renew your policy this year, consider making a donation to The Hagerty Education Program at
America’s Car Museum, a 509(a)(1) nonprofit organization that funds education and training for young

people interested in automotive preservation and restoration. For more information, visit
www.hagertyeducationprogram.org.

THANK YOU FOR RIDING WITH US.

AG
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ucky FAIR Plan
4% Shelbyville Rd., Suite 102
/' OUIswlle KY 40223 3101

= RENEWAL
502.425.908 PREMIUM DUE NOTICE
¢ - Policy or:Acconnt Number- “Tnsprance Seléction:: " . - Expiration Da

Dwelllng Flre

05/05/201 rl

DW40000715 : 05/05/2016

BRIAN PUGH / KY FAF!M BUFIEAU
BUD RIFE 1288 SOUTH LAKE DRIVE

PO BOX 155 PRESTONSBURG, KY 41853
HAROLD, KY 41635

Phone: (86086) 886-8597

our premium in 5 equal installments. If you choose the payment plan you will receive a payment reminder and
be charged a $4.00 fee for each installment.

Policy Expiration Date is 05/05/2016 .

Previous Amount: $0.00 - LOCATION ADDRESS:
e 25 CEDAR DR

Renewal Preminm: @ STANVILLE, KY 41659

Total Premium: §708.53

Payment Plan Option:
25% Payment Plan Installment: $181.13

You may submit your payment by mailing to the address below or paying online at www_kyfairplan.org
Keep the top portion of this statement for your records.

KF-LOB

Your policy expires on the date shown below. To continue your coverage you must pay either the TOTAL PREMIUM or,
at a minimum, the PAYMENT PLAN INSTALLMENT before the expiration date. Our payment plan allows you to pay

THE ATTACHED RENEWAL CERTIFICATE IS VOID IF PAYMENT IS NOT RECEIVED BY THE PAYMENT DUE DATE.

_in the envelope provided. Please be sure to include your policy number on your payment.

the deductible stated below.

G Y

Exhibit____——++—

KF-DEC

KFP 001 0109 Insured Copy PAGE 1

IMPORTANT: Detach and return the notice below, aiong with your payment, made payable to: KENTUCKY FAIR PLAN

o — e -

In case of loss under this policy we cover only that part of the loss over

Deductible Amount: $1,000
CONDITION CHARGES INCLUDED IN BASIC DPREMIUM PREMIUM
PHYSTICAYL, CONDITION $135.00
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H#1
CARDINAL MART

us 23 STANVILLE —
BETSY LANE. KY 4

B0B-478-8581
00000081562-01 fARNINAL COUNTRY STU

9480 US HWY 23 [0U STANVILLE RY
Descr. gty amogTE
-<CUSTOMER oCRy >

i 5 47.00
CA #0B 24 7508
= @ 1.823/ G )
Sup Total 47.00
: Tax 0.00
TOTAL 47 .00

cReEDIT § 47 .00

CARD TYPE: KORC
. BUDR-560CE63 i
e TRANS TYPE: SAlt
QEFERENCEY: 11104020318

POWERED BY ONETCUCH
EaARN UP TO $ .25 ON

"y AR ES
RETHONW ?’LJRFHA.JJ.:
m?TH MARATHON VISA

sekksksieok gk R Fnpak "-::::#:1:4:*$>s=s$*:#$***w->.==.amsﬂ:

THANKS , CTOME AGATIHN

REGE 00C4 OS+y €17 DRE 01 TRANZ 4§§49
11/23/15 13:47:34 T3 00001

AG
Exhibit (27

CARDINAL MART #1

US 23 STANVILLE
BETSY LANE, KY 41805
B808-478-9581

00000081552-01 CARDINAL COUNTRY STO

9488 US HWY 23 SoU STANVILLE KY
Deser. gty amount
CCLUSTOMER COPY>
T EXTREME BLUE WF I 2.79
UNLD CA #08 23.055G6 53.00
@ 2.2898/ G
Sub Total 55.78
Tax 0.17
TOTAL 55 .96

CREDIT $ 55.96
CARD TYPE: KORC
CASC DaTA: BUDR-SBO0E3
TRANS TYPE: SALE
REFERENCE#: 11103593478

POKEPED 3Y DNETCUCH

EARN UP TO $.25 ON
MARATHON PURCHASES
WITH MARATHON VISA

etk s fdesd i S s s R A R SRR R

THANMKS ,COME AGAIN

REC® 2092 CSHE 002 DR¥ 01  TRANE 21580
13 /38/15 0B:11:46 ST¥# 00001



New Pig

. One Pork Avenue
Tipton, PA 16684-0304

U.S.A. Federal ID #

U.S.A. PA., Canada and Mexico ordering 1-800-HOT-HOGS (488-4647) / FAX 1-800-621-PIGS (821- 7447)

Accounis Recewable + 1-888-468-5207 / FAX + 1-814-684-0844
INVOICE in U. 8. Dollars

Ordered by

CagsTode 1443 - _ ]
. BUD RIFE CONSTRUCTION -
CUSTOMER NUMBER INVOICE HUMBER INVOICE DATE 437 QEORGE RD
PO BOX 185 P A I D
4884764 21603475-00 03/02/15 HAROLD, KY 41635
L APR 16 205 - |
: . U i1 <!;
Bill To Ship Fo [© e
I___.BUD RIFE CONSTRUCTION -1 |__BUD RIFE CONSTRUCTION _j
497 GEORGE RD 38 FORTH ST
PO BOX 155 ATTN BUD RIFE
HAROLD, KY 41635 THACKER AUTO PARTS
L" _J L_dAROLD, KY 41635 _J
Please make checks payable to New Plg Corporation
. i
CUSTOMER \

TEAMS PURCHARE ORDER MUMEER ORDER DATE SHIPPED VIA DATESHIFPED | PAGE
Net 30 Days |VERB BUD RIFE 02/27/15 ITT/AVERITT 03/02/15] 1
LINE [TEMDESCRIPTION CRpay QUANTITY | o OXoRDENED |  UNIT PRICE TOTAL

Pleage reference Quote # 21603475100 when placing oyder. a
Pricing wvalid until EXPIR DATE shgwn on quote.
Origin pricing applied.
FOB: Origin - Tipton, PA
Item Availability: In stock at time of quote
Prices are based on product, quaﬂtﬂtv bhwny_"g addxiess and
commercial packaging & 1abal_ng a$ stated ﬁn this quote.
ORDERED BY: BUD RIFE - PHONE: 5064785264
ADDL ITEM(S}) HAVE BEEN PLACED ON ?RDER 21603489-00 w
1|MAT401 £ 4 4 0 122.00 488.00
PTG 0il-Only Absorbent Mat Roll !
Heavy-weight, 30" x 150'] 1 »olli !
2lmat440 10} 10 . 0 63.00 630.00
PIG 0il-Only Absorbent Mat Pad in.Dispenser Box
Heavy-weight, 15% x 20", |100 padsl
3{kit270 & 6} 0 54.00 324.00
PIG 0il-Only 8pill Xit in See~Thr$ Bag
Abgorbs up to 6 gal. : ,
4|PLP210 12{ 12 0 24.10 289.20
PIG 0il-Only Lite-Dri Lopse Absorbent '
Absorbs Oil-based Liquids But Not |Water, Alsorbs up {to 8 gal.
:
| SUB TOTH 1731.20
! i
| Freight lout 136750,
{ TOTAL U. 5. Dollars { 1867.701
REMIT IN U, §. Dollars ! i I
AG
Exhibit 7
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RECEIVED
COMMONWEALTH OF KENTUCKY APR 1.8 2018
BEFORE THE PUBLIC SERVICE COMMISSIQN PUBLIC SERVICE
COMMISSION
In the Matter of
AN INVESTIGATION OF THE GAS COSTS OF CASE NO.

B&H GAS COMPANY PURSUANT TO KRS 2015-00367

)
)
278.2207 AND THE WHOLESALE GASPRICE IT )
IS CHARGED BY ITS AFFILIATE, B&S OILAND )
GAS COMPANY, PURSUANT TO KRS 278.274 )

JOINT RESPONSE TO THE ATTORNEY GENERAL’S
INITIAL DATA REQUESTS

e ¥ e e e e e e e e e e e e e e ek e e e o e S S ok e ek e ok e R e R e

Comes B&H Gas Company (“B&H™), and B&S Oil and Gas Company (“Bé&S”), by and
through Bud Rife, President of each entity, and hereby submit their Joint Response to the
Attorney General’s Initial Data Requests.

B&H and B&S herein respectfully answer these questions to the best of their abilities. As
the Attorney General is aware, the office shared by B&H and B&S suffered two fires in
December, 2014 and January, 2015, respectively, and unfortunately many of the companies’
records were destroyed. The following reflects B&H and B&S’s best efforts to answer the |
Attorney General’s questions. B&H a‘nd B&S will, where possible, supplement and/or amend

their responses to these questions with additional information or documents.

QUESTION 1: Please state when Mr. Rife became an officer, director, member, principal
and/or owner of:
a. Johnson County Gas;

b. B&H Gas Co. (“B&H”); AG 8
Exhibit




e. B&S Oil & Gas Co.?
RESPONSE: B&H Gas has never obtained gas supply from Bradco Oil Company, Columbia Gas
Co., Atmos Energy Marketing, or Constellation NewEnergy, but has obtained gas supply from
B&S. Objection. Johnson County Gas is not a party to this case and is not required to answer data
requests. Without waiving this objection, Johnson County Gas has obtained gas from Bradco Oil
Company, Columbia Gas Co., Atmos Energy Marketing, and Constellation NewEnergy, but has

never obtained gas from B&S.

QUESTION 19: Please confirm that in Case No. 2012-00140, Johnson County Gas and Mr. Rife
stated in response to the Commission Staff’s first data request, item no. 6, that B&H shares office
space with Johnson County Gas, and that both entities pay a monthly rent to Mr. Rife.
a. Does Johnson County Gas continue to maintain offices in the same location as
B&H, and/or B&S?
b. Please identify any and all other businesses that share office space at this
location.
RESPONSE: Yes, B&H shares physical office space with Johnson County Gas, and both entities
pay a monthly rent to Mr. Rife. B&S does not, and has never, maintained an office at this location.
Johnson County Gas and B&H continue to share this office space, however since the building
burned in January, 2015 neither entity has paid rent to Bud Rife. Johnson County Gas and B&H
are the only entities operating out of this office space, however some of B&H's records and

documents are, from time to time, stored in this same location.

QUESTION 20: Has Bud Rife ever filed for bankruptey?
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Comes B&H Gas Company (“B&H”), and B&S Oil and Gas Company (“B&S™), by and
through Bud Rife, President of each entity, and hereby submit their Joint Response to the
Attorney General’s Initial Data Requests.

B&H and B&S herein respectfully answer these questions to the best of their abilities. As
the Attorney General is aware, the office shared by B&H and B&S suffered two fires in
December, 2014 and January, 2015, respectively, and unfortunately many of the companies’
records were destroyed. The following reflects B&H and B&S’s best efforts to answer the
Attorney General's questions. B&H alnd Bé&S will, where possible, supplement and/or amend

their responses to these questions with additional information or documents.

QUESTION 1: Please state when Mr. Rife became an officer, director, member, principal
and/or owner of:
a. Johnson County Gas;

b. B&H Gas Co. (“"B&H™);

AG
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RESPONSE: Neo, B&H ad B&S are not “one and the same,” for regulatory or any other purpose.

B&H is a utility, and B&S is a gas supply company.

(a) The two companies are separate. As to “arms length transaction,” the question is not
clear.

(b) Mr. Rife owns both B&H and B&S and makes decisions consistent with the
Commission’s oversight of both entities in such 4 way as to operate within the law.

(¢) This response was corrected in Joint Response to the Commission’s First Request for
Information, Response to Question 2. As stated therein, B&H has the lowest rates in
the area, and cannot operate profitably due to the fact that B&H's overhead and
maintenance costs have increased over the past several years, resulting in insufficient
funds to meet the revenue requirernents of B&H. For this reason, B&H intends to apply

for a rate increase.

QUESTION 33: Regarding the Commission’s Informal Conference Memorandum dated Jan. 21,
2616, Mr. Rife advised the Commission that most of the records pertaining to both B&H and B&S
were destroyeﬁ in two fires, one in December 2015 and the other in January 2016.
a. Please state what portion of the companies’ combined records were destroyed
after the December 2015 fire.
b. Inthe December fire, were maore of B&H's records destroyed, or more of B&S’
records?
- ¢. Following the December 2015 ﬁre_, from what location did the companies

conduct business?



. Identify all measures the companies took to preserve the records that remained
following the December fire,

. ‘Were any of the records for B&H and/or B&S stored on computer drives? If so:
(i) did one or both fires destroy the computers, and if so, in which fire were they
destroyed?; and (if) did B&H, B8;S and Mr. Rife ever back up records on a
separate hard drive?

Were any records pertaining to Johnson County Gas destroyed or damaged in
one or both fires? If so, does this impair the ability of Mr. Rife to ope;'ate
Johnson Cou;lty Gag? Please explain,

. Have authorities investigated the cause of the December fire? Please provide
the identity of any such applicable agencies,

. Have authorities investigated the cause of the January fire? Please provide the
identity of any such applicable agencies.

Has or have the cause(s) of one or both fires been determined? If so, please
identify.

As a result of one or both fires, is B&H able to operate its system in a safe and
reliable manner?

. As aresult of one or both fires, is B&H giving any consideration to selling its
system, or to filing bankruptey?

Since the fires have destroyed most of B&I—i’s records, how will the company

be able to file a base rate case?



m. Do B&H and/or B&S have insurance policies that could cover the losses
incurred in one or both policies? If so, please provide copies of declarations
pages applicable to such policies,

RESPONSE:

(2) Respondent approxin-:atcs that 99% of B&H records were destroyed, and 80% of B&S
records were destroyed.

(b) More of B&H’s records we;'e destroyed.

(c) B&H continued to operate out of this same space, but in a reduced capacity. B&S operates
out of Bud Rife’s home.

(d) B&H has purchased new computers and office equipment. While virrually all physical
paperwork and documents were destroyed, one hard drive survived the fire and was backed
up. Records which survived this fire are now stored at Mr. Rife’s home.

(e) Yes, records for B&H and B&S were sté:red on computer drives. (i) The first fire did not
destroy these records, and only the roof burned. After the December, 2014 fire all records
and belonging were moved to the non-burnt portion of the building, however, the remainder
of the building burned in January, 2015 which destroyed the computers. (ii) B&H, B&S
and Mr. Rife did back up records on a separate hard drive, however both the computers
and hard drives burned in the January, 2015 fire, except for one hard drive belonging to
B&H.

(f) Records pertaining to Johnson County Gas were destroyed and damaged in both fires,
however this does not impair Mr, Rife’s ability to operate Johnson County Gas because
these records are not integral to operation of the company.

(g) Yes, the Kentucky State Police has investigated the December, 2014 fire.



(h) Yes, the Kentucky State Police has investigated the January, 2015 fire.

(i) Yes, the Kentucky State Police have determined that the December, 2014 fire was due to
arson, and have charged Shane Hale with arson jn counection with this incident. The
-January, 2015 fire was determined to be the result of electrical issues. .

() Yes.

(k) No.

(1) B&H has more than a year’s worth of recor;is, which is sufficient for filing a rate case.

(m) Neither B&H nor B&S have insurance policies covering the losses incurred in these fires.

QUESTION 34 Regarding the Commission’s Informal Conference Memorandur dated Jan. 21,
2016:

a, Mr, Rife told Commission staff that the BTU content of the gas from B&S’s
wells is 1350. Do the companies havc'any records regarding such testing? If so,
please provide copies.

b. Mr Rife stated that B&S’s gas is delivered at a higher préssurc thzn is common
for most utilities. Given the combination of higher BTU and higher pressure,
do B&H's customers need to take any precautions or modifications to their gas-

. burning furnaces and appliances?

¢. IfB&H and/or B&S plan on obtaining a new buildil;g to house their operations,
will they seek recovery for such expenses in an ARF case? If so;

'-(i) What portion will Johnson County Gas contribute to the expenses of

obtaining a new building?
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. DATE LEASE #
(Y B3/BE/15 158638
P - ACCOUNT # YOUR PO #
www:a‘ur!ah!ﬁsngm E-UE'RIF .
= MOBILE OFFICES & STORAGE CONTAINERS ¢ UNIT # SALESPERSON
801 Enterprise.Drive SCRanR47
Lexington, KY 40510 HEUONAMIE O
Accounting: 859-455-8218 Sales: 859-255-6605 \_497 George Road _J
TO:
Bud Rife Construction
P. B Box 135
L Harald, KY 41635
___-,'TT DESCRIPTION UNIT PRICE AMOUNT
#x¥ SIZE/TYPE mexen  CONTAINER REF
¥#%  SERIAL# HFA?IVRLIBBL -4 WA
#¥4  PERIOD From 3/2/28B15 to 3/30/2015 ¥
#¥%  JOP Betsy Lanse FHH
Unit Rental 96. D
Sales Tawx KY State Tax €. TAY% 9.76
&
Cxx NOTICE: We accept VISR, M.CARD, DISCOVER & AMEX %% \
®# NOTICE: A $25.02 late charge will be applied to *#
#¥ accounts with invoices over 3@ days old #%
#% NOTICE: Miniwum 14 days notice reguirved for F/U %%
TERMS: Net 1@ f.iEl':,’E DUE-‘.‘ an BaR/12/15 INVOICE TOTAL ] ial.76



InVOIce invoice N6: -
Bud Rife Construction Company Inc. Date:
PO Box 155 i i

Harold, KY 41635
606-477-5264 CELL
(606)478-5264 OFFICE
606-794-5264 CELL
Fax (60€) 478-5266
budri@mikrotec.com

B B & S Oil &Gas Company
PO Box 1565

-Terms:
'Bue Date:

b Gewg

Backyeamiag & Pulling bn the Product Pipe

TRUCK $775.80 $775.807
— = |
* Indicates non-taxable item
Subtotal $775.80
TAX (6.00%) $0.00
Total $775.80
Paid $0.00
Balance Due $775.80
o e . e o e e s o S o
REMITTANCE ADVICE FOR Invoice # 14
Bud Rife Construction Company Inc.
PO Box 155 Balance Due: $775.80
Harold, KY 41635 AG = ~t Paid:

606-477-5264 CELL

Exhlblt\ll\ m: B & S Oll &Gas Company

7—‘—__—_‘_—-_
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COMMONWEALTH OF KENTUCKY
FLOYD CIRCUIT COURT
CIVIL DIVISION
C. A.NO. 14-CI- 00907
KENTUCKY POWER COMPANY PLAINTIFF
VS.
BUD RIFE CONSTRUCTION CO., INC. DEFENDANT
Serve: Bud Rife-Registered Agent
US 23 South . 7 A
P.O. Box 155 o & s s 01\
Harold, Kentucky 41635 HO- DAY OFﬁg,_——- 2
FILED. COPIES ISSUED
SUMMONS AND————

COURT
AND FLOYD CIRCU & DISTRICT bG.
BY. :
BUD RIFE DEFENDANT

Serve: Bud Rife
497 George Road
Betsy Lane, Kentucky 41605

COMPLAINT

Comes now the Plaintiff, Kentucky Power Company, and for its Complaint
hereby states as follows:

JURISDICTION AND VENUE

The Court has jurisdiction over this action because the Floyd Circuit Court is a
court of general jurisdiction and the amount in controversy exceeds the minimum
jurisdictional limits of this Court. Pursuant to KRS 452.450, venue is proper in the Floyd
Circuit Court on the basis by statute (1) an action on a contract must be brought in the
county in which the contract was performed and (2) the acts giving rise to the tort claims

set forth hereinafter were committed in Floyd County, Kentucky.



PARTIES

1. The Plaintiff, Kentucky Power Company ("KPC"), is -a public service
corporation duly organized, created and exisﬁng under and by virtue of the laws of the
Commonwealth of Kentucky, Vand was incorporated for the purpose of, and engages,
among other things, in producing, generating, manufacturing, distributing, delivering and
selling electricity for power, energy, current, heat and light, which said purposes include
and involve the consﬁuction and maintenance of necessary infrastructure including, but
| not limited to, substations and other plant facilities. KPC performs the necessary
construction and maintenance through its own employees and also engages third party
independent contractors for such services.

2. The Defendant, Bud Rife Construction Cd., Inc. (“Bud Rife
Construction™) is a Kentucky corporation with a principle place of business located at
497 George Road, Betsy Layne, Kentucky 41605.

3. Bud Rife is an individual who is verily believed to reside or occupy a

dwelling located at 497 George Road, Betsy Layne, Kentucky 41605.

COUNT I- BREACH OF CONTRACT

4. On or around May 29, 2008, KPC and Bud Rife Construction entered a
Contract Letter designated on KPC’s records as Contract Number 12948600000X103
(“Co-ntract 1”). A copy of Contract 1 (excluding the attachments) ils attached hereto as
Exhibit "1".

5. On or around May 16, 20-1 1, KPC and Bud Rife Construction entered an
additional Contract Letter designated on KPC’s records as Confract Number

4221900000X103 (“Contract 2”). A copy of Contract 2 (excluding the attachments) is



attached hereto as Exhibit "2-".

6. Contract 1 and Contract 2 (collectively “the Rife Contracts") capture the
meeting of the minds between the parties and identify the agreed upon material terms
with regard to the services to be performed by Bud Rife Construction including the.
agreed upon compensation for such services together with the payment procedures and

' other necessary administrative processes.

7. The Defendant, Bud Rife Construction, perfoﬁned certain services and
submitted invoices in 2011, 2012 and 2103 and KPC made timely payment allegedly due
under or pursuant lto the Rife Contracts. |

. 8. Thereafter, KPc; in connection with its legal obligation to verify
expenditures, performed a construction contract audit with respect to the Rife Contracts.
The KPC aﬁdit identified unauthorized increases or unauthorized markups on various
invoices submitted by Bud Rife Construction. The amount of the unauthorized ma_rkups
included labor, equipment and materials on thirty-nine (39) invoices during the years
20 1~2 and 2013 resulting in a payment by KPC to Rife Construction in the amount of
Fifty-Eight Thousand, Five Hundred and Twenty-Two Dollars ($58,522.00) for which a
legal basis or legal right for payment on the part of Bud Rife Construction did and does
not exist.

9. The Defendant, Bud Rife Construction, submitted an invoice designated as
Invoice Number 852 ("Double Billed Invoice") for work performed on Friday, June 7,
2013, in the amount of Four Thousand One Hundred and Eighty-Six Dollars ($4,186.00).
The KPC audit established the Defendant, Bud Rife Construction, resubmitted the

Double Billed Invoice which was paid by KPC on two (2) separate occasions resulting in



an overpayment in the amount of Four Thousand One Hundred énd Eighty-Six Dollars ‘
($4,186.00) to Bud Rife Construction.

10. The Defendant, Bud Rife Construction, as evidenced by Invoice 467 and
Invoice 489 submitted invoicing for charges on equipment, specifically, frucks ata rate of
One Huﬁdred and Twenty-Five Dollars ($125.00) per hour. The Rife Contracts specify an
agreed upon rate of One Hundred and Twenty-Five Dollars ($125.00) per day resulting in
an o;s/erpayment in the amount of One Thousand Siic Hundred and Forty-Five Do]lars.
($1,645.00).

11.  Pursuant to the termé of the Rife Contracts, the Defendant, Bud Rife
Construction, is f_equired to provide actual employee recor&s to verify the amount of
charges submitted by invoice for payment by KPC. On a number of occasions, the
Defendant, Bud Rife Construction, submitted invoices which were paid by KpC which

_contained a charge for trucks in excess of the number of employees working on the date
of charge for the trucks. The Defendant, Bud Rife Construction, refused to produce
payroll information to substantiate t,he "additional" employees resulting m overbilling in
the sum of Seven Hundred and Fifty Dollars ($750.00).

