
COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 
 

In the Matter of: 
 

AN INVESTIGATION OF THE GAS COSTS OF 
B & H GAS COMPANY PURSUANT TO KRS 
278.2207 AND THE WHOLESALE GAS PRICE IT IS 
CHARGED BY ITS AFFILIATE, B & S OIL AND GAS 
COMPANY, PURSUANT TO KRS 278.274 

) 
)         
)  CASE NO. 2015-00367 
) 
) 

  
 

NOTICE OF FILING 
 
 

 Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on December 5, 2016 in this proceeding; 
 
- Certification of the accuracy and correctness of the digital 
video recording; 
 
- All exhibits introduced at the evidentiary hearing 
conducted on December 5, 2016 in this proceeding; 
 
- A written log listing, inter alia, the date and time of where 
each witness’ testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on December 
5, 2016. 
  

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been electronically served upon all persons listed at the end of this Notice. 

Parties desiring an electronic copy of the digital video recording of the hearing in 

Windows Media format may download a copy at http://psc.ky.gov/av_broadcast/2015-

00367/2015-00367_05Dec16_Inter.asx. Parties wishing an annotated digital video 

http://psc.ky.gov/av_broadcast/2015-00367/2015-00367_05Dec16_Inter.asx
http://psc.ky.gov/av_broadcast/2015-00367/2015-00367_05Dec16_Inter.asx


recording may submit a written request by electronic mail to pscfilings@ky.gov. A 

minimal fee will be assessed for a copy of this recording.  

Done at Frankfort, Kentucky, this 8th day of December 2016.  
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Talina R. Mathews 
Executive Director 
Public Service Commission of Kentucky 

mailto:pscfilings@ky.gov
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN INVESTIGATION OF THE GAS COSTS OF 
B & H GAS COMPANY PURSUANT TO KRS 
278.2207 AND THE WHOLESALE GAS PRICE 
IT IS CHARGED BY ITS AFFILIATE, B & SOIL 
AND GAS COMPANY, PURSUANT TO KRS 
278.274 

CERTIFICATE 

I, Pamela Hughes, hereby certify that: 

CASE NO. 
2015-00367 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on December 5, 2016. Hearing Log, Exhibits, and Exhibit 

List are included with the recording on December 5, 2016. Mr. Bud Rife was the only 

witness in this Hearing. 

2. I am responsible for the preparation of the digital recording. 

3. The digital recording accurately and correctly depicts the Hearing of 

December 5, 2016. 

4. The "Exhibit Lisf' attached to this Certificate correctly lists all exhibits 

introduced at the hearing of December 5, 2016. 

5. The "Hearing Log" attached to this Certificate accurately and correctly 

states the events that occurred at the Hearing of December 5, 2016, and the time at 

which each occurred. 

Signed this 7'h day of December, 2016. 

r-- Pamela Hughes, Nb.t 
State at Large 
My Commission Expires: April 22, 2019 



Date: 
12/5/2016 

Event Time 

8:39:51 AM 
8:39:53 AM 
8:59:06 AM 
8:59:08 AM 

9:00:29 AM 
9:01:17 AM 
9:09:50 AM 

9:13:58 AM 

9:14:13 AM 
9:21:23 AM 
9:21:26 AM 
9:23:13 AM 

9:24:35 AM 
9:25:39 AM 

9:26:38 AM 

9:30:18 AM 

9:31:45 AM 

9:37:49 AM 

9:38:39 AM 

9:42:17 AM 

9:44:01 AM 

9:46:31 AM 

Session Report- Detail 2015-00367 OSDEC2016 

B & H Gas Co., Inc 

Type: Location: Department: 
Hearing Room 1 Hearing Room 1 (HR 1) 

Log Event 

Session Started 
Session Paused 
Session Resumed 
Chairman Schmitt 

Note: Hughes, Pam 
Note: Hughes, Pam 

No public Comment 

Joe Childers for B&H Gas--Larry Cook for AG --- Virginia Gregg-PSC 
Preliminary remarks and introduction of Commisssioners 

Chairman Schmitt asks for Exhibits to be distributed 
Chairman Schmitt ask for objections to exhibits 

Note: Hughes, Pam No one has objections to exhibits 
Chairman Schmitt 

Note: Hughes, Pam break 
Session Paused 
Session Resumed 
Atty Gregg asks for clarification about Atty Childers representing B&H Oil also. 
Atty Childers objects to complaint exhibit by AG 

Note: Hughes, Pam Order in Floyd Circuit Court 
Chairman Schmitt overrules the objjection to AG exhibit 
Atty Childers 

Note: Hughes, Pam 
Atty Gregg-PSC 

Note: Hughes, Pam 

Note: Hughes, Pam 

asks for break at 11:00 

Atty Gregg explains the investigation and why the hearing is taking 
place 
Chairman makes statements as to why B&H has to have the burden 
of proof. 

Atty Childers_B&G_calls Witness Rife to the stand 
Note: Hughes, Pam Chairman swears Mr. Rife who adopts his testimony 

Atty Childers direct exam of Witness Rife 
Note: Hughes, Pam Owner of B&H Gas Co. Owner of B&S Oil CO. Owned since 1985 
Note: Hughes, Pam 300 customers. MCF-14, 000 

Atty Childers direct exam of Witness Rife 
Note: Hughes, Pam Referring to buying Gas from Equitable Gas 

Atty Childers direct exam of Witness Rife 
Note: Hughes, Pam Referencing the 29, 000 to cover the expenses. 
Note: Hughes, Pam B&H Gas Exhibit 1 -Document form B&H Gas Co - Gas bill from 

customer 12-20-2015 is introduced and referrred to. $46,27 total 
bill 

Atty Childers direct exam of Witness Rife 
Note: Hughes, Pam B&H Gas Exhibit 2-Document Southern Hydrocarbon Corp. It's the 

BTU of the gas. 
Atty Childers direct exam of Witness Rife 

Note: Hughes, Pam B& H Gas Exhibit 3-Sentra Corporations Rates, Rules and 
Regulations. Page 2-heat content 

Atty Childers direct exam of Witness Rife 
Note: Hughes, Pam BTU content 1000 BTU vs, 1341 BTU 
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9:47:15 AM 

9:51:48 AM 

9:54:36 AM 

9:59:22AM 

10:02:03 AM 

10:04:50 AM 

10:06:37 AM 

10:07:36 AM 

10:09:44AM 

10:10:13 AM 

10:13:14 AM 

10:14:47 AM 

10:15:29 AM 

10:16:25 AM 
10:18:09 AM 

10:19:53 AM 

10:20:26 AM 

10:21:17 AM 

10:22:28 AM 

A'ro/ Childers direct exam of Witness Rife 
Note: Hughes, Pam 8&H Gas Exhibit 4 -2016-00139 (5entra Corp.) Order from the PSC. 

Page 4, findings and Page 5. Par. 4 
Atzy Childers direct exam of Witness Rife ' , 

Note: Hughes, Pam 8&H Gas Exhibit 5-- Press release issued by the PSC-titled "Natural 
., Gas Cost to be slightly higher this Winter." Page 4 

Atzy Childers direct exam of Witness Rife 
Note: Hughes, Pam No transportation fee from 8&5 to 8&H 
Note: Hughes, Pam 8&H Gas Exhibit 6- Invoice 8 & S Oil & Gas Co. How much gas sold 

to 8 & H in March of 2015. 
Note: Hughes, Pam Referring to why 8&H Gas can't get money from 8 & S Oil 

A'ro{ Childers direct exam of Witness Rife 
Note: Hughes, Pam 8&H Gas Exhibit 7 - 8&H Gas Company Inc 2015 Vendor Ledgers­

Jan 2015 to Dec 2015 
A'ro{ Childers direct exam of Witness Rife 

Note: Hughes, Pam Total expenses incurred for 8&H Gas, not including gas. 
Larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam 8&H Exhibit 2- BTU content of gas oming up from the wells. Main 
end of the system when all gas is blended. Location 3, SOuthern 
Hydro carbojm 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam Atzy Childers objects, Chairman overrules 
Note: Hughes, Pam 8&H exhibit 4- Order in Sentra Case. 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam 8&H exhibit 5, page 4-press release by the PSC 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam Referring to Witness Rife owning other companies . 

. Larry Cook-AG-cross exam of Witness Rife , 
Note: Hughes, Pam March 2008, 8&H not filed rate increase with the PSC since then. 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam On 2 prior dates 8&H increased rates on 8&5 
Note: Hughes, Pam No other sourceS to buy gas from. 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam Reffering to Johnson Co Gas. AG 1-6 
Note: Hughes, Pam Referring to Witness Rife's earnings for Johnson Co Gas CO. 

Witness Rife explains expenses for this Company. 
Objection by Atzy Childers in regards to questions about Johnson Co Gas 

Note: Hughes, Pam Chairman overrules 
Chairman overrules 
Larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam Referring to Witness Rife's Earnings from 8&5 Oil Co. 
Note: Hughes, Pam 8&H salary and bonuses from construction co. 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam 2015- 8&5 gain or loss? Witness unable to answer. 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam Jan 14, 2016 IC by 8&H and PSC staff. Referring to fires that 

destroyed the buildings and records of 8&H Gas 
Larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam Insurance policy and building being rebuilt. 
Larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam Referring to the KY Power bills for Winess Rife's personal residence. 
Note: Hughes, Pam AG Exhibit 1 - AG 1st DR item 11. Supplemental response, consisted 

of bills from various businesses. 
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10:25:02AM 

10:27:04 AM 

10:32:17 AM 

10:35:44 AM 

10:37:19 AM 

10:39:28 AM 

10:41:53 AM 

10:45:24AM 

10:46:49 AM 

10:51:56 AM 

10:52:50 AM 

10:54:34AM 

10:54:56 AM 
11:11:10 AM 
11:11:17 AM 

11:15:24 AM 

11:19:42 AM 

11:20:27 AM 

objection by Atbf Childers-B&H 
Note: Hughes, Pam Chairman overruled 

larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam These are internet bills paid by B&S and Witness Rife's personal 

account. 
Note: Hughes, Pam AG Exhibit 2- Gearheart Communications Account Summary of Feb, 

1, 2015. Amended response to AG DR item 11. For B&S 
larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam Flood insurance premiums, effective April 2015- AG's 1st DR item 
11. 

Note: Hughes, Pam Policies covering only businesses, not personal residences. 
Atty Childers objects to flood insurance policies as an exhibit 

Note: Hughes, Pam Chairman sustains, will not be entered in the record as an exhibit. 
larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam AG Exhibit 3 --Hagerty insurance document-AG 1st response to Item 
11. Insurance coverage policy covering the corvette, in Bud Rife's 
name not in the business. · 

larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam AG Exhibit 4 --Kentucky Fair Plan, renewal premium notice. 

Amended response to AG 1st DR, item 11. Fire insurance for 
property in Stanville, KY. 

larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam AG Exhibit 5 -Copy of B&S Oil Co checks. In response to AG DR 1, 

item 11. Payable to Su~an Gearhart and PD Gearhart for the office 
in Harold for rent when office burned. 497 George Road is current 
addresss for B&H Gas 

larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam Staff DR from Nov 2015. Page 1, 2nd par. 

larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam item 34, Sub part C- Supplemental response to AG's 1st DR 
Note: Hughes, Pam Response to AG 1st DR, item 33. Sub part C. B&S operates under 

Witness Rife's home. 
larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam Referring to when B&S Oil started operting out of Witness Rife's 
home. 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam AG 1st DR, item 19. 

Chairman calls for 15 minute break 
Note: Hughes, Pam Break-15 mins. 

Session Paused 
Session Resumed 
larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam AG exhibit 6- Cardinal Mart 1 Stanville, KY reciepts- resonse to AG 
1st DR, item 11 

Note: Hughes, Pam Gasoline for vehicle 
larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam AG exhibit 7 & 8 • Exhibit 7 is Invoice from New Pig dated 3/2/15. 
Response to AG DR. 
Exhibit 8 is-Joint response to Attorney Generals Initial DR 

larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam Refereeing if the construction co operating out of the George Road 

property. 
larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam Response to AG initial DR--AG's exhibit 8. 
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11:22:31 AM 

11:26:50 AM 

11:30:09 AM 

11:32:35 AM 

11:34:25 AM 
11:35:26 AM 

11:36:20 AM 

11:39:21 AM 

11:39:55 AM 

11:43:52 AM 

11:49:29 AM 

11:55:46 AM 

11:59:01 AM 
11:59:15 AM 
12:58:59 PM 

Larry Cook-AG-cross exam of Witness Rife . 
Note: Hughes, Pam AG exhibit 9- Joint response to AG's initiall DR dated April18, 2016 

Question 33.a. and response. 
Note: Hughes, Pam 99% of B&H records destroyed and 80% of B&S records destroyed 

in the fire. 
Larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam AG exhibit 10 - A1 portables invoice no. 377818 dated 3/2/15. 
Supplemental response to AG DR item 11 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam AG exhibit 11 - Invoice of Bud Rife Construction datd 1/1/15. Billed 

to B&S Oil and Gas CO, 775.80 for truck, biled monthly 
Larry Cook-AG-cross exam of Witness Rife 

Note: Hughes, Pam Referencing lawsuit from KY Power complaint, answer and counter­
claim. Page 4 of the complait. 

Atty Childers objects to the KY Power complaint 
Chairman sustains the document and questions 

Note: Hughes, Pam Complaint is AG exhibit 12 and the Answers and counter claim is Ag 
Exhibit 13. 

Larry Cook-AG-cross exam of Witness Rife 
Note: Hughes, Pam Answers to interrogatories and responses for production of 

documents in the KY Power lawsuit against Bud Rife Construction 

Note: Hughes, Pam 
Chairman Schmitt 

and Bud Rife. AG exhibit 13. Item 20 
Records pertaining to the constuction co were also lost in the fire. 

Note: Hughes, Pam Limits the purpose of the KY Power complaint 
Larry Cook-AG-,cross exam of Witness Rife 

Note: Hughes, Pam PSC exhibit 1 -- Appendix G to the Opening Order to Case No. 2015-
00367 

Note: Hughes, Pam 3 year average annual gas cost per mcf 
ATTY Gregg-PSC-cross exam of Witness Rife 

Note: Hughes, Pam PSC exhibit 2 - KY Power invoices for 10 separate account numbers. 
Note: Hughes, Pam page 2 Mare Creek gas well and bill for Mare Creek and house and 

garage locations. page 3, Bud Rife Betsy Lane, Ky for B&H and 
Johnson CO Construction. Referring to this socument being B&S Oil 
Co as well. 

ATTY Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam !VEL well invoice -also PSC exhibit 2. B&S Oil and Gas CO invoice. 

It's a well feb 19, 2015. Invoice to Bud Rife in Stavnville, Ky. Jan 
30, 2015. Referring to address this invoice goes to. 25.98. 

Note: Hughes, Pam PSC exhibit 2 -Bud Rife Lanesville Harold, KY. Invoice for Jan 30, 
2015 kisted as resid~ntial service where David Hunt resides. 
Storage and lot. Mr, Hunt works for Bud Rife construction only. ud 
Rife 497 George Road location is B&H and Johnson Co Gas Co-dated 
March 20, 2015. 151.04 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam Referring to which 10 invoices. provide electricity to B&H and B&S 
Note: Hughes, Pam PSC exhibit 2--Referring to electric service to building after the fire. 

Break 
Session Paused 
Session Resumed 

Mare Creek, Stanville, KY location is to store equipment. Invoice is 
for 11ight. 10.01 total bill. Last page-Bud Rife Mare Creek, 
outdoor light · 
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12:59:30 PM 

1:06:01 PM 

1:08:40 PM 

1:10:54 PM 

1:15:00 PM 

1:18:26 PM 

1:19:16 PM 

1:20:21 PM 

1:21:48 PM 

1:22:17 PM 

1:24:31 PM 

1:27:08 PM 

1:27:49 PM 

1:29:53 PM 

Atty Gregg-PSC·cross exam of Witness Rife 
Note: Hughes, Pam PSC exhibit 3· ·Hartford flood policy declaration page. Referring to 

locations that are insured. 
Note: Hughes, Pam Hagerty Insurance, 2000 Chevy Corvette and how it used for B&S 

Oil Co. Dairyland Insurance-Bud Rife insured for motorcycles and 
4 wheeler insurance. Use for Harley Davidsons that are insured from 
the business policies. Dairyland Ins.·Bud Rife- for 4 wheeler. B&S 
gas wells and meters that need to be read. Any other vehicles 
owned by Bud Rife that are used for B&S Gas? 

Atty Gregg-PSC·cross exam of Witness Rife 
Note: Hughes, Pam PSC exhibit 4 · Invoice from Gearhart Communications dated Feb 1, 

2015. Page 2, Bundles services, third category, cable tv service· 
HBO, Showtime, Starz. How are they related to the companies. 

Atty Gregg-PSC·cross exam of Witness Rife 
Note: Hughes, Pam PSC exhibit'S · Form 1040-V Payment voucher to IRS. 2nd. page is 

letter to Witness Rife from Darrell Madden, CPA dated 7/16/15 
Atty Gregg-PSC·cross exam of Witness Rife 

Note: Hughes, Pam Referring to Copies of Checks on B&S Oil account to SGSNPDG, LLC 
Note: Hughes, Pam What was being stored in this space while rent was being paid. 

Witness Rife is only person to work for B&S Oil. Other employees 
housed in the rental space worked for other companies owned by 
Mr. Rife. B&H Gas and Bud Rife Construction, or Johnson CO Gas 
didn't pay any amount of this rent. B&S rented the building. 

Atty Gregg·PSC·cross exam of Witness Rife 
Note: Hughes, Pam Specific addresss: 4th Street Harold, KY • rental space used after 

fire. 
Note: Hughes, Pam Are you related to the entity to SGSNPDG, Gearharts? 

Atty Gregg-PSC·cross exam of Witness Rife 
Note: Hughes, Pam Thacker auto parts connection to any of Witness Rife's businesses 

Atty Gregg-PSC·cross exam of Witness Rife 
Note: Hughes, Pam AG exhibit 7-New Pig was shipped to Bud Rife and Thacker auto 

parts 
. Atty Gregg·PSC·cross exam of Witness Rife 

Note: Hughes, Pam Amount total of all invoices on Oct 21, 2016. In excess of 200,000. 
150,000 was from Bud Rife Construction that were included in the 
B&S Oil Company. 

Atty Childers objects 
· Note: Hughes, Pam Chairman asks Atty Gregg to rephrase question. 

Atty Gregg·PSC·cross exam of Witness Rife 
Note: Hughes, Pam Referring to whether there are any calculations by Mr. Rife to verify 

or disprove the amounts of 150,000 for Bud Rife Construction Co. 
Atty Gregg·PSC·cross exam of Witness Rife 

Note: Hughes, Pam Referring to how cost what B&H is charging to its customers and 
how that compares to the average 2015 per MCF market price for 
natuaral gas. 

Note: Hughes, Pam PSC exhibit 7·· Copy of B&H's 2015 annual report, gas purchases, 
page 36 of 42. 

Atty Childers objects 
Note: Hughes, Pam Chairman sustains. 

Atty Gregg·PSC·cross exam of Witness Rife 
Note: Hughes, Pam What other suppliers can supply gas to B&H Gas? 2015 Annual 

report shows purchase of 126, 618.00 from EQT. 
Atty Gregg·PSC·cross exam of Witness Rife 

Note: Hughes, Pam Has there been any cost allocations among the different entities and 
what their cost is based on? How are the invoices allocated that 
have been submitted to the Commission? 
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1:32:17 PM 

1:33:02 PM 

1:33:48 PM 

1:37:41 PM 

1:40:02 PM 

1:42:06 PM 

1:43:40 PM 

1:44:35 PM 
1:44:42 PM 
1:47:39 PM 
1:47:44 PM 

1:49:37 PM 

1:53:28 PM 

1:55:41 PM 

1:57:14 PM 

1:57:57 PM 

2:02:22 PM 

2:04:29 PM 

Note: Hughes, Pam Referring to documents submitted to the P5C about cable tv. 
Atty Gregg-PSC-cross exam of Witness Rife 

Note: Hughes, Pam B&S Oil only had two people employed. Bud Rife Construction has 3 
employees. 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam Separate tax returns for Bud Rife Construction. 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam PSC Exhibit 7- Appendix B to the Opening Order to this case. PGA 

filing made March 2008. 
Atty Gregg-PSC-cross exam of Witness Rife 

Note: Hughes, Pam NYMEX, Columbia Gas, IUS, or EQT current rates 
Atty Gregg-PSC-cross exam of Witness Rife 

Note: Hughes, Pam Mr. Rife's 2008 statement about 9.38 benefit setting fixed rate even 
though gas cost rate would go up. 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam 2015 and current gas costs of other small gas utilities regulated by 

Commission would not reflect recent, current, market price 
conditions for natural gas. · 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam PSC exhibit 8 -Appendix E to the opening Order dated Nov 24, 2015 

break 
Session Paused 
Session Resumed 
Atty Gregg-PSC-cross exam of Witness Rife 

Note: Hughes, Pam Appendix E to the PSC Order-KRS 278.274, Section 3.b- familiar with 
the law. Are you familiar with the sections c and d of same statute? 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam Page 3 of this Order, Ordered paragraphs of this order (6). Has 

B&H Gas Co. complied with these orders, Witness answers No. 
Note: Hughes, Pam PSC exhibit 9, Order in this case dated June 30, 201?. 

New Event 
Note: Hughes, Pam 

Note: Hughes, Pam 

Post Hearing DR 
Note: Hughes, Pam 

Has B&H collected any amount of money from its customers since 
this Order was submitted. YES. Have any funds been separated 
and is there anything in writing from this bank? 
Did B&H let the Commission know there .was no way to open this 
type of account after finding out they couldn't? 

Supply what you hae billed for and what was collected to and from 
customers of B&H Gas 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam PSC Exhibit 10 - Southern Hydrocarbon Corp. testing sheets. 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam Jan 14, 2016 IC held at Commission. Witness stated that Gas had a 

heat content of 1350, Please show where on these testing sheets 
that the heat content was 1350. 