COUNT II -FRAUD

12.  KPC hereby restates and reiterates each and every allegation set forth in
paragraphs One (1) through and including eleven (11).

13.  The Defendant, Bud Rife, in i:is individual capacity, submitted invoices to
KPC for services allegedly performed in accordance with the Rife Contracts as set forth
hereinabove which contained or were (1) material misrepresentations (2) false (3) known

to be false or made recklessly (4) made with inducement to be acted on by KPC (5} acted



upon in reliance thereupon by KPC, and (6) caused injury. to KPC in the monetary
amount as set forth hereinabove for which Bud Rife in his individual is liable to K-PC.

WHEREFORE, Plaintiff, KPC, prays:

1. That the Clerk issue summons and service be obtained upon each and
every Defendant named hereinabove; -

2. For a Judgment agajnst the Defendant, Bud Rife Construction Co., Inc. for
compensatory damages in the sum not less than Sixty Five Thousand One Hundred and
Three Dollars (§65,103);

3. For a Judgment against the Defendant, Bud Rife, for compensatory and
punitive damages under Count I of the Complaint herein;

4. For a Judgment awarding prejudgment interest on all liquidafed amounts
at the rate of Eight percent (8%) or the maximum rate allowable by law on all sums

awarded herein;

5. For all other relief to which the Plaintiff may be entitled.

Respectfully Submitted,

VN N

HON. ROBERT J. PATTON

KINNER AND PATTON LAW OFFICES
328 East Court Street

Prestonsburg, Kentucky 41653

Phone: (606) 886-1343

Fax: (606) 886-1349
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CONTRACT LETTER

This Confract No.1294860000X103 (“Contract”) effective May 29, 2008 (“Effective Date™) is made
between American Electric Power Service Corporation, 2 New York corporation, as agent for Kentucky
Power Company (“Owner”) having offices at 1 Riverside Plaza, Columbus, OH 43215 and Bud Rife
Construction Company Inc., a Kentucky corporstion, (“Confractor”) having offices at 54 Second Street,

Harold, KY 41635.

1 Description of Services and Engagement Process

This Contrsct i8 intended to be a blanket contract under which Owner may request services to be performed
by Contractor &t varions Owner locations on an as needed basis and does not authorize any work. Owmer
shall authomze Work under one or more written Contract Authorizations to Perform Work (“Release™), a
sample which is attached in Exhibit B. Work performed hereunder may include general construction services

in and around substations. Oply the Owner’s company ordering the Work wmder a Release shall be
responsible for the obligations ereated thereimder. Contractor must be on call and able to regpond within 4

hows in the event of emergency.

Each Release shall‘contain a specific description of the Work being performed, a schedule for the
performance of the Work, performance criteria, and the cost of the Work. Each Release shall be governed by
this Contract and shalf inclnde a statement referencing this Contract as governing. The Parties agres that any

general or stmdard terms and conditions that may be preprinted or attached to a Release, a ¢uote, & putchase
order, an acknowledgement or any other document that the parties' may use for the ordering, delivery, or

acknowledgement of Work herennder shall not apply and each party hereby rejects all such terms and
conditions. o

The Contractor acknowledpes and agrees that there are no guarantees of 2 minimum volume of Work under this
Contract. Owner may use other service providers for the same or similar Work.

2. Tncorporation and Priority

Contractor and Owher agrée that Work will be performed in accordance with the following Contract
documents listed in their order of priority in the event of a conflict in their interpretation;

a. this Contract Letter;
b. the General Tertns and Conditions for Labor and Services dated June 30, 2004, the Supplementary

Terms and Ceuditions for T&D Construction snd Maintenance Confracts dated September 22,
2000 Rev. 12/14/01, the Supplemental Safety Terms and Conditions dated v.2 2-1-05, the
Procedure Upon Discovery of Firearms or Progs, and the Contractor Fire Retardant Policy
collectively desipnated Exhibit A, attached hereto and made a part hereof.

. applicable Releases; a sample release designated Exhibit B is attached hereto;

d. The Contractor Rate Sheets desiguated as Exhibit C, attached hereto and made a part hereof.

3. Term

The term of the Contract shall commence on the Effective Date and shall remain in full force and effect
vntil May 28, 2011, unless earlier terminated in accordance with this Cotteact. The contract may be
extended for two (2) one year periods upon mutuslly acceptable terms.

EXHIBIT

1
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Contract Letter No. 1294860000X103
Page 2 of 3

4. Feesand Payment Schedule -

a. Contractor’s price for the Work is defined i each Release and per the Contractor Rate Sheet in

Exhibit C;
b. Contractor shall provide an invoice immediately upon completion of all Work under a Release.

5. Each {nvolee shall inclade the followlng information:

uniqoe mvoice number;

Release mumbers;
detailed line fiem description of the services and deliverables billed and homly or unit rates;

lncation receiving the services or deliverables;
if no direct pay permit or exemption certificate, the rate and amount of taxes being billed; and

total amount of the invoice.

e e e

Contractor shall mail invoiees to:

Liza Syck

American Electric Power
3249 North Mayo Trail
Pikeville, KY 41501

6. Operation Contacts

Role Contact __Email Phone Address
AEP Contract | Seott Markwell samarkwell@aep.com | 540.562.7083 | P.0O. Box 2021
Analyst Roanoke, VA 24022
AEP Station Matt Kimberlain mkimberlain@AEP.com | §06.794,3198 | 3249 N. Mayo Trail,
Supervisor Pikeville, KXY 41501
Confractor Bud Rife tudn@mikoteo.com | 606.478.5264 | P.O. Box 155, Harold,
Contact KY 41635
7. Notices
All notices pursuant fo Article 27 of the General Terms and Conditions for Labor and Services shall be sent
to the fo].lowmg gddress:

IftoOwner 1f 10 Contractor

Ametican Electric Power Bud Rifs Construction Company Inc. -
P.0. Box 2021 P.0.Box 155

Roanoke, VA 24022 Harold, KY 416335

Atta: Scott Markwell Atin; Bod Rife
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Contract Letter No. 1204860000X103
Page 3of3

8. Miscellanenas

All capitalized terms not defined herein are as defined in the applicable texms and eonditions referenced
herein )

IN WITNESS WHEREOF, authorized representatives of the parties have executed this Contract.

Bud Rife Constrnetion Company Inc.

Amevican Electric Power Service Corporation
Company, as agent for Kentucky Power

Corapany

By: M ' By:

Robert C, Wagner Bud Rife
President

Direcior Transmission Region Operations /
pae: _ 4-/{r 0% Date:w
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CONTRACT LETTER

This Contract No. 4221900000X103 (“Contract”) is made between American Electric Power Service
Corparation, a New Yotk corparation, as agent for the operating companies of the Ametican Electric Power
system (“Owner”), having an office at 1 Riverside Plaza, Columbus, OH 43215 and Bud Rife Construction
CO., Inc,, a Kentucky corporation, {“Contractor”) having an office at 54 Second Street, Harold, KY 41635,

' to be effective as of the 16™ day of May, 2011 {(“Effective Date™).

1. Description of Work and Engagement Process

Subject to the terms and conditions hereof, Contractor agrees to firmish all supervision, Jabor, equipment
and specified materials necessary to perform excavation, fencing, and gensral construction services in and
around substations (“Work™).on an as needed basis. Contractor must be on call and be able to respond

within four hours in the event of ant emergency.

This Contract does not guthorize any Work. Owner will authorize Work via an “Authorization To Petform
Work” form against the Contract (“Release”). Only the Owner’s company ordering the Work under a

Release shall be responsible for the obligations created thersunder,

Each Release will contain the scope of work for that specific project, a schedule for performance, specific
deliverables of the work, a not to exceed price, performance criteria, and appropriate specifications and
drawings and any special instructions. A sample Release is attached as Exhibit C. Each Release shall
reference this Contract’s terms and conditions as governing the Work provided thereunder. Any changes to
the Contract’s terms and conditions agreed to by the parties in an issied Release are for the Work specified
under that Release only and will not apply to any other Release, past or future, and will not be deemed to

have medified the terms and conditions of this Contract.

The parties agree that any terms and conditions inconsistent with this Confract, that may be preprinted or
attached to a quote, purchase order, acknowledgement or any other document that the parties may use for
the ordering and delivery. of Work hereunder shall not apply and each party hereby rejects all such terms

and conditions.

The Contractor acknowledges and agrees that there are no guarantees of a minimum volume of Work under
this Contract. Contractor acknowledges and agrees that Owner may use other service providers for the

same or similar Worl.

2. Countract Documents, Incorporation and Priority

Contractor and Owner agree that the Work will be performed in accordance with the following
docuinents, which are attached hereto, or, if otherwise noted, incorporated herein by reference, made a
part of this Contract, and listed below in their order of pricrity in the event of a conflict in their
interpretation:

a. this Contract Letter;

b. AEP General Terms and Conditions for Labor and Services Rev. 1 dated March 2009; AEP
Supplemental Terms and Conditions for Transmission Construction and Maintenance Contracts
Rev. 05/01/09; Arercan Electric Power Transmission Supplementzl Safety Terms and
Conditions v.7 dated 05-01-09; AEP PPE Hazard Asscssment Form;, Contractor Task Hazard
Analysis Form; and AEP Transmission Unvouchered Liability Reporting Instructions and Forms
collectively designated as Exhibit A;

No. 88-250500 Standards Substation Fence Specification, Rev. 4 dated 6-04-09; 5S5-311000
Grounding Application Guide, Rev. 3 dated 10/14/2008; CE-031 Specification for Gabions dated
August 21, 2001; No. SS8-710000 Site Preparation Guidelines dated 10/31/07; 2011 General

Erosion and Sedimerit Control Specifications for-the Construction and Maintenance of Electric.

tabbles*

EXHIBIT

F
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Coniract Letter No: 4221900000X103
Page 2 of 4

Litility Lines — October 2010; and AEP Seeding Pelicy Southern Transmission Region Roanoke
Branch Forestry Rev. 1999, collectively designated as Exhibit B;

d. Authorization to Perform Work form (Release), designated as Exhibit C; and
¢. Contractor’s Rate Sheet, designated as Exhibit D.

3. Term

The term of the Contract shall commence on the Effective Date and shall remain in full force and effect
through May 15, 2016, unless terminated earlier in accordance with this Contract. If this Contract is
terminated prior to Work under a Release being completed, umless the parties agree otherwise in a signed
writing, the Work under such Release shall be completed pursuant to the terms of this Contract.

4, Pricing and Payment Terms

a.

.months.

Pricing and payment terms will be defined in each Release. Owner and Contractor may agree to
price Work or portions of the Work under a Release viz lump suen, not to exceed, unit price, time
and material pricing or in accordance with the rates as set forth in Exihibit D. Prior to performing
any Work that would result in billing in excess of the pricing term as stated in any Release,
Contractor must receive written approval from Owner’s anthorized representative.

Beginning on the anniversary date in May, 2013 and for every two years of the Contract thereafter,
Contractor shall provide to Owner not less than sixty (60) days prior to the March anniversary date
any requested change in rates pursuant to the Contract. If Owner agrees to the changes in rates, an
amendment to the Coniract shall be executed by the parties. Inthe event the Owner does not agree
to the chanes in retes, the Contract shall terminate at the end of the current year term in
accordance with the Contract terms. In the event Contractor fajls to provide a rate change within
the specified time frame, then the current rates shall remain in offect for the next twenty four

5. Additional Safety Provisions

Contractor agrees:

a.

To complete and submit an"AEP PPE Hazard Assesstnent Form (sample in Exhibit A) ~ one per
life of the Agreement.

To meet with local Owner’s representative and review safety expectations prior to performing any
Waork.

Not perform any Work without Owner’s representative being present,

To complete a Contractor’s Task Hazard Analysis (“THA") form (samnple in Exhibit A) for each
Work task (Release) activity. All eight form clements must be completed and reviewed with

CGwner representative prior to performing any Work

To wear proper safety gear at all times in performing the Work. The Coutractor employees nust
wear the following Personal Protective Equipraent (PPE) at all times when working at Owner’s
site i.e. Hard Hat, Safety Glasses, Safety Toe Footwear and Gloves. Fire Retardant Clothing s
required for any Work within substations. Fire retardant disposable coveralis can be provided by

AEP.

To remain strictly within Work area as designated by Owner. No work is to be performed outside
of this area. The work arez will be defined to keep all workers at a safe distance from the
enetgized portion of the station. Contractor employees will not be allowed in Owner Substation
Control houses unescorted under any circumstances.
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g. Variations {o the plan as previously stated must be discussed and evaluated with approval from
AEP prior to any work commencing. At no time will the minimum electrical approach distance be

violated.

h.  To provide copies of all required documents created above and email them daily to Sue Smith at

sssmith{daep.com

These safety provisions may be in addition to and in no way modify or diminish the Qwner's other safety
requirements confained in the General Terms and Conditions for Labor and Services or the Supplemental

Safety Terms and Conditions.

6. lnvoicing and Invoices

Each invoice shall include the following minimum information, and eny other information as may be

requested by Owner:
a. unique invoice number;
b. Contract number 4221960000X103 and appropriate Reiease number;
3 location receiving the services or deliverables;
;‘ total amount of the invoice.

detailed line item description of the services and deliverables billed and hourly or unit rates;

if no direct pay permit or exemption certificate, the rate and amount of taxes being billed; and

Contractor shall mafl invoices to the AEP representative shown on the Release authorizing the Work.

7. Notices and Operation Confacts,

In accordance with Article 33.0 of the AEP General Terms and Conditions for Labor and Services in
Exhibit A, the representatives of the parties for receipt of notices are;

For Owner:

Name Role Email Phone -Address
Scott Markwell | AEP Coniract snmarkwell@sep.com | 540.562.7083 P.QO. Box 2021

Amnalyst Roanoke, VA 24022

As Shown in the | As Shown in the As Shown in the As Showninthe | As Shown inthe
Respective Respective Release Respective Release Respective Respective Release
Release Release
For Coniractor:
Contractor | Bud Rife budi@mikeotec.com | 606478.5264 | P.O. Box 155
Rep Harold, KY 41635

o

8. Miscellaneons

Contractor agrees that the documentation required by the Unvouchered Liability Reporting Instructions will.
be delivered as prescribed.
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ANl capitalized terms not defined herein are as defined in the applicable terms and conditions referenced
herein. :

IN WITNESS WHEREOF, duly authorized representatives of the parfics have executed this Contract as
of the date written below to be effective as of the Effective Date.

American Electric Power Service Corporation, Bud Rife Consfruction CO., Inc.

as agent for the operating conmpanies of the

Ja K. Cpok Name

" American Electric Power gystem A
[ ﬂ

Director Jransmission Regional Operations C‘)hm};\‘_

g/2o /1l - "Lhal

Date

Date
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[ ruep ENTERED
' TENDERED REC(I)E!I%ED
THIS.3__DAY OF. : 2

GLAS R. HALL, CLER
FLOYD CIRCUIT COURT g&u

DIVISION NO. Il
C.A. NO: 14-CI-00907
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KENTUCKY POWER COMPANY, : PLAINTIFF,

Vs ANSWER AND COUNTERCLAIM

BUD RIFE CONSTRUCTION €O., INC. :
And BUD RIFE, DEFENDANTS
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Com-es the Defendants, Bud Rife Construction Co., Inc. and Bud Rife, by and through
counsel, and for their answer and counterclaim against the Plaintiff, Kentucky Power (.Iompany,
states as follows:

1. The Plaintiffs complaint sh‘ould be dismissed for failure to_-state a cause of action.

2. The Plaintiffs complaint should be dismissed as being barred by the applicable ;tatute
of limitations.

3. The Plaintiffs complaint should be dismissed based upon the “Unclean Hands”
Doctrine.

4. The Plaintiffs complaint should be dismissed based upor; the doctrines of estoppel,
waiver and/or latches.

5. Thé Defendants admit the allegations of Plaintiff’s complaint regarding Jurisdiction
and Venue.

6. The Defendants admit the allegations of paragraphs 1, 2, 3, 4 and 5 of Plaintiff’s
complaint.

7. The Defendants admit in part and deny in part the allegations of paragraph 6 of the

Plaintiff’s complaint, specifically denying that Contract #1 and Contract #2 contains the entire



Agreement of the Parties, due to the fact that said contracts specifically aliow for billing as was
done b\} Defendant, Bud Rife Canstruction Co., Inc. with the knowledge, agreement and
acquiescence of Plaintiff’s representaﬁves.

8. The Defendants admits in part and denies in part the allegations of paragraph 7 of
the Plaintiff’s complaint, specifically denying fhat Plaintiff made all payments per the
aforementioned contracts.

9. The Defendants admits in part and denies in part the allegations of paragraph

number 8 of Plaintiff's complaint, specifically denying that there were “unauthorized markups”

- on

invoices submitted by Bud Rife Construction.

10. The Defendant denies the allegations of paragraph numbers 9, 10 and 11 of

Plaintiff's complaint.
11. The Defendant admits in part and denies in part the allegations of paragraph

number 12 of Plaintiff's complaint, specifically denying those allegations as set forth herein

above.

12. The Defendant denies the allegations of paragraph number 13 of'Plaintiﬁ"s

complaint.

COUN'I_'ERCLAIM
Comes the Defendant, Bud Rife Construction Company, Inc., by and

through counsel, and for its counterclaim against the Plaintiff, Kentucky Power Company,

states as follows:



1. The Defendant, Bﬁd Rife Construction Company, Inc. and'the Plaintiff, Kentucky
Power Company, entered into multiple contracts wherein Rifg was to provide
certain construction services in return for payment per the contract and per the oral agreement
of the parties which was envisioned in Contract #1 and Contract #2.

2. Bud Rife Construction, Inc., performed various construction services and
submitted invoices to Plaintiff per .P!aintiff’s and/or Plaintiff’s representatives direction and
specifications.

3. Kentucky Power Company made timely payment on most invoices submitted by Rife,
but failed and refused to pay the sum o.f $24,896.36.

4, Bud Rife Construction Company, Inc. has made proper derﬁand on the Plaintiff,
Kentucky Power: Company, for payment of the outstanding invoices. Despite this proper
demand, Kentucky Power Company has failed and refused to pay the same.

5. Pursuant to the agreemenf of the parties, Kentm_:ky Power Cgm pany is indebted to
Bud Rife Construction Company, Inc. for services rendered.

WHEREFORE the Defendant, Bud Rife Con.struction Company, Inc. der.nands on his
counterclaim against the Plaintiff, Kentucky Power Company, the following:

1. That the clerk issue summons and service be obtained upon Kentucky Power
Company by and through their agent for service of process, CT Corporation System, 306 W.
Main 5t., Suite 512, Frankfort, KY 40601.

2; For judgment against Kentucky Power Company in the amount of $24,896.36; -

3. For pre-judgment and post judgment interests;

4, For any and all other relief to which the Defendants may appear to be entitled.



P.0.BOX 1378
PRESTONSBURG, KY 41653

CERTIFICATE-OF SERVICE

This is to certify that a true and correct copy of the foregoi ﬁ s mailed to the Hon. Joe
ay of February, 2015.

Patton, 328 East Court Street, Prestonsburg, KY 41653, this the
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, THIS 77 DAY OF fugee
FLOYD CIRCUIT COURT geué&s N orlugqusd /s

DIVISION NO
C.A. NO: 14-CI1-907 <D
KENTUCKY POWER COMPANY ' PLAINTIFF
vs ANSWERS TO INTERROGATORIES AND _
RESPONSES TO REQUEST FOR PRODUCTION OF DOCUMENTS
BUD RIFE CONSTRUCTION CO., INC. .
and BUD RIFE DEFENDANTS

Er e T e e e e S e e

Comes the Defendant, Bud Rife Construction Co., Inc. and Bud Rife, by and through
counsel, and for his answers to interrogatories and responses to request for production of
documents, states as follows:

* INTERROGATORY NO. 1; Please étate the name, age, employer and job title, address
and telephone number of each individual providing information or assisting in the answéring of
these interrogatories.

ANSWER: Bud Rife, P.O. Box 155, Harold, KY 41635; Age 56; Occupation:-
Owner/operator/presiden’; of Bud Rife Construction Company, Inc.; Telephone number: 606-
478-5264. |

INTERROGATORY NO. 2: Please set forth, with as much particularity as possible,
each and every fact or basis, (including the identity of each individual) that a Defendant contends
suppdrté the defense of the “Unclean Hands’ Doctrine” asserted.as a defense to Plaintiff’s
Complaint and set forth in Paragraph 3 of the Defend—ants’ Answer.

ANSWER: Objection, discovery has only just begun and thus this question is iarg-
mature, However, without waiving said objection, the Defendant states that his billing was done
as per the direction and with the acquiescence of multiple representatives of the Plaintiff -

Corporation. Among those with knowledge of the billing arrangements, and who directed and/or

AG
Exhibit | |




acquiesced to the same, the following Kentucky Power Company Employees are potential
Witnesé:

Matt Kimberlain
Tim Holland
Lisa Syck

. Michael Lily
Tim Miller

Bob Shurtleff

. Lance Blackburn
. Brett Brewer

I. John Roach

J. Peggy Wysong

HQEEUOWR

** These individuals not only directed and/or acquiesced to the billing, many of them actually
obtained personal services from Bud Rife Construction Company, Inc., at either a greatly

reduced rate or free of all charge while taking all actions necessary to ensure that Defendant was .
paid the 10% add on to the Plaintiff’s bills pursuant to the terms of the original contract and as

directed by Plaintiff’s representatlves

INTERROGATORY NO. 3: Please set forth, with as much particularity as possible,
each and every fact a Defendant contend supports their response to Plaintiff’s Complémt set
forth in Paragraph 7 of the Defendants’ Answer, including but not limited to, specifically any
additional terms or conditions of Contract #1 aﬁd Contract #2 and the facts regarding the
negotiation and performance of such alleged terms and conditions.

ANSWER: Plaintiff by and through its representatives agreed that Defendant would be
entitled to add 10% to all of his bills in return for the Defendant making himself available at any
and all times deemed n-ecessary by the Plaintiff, and also in return for the Defendant obtaining
additional equipment and liability insurance required by the Plaintiff to perform services .as
needed by the Plaintiff,

INTERROGATORY NO. 4: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends supports the response to Plaintiff’s Complaint set forth

in Paragraph 9 of the Defendants’ Answer. The answer should include without limitation, the



identify of each person or Plaintiff representative (1) who had knowledge, (2) agreed or (3) -
acquiesced to the Defendant’s billing procedure.

ANSWER: See answer to interrogatory number-2.

INTERROGATORY NO. 5: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends supports the response to Plaintiff’s Complaint set forth
in Paragraph 9 of the Defendants’ Answer, including but not limited to the allegation the Plaintiff
“did not make all payments per the aforementioned contracts.”

AN SWER: The Plaintiff, as set forth in Defendant’s counterclaim, failed to pay all
invoices as submitted by the Defendant. Defendant submitted invoices for all services performed
plus the additional 10% add on as agreed, however, Plaintiff failed to pay Defendant the sum of
$24,896.36.

INTERROGATORY NO. 6: Please set forth, with as much particularity as possible,
each and ev@ fact a Defendant contends supports an allegation that a Defendant was authorize&
by the Plaintiff or its representatives to mark up or increase invoices for “work” done by a
-Defendant.

ANSWER: See answer to interrogatory number 2.

INTERROGATORY NO. 7: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends supports the response to Plaintiff's Complaint set forth
in Paragraph 9 of the Defendants’ Answer.

ANSWER: Defendant denies that there were “unauthorized markups” and specifically
asserts that its billings were done as per the contract and the oral direction of Plaintiff’s

agents/representatives. Also, Defendant was told by Plaintiff's Agent, Matt Kimberlain, to



continue to work and bill with 10% add-on and that Plaintiff was working on a new coﬁtract 1o
include the add-on.

INTERROGATORY NO. 8: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends supports the response to Plaintiff’s Complaint set forth
in Paragraph 10 of the Defendants’ Answer:

ANSWER: The Defendant denies that any invoices were doubled billed as alleged in
Plaintiff’s complaint. Specifically, Defendant asserts that his billings were done as p‘er the
contract and the direcﬁoﬁ ofthe Plaintiff’s agents/representatives. Also, Defendant
subcontracted certain work at Plaintiff’s locations at Wooton Station and Kimper from New
River Electrical. ]jefendant billed New River, Who in turn billed Plaintiff with the add-on for
Defendant’s work.

INTERROGATORY NO. 9: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends supports the response to Plaintiff’s Complaint set forth
in Paragraph 11 ofthe Defendants’ Answer:

ANSWER: See answer to interrogatory nuﬁber 7.

INTERROGATORY NO. 10: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends supports the allegations set forth in Paragraph 1 of the
Defendant’s Counterclaim, including but not limited to, (1) the date of each contract entered by
the Plaintiff with either Defendant; (2) the ;;ersons involved in the negotiation or formation of
each Contract; (3) the persons involved in the negotiation or fprrﬁation ofthe alleged oral
contract, (4) all terms and conditions of each wﬁtten contract, (5)- all terms an}d conditions of

each alleged oral contract (6) the performance by each of party of each written contract; (7) the

performance by each of party of the alleged oral contract.



ANSWER: In addition to the written contracts, a copy of which are in possession of the
Plaintiff, the Defendant received oral direction from those fepresentatives of the Plaintiff set
forth in answer to interrogatory number 2 in regards to specific work to be performed and
billings to be done therefrom. This answer will be supplemented as additional discovery is
conducted. |

INTERROGATORY NO. 11: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends support the allegations set forth in Pé.ragraph 4 ofthe
Defendant’s Counterclaim.

ANSWER: Bud Rife ConStruction Company, Inc. made specific demand upon the
Plaintiff for the payment of the unpaid invoices. In respénse, the Plaintiff not only denied paying
those invoices, but also alleged that the Defendant owed them money. —

INTERROGATORY NO. 12: Please set forth, with as much particularity as possible,
each and every fact a Defendant contends supports the aIlegatidns set forth in Paragraph 5 of the

!

Defendant’s Counterclaim.

~~ ANSWER: Defendant performed services for the Plaintiff and billed according to
direction. Plaintiff failed and refused to pay a portion of certain invoices to the extent of
$24,896.36. |
INTERROGATORY NO. 13: Please set forth, with as much particularity as possible,
the location and content ofany do cuments a Defendant contends supports any answer to any
interrogatory hereinabove. |
| 'ANSWER: Plaintiff should have in its possession all documents required to prove

and/or disprove the allegations of the Plaintiffs complaint and Defendants counterclaim.



INTERROGATORY NO. 14: Please state the name and last known address of each
and every person known to you, or to your attorney, who has or who purports to have, any type
of knowledge or discovérable information concerning the circumstances of the claim which is
the subject matter of the counterclaim. Please include the names and addresses of any and all
eyewitnesses, or on-site witnesses to any relevant events including, limited to, the negotiation
and performance of any written contract or alleged oral contract. .
_ ANSWER: In addition to those individuals listed in interrogatory number 2, the
following individuals employed by the Defendant have knowledge of the work and billings in

question:

A. Bud Rife

B. Renee Tackett
C. Suda Allen
D. Rosa McCoy
E. Jamie Hayden

INTERROGATORY NO. 15: Please state the name and address of each and every
person whom you or your attorney intends to‘ call as a witness to testify on behalf of a Defendant
at the trial of this action,

ANSWER: It is undetermined at this time the identity of all witnesses that Defendant
will use at trial of this m;ttter. However, at a very minimum, those individuals listed in answer to
mtenogatofy number 2 and to interro gatory number 14'are expected to testify on behalf of the
Defendant.

INTERROGATORY NO. 16: Please state the name and address of each and every
expert witness whom a Defendant intends to call as a witness, either in person, or by deposition,

at the trial of this action, and for each expert, set out the subject matter on which the expert is



expected to testify, and further state the substance of facts and opinions to which each expert will
testify and a summary of the grounds of each opinion of such expert.

ANSWER: Undetermined.

INTERROGA}TORY NO. 17: State whether 01" not you will be willing to supplement
your answers to these interrogatories and request for productidn of documents.

ANSWER: Yes.

INTERROGATORY NO. 18: State the name and address for every employee or sub-
contractor employed by a Defendant that performed any services of work related to the contracts
identified in the complaint or alleged in the counterclaim.

ANSWER: The following is a list of employees working for Bud Rife in regards to the

contracts at issue:
A. Dwayne Bryant
B. Jimmy Lawson
C. David Hunt
D. Eddie Shepherd
E. Bud Rife
INTERROGATORY NO. 19: Identify the person, company, accountant, and/or service

that provide any services relating to accounts payable, payroll, and tax withholding for each
Defendant and its respective employees.

ANSWER: See answer to interrogatory number 14.

]NTERROGATORY NO. 20: Identify any representative of the Plaintiff or any
Defendant’s employee, sub-contractor, or other w;)rker who was paid in cash, including the (i)
full name and address of such person or company, (ii) the reason, work or services for such

payment and (iii) the date and amount paid.



ANSWER: No records, other than those attached, are in the Defendant’s possession.
Any records that would have been available were destroyed by the intentional fire that has led to

the prosecution of the arsonists who burnt Defendant’s office building located at Stanville,

Kentucky.

RESPONSE TO REQUEST FOR PRODUCTION OF DOCUMENTS

REQUEST NO. 1: Please produce any and all documents relating to the negotiation,
formation and performance of any contract contended by a Defendant to have existed by and
between the parties since 2605.

RESPONSE: See the attached contracts between the parties.

REQUEST NO. 2: Please produce each and every exhibit to be filed by a Defendant
into evidence as an exhibit in this action.

RESPONSE: Undetermined at this time,

REQUEST NO. 3: Please provide copies of any experts repotts.

RESPONSE: None in Defendant’s possession at this time.

REQUEST NO. 4: Please provide any and all documents which a Defendant reviewed .‘
in preparing an answer to an interrogatory hereinabove.

RESPONSE: See the attached contracts and/or invoices.

REQUEST NO. 5: Please provide a list of relatives of a Defendant over the age of 18
residing in Floyd Counfy including parents, grandparents, ‘brothers, sisters, aunts, uncles,
children, nephews, nieces and first and second cousins. 'I

RESPONSE: Defendant has no relatives in Floyd County, Kentucky.



REQUEST NO. 6: Please produce copies of all tax reporting documents relating to
work, services and payments made with regard to each and every written and alleged oral
contract.

RESPONSE: See the Defendants tax records for the years 2009, 2010, 2011, 2012 and

2013, -/
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ITH BARTLEY _
VANOVER, HALL & B LEY, PSC
P.O. BOX 1378

PRESTONSBURG, KY 41653

\ CERTIFICATE OF SERVICE

This is,to certify that a true and correct copy of the foregoing was mailed to the Hon.
Robert J. ﬁ} Kinner atton Law Offices, 328 East Court Street, Prestonsburg, KY 41653,
this the _ ay of 2015. y




I, Bud Rife, certify that I have read the foregoing and all statements contained herein are

true and correct to the best of my knowledge and belief.
7 =

B E Y*‘

STATE OF KENTUCKY
COUNTY OF FLOYD

Subscribed sworn and acknowledged to before me by BUD RIFE, this the 3| _day of

Q. Km\ 2015, |
DA mm&\ |

NOTARY PUBLIC, S'%&TE AT LARGE

MY COMMISSION EXPIRES: Dlo-21-20(9




Now accepting VISA, Mastercard

B & H Gas Company Please note new mailing

P.0. Box 447 address. FIRST CLASS MAIL
Betsy Layne, KY 41605-0447 Phone 606-478-5851 U.S. POSTAGE PAI
Account Number Service ID 1 DUNCE

10245 10245

e 2 ARSI HAROLD, KY
|  Due Date PERMIT NO. §
10/31/2015 11/30/12015 12120120156
Service | Frevious| Cument [ gonsumption | Amount After Due Date Net Amount

Reading | Reading

RES 713l 717 4| 4627 Due Date | “Account Number
. 12/20/2015 10245
Mall this Stub With Your Payment

Rates Available Upon Request.
Call KY 811 Before You Dig!

0.00| 46.27
Due Date - | After Due Date | Net Amount

RS
12/2012015 | 50.90| 4627 | WSEeetHENRSsamE
TRAM, KY 41663-
10% Penalty After Due Date
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Southern
Hydrocarbon
Corporation
SERVICES & PRODUCTS
934 Little Coal River, Suite B

Alum Creelr, West Virginia 25003
Phooe: (304) 756-317L » Fax (304) 756-1364
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All analysis ere besed solely on samples and materiels
supplied to Southern Hydroonrbon Corporation by the
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P.S.C.KY. No. 1

SENTRA CORPORATION
OF

120 PROSPEROUS PLACE, SUITE 201
LEXINGTON, KENTUCKY 40509

Rates, Rules and Regulations for Supplying
Natural Gas

to
Fountain Run, Kentucky
and

Other areas served by the Company in Kentucky

Filed with the o
PUBLIC SERVICE COMMISSIOR/Z!:C GEI.CE O

OF

KENTUCKY
DEC (1 1908
PURSUSKT Wi R0 AR 5011,
E}\:" sl ——— ma
ISSUED: December 1, 1998 EFFECTIVE: December 1, 1998

ISSUED BY SENTRA CORPORATION

o (A Sorfn

William G. Barr I11
Vice President

B R (as
Exhibit 3
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Original Sheet No. 12

SENTRA CORPORATION PS.C.KY.No.1

RULES AND REGULATIONS

Customer's judgment reasonably exercised, would matertally affect the utilization of
the gas delivered.

b. Company may subject or permit the subjection of said natural gas to compression,
cooling, cleaning or other processes to such an extent as may be required in its
transmission from the source thereof to the point or points of delivery. -

Heat Content. The natural gas delivered shall contain an average total heating value for
any twelve (12) months period of not less than one thousand (1,000) Btu per cubic foot.
Such heating value shall be determined by tests at the beginning of deliveries, or from
recording calorimeters located at such place or places as may be selected by Company.
Such calorimeters shall be periodically checked, using a reference sample of gas of
known heating value, or such other method as may be mutually agreed upon. Customer
shall not be required to accept natural gas having a total heating value of less than nine
hundred fifty (950) Btu per cubic foof, but acceptance by Customer shall not relieve
Company of its obligation to supply natural gas having the said average total heating
value of one thousand (1,000) Btu per cubic foot.

The unit of volume for the purpose of determining total heating value shall be one (1)
cubic foot of gas saturated with water vapor at a temperatare of sixty degree (60°)
Fahrenheit and an absolute pressure equivalent to thirty (30) inches of mercury at thirty-
two degrees (32°) Fahrenheit and under standard gravity (32.174 ft. per second per
second).

Freedom From QObjectional Matter. The gas delivered:

a. shall be commercially free from dust or other solid or liquid matter which might
interfere with its merchantability or cause injury to or interference with proper
operation of the lines, regulators, meters, and other equipment of Customer;

PUELIC SEVILE COMMISSION
ISSUED: December 1, 1998 EFFECTIVE. Didcéihér 1, 1908

DEC 0]
ISSUED BY: l,(/L A’&j C 011998

William G. Barr III, Vice President UREANT T

Issued by authority of an ORDER of the Kentucky Public Service Cor%gmss' n i
Case No. 97427, dated November 17, 1998 . Sim



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN INVESTIGATION OF THE GAS COSTS OF SENTRA )

CORPORATION PURSUANT TO KRS 278.2207, THE )

WHOLESALE GAS PRICE IT IS CHARGED BY ITS )

AFFILIATE, MAGNUM HUNTER PRODUCTION, INC. ) CASE NO.

PURSUANT TO KRS 278.274, AND THE STRUCTURE ) 2016-00139

OF THE PURCHASED GAS ADJUSTMENT CLAUSE )

CONTAINED IN ITS FILED TARIFF )

ORDER

This proceeding was initiated April 8, 2016, to investigate Sentra Corporation’s
("Sentra”) gas costs pursuant to KRS 278.2207, the wholesale gas price it is charged by
its affiliate, Magnum Hunter Production, Inc. (“MHP") pursuant to KRS 278.274, and the
structure of the purchased gas adjustment (“PGA”") clause in its approved tariff.” Sentra
is a local gas distribution company (“LDC”) subject to Commission jurisdiction pursuant
to KRS 278.010(3)(b). The Attorney General of the Commonwealth of Kentucky, by and
through his Office of Rate Intervention (“AG"), is the only intervenor in this proceeding.

Sentra responded to the information request in Appendix B of the Order which
opened this proceeding, one request for information from Commission Staff ("Staff”),
and two requests for information from the AG. It participated in an informal conference

("IC") held shortly after the AG was granted intervention.? Neither party requested a

formal hearing; accordingly, this matter is being decided based on the existing record.

' The Order opening this investigation required that Sentra collect the gas cost component of its
rates subject to refund for bills rendered after the date of that Order until further Order of the Commission.

“ The IC, scheduled at Sentra's request, was held on May 12, 2016.

P Gas
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BACKGROUND

In 2007, a time of very high natural gas market prices, the Commission approved
increases in several LDCs’ PGAs to amounts in excess of $10.00 per Mcf. ‘An increase
in Sentra’s PGA to $12.5306 per Mcf was approved in Case No. 2007-00120.% Since it
was first approved in 1998, Sentra's PGA clause has contained provisions on how to
address an increase in its wholesale gas cost and the information it must file with the
Commission in order to receive approval to pass an increase on to its customers. Its
PGA clause, however, contains nothing that addresses decreases in its wholesale gas
cost. Largely due to the absence of such a provision in Sentra's PGA clause, its PGA
has remained unchanged at $12.5306 sirice 2007.

Sentra's wholesale gas supplier for many years has been its affiliate, MHP. The
fact that its supplier is an affiliate causes Sentra's gas supply to fall within the scope of
two Commission statutes, KRS 278.2207(1)(b) and KRS 278.274(3)(c) and (d). The

first of these statutes requires that:

Services and products provided to the utility by an affiliate
shall be priced at the affiliate’s fully distributed cost but in no
event greater than market or in compliance with the utility’s
existing USDA, SEC, or FERC approved cost allocation
methodology.

KRS 278.274(3)(c) and (d) state:

(38)}c) If the commission determines that the rates charged
by the utility are not just and reasonable in that the cost of
natural gas purchased from the affiliated company is unjust
and unreasonable, the commission may reduce the

3 Case No. 2007-00120, The Notice of Purchased Gas Adjustment Filing of Sentra Corporalion
(Ky. PSC Apr. 19, 2007).
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purchased gas component of the utility’s rates by the amount
deemed to be unjust or unreasonabie.

(3)(d) The commission may also reduce the rate charged by
the affiliated company by the same amount.

During the May 12, 2016 IC, Sentra indicated that it had decreased its rates twice
during the months leading up to the opening of this investigation: first, in December
2015, and again in April 2016, both times without filing a new tariff or any other notice
with the Commission. These were described as effoits to pass on to customers the
lower wholesale gas costs Sentra was incurring.’

Subsequent to the IC, Sentra filed a new PGA clause tariff via the Commission's
electronic Tariff Filing System with a July 1, 2016 effective date. The clause is similar to
the PGA clause tariffs of other LDCs under the Commission’s jurisdiction.’® By Order
dated June 10, 2016, the Commission entered the tariff in the record of this proceeding
and suspended it for five months, from July 1, 2018, to December 1, 2016.7

DISCUSSION

Sentra has indicated its willingness to revise its PGA clause tariff so that it will be

responsible for making quarterly PGA filings which adjust the amount of its PGA up or

* Sentra's representatives explained that residential and commercial rates were reduced from
$14.67 to $12.00 per Mcf in December 2015, and to $9.50 per Mcf in April 2016, lts industrial rates were
reduce similarly; however, they were $13.85 per Mcf prior to their being reduced.

% Given that its PGA clause contained no provision addressing how to deal with a decrease in
wholesale gas costs, while acknowledging that rates were revised without Commission approval, Sentra’s

representatives stated that they were unable to discern the type of filing that could be made on behalf of
Sentra to seek such approval.

5 The proposed PGA clause tariff provided for quarterly filings by Senlra containing an expected
gas cost which may include gas procured at fixed prices, forward prices, and indexed prices.

7 The June 10, 20186 Order offered the AG an opportunity to comment or conduct discovery on
the tariff within 14 days of the date of the Order. The AG did not avail itself of this opportunity.

-3- ' Case No. 2016-00139



down in order to reflect increases or decreases in its wholesale cost of gas. Sentra has
also indicated that it anticipates filing for an increase in its base rates pursuant to 807
KAR 5:076, the Alternative Rate Filing ("ARF") proceduré available to small utilities, with
an anticipated timeframe for the ARF filing of August 2016. Sentra has been
cooperative with the Commission, the AG, and Staff during this investigation. Prior to
the opening of this proceeding, it reduced rates to its customers in order to recognize
lower wholesale gas costs it had been incurring, although no tariffs were ever filed
reflecting the lower rates.

Although the rate changes it made without filing tariffs and notice to the

Commission reduced rates, which benefitted its customers, such rate changes by

- Sentra violated KRS 278.160 and KRS 278.180. However, given that the changes

worked to the advantage of Sentra’s customers and considering Sentra’s explanation
for making the rate changes in the manner they were made, it appears that the changes
were well intended.
FINDINGS

Having reviewed the evidence of record and being otherwise sufficiently advised,
the Commission finds that:

1. The proposed PGA clause submitted by Sentra and placed in the record
of this proceeding which requires that it make quarterly filings to reflect future changés

in its wholesale gas, be they increases or decreases, is reasonable and should be

approved.

2. Sentra should file an application pursuant to the PGA mechanism

approved herein no later than October 1, 2016, for rates proposed to be effective
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November 1, 2016. Using the provision for an Interim Gas Cost Adjustment contained
in its PGA clause, Sentra has the ability to file an earlier application to establish an
Expected Gas Cost ("EGC") that can be supported by current market conditions for
natural gas, and the Commission encourages it to do so. The suggested format for its
application is attached as an Appendix to this Order. Support for the EGC proposed
should be attached as an addendum to its application.

3. Sentra should timely file an application pursuant to the ARF procedure
available to small utilities in order to confirm that its base rates accurately reflect its
current financial condition.

4. On two occasions prior to the opening of this proceeding, Sentra reduced
its rates to its customers with the outcome being to effectively reduce the PGA
component of its rates to $7.36 per Mct.?

5. Sentra's two rate reductions were made without filing tariffs or notice with
the Commission and were therefore in violation of KRS 278.160 and KRS 278.180.
Sentra should be subject to fines of $500 for each of its two viclations. The fines,
however, should be suspended on the condition that no like viotations occur in the next
24 months, after which time the fines should be rescinded without further action by the
Commission.

6. Within ten days of the date of this Order, Sentra should file a tariff setting

forth the rates currently being charged to each customer class.

% n two steps, Sentra reduced its total volumetric rate from $14.67 to $9.50 per Mcf, a decrease
of $5.17. lts filed PGA tariff includes an approved PGA amount of $12.53. $12.53 minus $5.17 results in
an effective PGA amount of $7.36 per Mcf,
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7. Given the reductions in rates implemented by Sentra prior to the opening
of this investigation, no refunds of the amounts it collected subject to refund pursuant to
the Order opening this proceeding should be required.

IT IS THEREFORE ORDERED that:

1. Sentra's proposed PGA clause tariff is approved.

2. As soon as possible, but no later than Qctober 1, 2016, Sentra shall file a
PGA application containing the information as set out in the form in the Appendix
attached hereto in order to establish a market-based EGC for its gas cost rate.

3. Sentra shall notify the Commission within seven days of the date of this
Order of its anticipated timeframe, including the latest foreseeable date, for filing an
ARF application,

4. Sentra shall be subject to fines of $500 for each of its two violations of
KRS 278.160 and KRS 278.180. However, the fines shall be suspended on the
condition that no like violations occur in the next 24 months, after which time the fines
shall be rescinded without further action by the Commission.

5. Given the reductions in rates implemented by Sentra prior to the opening
of this investigation, no refunds of the amounts it collected subject to refund pursuant to
the Order opening this proceeding shall be required.

B. Within ten days of the date of this Order, Sentra shall file with the
Commission, using the Commission's electronic Tariff Filing System, revised tariff

sheets showing the rates currently charged to each customer class.
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By the Commission

ENTERED

AUG 16 2016

KENTUCKY PUBLIC
SERVICE COMMISSION
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APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2016-00139 DATED " AUG 1 § 2016



Company Name

Quarterly Report of Gas Cost
Recovery Rate Calculation

Date Filed:

Date Rates to be Effective:

Reporting Period is Calendar Quarter Ended:

-2- Appendix
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SCHEDULE !

GAS COST RECOVERY RATE SUMMARY

Component Unit Amount
Expected Gas Cost (EGC) $/Mcf
+ Refund Adjustment (RA) $/Mcf
+ Actual Adjustment (AA) $/Mct
+ Balance Adjustment (BA) $/Mcf
= (@Gas Cost Recovery Rate (GCR)
GCR to be effective for service rendered from to
A. EXPECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Schedule II) $
+  Sales for'the 12 months ended Mct
=  Expected Gas Cost (EGC) $/Mct
B. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (Sch. Ilf) -
+  Previous Quarter Supplier Refund Adjustment $/Mcf
+  Second Previous Quarter Supplier Refund Adjustment $/Mcf
+  Third Previous Quarter Supplier Refund Adjustment $/Mcft
= Refund Adjustment (RA) $/Mct
C. ACTUAL ADJUSTMENT CALCULATION Unit Amount
Actual Adjustment for the Reporting Period {Schedule IV) $Mcf
+  Previous Quarter Reported Actual Adjustment $/Mcf
+  Second Previous Quarter Reported Actual Adjustment $/Mcf
+ _ Third Previous Quarter Reported Actual Adjustment $/Mcf
= Actual Adjustment (AA) $/Mcf
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Schedule V) $/Mct
+  Previous Quarter Reported Balance Adjustment $/Mcf
+  3econd Previous Quarter Reported Balance Adjustment $/Mcf
+  Third Previous Quarter Reported Balance Adjustment $/Mcf
=  Balance Adjustment (BA)
-3- Appendix
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SCHEDULE Il

EXPECTED GAS COST

Actual * MCF Purchases for 12 months ended

(1) (2) (3) (4) (5) (6)

BTU (4) X (5)
Supplier Dth Conversion Factor Mcf Rate Cost
Totals
Line loss for 12 months ended is % based on purchases of
Mcf and sales of Mcf.
Unit Amount
Total Expected Cost of Purchases (6) $
+ Mocf Purchases (4) Mcf
= Average Expectéd Cost Per Mcf Purchased $/Mct
X __Allowable Mcf Purchases (must not exceed Mcf sales + .95) Mcf
= Total Expected Gas Cost (to Schedule 1A) $

*Or adjusted pursuant to Gas Cost Adjustment Clause and explained herein.
**Supplier’s tariff sheets or notices are attached.