Note: Hughes, Pam Gross heating value on first sheet-1285.4 Btu Gross heating 
value on next page is 1251. Next sheet is 1246. Next sheet is 
1322, and then 1270. Not one is 1350 as stated. 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam Why was gas tested? 
Note: Hughes, Pam How long has the test been done? In April of 2016 test was 

submitted. 
Atty Gregg-PSC-cross exam of Witness Rife 

Note: Hughes, Pam 1341 was the blend of all the gas. Others are less than that. . 
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2:06:11 PM 

2:08:41 PM 

2:10:12 PM 

2:10:33 PM 

2:11:24 PM 

2:15:18 PM 

2:16:52 PM 

2:20:00 PM 

2:24:31 PM 

2:25:37 PM 

2:28:20 PM 

2:30:07 PM 

2:31:48 PM 

2:32:38 PM 

2:37:47 PM 

2:38:52 PM 

2:41:09 PM 

2:44:26 PM 

Atty Gregg-PSC-cross exam of Witness Rife 
Note: Hughes, Pam Referring to the Southern Hydrocarbon document being a blend or 

not. Referencing where the sample was taken. 
Post Hearing DR 

Note: Hughes, Pam 

Atty Larry Cook 

Monthly MCF sales from period of November 2015 through 
November 2016. 

Note: Hughes, Pam clarifies exhibits 
Vice Chairman Cicero cross exam of Witness Rife 

Note: Hughes, Pam 1350 is not the number of blended gas that has previously been 
stated. 

Vice Chairman Cicero cross exam of Witness Rife 
Note: Hughes, Pam 
Note: Hughes, Pam 

Provide the wells and tests. 2 are a blend and one is a double. 
PSC exhibit 10 , 1st is !VEL well. 2nd is Betsy Lane shop, Booker is 
well with split bag, Mare Creek is a well, Betsy Lane is a well, Mare 
Creek shop is not a well but where the equipment is stored. The 
other 3 wells not tested is enough to bring up to 1350? 

Vice Chairman Cicero cross exam of Witness Rife 
Note: Hughes, Pam How do blends from all the wells give you the 1350 rate? 

Vice Chairman Cicero cross exam of Witness Rife 
Note: Hughes, Pam Rife testimony stated EQT couldn't supply enough gas to push it 

through where it needed to be. In winter they only have 10 lbs and 
only one well in !vel. EQT does not have enough gas to supply B&H 
Gas in the winter. 

Vice Chairman Cicero cross exam of Witness Rife 
Note: Hughes, Pam Pricing comparisons, are there lists of smaller producers that have 

content similar and cheaper than B&H Gas. How do you know your 
gas has a higher MMbtu than your competitiors? 

Post hearing DR 
Note: Hughes, Pam Comparisons of smaller companies MMbtu 

Vice Chairman Cicero cross exam of Witness Rife 
Note: Hughes, Pam Need in a Post Hearing DR for Staff's 2nd request, item 4. Identify 

Owners (natural gas) of 7 gas properties 
Vice Chairman Cicero cross exam of Witness Rife 

Note: Hughes, Pam Post Hearing Data Reques -tReferring to how B&S pays royalties. 
Claim to the gas or mineral rights. Amounts and names 

Vice Chairman Cicero cross exam of Witness Rife 
Note: Hughes, Pam Insurance coverage for residences for employees that rent 

properties from Bud Rife. 
Vice Chairman Cicero cross exam of Witness Rife 

Note: Hughes, Pam Organizations of B&H, B&S, Johnson Construction, Bud Rife 
Construction. 

Vice Chairman Cicero cross exam of Witness Rife 
Note: Hughes, Pam Referring to balance sheets reflect 90% loss. 1,608 million 

Commissioner Logsdon cross exam of Witness Rife 
Note: Hughes, Pam Southern Hydrocarbon document, third party collected sample 

(employee) 
Commissioner Logsdon cross exam of Witness Rife 

Note: Hughes, Pam 200.00 to test Wells. Procedure of testing. 
Note: Hughes, Pam Why were other 3 Wells not tested? Mini Woods well, George 

Honaker well, and Jim Lore well were not tested. 
Commissioner Logsdon cross exam of Witness Rife 

Note: Hughes, Pam Amount spent yearly on upkeep of these wells. 
Commissioner Logsdon cross exam of Witness Rife 

Note: Hughes, Pam Provide a letter from Equitable 
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2:45:30 PM 

2:45:48 PM 

2:47:10 PM 

2:48:24 PM 

2:53:10 PM 

2:53:41 PM 

2:56:17 PM 

2:58:16 PM 

2:58:55 PM 

2:59:48 PM 

3:03:13 PM 

3:03:32 PM 

3:04:44 PM 

3:06:17 PM 

3:07:17 PM 

3:08:51 PM 

3:09:39 PM 

Note: Hughes, Pam Equitable not having enough gas to service them in the winter. 
Commissioner Logsdon cross exam of Witness Rife 

Note: Hughes, Pam Ordering paragraphs need to be followed 
Chairman Schmitt cross exam of Witness Rife 

Note: Hughes, Pam Bud Rife is sole proprieter for Bud Rife Construction. Master service 
agreement with Eqt. Please provide a copy 

Chairman Schmitt cross exam of Witness Rife 
Note: Hughes, Pam Whom does the city of Prestonsburg get their gas? Names of 

companies who supply natural gas to utilities? 
Chairman Schmitt cross exam of Witness Rife 

Note: Hughes, Pam Willard Kinser, Kinser drilling Co, own number of wells in Floyd and 
Pike Counties. Kinser will not sell to B&S. Laford and Interstate 
gas? Any atttempt from 2012-2016 to purchase gas from the 
successors. 

Note: Hughes, Pam B&S Oil and Gas has hundreds of gas wells in Floyd and Johnson 
Counties. 25,000 to 30,000 to tap into Columbia's gas lines. 

Chairman Schmitt· cross exam of Witness Rife 
Note: Hughes, Pam Purchased from Columbia and EQT gas. 

Chairman Schmitt cross exam of Witness Rife 
Note: Hughes, Pam Does Bud Rife own the oil and gas produced by B&S Gas, yes. Were 

all 7 wells in production when purchased B&S Gas. Royalties to 
surface owners? 

Chairman Schmitt cross exam of Witness Rife 
Note: Hughes, Pam How many gas wells subject to the free. gas clause. 
Note: Hughes, Pam !vel and Mare Creek wells are the free gas clause wells. 

Chairman Schmitt cross exam of Witness Rife 
Note: Hughes, Pam River crossings from the w~t to the east side of the Big Sandy River 

Chairman Schmitt cross exam of Witness Rife 
Note: Hughes, Pam .Employee took the gas samples, but was employed by the 

Construction Company. 
Chairman Schmitt cross exam of Witness Rife 

Note: Hughes, Pam Vehicles in whose name? 
Note: Hughes, Pam Office destroyed by fire was George Road, happend 2 times. Did the 

insurance company pay for the rental property used after the fire. 
Two other properties that Mr. Rife pays the premiums for employees 
lives there and works for the construction co. Fire and Flood 
insurance and the cost was B&S Gas. 

Chairman Schmitt 
Note: Hughes, Pam Mineral rights 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam Mineral rights, royalties, ownership 
Note: Hughes, Pam Leases to tH'e wells 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam Referring to expenses asked to provide of all the different entities 

Mr. Rife owns. · 
Atty Childers redirect to Witness Rife. 

Note: Hughes, Pam Revenues to B&S, exhibit 7 (B&S 
Note: Hughes, Pam PSC exhibit 6 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam 2015 B&H customers were sold 14,420 

Atty Childers redirect to Witness Rife. 
Note: f:lughes, Pam annual expenses 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam Audit by the PSC of all expenses 
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3:11:36 PM 

3:14:38 PM 

3:15:42 PM 

3:16:18 PM 

3:16:54 PM 

3:17:27 PM 

3:18:35 PM 

3:19:07 PM 

3:19:59 PM 

3:23:33 PM 

3:24:14 PM 

3:27:10 PM 

3:28:06 PM 

3:30:12 PM 

3:31:02 PM 

3:31:30 PM 

3:33:17 PM 

3:34:03 PM 

3:34:42 PM 

3:35:44 PM 

3:36:26 PM 

3:36:55 PM 

. 3:37:55 PM 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam PSC exhibit 7 -Appendix B, page 5. Residential rates March 4, 2008 

Atty Childers redirect to Witness Rife. 
Note:. Hughes, Pam B&H exhibit 3- Sentra Corp. Other competitiors of small utilities 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam Decatherm-heating value of natural gas 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam Customer complaintS about cost of gas 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam B&S provides B&H gas free of charge 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam Two fires of B&H Gas and rental checks. Bud Rife paid the rental 

fees. 
Atty Childers redirect to Witness Rife. 

Note: Hughes, Pam Vehicles and who owns them. Provides gas and insurance 
Atty Childers redirect to Witness Rife. 

Note: Hughes, Pam Property at Mare Creek rent, Bud Rife pays this 
Atty Childers redirect to Witness Rife. 

Note: Hughes, Pam Johnson County gas salary, and from B&H. Bud Rife pays for all 
vehicles and gas.· 

Atty Childers redirect to Witness Rife. 
Note: Hughes, Pam Other gas companies that offer lower rates 

Vice Chairman redirect to Witness Rife. 
Note: Hughes, Pam Gross profit and expenses. Rent and lease expense for building 

when did you stop paying. 
Post hearing DR 

Note: Hughes, Pam Provide the rent expense of building rented when fire. 
Vice Chairman redirect to Witness Rife. 

Note: Hughes, Pam Expense amount and most payments going to Witness Rife or 
businesses he owns. 

Vice Chairman redirect to Witness Rife. 
Note: Hughes, Pam Royalties-are you ·paying one-eighth on the 9.38 
Note: Hughes, Pam Bud Rife Construction owns all the vehicles 

Vice Chairman redirect to Witness Rife. 
Note: Hughes, Pam unpaid bills to B&S 

Vice Chairman redirect to Witness Rife. 
Note: Hughes, Pam When the Commission enters an Order, it is not an option to not 

follow the directive. 
Chairman redirect to Atty Childers. 

Note: Hughes, Pam Need to assist in helping to set up an Escrow account 
Vice Chairman redirect to Witness Rife. 

Note: Hughes, Pam Office been rebuilt from fire and some insurance has paid on some 
of the loss 

Vice Chairman redirect to Witness Rife. 
Note: Hughes, Pam Martin Gas, Inc. owned by the Uneburg family in Floyd Co. Frontier 

Gas is in Prestonsburg. Aware of what they charge? 
Larry Cook _AG_ redirect to Witness Rife. 

Note: Hughes, Pam B&H paying rent now after the fire and will continue. 
Commissioner redirect to Witness Rife. 

Note: Hughes, Pam Bud Rife and construction owns all vehicles 
Chairman redirect to Witness Rife. 

Note: Hughes, Pam How much rent Bud Rife pays. 
Witness Rife is dimissed 
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3:38:09 PM 

3:38:27 PM 

3:39:15 PM 
3:40:03 PM 

3:41:42 PM . 

3:43:41 PM 
4:27:27 PM 

Chairman asks for outstanding motions 
Note: Hughes, Pam No motions 

Chairman Schmitt 
Note: Hughes, Pam Post hearing DR to be served on Atty Childers on the 8th. 

Atty Childers may file a small brief 
Chairman Schmitt 

Note: Hughes, Pam 
Chairman 

Note: Hughes, Pam 

Session Paused 
Session Ended 

Responses due Dec 23rd. Then to Jan lOth to file briefs 

Post hearing DR to be sent by email on or before Dec 8th .. · 
Responses postmarked on or before Dec 23rd. If addt'l time needed 
a motion must be filed. Jan 10, 2017 briefs 
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j4V~ Exhibit List Report 2015-00367 OSDEC2016 

B 8t H Gas Co., I nc 

Name: 
AG Exhibit 01 

AG Exhibit 02 

AG Exhibit 03 

AG Exhibit 04 

AG Exhibit OS 

AG Exhibit 06 

AG Exhibit 07 

AG Exhibit 08 

AG Exhibit 09 

AG Exhibit 10 

AG Exhibit 11 

AG Exhibit 12 

AG Exhibit 13 

B&H Exhibit OS 

B&H Gas Co Exhibit 02 

B&H Gas Exhibit 04 

B&H Gas Exhibit 06 

B&H Gas Exhibit 07 

B&H Gas Exhibit 11 

PSC Exhibit 01 

PSC Exhibit 02 

PSC Exhibit 03 

PSC Exhibit 03 

PSC Exhibit 04 

PSC Exhibit OS 

PSC Exhibit 06 

PSC Exhibit 07 

PSC Exhibit 08 

PSC Exhibit 09 

PSC Exhibit 10 

Created by JAVS on 12/7/2016 

Description: 
Invoice from KY Power to Bud Rife dated Sept. 28, 2016 

Gearheart Communications invoice to Bud Rife 

Hagerty Insurance declarations page on 2000 Chevy Corvette 

Kentucky Fair Plan to Bud Rife-renewal premium notice 

Copies of cancelled checks to SCSNPDG from B & S Oil and Gas Co. for rent 

New Pig reciepts (Cardinal Mart #1) 

New Pig invoice to Bud Rife Construction dated 3/2/ 1S 

Joint response to the AG's initial DR rec'd april 18, 2016 

Supplemental responses to AG's Initial DR 

Invoice from A1 Portables to Bud Rife Construction dated 3/2/1S 

Invoice from Bud Rife Construction Co to B&S Oil & Gas Co datted Jan 1, 201S 

Complaint filed in Floyd Circuit COurt- KY Power vs. Bud Rife Construction Co and Bud 
Rife 

Answers to Interrogatories and responses to request fro Production of Documents in the 
Floyd Co Circuit Court Case-KY Power vs. Bud Rife Construction CO and Bud Rife 

PSC Press release 

Southern Hydrocarbon Corporation test sheets 

PSC Order in Case No. 2016-00139 Sentra Corp. 

B&S Oil & Gas Co Invoice to B&H Gas Co. 

Vendor Ledgers for Jan 1, 201S to Dec 31, 201S. 

Customer bill from B&H Gas Co, total $46.27 

Copy of Appendix G form the Commission's Order dated Nov. 24, 201S 

10 Kentucky Power invoices for 10 separate account numbers 

Sentra Corp. Rates, Rules and Regulations supplying Natural Gas 

Copies of Invoices of Hartford Insurance Co., Hagerty Insurance and Dairyland 
Insurance. 

Invoice from Gearheart Communications dated Feb. 1, 201S 

Copies of payment voucher to the IRS, a letter from Darrell Madden, CPA to Bud Rife 
and invoices from the IRS and the KY State Treasurer 

Copy of B&H's 201S annual report, Gas purchases, page 36-42. 

Appendix B to the opening order. Last PGA filing B&H made in March 2008 

Appendix E to the opening Order, copies of statutes concern ing utility transactions with 
affiliates. 

Copy of June 30, 2016 Order requiring B&H to deposit all PGA revenues in escess of 
$4.84 per Mcf collected after June 30, 2016. 

Copy of Southern Hydrocarbon Corporation testing sheets. 
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Visit Us at www.KehllickVP.o~er.com' · · • 
· ~tas available' on requasi' J ~ • ! · 

· Sa a othar sk!o' for Important Information 

._ :~:. :. • r)~~ :: · ·c:~·. :~ . -· ·:·:~-. :: 

~KENTUCKY 
... POWER· 

A unit of American ElecJric Pcwsr 

Previous Charges: 
Total Amount Due At Last Billing 
Payment 09/15/16- Thank You 

Previous Balance Due 
Current KPOO Charges: 
Tariff 211 -Small General Service 09/27/16 
Rate Billing 
Fuel Adj@ 0.0038907 Per KWH 
DSM Adj @0.0018350 Per KWH 
Kentucky Economic Development Surcharge 
Capacity Charge@ 0.0014820 Per KWH 
Big Sandy 1 Operation Rider@ 0.0044600 Per KWH 
Big Sandy Retirement Rider 4.9918000% 
Environmental Adj 8.4819000% 
State Sales Tax 

Current Electric Charg es Due 
Tariff 113 -Outdoor Light 09!28/16 
Rate Billing 66 KWH Used (Nbr.Ughts:l) 
Fuel Adj @ 0.0038907 Per KWH 
Capacity Charge@ 0.0014820 Per KWH 
Big Sandy 1 Operation Rider @ 0.0015900 Per KWH 
Big Sandy Retirement Rider 5.0065400% 
Environmental Adj 8.4819000% 
State Sales Tax 

Current Electric Charges Due 

Total Amount Due · 
Due Oct 14, Add $1.76 After This Date 

AG 
Exhibit i 

$ 37.17 
-37.17 ---

$ .00 

$ 18.32 
.02 
.01 
.15 
.01 
.03 
.91 

1.55 
1.26 

----·-~ 

$ 22.26 

$ 10.58 
.26 
.10 
.10 
.45 
.76 
.74 ---·-- -· 

$ 12.99 

$35.25 

-------



Gearheart Communications 
P.O. Box 160 
Harold, KY 41635 

·· > .(~ 
t _{i::J"'..Jil..;.'f!-~.1 : . : . ·.·, - . . ... 

·~~':J,it' ' . . - ' .. . . .. ' . 
• ' • .- !iO:. . ... • . " - . • •• 

- - -. .. • .. J • • ' --· 

=>r8'1ious Balance Due 
Pay.11e:-:t Received • Dec 30 

U.1pG:id Balance as of Jan 20 

c·.::1t.n£ Charges Summary 
Ci'C Triple Play Extreme 

Acdlt!onal Landline Charges 
Addi:io:~al Cable TV Charges 
Additional Internet Service Charges 

O ther Charges and Credits 
Taxes and Surcharges 
iota! Current Charges Due by Feb 10 

Tota.l Amount Due 

$224.42 
$224.42CR 

$.00 

$129.97 
$5.00 

$51.54 
$34.99 

$117.34 
$12.19 

$351 .03 

$351 .03 

Page: 
Account: 
Bill Date: 
Name: 
Telephone: 

1 of 5 
1002581 
Feb01 2015 
BUD RIFE 
606 478-5233 

For Billing Inquires, Call 478-9401 or 452-9401 

Please make checks payable to G earheart Communications 

AG I'J 
Exhibit __ £-____ _ 



P: 800-922-4050 · F: 231-941-8227 · WWW.HAGERTY.COM 

4/7/20"15 

Mr. Bud Rife 

Harold, KY 41635-01 55 

CLIENT NUMBER: 1913309 

YOUR CURRENT POLICY EXPIRES: 6/20/2015 

It's time to renew your policy for your 2000 CHEVROLET CORVETTE. 

ENCLOSED YOU WILL FINO: 

• Insurance Coverage Summary (Classic Automobile Renewal Offer) 

• Your Renewal Invoice 

TOTAL SUPPORT: 

You're getting the best insurance and the best roadside assistance on the market - Hagerty Plus. n·s the 
most comprehensive roadside service and benefits program designed exclusively for the automotive 
enthusiast. Members enjoy: 

Unlimited Roadside Service- Hagerty Plus features guaranteed flatbed recovery 
with soft straps on every tow, use our emergency service as many times as you need. 

Ent husiast Benefits- Members receive a wide range of benefits designed w ith the car guy 

in mind, including a subscription to Hagerty Classic Cars magazine. 

Hobby Support - Hagerty Plus members also benefit from membership in the Historic 
Vehicle Association and support of the Hagerty Education Program , organizations working 
to promote and protect the future of the classic car lifestyle. 

Need a different plan? We offer various levels of Hagerty Plus to fit your needs. Call us to discuss. 

NEED HELP? 

If you have questions or need to change your coverage, please cal l one of our licensed agents at 
800-922-4050 or auto@hagerty.com. To better serve you, cur office is open seven days a week. 

MAKE A DIFFERENCE, MAKE A DONATION 

As you renew your policy this year, consider making a donation to The Hagerty Education Program at 
America's Car Museum, a 509(a)(1) nonprofit organization that funds educ?tion and training for young 
people interested in automotive preservation and restoration. For more information, visit 
www. hagertyed ucationprog ram.org. 

THANK YOU FOR RIDING WITH US. 

AG 
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•' 
.ucky FAIR Plan 

, , Shelbyville Rd., Suite 102 
ol1isville, KY 40223-31 01 

888-222-7702 
502-425-9998 

DW40000715 I Dwelling Fire 

BUD RIFE 
PO BOX 155 
HAROLD, KY 41635 

RENEWAL 
PREMIUM DUE NOTICE 

OS/05/2016 1 05/05/2016 1 05/05/2017 

BRIAN PUGH I KY FARM BUREAU 
1288 SOUTH LAKE DRIVE 
PRESTONSBURG, KY 41653 

Phone: (606) 886-8597 

Your policy expires on the date shown below. To continue your coverage you must pay either the TOTAL PREMIUM or, 
at a minimum, the PAYMENT PLAN INSTALLMENT before the expiration date. Our payment plan allows you to pay 
our premium in 5 equal installments. If Y.OU choose the payment plan you will receive a payment reminder and 
be charged a $4.00 fee for each installment. 
THE ATTACHED RENEWAL CERTIFICATE IS VOID IF PAYMENT IS NOT RECEIVED BY THE PAYMENT DUE DATE. 

Policy EKpiration Date is 05/05/2016 . 

Previous Amount: 

Renewal Premium: 

Total Premium: 
Payment Plan Option: 
25% Payment Plan Installment: 

$0 . 00 , 

~ 
$708 .5 3 

$181. 13 

LOCATION ADDRESS: 
25 CEDAR DR 
STANVilLE, KY 41659 

You may subm1t your payment by mailing to the address below or paying online at www.kyfairplan.org 
Keep the top portion of this statement for your records. 

KF-LOII 

IMPORTANT' Detach and return the notice below, along with your paymen~ made payable to: KENTUCKY FAIR PLAN 

-----······ ··· ····--· ··· ·-- ~~ -t~~-~~~~.I<?J:~-~~~~~~~:-~J~_a-~: .?~- ~~!:. !:>.i.~~-':~~-Y<?::r_ policy number on ~~~!.e~Y-'21..~~~--- ~ ___ . __ 

In case o f loss under this policy we c over onl y that part of the loss over 
t h e deductible stated below . 

Deductible A.m01m.t : 

COND.ITION CEP~GES INCLUDED IN BASIC PREMIUM 
PHYSICAL CONDITION 

AG t.\ 
Exhibit __ ~----
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PREM.IOM 
$1.35 .00 



............ -.--···· ......... 
heck 8032 Amount $2,000.00 Date 10/5/2015 

I 

-----· --7----

Chcd\ 80&4 Amount S2,000.00 Date 11/9/2015 

-,--- -· 

a J:·'.-:· .·: I 
I 

Oleck 8080 Amount $2,000.00 Date 12/3/2015 

1122 Gf 
.. .,.=I 

'J"'" 'il 
I 

Check 8122 Amount $2.000.00 Date 2/3/2016 

Ched<. 8175 Amount $2,000.00 Date 3/2/2016 

8080 

Check. 8206 Amount $2,000.00 Date 4/11/2016 

-· - ----------- -

AG 5 
Exhibit._--==------



\: 

77'1~ 

""'"" •m--'>/-'IJ'-o/f"'"---~- rJ.:I'I.I 0:::1 

s ,JWC,t)O 

•= 

7885 

Ill!::.~ tu>lf__s./i:!/I!i:..-- JJ,lt•.ot· 

s ~ca.co 
I!!,;..:" 

............. -~-· 

---. : 7RU 

'i ·= hldn; *~J: 
; . ... 