-4- _ Appendix
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SCHEDULE Il

SUPPLIER REFUND ADJUSTMENT

Details for the 3 months ended (reporting period)
Particulars Unit Amount
Total supplier refunds received $
+ Interest : $
= Refund Adjustment including interest $
= Sales fOr.12 months ended Mcf
= Supplier Refund Adjustment for the Reporting Period $/Mct
(to Schedule IB.)
-5- Appendix
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SCHEDULE IV

ACTUAL ADJUSTMENT

For the 3 month period ended

(reporting period)

Particulars

Total Supply Volumes Purchased
Total Cost of Volumes Purchased

+ Total Sales
(may not be less than 95% of supply
volumes)

= Unit Cost of Gas
- EGC in effect for month

= Difference
[(over-)/Under-Recovery]
Actual sales during month

= Monthly cost difference

Month 1 Month 2 Month 3
. )y )y )

o
=

|

Mcf

Mcf

$/Mcf
$/Mcf

$/Mcf

Mcf

$

Unit Amount
Total cost difference {Month 1 + Month 2 + Month 3) $
+ Sales for 12 months ended Mcf
= Actual Adjustment for the Reporting Period (to Schedule IC.) $/Mocf
8- Appendix
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For the 3 month period ended

SCHEDULE V

BALANCE ADJUSTMENT

(reporting period)

Particulars

(1) Total Cost Difference used to compute AA of the GCR

(2)

effective four quarters prior to the effective date
of the currently effective GCR
Less: Dollar amount resulting from the AA of
$/Mcf as used to compute the GCR in effect

four quarters prior to the effective date of the

currently effective GCR times the sales of
Mecf during the 12-month period the AA

was in effect.

Equals: Balance Adjustment for the AA.

Total Supplier Refund Adjustment including interest used to
compute RA of the GCR effective four quarters prior to the
effective date of the currently effective GCR.

Less: Dollar amount resulting from the RA of

$/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of the currently

effective GCR timés the sales of Mef during

the 12-month period the RA was in éffect.

Equals: Balance Adjustment for the RA

Total Balance Adjustment used to compute BA of the

GCR effective four quarters prior to the effective date of the
currently effective GCR

Less: Dollar amount resulting from the BA of

$/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of the currently

effective GCR times the sales of Mecf during
the 12-month period the BA was in effect.

Equals: Balance Adjustment for the BA.

Total Balance Adjustment Amount (1) + (2} + (3)

Sales for 12 months ended

Balance Adjustment for the Reporting Period
(to Schedule ID.)

Unit Amount
3

Mcf

$/Mcf
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Natural Gas Costs Will Be Slightly Higher This Winter

Energy efficiency improvements can help reduce bills, PSC says

FRANKFORT, Ky. (Nov. 3, 2016) — Kentucky residents who heat their homes with
natural gas will see slightly higher prices at the start of the 2016-2017 heating season than they
did a year ago, the Kentucky Public Service Commission (PSC) advised today.

Gas prices have risen, on average, about 12 percent from this time last year, but are still
about 60 percent below the peak prices reached in 2008.

When base rates — which include monthly customer charges and delivery fees — are

factored in, Kentucky residential customers can, on average, expect their total gas bills to be

about 6 percent higher this November than last, based on consumption of 10,000 cubic feet of

natural gas. The average total bill for 10,000 cubic feet — including gas costs and base rates, but
not miscellaneous charges — is projected to be about $89.08.

That is up more than $5 from last year and a decrease of about $62 since November of

2008. The lower cost of natural gas has more than offset increases in base rates over that time
and now represents about half of the average total residential bill, or $43.10 of the $89.08 total.

“The continued growth of natural gas supplies has maintained a steady downward
pressure on natural gas prices,” PSC Chairman Michael Schmitt said. “Even with higher

demand due to economic growth and greater use of natural gas to generate electricity, the

supply has more than kept pace.”

Weather determines the amount of energy that consumers use to heat their homes and

thus is the major factor in the size of their heating bills, Schmitt said.

“The extended outlook is for a fairly normal winter in Kentucky,” Schmitt said. “But some

areas to our north are forecast to be somewhat colder than usual, which would increase usage

and could increase gas prices later in the season.”

-more-
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But whatever the weather or the cost of natural gas, consumers would still benefit by
taking steps to reduce consumption, he said.

“The relatively low gas prices we've had for a number of years have created an
opportunity to invest in permanent improvements, such as weatherization, that will insulate
homeowners against higher energy costs in the future,” Schmitt said.

A lower cost of gas means that base rates are now a larger portion of the total bill. Only
one of Kentucky's five large natural gas distribution companies received a base rate increase in
the last 12 months.

Changes in individual ratepayer bills will vary by company and customer usage.

Wholesale prices over the last eight years have not approached the peak prices seen
during a sharp upward turn in 2008. Prices declined even more abruptly during the economic
downturn in 2009, and have stabilized at a much lower level due to an increase in supplies.

The commadity cost of natural gas is passed through to consumers on a dollar-for-doliar
basis by local distribution companies.

By federal law, natural gas prices are not regulated at the wholesale level and generally
fluctuate with supply and demand. Under Kentucky law, gas utilities are entitled to recover the
wholesale cost of the gas delivered to their customers, including the fees they pay to interstate
pipelines to transport the gas to their retail distribution systems. However, gas utilities are not
allowed to earn a profit on their gas commodity costs. The companies’ gas cost adjustments are
reviewed by the PSC to make sure they accurately reflect the actual cost of natural gas.

About half of the natural gas used for winter heating is put into storage in the summer.
The price at which it was purchased is the price passed through to consumers. Until the last
decade, natural gas prices typically were considerably lower in the summer than in the winter.
That gap has narrowed in recent years, due in large part to the increased use of natural gas to
generate electricity.

Kentucky's five major natural gas distribution companies expect their adjusted wholesale
cost this November fo be, on average, $4.31 per 1,000 cubic feet (mcf). That is up 46 cents (12
percent) from an average of $3.85 per mcf a year ago. The average wholesale cost in 2014 was
$6.17 per mcf. In August 2008, the average adjusted wholesale cost peaked at $15.17 per mcf.

The projected monthly bill is an average for Kentucky's five major local natural gas
distribution companies as of November. It will change as companies make further wholesale
cost adjustments throughout the heating season.

Wholesale costs and base rates vary by company, The base rates reflect a utility’s day-
to-day operating costs, including the cost of delivering gas, as well as a return on equity for
company shareholders.

-more-
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The five major natural gas distribution companies in Kentucky are Atmos Energy,
Columbia Gas of Kentucky Inc., Delta Natural Gas Co. Inc., Duke Energy Kentucky Inc., and
Louisville Gas and Electric Co. Tegether the five companies serve more than 750,000
customers in Kentucky and deliver about 176 billion cubic feet of gas annually.

About 44 percent of Kentuckians heat their homes with natural gas. For those who heat
with propane (10 percent) or fuel oil (3 percent), prices are expected to be somewhat higher
than last year, according to the U.S. Energy Information Administration.

For the 39 percent of Kentuckians who use electric heat, changes in heating costs are
likely to be driven by fluctuations in fuel costs, environmental compliance costs and other items
that change on a monthly basis.

Although fuel prices have been relatively stable in recent years, many Kentuckians still
struggle to pay their heating bills, Schmitt noted. Heating assistance is available from local
community action agencies and from utility companies, but funds are limited and sometimes run
out during the heating season, he said.

“Do not wait to act until you are in a crisis and in danger of losing utility service,” Schmitt
said. “If you anticipate difficulties in paying your heating bill this winter, now is the time to find
out where you might be able to receive assistance.”

The PSC is an independent agency attached for administrative purposes to the Energy
and Environment Cabinet. [t regulates more than 1,500 gas, water, sewer, electric and

telecommunication utilities operating in Kentucky and has approximately 75 employees.
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NATURAL GAS COSTS AND BILLS IN 2015-2016

Wholesale gas costs

Utility Nov. 2015 cost Nov. 2016 cost Change
per 1000 ft* - per 1000 ft*

Atmos Energy $4.08 $4.14 + $0.06

Columbia Gas## § $2.72 $4.50 + $1.78

Delta Gas $4.61 $4.38 - $0.23

Duke Energy# $4.41 $4.43 + $0.02

Louisville Gas $3.41 $4.11 + $0.70

& Electric

AVERAGE $3.85 $4.31 + $0.46
(+ 12%)

AVERAGE GAS COST IN 2008: $11.70 (unadjusted for inflation)

Monthly bill — for customer using 10,000 ft*

Utility Nov. 2015 Nov. 2016 Change
Base rate + gas cost = total

Atmos Energy* $70.00 $32.84+%$41.40=9$74.24 + $4.24

Columbia Gas## ** $6490 $37.67+$45.00=9% 82.67 + $17.77

Delta Gas $110.20 $63.89+$4380=%107.69 -$2.51

Duke Energy# $9730 $53.21+$4430=9% 9751 +$ .21

Louisville Gas $76.30 $4219+$4110=9% 83.29 +$6.99

& Electric

AVERAGE $83.74 $4598+$43.10 =$89.08 + $5.34
(+ 6%)

AVERAGE MONTHLY BILL IN 2008: $150.78 (unadjusted for inflation)

Calculations include base rates and gas costs only.

1 Columbia Gas had below-average gas costs a year ago due to adjustments needed to insure that customers are
charged for gas on a dollar-for-dollar basis.

# Duke Energy Kentucky adjusts gas costs on a monthly basis; the other four Jarge distribution companies adjust gas
costs every three months

#i Columbia Gas of Kentucky adjusts gas costs on a different quarterly cycle than Atmos Energy, Delta Gas and
Louisville Gas & Electric. Columbia Gas will next adjust costs in December

* Atmos Energy received a base rate increase in August 2016.

** The figures for Columbia Gas of Kentucky do not reflect a base rate increase request pending before the PSC.



. Invoice

B & S Oil & Gas Company
PO 3o "55

* Inzicales pon-lExadie ilem

T €42,685.05

Faast 6L B S LNS w i IETRERT TG 18

5 A 50ii & Gas Company
PO Box 155
Harold, KY 41835

114

Subictz! $14,688.08
TAX (6.00%) $0.00
Tota. $14,688.08
Pzaic $0.00
Balance Due $14,689.08
- . o B A R P =2

REMITTANCE ADVICE FOR Invoice # 502 on Mar 29, 2016
Batance Oure: 57468808

Amoun Paio:

Ruz¢vod From' B £ W Gaz Cempany Ine
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page 2

84-04-'16 11:41 FROM-DARRELL MADDEN CPA BB57854855

T-837 PgB1/833 F-636

4/4/16 nt 13:20:55.63 Page: 1
8 & H Gas Company, Inc. 2015
Vendor Ledgers
- For the Period From Jan 1, 2015 to Dec 31, 2015

Filler Criteria includes: 1) IDs from B & § OIL AND GAS to B & 5 OIL AND GAS. Report oider is by ID.

Vendor ID Date Trans No Typs Paid Dabit Amt Credil Ami Balance

Vendor

B & S OIL AND GAS 111115 7638 CDJ 1876.00 1,876 00 000

B & S CIL AND GAS 11719 7895 GDJ 8442.00 8,442.00 0.00
1/28/16 DEBIT { chy 3,000.00 3,00000 0.00
231486 e cnJ 10.083.50 10,083.50 0.00
s 7782 CDJ 5016.20 5,018.30 0.00
348 7733 coJ 844200 B.442.00 000
515145 7811 coJ 816.05 818.06 0.00
6/1/15 7848 coJ 562.80 562,80 0.00
714115 7870 coJ 375.20 37520 0.00
B/1/15 78398 CcDJ 375.20 37520 0.00
10/2i15 7933 ceJ 440.86 440,85 0.00
11/6M15 7887 coJ 816.08 £18.05 0.00
12/1115 7388 coJ 1,155.74 1,153.74 0.00

Repart Total 45 401.72 41,401.72 0.00
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APPENDIX G

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE.
COMMISSION IN GASE NO, 2015-00367 DATED NV 2 4 2015

Annual Gas Cost ($ per Mcf) as
Reported in Smaller LDC Annual Reports*

a-yr B&H
LDC Name 2008 2000 2010 2011 2012 2013 2014 ave. ave.’
Bluegrass  9.00 359 462 6.00 5.14
Bukesvile 951 481 566 672 5.98
Citipower  11.48 412 469 636 5.41
Ky. Frontier 9.67* 410 393 645 5.11
Martin Gas  5.02 500 5.02 511 506
Millennium  10.08 3.49 4.04 593 4.82
NEUC 7.45 2.86 3.71 443 398
Navitas 10.61 ' 390 502 636 567
Public Gas 9.00 447 532 5676 550
Valley Gas 9.57 469 455 516 4.88
W-L-R 9.62 455 436 575 509
Average 918 414 463 575 4.84

B&H Gas 937 932 98 947 867 930 838 927 9.34

* Jncludes smdller LDCs that file periodic (typically quarterly) PGASs with the Commiission. Amounts were
calculated based on purchase volumes and costs reported on Gas Purchases Schedule (Accts. 804,805).

* 2008 is the year of the last B&H Gas PGA. 3-year average is for 2012~2014 three most-récent years.

" Average of B&H gas costs on purchases from B&S for pericd from 2008 through 2014 (seven years).

*Ky. Frontier did not file a 2008 annual report. $9.67 is the average of the LDCs it later acqgisired.
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’ ‘Sam‘ca Mdrass Hata | arti: Small Gensral Service-Z11 -

B&SOIL&BASCO - “-Apcount Numbar.- |~ TutalAmountDua | - . ‘Dig Data
MAHE CHK . 032-620-080-5-9 . $14.48 Mar 20, 2015
STANVILLE, KY 41659 “WMéter Numbar ©+ | " Cyeld-Roita . |, . : Bill Data U
- ’ 180221843 03-04 " Mar 4, 2015
Previous Charges: - '
Tota! Amount Dus At Last Billing 8 14.47
Paymant 02/12/15 - Thank You : N .3 )
 Previous Balance Dua’ : - 8 .00

Current KPCO Chargas:

Tariff 211 -Small General Service 03/03/15

Rata Billing $ 11,50

Asset Transfer Rider 22.1260000% 254

Stats Sales Tax . ..
Current Electric Charges Due $ 14.88

Total Amount Dua

22 © 2HiTo A A_.Prevlous. L 2.
190221949 IJZIDZ 03!03 I Actual 1901 Actual
T Miupliar 10000, ™ "Matersd Usage I DKWH‘-:?-‘“
Next schaduled read date shuurd ha between Agr 1 and Apr7 .
__Mnnm _"‘I'otal.KWH‘, .um.ﬁ-.-ﬁ_ Péi:Diy }Cost Par Day Averaga Temparature
_Cugrent’ {0} 29, ) 3051 L AE
| Provious | "0 [81 ("0 | $046 3F A
OneYearAgol 0. t 31| 0 $046, | . S5F _. .

I xenrucky

A unit of American Eiseiic Fowwar
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U Rt RURINYS,

BUD RIFE
MARE CRK
‘ STANWI.!.E. Ky 41 659-1005

' ﬂuastlnns Abuut BHI or Seruice, Call:

124-holif accoss u',-uur

acuuunt You :an siqn up fat| papnﬂas:
hilllng. vlaw vnur bil[, che vour izdpa,

; e )

mav datuy yeur bill or ydur pnymam‘? Go_
. paperfassl You'lrecaiva an amall:’
noﬁﬁcaﬁun Whaii vour ew bﬂl Is évarlahre
farviewing. You'll sls0 be abla to pay ontlne
for fras, G to Ww AEPPagoeriets.com o,

:‘1|

Visltua et mkenmnky?owarcnm
Ratos avanahla an raquaal
Saa ulhnrr[du fnr lmpudﬂnt Information

Aunll ol Amarican Eeciric Powoer

raim TdiN, NESINENTIA) dBVica-Yid

Account Number | .Iﬂ!a! TR N T T a—
. DﬂE-Mﬂ-QQDﬁ-i o S_Z_Bl 48 '____ Feh 19,2015
" Meter Number | Cycle-Foute | "Bill Date
190235213 03 04 Feb3 2015

Pravious Charges: - . o
Total Amount Dus At Last Blllmg , 3 295.80
Payment 01/14/15 - Thank You L 7 29580
¢ " Previotis Balange Dua ' 8 © 80
Currant KPCO Charges: ' '
Tariff 022 Resrdanhal Saervice 02102115
Rete Billing 8 290,51
Fuel Ad} @ 0.0120100- Per KWH -39.51
DSM Adj @ 0.0014470 Par KWH - 476
Residential HEAP @ $0.15 - 15
Capacity Charge @ 0.0069700 Per KWH 3.19
Asset Transfer Rider 8 5892000% 22.26

Current Elgctric Charqes Due $ . 28146

o Tntal AmuuntDua $281.96
in -Dus Fel'19, Add 314.07 Atter Mar2 o '-
i _l\.ggﬁt-emr~ iService Period: - MetorReadingDetail
Number " “~ . From | To i Previous ; Codg . Current [ Code
190235212 7 0W/02 - 02]02‘ 20803 Actual é 24093 Actual

Muitiplier 10000 Materad Usa.e 3,290 KWH ,' )

"+ | Nextschaduled read date ‘shonld be .hetwaen Mar3 and Mars

25453

13 Month Usaga History l Tnta!KWHfurFastIZMunlhs is
Sl
Fabl4 Mor Apr May Jun P ™ T:;c dan thlS
Month | Total KWH | Uays l_(\_fVHParDav iCost Par Day | Avaraye Temparaturs
Current - 3,200 , 31, 166 ~ $908 , . 33F
Pravigus 3.2n 32 . 12 i sa24 [ 46F
One Year Aga, 3368 _! 29 . 13 $itl2 ¥
nurﬁ erana Manth ly Usane: 3 B_KWH




,(luestlons Abuut Blll or Servlce. Caﬂ

BUDRIFE
497 GEORGE RD
BETSY LAYNE, KY 41605-7013

] -;';-

1-800-572-1113
Pay Ev Phona I- BDD 611 09&‘4

. I.nn onto KenmckquwarcamISuvn tn Iaam

abiut all of olit Ensrgy Efficioncy programs *
which can help vuu conserva aleclriclty and
56V9 maneyl .

Hagfster for unl'lne sanlln >
www.KentuckyPower.com. Haglstraﬁan fs
lraa and easy and givesyeuthe -~

- cnnvanlanca of 24-hour accasstoyour

aceount. You can 5ign up for papetlass
billing, vlaw yotrr bill, ‘chack your usags,

. updam vuurcunmct informaﬂnn. and much )

Gt

mora.,,

Maka this ﬂ:a !anbfll sant In the mnll. Ealn
mora sacutity and trust and Go Paparlassto
gatan email notificetion whan your bitlis
raa:lv Todey s 1]13 Davl AEFPlperlass com.

Wnniad ﬂlatchangas tn'tha postal servica =
-may delay your bill or your psymont? Go

papdriasst You'll recalve ah amail
notfcation when your new bill is avallabla
forviawing. You'll alsa ha'abla to pay onfine
for free. Bmmu.&iﬁﬂmdm&m

Visitus &t M-ﬁﬁ.rnky?qmmum
Rates avéllably an raquast

. §eq otharsids for [mportent Informaticn

I grr

Aunitol American Etstliic Fower

. AccountNumber _ .~ Total AmountDue . . DueDate =~ - -
T I 1L
 Meter Number | . Gycle-Route i . BillData__-
180736721 - 03-03 ' “Aug 31,2018
Pravious Chargas: . i
Total Amount Dua At Last Billing : $ 342,84
- Peyment 08/15/16 - Thank You -171.42
- Payment 08/15/16 - Thank You enemN42
*  Previous Balance Due . 5 00
. Currant KPCO Charges:
- Tariff 015 -Residential Service 06/30/16
Rate Billing , $ 211.07
Fuel Ad] @0.0019431 Per KWH 5.75
oSM Adj @0.0031590 Par KWH 5.34
. Residential HEAP @80.15 15
" Kentucky Economic Develapment Surcharge a5 .
Capacity Charge @ 0.0014820 Par KWH 4.38
Big Sandy 1 Operation Rider @ 0.0058000 Per KWH 12.15
* Purchased Power Adj 0.0017000- % -0
Big Séndy Retirement Rider 3.0071000% .26
Environmental Ad;} 8.0867000% - o 18IS
Current Electric Charges Due 8 33599
Total Amnunt Due - - $335.99

Dua Sep 16, Add $16.80 After Sep a0

Meter i Servica Perfod ! . MetarReadmgnatail N
Number | From | To u,'ﬁ__g[kevmusr 'Cods_..Cyrrent | Code

'“"’19'0’7’3'6'7'21" uaim 05!3{[1 o6 ;Acma'l"r_ﬁ‘am uAE_tH'

..... g B

Next schnduled read date should ba batwaen Sap 29and Oct4

13 Month Usage Histurv

Total KWH far Past 12 Mm_nhs is 8,661

AprIB May Jun Jul gug Supl&



aeivey hodress.

B & S OIL AND GAS

VELBTM .
IVELKY4teR2

v,

Uuastmns Ahuut Bill or Service, Cali:
1-600:672-1113 '
Pay By Phnna' 1- 800-811-0964

Maia yolir Iifé wasiar. You: can writa one
ohack for multpla ‘elactric-accaunts!

Hagimr lnr onlina sanri;as at

accuss tnyuur

ancnum. You zan glgnlip] for| paparlasn
blﬂing. viaw your bill, check ydur tisags,
i I

3 seourity ad, id 0o Paparlessto
........ ﬂgst.an omé'i}muﬂnaﬁmwhunwur b fg=<—
readv. Todayls the Davl AEPPapnrlass com.

_ Woriied that nhangss in the pnsta] sBrvice
gy dalay yc'ré:i:'r'bﬂl uryuur painent? Go
paperlassl You'll ranam an amall
netificatan whan yout faw  bilfIs availabla

* forviewing, You‘ll alsn [ ahlatn pav nnﬂna

furfraa Go

RS 1gill, MEUTING] SEIVLE-UID

Account Numbar -, Total Amount Dug Due Date
.037-785.631-0-0 $26.33 Feh 18, 2015
Meter r Number Cycle-Raute Bill Date
532897333 03-07 Fab 3, 2015
Pravious Chargss: , .
- Total Amaunt Dua At Last Billing . 8 28.03
Payment01/14/15 - Thank You s -28.03
~ ‘Previous Balance Due o 8 ~00
Currant KPCO Charges: . ‘
. Tariff 015 -Residential Sarwce 02/02/15
Rate Billing ' $ 26,12
Fuel Adj @ 0.0120100- Per KWH : -2.53
DSM Adj @ 0.0014470 Per KWH : k]!
Residential HEAP @$0.16 . 15
Capacity Charge @ 0.0009700 Per KWH .20
Asset Transfer Rider 8.5892000% - 208
Current Elgctric Charqes Bue - 8 2633
Total Amopnt Bue . . - $26.33
. DueFah 19, Add $1.32 After Mar4
- -—Matar... --HSENIEB Petiod- e Metar ﬂeHdlng Detal T
Number "From | Ta Prewous Codg . Currant i Code
532897333 01/02 02102 18307 . Actusl 13518 Actual
_*-Multipfier 1.0000 - Metarad Usage 21 KWH
Naxt sch edulad read date shuuld hs ‘batwasn Mar.’i antd Marg
13 Maonth Usape Histary 1,180

Total KWH for Past 12 Months is

é

Mu‘r

] S5 “» “ EN ¥

Vslluutvnmkantuckv?mvar.com Fab1d Apr Msv Jun  Jul Aug Sep Qet  Mov Duc Jan FeblS
il
22‘:;&'{,‘},’,:L"f,‘f},;‘},“,,“,,’;,:m,m,m Month " Total KWH : Bays ; KWH ParDay : Cost Par Day : Avarage Temperalura
Current 211 3 7 $0.95 33F .
Previous - 25 32 T 20.08 40°F
@ nmum OneYearAga 382 28 14 . $158 2%
Your Averags Manthly Usage; 89 KWH
Aunlmkmrlmsfe:rrwmm . L R :

'—"""‘""4;-.'..,'_;‘



ar:wa.e Mg - -
. B&SOIL& GASCD
+ .CAMP BRANCH RD
TRAM, KY 41663 °

uuastmns Abnut Billor Sarwca Bail
1- Hﬂﬂ 572-1113
Pav By Phone 1-800-611- 0564

: KPED_Massgqqs .