$~.~ 

.'"'< 

--~- --
--·-··~· ...... ,.. .. 

B012 



CARDI NAL M ART # 1 
US 23 STANVILLE 
BETS Y LANE . KY 41605 
606-478-958 \ 

00000081562-0i Ct>ROIHAL COUNTRY STO 
9469 US HWY 23 SOU STANV ILLE ~.V 

Oeser . qty amount 

<CUSTOMeR CCPY> 
UNLD CA ~06 24.7506 47 .00 

@ 1 .899/ 6 
----------

Sub Total 47 .00 
Tax 0.00 

TGT AL 47 . 00 
c~:OiT $ 47.00 

CARD TYPE: KORC 
CARD DATA : BUOR-560G63 

TRM~ TYPE: S~L E 
qE~ERENCE~: 11104020~18 

POWERED BY ONETOUCK 

EARN UP TO $ .25 ON 
MARATHON PURCHASES 
WITH MARATHON VI SA 

*********:;."' ~·~:·l; t>r.* ~'~***),. '\;>!'l!'**:(.**"'*~-X:,<<'*"'"' 

THANKS , COM E AGAI N 

REGll ece~ r:'.Sti~ (· i ~~ 'JR~ 01 TPA~; &3649 
11/23/15 ·,3: 47:34 ST~ OOOC1 

CARDI NA L MART # 1 
US 23 STA NVILLE 
BETSY LA NE , KY 4 16 05 
606-478-9581 

00000081562-01 CARDI NAL COUNTRY STO 
9469 U~ HVIY 23 SOU STANVILLE KV 

Oeser. qt y 

<CUSTOHER COPY> 
T EXTREME BLUE WF 

JNLG CA #08 
1 

23 .0556 
@ 2.299/ G 

Sub Total 
Tax 

TOTAL 
CREDIT 

CARG TYPE: KORC 
CA~C DATA: BUDR-560083 

amount 

2.79 
53.00 

55 .79 
0.17 

55 .96 
$ 55.96 

TRANS TYPE: SALE 
R:FERENCE#: 11103593478 

POV:E~ED 9Y DNETOUCH 

EAR N UP T O $.25 ON 
MARATHON PURCHASES 
WITH MARATHON V I SA 

***~·;f.*.s;:O: ,:;t*"'**********"'"'****""*********** 

THA~KS.COME AGAI N 

P.F2!t C'CI')2 CSH:i OOP DR# Q 1 TRAN~ 21580 
1;/0S/iS oa:11: 45 sn 00001 

AG 
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rm M ~,~-··-··---·-~-·-·~·-~ ... ,.;, New Pig 
1 Accounts Rece1vabl.e + 1-888-468-5207 f FAX+ 1·814-684-o644 • . 

\ ' ~ " SJI'll j / INVOICE ~n U, S, Dollars _' 

, One Pork Avenue 
u.s.A. Federal ~o£ ~ Ordered by 

- lipton, PA 16684-0304 

""l Ca ode 1JA49 I _ 
BUD RIFE CONSTRUCTION 

CUSTOMER NUMBER INVOICE NUMBER INVOICE DATE 497 GEORGE RD 

4884764 21603475-00 03/02/1~ 
PO BOX 155 p A 
HAROLD, KY 41635 I D 

L APR 16 Z0\5 . . 
l!Y~~ . .J 

_j 

Bill To 

I BUD RIFE CONSTRUCTION 
497 GEORGE RD 
PO BOX 155 
HAROLD, KY 41635 

L 

I~' 1~--- .. Ship To 

I !BUD RIFE CONSTRUCTION 
38 FORTH ST 
ATTN BUD RIFE 
TF~CKER· AUTO PARTS 

_j L HAROLD' KY 41635 

Please make checks payable to New P2.g Corporation 

__j 

TERMS CUSIDMER 
PURCHASE ORDER NUMBER ORDEROATE l__ ____ s_H_IP_P_ED--VI_A ______ +-_o_~_JE_S_H_IP_P_ED--4-P-A_G_E~ 

l-oN!:ie~t~,a.3 JLO_Dld.f!a"='S.-L:!f.V~E~R~B.....l:lBcl.1UDJL~Rd.I.J!.F_R.,__~ _ _,__....SJ2..1.. 2 7 I 1 <; I PT'T"T' I 1WRR TTT o:>./02/15 1 

LINE ITEMI[)ESCRIPTION QUAI·.!TITY 
ORDERED 

QUANTITY 
SHIPPED 

QUAf\ffilY 
SACKOADERED UNIT PRICE 

Please reference Quote # 21603475

4
00 when ~lacing Older. 

Pricing valid until EXPI DP._':'E sh wn O!l ouqte. 
- ' Origin pricing applied. ! I 

FOB: Origin - Tipton, PA 1 

Item Availability: In st~ck a~ ti~e of quo~e 
Prices are based on prodp•l.ct, quanttity, shipping add1 ess and 
commercial packaging & 1 el~ng a~ s~ated dn ~his qtote. 
ORDERED BY: BUD RIFE - P ONE: 6061785264 / 
ADDL ITEM{S) HAVE BEEN P ACED ON ~RDER 216q3489-00 

1 MAT40l 4 I 4 i 0 122.00 
PIG Oil-Only Absorben~ Mrt Roll I I 
Heavy-weight, 30" X 150'! l ::·all i i 

2 mat440 t 10: 10 
PIG Oil-Only Absorbent M L Pad in :

1

Dispense1[ Box 
Heavy-weigh~, 15" x 20", 100 pads ! 

3kit470 6j 6! 
PIG Oil-Only Spill Kit inl See-Thr~ Bag ·.i 

Absorbs up to 6 gal. ' 1 

4 PLP410 , l2 ~ l2 
PIG Oil-Only Lite-Dri Lofse Absor~ent I 
Absorbs Oil-based r,iquidf But Not !Water, .~>lsorbs up to 8 gal. 

I I ' ' 

0 63.00 

0 54.00 

0 24.10 

'
1
! SUB TOTilL 

I 
I ~>re~ ab~ !o,~ I -- - ... -"- I ..... ~.,... 

; TOTJ>.L U ·\ S . 
I ' i RE!HT IN U. S . Dollars 

Dolle rs 

l 

AG 
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TOTAL 

i' 

488.00 

630.00 

324.00 

289.20 

1731.20 

1:3·6-;-5Q 
( 1867.70\ 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of 

RECEIVED 

APR 1·8 2016 

PUBLIC SERVICE 
COMMISSION 

AN INVESTIGATION OF THE GAS COSTS OF ) 
B&H GAS COMPANY PURSUANT TO KRS ) 

CASE NO. 
2015~00367 

278.2207 AND THE WHOLESALE GAS PRICE IT ) 
IS CHARGED BY ITS AFFILIATE, B&S OIL AND ) 
GAS COMPANY, PURSUANT TO KRS 278.274 ) 

********************************************************* 

JOINT RESPONSE TO THE ATTORNEY GENERAL'S 
INITIAL DATA REQUESTS 

**************M****************************************** 

Comes B&H Gas Company ("B&H"), and B&S Oil and Gas Company ("B&S"), by and 

through Bud Rife, President of each entity, and hereby submit their Joint Response to the 

Attorney General's Initial Data Requests. 

B&H and B&S herein respectfully answer these questions to the best of their abilities. As 

the Attorney General is aware, the office shared by B&H and B&S suffered two flres in 

December, 2014 and January, 2015, respectively, and unfortunately many of the companies' 

records were destroyed. The following reflects B&H and B&S's best efforts to answer the 

Attorney General's questions. B&H and B&S will, where possible, supplement and/or amend 

their responses to these questions with additional information or documents. 

QUESTION 1: Please state when Mr. Rife became an officer, director, member, principal 

and/or owner of: 

a. Johnson County Gas; 

b. B&H Gas Co. ("B&H"); AG 
Exhibit - - --- - -
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e. B&S Oil & Gas Co.? 

RESPONSE: B&H Gas has never obtained gas supply from Bradee Oil Company, Columbia Gas 

Co., Atmos Energy Marketing, or Constellation NewEnergy, but has obtained gas supply from 

B&S. Objection. Jolmson County Gas is not a party to this case and is not required to answer data 

requests. Without waiving this objection, Johnson County Gas has obtained gas from Bradco Oil 

Company, Columbia Gas Co., Atmos Energy Marketing, and Constellation NewEnergy, but has 

never obtained gas from B&S. 

QUESTION 19: Please confirm that in Case No. 20 12-00140, Johnson County Gas and Mr. Rife 

stated in response to the Commission Staff's fi rst data request, item no. 6, that B&H shares office 

space with Jolmson County Gas, and that both entities pay a monthly rent to Mr. Rife. 

a. Does Jolmson County Gas continue to maintain offices in the same location as 

B&H, and/or B&S? 

b. Please identi fY a11y and all other businesses that share office space at this 

locat ion. 

RESPONSE: Yes, B&H shares physical office space with Johnson County Gas, and both entities 

pay a month ly rent to Mr. Rife. B&S does not, and has never, maintained an office at this location. 

Johnson County Gas and B&H continue to share this office space, however since the building 

burned in January, 20 IS neither entity has paid rent to Bud Rife. Jolmson County Gas and B&H 

are the only entities operating out of this office space, however some of B&H's records and 

documents are, from time to time, stored in this same location. 

QUESTION 20: Has Bud Rife ever filed for bankruptcy? 
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Comes B&H Gas Company ("B&H"), and B&S Oil and Gas Company ("B&S"), by and 

through Bud Rife, President of each entity, and hereby submit their Joint Response to the 

Attorney General's Initial Data Requests. 

B&H and B&S herein respectfully answer these questions to the best of their abi lities. As 

the Attorney General is aware, the office shared by B&H and B&S suffered two fires in 

December, 2014 and January, 2015, respectively, and unfortunately many of the companies' 

records were destroyed. The following reflects B&H and B&S's best efforts to answer the 

Attorney General's questions. B&H and B&S will, where possible, supplement and/or amend 

their responses to these questions with additional information or documents. 

QUESTION 1: Please state when Mr. Rife became an officer, director, member, principal 

and/or owner of: 

a. Johnson County Gas; 

b. B&H Gas Co. ("B&H"); 

AG 
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RESPONSE: No, B&H ad B&S are not "one and the same," for regulatory or any other purpose. 

B&H is a utility, and B&S is a gas supply company. 

(a) The two companies are separate. As to "anns length transaction," the question is not 

clear. 

(b) Mr. Rife owns both B&H and B&S and makes decisions consistent with the 

Commission's oversight of both entities in such a way as to operate within the law. 

(c) This response was corrected in Joint Response to the Commission's First Request for 

Information, Respon~e to Question 2. As stated therein, B&H has the lowest rates in 

the area, and cannot operate profitably due to the fact that B&H's overhead and 

maintenance costs have increased over the past several years, resulting in insufficient 

funds to meet the revenue requirements ofB&H. For this reason, B&H intends to apply 

for a rate increase. 

QUESTION 33: Regarding the Commission's Informal Conference Memorandum dated Jan. 21, 

2016, Mr. Rife advised the Commission that most of the records pertaining to both B&H and B&S 

were destroyed in two fires, one in December 2015 and the other in January 2016. 

a. Please state what portion of the companies' combined records were destroyed 

after the December 2015 fire. 

b. In the December fire, were more ofB&H's records destroyed, or more ofB&S' 

records? 

· c. Following the December 2015 fire, from what location did the companies 

conduct business? 
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; 

d. Identify all measures the companies took to preserve the records that remained 

following the December fire. 

e. Were any of the records for B&H and/or B&S stored on computer drives? If so: 

(i) did one or both fires destroy the computers, and if so, in which fire were they 

destroyed?; and (ii) did B&H, B&S and Mr. Rife ever back up records on a 

separate hard drive? 

f. were any records pertaining to Johnson County Gas destroyed or damaged in 

one or both fires? If so, does this impair the ability of Mr. Rife to operate 

Johnson County Gas? Please explain. 

g. Have authorities investigated the cause of the December fire? Please provide 

the identity of any such applicable agencies. 

h. Have authorities investigated the cause of the January fire? Please provide the 

identity of any such applicable agencies. 

i. Has or have the cause(s) of one or both fires been determined? If so, please 

identifY. 

j. As a result of one or both fires, is B&H able to operate its system in a safe and 
' 

reliable manner? 

k. As a result of one or both fires, is B&H giving any consideration to selling its 

system, or to filing bankruptcy? 

I. Since the fires have destroyed most ofB&H's records, how will the company 

be able to file a base rate case? 



RESPONSE: 

m. Do B&H and/or B&S have insurance policies that could cover the losses 

incurred in one or both policies? If so, please provide copies of declarations 

pages applicable to such policies. 

(a) Respondent approximates that 99% of B&H records were destroyed, and 80% of B&S 

records were destroyed. 

(b) More ofB&H's records were destroyed. 

(c) B&H continued to operate out of !his same space, but in a reduced capacity. B&S operates 

out of Bud Rife's home. 

(d) B&H has purchased new computers and office equipment. While vinually all physical 

paperwork and documents were destroyed, one hard drive survived the fire and was backed 

up. Records which survived this fire are now stored at Mr. Rife's home. 

(e) Yes, records for B&H and B&S were stored on computer drives. (i) The first fire did not 

destroy these records, and only the roofburned. After the December, 2014 fire all records 

and belonging were moved to the non-burnt portion ofthe building, however, the remainder 

ofthe building burned in January, 2015 which destroyed the computers. (ii) B&H, B&S 

and Mr. Rife did back up records on a separate hard drive, however both the computers 

and hard drives burned in the January, 2015 fire, except for one hard drive belonging to 

B&H. 

(f) Records pertaining to Johnson County Gas were destroyed and damaged in both fires, 

however this does not impair Mr. Rife's ability to operate Johnson County Gas because 

these records are not integral to operation ofthe company. 

(g) Yes, the Kentucky State Police has investigated the December, 2014 fire. 
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(h) Yes, the Kentucky State Police has investigated the January, 2015 fire. 

(i) Yes, the Kentucky State Police have determined that the December, 2014 fire was due to 

arson, and have charged Shane Hale with arson ,in cmmection with this incident. The 

January, 2015 fire was determined to be the result of electrical issues. 

GJ Yes. 

(k) No. 

(1) B&H has more than a year's worth of records, which is sufficient for filing a rate case. 

(m) Neither B&H nor B&S have insurance policies covering the losses incurred in these ftres. 

QUESTION 34: Regarding the Commission's Informal Conference Memorandum dated Jan. 21, 

2016: 

a. Mr. Rife told Commission staff that the BTU content of the gas from B&S's 

wells is 1350. Do the companies have any records regarding such testing? If so, 

please provide copies. 

b. Mr. Rife stated that B&S's gas is delivered at a higher pressure than is common 

for most utilities. Given the combination of higher BTU and higher pressure, 

do B&H's customers need to take any precautions or modifications to their gas­

burning furnaces and appliances? 

c. lfB&H and/or B&S plan on obtaining a new building to house their operations, 

will they seek recovery for such expenses in an ARF case? If so: 

· (i) What portion will Johnson County Gas contribute to the expense~ of 

obtaining a new building? 
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A 1PORTABLES 
VIWWoa1 poria b lesocom 

o MOBILE OFFICES & STORAGE CONTAINERS o 

801 Enterprise-Drive 
Lexington, KY 40510 

iNVOICE 
N.n 377818 ...... 

DATE LEASEO 

03/02/15 158638 
ACCOUtrr f YOUR P/0. 

BUDRIF 
UNIT R SALESPERSON 

SC00!Zt4·7 
r.IEIJORANout.l / lOCAnOrl 

Accounting: 859-455-8218 Sales: 859-255~6605 4'37 Ge ot' g e Road 

TO: 

Bud Rife Construction 

P. 0. Bo>< 155 
Ha r-o ld ~ ~W 

lHH!· SIZE/TYPE 
·!H* SERIRUt 
~--lHI· P ER I OD 
~-*-ll- --TOB 

4-1635 

- DESCRIPTION 

t:WX21Zl CONTA INER 
:JP? ?? tZI13801 --4 
From 3/2/2015 to 3/30/2015 
Bets·r Lane 
Unit Rental 

UNIT PRICE 

-*** 
-li· -1':·-ll-

*** 
~~** 

AMOUNT 

Sales Ta~ KY State Ta~ 
95. IZI IZI 

5 . 76 

** 
** 
** 
** 

NOT I CE~ 
NOTICE~ 

NOTICE~ 

We accept VI SA, M.CARD, DISCOVER & AMEX ~f 
A 525. 00 lale charge will b e app lied tu ~* 
accounts wi th invoices aver 30 days oYd ** 
Minimum 14 day s netic~ required for P/U ** 

TERMS: Net 10 days Due on 03/ 12/15 

AG 
Exhibit _ ___:_! O ___ _ 

INVOICE TOTAL 1.01. 75 
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-C 
Invoice 
Bud Rife Construction Company Inc. 

PO Box 155 
Harold, KY 41635 

606477-5264 CELL 
(606)478-5264 OFFICE 

606-794-5264 CELL 
Fax (606) 478-5266 
budri@mikrotec.com 

~--,-- :- ... , 
1:' . o: . i 
. . . I 

L_j 
8 & S Oil &Gas Company 
PO Box 155 
Harold, KY 41635 

• Indicates non-taxable Item 

014 
Jan 1, 2015 

NET30 
Jan 31, 2015 

Subtotal $775.80 

TAX (6.00%) $0.00 

Total $775.80 

Paid $0.00 

Balance Due $775.80 

-p,;~d~;;;;,d ;.~ .;; .~~; .. ~.; ;;,,- ---- ------------ ---- ------ ------- -- ------ ---- -- --- -- -- -- ------ --------- - -~ 

Bud Rife Construction Company Inc. 

PO Box 155 

Harold, KY 41635 

606477-5264 CELL 

111 

AG 
Exhibit_ 

REMITTANCE ADVICE FOR Invoice# 14 

Balance Due: $775.80 

- -t Paid: 

'" B & S 011 &Gas Company 
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COMMONWEALTH OF KENTUCKY 
FLOYD CIRCUIT COURT 

CIVIL DIVISION 
C. A. NO. 14-CI- 00 90 7 

KENTUCKYPO~RCO~ANY 

vs. 

BUD RIFE CONSTRUCTION CO., INC. 

Serve: Bud Rife-Registered Agent 
US 23 South 
P.O. Box 155 
Harold, Kentucky 41635 

AND 

BUD RIFE 

Serve: Bud Rife 
497 George Road 
Betsy Lane, Kentucky 41605 

COMPLAINT 

PLAINTIFF 

DEFENDANT 

Comes now the Plaintiff, Kentucky Power Company, and for its Complaint 

hereby states as follows: 

JURISDICTION AND VENUE 

The Court has jurisdiction over this action because the Floyd Circuit Court is a 

court of general jurisdiction and the amount in controversy exceeds the minimum 

jurisdictional limits of this Court. Pursuant to KRS 452.450, venue is proper in the Floyd 

Circuit Court on the basis by statute (1) an action on a contract must be brought in the 

county in which the contract was performed and (2) the acts giving rise to the tort claims 

set forth hereinafter were committed in Floyd County, Kentucky. 

1 
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PARTIES 

1. The Plaintiff, Kentucky Power Company (11KPC 11
), is ·a public service 

corporation du1y organized, created and existing under and by virtue of the laws of the 

Co=onwealth of Kentucky, and was incorporated for the purpose of, and engages, 

among other things, in producing, generating, manufacturing, distributing, delivering and 

selling electricity for power, energy, current, heat and light, which said purposes include 

and involve the construction and maintenance of necessary infrastructure including, but 

not limited to, substations and other plant facilities. KPC performs the necessary 

construction and maintenance through its own employees and also engages third party 

independent contractors for such services. 

2. The Defendant, Bud Rife Construction Co., Inc. ("Bud Rife 

Construction") is a Kentucky corporation with a principle place of business located at 

497 George Road, Betsy Layne, Kentucky 41605. 

3. Bud Rife is an individual who is verily believed to reside or occupy a 

dwelling located at 497 George Road, .Betsy Layne, Kentucky 41605. 

COUNT I- BREACH OF CONTRACT 

4. On or around May 29, 2008, KPC and Bud Rife Construction entered a 

Contract Letter designated on KPC' s records as Contract Number 12948600000Xl 03 

("Contract 1"). A copy of Contract 1 (excluding the attachments) is attached hereto as 

Exhibit II 1 II. 

5. On or around May 16, 2011, KPC and Bud Rife Construction entered an 

additional Contract Letter designated on KPC's records as Contract Number 

4221900000X1 03 ("Contract 2"). A copy of Contract 2 (excluding the attachments) is 

2 



attached hereto as Exhibit "2". 

6. Contract I and Contract 2 (collectively "the Rife Contracts") capture the 

meeting of the minds between the parties and identify the agreed upon material terms 

with regard to the services to be performed by Bud Rife Construction including the. 

agreed upon compensation for such services together with the payment procedures and 

other necessary adillinistrative processes. 

' 

7. The Defendant, Bud Rife Construction, performed certain services and 

submitted invoices in 2011, 2012 and 2103 and KPC made timely payment allegedly due 

under or pursuant to the Rife Contracts. 

8. Thereafter, KPC, in connection with its legal obligation to verify 

expenditures, performed a construction contract audit with respect to the Rife Contracts. 

The KPC audit identified unauthorized increases or unauthorized markups on various 

invoices submitted by Bud Rife Construction. The amount of the unauthorized markups 

included labor, equipment and materials on thirty-nine. (39) mvoices during the years 

2012 and 2013 resulting in a payment by KPC to Rife Construction in the amount of 

Fifty-Eight Thousand, Five Hundred and Twenty-Two Dollars ($58,522.00) for which a 

legal basis or legal right for payment on the part of Bud Rife Construction did and does 

not exist. 

9. The Defendant, Bud Rife Construction, submitted an invoice designated as 

Invoice Number 852 ("Double Billed Invoice") for work performed on Friday, June 7, 

2013, in the amount of Four Thousand One Hundred and Eighty-Six Dollars ($4,186.00). 