Meka juur [ifa ansier. You can write ane
chack for multipfa elestric secounts)

Raglster for online services et

WAL, KentuckyPowar.gom; R glstration fs
-frag dnd easy; and givas you the .
donventaice bf 24 accassid your
acGount Yau nan urgn ip for pénorlass

. bJIl'ng, view Vuur bill, chack yourusage,
“ufidats uurcnntant mlurmaﬁun, lnd mugh

maig ecllmv ‘and tigtand Ba pailass o
*gatan‘a mal iotficatonWhsn yoir bill fa
raadv Tuday i3 the Dayl AEPPnperIass com,

Visitus ;b wovw Kantuckv?uwer com
Ratas wal!ahfa an rnql.las! L
- Sma alharsida rnr lm puriani lnrnnnnnnn

@%m “

A Mamrm:an Efﬁfﬁ.’.‘l"mm

e tarhat. wnnuucﬁmul \IHI'II'I.E L1

_Account Number Tutal Amuunt Dua Due Data
" 035-040-080-3-2 | sm Feb 18, 2015
Moter Number " ' Cycle-Rotts Bill Date
533508370 3 03-06 . Feb 3, 2015
Praumus Chargas: ' S oo
Total Amount Due At Last Billing . 8 5797
Pavment 01/14/15 - Thank You : -57.97
.., Previous Balance Due -',' : 8 .00
Current KPCO Charges: .
Tariff 211 -Small Ganeral Sarvice 02102115
Hate Billing $ 82.14
Fuel Adj @ 0.0120100- Par KWH - . -6.82
DSM Adj @ 0.0009860 Per KWH 56
Capacity Charge @ 0,0009700 Per K\WH . 55
# Asset Transfer Rider 16. 4836000% _ 11,08
Stata SalesTax = - - : - 525
Current Electric (:harqes Due - 8 - 2N
- Total Amnunt Dua o o -~ $9274
Dua Feh 19, Add $4.64 After This Date : ' -
_aMater i | Sgivice Penud - Mster Reading Datail
* Numbet_ ~From '; To Praviuus * Tode * Current , Code
533505970 O‘H'DZ 02!02 23106 - Actual 23874 Actiral
Mulnpller 1.0000 o7 .+ Metered Usage 568 KwH
Naxt schadulsd read date shuuld be between Mar3 and Mar 8 )

13 l\jiunth Usage History Total KWH for Past 12 Monthsis . 2400

R T T T
2 SRR S

Fehli ;ia} Apr May Jun Jul Aug Sap DOct  Nav Dec
Manth > Total KWH ° " Days | KWH Per Day -Cost Per Day ' Avarape Teinparatirg

Current 568 3 18 $29 v 33F
Previots 303 . 32 9 .41 40
One YearAgo 700 28 25 $3.89 2I°F

Your Avarags Monthly UsaL 200 KWH




wuu n
ﬁuz, KY 41659-9014

Questions About Bill or Servics, Call:
1-800-672-1113
Pay By Phone: 1-800-611-0964

KPCO Messages
Make your life sasier. You can write one
chack for multiple alactric accounts!

Registar for online services at
www.KentuckyPower.com. Registration Is
fres and easy and gives you the
convenienca of 24-hour access to your
account You can sign up for paperless
billing, view your bill, chack your usags,
updata your contact infarmation, and much
mare.

Maka this the last bill sent in the mail. Gain

moré sacurity and trust and Go Papariess to
gat an emall notification when your bill is

“ raady:Today is the Dayl AEPPaperless.com.~<

Visitus at www.KantuckyPowaer.com
Rates avallable onrequast
Sae othar side for important Information

ey UL

___Account Number . Total Amount Due Due Date
- 032- 560-020-8-4 $25.98 Feb 17,2015
___MeterNumber | Cycle-Routs . BliDate.
_ 533741213 01-08 i Jan30,2015
Pravious Charges:
Total Amount Due At Last Billing $ 25.05
Payment01/14/15 - Thank You _ -2505
Previous Balance Due s .00
Current KPCO Charges:
Tariff 211 -Small General Service 01/29/15
Rata Billing $ 12.03
Fuel Adj @ 0.0120100- Per KWH -.05
Asset Transfer Rider 16.4836000% 1.96
State Sales Tax .
Current Electric Charges Due $ 14.78
Tariff 113 -Outdoor Light 01/30/15
Rate Billing 62 KWH Usaed Nbr.Lights:1) $ 9.90
Fuel Adj @ 0.0120100- Per KWH -74
Capacity Charge @ 0.0009700 Per KWH .06
Asset Transfer Rider 16.4836000% 1.35
State Sales Tax 8
Current Electric Charges Due $ 11.20
Total Amount Due $25.98
Due Fah 17, Add $1.30 After This Date
Meter | Sarvlce Period| ___ Meter Reading Datail _
__Number | From | To | Previous | Cude_} Current | Code
533741213 5 1231 (0v28) 2418 | ‘Actual ©~ 2420 | Actual

R sy

B Multlp!lnr 1. 0000 - e Matsrad Usaga 4 KWH —
Next scheduled read date should be between Feb 27 and Mar 4

13 Month Usage History Total KWH for Past 12 Monthsis 119

55

Feb!4 Mar Apr May Jun Jul Aug Sep Dct

Ld

S N W
o PR

Nov Dec Jan Feblb




BUD RIFE
LAYNESVILLE RD
HAROLD, KY 41635

uuastinns About Bill or Service, Call:
1-800-572-1113 . -
Pay By Phone: 1-800-611- 0984

KPCO Messages

Make your lifs sasier. You can write one
chack for multiple slectric accounts|
Register for onfine services at
www.KentuckyPowar.com. Registration is
free and sasy and gives you the
convanianca of 24-hour accass ta your
sccount You can sign up for paperless
billing, Viaw your bill, chack your usage,
updats your contact hhnnlﬁon, and much
mora,

Maka thia tha last bill nwthﬂll mail. Gain
-more sacurity and trust and Go Paperless to
get an emall notification when your bill is

“raady. Today ls the Dayl AEPPaperless.com.

Worrled that changes in the postal servica
may dalay your bill or your payment? Go
paparlass! You'll recaiva an amall ;
- notification when your new biil is avallable
for viewing. You'll also be able to pay online
for free, Go to www AEPPaperlass.comto
goroll todayl

Visit us st www.KenluckyPower.com
Rates avallsble on request
Seae other sida for Important Information

_AccountNumber | Total AmountDue | DueDate
03215002828 s34 Feb17,2005
_ MeterNumber [  Cycle-Routs | Bill Date
533741214 01-08 Jan 30,2015
Previous Charges:
Total Amount Due At Last Billing $ 3276
Payment 01/14/15 - Thank You =326
Previous Balance Due 3 00
Current KPCO Charges:
Tariff 022 -Residential Service 01/29/15
Rate Billing $ 3an
' Fuel Adj @ 0.0120100- Per KWH -3.23
DSM Adj @ 0.0014470 Per KWH 39
Residential HEAP @ $0.15 15
Capacity Charge @ 0.0009700 Per KWH 26
Asset Transfer Rider 8.5892000% 2.46
Current Electric Charges Due $ 3114
Total Amount Due $31.14
Due Feb 17, Add $1.56 After Mar 2
___Mater. | Service Period ! Mmr Reading Detall
et Numbah ] {-To—- Pre y;ua__—t-cuda A Gurrunt—.-{:odw-«
533741214 T 7 1231 '01/29, 20362 | Actual | 20631 Aclual
_ Multiplier 1.0000 _ Metered Usage 269KWH

Total KWH for Past 12 Monthsis 4,716

13 Month Usage History

Febld Mar Nov Dec

Apr Mey Ju.m Jul Aug Sep Oct

Month _ Total KWH  Days | KWH Per Day | Cost Per Day | Average Temparaturs

Current 269 29 . 8 | §107 | = ¥
Previous . 219 B 1L I |\ 2
ne Year Ago 3. 9 i $112 | 2%

ur Avera 'aMnnlh Usa 8: 393 KWH




Sowvica MdIESS: NU TR, DITIEY QerErE dEVITE-LI T .
BUD RIFE .. Account Numbor - - | - TotalAmountDue | .~ DusDate”
497 GEORGERD 38-383-458-0-3 $151.04 _ Mar20 2015
BETSY LAYNE, KY 41605 wrula_tpwr Nu_rp_l;gg B . Cycle-Route ) "Bill Data
533762533 03- 03 Meat &, 2015
Pravious Charges: - -
Total Amount Due At Last Billing $ 85.95
Payment 02/12/15 - Thank You ' 8505
Previous Balance Due 3 .00
Current KFCO Charges:
Tariff 211 -Small General Service 03103115
. Rata Billing $ 126.83
Fuel Adj @ 0.0066200- Per KWH -192
DSM Adj @ 0.0011036 Per KWH ’ 132
Capacity Charge @ 0.0008700 Per KWH 1.18
Asset Trensfer Rider 22.1280000% 21.10
State Sales Tax . . BES
3 151.04

Current Electric Charges.Dug

: iAo -Sewlna Perlod»';.'.‘
.. Number -~ | From, | Ta | Previo
533752933 DZIDZ 03103

" Huifipfler 10000 ~ “Matarad Usage 1,198 KWH
Naxt | schadulad read date shnuld Bs hatwaa nAnpriandApr7

13 Month Usage History  Tatal KWH for Past 12Monthsls 512
© :

'y
Fablg N_!__al:l_s
“Month " | Total KWH ¢ Days KWHParI]av | Cost. Par Day AvaragaTamparamra
Burrent 1,18 2 M S Ly
Pravinus | 812 k| <! MGB . T

One Year Aol 0. 0 0 ' :‘oau 0%

| Your Average Mnnthl[ Usage: 51ZKWH

" Aunitof Amoriciip Firetric Power .




Senvica Address:

BUD RIFE

MARE CRK .
STANVILLE, XY 41659-7005

lluast!uns Abnut Biliar Samce Gall:
1-800- 572—1113 ’
Pay Bv Phune 1-800 B15-0964

upcu Messagas

‘Make your fifa e gasiar. You canwrits one
chack for mulﬂpra eleclric al:cuumsl

1 "p‘adasstn
] blllls

Retes avalloble of re
Son' olhar:!dn fur Inj

I e

" AunltofAmerican Eleclric Pawer

Rata Tariff: Qutdnor Light-113

Dus Date

Due Feb 19, Add $0.50 Aftar Mar 4

Service Perigd : From 01/05/15 ta 02/03/15

AccountNumber ~ TotalAmountDue
. 0R-740-016-86 _$1001 . Feb 19, 2015
Mater Number . Gycla-ﬂnuta
Unmatered . 03-04 Feb 3, 2015
Previaus Charges: ' -
Total Amount Due At Last Billing ] 998
_Payment 01/14/15 - Thank You : -9.98
" . 'Previous Balanca Due $ O
BurrentKFCO Charges: ~ . :
Tariff 113 -Qutdoor Light 02/03/15
Rate Billing 62 KWH Used {Nbr.Lights:1} $ 9,90
* Fuel Adj @ 0.0120100- Per KWH -74
Capacity Charge @ 0.0008700 Per KWH {6
Asset Transfer Rider 8.5892000% 19
[:urrant Electrie Charges Due 3 10.01
Total Amount Dua $10.0




Service Address:

BUD RIFE

MAHE CRK

ST, ANVILLE. KY 41559-7005

Visitais et m.rw Kanmkanwumum
Ruluamﬂuhla anriguest” o
ds for |

+ Aunit of Ammrfean Elsciris Fowsr

Hara Va5 utnador LEne-114

Due Date

Dus Mar 20, Add $0.54 After Apr2
Service Periad : From 02/03/15 to 03/04/15

_AccountNumber . Total Amount l]ua
038-920- DBD 81 . $10, g2 MarZU 2015
. Motar Nember " 'cycla floita _ ;_ BillDste-
Unmaterad " T 3-08 Mar4 Flit
" Previous Charges: . : o
Total Amount Due At Last Bllllng 3 10.01
P‘aymen_t 02/12/15 ; Thank You P 111 I
- Pravious Balnnca Due . i § - A0
Current KPCO Bharges - : .
Taritt 113 -Outdoor Light 03/04/15
Rats Billing 62 KWH Used (Nbr. Lights:1) 8 0,90
Fuel Adj @ 0.0066200- Par KWH -4
Capacity Charge @ 0.0009700 Per KWH .06
Asset Trensfer Rider 12.2142000% 1z
- Currant Electric Charges Due § 10.72
Tatal Amount Dua

mw



HARTFORD

Policy Number:87044080752016

FLOOD POLICY DECLARATIONS
Hartford Insurance Company of the Midwest

Standard Policy Pre-FIRM Subsidized

Type: Renewal

Policy Period: 03/31/2016 To 03/31/2017
Form: pwelling

For payment status, call:
These Declarations are effective
as of: 03/31/2016 at 12:01 AM

(888) 245-7274

Producer Name and Mailing Address: : i :
e e g Name and Mailing Address:
2408 SIR BARTON WAY STE 375 PO BOX 155
.‘3 LEXINGTON, KY 40509-2267 HAROLD, KY 41635-0155
—
w
@
Bt 4 i .
= NFIP Policy Number: 8704408075 NAIC Number: 19682
3 Agent/Agency #: 04500-33750-680 Processed by: _
Reference #: Flood Insurance Processing Center
Phone #: (606)789-8470 P.0. Box 2057 Kalispell MT 59903-2057
Property Location: Building Description:
25 CEDAR STREET Single Family
STANVILLE, KY 41659 Two Floors
Slab On Grade
‘8 Main House
= Primary Residence: N
2 Premium Payor: Insured
a Flood Risk/Rated Zone: A23 Current Zone: Newly Mapped into SFHA:
s Community Number: 21 0069 0075 C Elev Diff: N/A
:h" Community Name: FLOYD COUNTY * Flevated Building: ¥
Grandfathered: No Includes Addition(s) and Extension(s)
Pre-Firm Construction Replacement Cost: $167, 000
Program Type: rRagular Number of Units: 1
Type Coverage Rates Deduct | Discount Sub Total Premium Calculation
. éq Building: 33,000 1.300 / 1.120 2,000 §s0.0a |Premium Subtotal: 650.¢ -
= Caontents: ICC Premium: 70.00
é Contents CRS Discount: .0k
3 Location: Reserve Fund Assmt: 108,00
g:n HFIAA Surcharge: 250.¢€2
& Federal Palicy Fee: 45.0¢
g Probation Surcharge:
Q Endorsement Amount:
Coverage Limitations May Apply. Sce Your Policy Form for Details, Total Premium Paid: 1,123.00

Mortgage Info

First Mortgage:
FIRST COMMONWEALTH BANK
311 N ARNOLD AVE
PRESTONSBURG,

Loan#: 7375C18

Second Mortgage:

KY 41653-1279

Loss Payee:

Dizaszer Agency:

PSC
Exhibit 2

This Declaration Page, in conjunction with the policy, constitutas your Flood Insurance Policy.
In WITNESS WHEREOF, we have signed this policy below and hereby enter into this Insurance Agreement.

Bl st
ougl iott, President

RINAANANTE?NIA N4 /18/201R

Harrfnrd Tnanranca Camrnarme

e e

Terence Shiélas, Secretary

B



' POLICY NUMBER: 87055621812015

_ Hartford Insurance Company ot the Mldwest
FLOOD INSURANCE RENEWAL PREMIUM NOTICE

IMPORTANT THIS FLOOD IN SURAN(‘E POLICY WILL EXPIRE 4/ 1 6/ 2016

_ PAYOR .\AME & '\‘[AILIN G ADDRESS

%’g iyl lm'i'll"'llll ll'llH'I"I'II'l'll'l'll'lulu'l
>000L0L L1Y27?583 O0ODL D09220) 20Z
BUD RIFE } .

POBOX 155
HAROLD, KY 41435-0155 .

PRODUC"ER NAME & MAILING ADDRESS

. PRODUCER#:04500-33750-680-00016
ELITE AGENCY INC,
2408 SIR BARTON WAY STE 375

pPAILD LEXINGTON, KY 40509-2267
(605)789-8470
MAR 11 2016 '
INSURED NAME g [ g (p LOCATION OF INSURED PROPERTY
&/4_- - "33 4TI STREET
BUD R.IFE

. HAROLD), KY 4_1635—0000

If you are no longer rmpnns:ble for the payment of the premium on this pohcy please nntxfy your agent

COVERAGE DEDUCTIBLE PREMIUM QOPTIONS
Pt BUILDING BUILDING ’
1. Opnon 1includes a 10% mcrease in $0 80 -
the amount of bmldmg coveinge and | :
a 5% increase in the amount of CONTENTS CONTENTS 1 $2,520.00
contents coverage. $73 200 $1,500
CQ_‘_/ERAGE - DEDUCTIBLE PREMI UM OPTIONS
Option 2 is the amount of insurance BUILDING BUILDING e
coverage currently in force. 50 1]
$2,414.00
e AR -
DIy LU ‘—/

?rimary Residence: N

Ylease contact your insurance representative with any questions or policy changes.

I neyipe B LEECK mnendetashendoatera battcrs meaitioryy; protios whrpeoougoent inthe sncteead anealona
should be advised to notify the Flood Insurance Processing Center of the correct payor name.

i

REGO507

©



A A

 HAGERTY

Underwritten By:

Essentia Insurance Company
(A Stock Company)

PO Box 903

Pewaukee, WI 53072-0906

Hagerty Insurance Agency, LLC.
PO Box 87

Traverse City, Ml 49885
Service and Claims: 800-922-4050

Classic Automobile Renewal Offer

Policy Number: SN10298 Policy State: KY

Policy Term: Effective 06/20/2015 to Expiration 06/20/2016 at 12:01 a.m. standard time

Issue Date:04/07/2015

Named Insured:

Agent:

Bud Ri

P.O. Box 155
_ Harold, KY 41835-0155

Driver(s) Excluded Person(s)

Bud Rife None
Vehicle Description Body Type VIN Guaranteed Value Type

1) 2000 CHEVROLET 2DR COUPE 1G1YY22G9Y5109758 $ 21,000 Auto

CORVETTE
Garaging: Private Garage/Bam/Pole Building
Coverage is provided where a premium s shown for the coverage or "INCL" is displayed. NA: Coverage does not apply .
Liability Coverage Part - Limit Vehicle 1 Vehicle 2 Vehicle 3
A: Bodily Injury: $25,000 Per Person / $50,000 Per Accident $ 40.00
A: Property Damage: $10,000 Per Accident 3 5.00
Personal Injury Protection Benefits: $10,000 Per Person Per $ 25.00
Accident
C: Uninsured Motcrists Bodily Injury: $25,000 Per Person / $ 8.00
$50,000 Per Accidsnt
C: Underinsured Motorists Bodily Injury: $25,000 Per Person / $ 8.00
$50,000 Per Accident
Coverage for Damage to your Auto(s)
Other Than Collision $242 (30 Ded.)
Collision $237 (30 Ded.)
Spare Parts - $750 Total Limit —- Included ($0 ded) ——————
Policy Discounts/Credits, Surcharges, Other
None
1.8% State Mandated Premium Surcharge 10.21
Total Annual Policy Premium: 577.21

$
$
$
$

Hagerty Plus:
Previous Balance:
Total Amount Due:

Paga1of2
Generated:

ACDECO0407 Policy# 9N10208
04/07/2015 9:34:13PM

Clilent Number 1913308
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POLICY No.: KY 1540951~

\gent/Prcaveer No.: 3

500536

Named RIFE BUD Agent/Procucer: THE ELITE AGENCY INC
Insured: PO BDX 155 2408 SIR BARTON WAY STE 375
HAROLD KY 81835 LEXINCTON KY 40509
Phone:
Current effective date: ¢ -%:-16
Current expiration date: (/- 5i-17 cuone . oux-43,-D584
' PAVMENT, DUERBYa 1 09-30~4875 0. "’ B LR R
INSTALLHENT 2 OF 2 BU iZR 39 30 16
£313.34 $314 .30

YOUR POLICY PREN
POLICY, IF YDU CiuCE
PAY YOUR PREMIUt:
DISCOUNT YOU REC. -

IF THE PAYMENT :
BEEN ADDED TG T¢

WINTER DISCOUNT

HOME .OWNERSHIP

VEHICLES )

VEH TYPE YEAR MAKE i i
1 MC 07 HARLE Vs v
2 MC 02 HARLE VR:=:: ¥ 1

COVERAGES = HORE Ci .

VEH CYCLE PROGRAM ggg_: -_'_

1 GOLD 1

2 GOLD 1 4

OLICY UNINSURED MOT UNDZ..2 3 1
BODILY INJURY MOT
100/300 1:

DAIRYLZ
CYCL
INSURAIL

i IS BASED ON YOUR ~Gno i .
THT':n POLICY PRIOR

MAY PAY A SUBSTANTIAL
; FOR AGREEING TO TAKE

POSTMARKED ON OR BEFC2C

JEHICLE |

XD 1ABIHHZIX 78

TABIHAZLITZ2 e use

Fo% alST UN THE POLICY

u..s'r FASS LIAB PROPZD™
ok £d BOD IN.  JlAY:
T.:% (442 b
F W) PR E ¥R -
1] R ¥
fEAEs

Jeliylanag &
i ooX 8034
Stevens Point

10

=EH LY,
£ 5 21,68 LATE FEE HAS

M. TL-CYCLE BISCOUNT  VEH/1,2
VER fiaRITAL DATE
T\ PTS AGBE STATUS SEX OF BIRTH SR22
wit k <4 G0 58 S # i N
" i 08 58 5 M N
-2 ED EFER TO YOUR CURRENT DECLARATION PAGE.
R SO LISION CPTIDNAL EXCURSION
EQUISYINT DIVERSION
: 503C INCL
5000 INCL

INSTALLMENT BILL

PF‘EMIUM BILL

5480.00-37A-0413

1,558 15257

-



" DAIRYLAND INSURANCECOMPANY .~ Kentucky Receipt

: o E o ~ Date Paid:
' ’Pollcy Number: KY, 154095152 : . ) ~ Amount Paid:
o T - Paid By Casthhec oney O .
o lnsured. Bud lee T L S : L Recelved By . KH Sy N:‘_,_ .
. .~ PoBox 155 o - } N
--""5_ ‘ HAROLD KY‘!;‘TSS"’T

Noger  Meske Model . ViNfSerial Number ~ Typs"

L1 2016 . CenAm " MavefickXRs ... 3IBPXAPZ5FJ000710 . . ATwi']

Effective: 07/31/2015 ~ * 11:51AM < *

T

- To make falr insurance dscisions, it's :mportant that we gather eccurate mform:-mon 'v‘oL.r insurance applucatlon Is our primary source of
.information. In some casse, information about your general reputation, charac:er mede of living, and finances will be gathered through
-personal interviews with &) Oy S, O 1siness associates, govenent uris, fir = xial institutions or references you provide. If you make
‘awrilten request, we'll gu:, 2u S completa and accurale. acco.int of the e of any wivestigation we have requested The |nformat|0n
“contalned In a report preo arad for us by an outsrde -agancy may ba keat bv trh agency and dlSC!G.‘Ed to others,

- Wewill not re[ease mformat-on abOUl you to other persons or orgamvanons wuhour your authonzatlon éxceptin ihese lnstances (ito .