The KPC audit established the Defendant, Bud Rife Construction, resubmitted the 

Double Billed Invoice which was paid by KPC on two (2) separate occasions resulting in 

3 
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an overpayment in the amount of Four Thousand One Hundred and Eighty-Six Dollars 

($4,I86.00) to Bud Rife Construction. 

I 0. The Defendant, Bud Rife Construction, as evidenced by Invoice 467 and 

Invoice 489 submitted invoicing for charges on equipment, specifically, trucks at a rate of . 

One Hundred and Twenty-Five Dollars ($I25.00) per hour. The Rife Contracts specify an 

agreed upon rate of One Hundred and Twenty-Five Dollars ($I25.00) per day resulting in 

an overpayment in the amount of One Thousand Six Hundred and Forty-Five Dollars 

($I,645.00). 

II. Pursuant to the terms of the Rife Contracts, the Defendant, Bud Rife 

Construction, is required to provide actual employee records to verify the amount of 

charges submitted by invoice for payment by KPC. On a number of occasions, the 

Defendant, Bud Rife Construction, submitted invoices which were paid by KPC which 

. contained a charge for trucks in excess of the number of employees working on the date 

of charge for the trucks. The Defendant, Bud Rife Construction, refused to produce 

payroll information to substantiate the "additional" employees resulting in overbilling in 

the sum:. of Seven Hundred and Fifty Dollars ($750.00). 

COUNT II -FRAUD 

I2. KPC hereby restates and reiterates each and every allegation set forth in 

paragraphs One (I) through and including eleven (I 1 ). 

13. The Defendant, Bud Rife, in his individual capacity, submitted invoices to 

KPC for services allegedly performed in accordance with the Rife Contracts as set forth 

hereinabove which contained or were (1) material misrepresentations (2) false (3) known 

to be false or made recklessly (4) made with inducement to be acted on by KPC (5) acted 

4 
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upon in reliance thereupon by KPC, and (6) caused injury to KPC in the monetary 

amount as set forth hereinabove for which Bud Rife in his individual is liable to KPC. 

WHEREFORE, Plaintiff, KPC, prays: 

1. That the Clerk issue summons and service be obtained upon each and 

every Defendant named hereinabove; 

2. For a Judgment against the Defendant, Bud Rife Construction Co., Inc. for 

compensatory damages in the sum not less than Sixty Five Thousand One Hundred and 

Three Dollars ($65,103); 

3. For a Judgment against the Defendant, Bud Rife, for compensatory and 

punitive damages under Count II of the Complaint herein; -

4. For a Judgment awarding prejudgment interest on all liquidated amounts 

at the rate of Eight percent (8%) or the maximum rate allowable by law on all sums 

awarded herein; 

5. For all other relief to which the Plaintiff may be entitled. 

Respectfully Submitted, 

HON. ROBERT J. PATTON 
KINNER AND PATTON LAW OFFICES 
328 East Court Street 
Prestonsburg, Kentucky 41653 
Phone: (606) 886-1343 
Fax: (606) 886-1349 

5 
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Jun. 23. 2008 6:57AM AEP r·~-562-7318 No. 0880 P. 1 

CO.NTRACI' LETTER 

This Contmct No.1294860000Xl03 ("Contract") effective May 29, 2008 ("Effective Date'? is made 
between AmeriC811 Elemric Power Service Corpomtion, a New York cOiporation, as agent for Kentucky 
Power Company ("Owner'? lniving offices at 1 IUvCil!ide Plau, Columbus, OH 43215 and Bud Rife 
Construction Company Juc., a Kentucky cmpomtion, ("Contractor") having offices at 54 Second Street, 
Harold, KY 41635. 

1. Description of Sel'tlices and Engagement ProctlSs 

This Contract is intended to be a blanket contract ~mder which Owner may request servlcce to be perfumed 
by Contractor at various Owner locations on an as needed bssis and does not authorize any work. Owner 
shall authorize Work under one or more written Contract Authori7Btions to Pe:rf!DlD Work ("Release"), a 
sample which is anached in Exhibit B. Work performed hereunder may include general construction serVices 
in and arcund snbststions. Only the Owner's company ordering the Work under a· Release shall be 
rcepoDSible for the obUgations created thereUnder. Contractor must be on call and able to respond within 4 
hours in the evrot of emergency. 

Each Release sball "cOD!aill a specific description of the Work being performed, a schedule for the 
perfo=ce of the Work, perfonnance criteria, and the cost of the Work Each Release shall be governed by 
this Contract.aod shall include a s!Htement referencing this Contract as governing. The Partice agree that aoy 
general or staodard terms and conditions that may be preprinted or attached to a Release, a quote, a purchase 
order, an acknowledgement or any other document that the parties· may use for the ordering, delivery, or 
acknowledgement of Work hereunder shall not apply aod each party hereby rejects all such tmms and 
conditions. · 

The Contractor acknowledges and agrees that there are no guarantees ofa minimum volume ofWork 1mder this 
Contract. Owner may nse other service providers fox the same or similar Work. 

z. Incorporation and Priority 

Contractor and Owner agree that Work will be peiformed in accordance with the followiog Contract 
documents listed in their order of priority in the event of a conflict in their interpretation: 

a. this Contract Letter; 
b. the General Tenns and Conditions for Labor and Services dated June 30, 2004, the Supplemen1my 

Terms aod CouditiDIIll fur T &D Construction aod Maintenance Contmcts dated September 22, 
2000 Rev. 12/14/01, the Supplemental Safety Te.tlllS and Conditions dated v.2 2-1-05, the 
Procedure Upon Discovery of Firearms or Drugs, and the Contractor Fire Retardant Policy 
collectively designated Exhibit A, at!ached hereto and made a part berea£ 

c. appUcable Releases; a sample release designated Exhibit B is attached hereto; 
d. The Contractor Rate Sheets designated as Exhibit C, attached hereto and made a -part hereo£ 

3. Term 

The te.t'Dl of the Contract sball connnence on the Effective Date and shall remain in full force and effect 
until May 28, 2011, unless earlier tellllinated in accordance with this Contraot. The contract may be 
extended for two (2) one year periods upon mntnally acceptable terms. 

EXHIBIT 

i 1 
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Contract Letter No. 1294860000XI03 
Pagc2 of3 

4. Fees and Payment Schedule · 

No. 0880 P. 2 

a. Contractor's price fur the Work is defined in each Release and per the Contractor Rate Sheet in 
Exhibit C; 

b. Contractor shall provide an invoice immediately upon comjlletion of all Wolk under a Release. 

5. Each Invoice shalllnclnde lhe following Information: 

a. unique invoice number, 
b. Release numbers; 
c. detailed line item description of the services and deliverables billed and honrly or unit mtes; 
d loeation receiving the services or delivembles; 
e. if no direct pay permit or exemption certificate, the rate and amount of taxes being billed; and 
:t: total amonnt of the invoice. 

Contractor shall mail invoices to: 

LisaSyck 
American Electric Power 
3249 North Mayo Trail 
Pikevi.lle, KY 41501 

6. Opetatio)l Col!tacts 

7. Notices 

.com 

All notices pursuant to Article 27 of the General Terms and Conditions for Labor and Services shall be sent 
to the following address: 

lftoOwner If to Contmotor 
American Electrlc Power Bud Rife Construction Company Inc. · 
P.O. Box 2021 P.O. Box 155 
Roanoke, VA24022 H~~rold, KY 41635 
Attn: Scott Markwell Attn: Bnd Rife 

I 
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.Contract Letter No. 1294860000Xl 03 
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8. MisceUaneous 

No. 0880 P. 3 

All capitalized teims not defined herein are as defined in the applicable tenns and conditions referenced 
herein · 

IN WITNESS WHEREOF, authorized representatives of the parties have executed this Contraet. 

Amel'ican Electric l'ower Service Corporation 
Company, M agent for Kentucky Power 
Company 

B~~~i=z 
Robert C. Wagner 
Direclor Transmission Region Operations 

Date: 6.-/(,.. ~'if 

Bud Rife Construction Company Inc. 
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CONTRACT LEITER 

This Contract No. 4221900000X103 ("Contracf') is made between American Electric Power Service 
Corporation, a New York corpmation, as agent for !be operating companies of the American Electric Power 
system ("Owner"), having an office at 1 Riverside Plaza, Columbus. OH 43215 and Bud Rifu Construetion 
CO., Inc., a Kentucky corporation, ("Contractor") having an office at 54 Second Street, Harold, KY 41635, 

· to be effective as ofthe 16" day of May, 2011 ("Effective Date"). 

!. Description of Work and Engagement Process 

Sabj ect to the terms and conditions hereof, Contractor agrees to finnish all supervision, labor, equipment 
and specified materials necessary to perform excavation, fencing, and geneml construction services in and 
around substations ("Work").on an as needed basis. Contractor must be on call and be able to respond 
within four hours in !be event of an emergency. 

This Contract does not authorize any Work. Owner will authorize Work via an "Authorization To Perform 
Work" form against the Contract ("Release''). Only the Owner's company ordering the Work under a 
Release shall be responsible for the obii&ations created thereunder. 

Each Release will contain the scope of worlc for that specific project, a schedule for perfonnance, specific 
deliverables of the work, a not to exceed price, performance criteria, and appropriate specifications and 
drawings 1\lld any special instructions. A sample Release is attached as Exhibit C. Each Release shall 
reference this Contract's terms and conditions as goveruing the Work provided thereunder. Any changes to 
the Contract's terms and conditions agreed to by the parties in an issued Release are for the Work specified 
tinder that Release only and will not apply to any other Release, past or future, and will not be deemed to 
have modified the terms and conditions of this Contract. 

The parties agree that any terms and conditions inconsistent with this Contmc~ that may be preprinted or 
attached to a quote, purchase order, acknowledgement or any other document that the parties may use for 
tha ordering and delivery. of Work hereunder shall not apply and each party hereby rejects all such terms 
and conditions. · 

The Contractor acknowledges and agrees that there are no guarantees of a minimum volume of Work under 
this Contract. Contractor acknowledges and agrees that Owner may use other service providers for the 
same or similar Work. 

2. Contract Documents, Incorporation and Priority 

Contractor and Owner agree that the ·worlc will be performed in accordance .with the following 
documents, which are attached hereto, or, if otherwise noted, ineoqlOrated herein by refurence, made a 
part of this Contrac~ and listed below in their order of priority in the event of a conflict in their 
interpretation: 

a. this Contract Letter; 
b. AEP General Terms and Conditions for Labor and Services Rev. I dated March 2009; AEP 

Supplemental Terms and Conditions fur Transmission Construction and Maintenance Contracts 
Rev. 05/01/09; American Electric Power Trans.mission Supplemental Safety Terms and 
Conditions v.7 dated 05-01-09; AEP PPE Hazard Assessment Form; Contractor Task Hazard 
Analysis Form; and AEP Transmission Unvouchered Liability Reporting Instructions and Forms 
collectively designated as Exhibit A; 

c. No. SS-250500 Standards Substation Fence Specification, Rev .. 4 dated 6-04-09; SS-311000 
Grounding Application Guide, Rev. 3 dated 1 0/1412008; CE-031 Specification for Gabions dated 
August 21, 2001; No .. SS-710000 Site Preparation Guidelines dated 10/31/07; 2011 General 
Erosion and Sediment Control Speclfications for· the Construction and MaintenBnce of Electric. 

lfiiii~E~X!!I!IH!!IBII!!!!IT!IIII• 
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Contract Letter No: 4221900000XI 03 
Page2 of4 

Utility Lines- October 2010; and AEP Seeding Policy Southern Transmission Region Roanoke 
Brn~ch Forestry Rev. 1999, collectively designated as Exhibit B; 

d. Authorization to Perform Work fonn (Release), designated as Exhibit C; and 
e. Contractor's Rate Shee~ designated as Exlnoit D. 

Term 

The tenn of the Contract shall commence on the Effuctive Date and ·shall remain in full force and effect 
through May 1:5, 2016, unless terminated earlier in accordance with this Contract If this Contract is 
tenninated prior to Work under a Release being completed, unless the parties agree otherwise in a signed 
writing, the Work under such Release shall be completed pursuant to the terms of this Contract. 

4. Pricing and Payment Terms 

a. Pricing and payment terms will be defined in each Release. Owner and Contractor may agree to 
price Work or portions of the Work under a Release via lump sum, not to exceed, unit price, time 
and material pricing or in accordance with the rates as set forth in Exihibit D. Prior to performing 
any Work that would result in billing in excess of the pricing term as stated in any Release, 
Contractor must receive written approval from Owner's authorized representative. 

b. Beginning on the anniversary date in May, 2013 and for every two years of the Contract thereofter, 
Contractor shall provide to Owner not less than sixty (60) days prior to the March anniversary date 
any requested change in rates pursuant to the Contract If Owner agrees to the changes in rates, an 
amendment to the Contract shall be exeeuted by the parties. In the event the Owner does not agree 
to the changes in rates, the Contract shall terminate at the end of the current year tenn in 
accordance with the Contract terms. In the event Contractor fails to provide a rate change within 
the specified time frame, then the current rates shall remain in effect for the next twenty four 
.months . 

5. Additional Safety Provisions 

Contractor agrees: 

a. To complete and submit an AEP PPE Hazard Assessment Form (sample in Exlnoit A).- one per 
life ofthe Agreement. 

b. To meet with local Owner's representative and review safety expectations prior to performing any 
Work. 

c. Not perfonn any Work without Ownei-'s representative being present. 

d. To complete a Contractor's Task Hazard Analysis ("THA") fonn (sample in Exhibit A) for each 
Work task (Release) activity. All eight fonn elemenlll must be completed and reviewed with 
Owner representative prior to performing any Work 

e. To wear proper safety gear at all times in performing the Work. The Contractor employees must 
wear the following Personal Protective Equipment (PPE) at all times when worlcing at Owner's 
site i.e. Hard Hat, Safety Glasses, Safety Toe Footwear and Gloves. Ftre Retardant Clothing is 
required for any Work within substations. Fire retardant disposable coveralls can be provided by 
AEP. 

f. To. remain strictly within Work area as designated by Owner. No work is to be perfonned outside 
of this ;rrea. The work area will be defined to keep all workers at a safe distance from the 
energized portion of the station. Contractor employees will not be allowed in Owner Substation 
Control houses unescorted under any circumstances. 
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g. Variations to the plan as previously slated must be discussed and evaluated with approval from 
AEP prior to any work commencing. At no time will the minimwn ele.ctrical approach dislance be 
violated. 

h. To provide copies of all required documents createa above and email them daily to Sue Smith at 
sssmith@aep.com 

These safety provisions may be in addition to and in no way modifY or diminish the Owner's other safuy 
requirements contained in the General Terms and Conditions for Labor and Services or the Supplemental 
Safety Terms and Conditions. 

6. . Invoicing and Invoices 

Each invoice shall include the following minimum information, and any other information as may be 
requested by Owner: 

a. unique invoice number, 
b. Contrnct number 4221900000Xl03 and appropriate Release number; 

·C. detailed line item description of the services and deliverables billed and hourly or unit rates; 
d. location receiving the services or deliverables; 
e. if no direct pay permit or exemption certificate, the rate and amount of taxes being billed; and 
f. total amount of the invoice. 

Contractor shall mall invoices to the AEP representative shown on the Release authorizing the Work. 

7. Notices and Operation Contacts. 

In accordance with Article 33.0 of the AEP General Tenns and Conditions for Labor and Services in 
Exhibit A, the representatives of the parties for receipt of notices are: 

For Owner: 

Name Role Email Phone ·Address 
Scott Markwell AEP Contract snmarkwell@aep.com 540.562.7083 P.O. Box 2021 

Analyst Roanoke, VA 24022 
As Shown in the As Shown in the As Shown in the As Shown in the As Shown in the 
Respective Respective Release Respective Release Respective Respective Release 
Release Release 

For Contractor: 

Contractor Bud Rife budri@mikrotec.com 606.478.5264 P.O. Box !55 
Rep Harold, KY 41635 

8. Miscellaneous 

Contractor agrees that the documentation required by the Unvouchered Liability Reporting Instructions will. 
be delivered as prescribed. 

I 
I 
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All capitalized terms not defined herein· are as defined in lhe applicable tenns and conditions referenced 
herein. 

IN WITNESS WHEREOF, dlliy authorized representatives of the parties have executed this Contract as 
of the date written below to be effective as of the Effective Date. 

American Eledric Power Service Corporation, 
as agent for the operating companies of the 
American Electric Power system 

• ion Regional Operations 

Date 

Bud Rife Construction CO., Inc. 

Title j j ' w 10 II 
Date 

I 
I 
I 
I 

j 
I' 
! r 

l r 
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( FILED....----:::ENTERED 
TENDERED RECE~ 

THIS::L.DAYOF fib' 20-
DOUGLAS R. HALL, CLER 

FLOYD CIRCUIT COURT BY: D.C. 
DIVISION NO. II 

C.A. NO: 14-CI~00907 

KENTUCKY POWER COMPANY, PLAINTIFF, 

Vs ANSWER AND COUNTERCLAIM 

BUD RIFE CONSTRUCTION CO., INC. 
And BUD RIFE, 

************************************ 

DEFENDANTS 

Comes the Defendants, Bud Rife Construction Co., Inc. and Bud Rife, by and through 

counsel, and for their answer and counterclaim against the Plaintiff, Kentucky Power Company, 

states as follows: 

1. The Plaintiffs complaint should be dismissed for failure to state a cause of action. 

2. The Plaintiffs complaint should be dismissed as being barred by the applicable statute 

of limitations. 

3. The Plaintiffs complaint should be dismissed based upon the "Unclean Hands" 

Doctrine. 

4. The Plaintiffs complaint should be dismissed based upon the doctrines of estoppel, 

waiver and/or latches. 

5. The Defendants admit the allegations of Plaintiff's complaint regarding Jurisdiction 

and Venue. 

6. The Defendants admit the allegations of paragraphs1, 2, 3, 4 and 5 of Plaintiff's 

complaint. 

7. The Defendants admit in part and deny in part the allegations of paragraph 6 of the 

Plaintiffs complaint, specifically denying that Contract #1 and Contract #2 contains the entire 
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Agreement of the Parties, due to the fact that said contracts specifically allow for billing as was 

done by Defendant, Bud Rife Construction Co., Inc. with the knowledge, agreement and 

acquiescence of Plaintiffs representatives. 

8. The Defendants admits in part and denies in part the allegations of paragraph 7 of 

the Plaintiffs complaint, specifically denying that Plaintiff made.!!.!! payments per the 

aforementioned contracts. 

9. The Defendants admits in part and denies in part the allegations of paragraph 

number 8 of Plaintiffs complaint, specifically denying that there were "unauthorized markups" 
on 

invoices submitted by Bud Rife Construction. 

10. The Defendant denies the allegations of paragraph numbers 9, 10 and 11 of 

Plaintiffs complaint. 

11. The Defendant admits in part and denies in part the allegations of paragraph 

number 12 of Plaintiffs complaint, specifically denying those allegations as set forth herein 

above. 

12. The Defendant denies the allegations of paragraph number 13 of Plaintiffs 

coni plaint. 

COUNTERCLAIM 

Comes the Defendant, Bud Rife Construction Company, Inc., by and 

through counsel, and for its counterclaim against the Plaintiff, Kentucky Power Company, 

states as follows: 
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1. The Defendant, Bud Rife Construction Company, Inc. and the Plaintiff, Kentucky 

Power Company, entered into multiple contracts wherein Rife was to provide 

certain construction services in return for payment per the contract and per the oral agreement 

of the parties which was envisioned in Contract #1 and Contract #2. 

2. Bud Rife Construction, Inc., performed various construction services and 

submitted invoices to Plaintiff per Plaintiff's and/or Plaintiff's representatives direction and 

specifications. 

3. Kentucky Power Company made timely payment on most invoices submitted by Rife, 

but failed and refused to pay the sum of $24,896.36. 

4. Bud Rife Construction Company, Inc. has made proper demand on the Plaintiff, 

Kentucky Power Company, for payment of the outstanding invoices. Despite this proper 

demand, Kentucky Power Company has failed and refused to pay the same. 

5. Pursuant to the agreement of the parties, Kentucky Power Company is indebted to 

Bud Rife Construction Company, Inc. for services rendered. 

WHEREFORE the Defendant, Bud Rife Construction Company, Inc. demands on his 

counterclaim against the Plaintiff, Kentucky Power Company, the following: 

1. That the clerk issue summons and service be obtained upon Kentucky Power 

Company by and through their agent for service of process, CT Corporation System, 306 W. 

Main St., Suite 512, Frankfort, KY 40601. 

2. For judgment against Kentucky Power Company in the amount of $24,896.36; 

3. For pre-judgment and post judgment interests; 

4. For any and all other relief to which the. Defendants may appear to be entitled. 



~-

( 

V NOVER, HALL & BARTL Y, PS 
P .0. BOX 1378 
PRESTONSBURG, KY 416S3 

CERTIFICATE-OF SERVICE 

This is to certify that a true and correct copy of the fore~~s mailed to the Han. Joe 
Patton, 328 East Court Street, Prestonsburg, KY 41653, tbis the ay of February, 2015. 



FLOYD CIRCUIT COURT 
DIVISION NO 

C.A. NO: 14-CI-907 

KENTUCKY POWER COMPANY 

t/ FILED £NTERI 
· TENDERED AECEIVEi 
THISJZ._DAYOF:t;jas7 20~ 
DOUGLAS R. HAL LEAK 
BY: -4/1/-- D. 

PLAINTIFF 

vs ANSWERS TO INTERROGATORIES AND 
RESPONSES TO REQUEST FOR PRODUCTION OF DOCUMENTS 

BUD RIFE CONSTRUCTION CO., INC. 
and BUD RIFE 

************************************ 

DEFENDANTS 

Comes the Defendant, Bud Rife Construction Co., Inc. and Bud Rife, by and through 

counsel, and for his answers to interrogatories and responses to request for production of 

documents; states as follows: 

• INTERROGATORY NO. 1: Please state the name, age, employer and job title, address 

and telephone number of each individual providing information or assisting in the answering of 

these interrogatories. 

ANSWER: Bud Rife, P.O. Box 155, Harold, KY 41635; Age 56; Occupation: 

Owner/operator/president ofBud Rife Construction Company, Inc.; TeJephone number: 606-

478-5264. 

INTERROGATORY NO.2: Please set forth, with as much particularity as possible, 

each and every fact or basis, (including the identity of each individual) that a Defendant contends 

supports the defense of the ''Unclean Hands' Doctrine" asserted as a defense to Plaintiff's 

Complaint and set forth in Paragraph 3 ofthe Defendants' Answer. 