" 'your physlclan when we uetiave thers is a3 condition you may no. sa aware 6f; %) to our emgicyees, agents, or affiliated compames only
‘whah necessary in the naach ng of your Insurance; (3) to insurance SUPpor: L «izalions astabiished 10 controf insurance crimes of
fraud; (4) {o organizatioss &~ ales with us when necessare 1o commize vo..0 v sur née transactions; (5) it we are required to do so
by statute, ragulatlon sLoptens, or law enforcament authonnes wnen nlegai ecuvings s sesoectad.

If we dedline an applicatian for caverage ar cancel a pohcy. we'll give the perscais) named in the declarations page the specrf‘ ic reasons
for the decislon. If our de.: sica aas pased on an ouisice ager.c. s 'c-,po T, w8 WOMIGE this Bga ncy'a name and address,

if you have questions ab.u:
Medica! Information will :.

_ ¢z daigis ono g nature of information held in our racords.
as5&d Snly rougn & physic.an wrier nien containea in a report prepared by a
reporting agency will bs - s-.22 3¢ or.y threugh that agen iy onoChnzc Sentn y Instirance, Offica of Consumiér

Affairs, 1800 North Poimt D:ivs. Stevens Paint, Wraconsm 84484, WL. i thai esna our wury form for you to complete and raturn fo us.

* iiormation we May Nave Aol yi.1

o

"3 ELON 200U yau, ym_ r _-‘y raitnaliiee oo .;cler.. awE~Ie0 or deleted. Please send yaur request
In writing with proper ide --'#canion 10 'ne abave adaress, We't 3y you of ans acticn +en or if we are unabie to'comply with your
request. In that case, yo .7..r. MRCE & CONCisE stawmant ©) 4T AL VUL BR0avh U 26 CULGSE vanmaticn in our racoras. Then, your
staternent will be include .- atv subsaqiient cisciosura o rens 1 5 0T AL

If you feel we have inac. ..

PLEASE 612 T 2900, CANT

Daitylandagents.com =u Rife - 20 St AN Pege 1of 1 5480 KY-S508WEB(KYRC) -12089



Gearheart Communications
P.O. Box 160
Harold, KY 41635

. ecelved - Dec 30

Balance as of Jan 20

. Ch-rges Summary
i« Play Extreme
Landiine Charges
<1 Cabla TV Charges
- Inte net Servica Charges

"1 ges and Credits
55 2l . Surcharges
e |

< rre:t Charges Due by Feb 10

“mount Due

$224,42

$224.42CR
8.00

$129.97
$5.00

$51.54
$34.99
$117.34
§12.19
$351.03

§351.03

-

Page: 1of5
Account: 1002581

Bill Date: Fab 01 2015
Name: BUD RIFE
Telephone: 606 478-5233

For Billing Inquires, Call 478-9401 or 452-8401

Pleass maka chacks payable to Gearhaart Communications

PSC
Exhibit 4




: Page: 3ofs
Gearheart Communications Aegoum: b M
P.O. Box 160 Bill Date:  Feb 012015
Harold, KY 41635 Name: BUD RIFE

Telephone: 606 478-5233

Acc. unt and Service Summary

Taxes and
Service Other Usage Surcharges Total
T Trple Play Extreme 128,97 87.02 216.89
RN 478-5 5.00 .00 .00 6.32 11.32
Sar's TV 51,54 38.23 .00 6.19 95.98
imames Barvice Isp-6064785233 34.99 19.16 .00 32CR 53.83
1l Trip'e Play Extreme .00 93.85CR 83.85CR
i 806 478-5238 .00 .00 .00 .00 .00
Cal .00 38.23CR .00 .00 38.23CR
L isp- .00 19.98CR 00 .00 19.98CR
ACCHS .00 125.00 .00 .00 125.00
Toiat 221,50 117.34 .00 12.10 351.03
Preferred Service Providers
Yoo current Intralata long distance carrier Is Coalfields Long Distance
Yoo raurent Interlata long distance carrier is Coalfields Long Distance
~cled Services
Charg -s irom Feb 01 through Feb 28
Cie Tviple Play Extreme 129.97
Landline Charges for 606 478-5233
717 Min TaX Plan for Pkg ™ Included
' 2o .ccess Aaecovery-Ras Included
“udzral Access Included
TOMER SELECT SERVICE PKG (R) included
)AL SERVICE RESIDENCE included
AES SECOND IP ESS 5.00
c 'V Charoes for
= CABLE SERVICE = included
" AINT-SUPPOART FEES ™ included
'‘0-8HO-TMC-STRZ ALL ** 41.80
)TA EXPBAS 3 OR MORE ™ (3 @ 1.25) 3.75
IES Included
JEFINITION TV ** Included
= xpanded Basic TV ** included
: BAS-PACKAGE *~ Included
. BETTOP BOX RENTAL = 5.09
es vice Charges for isp-6064785233
: =88 EXTRA I[P ADDRESS ** 10.00
©-OADBAND10M.0 AddtSrvs ™ 24,99
:'OUEM SUPPORT FEE = included
CUALFIELDS DSL 6.1/1024 * included
Tou:! 221.50
** I veas en item for wh eh non-payment will result in disconnection of basic service.
Tre o' ior thesa items above is $188.08
Othe Charges and Credits
CTC Digital Triple Play Extreme (Jan 08 - Jan 31) e 93.85CR
CTC Tripla Play Extreme (Jan 09 - Jan 31) - 87.02
cev's v NS
CIN- - 80-SHO-TMC-3TRZ ALL {Jan 08 - Jan 31) v 31.01CR
DTEA-DTA EXPBAS 3 OR MORE (Jan 08 - Jan 31) e 2.78CR

2ND SA SETTOP EOX RENTA (Jan 09 - Jan 31) m 4.44CR
’ Total for _ 38.23CR



e .‘ IRERE
- N c B : l ¥ : L
P S e o e e 22— e A L ST - e e
- S~ Page:n 4015 R A

: PO.Box 160 =% o - Biibme: Feboteots. Ty L
- ' Name:;  BUDRIFE - ST T
Telephone: 606 473-5233 S S
it Sarvicn |sp-sas47aszsap' e 31, R Lo 19955;
: : ENTIALOME DmMa a an 08 - Jan 31) : o Y
‘ : L 7 : _ 18.99CR
_ ’ L (onos-danay) . P T 3101
: '-.‘-'; < . . . (JanDg-Jdan 3ty o 278 .
| _f SA SETTOPBOX BEM TAL wE © {dan0g-JandN)- I T O Gl
‘,Tu‘w fnr i SRR . I L S 38.‘23‘“ .
" futgined Sefvice Isp-6064785233 e e S s
‘.. S OADBANDTOND AddtSws S (Jan 08 - Jan31) w0 1948
'omim lsp-BC!SdTBEan s - : ot A RN 19:1@
T‘.’}nﬁf Lt ‘ . ——
R £ ©
'? TEIEPRONE: . ‘ R
, m
8 IE?@L%@M@ | |
.z:ummary ' DL
15;‘; -0 Long Disranr.:f- Mlnutes T ) e
o amant . © 1000/00 mlnutes - - .
) ad - o _' '4000mlnutas‘ o
. ; gechargas N o ‘) .00
- ’aacvxafmzr:a.iss.«.aru nc:litemlzad ) K e
n ...;;}m.lds Lavg D:sgam:e Charges : .08
AR L -
- -
Acrct.nt SEFvce :
CO% I RACT T’:RMNA“EON FEE o ’ T 125,00
Tom;.r &Fcaunt Sorvice .- . . = ; P . 12500
Tcta m‘mr charges and Cradlts ' ' o 125“0‘6'."
Tgif_ﬂ u?aliialds Telephone Charges_ 125.00°
1 . . ; B Ki



Page: S5of5
Account: 1002581

Bill Date: Feb 01 2015
Name: BUD RIFE
Telephone: 608 478-5233

-5 and Surcharges

dnddia
Qunty 811
tera Excise Tax
et Universal Service Charge
: “~covery Ky. Comm. Surchg
It 1y Lifeline Support .
4 sales Tax
{\IP Surcharge

;. “.meovery Ky. Comm. Surchg
. Sinte Video Excise Tax
ot Service
{ lecovery Ky. Comm. Surchg
vy Blate Video Excisae Tax

/! Ti:44¢ and Surcharges

il fn” Account

1.41
1,34

08
215

2.75
3.44

J14CR
-18CR

12.18
361.03
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: "FILE ONLY IF YOU ARE MAKING A PAYVENT WITH FORM 1040 RETURN THIS VOUCHER WITH CHECK OR MONEY ORD
O N e ST R i
%‘ NOT STAPLE OR ATTACH, YOUR PAYMENT WITH THIS VOUCHER, = PONOT SEND CASH. ENCLOSE, BUT DO

fp@« o0 v PM o

m YOUR CHECK PAYABLE TO THE "UNITED STATES TREASURY" AND
MATL FORM 1040-V PAYMENTS TO:

INTERNAIL, REVENUE SERVICE
P.0. BOX 931000
LOUISVILLE, KY 40293-1000

. : . Form 1040-V (2014)
Y Detach Here and Mail With Your Payment and Return Y e . '

3\;1 Sincerely,
B ' .

DARRELL MADDEN, CPA

" psc
Exhibit 5




DARRELL MADDEN, CPA
PO BOX 529
HINDMAN, KY 41822
(606) 785-5046

July'16, 2015
BUD RIFE

P.O.BOX 155
HAROLD, KY 41635

Dear Bud,

Your 2014 Federal Individual Income Tax return will be electronically filed with the Internal

Revenue Service upon receipt of a signed Form 8879 - IRS e-file Signature Authorization. There
is a balance due of $3,735.

Make your check payable to the "United States Treasury" and mail your Form 1040-V payment
voucher on or before October 15, 2015 to:

INTERNAL REVENUE SERVICE
P.O. BOX 931000
LOUISVILLE, KY 40293-1000
Under the Affordable Care Act, you and each member of your household had either health
coverage or an exemption for each month during 2014. No individual shared responsibility
payment is due with the filing of this return.

Your 2014 Kentucky Individual Income Tax Return will be electronically filed with the State of
Kentucky. There is a balance due of $125.

Make your check payable to the "Kentucky State Treasurer" and mail your Kentucky payment
voucher on or before October 15, 2015 to:

KENTUCKY DEPARTMENT OF REVENUE
FRANKFORT, KY 40620-0011

Please be sure to call if you have any questions.

Sincerely, '

DARRELL MADDEN, CPA

AWEETO AN T )

L
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TR ||

. *Department of the Treasury _ Nmn:e P14
nternal Revenue Service oL : " TaxYear - 2014

@ IRS P.0.Box9019 - S . Notice date . September 21, 2015
H0|tSVI"E, NY 11742 9019 _ . . © ' Spial Security numlﬁg__

To contact us 1-800-829-8374

L o L “Your Callerid  © 422791
L 280216596939, 77537. zsuss 1 AB 0,416 796 L hetofa T
"Illlllullmll |l||m|||h|||||lulluu":mll"'"lmllll K o Fag o Tk
"k BUD RIFE  _ )
. PO BOX 155 - o o | \ © _
. _HAROLD KY 41635-0155 - . . . g A - q
280218 e - : T de e T ' Co ‘
SR P Y Sy
DU U | ¥ S R
You have unpaid taxes for2014 T T C} -
Amount due: $3 896. 18 - R
'Ourrecords showyouhaveunpaud taxes forthe " BIIIIng Summary' o /16
_ taxyearendmg an December31 2014 (Form R C ISR o
1040). S e i -Taxyouowed ‘ I J_$13 254.00
7 _ s .. . ... . -Paymentsandcredits .~ . . S oafufYe . -8,519.00
A R S o7« o D Falure-to-pay penalty . .ls - ‘. IR 112,05
o LT ; "’ lnterestcharges -0 o KT ,/&9-?3\
% S L A 'AmountduebyOctober‘lZ 005 R { [8
What you need to do immediately Pay immediately . ‘ : u
. e - iy Send us the amount due of £3, 896.18 byOctobeHZ 2015 to avoid additional
penalty and interest. charges o,
= Continued on back...
— You gave us complete and accurate mfonnaiib'h' """""""""
* You received written advice from us.
* You relied on our written advice and were penahzed based on that advice,
- To request removal of penalties hased on erroneous written advice from us, submit 2
' <. completed Claim for Refund and Request for Abatement (Form 843) to the IRS service

center where you filed your tax return. For a copy of the form or to ﬂnd your IRS service
center, go to wwwe.irs.gov or call 1-800-829-8374. '

Continued on back...



" EXPLANATION OF NOTLCE. CO JED
TAXPAYER ID:
NOTICE NUMBER:

PAGE 2

TOTAL AMOUNT TO TOTAL PMTS
TOTAL PAYMENTS & CREDITS 10.00-1: - .

o
m
rd

|

-
o
=

L -

10.00-

TOTAL AMOUNT OF
TOTAL DUE AS OF: 10/17/2015

BALANCE DUE

PEN 90.00
TOT 80.00
APPEAL PER;QD HAS EXPIRED.
THIS ASSESSMENT CANNOT BE PROTESTED.
PLEASE RETURN THE NOTICE OF TAX DUE STUB WITH PAYMENT TO:
DEPARTMENT OF REVENUE, FRANKFORT, KENTUCKY 40619.
TO PAY BY PHONE, PLEASE CALL (502) 564-4921, EXT. 5357. CARDS
1186
COMMONWEALTH OF KENTUCKY
DEPARTMENT OF REVENUE
g FRANKFORT, KY 40818
NOTICE DATE ORIG NOTICE PERIOD CASE TAX
10/02/2015 08/17/2015 01/01/2014-12/31/2014 000840845 SALES AND USE TAX
NOTICE # RETURN DUE i -ID TAXPAYER NAME
107862011 01/20/2015 B & S OIL & GAS CO

FOR QUESTIONS REGARDING THIS NOTICE, PLEASE CONTACT:

DIVISION OF COLLECTIONS
DEPARTMENT OF REVENUE
STATION NUMBER 41

P 0 BOX 481

FRANKFORT KY 40802

TEL: (502) 584-4921 EXTENSION 5358
OFFICE HOURS: @8:00 A.M. TO 5:00 P.M. EASTERN TIME

EXPLANATION OF NOTICE

THE KENTUCKY SALES & USE TAX RETURN FOR THE ABOVE PER{OD WAS
RECEIVED LATE.

AMOUNT SUBJECT TO TAX \\\\“H-_ﬁudﬁe—"

TAX LIABILITY

PENALTY TYPE STATUTORY CITE  ASSESSED ACCRUED TO
FILED LATE KRS 131.150 01/21/2015 08/26/2015

TOTAL LIABILITY

LATE PAYMENTS AND CREDITS

CREDIT DATE VALIDATING# AMOUNT TO
PAID WITH RETURN/REPORT 08/26/2015 005632881 PEN 10.00~-

<<<< EXPLANATION OF NOTICE CONTINUED ON NEXT PAGE >>>>

DETACH VOUCHER AND RETURN WITH PAYMENT. MAKE CHECK PAYABLE TO KENTUCKY STATE

0.00

TAX LIABILITY
0.00

PENALTY
100.00

TOTAL LIABILITY
100.0Q0

TREASURER.

i b
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3600 B & H Gas Company 01/01/2015 - 12/31/2015
Gas Purchases (Accts 804,805) (Ref Page: 14)

Page 36 of 42



" APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE.
COMMISSION IN CASE NO. 2015-00367 DATED NOV 2 4 2015

PSC
' Exhibit 7




Qoo -10!

! P.0.Box33%
Harold, Kr 41635
4 Phape (606) 478-5851.
i Fnu{505)A78-5265
4
March 18, 2008 RECEIVED
. AR T 9 2008
PUBLIC SERVICE
Ms. Beth 0'Dannell . Commission
Executive Director Public Service Commisslon
211 Sower Blvd,
P. 0;/Box 815
Frankfort, KY 40602:0615
" Dear Ms. 0'Donnell;

Please find enclosed one original and three copies B & H Gas Company's proposed Gas Cost
Adjustment and supporting calculations.

B & H Gas Company resp'écttully requests that the Commission approve the enclgsed Gas Cost
Adjustments

1

4
Sincerely,

Bud Rife
President B & H Gas Company
attachments-

br/db



B.& H Gas Company
Cost of Gas Pumhggcd Based on Wholesale Rates
ective March 1. 2008

Purchased gas-adjustment filing reflects changes in rates to be effective March 1, 2008
based o suppliertates effective Februiry 2008 calculated on purchases ** ﬁ'om January
1, 2007 through December 31, 2007

Cost effective Qetober 1, 2004

Supolier MCE Rate/MCF Cost af Purchases
B &S Gil 24,384 $7.00 $170,688.00
And Guos Co.

Cost effective March 1, 2008
B & S Oil 24,384 §9.38 $228,271.92
Increase in rates . $2.38

“Attached is-a copy of the February 2008 agreement between B & Hand B & S Oil and
Gas Company, The increased rate reflects the significantly kigher market price .
conditions fornitural gas around the country. The rate is Jower than the current NYMEX
natural gas futures prices (attached), NYMEX prices are prone to wide fuctuations from
week 10 week. B & H Gas is aware that Calumbia Gas of Kentucky's TUS rate is
currently $13.47 per MCF and that Equitable Gas Company's most current expected gas
costis $12.00. B & H believes B & S contract rate to be very reasonsble in comparison.
Through the contract with B & 5, B & H will have the benefit of a fixed price through the
heating season while gas costs around the country are predicted to rise in the coming
months: B & § has not increased its rate to B & H in three and half (3 14) years,

** MCF sales volume for B & H is used for the purchase volume becouse line loss is 50
minimal.



-

P5.C. Ky. No.

Cancels PS.C. Ky. No.

B & H Gas Company

of

Harold, Kentircky 41635
Rates, Rules and Regulations for Furnishing Gas
At

Betsy Layne, Stanville; Ivel, Mare Creek, Ivy Creek

Filed With Public Service Commission
Of Kentucky

Tssued March 4, 2008 Effective Morch 31%, 2008

200400449

PresfdenWanaggr



BETSY LAYNE, STANVILLE, IVEL, MARE CREEK, IVY CREEK

PS.C.NO
CANCELLING P.5.C. NO 2004-00445-

B&ILGAS COMPANY

CLASSIFICATION OF SERVICE

Pioposed raics:

Recidential | s

First 2 MCF (minimum bill) 5225538
Next § MCF’ $11.3583
Next 20 510.9444
Next 30 S10.7403

DATE OF ISSUE March 4,2008  DATE EFFECTIVE March 3%, 2008

Issued By: Bud Rifz Presicent / Manager PO, Box 339 Harold, Ky 41653

Issued by authority of an order of the pubiic strvice commission of Kentucky.



B & S OILAND GAS COMPANY
PO BOX 155
HAROLD, KY 41635

AGREEMENT

THIS AGREEMENT, Made and enfered into this 14%, day of Febraary, 2008 by
. and between B & 8 Oil and Gas Company of Harold, KY; anid B & H Gas Company, a
.. Kentucky Carporatior of Harold, KY.

WHEREAS, the B & S Oil and Gas Company is the oiwner of producing gas
wells, and’

WEREAS, B & H Gas Company is desirous of purchasing pas for resale in the
Floyd and Pike County areas.

IT IS NOW, THEREFORE AGREED, hy and between the parties that in
consideration of the sum of nine dollays & thirty eight ceats (59.38) per MCF, B & § Oil
#nd Gas Company will sellto B & H Gus Company, a Keatucky Corporation, such
amount of natural gas a3 the B & H Gas Company may desire; provided thatpaid B & S
Cil and Gas Company hag such amount of natural gas avmlablc Kentucky West VA
meter charge for B & H Gas Company ig .38 cents per MCF. With the total charge to the
customer to be $9:38 per MCF.

B & H Gas Company is to accept dslivery of said gas at the metering point of
each of the producing wells which B & § Oil and Gas Company own and said B & H Gas
Company shall be responsible for maintaining the lines from the meterdng point.

Ti is understood that B & 5 Ol and Gos Company agres to furnish gas up o the.
extent of the production available at such wells, which are or may herenfier be connect to
the fines of B & H Gas Company,

Payments shall be made no Jiter: than the 20" of each month following the manth.
in which the gas is delivered.

The terms of this agreement shail be for one (1) year from the date of execution of
the agreement. At the expiration of orie {1} year, September 1, 2008, the parties hereto
may negotiate another sales agree ent.

Pm:dml ; FFECTW’E

President 7008
B &5 Oil and Gas Company B &%Qﬁégﬁﬂi} 807 (AR 5:011
SECTION 9{1)
o k‘m

By.

Executive Diracior
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4 Gas Bill

Rezidetial Service Pagetafz

Account Number
10751731 002 £02.0
Sttement Dete:
02008

g2

{:
i
1
/
1
. tte
: f13+50 2
a8 =
1347 =
tien,
ONiRg QMG 18 pa, Ahgs 51 M Frutoy « o siants,
and omher tiefutisols
Billing Dptizns.

Buydget Paymeot Plan Feduce the impacto!
tighar, unstable natural gas prites b?"sprending—
the costaf wimer haating more pveniy throughout
1hiz yiar. Know bowr m uth 1o expect 10 pay each
month. !
Customar CHOICE Purchass yow natiral gas
féom 2n wiregalated suppter and hive mae
coptrol ver the gas cost partionaf your bill,
wihich amounts b reary hwe-thirds of youe bill.
Columbia Gas will still deliver the pas.and provide.
safe; refable sendte :

Payment Dptions:

E-hill Heceive ord pay yous bill oaline: To enroll,
wisit pur Weh sts, waywr columbinga sky.com,
ZipChrek Authorize your dank 1o poy your bl |
autamatically each mo mh o

Phnne; Call NCO EasyPay a1 1-200:284:8572 ot link
from oitr Web site o p:éf‘ by credit cord, debit-
card oralectronic the et NCO chargesa
corveniznce fee lor eathansatton’
Avihorized Payment Cealers Vit DirectUnk d-
Services on owr Weh sz or £al fat the location
of an authurized payment center near you, The
agent charges & sendcefee for ach transaction
Mail Detach amd returnthe toupon belowe with
payment to”

Colurnbiis Gas of Kentucky

P D, Bux 2200

Lexington, KY 40385-2200

Gas Meter Information

Actus! Reading A meter rzader bas'rad the
meter. You're Tequired B provide Us access o
repd the meterat least ence a year or risk shur-
oft Please corsact is to make arangements if
acceds is reguired.

Extimaled Reading During the menths we don't
read the mP1er, we oc cetately ESEMBNE your.
reading based ontha histary of usage & the
service address and nomialterperatures for the:
bilkng period We verify the reeding thé next time
we read the meter o make sure you pey coly for
thé energy yot've used .