ANSWER: Objection, discovery has only just begun and thus this question is pre-

mature. However, without waiving said objection, the Defendant states that his billing was done 

as per the direction and with the acquiescence of multiple representatives of the Plaintiff · 

Corporation. Among those with knowledge of the billing arrangements, and who directed and/or 

~;hi bit _ _._)..:._?; ____ _ 
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acquiesced to the same, the following Kentucky Power Company Employees are potential 

witness: 

A Matt Kimberlain 
B. Tim Holland 
C. Lisa Syck 
D. Michael Lily 
E. Tim Miller 
F. Bob Shurtleff 
G. Lance Blackburn 
H. Brett Brewer 
I. John Roach 
J. Peggy Wysong 

**These individuals not only directed and/or acquiesced to the billing, many of them actually 
obtained personal services from Bud Rife Construction Company, Inc., at either a.greatly 
reduced rate or free of all charge while taking all actions necessary to ensure that Defendant was 
paid the 1 0% add on to the Plaintiff's bills pursuant to the terms of the original contract and as 
directed by Plaintiff's representatives. 

INTERROGATORY NO.3: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contend supports their response to Plaintiff's Complaint set 

forth in Paragraph 7 of the Defendants' Answer, including but not limited to, specifically any 

additional terms or conditions of Contract # 1 and Contract #2 and the facts regarding the 

negotiation and performance of such alleged terms and conditions. 

ANSWER: Plaintiff by and through its representatives agreed that Defendant would be 

entitled to add 10% to all of his bills in return for the Defendant making himself available at any 

and all times deemed necessary by the Plaintiff; and also in return for the Defendant obtaining 

additional equipment and liability insurance required by the Plaintiff,to perform services as 

needed by the Plaintiff. 

INTERROGATORY NO.4: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends supports the response to Plaintiff's Complaint set forth 

in Paragraph 9 of1he Defendants' Answer. The answer should include without limitation, the 
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identify of each person or Plaintiff representative (I) who had !mow ledge, (2) agreed or (3) 

acquiesced to the Defendant's billing procedure. 

ANSWER: See answer to interrogatory number 2. 

INTERROGATORY NO.5: Please set forth, with as much particularity as possible, 

each and every. fact a Defendant contends supports the response to Plaintiffs Complaint set forth 

in Paragraph 9 of the Defendants' Answer, including but not limited to the allegation the Plaintiff 

"did not make all payments per the afOrementioned contracts." 

ANSWER: The Plaintiff; as set forth in Defendant's counterclaim, failed to pay all 

invoices as submitted by the Defendant. Defendant submitted invoices for all services perfOrmed 

plus the additional I 0% add on as agreed, however, Plaintiff failed to pay Defendant the sum of 

$24,896.36. 

INTERROGATORY NO. 6: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends supports an allegation that a Defendant was authorized 

by the Plaintiff or its representatives to mark up or increase invoices for ''work" done by a 

Defendant. 

ANSWER: See answer to interrogatory number 2. 

INTERROGATORY NO. 7: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends supports the response to Plaintiffs Complaint set furth 

in Paragraph 9 of the Defendants' Answer. 

ANSWER: Defendant denies that there were "unauthorized markups" and specifically 

asserts that its billings were done as per the contract and the oral direction of Plaintiffs 

agents/representatives. Also, Defendant was told by Plaintiffs Agent, Matt Kimberlain, to 
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continue to work and bill with 10% add-on and that Plaintiff was working on a new contract to 

include the add-on. 

INTERROGATORY NO. 8: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends supports the response to Plaintiff's Complaint set forth 

in Paragraph 10 of the Defendants' Answer: 

ANSWER: The Defendant denies that any invoices were doubled billed as alleged in 

Plaintiffs complaint. Specifically, Defendant asserts that his billings were done as per the 

contract and the direction of the Plaintiff's agents/representatives. Also, Defendant 

subcontracted certain work at Plaintiff's locations at Wooton Station and Kimper from New 

River Electrical. Defendant billed New River, who in turn bilied Plaintiff with the add-on for 

Defendant's work. 

INTERROGATORY NO. 9: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends supports the response to Plaintiff's Complaint set forth 

in Paragraph 11 of the Defendants' Answer: 

ANSWER: See answer to interrogatory number 7 .. 

INTERROGATORY NO. 10: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends supports the allegations set forth in Paragraph 1 of the 

Defendant's Counterclaim, including but not limited to, (1) the date of each contract entered by 

the Plaintiff with either Defendant; (2) the persons involved in the negotiation or formation of 

each Contract; (3) the persons involved in the negotiation or formation of the alleged oral 

contract, (4) all terms and conditions of each written contract, (5) all terms and conditions of 

each alleged oral contract (6) the performance by each of party of each written contract; (7) the 

performance by each of party of the alleged oral contract. 
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ANSWER: In addition to the written contracts; a copy of which are in possession of the 

Plaintiff; the Defendant received oral direction from those representatives of the Plaintiff set 

forth in answer to interrogatory number 2 in regards to specific work to be performed and 

billings to be done therefrom This answer will be supplemented as additional discovery is 

conducted. 

INTERROGATORY NO. 11: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends support the allegations set forth in Paragraph 4 of the 

Defendant's Counterclaim 

ANSWER: Bud Rife Construction Company, Inc. made specific demand upon the 

Plaintiff for the payment of the unpaid invoices. In response, the Plaintiff not only denied paying 

those invoices, but' also alleged that the Defendant owed them money. 

INTERROGATORY NO. 12: Please set forth, with as much particularity as possible, 

each and every fact a Defendant contends supports the allegations set forth in Paragraph 5 of the 

Defendant's Counterclaim 

ANSWER: Defendant performed services for the Plaintiff and billed according to 

direction. Plaintiff failed and refused to pay a portion of certain invoices to the extent of 

$24,896.36. 

INTERROGATORY NO. 13: Please set forth, with as much particularity as possible, 

the location and content of any documents a Defendant contends supports any answer to any 

interrogatory hereinabove. 

_ANSWER: Plaintiff should have in its possession all documents required to prove 

and/or disprove the allegations ofthe Plaintiffs complaint and Defendants counterclaim. 
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INTERROGATORYN0.14: Please state the name and last known address of each 

and every person known to you, or to your atto~ey, who has or who purports to have, any type 

ofknowledge or discoverable information concerning the circumstances of the claim which is 

the subject matter of the counterclaim Please include the names and addresses of any and all 

eyewitnesses, or on-site witnesses to any relevant events including, limited to, the negotiation 

and performance of any written contract or alleged oral contract. 
• 

ANSWER: In addition to those individuals listed in interrogatory number 2, the 

following individuals employed by the Defendant have knowledge of the work and billings in 

question: 

A. BudRife 
B. Renee Tackett 
C. Suda Allen 
D. Rosa McCoy 
E. Jamie Hayden 

INTERROGATORY NO. 15: Please state the name and address of each and every 

person whom you or your attorney intends to call as a witness to testify on behalf of a Defendant 

at the trial of this action. 

ANSWER: It is undetermined at this time the identity of all witnesses that Defendant 

will use at trial of this matter. However, at a very minimum, those· individuals listed in answer to 

interrogatoiynumber 2 and to interrogatory number 14 are expected to testifY on behalfofthe 

Defendant. 

INTERROGATORY NO .. 16: Please state the name and address of each and every 

expert witness whom a Defendant intends to call as a witness, either in person, or by deposition, 

at the trial of this action, and for each expert, set out the subject matter on which the expert is 
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expected to testifY, and further state the substance of facts and opinions to which each expert will 

testifY and a summary of the grounds of each opinion of such expert. 

ANSWER: Undetermined. 

INTERROGATORY NO. 17: State whether or not you will be willing to supplement 

your answers to these interrogatories and request for production of docmnents. 

ANSWER: Yes. 

INTERROGATORY NO. 18: State the name and address for every employee or sub-

contractor employed by a Defendant that performed any services of work related to the contracts 

identified in the complaint or alleged in the counterclaim. 

ANSWER: The following is a list of employees working for Bud Rife in regards to the 

contracts 'at issue: 

A. Dwayne Bryant 
B. Jimmy Lawson 
C. David Hunt 
D. Eddie Shepherd 
E. BudRife 

INTERROGATORY NO. 19: IdentifY the person, company, accountant, and/or service 

that provide any services relating to accounts payable, payroll, and tax withholding for each 

Defendant and its respective employees. 

ANSWER: See answer to interrogatory number 14. 

INTERROGATORY NO. 20: IdentifY any representative of the Plaintiff or any 

Defendant's employee, sub-contractor, or other worker who was paid in cash, including the (i) 

' full name and address of such person or company, (ii) the reason, work or services for such 

payment and (iii) the date and amount paid. 
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ANSWER: No records, other than those attached, are in the Defendant's possession. 

Any records that would have been available were destroyed by the intentional fire that has led to 

the prosecution of the arsonists who burnt Defendant's office building located at Stanville, 

Kentucky. 

RESPONSE TO REQUEST FOR PRODUCTION OF DOCUMENTS 

REQUEST NO. 1: Please produce any and all documents relating to the negotiation, 

formation and performance of any contract contended by a Defendant to have existed by and 

between the parties since 2005. 

RESPONSE: See the attached contracts between the parties. 

REQUEST NO. 2: Please produce each and every exhibit to be filed by a Defendant 

into evidence as an exhibit in this action. 

RESPONSE: Undetermined at this time. 

REQUEST NO. 3: Please provide copies of any experts reports. 

RESPONSE: None in Defendant's possession at this time. 

REQUEST NO. 4: Please provide any and all documents which a Defendant reviewed 

in preparing an answer to an interrogatory hereinabove. 

RESPONSE: See the attached contracts and/or invoices. 

REQUEST NO.5: Please provide a list of relatives of a Defendant over the age ofl8 

residing in Floyd County including parents, grandparents, brothers, sisters, aunts, uncles, 

children, nephews, nieces and first and second cousins. 

RESPONSE: Defendant has no relatives in Floyd County, Kentucky. 
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REQUEST NO. 6: Please produce copies of all tax reporting documents relating tp 

work, services and payments made with regard to each and every written and alleged oral 

contract. 

RESPONSE: See. the Defendants tax records for the years 20~9, 2010,2011, 2012 and 

2013. / 

ITHBARTLEY 
OVER, HALL & B 

P .. BOX 1378 
PRESTONSBURG, :KY 41653 

CERTIFICATE OF SERVICE 
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I, Bud Rife, certify that I have read the foregoing and all statements contained herein are 
true and correct to the best of my !mow ledge and belief. 

STATE OF KENTUCKY 
COUNTY OF FLOYD 

B 

· - Subscnbed sworn and aclmowledged to before me by BUD RIFE, this the aL day of %· ~ ,2015. \ . -

- -0-\o.C<"\( ~~ 
NOTARY PUBLIC, S1j'-TE AT LARGE 

MY COMMISSION EXPIRES: Dlc-~l- l.O\ q 

' -
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P.S.C. KY. No. 1 

SENTRA CORPORATION 

OF 

120 PROSPEROUS PLACE, SUITE 201 
LEXINGTON, KENTUCKY 40509 

Rates, Rules and Regulations for Supplying 
Natural Gas 

to 

Fountain Run, Kentucky 

and 

Other areas served by the Company in Kentucky 

ISSUED: December 1, 1998 

Filed with the 
PUBLIC SERVICE COMMISSIONJa~; :-:; SUl".f.CE COMiv: !SSiON 

r \:: I '; ·~,j .~~· · ! '"'~' v 
OF ~·· .. · '''"' · 

~r:F-;:c·nvt 
KENTUCKY 

DEC 0 ., 199S 

EFFECTIVE: December 1, 1998 

ISSUED BY SENTRA CORPORATION 

B\li(f.i~~ 
Vice President 
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Original Sheet No. 12 

SENfRA CORPORATION P.S.C. KY. No. I 

RULES AND REGULATIONS 

Customer's judgment reasonably exercised, would materially affect the utilization of 
the gas delivered. 

b. Company may subject or permit the subjection of said natural gas to compression, 
cooling, cleaning or other processes to such an extent as may be required in its 
transmission from the source thereof to .the point or points of delivery. · 

Heat Content. The natural gas delivered shall contain an average total heating value for 
any twelve (12) months period of not less than one thousand (1,000) Btu per cubic foot. 
Such heating value shall be determined by tests at the beginning of deliveries, or from 
recording calorimeters located at such place or places as may be selected by Company. 
Such calorimeters shall be periodically checked, using a reference sample of gas of 
known heating value, or such other method as may be mutually agreed upon. Customer 
shall not be required to accept natural gas having a total heating value of less than nine 
hundred fifty (950) Btu per cubic foot, but acceptance by Customer shall not relieve 
Company of its obligation to supply natural gas having the said average total heating 
value of one thousand (1,000) Btu pet cubic foot. 

The unit of volume for the purpose of determining total heating value shall be one (I) 
cubic foot of gas saturated with water vapor at a temperature of sixty degree ( 60") 
Fahrenheit and an absolute pressure equivalent to thirty (30) inches of mercury at thirty­
two degrees (32°) Fahrenheit and under standard gravity (32.174 ft. per second per 
second). 

Freedom From Objectional Matter. The gas delivered: 

a. shall be commercially free from dust or other solid or liquid matter which might 
interfere with its merchantability or cause injury to or interference with proper 
operation of the lines, regulators, meters, and other equipment of Customer; 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN INVESTIGATION OF THE GAS COSTS OF SENTRA 
CORPORATION PURSUANT TO KRS 278.2207, THE 
WHOLESALE GAS PRICE IT IS CHARGED BY ITS 
AFFILIATE, MAGNUM HUNTER PRODUCTION, INC. 
PURSUANT TO KRS 278.274, AND THE STRUCTURE 
OF THE PURCHASED GAS ADJUSTMENT CLAUSE 
CONTAINED IN ITS FILED TARIFF 

ORDER 

) 
) 
) 
) CASE NO. 
) 2016-00139 
) 
) 

This proceeding was initiated April 8, 2016, to investigate Sentra Corporation's 

("Sentra") gas costs pursuant to KRS 278.2207, the wholesale gas price it is charged by 

its affiliate , Magnum Hunter Production, Inc. ("MHP") pursuant to KRS 278.274, and the 

structure of the purchased gas adjustment ("PGA") clause in its approved tariff. 1 Sentra 

is a local gas distribution company ("LDC'') subject to Commission jurisdiction pursuant 

to KRS 278.01 0(3)(b). The Attorney General of the Commonwealth of Kentucky, by and 

through his Office of Rate Intervention ("AG") , is the only intervenor in this proceeding. 

Sentra responded to the information request in Appendix B of the Order which 

opened this proceeding, one request for information from Commission Staff ("Staff"), 

and two requests for information from the AG. It participated in an informal conference 

("IC") held shortly after the AG was granted intervention.2 Neither party requested a 

formal hearing; accordingly, this matter is being decided based on the existing record . 

1 The Order opening this Investigation required that Sentra collect the gas cost component of its 
rates subject to refund for bills rendered after the date of that Order until further Order of the Commiss1on. 

2 The IC, scheduled at Sentra's request, was held on May 12, 2016. 
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BACKGROUND 

In 2007, a time of very high natural gas market prices, the Commission approved 

increases in several LOGs' PGAs to amounts in excess of $10.00 per Mel. An increase 

in Sentra's PGA to $12,5306 per Mel was approved in Case No. 2007-00120.3 Since it 

was first approved in 1998, Sentra's PGA clause has contained provisions on how to 

address an increase in its wholesale gas cost and the information it must file with the 

Commission in order to receive approval to pass an increase on to its customers. Its 

PGA clause, however, contains nothing that addresses decreases in its wholesale gas 

cost. Largely due to the absence of such a provision in Sentra's PGA clause, its PGA 

has remained unchanged at $12.5306 since 2007. 

Sentra's Wholesale gas supplier for many years has been its affiliate, MHP. The 

fact that its supplier is an affiliate causes Sentra's gas- supply to tall within the scope of 

two Commission statutes, KRS 278.2207(1 )(b) and KRS 278.274(3)(c) and (d). The 

first of these statutes requires that: 

Services and products provided to the utility by an affiliate 
shall be pric;ed at the affiliate's fully distributed cost but in no 
event greater than market or in compliance with the utility's 
existing USDA, SEC, or FERC approved cost allocation 
methodology. 

KRS 278.274(3)(c) and (d) state: 

(3)(c) If the commission determines that the rates charged 
by the utility are not just and reasonable in that the cost of 
natura.! gas purchased from the affiliated company is unjust 
and unreasonable, the commission may reduce the 

3 Case No. 2007-00120, The Notice of Purchased Gas Adjustment Filing of Sentra Corporation 
(Ky. PSG Apr. 19, 2007). 
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purchased gas component of the utility's rates by the amount 
deemed to be unjust or unreasonable. 

(3)(d) The commission may also reduce the rate charged by 
the affiliated company by the same amount 

During the May 12, 2016 IC, Sentra indicated that it had decreased its rates twice 

during the months leading up to the opening of this investigation: first, in December 

2015, and again in April 2016,4 both times without filing a new tariff or any other notice 

with the Commission. These were described as efforts to pass on to customers the 

lower wholesale gas costs Sentra was incurring.5 

Subsequent to the IC, Sentra filed a new PGA clause tariff via the Commission's 

electronic Tariff Filing System with a July 1, 2016 effective date. The clause is similar to 

the PGA clause tariffs .of other LDCs under the Commission's jurisdiction.6 By Order 

dated June 10, 2016, the Commission entered the tariff in the record of this proceeding 

and suspended it for five months, from July 1, 2016, to December 1, 2016.7 

DISCUSSION 

Sentra has indicated its willingness to revise its PGA clause tariff so that it will be 

responsible for making quarterly PGA filings which adjust the amount of its PGA up or 

4 
Sentra's representatives explained that residential and commercial rates were reduced from 

$14.67 to $12.00 per Met in December 2015, and to $9.50 per Met in April 2016. Its industrial rates were 
reduce similarly; however, they were $13.85 per Met prior to their being reduced. 

5 Given that its PGA clause contained no provision addressing how to deal with a decrease in 
wholesale gas costs, while acknowledging that rates were revised without Commission approval, Sentra's 
representatives stated that they were unable to discern the type of filing that could be made on behalf of 
Sentra to seek such approval. 

6 The proposed PGA clause tariff provided for quarterly filings by Sentra containing an expected 
gas cost which may include gas procured at fixed prices. forward prices, and indexed prices. 

' The June 10, 2016 Order offered the AG an opportunity to comment or conduct discovery on 
the tariff within 14 days of the date of the Order. The AG did not avail itself of this opportunity. 
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down in order to reflect increases or decreases in its wholesale cost of gas. Sentra has 

also indicated that it anticipates filing for an increase in its base rates pursuant to 807 

KAR 5:076, the Alternative Rate Filing ("ARF") procedure available to small utilities, with 

an anticipated timeframe for the ARF filing of August 2016. Sentra has been 

cooperative with the Commission, the AG, and Staff during this investigation. Prior to 

the opening of this proceeding, it reduced rates to its customers in order to recognize 

lower wholesale gas costs it had been incurring, although no tariffs were ever filed 

reflecting the lower rates. 

Although the rate changes it made without filing tariffs and notice to the 

Commission reduced rates, which benefitted its customers, such rate changes by 

· Sentra violated KRS 278.160 and KRS 278.180. However, given that the changes 

worked to the advantage of Sentra's customers and considering Sentra's explanation 

for making the rate changes in the manner they were made, it appears that the changes 

were well intended. 

FINDINGS 

Having reviewed the evidence of record and being otherwise sufficiently advised, 

the Commission finds that: 

1. The proposed PGA clause submitted by Sentra and placed in the record 

of this proceeding which requires that it make quarterly filings to reflect future changes 

in its wholesale gas, be they increases or decreases, is reasonable and should be 

approved. 

2. Sentra should file an application pursuant to the PGA mechanism 

approved herein no later than October 1, 2016, for rates proposed to be effective 
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November 1, 2016. Using the provision for an Interim Gas Cost Adjustment contained 

in its PGA clause, Sentra has the ability to file an earlier application to establish an 

Expected Gas Cost ("EGC") that can be supported by current market conditions for 

natural gas, and the Commission encourages it to do so. The suggested format for its 

application is attached as an Appendix to this Order. Support for the EGC proposed 

should be attached as an addendum to its application. 

3. Sentra should timely file an application pursuant to the ARF procedure 

available to small utilities in order to confirm that its base rates accurately reflect its 

current financial condition. 

4. On two occasions prior to the opening of this proceeding, Sentra reduced 

its rates to its customers with the outcome being to effectively reduce the PGA 

component of its rates to $7.36 per Mcf.8 

5. Sentra's two rate reductions were made without filing tariffs or notice with 

the Commission and were therefore in violation of KRS 278.160 and KRS 278.180. 

Sentra should be subject to fines of $500 for each of its two violations. The fines, 

however, should be suspended on the condition that no like violations occur in the next 

24 months, after wliich time the fines should be rescinded without further action by the 

Commission. 

6. Within ten days of the date of this Order, Sentra should file a tariff setting 

forth the rates currently being charged to each customer class. 

" In two steps, Sentra red~ced its total volumetric rate from $14.67 to $9.50 per Mcf, a decrease 
of $5.17. Its filed PGA tariff includes an approved PGA amount of $12.53. $12.53 minus $5.17 results in 
an effective PGA amount of $7.36 per Mcf. 
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7. Given the reductions in rates implemented by Sentra prior to the opening 

of this investigation, no refunds of the amounts it collected subject to refund pursuant to 

the Order opening this proceeding should be required. 

IT IS THEREFORE ORDERED that 

1. Sentra's proposed PGA clause tariff is approved. 

2. As soon as possible, but no later than October 1, 2016, Sentra shall file a 

PGA application containing the information as set out in the form in the Appendix 

attached hereto in order to establish a market-based EGC for its gas cost rate. 

3. Sentra shall notify the Commission within seven days of the date of this 

Order of its anticipated timeframe, including the latest foreseeable date, for filing an 

ARF application. 

4. Sentra shall be subject to fines of $500 for each of its two violations of 

KRS 278.160 and KRS 278.180. However, the fines shall be suspended on the 

condition that no like violations occur in the next 24 months, after which time the fines 

shall be rescinded without further action by the Commission. 

5. Given the reductions in rates implemented by Sentra prior to the opening 

of this investigation, no refunds of the amounts it collected subject to refund pursuant to 

the Order opening this proceeding shall be required. 

6. Within ten days of the date of this Order, Sentra shall file with the 

Commission, using the Commission's electronic Tariff Filing System, revised tariff 

sheets showing the rates currently charged to each customer class. 
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APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2016-00139 DATED . AUG 16 2016 



Date Filed: 

Date Rates to be Effective: 

Company Name 

Quarterly Report of Gas Cost 
Recovery Rate Calculation 

Reporting Period is Calendar Quarter Ended: 

-2- Appendix 
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SCHEDULE I 

GAS COST RECOVERY RATE SUMMARY 

Component 

Expected Gas Cost (EGG) 
+ Refund Adjustment (RA) 
+ Actual Adjustment (AA) 
+ Balance Adjustment (SA) 
= Gas Cost Recovery Rate (GCR) 

GCR to be effective for service rendered from ___ _ 

A. EXPECTED GAS COST CALCULATION 

Total Expected Ga$ Cost (Schedule II) 
Sales forthe 12 months ended 

= Expected Gas Cost (EGG) 

B. REFUND ADJUSTMENT CALCULATION 

Supplier Refund Adjustment for Reporting Period (Sch. Ill) . 
+ Previous Quarter Supplier Refund Adjustment 
+ Second Previous Quarter Supplier Refund Adjustment 
+ Third Previous Quarter SUQQiier Refund Adjustment 
= Refund Adjustment (RA) 

C. ACTUAL ADJUSTMENT CALCULATION 

Actual Adjustment for the Reporting Period (Schedule IV) 
+ Previous Quarter Reported Actual Adjustment 
+ Second Previous Quarter Reported Actual Adjustment 
+ Third Previous Quarter ReQorted Actual Adjustment 
= Actual Adjustment (AA) 

D. BALANCE ADJUSTMENT CALCULATION 
Balance Adjustment for the Reporting Period (Schedule V) 

+ Previous Quarter Reported Balance Adjustment 
+ Second Previous Quarter Reported Balance Adjustment 
+ Third Previous Quarter ReQorted Balance Adjustment 
= Balance Adjustment (BA) 

-3-

$/Mel 
$/Mel 
$/Mel 
$/Mel 

to 

Unit 

$ 
Mel 

$/Mel 

Unit 

$/Mel 
$/Mcf 
$/Met 
$/Mel 

Unit 

$Mel 
$/Mel 
$/Mel 
$/Mel 
$/Met 

Unit 
$/Met 
$/Mcf 
$/Met 
$/Met 

Amount 

Amount 

Amount 

Amount 

Amount 

Appendix 
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SCHEDULE II 

EXPECTED GAS COST 

Actual • MCF Purchases for 12 months ended ----------------

( 1 ) (2) 

Supplier Dth 

Totals 

(3) 
BTU 

Conversion Factor 

(4) 

Mel 

(5)** 

Rate 

(6) 
(4) X (5) 

Cost 

Line loss for 12 months ended -----c:----;----- is ___ 0.:..:Yo=- based on purchases of 
________ Mel and sales of ________ Mel. 

Total Expected Cost of Purchases (6) 
+ Mel Purchases (4) 
- Average Expected Cost Per Mel Purchased 
x Allowable Mel Purchases (must not exceed Mel sales+ .95) 
= Total Expected Gas Cost (to Schedule lA) 

Unit 
$ 

Mel 
$/Mel 
Mel 
$ 

Amount 

*Or adjusted pursuant to Gas Cost Adjustment Clause and explained herein. 
**Supplier's tariff sheets or notices are attached. 
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SCHEDULE Ill 

SUPPLIER REFUND ADJUSTMENT 

Details for the 3 months ended _______ _,('-'re:J::p_.::_oc.:.rti"""'n-"-g-"p-=ce'-'-rio:::..:dCL)~-------

Particulars 

Total supplier refunds received 
+ Interest 
= Refund Adjustment including interest 
+ Sales for 12 months ended 
= Supplier Refund Adjustment for the Reporting Period 

(to Schedule lB.) 

-5-

$ 
$ 
$ 

Mel 
$/Mcf 

Amount 
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SCHEDULE IV 

ACTUAL ADJUSTMENT 

For the 3 month period ended (reporting period) 

Particulars 

Total Supply Volumes Purchased Mcf 
Total Cost of Volumes Purchased $ 

.,. Total Sales Mcf 
(rriay not be less than 95% of supply 
volumes) 

= Unit Cost of Gas $/Mel 
EGO in effect for month $/Mcf 

= Difference $/Met 
[(over-)/Under-Recovery] 

x Actual sales during month Met 
= Monthly cost difference $ 

Total cost difference (Month 1 + Month 2 + Month 3) 
+ Sales for 12 months ended 

Month 1 
I l 

= Actual Adjustment for the Reporting Per'iod (to Schedule IG:) 

-6-

Month 2 
I l 

Unit 
$ 

Met 

$/Met 

Month 3 
I l 

Amount 
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Case No. 2016-00139 



SCHEDULEV 

BALANCE ADJUSTMENT 

For the 3 month period ended (reporting period) 

Particulars 
(1) Total Cost Difference us~d to ccirl)pute AA of the GCR 

effective four quarters prior to the effective date 
of the currently effective GCR 
Less: Dollar amount resulting from the AA of 
____ $/Mcf as used to compute the GCR in effect 
four quarters prior to the effective date of the 
currently effective GCR times the sales of 
---~ Met during the 12-month period the AA 
was in effect. 
Equals: Balance Adjustment for the AA. 

{2) Total Supplier Refund Adjustment including interest used to 
compute RA of the GCR effective four quarters prior to the 
effective date of the currently effective GCR. 

$ 

$ 

Less: Dollar amount resulting from the RA of $ 
$/Mcf as used to compute the GCR in effect four 
qu~rters prior to the effective date of the currently 
effective GCR times the sales of Met during 
the 12-month period the RA was in effect. 
Equals: Balance AdjuStment for the RA $ 

(3) Total Balance Adjustment used to compute BA of the $ 
GCR effective four quarters prior to the effective date of the 
currently effective GCR 
Less: Dollar amount resulting from the BA of $ 
$/Met as used to compute the GCR in effect four 
quarters prior to the effective date of the currently 
effective GCR times the sales of Mcf during 
the 12-month period the BA was in effect. 
Equals: Balance Adjustment for the BA. $ 

Total Balance Adjustment Amount (1) + (2) + (3) $ 

+ Sales for 12 months ended Mcf 

= Balance Adjustment for the Reporting Period $/Mcf 
(to Schedule I D.) 

Amount 
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Natural Gas Costs Will Be Slightly Higher This Winter 
Energy efficiency improvements can help reduce bills, PSG says 

FRANKFORT, Ky. (Nov. 3, 2016) - Kentucky residents who heat their homes with 

natural gas will see slightly higher prices at the start of the 2016-2017 heating season than they 

did a year ago, the Kentucky Public Service Commission (PSC) advised today. 

Gas prices have risen, on average, about 12 percent from this time last year, but are still 

about 60 percent below the peak prices reached in 2008. 

When base rates- which include monthly customer charges and delivery fees- are 

factored in, Kentucky residential customers can, on average, expect their total gas bills to be 

about 6 percent higher this November than last, based on consumption of 10,000 cubic feet of 

natural gas. The average total bill for 10,000 cubic feet - including gas costs and base rates, but 

not miscellaneous charges -is projected to be about $89.08. 

That is up more than $5 from last year and a decrease of about $62 since November of 

2008. The lower cost of natural gas has more than offset increases in base rates over that time 

and now represents about half of the average total residential bill, or $43.10 of the $89.08 total. 

"The continued growth of natural gas supplies has maintained a steady downward 

pressure on natural gas prices," PSC Chairman Michael Schmitt said. "Even with higher 

demand due to economic growth and greater use of natural gas to generate electricity, the 

supply has more than kept pace. n 

Weather determines the amount of energy that consumers use to heat their homes and 

thus is the major factor in the size of their heating bills, Schmitt said. 

"The extended outlook is for a fairly normal winter in Kentucky," Schmitt said. "But some 

areas to our north are forecast to be somewhat colder than usual, which would increase usage 

and could increase gas prices later in the season." 

-more-
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Natural Gas Costs Will Be Slightly Higher This Winter- Page 2 

But whatever the weather or the cost of natural gas, consumers would still benefit by 

taking steps to reduce consumption, he said. 

"The relatively low gas prices we've had for a number of years have created an 

opportunity to invest in permanent improvements, such as weatherization, that will insulate 

homeowners against higher energy costs in the future," Schmitt said. 

A lower cost of gas means that base rates are now a larger portion of the total bill. Only 

one of Kentucky's five large natural gas distribution companies received a base rate increase in 

the last 12 months. 

Changes in individual ratepayer bills will vary by company and customer usage. 

Wholesale prices over the last eight years have not approached the peak prices seen 

during a sharp upward turn in 2008. Prices declined even more abruptly during the economic 

downturn in 2009, and have stabilized at a much lower level due to an increase in supplies. 

The commodity cost of natural gas is passed through to consumers on a dollar-for-dollar 

basis by local distribution companies. 

By federal law, natural gas prices are not regulated at the wholesale level and generally 

fluctuate with supply and demand. Under Kentucky law, gas utilities are entitled to recover the 

wholesale cost of the gas delivered to their customers, including the fees they pay to interstate 

pipelines to transport the gas to their retail distribution systems. However, gas utilities are not 

allowed to earn a profit on their gas commodity costs. The companies' gas cost adjustments are 

reviewed by the PSG to make sure they accurately reflect the actual cost of natural gas. 

About half of the natural gas used for winter heating is put into storage in the summer. 

The price at which it was purchased is the price passed through to consumers. Until the last 

decade, natural gas prices typically were considerably lower in the summer than in the winter. 

That gap has narrowed in recent years, due in large part to the increased use of natural gas to 

generate electricity. 

Kentucky's five major natural gas distribution companies expect their adjusted wholesale 

cost this November to be, on average, $4.31 per 1,000 cubic feet (mcf). That is up 46 cents (12 

percent) from an average of $3.85 per mcf a year ago. The average wholesale cost in 2014 was 

$6.17 per mcf. In August 2008, the average adjusted wholesale cost peaked at $15.17 per mcf. 

The projected monthly bill is an average for Kentucky's five major local natural gas 

distribution companies as of November. It will change as companies make further wholesale 

cost adjustments throughout the heating season. 

Wholesale costs and base rates vary by company. The base rates reflect a utility's day­

to-day operating costs, including the cost of delivering gas, as well as a return on equity for 

company shareholders. 

-more-
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The five major natural gas distribution companies in Kentucky are Atmos Energy, 

Columbia Gas of Kentucky Inc., Delta Natural Gas Co. Inc., Duke Energy Kentucky Inc., and 

Louisville Gas and Electric Co. Together the five companies serve more than 750,000 

customers in Kentucky and deliver about 176 billion cubic feet of gas annually. 

About 44 percent of Kentuckians heat their homes with natural gas. For those who heat 

with propane (1 0 percent) or fuel oil (3 percent), prices are expected to be somewhat higher 

than last year, according to the U.S. Energy Information Administration. 

For the 39 percent of Kentuckians who use electric heat, changes in heating costs are 

likely to be driven by fluctuations in fuel costs, environmental compliance costs and other items 

that change on a monthly basis. 

Although fuel prices have been relatively stable in recent years, many Kentuckians still 

struggle to pay their heating bills, Schmitt noted. Heating assistance is available from local 

community action -agencies and from utility companies, but funds are limited and sometimes run 

out during the heating season, he said. 

"Do not wait to act until you are in a crisis and in danger of losing utility service," Schmitt 

said. "If you anticipate difficulties in paying your heating bill this winter, now is the time to find 

out where you might be able to receive assistance." 

The PSG is an independent agency attached for administrative purposes to the Energy 

and Environment Cabinet. It regulates more than 1,500 gas, water, sewer, electric and 

telecommunication utilities operating in Kentucky and has approximately 75 employees. 
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NATURAL GAS COSTS AND BILLS IN 2015-2016 

Wholesale gas costs 

Utility Nov. 2015 cost Nov. 2016 cost Change 
per 1000 ttl· per 1000 ft3 

Atmos Energy $4.08 $4.14 + $0.06 

Columbia Gas## :j: $2.72 $4.50 + $1.78 

Delta Gas $4.61 $4.38 -$0.23 

Duke Energy# $4.41 $4.43 + $0.02 

Louisville Gas $3.41 $4.11 + $0.70 

& Electric 

AVERAGE $3.85 $4.31 + $0.46 

AVERAGE GAS COST IN 2008: $11.70 (unadjusted for inflation) 

Monthly bill -for customer using 10,000 te 
Utility 

Atmos Energy* 

Columbia Gas## ** 

Delta Gas 

Duke Energy# 

Louisville Gas 

Nov. 2015 

$70.00 

$64.90 

$110.20 

$ 97.30 

$ 76.30 

Nov. 2016 
Base rate + gas cost = total 

$ 32.84 + $41.40 = $ 74.24 

$ 37.67 + $ 45.00 = $ 82.67 

$ 63.89 + $43.80 = $ 107.69 

$ 53.21 + $ 44.30 = $ 97.51 

$ 42.19 + $41.10 = $ 83.29 

(+ 12%) 

Change 

+ $4.24 

+ $17.77 

-$2.51 

+ $ .21 

+ $6.99 

+ $5.34 

(+ 6%) 

AVERAGE MONTHLY BILL IN 2008: $150.78 (unadjusted for inflation) 

& Electric 

AVERAGE $83.74 $45.98 + $43.10 = $ 89.08 

Calculations include base rates and gas costs only. 

; Columbia Gas had belaw.average gas costs a year ago due to adjustments needed to insure that customers are 
charged for gas on a dollar-for-dollar basis. 
# Duke Energy Kentucky adjusts gas costs on a monthly basis; the other four large distribufion companies adjust gas 
costs every three months 
##Columbia Gas of Kentucky adjusts gas costs on a different quarterly cycle than Almas Energy, Delta Gas and 
Louisville Gas & Electric. Columbia Gas will next adjust costs in December 
* Atmos Energy received a base rate increase in August 2016. 
**The figures for Columbia Gas of Kentucky do not reflect a base rate increase request pending before the PSC. 
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8 & H Gas Company, Inc. 2015 
Vendor Ledgers 

For the Period from Jan 1, 2015 to Dec 31,2015 
FW!er Criteria k"lc:ludes: 1) 10& from B & SOIL AND GAS to B S SOIL ANO GAS. R.epon Older I& by 10. 

VendoriD O~te 
Vendor 

Tr.uu; No Typ& 

B & S OIL AND GAS 1/1115 7638 CDJ 
8 & SOIL AND GAS 1/1/15 7695 CDJ 

lflS/15 DEBIT 1 CDJ 
211115 7719 CDJ 
3/1/15 7782 CDJ 
3/1/f 5 7733 CDJ 
5/15115 7811 CDJ 
6/1/15 7848 COJ 
7/1/15 7870 CDJ 
811115 7896 CDJ 
1019115 7933 CDJ 
Hf6115 7967 COJ 
1211 /15 7968 CDJ 

Report Total 

Paid Debit Amt Credi!Aml 

1,876.00 1,876 00 
8,4-12.00 8.442.00 
3,000.00 3,000.00 

10.083.50 10,083.50 
5,016.30 5,016.30 
8.442.00 8 ,442.00 

816.05 818.08 
562.80 562.60 
375.20 375.20 
37520 375 20 
440.86 4~0.66 
816.08 81B.OS 

1,153.74 1.153.7<1 

4i,401.72 41,401.72 

(b.¥ f-\ Ga.s 
~xh; b·,t 1 

PBB1/ B33 F-636 

Page: 1 

Balance 

000 
0.00 
0.00 
0.00 
0.00 
0.00 
0.0::> 
0 00 
0.00 
0.00 
0.00 
o.oo 
0.00 

0.00 

' 
, 



APPENDIXG 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 

COMMISSION IN CASE NO, 2015-00367 DATED NOV 2 4 2015 

Annual Gas Cost (§!(ier Me!) as 

Reported in Smaller LDC Annual Reports* 

3-yr B&H 

LDC Name 2008. 2009 2010 2011 2012 2013 2014 ave. ave.• 

Bluegrass 9.00 3.59 4;62 6.00 5.14 

Burkesville 9.51 4.81 5.66 6,72 5.98 

Citipower 11.48 4.12 4.69 6.36 5.41 

Ky. Frontier 9.67¢ 4.10 3.93 6.45 5.11 

Martin Gas .5.02 5.00 5.02 5.11 5.06 

Millennium 10.08 3.49 4.04 5.93 4.82 

NEUC 7.45 2.86 3.71 4.43 3.98 

Navitas 10.61 3.90 5.02 6.36 5.67 

Public Gas 9.00 4.47 5.32 5.76 5.50 

Valley Gas 9.57 4.69 4.55 5.16 4.88 

W-L-R 9.62 4.55 4.36 5.75 5.09 

Average 9.18 4.14 4.63 5.75 4.84 
----------------------------------------------------------------------------------

B&H Gas 9.37 9.32 9.85 9.47 8.67 9.30 9.38 9.27 9.34 

* Includes smaller LDCs that file periodic (typically quarterly) PGAs with the Commission. Amounts were 
calculated based on purchase_volumes and costs reported on Gas Purchases Schedule (Accts. 804,805). . . ' . ~ 

2008 is the year of the last B&H Gas PGA. 3-year average is for 2012-2014 three most recent years. 

A Average of B&H gas costs on purchases from B&S for period from 2008 through 2014 (seven years). 

• Ky. Frontier did not file a 2008 annual report; $9.67 is the average of the LDCs it later acquired. 

PSC 
Exhibit ---=j_~-----



• 
. Service Address: 
B &S Dll&GAS CO 
MAAECRK 
STANVILLE,KY 41659 

Hate I antt· Small General Se!VIc&-211 
'AccciiJnt Nilinbar. · · I 'J'otah~mouilt Dua · ' · ··.·•· Dini Datil 

- 032-62D-080-5-9 . 1 $14.88 ~1--- . Mar 20,2015 

-, M~~~:,~s~~FLCJE~4(1iiL~·~~.L~~~r·-· _· 
Prev1ous Charges: 
Total Amount Dua At last Billing 
Payment 02/12/15- Thank You 

Previous Balance Dua · 
Current KPCO Charges: 
Tariff 211' -Small General Service 03/03/15 
Rate Billing 
Ass at Transfer Rider 22.1280000% 
State Salas Tax 

Current Electric Char~es Due 

$ 14.17 
.. ~-''·' c d4.1l 

$ .00 

$ 11.50 
2.54 
.84 s ---- --14.88 

,: "r ~~A~il : 

------ -- ... --~-

PSC 
Exhibit ~o'{_,_ ___ !_-_,_D~ f 



'· 01111 •n.tt I'UAllt!S3, 

BUD RIFE 
MARECRK 

. STANVILLE, KY 41659-7005 

nona hum. Ml!litllemraJ ::.entlCB.u'.tl 

Previous Charges: 
" · · ·· · Total Amount Due Atlast Billing 

lltJe~lon~A~tiui Bill or Service, Cell: Payll'!ent 01/14/15- Thank You 
1-&Dii.-572'1113 ·· ''' c · Pre,vio'us Balance Due 
Pay ~y}hori~: j•lioo,611:0964 Current KPCO Charges: 

~~j'~(~f0'~e! . . , !::~~~~Residential service 02/02/15 
Make YGUrnta.iJBsJar. :VEiti canWi'fta ana · · 
ahihk r~rniUitiplaolectrlc occountsl Fuel Ad!@ 0.0120100- Par KWH 
Roui.Jriircnrrna ierVicasiii. · DSM Adj@ 0.0014470 Par KWH 
w..w:Kaiitiick\oi'9w;r.cam. Reiiitratian r. Residential HEAP@ $0.15 

~l~~~~!f6f~~~~~.~~t~;~youi ~:~:~~~a~~~;~~~~e~-~~~~2~~~~; KWH 
accaun:t. You·can··tlg·n~UPtDr·piij]DriBsS · · 
bllllnu:v!aiVYO:urbiil; clieRkYa~r~saaa, Currant 8ectric Charge~ Due 
update your contact mfatmaUiin, and much • 

$ 

$ 

s 

$ 

295.80 
-295,80 

.00 

290.61 
-39.51 

4.76 
.15 

3.19 
22.26 

201.46 

$281.46 ~·~~, '~ ~;~:;·g;:i.YE! ),::;;lll:~,, ;.;,,: , . Total.~mou!lt 0 ~a . . . . ,, , .· 
Makiillif•-lhii rastbllhantlrillui mail :aain .Due Feb' 19, Add $14.07 After Mar4 

'jiiOrasecftriiV·ii'Od~tnriSild·G·o PijiS~e~~:ta ·"' ':. r--'-:;,..:.:..:...:.~_,;c,;.,,_=-:-:--'-'---:-:-o--::-.-.,-,-,----, 
oirtaiiiim~itnOtincarlaiiwhinyi>urblills •... NMu_m•t~f.-.:.··· -- ' •• _~~ .• i.o_-.m.i_•_. e ____ IPe_t,.~ .. d ...... i'. ·.P. r __ evl·.~ .. -.u_-s~!-1_, ~-t~~~---~.l.d .. i~.ii.~r:~'·,c .. _c_iid_-8' 
reaily, TodiiiS ilia ·oail AEPPajjeri~sii.com. 
w.m~illhatci.~iiila~i.fit.H~otD! oeMca 190235213 · 01/02 · 02/02 : 20803 ' Actual ! 24093 ;. Actual 
ni.,Y ~.,,;y yinlfbil! oryaurpiijlitQI«i Go . • ., ~~-ltlplier),OOOO . . ' ' . Metered Usage 3,299 KViH . 

. paparleiis! You'llrecoilia an ainaik' Nextsc~eduled read dateshould be between Mar 3 and Mar 6 
nOuflCatiori\¥1l9ii yOur"hew bniiS ~VBiJable 
forviaWing. You'll also lie able !0 pay online 
for fniS.' Gi{tQ irMYjAEPPSQarlMs ·ppmlo 
an.ro!l hidAyt ·. r .' . · 

Vlsltua11t Www.ICBnUJ~:tvPowarcorn 
Rate• aVantibra an i-aquilat 
saB otluir:SfdB rat ldi)Qrtan.t rnrorma~on 
. ''".··,.• ;.. .... . 