Gos Usoge We megsur your gas usage in Mel
equai 103,000 rubic feet

Billmg &.Pavment Summary

Billing & Poymsnt Motes

«  Customer Name Soa back ot bill for Botail of
Bud Rifa . Chorgas for Gas Servies.
Previous Amount Oue on 0)/2%/2008 . $loa6y
Payments Recaived by G2/01/2008. . $109.69
Balsne on 02/12/2008 - ‘= $6.00
Charges for Gas Service This Period 4 "$11BSD
p\mnunl Due by 02/26/2008 = ,8118.511]

Semice Summary

Service Summary Notes

_Servize Locatien

“MainSt.
‘Haegid KY 21635
‘MetieNumber  Meter Realings 29 8in'ﬁng Days)
MA12228 Estmated Aeading an 2/1 {408
Actiial Réading on_114 . 132]
“Gas Used {thei) = a8

GrzUse Hisicry | 52 Evifwed £ Costomer W4 Acunl ]
k-]

"

[+

-‘-u'—@[l“‘?‘i S N .%
" s

Wa B W0y 23 43 g4 B0 o1
Oma ¥ 8 3 B R XN B R .
TED MAR APR LY AN S AU ETP DT NEY DEE Jan FID
£ a

p Gas Bill

Residentinl Service Pege 2012

“Your-next actusl meter.
foaging data is behwean
B/1 2008,

Daily Compasizons

ot Avg ?uily Aryuﬂailr
emp Isage

Fob ‘03, R .&

Jangh. . al

feb'@  Ar 83

Your Average Monthly-

Usaga is 1.5 MeS

Your Tota} Annual Usage iy

a9t

Account Number
11751731 002008 0
-Statement Dute

0211 2/2i08

821t

Detail of Charges for Gas Service

‘Servige Charges Notes

Customer Charge =
Gas Dafivery Charge ) $i535
Gas Supply Cost 8.8 Mef at $10585¢ par Mcl. 5319
Research & Development Faetor K113
Enerqy Assistancs Program Surcharge $053
Total Chargas for Service This Perind $11850

The Castont=y Chaige covers
a porson of the [ixedf casts -
requized 02 ensurs that
‘matural gas servceis .
avaiiablg 1o yaur homa. Thi
Amputis thy semy with
each b,

Gas Pelivery Chorges are
tha costy of delivering the
gas taretail customers. The
chaiges lor thace consr--

FumMa Grer ¥ ¥
far more dotaifs about
Vour AGEONT

¥ Payment Coupon



:‘:: 82/81/2288. 13:85 4123952675 EQUITELE

Oy —
%~ EQUITABLE

"ENERGY-LLC

PAeE  ail/gY

, ~ Confinnation Date January 31,2008 14:53
) - Transaction Confimation — EXHIBIT A -

Thes Conammation Labar o bewg hrovited iy scoondanss with fhe North American Erergy Standnkis Ecard Basa Canlract for Sate
ard Purchasa of Hatural Gas or the Gas Industry Standards Board Basa Contract for Sherl-Tarn Szis and Purchase ¢ Nahss.zl Gas
[*Contract™y which ovar i appicable, between Equitabls Enargy, LG {EECT and Cotnterpany, and cansthues pant oland is

iact o 2l tarmg and provisions of the Contract. In the evant the Parties have nol execuded 2 Contracy, tho tarms and conditians
of the North Amariean Energy, Standards Beard Base Confriet for Sale amd Pirchase of Natur| Gag and Equitzblo Enargy's
Specl Provisiarta l(aﬂat:hﬁd if apphitahie) and $¢z Confirnation Lyter shall apply ta dis Trarteacton,

Plegs sign snd mlim bne copy of ihe atached Confmation t ECC within bwo [2) Bucinosa Baya of recaipt to tha fx raamber sot
forth bolgw, The terms of this Corifianabon Lelter am binding on EFC atd Counlemarty unless Counterpruty cbiects 19 EZCin
wmting wilhin said two (2] Businesy Days. uwummtheMﬂmmamm,mwmmme;ﬁ

4123952635, .
Sellar ) ‘Buyer j
EOVITABLE ENERGY LT - 2 & H GAS COMPANY
ATHFLOOR. ' 0 BOX 1558
225 NDRTH SHORE DRIVE HAROLDXY
PHTSBURGHPA -~ 1416350158
452125861
Deal fdakor [BRIAN STAFRANER Atn BUD RIFE.
Phona . |Phoner s123852627 Phone || Phene: {G05) 478:5851
Emall’ [Nt avaliahta - Fod 4123252875 jEmail ot Gvaikebla — Fandd (506} 478-5268
Transaction ID
S-BEHGASCOGL04
. Dalivery Term and Pricing Detall
Servica Level  Fram Ta Price

‘FIRM O2R1/200810:C0 Zm  DUULZ00E 4000 s 3104500

Dalivary Polnt Detail and Volumes

|Fipeina Weler ToavAvEay Bescrntion
HKENTUGKY WV 42y 178 6D B&HGAS COMPANY
KENTLICKY. WY 427 176 BDth B & H GAS COMPANY
Spaclal Canditions

Buyer shall ba required to remit (o Seller a prepayment for 8 natural gas supply in immediately avallable
funds by wire fransfer no [ater than 4 p.m. Eastemn Standard Time on January 31, 2008, In the event
Buyer fails to.remit the Prepayment Amount on the date and time specified above, Seller shall netbe
tequired to deliver scheduled quantities to Buyer.

Seller Buyer.
EQUITABLE ENERGY LG i B & HGAS COMPANT
By Authorized Signer | By Authorized Signer
= T frre, L i
T MarkelSpecioisl, . < )

Pate ll-".mv 31,2008 Dato ! v




::: B3/H3/2808 14:42 4123952675 ERUITELE PAGE  HL/BY

s |
» .
*  EQUITABLE
ENERGY LLC
] Ganflrmalien Date March 03,2008 09:06
. ] Trantaction Confirmation — EXHIBIT A
Thia Confirnation Leler is baing prewice-d in escortoneo With tha Nosth Amarican Erergy Standards Geard 8250 Centad for Sala
tand Purchasa of Natural Gas or the G3s txdushry Standiands Goarnd Bass Contract for ShertTerm Szla nd Purciosa of Natural Gas)
["Contracy), which eves is appicobls, betsen Eguitakin Energy, LLC (EICT) ond Cambemparty, and aonstiutes part of and i
suljact to 2R tans and prvisfons of the Contract. I he eventthe Paries have nel executed 3 Conkadt, tha ms and condiyons
ot tha Nerth Aprerican Enérgy Standangs Boand Base Sonfrrcd for Sala and Purchase of Natural Gas and Equitakie Energy's
Spaciat Provieions (attzehed 1f applicabia) and this Confirmadion Lattar shal apply ta thia Transastion,
Please sign and retun ofye topy of the pachad Confimation b SEC witihin 4o (2) Business Days of reezipt o the fooe usmber pet
forth trow, Th tomms of this Confimation Lettar ara binding on EEC and Counterparty unless Colaierparty objecs o EEC In
Periting within said tae (2} Gusiness Qays, * f yeu am nol In agroemant with the ahovn tarms, pisase confact Theresa L. Puiersenal
412 3852695 L :
- Seller - Buyer
EQUITABLE ENERGY LLG B & H GAS COHPANT
4TH FLOOR . FO BOX 155
225 NORTH SHORE DRIVE HARDLDKY
PITTSELIRGH PA 416330155
15212586
Deal Maker [SRIAN BRAFRANEK g Attn BUD RIFE
Phono Phone: 4123952627 R . Phone. Phone: {#06) 473-3831
Emai {0t avaiatia - Faxs 123832675 {Email Tl ovgliohia - Faxd {BU5) 4785264
) ) Transaction ID
" H-HRIGASCO-0005
Delivery Term ond Pricing Datal!
|Servicaleval  From To

. Prico
FIRM LIDUECE 10:00 am  BADA2008 10:00 an $1Z00c0

Delivery Polnt Detail and Valumes

o “Tieter FoavhvgDaly . Desoifon

KENTUCKY. WA ! any v it 5 4 H GAS COMPANY
KENTLEXY VW & W 10 BAHGAS COMPANY

Special Conditions

Sellor [Buyer

EQLATABLE ENERGY LLL B & H GAS COMPANT
By Aughorized Signer. [By Authorized Slgner

& .

#/ _ Titie

5t Latke] Spec ot

Date iu::.:b 32008 Dats I

e



Natural Gas Futures Prices (NYMEX)’

Page Fof 1

(XTa) Energy mfo'ma.‘;iﬂ!&.ﬂ!{.‘?fl‘jﬁﬁi{%ﬁ&“

m>umsu:hmm ' ’:‘:'r{.:,::r.’ {;' L Hawipatan

} nal Exizidr;:ti;na‘\.l 3 “ImportwErparts T -3 plbscatians

oy | o [ Rt | pomotan | R [ | ponmmpen | e

Natural Gas Fuiures Prices (MYMEX)

[Dohmpeamami

Perlod: Daity
" Contract l oxname | 03088 I gmosms | oherd | oonepe | ol

Cantract | R R 0.742! BETTCZR 10
Contraet2 oY a3y 9775; 9.792; Be8] | wmers] 10064l
Comvadd T f_Smm egie o 9BsT 96 10438 10434 1
Canwact 4 . : 9.518 DEEE 8.515} 9.845 0218 "R
Laat Upcated D3IT272008

« o b Data Reported; NA © Hol Arvaltalie; W = Wihkeld by svoid diackisuns of individual company 033,

Netos: Pdces s based on del o1 e Hanry Hod in Lovisiana, Official dally cesing prices 31 130 pm from uwlrmn oot of thy Raw York Maregasla
Extnangh (NYMEX) fot & tpeciic dofwery menm. See Defiziibng, Suutzas, snd Noles Fok adeve for mors information 2 this fatle.

Cortpmids ¢ Peedneslt © PrvguySeourity 0 dbbd o Al lls

http-fitonto.eta.doe.govidnaving/ng_pri_fut si_d.hmm 3/18/2008



STEO Table Browser : U.S, Regional Natural Gas Prices . Page 1'of 2

. Energy Information Administration |

Official Energy | tatistics from the U.S. Government Glassary
Homes gsm:am 8 Analyeea > Shart-Tem. Energy.Ouliogk > STEO Table Brawser,
'STEO Table Browser
Date Published : March 11, 2008 Select aricther STEQ Table to'viaw: . 4 _
Next Update : April 8 2003 _ Table|5c. U.S. Regional Natural Gas: Prices i
Frequency:’ 3::; izoua _,] End. [5008.7]
# Annual
- Monthly. ' .
Quarterly Apply Changes - _~Download to Excel .}
Table 5¢. U.S. Regional Natural Gas Prices
Cuollars per Thousand Cubic Feat
2008,
Wholesale/Spot : _
U.8; Average Wellhead , 7.24
Henry Hub Spst Price a.18-
Rasidential .
New England 17.49
Middie Atfantic 15,91
Eosi Noth Central 12.50
West North Central 12,05
South Atlantic ‘ 17.26
Easl South Ceniral 15.02
Wast South Central 13.31
Mountain 1179 |-
Pacific 12.71
.5, Average 13,84
Commert:ial
New England 14.86 |
Fiddie Atantic 13.08
Easi Morth Cantral. 11.55
West‘ﬂgr‘lh Central ' ) 1.43
Sauth Atlantic . 13.95
East South Cantral 13.27
Wesi South Central , 11.06
Mountain 10.73
Pacific 11.56
L8, Average : 12.26
industrial \
New England 13.21
Middle Atfantic 11.57
Easl North Central 10.33
West North Carndral 891
South Atlantic 10.24
Eas! South Central 9.66
West South Central 7.92
Mouniain 9.63
Pacilic ' " %.08

http:f/mpto.eia.doe;govfcfappsfSTEO_Queryisteombles.cfm?perideyyezAnnual&smrtYe.._. 31172008
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APPENDIX E

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2015-00367 DATED NOV 24 2065
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2782207  Transactions between utility and affiliate --'Prici'qg requirements -

(1)

@

(3)

Request for-deviation.

The terms for transactions between a utility and its affiliaies shall be in accordance
with the following:

(@) Services and products provided to an affiliate by the utility pursuant to.a tariff
shall be at the tariffed rate, with nontariffed items priced at the utility's fully
distributed cost but in no event less than market, or in compliance with' the
utility's existing USDA, SEC, or FERC approved cost allocation
methodology.

(b) Services and products provided to the utility by an affiliate shall be priced at

. the affiliate’s fully distributed cost but in no event greater than market or in
compliance with the utility's existing USDA, SEC, or FERC approved cost
allocation methodology. o

A utility may file an application with the commission requesting a deviation from

the requirements of this section for a particular transaction or class of transactions.

‘The utility shall have the burden of demonstrating that the requesled pricing is

reasonable, The commission may grant the deviation if it determines the deviation
is in the public interest.
Nothing in this section shall be construed to interfere with the commission's
requireme'ni to ensure fair, just, and reasonable rates for utility services.

Effective: July 14, 2000

History: Created 2000 Ky, Acts ch. 511, sec. 3, effective July 14, 2000,



278.274

(3)

Review of natural gas ufiliy's purchasing practices in determining

jreasonableness of proposed rates -- Reduction of rates by commission.

In determining whether proposed.natural gas utility rates are just.and reasonable, the
commission shall review the utility's gas purchasmg pracnces The commission may
disallow any costs or rates which are-deemed to result from imprudent purch'ismg
practices on the part.of the utility.

When proposing new rates, the utility shall be required to prove that the-proposal is
just and reasonable in accordance with the requirements of this section.

It shall be presumed that natural gas purchases from affiliated companies are not
conducted at arm’s length.

@

(b)

(©)

(d)

For purposes of this subsection, affiliated companies shali be defined as those
in which one (1) or more of the owners control or have the right to control the
business affairs of all affected companies.

In instances in which a utility purchases natural gas from an intrastate affiliate,
the commission shall assume jurisdiction of the affiliated company as though
it were a utility as defined in KRS 278.010. The commission's jurisdiction
shall extend to that extent necessary to ensure that the rates charged-the uhlxly
and ulnmately to the consumer are just and reasonable.

If the commission determines that the rates charged by the utility are not JUSt
and reasonable in that the cost of natural gas purchased from the affiliated
company is.unjust or uareasonable, the commission may reduce the purchased
gas compouent of the utility's rates by the amount deemed to be unjust or-
unrcasonable.
The commission may also reduce the rate chdrged by the affiliated company
by the same amount.

Effective: July 13, 1984

Histoty: Created 1984 Ky. Acts ch. 40, sec. 1, éffective July 13, 1984:
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COMMONWEAL.TH OFKENT' _
eer-oee THE PUBLIC seevrce ceumrssrou

In the Matter of

AN mvesnerrrrow OF THE GAS COSTS
OF B & H GAS COMPANY PURSUANT TO.
KRS 278.2207 AND THE WHOLESALE GAS
PRICE IT ISCHARGED BY ITS AFFILIATE, ") " |
. B&S OILAND GAS GOMPANY, PURSUANT ij: _, S
'Toxeszream e

tfgl_ . oeoee

On November 24 2015 pursuant to KHS 278 27‘4 the Commrssron opened thls '

case fo lnvestrgate the gas costs of B&H Gas Company (“B&H") and the wholesale gas

price It is charged by rts affrlrate, B&S @al and Gas Oompany (“B&S“ X (oollectively, “the.

Companres") The Oider ‘nmatrng thrs proceedrng fou"" '

't:;B&H has been chargrng a

gas cost of $9 38 srnce 2008 and that the gas costs ot other'small gas utrlltles have

averaged $4 84 from'.; .2'-through 2014 and ordered B&H to collect the Gas Cost
Adjustment component of rts rates subject to refund etfectrve tor btlls rendered after the
date of this Order entil further Commlssron Order." | |

The processing of -thrs'-oase_ has. p,ee_n -deteyed on j_sev-e‘rat ooca'sidns by the
Compaties “fallure: 1o respond to requests for informatiori{issued by both the
Commission ‘artd: tﬁeflAttorttey Generai of the Comrnonweetthl of Kentucky, by and
through his. Office- ot',Bate lr}terventlon, ‘(-“AG") ina ;tir_rre_[y teshi_on.;-' Th;e Qommiesion
notes that the Cornparties tteve-given 'Ese;'ve‘rel rea'SOﬁs -foi:“'t’hese' delays; including: 1)

that they ne\rer reoerved the February 10 2016 Commrsslon Staff’s F:rst Request for

‘ oraér'(Ky: P's;o'"nw.zeit, 2018) a6,

. PSC
' Exhibit q
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lnformatron and were unaware that it had been Issued; 2) that buslness and frnancral
records of the Compahles were destroyed |n two ﬁres that occurred in: the burldrng the
Companres shared at the end of 20.14 and the begmnrng of 201 51. =3)rthat B&H is in the

process of seeklng an rncrease rn rates through the alternatrve rate adjustment

procedures avarlable to small utrlrtres (“ARF ), _but is W |ttng for rm‘ormatron from the

Companres accountant needed fc th s -‘F frtlng. it an wermg the- AG's

extensrve data requests"':has been Hmi consuming?*and hastaxed- the resources cf the |

Companres 'The Commrssron-ls concemed that-.the' Companres .delay 1n" respcndrng to
the requests for informatron noted above has allowed B&H to contrnue chargrng rts

customers the same Gas Cost Ad;ustment- _{“G_GA*’:) _rate j}rvhich is the -casas of this

investigation.

, o ‘
Upon the Commrserons recerpt of the iate-ﬂled response5 of the Companies to
the AG's Supplemental Data Hequest the actions: contemplated in . the exrstrng

procedural: schedule in- thls proceedrng were complete except for: allowrng the partles an

opportunrty to request a formal e\rrdentlary hearrng 'The_Gommissron notes that in

other cases, rt has grven the partres ann opportunrty t ‘quest a heanng and, if no

2 Informal Conference Memorandum (Ky PSC Jan 21 201'6) ar 1-2

* Notice- by B&H Gas’ Company and B&S Oil ‘and Gas Company of Status of Filing ARF and
Status-of Filing Responses to- AG‘s Data‘Requests (ﬂled Apr 13; 2016) at1

‘id a2 7 _ _ |

¥ Upon thls most recsnt fallure. of the Companles to comply wrth a Commlsston Order, a show
cause proceeding was Initiated on June 17, 20186, in.Case No. 2016-00204. B&H Gas Comparty, B&S Oil
and Gas Company, and Mr. Bud Rife, Individually and as.an Officer of B&H Gas Company and B& S Ol
and Gas Company, Alleged Vro!atron of a Commission Order.

® Pursuant to the schedule ln the Commisswn & April 13, 2016 Order ln this prcceedrng, requests
for a formal hearing were to ba filed by May 20, 2016. In addressing extension requests and delays since
that date, the Comm:ssron overlocked the need to extend the date for heanng requests by the parties.

Sl - " GaseNo. 2016-00867
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_ hearrng is requested an opportunity at a later date to submlt wrrtten comments to state

or clarrfy therr posmcn "; 2:?: e

The Ccmmrssicn, oelng otherwise suﬁiclently advlsecl, flnde that B&H's 2014 | _'

Annual Fteport shows that rts gas operatmg expenses exc e Ied lts revenues. resultrng

ina Ioss cf $106 075 whrle rts 2015 Annual Flepcrt also shows expenses exceeding

revenues for a loss of =-$21El 46? Due tc its fmancral ccnditlcm. B&H may nct be able to

eecrow account pending further Order of the Commlssicn We alse find that the partles
in this proceedmg should be given. the optron to request a formal hearrng or to file
comments statmg therr poertron on the !esues |
T IS THEREFGRE ORDEHED that i e _
B&H shall ccntlnue fo’ collect the Gas Cost Adjusfment (“GCA")

ccmponent of :ts rates subject to refund

2. B&H shall:establrsh an mferest-bearlng esorow acccunt in which to .deposit

remain in. the lnterest-bearrng account untrl further Orderiof the Cemmisslon

7 Sea Case No. 2016-00053 Appllcarron of WKG Srorage. lnc far Rate Ad;ustment for Small
Utitities Pursuant to 807 KAH 5; 0?6 {Ky. PSC June:17, 201 6).

$4 84 per Mcf is the average gas cost reported by 11 smaller logal dlstrrbuucn ‘comparies in
their Annual Reports for years 2012, 2013; and 2014,.as.shown it Appendbx G of the initiating Order in
this case. (Ky. PSC Nov, 24,.2015). lt should.be noted that natural gas costs have further declined since
the computation of this.dveraga GCA. arnount S

3- " Case No. 2015-00367
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4. A request for an-evidentiary hegafing: of statemerit that a party ‘does not
desire.a hearing shall bie filsd by Juiy'8, 2016, - |

5.  If no request for an evidentiary hearing is filad by-July 8, 2016, any written

_ comments shall be filed by July 20,2016,

6.  Nothing shall pfevent the: Commission frorn issuing further Orders in this

matter,

By the Campission__
ErclE

qTucKky pusLic |
VigE EovSSION]

Adling Executive Director

Gasé No. 2015-00367



*B & H Gas Company
P.O.Box 447 '
Betsy Layne, KY 41605

*B & H Gas Company
B & H Gas Company

P. 0. Box 447- -

Betsy Layne, KY 41605

*B & S Oil and Gas Company
P.O. Box 155
Harcld, KENTUCKY 41835

*Joe F Childers ;

Joe F. Childers & Associates
300 Lexington Building -

* 201 West Short Street
Lexington, KENTUCKY 40507

*Larry Cook )
Assistant Attomey General
Office of the Atiorney General Utility & Rate
1024 Capital Center Drive .
Suite 200 '
Frankfort, KENTUCKY 40601-8204

*Rebecca W Goodman

Assistant Attorney General

Office of the Attarney General Utility & Rate
1024 Capital Center Drive

Suite 200

Frankfort, KENTUCKY 40601-8204

*Denctes Served by Email

Service List for Case 2015-00367
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; PSC
e e L  exhbt_ 10 13 o
" Southern o . S
\ Hydrocarbon: J
(k=) Corporation D
.SERVICES & PRODUCTS o - o
984 Little Coal River, Suite B~ "« - = L L
Alum Creals, West Virginia 23003 : Ehandler :nglneerlng’umi . ’
Phone (304) 583171 » th(804) 756-1364 I"'DdE.; 292/2920 BTY f—‘:ﬂal yzer
. Test time: Apr. 04 16 17:00 B Calibration #: 30
Test #qu”“ ' ' rocation No. :3 :
‘fStandard/D«y Analv=is __ - . Saturafedfwet'ﬁnélyéié
. ‘Male¥ CBTUX R.Den.% GFMY%x Maole¥ - BTUX R.Den.X
Methane C o 73.625 -74,.35, ¢.4078 - 72.344  732.38 0.4007
- _Ethane v 16,178 286,93 ©.167% 4,3233 -15.895  2B81.94 0.1650
Propane A, 698 . 168.792 1 0.1029 1.844) 6,981 165.98 .0.1002
i-Butane o C o 11.464°0 0.0072 0,188 0.351 11.44 - 0.0070
n-Butane = 294, A4Z.07 - 0.025% 0.4071 7 1,269 £1.49 00,0255
Ci-Pentane 0.157 &6.2% 0.00EF G,0574 . - 0,154 7 46.18 0.0038
n-fentane _ ¢.192°  T7.71 $.0088 00695 - 0,189 7.57 0.0047
. Ce+ ) o7 70,225 £1.42. 0.0071 ©,098% . 0,221 11.2%2...0.0070
.. Moisture . 0,000 0.00 (L0000 T == 1.740 0N.B8 0.0108
Nitrogen ~ . "L.L7F LG.0G  0.0134 C .= 7 1.158 0.00 . 0.0112.
ecoz2 Yy . 0)1i00 T o,6e 03015 0 Y- '~ 0.099 . 0.00 0.001i5
Ideal 100.00 . 12BG.5 0.7396 6 qisd x S
B Uném-'r'ected for combressipility at - &0, & 14.730PSIA, o e
JX¥: Liquid Volume reported at 6G.OF. S '
btmndarafDrv Aralys Saturated/Wet Analysis
Malar Mass = .321.41i% 21.3860 .
,Relatlve Densltv = 5,741 ‘0,740L
Compressibility Factar = 0,952 - 0.99261 . -
Bross Heating Vaiue = 22834, Btusib 22F17. Btuslhb
Gross Heating Value = 285.4 Btu/CF 1268.0 Btu/CF
Absolute Gas Density =. 56.790%9 ibm/lOGOCE 56.6385 1bm/1000CF
Wobbe Index . = 1447 ,32 - :
Unnormalized Total = . 95.758

Last Calibrated with Calgas of 10%46.4 Btu/CF  Apr.04& 14 10:33
€6+ Last Update: BRFA 2261-90,
Cé+ BYU/CF 3065.8, Cé&+ lomsBal 9.44230, snd Cé+ Mol.Wt. . 92,00,

DISCLAIMER
All analys:s are based solely on samples and materials
supplied to Southern Hydrocarbon Corporation by the -
¢lient. Southom Hydrocarhon Corporation. it’s officers
end employees assums no respogsibility forand make no
warrenty 8s 1o the productivity, proper operations, or
profitability of any s well ar well or other aperations or
facilitiag in conneotion with which thess analysis are relied
rpon. Southem Hydreearbon Cerporgtion makes no warangy
as to the sequracy sfthese analysis. Thesa apalysls reflect
the best judgement by Soutiacm Hydeocarkon Corparation

Client: B & H Gas
Weﬂf’Site: Ivel

Measuring Station:

District:__ Pressure; __@ |
Date: 4/62/2816 _ Time:

Remarks: |




USA PR, Canede and o ardering 1-800-HOT-HCGS (468-4547)  FAX 1-B00-821-FIGS (s‘évm;

;’%% N‘ P L - ! Accounts Aecaivable + 1-886-468-5207 / FAX + 1-814-684-0644 v
¢ NewPig-— | - |
. e l .