13 Month Usage History Total KWH for Past 12 Months is 36,459 

Mont!). i T!')BL~.I Days; ~Par~!YJ~a.stP?r .. ~ayj~Y!f•UeT!!nparaturo 
Current · 3,290 , 31 ; .• 106 , $9.08 , . 33'F . 
Previ0us 3,271 

1 
32 , _102 . ! _$~.24_ ' 40~ · 

One Vear_Ago,. _ 3.5.68... 2.!J , .. . 123 S1!.72 26'F 
Your Averane MonttilulJsane: 3 03B KWH 

• 

1 
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• 
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BUD RIFE 
497 GEORGE RD 
BETSY LAYNE, KY 41805-7013 

. . ,: ;):. ·"<!- i: ·-;~ -:. . : . 
Questions AboUt Bill or SerVIce, Call: 
1-800·572-1113' . . <:;. . .• · . 
Pay By Phon~: 1:800·611-0964 

. ·-_: ... ·: ::. '~:;;~_'; '~-- };: .~ ' ... . 

. KP.co Messages ·. :·~.: t •: · ,._ .. : 
·-·-~~-,~·::;;·~:~;_·)~\~)~\~-.'-',<,_,_:·;:_~··· .. ' .-_·-

Log on to kenwckyPovior.coin/8eve to learn 
abiliJtBII of oui Energy Efficiency programs . 
whl~h can help y~u ca~_!erve eleclrlclty and 
save money! .~ :... : : ' 
Raiitste~ ror.~nli~~ SarJI~.a~ -:~i. ·. -'~ : ' . : 
YNJVtt.Kentu~kyPowOI'.coin. Raglstratlon Is 
fra~ .and aa·sy Snd gives you the . · ·· 
coriv~~1encB_of24·hour a_~c.ass!J;»your. · 
ac_couDt You can-sign up for paperless 
~IUing, view your bJU;ch;ok your usage. 

. opdato y'aurcantactlnfonnaUon, and much 
mora .. · .-_.,_ ;;:_;<_~'=' ;.~:-:' ·, ,.- · ~·~=~/":':.;:-·"'~ ~- ·:-.-::--· ·. 
Makelhlslhelastbffl •antln 1ho moll Gain 
mora security 8Md tiUsi and Go Paperless to 
gat an email nctiflcatfan when yoUr bi!Us 
ieodv. Today 1•111! Dilvl AEPPapeilass.com. 
Worried tbatd.;;;;ga~ ~ th~ pomlsorvlco · 
. may delay your bill or your paymont7 Go 
paparl"'l You'll iiicalvo an omall 
no~Hce~on when your neiv bill Is avalleblo 
forvfawlng. Yolfll also ba' able 1D pay onnno 
for free. Gg to·WWN AEPPapodass Cgm to 
QnroUtgday! ·~··. ·'. · 
' • ·"::< • 

. : ~· 

' -
Vis!tuaat ~.~~ctvPowar.com 
Rattt ivillabiJ cui raquaat · 

. SG_,a:· olhirdda.forltnportlntlnfo~atlon 
::;,~··.:~~.: .. '· 

5/!W&fl'Y 
A unltuiAmtlfcan Eredlf:PDIWr 

Previous Charges: 
Total Amount Due At Last Billing 
Payment 08115/16 - Thank You 
Payment 08115/16- Thank You 
· Previous Balance Due 
Currant KPCD Charges: 
Tariff 015 -Resid entia! Service 08130/16 
Rate Billing 
Fuel Adj@ 0.0019431 Per KWH 
DSM'Adj@ 0.0031590 Per KWH 
Residential HEAP @$~.15 
Kentucky Economic Development Surcharge 
Capacity Charge @ 0.0014820 Per KWH 
Big Sandy I Operation Rider@ O.OQ58000 Per KWH 
Purchased Power Adj 0.0017000-% 
Big Sandy Retirement Rider 3.0071000% 
Environmental Adj 6.0867000% 

Current Electric Charges !Jue 

Total Amount Due 
Due Sap 16, Add $16.80 After Sep 30 

$ 342.84 
-171.42 

. ·--" ..:.!ZM~ 
$ .00 

$ 271.07 
5.75 
9.34 
.15 
.15 

4.38 
17.15 

-.01 
9.26 

~~J8}5 
$ 335.99 

~.99 

Meter i Service Period ! _. Meter Reading Detail .. 
___ )IJumber ~-j_~.Q~- taj Pr~yi~~ n.~~~: .. 'i:urr!nt:C.c_E.[I"-.. 

190736721 .LOB/0~~3D_i.~B~~~JA:~al i.}1618 :_Ac~!~ 
Multiplier 1.0000. . . :., __ ,, . .IVIeteJed Usage 2,[~ _KWH -·-

Next scheduled read date should be be!Weon Sao 2!1 and Oct 4 · 

13 Month Usage History Total KWH for Past 12 Months is 8,661 

ApriB May Jun Jul ~g Sap18 



-. 
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..,~1v.r:u ~maress: 

B &S DILAI\!D GAS 
IVElB_TM 
IVEL, Ky 41642 . - '--. 

Ouesti~ns AbolifBIII or Service, Cell: 
1-foo:Siz-! nf · • 
Pay By P~ona: 1·800·611;0854 
KP~O Me~~ages ·, ... :.-.-·· .,,,_ .. _. 

Mate ~~hrriia ·aa~er. You can writa one 
l}he Ck fof ritul~pla-efectrlc ·acCounts! 
Reg.Tst&r "ror a_nliria _sarVJc:s.s·at 
1\WW.Kentuck\'PDWor.cani:Reglstredon Is 
~~-!~~-~-a~~Y."~P.d_ U!VB~Y~~ .t!l~ _.-·. 
canvenlan'ca·ar 24·h6Ui' a·cctrsS kfYOUr 
ac"¢:o!'llL You carJ ~Jail 'UP)or'P-~P~rles·s 
billlng, vii!Wyolir bill, "p~bck yliur Usage, 
Update yoUr CiiiitactlrifOriliBtJon, and much 
more .. ~ ':' :':.·· :: .-- ...... -;'/:··· . ·. ' ·. 

,;,,;il;~ tiJJ ii~iiift·~~~iiniilii'f.,r a~1n 
.. in-ofa ;eciirity end irtiBis~il il~'PaJii!rl;~j 1i> .. 

_ ·---. :~~i:tri timOii4~~i~iilfW~~IlraiJr b~ I;~··-" 
ready, Toiliiy'iitlie DiiyiAEPPapBrlasS.ccm. 
. . .. . . •- . " ,,. .. . . . 

W_o~ied that t_hsri9as In thO _pOstal Service 
niliy dalayyiiii(hill oryouipaymantl Go 
p-Sjierf&s~l Vc'U'U recsivs_'a'n. ani an _ 
natlficiitiOii Whan_yinifil.aW bllll_s avail_ahla 

· rorvlawinu. You'llaiBobli ~blom payannna 
forfr~B. Ga tq WW\y.AEP.PsiQi)M9S tO into 
ennill1oday! 

Vil:ltus ~~ WWN kiJhfiickyP.~ar.com 
Ra~a.aV~il~~.r_~_-of!~~t!i~i ·-, · 
Se_e o!h8r a!dR ~ f~port~ntlnfonn8:tlon 

.11'11' HRNrildcY 
liiif~m· 

A unltoiAmer/can Elttlrfc Po1ver 

Account Number 
·.037,785,s3i,o:o 

Mef;r-Numlior \ 
'532897333 

Previou~ Charges: 

·Total Amount Que 
$26.33 

i:ycl8-ilo-Ute 
ii3·07. 

. Total Amount Due At last Billing 
PaymentOl/14115- Thank You 

Previous Balance Due 
Currant_ KPCO Charges: 
Tar:iff .DIS -Residential Service 02/02/15 
Rate Billing 
Fuel Adj@ 0.0120100· Per KWH 
DSM Adj ® 0.0014470 Pe.r KWH 
Residential HEAP® $0.15 
Capacity C~arge@ 0.0009700 Pei KWH 
Asset Transfer Aider 8:5892000% 

Current Electric Charges Due 

Due Date 
Feb 19,2015 

Bill Date 
Feb3, 2015 

$ 

$ 

$ 

$ 

28.03 
-28.03 

.00 

26.12 
:2.53 

.31 

.15 

.20 
2.08 

26.33 

Total Amo_unt Due · . . . $26.33 
Due Feb 19, Add $1.32 After Mar4 •.. . 
. --=-=M"e(!!r 0--~:; ..; ~'!. rvi•!.,~e!lod · ... . ,- --.-: ".'!'l.S.ter ne-a;dll!!fD •.~·~-

Number From 1 To . Previous .. ·code . Curran! : Code 
· 532897333 01/02 02/02 i8307 · Aclual ' " 1BS1B · Actual 

. Multipfler 1.0000. , Metered Usage:i11 KWH. 
Next scheduled read date should be between Marl and MarS 

. 

13 Month Usage HistOry Total KWH for Past 12 Months is 1,190 

.if! il' XI ~" ' mw ," • • t " ~tQ , .. ,, ) .. •• ... ;.._,., 
Fsbl4 M" Apr Ma1 J"n Jul Aug Sop 

Mcnlh · Tela! KWll : Da\13: KWll Par Da1 'Cost Par Day' Average Tempararura 
cilr'riini · 21 i · 31 • · 7 · · · - sil.a5 · ' - · · 33-F · 
Previous - 225 32 '1 $0.88 40'F 

One Year Ago 382 · 28 l4 . $1.58 · 27'F 
Your Avera68 Monthlv usaqe· 99 KWH 
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.it:.vu HllUI~ 
B&SOIL&GASCD 
CAMP BRANCH RO 
TRAM, KY 41663 

Uuesti.oosAbout Bill or Servioe, Call: 
1-BOD-57:!;.11i3 . 

. Pav av Phone: 1-aoo-611-0964 

. KPCO Massages , '.. .. . ,. 

Mal:O jmir llfa elisler. Vou can Write on a 
c~aC~ for multiple alacpic accounts! 
RaglstS_rfor on-line services at 
wwiN.KsiituckiPowor.aom. ilsglstratian Is 
·lis~ iJ\id iiosr;i~il,gf11ai you tlle , ' 
,ronvertlai1c~ Df24·htfuf_a·cces!ftd ·vaur 
acCOUnt You ca·n ~rgn Up for 'PBParless 
biffing, View yo_Ur _bill, check vourusaga, 

··ujitJSta vout.~:Oiitact ifljC·nnation, and much 

~-~~~;.;_::,)' :~::<: :·,:: ·_: .. •, ._- _·_,:~_:: .... d: .. :.,:; ;: .-·· ., 
Malielhislhalailtbillsont!Ji tho maD. Gain 
m_are--s-ecuFiivl~a liU!f~iid ·oo-"PBPBfi&Ss to 
:oai·~no:~oran hOtnCarrdtrWhiiii ·v·autbillls · 
ready. Taifay I~ ih,a Day I AEPPapo~ess.com. 

VI~;Jt u~at www K8riiuckyP0We_r co_m 
RattSh8M8b!e giJ.rDQUd~f _ _, •: __ .. 
Sea other SJde-roi;tmPoriatlllilfoniuiliOn 
- ' .-.- ~ :·-: '; .·.: 

a:=w,~. 
A unlloiAmhtcDn Etecllil: fmvtr 

''"'" ltotnl, \11"111"1 UCIIc.JaloJCI\I'Lt:•l.ll 

Account Number 
il:i5-o4o-oao,3-2 

· Meier Numlier 
533609970 

Previous Charges: 

:··i 

Total Amount Due 
S!l2.74 

cyci~liiiirte 
03-06 

Total Amount Due At last Billing 
Payment 01/14/15- Thank You 

. . . Previous Balance Due 
current KPCO Charges: 
Tariff 211 -Small Gen'eral Service 02/02/15 
Rate Billing 
Fuel Adj@ 0.0120100- Per KWH 
OSM Adj@ 0.0009860 Per KWH 
Capacity Charge® 0.0009700 Per KWH 

''AsseHransfer Aider 16.4836000% 
State Sales Tax · 

Current Electric Charges Due 

Total Amo~nt Duo , 
Duo Feb 19; Add $4.64 After This Dote 

Due Data 
Feb 19,2015 

Bill iiirte · 
Feb 3 2015 

$ 

$ 

$ 

':U.97. • ' 
-57.97 

.00 

•· 
82.14 
-6.82 

.56 

.55. 
11.06 
5.25 

92.74 

$92.74, 

.. Mnter· ; .Servlca Period... . . Meter Reading Detail 
·· Numliili. · • f:iaiii 1 To ; firevlaiis ' coo8 · ' current ; cii.ia 

533609970 : 01/02 · 02102 :13106 ·. Actual 23674 Actual 
.... Multiplier i.oooo . . . Metered Usage 5SB KWH 

NeXi scheduled read date should b.e between Mar 3 an·d Mar 6 .. 

.13 Month Usage History Total KWH for Past 12 Months is. 2,4DD 

Dec Jan FGbrs 

Monlh. > Tarat K11V1f 'Days 1 KWH Per Dav ·cast Por Day 
Current 568 31 IB $2.99 

Average Ternpara~r~. 

Previous 303 .. 32 9 $1.81 
One Year Ago 700 28 . 25 ·$3.69 
Your Averaoe Monthlv Usane: 200 KWH 

-, 33"F 
40'F"' 
27'F 

\ 
\ 
I 



....... 
~165~90,14 

Questions About 8111 or Service, Call: 
1·800.572-1113 
Pay By Phone: 1·800·811·0964 
KPCO Menages 

Mlb yow DrwUII•. You eanwrlta one 
check for multiple alactric accounlll 
Reg later for online urvlcu at 
www.KentuckyPower.com. Ragls1retlon 11 
lrlallftd 8AIY 111d glv11 you the 
convanlanca of 24-Jlour ecca111D your 
account You Clllllgn up forptpartau 
biDing, view your bill, check your usage, 
updeta your contact lnformatron,llld much 
more. ' 

Matathli thalnt biU Hilt In 111111d. Baln 
more sacurtty 1nd trusund Go Peparfua. to 
get an emil no11ftcedon wit en your bill• 

~r11dy:-Todey Is the Deyl AEP.Papartua.c:om:-< 

Vllltue at - .KtntucllyPower.com 
RatJt avallabll on requ"t 
Stt olhtr akltlot Important lnlormtllon 

Previous Charges: 
Total Amount Due At Last Billing 
PaymentOl/14/15 ·Thank You 

Previous Balance Due 
Current KPCO Charges: 
Tariff 211 -Small General Service 01/29/15 
Rate Billing 
Fuel Ad I C 0.0120100. Per KWH 
Asset Transfer Alder 16.4636000% 
State Sales Tax 

Current Electric Charges Due 
Tariff 113 -Outdoor light 01!30/15 
Rate Billing 62 KWH Used INbr.lights:1) 
Fuel Adj 0 0.0120100- Per KWH 
Capacity Charge 0 0.0009700 Per KWH 
Asset Transfer Aider 16.4636000% 
State Sales Tax 

Current Bectric Charges Due 

Total Amount Due 
Due Feb 17, Add $1.30 After This Date 

s 25.05 
-~0~ 

$ .00 

$ 12.03 
-.05 
1.96 

__ ....,.. .84 
s 14.78 

s 9.90 
-.74 
.06 

1.35 
.63 s -----11:20 

$25.98 

!Jieter _ I Servl.£!1 Perla~ l_. __ . ~aadlng DetaR _ __ 
~um~.!!___LFr_oil} _ [.To I Pre¥1ous I CQ!1.!] Cui'Tent I _fode 

533741213 1 t2/31 1 01/29 1 24t6 l Actual · 2.420 l Actual --- -- . ---=--~--- - .. ---..; _______ ..! ... _. -----.. 
-· Multlpll'r l~QOO _ _ ---- __ M_e!~e_d_Us_!g! ~!'lili_- _ 