INVOICE :Ln U. S Dollars

_ OnePork Avenue

) - Tpton, PA 16684~ 0304 USA. Faderal 1D # 28-2063423 Ordered by -
“ - Cage Coda 1JA4S | — Y _'
N - BUD RIFE CONSTRUCTION Ny -
"CUSTOMERNUMBER . | INVOICENUMBER |  INVOICE DATE 497 CEORGE .RD S
, L : ‘ . E PO BOX 155 .
488476¢ - 21603475-00| . 03/02/15 HAROLD KY 41535
| L |
Bill To , : . ShinTo - ..
[ VT , 1
BUD RIFE CQ TSTRUCTION A BUD RIFE CON RUCTION
497 GEOCRGE ' 38 ,FORTH ST /.
PO BOX 155 . ‘ ‘ ATTN BUD R E
HAROLD, KY 416 5 . o THACKER AMTO PARTS
]_ _| LH.AROLD Y 41635 _[

. o CUSTOMERN, . J—— ;
TERMS PURCHASE ORDEHNBEH ORDER DATE / SHIPPED VIA DATE S_HIPEED . PAGE
-Net 30 Days | VERB BUD RIFE \ = 02/_27/11/2( DITT/AVERITT . 03/02/15] 2
DNE ' QUANTITY QUANTITY QUANTITY | Ui
LINE ) o ITEMrDESCH[PTlON -, BCERED i {PPES EACHORDERED UNIT PF!.ICE "TOTAL |

: New Plg Corpor atlon. '
@ One Pork Avenue’
- | Tipton, PA 16684_

i
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7 Southem S O
Hydroearbon L e LT e e
' Corporatlon R o T
smwwm&PmmmHs,.'” L
934 Litle Coal River, Suite B " S AU

* Alum Creek West Vn-gmta 25003 D -'f"" S

 Phone: (304, 766-§171 - Fax (304, 766.1364,

o

CTest brme: Go. . i. 16 16390 - ~ - . Calibration.#: - 33
+ Test #:3047 . - - S L ';-Dhatlon ND. 13 Y

Standardg/Dey .—;lrc«lf‘.’: e qatur‘atedfhst Analyms
LT Moter BIUR R.oen.d epv‘ ~. iMole% . .BTUR R.Den.X
3fmethé; L &Y.74% LBEiBTC L.TT7ER C L 66 866 N 6789 0. 3687
Ethane .. . Cig.gsc . 333,346 00.1937 ,: '1b.hhg . I2B.58 01923
Propane - - Bl ahe .212.30 pLisez o B.271 - 208.61 0.1259.
'—Eutmne AR ) .432'2¥f14.?2<f B3G9y ¢ ,éua CUABATI L L
'.‘-E_u Lane - R cx oL 8B, g

IR

T AW
- . s Wt Yo L areesd
;_Fm‘...- ....E ) i . . . s . . o LTl e e -
I T ® y - -
R . a.

"— i
0108
‘0.0184
00,0024

o

LI .
O, C @ :
2C BT

-
’\4‘
a

o , R STanoass . Ory Ansiveiz  3a :Lt‘r:\'i}sd Wet Analysis
“Molar Mess . . - = A ATES Lo . 22.624
'Relative Densivy = . CUTRTS RN L TEYE
Compre=5&b¢;¢t» Eaclor = SE ' . 9954

E‘;i"c:t_sshnﬂ::i’t..g_\-.quta S ERETLL Srusiv oo :l“E-. Btu/lb

Il

-
A

-3

'‘Bross Hesting Value L6 BrusCE . . ;lql9 3 Btu/CF
Absolute Bas Density =
Wotbe J.F'IDr::
Unrornalizes Yotai
lLast Calibraitsd with Ca
L6+ Last Update: o 22
L,::+ BTu/LF B0A5,5

Vhar s LoR00E . LULGLTR L bm/lOOOCF

‘l
.8 Lo :
as o LBs 4 Bou/DF  Bor.ii 1& 09135
5 - ) .
wuh

2o /G B.sEE ey, and Cot MOol.lt.  P2.00.

-C}ifent: B & Hiuas

DISCLAIMER Well/Site: | _Beisey Layne Shop )
All anatysis are based solely on camples and marerials
supplied to Southemn Hydrocarban Corperation by the ASHTY 0m e
dlient. Southern Hydreearbon Corporation. it's officars Me . g Sfahan.
and employees assume 1o respansibility fur and make no . J :
warranty as to the peoductivity, proper apstatinas, or DiSIi‘!C‘i:‘ i P P&SSEH‘E“
profitability afany gns wel? or weli or othor opevations or
facilitics in connoction with vaiuh these analysls are relied ’ Era g fa o g et o 2 a
epon. Sauthern Hydrocarbun Corparation makes no wamanty Date: 06/2036 Time:
as 1o the accuracy oi'these anclvais ‘Thess analysie reflect
the best judgemurl by Scathtrm Hydraearbon Comporatian Remarks:




] I{ydrocarbon
;Corporatunl : : ; :
ﬂﬁmm&mwmm -;*;';f”.. - e T

984 Little Coal River, Svite B~ -
Alum C-eek, West Virginia 25003

Phone: (304) 756-5171 » Fax (304‘ 758- 1364 o e
Chandlesr :nglneerlng Ca.

Mmdel 7‘—3‘7"2‘?2u ETU .’-‘maly‘.er

uallbratinn #: 33
location No. :3. .

Tést times: ﬁa..ll 1& 16131
Test # ouib :

 !.‘ ';:ﬂ: T Sfand;rd?Dr? Qnélvs;a f&“f Saturated/Wet Analysis

S CMale¥-  BTUX R.Den.® = GPMAX Mole% .= BTUX R.Den.%

2 Methane : 76,683 776.3C 0.4247 0 -- 75.348 762.80° 0.4173

_ -+, Ethane . 14,138  250.78 . 0. 1468773:7785 . 13.892_ . 246.41 20.1442- -

s o -Propans-— -":f*~5 D277TTL26T77 T U078 1.3840 4,939 ° 124,57 0.07S52

" i-Butane = .482 15.72 0.9097 r 1577 ‘0.474 15,44 '0,0095
n—Butare 1 188 38.824 0.0238 L3744 1,147 - 38.16 0.0234 .
i—-Pentane . 0.232 .32 0.0088 -.Oaplh 0.228 F.16 0.0057
n—-Pentane 'u.;57 10,12 0.00863 0.09i13 1 0.249 10.00. 0.0062

. CeH Y 0,379 19.2% ¢,012¢  0.1&31 0.372 18.89 0.0118
Moisture 0.00Q. 0,06 U.0000 e 1,740 0.88 0.0108
Nitrogen 1,472 0.00 ©.G142% L -~ L.44s 0.00 0.0140

PR A (s - 200 S o‘aaa. C.OT LL00Z2 o e 0.144 0.00 0.0022
e . Ideal: - 100. yo 1247.1 0.7222 &.0348

@ X = Uncmr’rectea for comnressrmi iitw at &C. uk— A _Lﬂr 7..:OF’SIP|

ey $$: Llﬂuld Volime vepcrtad at &3.0F.

R Stangard/Dry Anzlysis naturatedfwet Qnaly51s
Molar Mass. = 0.91% ‘ 20.865 o/
Relative Censity ., = O./245 0.7228 ' o
Compressibility. Factar = G564 . 0.99563"

Gross Heating Valte . = 2575 Btu/lb 22252 Btu/lb
Gross Heatimg Value ' =  123i.6 B3tu/CF lzso 8 Btu/CF
Absplute Gas Defsity * = 53.441s ibm/i000CF 55. 3125 1bm/10000F
Wobbe Inmdex . S = 14446,08 S _
Unnormalized Total 0  99.804 o

Last Calibrated with Calgas cf
GPA 2261-90. .

Co+ Last Updats:

 C&+ BTU/CF  5083.8.

: Disc LAIME R :
AR arialysis sive bused solely on s szinples and ratertals
+ supplied to Sourhém Hydrecarbon Corperation by the
client, Southern Hydrocurbon Corperation. it'safficers
nand employees assume ho responsibility for and make no
wEaTranty as to the productivity, proper operations, or
Eofinbility of any gos well ar will or othiy operations or.

facilities in comettion with which these nralvsls are relied

upon. Southem Hydrocachs Curparation makes 00 wevranty -

88 10 the &cburacy of thése'auialysis, Thess analysisreflect ©
} lha besl judgemcrt by :anlhc;n l-y.lr.mrbma Ce*pcr.nm

'Loaé.ﬂ B“U/Cr-

S.582

Apr .l.l .‘L& OC) 33 .

92, oo.‘

Ce+ tuam/Ga) S0, and Ca+ Mol. wt
Cliens: __B&HGay
We}i'Snte-- Booker ("“} '
Measunng Station: | . “
District: o R Exesgglréﬁ" ""'NlIA#
Dater____ /052016 . Time:. 1600

- Remarks: - 7 -



Southern -
_I{ydrocarbon
y Corporatlon

SERVICES & PRODUCTS .
o 954 intle Céhal River, Suxfe B
* Altizd” Creek West Vu-gmza 25003
- ‘. Phone (304) 708"7171 F

TN

, meEr Apr 08 Le 1
Test ®iZuzy L 7

.T'*PEntanCZMQ
fn—vnﬁt“

i lCTLI!‘_

Molar
RElagJug
fCompfespl
_ura=s ﬂ=m

MEsting Yaliue
'QDSUAuve Gas LDensit
Wekbe Lo '
Vrnnormalincsed Twuwal ¥
Lagt Laficraten wixhk Oa
Cé&+ Last dpuate:r GRS 22

Co&Er BTU/CR S0659.8

DISCLATMER

All analysis are based solely on samples and maverials
supplied to Southers Hydrocarbon Corgoration by the
client, Southern Hydrocarbon Corporation, it's officers
and employees assume no responsibility for and make no-
warranty as to the peoductivity. proper operations, or
profitability of any ges wall ar woil or other opermtions ar
facilities in connection with which (hese analvsis sre nelied

upon. Southem Hydrocarbon Corporstion makes ao warranty

a5 to the acouracy ofthase aralvsis, These anabvsis reflect
the best judgament by Soutkuen Hydiscatbon Corporation

(30;;. 756-1864 "

It

Crhar
Mooel.

§15

e

i

I

]

4]}

q uen %
{0.,8078
. 0.1598
I8 i6.0896
9.52 . 0.0055
T2.25 0.0198
A5 0.0026
4.?5;50 0029
SEL830 - T 0C30
L .88 0.0108
LL0 00,0117
“0.00  0.0086
aturatea/we Qdélyéis
26,922 :
.J;q,ée‘ v
TSI
’.":_5.. 3"‘u) 1n
122?.5'ﬁtu/EFr
? lhm/L000CK

Times

Remarks:

- 1?
i;m ; ﬁar-ﬁ% 16 1033
L Cor ihpsGat 5.64750, and Cat Mol.WE. 92.00.
Clent: BENGas
We!!’@'zt 2 Mare Creek
Measuring Station: ;
Disirict:_ Pressuxe: 12
Date: 446272818 1200




" SERVICES & PRODUGTS.

. 934 thtle Coal Rlver, Snife B.

Alum Creek Weat V:rghna 25003

Phone' (304) ‘756~3171 3 Faw (304) 756—1364

.est tlmh,-‘pr 4 iu l& 44

Test $i1TUZE ‘. meatloh Ne. : 3
= StéhdardEDry Anslysis . ‘Saturated/Wet Analysis.
o Mole¥ BTUk R.Dam.¥ GPMwﬂ - Mole% BTU% R.Den.X
Methan 69,052 699.08 ©0.382 —=- &7.850° 684,89 0.3758
Ethane 18,331 325.1&-'u.4QGq 5.8993 18.012  319.50 ©.1870
Prupana © B.OS2  20T.08 0,1225 2._L7o;ff ziﬁé?ﬁ”_iﬁigﬁﬂvgo.1295r-
. .A-Bufans . ..0.42369 —13EB- 0700857 CITIVE T UUTUL418 13.64 ©.,0084
e r~Butane - _ £.545 SO.S1 . Q0.0ZL0 O, 48 1.518" - 49.63 -0,0305
L i-Péntane’ | 7 0.L178 7.3 u.unﬂa C L0530 $.175- © 7.00 0.0043
—PentanE. C0L217. . 8.7zZ LOOBA. L, G78A ©.213: - B.57 0,0053
- {- Co+ 3 0,183 9.7, n.uUcl S O0L0B30 S D.1iB9 v T 9.620 0.0080 .
A Modsture. 0,000 L G060 B, 0000 Lo 1.740) 0788 0.0108
lNltruan CLLE30 -0 0000 SLOL7T s 1.798 0 .0.00 0.0174
;,”t CD7 ) CLLT77 .00 0.0027 - 0;174- ©0.00 0.0026
Ideu , 100,00 T 1317.3 D.771L3 ¢a¢2 B g
Ungorrected far compressitilizvy at 14, 740PSIA"

**.

Molar MHS\: o

R

udrj

Aquu%d Volume rEpDrLad,at &0, OF .

I

. Dtaﬁd—xr"d/ Dr“-

é—so.-f-n

W

Anglys;

‘Chanm_ér Engineering Ca. -
F del 9” 29 0 BaU Amalyzer'

alibra

tinh .

30

Saturated/wet Analysms

- _'.‘1.. A»Ju\-f:‘ 2.4 263
Relativa Den51ty G.77er O 7718
Compressibility FmCuor-%_ CG.9ess L7958 -
- Bross Heating Value'': = 22327, Frusin _22078 Btuflb
Grass Hea lng anue = 1303,8 Stus 1300 8 Btu/CF ’

Qbsolute ba: DEnSltVi  = 359,240
. Wobbe Indew. .. ‘rilt=r 147838
Unnormaliﬂed TDt&;j};h $8.183
Last Calibratec with: Calaas =
Cé+ Last Update: GPA 2261-90,.

1hym e LOOUDF - 511 lbmzlooocF

';»5&.4 EtLJLF ﬂnr oq 15 1u 31

c¢+_bTU/CF_ S065.8. Co+ loms3al 5,5425d3 and Cot Nol Wt. 92.00.
N _'CBieu':_ ' B&_ﬁﬂaé :
- DEQCLMM’:R R "'V“Hl" ﬁ'ﬁ' Bpt v Lane

Al analysts e based solely on samples and maserials : o
- supplied to Southarn Hydracerbon Corposation by the Mea 5 uring Station:

client. Southern Hydrocarbon Comporation, it's offiders A ; —

and employees agsume no respansibility forand makeno - « Y

Surtanty as to the productiviiy. propet operations,or ., DESi‘E’ECt: Pressure' 45#
; pRtability of any gas Wwall or well or other eremttuns ar . 7 .
. - tacilities in conneetion with whih thass analys:s ars reliad Ba‘iﬁ' é‘;- y 1) 2‘ {; 2.?:'9 i*‘i?o Time’. 13@0

upon. Southern fydrecarbun (.mparauaa Taakes ao Wamanty | - -
astotheacz:uﬁcy oftheee aralyeis:, These waalysis raflect - BT A

‘ the mjudgemum b) Southurn 12 yi-ocr.rbqn Cnrp.}mtmn R"‘MB}"!{S. '."‘ S oo e



\ Hydrocarbon
Corporatlon

" _SERVICES & PRODUCTS
. . 834 Litile Coal River, Suite B co T Y P S
- Alum Creek West Vlrg!.ma 28003 - . TR T S RS S
' lphona (304;': 151 s ﬁ‘ax(b(}-&) 758-1364 Chancler Engineering.Co, -~ ‘ L

DISCLATMER

Clisnt:

-, Modet “?”/”923 E“L QrgIY?Er'
; Test “timee ﬁpr¢1j lé J7-U/ Edllbratlnn #: 33
Tast #:304g ) Lacatlon Nm. :3
i Standarc:DVH Saturatedlwet AnalySLS
TR Mole% .. BTda MDIE/_ BTUX R.Den.X%
Methane 72.243 " 738.4% , - 74, 474, " 725.60 - 0.,3970
~ Ethane 160119 285,97 b. 2081 1S, BQQm[¢280 95 -'0.15644
Propane HLRE0 164.6% . (L0 1. F98K 6,417 ¢ 161.83, 0,0977
i-Butsne 0.346 11505 0.00E% L1421 . 0,340 . 11.08 0.00&8
n—Butane - . L 247 .feog7a‘_f.02:o A L1225 - 40,05 0.0246
 i-Pentans - a.;ai' &L DT 0L00T8 o 0.0854 0 . DLL4S L L 5.96 0.0037
n—Pentaie S o,1a2 ST7VET DL0048 S 0L DELD 0.179 7.20.:0.0045
o et ) L 3.213 T in.ez LCL.00s8 L ORDILE LO.Z10 . 10.864  0.0067
" Moisturs 7. , .ooo 27000 YRI0000 . RS . 102740, '0.88 0,0108
" Nitrogen E,le C0LO0 GL 0203 - - 2.879 0.00 0.0201
( COZ ) 1%*,\ Q.00 DL0023 - D.149  0.00 0.0023
. . . . N :'._,. - . :',-" . Cy .- . K
ideal- 100, QO"'lzaa,z C.7406 b O358 ER
¥ o Uncurrs:*ad Tors compressinil ity ai‘ac,aF & 14.JJOPSIQ.V
Sk 1LGUlﬂ VDLumE "hpofLeB ERE AT N S S s
f:d . Standara/Bry Analysis Saturated/NeL Analysls
. Molar Mass : = 2! . a8 o 21.390 0«
" Relative Denszity Lm0 DLTaR “ CO.T7ALS :
. Compressibility Factor =  0.%942 . - - - 0.9982
Bross Hémulrﬂ ualue~ Cos 22AT4, Btu/slib © 22022. Btu/lb
Gross Heating Value = 1270, . 3tu/cF 1249.0. Btu/CF
Abscliuvte Bas Density " = H&.3475 1om/1l000CF 56.7156 1bm/1000CF
- Wobbe Imdex = 445 39 A S
Unpormalized Total o FE.P&S _ )
Last Calibrated with Calgas o LOSS. 4 Bruw/CE Apr.il 1a 09:33
Cé+ Last Updsates: GRS Z261-%0, .
Cas BTU/DF S068.3. Ce- nsGel S,860Z50, 92.00.

and Cé6+ Mol.Wt.

B & H Gas

 Well/Sites

Mare Creek Shop.

All analysis are based solely on samples and materizls
supplied to Southern Hydrocarben Corperation by the
client. Sputhem Hydeccathos Corporalicn, it's officers
and employess asseme no responsibilily for and make no

=W WAITANLY a5 to the praductivite, proper operations, or

¥ profitability of any 2a3 well ar V'el. or other opaeaticas or
[eilities in connection with vl these analysis we rolied

upon. Southern Hydroubon Cu Jparation makes nd warranty

asto the accuracy of these anadysis  Thess analysis refleat
the best judgemena by Seutkierm Hydrocaban Corporation

Y

Measuring Station:

Districi:

Dhates

Pressure: _ _N/A#
/0612016 Time: - 1730

Remariks:




.J‘
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Hydroca;bon
. Cozneramon o
SERVICES & PRODUCTS s

i 934 thi:le C"sal Hwev' Suite: B".:

| © Alum Ereek West Virginia 25003 » - S SRR PR e A, _;';'
' PhOne. (304) "56-:3:7*. @ ek {304) 756. 1364“;- Lo e o
. . -r',“l'-“-'.'), . . . . - - . N E _. . o :, \

- l. -u%c:{;‘- ?y_‘i - - .‘ '
5.

Client: . B&Hhas L

ODISCL ATMER. I o YVVE‘.‘!USI‘.’&‘ BGGE’.@!‘
All analy51s are based solely on :amp!e: dnd materials ’ - C
supplied to Seuthzrn Hydrocarbon Corporation by thé fw/.!i&asiuring ﬁt&ﬁﬂﬂ’. .
client. Senthern Hydrorarbon Cerporation, 1 officers - T ; R : T g .
“and'employees assuiné no wspossibilily for and make no-- e e T : W
", Warrany as to the produciivity, proper oparations. of, BESH‘_F.EI'." 5 L Pressure
* profitability of tay gas well or weil or e;herupemimns er -, ool ' . o i
fuilitias fieonnaction with witizh these analysis arerelied ¢ Thewas R T ¥ LT I o .
o .. upom: Souihern Hy drecarbon Lur,:uq..som.m&.\.,no warranty = ﬁﬁtﬁ P ‘Mﬂﬁ.ﬁi.dﬁ.’s‘.\é. o Tiﬁe
astodzc—.acg.um‘.y L‘J!lhb&ﬁu!’td]\hl’.n\ fagsd gnabvsisreflelt L L o : : :
el Ihc bcst Judg:.mcm oy Atwhyimn ri\d:u..:r‘c.aﬂ (.m'pnratmn IS Remaﬂ{g;

N . R .o Lo.-d - . .




*B & H Gas Company
P. O. Box 447
Betsy Layne, KY 41605

*B & H Gas Company

B & H Gas Company

P. O. Box 447

Betsy Layne, KY 41605

*B & S Oil and Gas Company
P.O. Box 155
Harold, KENTUCKY 41635

*Joe F Childers

Joe F. Childers & Associates
300 Lexington Building

201 West Short Street
Lexington, KENTUCKY 40507

*Larry Cook

Assistant Attorney General

Office of the Attorney General Utility & Rate
1024 Capital Center Drive

Suite 200

Frankfort, KENTUCKY 40601-8204

*Rebecca W Goodman

Assistant Attorney General

Office of the Attorney General Utility & Rate
1024 Capital Center Drive

Suite 200

Frankfort, KENTUCKY 40601-8204

*Denotes Served by Email

Service List for Case 2015-00367
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