Next scheduled read date should be between Feb 27 and Mar 4 

13 Month Usage History Total KWH for Past 12 Months Is 119 

~ .'' I'~ ' '\ ' -~·.~~ ~ t~ 
feb14 Mer Apt Mrt Jun Ju1 

ot 

D 
~~~ ~ m~,~~ 
Aug Sep Oct 

--
.. ' ' ~ 
IT@ ~~~ 
No¥ Ote Jan Ftb15 

• 

• 
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BUD RIFE 
l.AYNESVILLE RD 
HAROLD, ICY 41635 

Question.s ~o~ BiU or Sarvlca, Call: 
1·800-572-1113 . . 
Pay By Phone: 1·800·611·0984 

KPCO M•••agea _ . . 
Mall y~Jn !alar, You .c:•nwrftt 0~1 
chick It!! multiple ·~ctrlc iccounlll. 
Reglltlr lor online aervlcia at 
www.KalrtllckyPOwer.com. ~aglatratlon Is 
lru and auy ~n.d giver you the 
convenience ol24-hour 'icc;tll ta your 
account You can algn up fot peparlua 
blfilno. view your bill. check your uuge, 
updltl your i:ontacilnlopriatlon~•nd much 
mort, 
Milt tflli tile lalt bot i t rit In ~~ 11111. Geln 

. 111ort ucurity and 1rUsUnd Go Paperleu to . 
get en am1U noti,Rcedon whap your bill Ia 

· rudy. Todey 11 tlli~D•vl AEPPeperfii~olii-. -

Wonled h cbingealn the post.! nrvtci 
aay dllay your biU ar yaur paylillllT Go 
paparlusl You'U receive arj imaU 

. nodtlcedon when your new blft Is ivellable 
ior viewing. You;llaleo be ~bit to plY on nne 
lor !rea. Go ta www.AEPPagedan.ccm to 
enrol today I 

Vltltua et www.KtntuckyPowar.com 
Rilla avtatbll on request 
Stt olfler aida lor ln~pCrllntlnlonllldon 

-· --•- _ _, _ _. - •,..." - ' '• T -

Previous Charges: 
Total Amount Due At Last Billing 
Payment 01/14/15 ·Thank You 

Previous Balance Due 
Current KPCO Charges: 
Tariff 022 -Residential Service 01/29/15 
Rata Billing 
Fuel Adj ~ 0.0120100· Per KWH 
DSM Adj@ 0.0014470 Per KWH 
Residential HEAP @$0.15 
Capacity Charge@ 0.0009700 Per KWH 
Asset Transfer Aider 8.5892000% 

Current Electric Charges Due 

Total Amount Due 
Dua Feb 11, Add S1.56 After Mar 2 

$ 32.76 

-~?.~ 
$ .00 

s 31.11 
-3.23 

.39 

.15 

.26 
2.46 --·----$ 31.14 

$31.14 

13 Month Usage History Total KWH for Past 12 Months is 4,71& 

May Jun Jul Aug Sap Oct Nov Dec Jan Ftb15 

... -.... -



·-
Service .ol<ldr,.,: 
BUD RIFE 
497 GEORGE RD 
BETSY LAYNE', ICY 41605 

• 
Aunll aiAmwlri'r FlrrtdcPolt'lt 

nutlillllllll ;,m~muuntm:ll;)t!Mte 1.11 

... Jicco.IJ!!!Number .. · _lot~M!!)!!!J!!I Due_..c 
03B·3B3·458·0·3 $151.04 

~S!&Hiiirillier · Cycla-Route --------· -------~ -- -03-03--. 533762933 

Prevrous Charges: . 
Total Amount Duo At Last Billing 
Payment 02/12/15- Thank You 

Previous Balance Duo 
Current KPCO Charges: 
Tariff211-Small Ganeral Servica 03/03/15 
Rate Billing 

.Fuel Adj@ 0.006620D- Per KWH 
DSM Adj@ 0.0011036 Par KWH 
Capacity Charge@ 0.0009700 Per KWH 
Asset Transfer Rider 22.1280000% 
State Sales TaK 

Current Electric Charges. Due 

Due Date · 
-- -·-·1\ii-ar 2o;2015 ·· --

~---. Bill Data 
--Mar4 201r-

$ 65.95 
-85.95 s - ·---··:oa 

$ 126.63 
-7.92 
1.32 
1.16 

21.10 
B. 55 

$ ---1sl.ii4 

&~'~$~~~~:-;·~:~'i~;irii~ il;~··" : '· ..... . $1.51.04 

13 Month Usage History Total KWH for Past 12 Months Is 512 



SeJVice Address:: 
BUD RIFE 
MARECRK 
STANVIllE, KY 41659-7005 

aua'Silons About Bill or Service, Cell: 
haifo:s7~~ma ·· ·· ' 
Pay By Ph~ne:; '1100·81 r;o964 
Ki>co Massages '!. 

:'- ·,_.··· :· .. ,. . 

Jl!f'1!l KIJNfUCK't 
iiiM I'OWIIr 

AunilafAmtJiicanEI~Icfmm 

Rate T arlff; Outdnor Light·113 

Ac~o_unt l\lumber 
0~2,74.0.016·9·6 
1\.liiiiiii'ltimiier 

Onmetered 
Previous Charges: 

Total Amount Duo 
... ,SJ~001 
Cycle·Routo 

03·04 

Total Amount Due At Last Billing 
Payment 01/14/15 • Than·k You 

Previa'us Balance Due 
Current K!'C() Charges: · . . 
Tariff 113 -Outdoor Light 02/03/15 
Rate Billing 62 KWH Used (Nbr.Lights:1) 
Fuel Adj ® 0.0120100- Per. KWH 
Capacity Charge@ 0.0009700 Per KWH 
Asset Transfer Rider 8.5692000% 

Current Electric Charges Due 

Tot~l Amount Due 
Due Feb 19, Add $0.50 After Mar 4 
Service Period: From 01/05/15 to 02/03/15 · 

Due Data 
Feb 19,2015 
iiiii Daia 

Feb3, 2015 

$ 9.98 
-9.96 

$ .DO 

$ 9.90 
-.74 
.06 
.79 

$ 10.01 

$10.01 



Service Address: 
BUD RIFE 
MAHECRK • 
STANVILLE, KY 41&59-7005 

. ·'· "::.< 

.Vis_itUs et ~.ks·n~ckvPoWBr-'l.om 
'IIa11ii"!v•.Dib!il."oilre"qii_a·st ,_..: ;-:~· :;; . ) , 
!ls111 Other cldG-ror lrriPortant lnformltfQn . : .. ···~:·\ ..... 1:7 }= :;. ~ ::::r:::··_:,·: :.' :: .. ·. . -~ 

., 

nate 1arnr. uumoorugnt-ll.f 

_.M~C!~-~~-~m~.•r __ ; T~t~!.l~m.ou~~!!.~--i. . _D~fl..~a.t~ _ ... 
_ 038·920·080·8-1 .. _ $10.72 . - : . Mar 20, 2015 -:-----...,--· -. --~·~--. -""T:-------·->----Meter Number · · Cy~le-Roiitli · i BiD Date--- iiriiiialaiaii -------- os:D4 _____ .. ---- Mai4.2rilf -- --
Previous Charges: 
Total Amount Due At last Billing 
Payment 02/12/15; Thank You 
· · Previous Balance Due 

Cuq~pt K!'CD Charges: . . 
Tariff 113 -Dutdoor,Light 03/04/15 
Rate Billing 62 KWH Used (Nbr.Lights:1) 
Fuel Adj @ 0.0066200- Per KWH 
Capacity Charge@ 0.0009700 Per KWH 
AssetTransfer Rider 12.2142000% 

Currant Bectric Charges Due 

Total Amount Dua 
Due Mar 20, Ad-d $0.54 After Apr 2 
Service Period: From 02/03/15 to 03/04/15 

$ 10.01 
-10.01 

$ . .00 

$ 9.90 
-.41 
.06 

1.17 
$ --------1fi2 

$10.72 



• •THE .. 

Policy Number: 87044080752016 

FLbOD POLICY DECLARATIONS 
Hartford Insurance Company of the Midwest 

HARTFORD 

r---

· 'o.O 
d 
~ 

~ 
~ 

:0 
Ill 

~ 
0 u 

Standard Policy Pre - FIRM Subsidize~ • Type~ Renewal 
Policy Period: 0 3/31/2 016 To 03 / 31/2017 
Form; Dwelling 

Producer Name and Mailing Address: 
ELITE AGENCY I NC 
2408 SIR BARTON WAY STB 375 
LEXINGTON, KY 405 09-22 67 

NFIP Policy Number: 870440 8 075 

Agent/Agency#: 0 4 5 oo- 3 3 7 5 0 - 6 ao 
Reference # : 
Phone#: (606) 789-8 470 

Property Location: 
2 5 CEDAR STREET 
STANVILLE , KY 41659 

Primary Residence: N 

Premium P ayor: Insured 
Flood Risk/Rated Zone: A23 Current Zone: 
Community Number: 21 0069 0 075 c 
Community Name: FLOYD COUNTY "' 

Grandfathered: No 
Pre-Firm Constr uction 

Program Type: Regul a r 

Fo r p ayment status, call : (888 ) 245 · 7274 
These Declarations ar e e ff ective 
as of: 03 / 31/ 2016 at 1 2 : 01 AM 

lastlF~ame and Mailing Address: 
(!U_FE, _~ 

PO BOX 1 55 
HAROLD, KY 41635 -0155 

NAIC Number: 19682 

Processed by: 
Flood Insurance Processi ng Center 
P.O. Box 2057 Kal i spell MT 59903 - 2057 

Build ing Description: 
Singl e Family 
Two Floor s 
Slab On Grade 
Ma i n House 

Newly Mapped into SFHA: 
Elev Diff. N/ A 

Elevated Building: N 
I nclu d es Addi t i on(s) 

Replacement Cost: 
Number ofUnits: 

and Exta nsion(s). 

$ 1 67,000 

1 

-
Type Cover age Rates Deduct Discount S u b Total Premium. Calculation 

Building: :i:l ,OOO l. 300 I 1.120 2, 000 650 . 00 Premium Subtotal: 
Contents: ICC Premium: 

Contents CRS Discount: 
Location: Reserve Fund Assmt: 

HFIAA Surcharge: 
Fedsral Policy Fee: 

Probation Surcharge: 

Endorsement Amount: 

Coverage Limitation s May Apply. Soc Your Policy Form for Details . Tot al Pretniun1 P aid: 

First Mortga ge: 
FIRST COMMONWEALTH BANK 
31.1 N ARNOLD AVE 
PRESTONSBURG, KY 41.653-1.279 
Loan# : 7375016 

Second Mortgage: 

PSC 
Exhibit 

Loss P ayee: 

Disas1.er Agency: 

This Declaration Paie. in conjunction with the policy, constituu;s _your Flood Insurance Policy. 
lu WITNESS WHEREOF. we have signod thi:! policy below and hereby enter in to this Insurance Agreement . 

---;--~ /..llf.WJd-. 
Terence Shi s, Secretary 

6 50. t -

?o.or 

. c •. 
1 08. 0 0 

250 .C2 

45 .00 

. \. 

1,U3. CIO 
-



.. 
~.· POLICY NUMBER: 870556~1812015 

---- Hartford Insurance Company of the Midwest . 
. FLOOD INSURANCE RENEWAL PREMIUM NOTICE 

. . . 

'; .·. 'IMPORT ;\NT: .· THIS FL~OD INS~RANCE POLICY WILL EXPIRE:' 4it6/2016 

PAVOR NAME & MAILING ADDRESS PRODUCER NAME & l\fAILING ADDRESS 

(fA '''r•l'rhll•l" hJ·rl•'•'rl'·'·'h r• i'l'•r'll··r·rl'''''''' il11'1 
>000606 6141783 0001 
BUD RJFE 
POBOX 155 
HAROI.D, KY 41635-0155 . 

. . 

092201. 20Z 

p A I D 

.. ·MAR 11 2.016 

PRODUCER/1:04500-33750-680-00016 

~.:01~~:-~~~~N~'iy STE 375 
LEXINGTON, KY 40509-2267 
(606}789-8470 

INSURED NAME 
.·.-' ''' ~ig& cr. ,•· .. LOCATION OF INSURED PROPERTY 

· : 3\! 4Tl1 si'Ri!E'r :. :.· . 
BUDRlFE HAROLD, KY 41635-00@ 

If you arc no longer resPonsible for the paymC:nt of the premium oo this policy please n~~ify Your· agent. 

1. Option 1 includes a 10% in«:=r~a,se in 
the an1ount ofbuildi.ng cOveriige and' 
a .S% increase in the ·amoUnt oC 
contents coverage. 

2. Option2 is the amount of insurance 
~overage cuucnt1y in force. 

~rimary Residence: N 

'·$0 - . ~ ' 
"• 

CONTENTS 
$78,800 

CONTENTS 
$75,000 

~lease contact your insurance ~epresentativ~ with any questions or policy changes. 

$0 

CONTENTS 
$1,500 

CONTENTS 
$1,500 

1 $2,520.00 

$2,414.00 

u· ..... -dron h.."·.fl~t:J<. .. -lru.md1.·tn.sb .. ~~ .. .o.i?s-:tb.n.'rt"'m .m.C\3.t"r ... '-'\.'; -p.;:di:lv 1~6h1j'tt.C"Ug'C"ln .. \-: .. th~ ........ :"' .... d_ ... _ ............ .. 

should be advised to notify the Flood Insurance Processing Center of the correct payor name. 

:-·' 

REG0507 



HA6ERlY. 
Underwritt~n By; 
Essentla Insurance Company 
(A Stock Company) 
PO Box 90:5 
Pewaukee, VVI 53072-0906 

Hagerty Insurance Agency, LLC. 
PO Box 87 

Traverse City, Ml 49685 
Service and Claims: 800-922-4050 

Classic Automobile Renewal Offer 

Policy Number: 9N10296 Policy State : KY 

Policy Term: Effective 06/20/2015 to Expiration 06/20/2016 at 12:01 a.m. stand--=a~rd=-t:::.:im.:.:.e.::..._ ______ __:.:lss=.::u:..::e~O::.:a::.:t;;;..e ::..::0....;.4:..::/0....;.7:..::/2:..::0....;.1.;;;..5_ 

Named Insured: .... 
P.O. Box 155 

Harold, KY 41635-0155 

Driver(s) 

Bud Rife 

Vehicle Description 
1) 2000 CHEVROLET 

CORVETIE 

Body Type 
2DR COUPE 

GaraQina: Private Garage/Bam/Pole Building 

Agent 

Excluded Person(s) 

None 

VIN 
1G1YY22G9Y5109758 

Guaranteed Value 
$21,000 

Type 
Auto 

Coverage is provided where a premium Is shown for tho coverage or "INCL" Is displayed. NA: Coverage does not apply • Liability Coverage Part- Limit 

A: Bodily Injury· $25,000 Per Person I $50,000 Per Accident 

A: Property Damage: $10,000 Per Accident 

Personal Injury Protection Benefits: $10,000 Per Person Per 

Accident 

C: Uninsured Motorists Bodily Injury: $25,000 Per Person I 
$50,000 Per Accident 

C: Underinsured Motorists Bodily Injury: $25,000 Per Person I 
$50,000 Per Accident 

Coverage for Damage to your Auto(s) 
Other Than Collision 

Collision 

Spare Parts- $750 Total Limit 

Policy Discounts/Credits, Surcharges, Other 

None 

Page 1 ot2 

Generated: 

AC DEC 04 07 Policy # 9N1 0296 

0410712015 9:34:13PM 

$ 

$ 

$ 

$ 

$ 

Vehicle 1 

40.00 

5.00 

25.00 

9 .00 

9.00 

$242 ($0 Ded.) 

$237 ($0 Ded.} 

Vehicle 2 Vehicle 3 

- Included ($0 ded) -----

1.8% State Mandated Premium Surcharge $ 

Total Annual Polley Premium: $ 
Hagerty Plus: 

Previous Balance: 

Total Amount Due; 

CUent Number 1913309 

10.21 

sn.21 



' . 
POLICY No.: KV 1540 95 1~: 

' NaF.led RIFE BUD 

-gent! f'rca-cer Nc .: 1500536 

.;gentJ P-out..ce.r· !!iE ELITE AGENCY INC 
Insured: PO BOX 155 

HAROLD 
~408 SIR BARTON WAY STE 375 

KY 41635 LEXINGTON KV 40509 

l Phone: 
I' Current effective date: c- -·-:.::.- l b 

Current expiration date: L 1 • :-,1-17 
-- ., :z- --
-t., ~ ). •• 

INSTAllHE~T 2 Of 2 
$.313. 3. 

YOUR POLI CY PRE!C~:I IS '!lASED Ot~ VOUK '"''"'--···-·" T. .., or.>· .oA.::..:: ·"' .-~.~rWA ... '!c Rt·1 
POLICY , IF YOU C.t.il!~~l THIS POLICY PRIOR Tu n;E c.-:' ... :< .••• :m1 !J,;;r., OR •/OU D(J NOT 
PAY YOUR PREMIU~. 'IOU MAY PAY A SU:&STANT!f, _ ENAL P,, :.:.\CLUD !!~S REMOVAL OF THE 
DI SCOUNT YOU REC. - E7J FOR AGREEING TO TA!(E ·• ·-; At~ l1.H:.;.:.1. Tl?.r~·. •"'DLICY. 

IF THE PAYMENT ~ ~'JT ?!JSTMARKED ON OR BEfC t'~ 09-3\ - ! · J., ~ _ CIJ LATE FEE HAS 
BEEN ADDED TO Tt Y~~ 

:i;, WINTER DISCOUNT 
.HOME . OlolHERSiil P ~;.:···::: MJ L o' ! -_ :.1: M . . :::. C 'C-~ o!3COUNT 

VEHICLES - v.:t- "'""~I TAL 
VEH TYPE YEAR MAKE ·l:P,:.:;!...E ' r- · - . : PTS ,.l.GE s~ATUS sex ·-

1 MC 07 HARLE VR~ 'l ' : Si".f (0 l rll.1l11HZl X i'rd!~ Ut..~ 1_::,., • t ~ ' uo 58 s t:l 
z I"'C 0 2 HARLE VP.~· •. ,, :ni:. lftlHtlAH72 .c ,·: 0•'. " d .)u 00 58 s M 

VEH/l ,2 

DATE 
OF BIRTH SR22 

 N 
 N 

COVERAGES • MORE CC .. ·. • •. ! ~"-~st u.~ y, ,E POLIL ·~:~~ TO YOUR CURRENT DECLARATION PAGE . 
CYCLE PROGRAM BOD! " • •• • , •• :. ~u;:st i'ASS LIA!I ?x~r·.:~-, 

VEH TOR- •• - ~: ·-~- ! t 3 .:J!J :~t.... ...A •• 

1 GOLD l t l~O/~CC 
2 GOLD 1:: - [}(. : G : 

~OLICY UHINSWll!l) HOT 
,. BODI LY INJURY 

100/300 

UNO!;~;!• 

HOT ''. 

h 

DAIRYU.. 
C'YCI 

l N SU RA ! 

.-.;::qs i · .... ;>;.ci 
~=:. ;.:~~$"'~!~'\ . 

-~ -

.Ji:...:l< J.::n_ • 
, '-"-' Lh) )( ti034 
Sr6\ .:ne Po·nt '• _ · 

-· .c 

·' .... -
~'-J"- .. 

: 1 

.... 
·'-' 

OPTIO'JAL 
£0tJ!<:'f'~f 

5C :JC 
sooc 

VICUl!SlOII 
0 11/SSION 

I NCL 
!NCL 

INSTALLH~Ni BI LL 

PREMIUM BILL 
!.480.110-371.-l)oll l 

tn.57 



.. . ' 

DAIRYLAND INSURANCECQ!lllPANY 

Polley Number: KY 154095152 

lrisured: ·B'ud Rife, :·;c: 
· PoBox.1S5 

HAROLD, KY 41635 

Effective: 07131/2015 · 11:51 AM 

Model 

Date Paid: 

Amount Pai.~~;;;;~\i;i~~lm.,----1 

ViN/Serial Number 
Vehicle. ·o· 
Type· 

·'_•. 

To make fair insurance de.:istans, it'S iinP9rt~nt that we gather .:~ccurate".informat;on. Your ins.urance applicSt!on is our primary sourc.S of 
information. In some Ca~~s. information iibout your general reputation, charac~er mode of living, and finances will be gatherE!dJhrough 
personal interviews with arr c·ov-::rs, :.·.tsiness associatr;s, ·gov.:cl·."!rrJem urf:s, fir=· :;;a: !t:stitutions or references you provide._ If you make 
_a written reQuest, we'll SN..:.:·.:,.:nJ Q compl\9te and accurate.acco.Jr.t of me tyiJe of ~ny i,l'..:C2ti;ation we have requeSted. The inFormation 
contained In a report prepar.::d for us by an oLitSlde agency maY DH keot bV th~ ~q~mcv <=1nd disc!c~d to Others. · 

We will not release !nformation about you to other. persons or organizations Wi~hout youc authorization except in these Instances; (1) to , 
· ··your physician-when we ueuave rhere is a condition you m~:y nu. oa aware 'Of; .2i to aui ernpioyees, agents, or affiliatea compaflies only 

when necessary in the r.~;'"' ng of ~our Insurance; (3) to insurance suppon urwdzations esTablished to control insurance crimes or 
fraud; (4) -to organlzatlo;:-'j n·.; af."i1iaf6-U with us _when nece::;sar \' •o cor.mi.on0 yo .. : ,_: su(c :tee r;~a.:1Sactions: (5) if we are required to do so 
bY statute, regulation, SL::.)pcor.E:, cr iaw eniorcament auth..-:wir.€:.:: "'~·nen i1lcgsi &ctn-'1~•65 ~n:i :-:>.JSPBcted. 

lfw6 decline ~n application for coveiage or cancel a .policy, we'll give the per'sc:i{s) named in th~ declarations page the s'Pedfic reasons 
for the decision. If our d~~: s:.;n Nas oased on an outsiae agar.c~. ·:: tepo:1, .,.;e ~- 'JIC\Iieic thb "agency's ~ame and address. 

. . 
If you have questions abJ:;: i·1f:::rma:lon we may ila've atloLii yt .. ! :Ia 'I.,:L\1 rele.s~ :. ~e':;:;,:, c;r, :na nature cf information held in OlJf records. 
Medical Information will L,;:, ·:Je-.aseJ. ,j,lly tnruwgn a phystc.a~~ (.6s,g.1a[~j r.-1 ~~;.,;. ·:n:"c.· ··,::1.011 ccntairiea in a repor.: prepared by a 
repcrt_fng agency will be .-. s:.,.::.£ -.:.a or..y trlrc .... gr, :nat age;.cJ. ·. :~ ~er lilis ;;:;·.x. ·.::..: cr, t.:c -~ . .:!ct S<:ntry Insurance, Ofrice of Consurr19r 
Affairs, 1800 North Point D:·:v-3. Stevens Paint, Wisconsin 5440':. we·,, th&;1 SC:i"':~ QL:' ·.nouiry form for" you to-complete and return to ·us~ .. ' ' ' . 

If you f8el we have inacL-~· .: •• ::: !:·~f::.:; r:1ai.~n aoou~· y.:::u, ~--6u. r· ~~Y ;-.;. ~ t,;a~ ir u=' -:.c ,~.:::tet., :1";",·,o ... :::ec or deleted. Please send your request_ 
In writing with pr()per Ide ·:·f;car<Ot"! ro :ne above adareSs. We'!! '""!1:!fy yo.J of an~ action t:=.:-\en or jj we are un'able to:tomply With your 
reQuest. In that case; y-:.., , .:::<~·,~~~a~~,:; o:.r.ciss stat-erne:-.~ c: ,,·: 2.·. ~'~t.. r:.e •. ~o:t:- u .:.£ cG).'(~cr :no:Jimaticn ·in our records. Then, your 
statement wiil be lncluci.:. . ; «··,, :;._,b:;eqi.Je--:l cisciosure c:· t::·-.: .. ":·. ::; •n:.::r·nl.: .. · 

Dairylandagents.com "-'''·' Rile Hf3' 120"5 :':5' P..c>.' P;;ge 1 ol1 5480.KY-508WEB(KYRC)-1209 



Gearheart Communications 
P.O. Box 160 
Harold, KY 41635 

alance Due 
, ecelved • Dec 30 

11, Hi, • Balance as of Jan 20 

. Ch rges Summary 
(' 1 ,.1 Play Extreme 

·r landline Charges 
. I Cable TV Charges 

:. / .. _ lnte net Service Charges 
C r ges and Credits 

(: Surcharges 
. rre! t Charges Due by Feb 10 

I~"' 1;. '· mount Due 

$224.42 
$224.42CA 

s.oo 

$129.97 
$5.00 

$51 .54 
$34.99 

$117.34 
$12.19 

$351 .03 

5351 .03 

Page: 1 ofS 
Account: 1002581 
Bill Date: Feb 01 2015 
Name: BUD RIFE 
Telephone: 606 478-5233 

For Billing Inquires, Call478·9401 or 452·9401 

Please make checka payable to Gearheart Communications 

PSC 1 L 
Exhibit __ \ _______ _ 

-



t . - l' 

tt:t.. -·' 

Gearhe.art Communications 
P.O. Box 160 
Harold, KY 41635 

Ace'" unt and Service Summary 

1n.:r.~t-: Scr"iiC! I 
C'7C ;::.,gtial Tr'p a Play Extreme 

.c.o;dlinP. 608 478-6233 
c: l:lP TV 
1. 1 . .: •r. 11 Ssrvk:s 

Jlco:v'J 1 ~eNice 
TM:l' 

Servlca 
129.97 

5.00 
51.54 
34.99 

.00 

.00 

.00 

.00 

.00 
221.50 

Page: 3of5 
Account: 1002581 
Bill Date: Feb 01 2015 
Name: BUD RIFE 
Telephone: 606 478·5233 

Other 
87.02 

.00 
38.23 
19.16 
93.85CR 

.00 
38.23CR 
19.99CR 

125.00 
117.34 

Usage 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

Taxes and 
Surcharge& Total 

216.99 
6.32 11 .32 
6.19 95.98 

.32CR 53.83 
93.85CR 

.00 .00 

.00 38.23CR 

.00 19.99CR 

.00 125.00 
12.1!1 351.03 

~·~--~--------------------------------------------------------------------------Preferred Service Providers 

Yc ,.~Jrrant lntralata long distance carrier Is Coalfields Long Distance 
Vc~ r -:::..1 rant lnlerlata long distance carrier Is Coalfields Long Olslanoe ~e- ~,.m._ .. ______________________________________________________________________ ___ 

eu ·died Services 

C!-Jarg · s from Feb 01 through Feb 28 

en~ T• iple Play Extreme 
t a'ldline Charges for 606 478·5233 

:10 \~in Ta '<Plan for Pkg •• 
f ~~ ·ccess nacovery-Ret 
r 9\lf. r31 Access 
' ST::lMER SELECT SERVICE PKG (R) 
l ')CAL SERVICE RESIDENCE 
..1S 'i'!ES SECOND IP AQQRESS 

c.,b!<? 1 Charoes for ••• 
='-s::- CABLE SERVICE·· 
e!:l \'A!NT-SUPPORT FEES •· 
.~, , f-90-SHO-TMC..STRZ AU •• 
rp::,\.!}TA EXPBAS 3 OR MORE •• 
fCC Ft:-ES .. 
. . ~·1 OEFINITION TV •• 
L"-•• ,~.~.xpanded Basic TV·· 
St, :~IG BAS-PACKAGE·· 
~~•;:_1 S.,.,_ SETTOP BOX R ENTAL .. 

lntsrnet S~rviee Charges for lsp~084785233 
S JSI'.JESS E>.'TRA IP ADDRESS •• 
i:'S ... R~OAOBAND1 011 .0 Addt Srvs •• 
;.'OCEM SUPPORT FEE .. 
'- ~Alr!ELDS DSL 6.1/1024 ... 

Total 

(3@ 1.25) 

•• In~ ·1· -~ rm itan for wh ch non-payment wtll result In disconnection or basic service. 
n .' .c.• iDr tnesa items above Is $188.06 

129.97 

InclUded 
Included 
Included 
Included 
Included 

5 .00 

Included 
Included 

41 .80 
3.75 

Included 
Included 
Included 
Included 

5.99 

10.00 
24.99 

Included 
Included 

221 .50 

~· ~~-.~·.~~~~~--------------------------------------------------------------------Othel Charges and Credits 

CTC Dig ital Triple Play Extreme 

CTC Triple Play Extreme 

Cable rv:'J.IIIIJ!!!II 
Cll~o· 
DTEA-DTA EXPBAS 3 OR MORE 

2ND SA·SIEiiTTiiOiiPIBiiiOiiiXiRIEiiNiiTIAiiL Total tor • 

(Jan 09 ·Jan 31) 

(Jan 09- Jan 31) 

(Jan 09- Jan 31 ) 
(Jan 09 - Jan 31) 
(Jan 09 - Jan 31) 

•• 93.85CR 

87.02 

31 .01CA 
2.7SCR 
4.44CR 

38.23CR 



·, 

.:7 

Gearheart C:ommunleanons ·. 
P.O. B(]X 1!30 '.· •...•.•.• ' 
Harold, KY 41635 

. - lt_ .. '" . ·, • •• ,• ,,.,,:,, . 

br•c,.e: Service isp-6064785233 · 
"\i",SIL~NTIAL:10MG DN 1MGUP. 

rcoto' nr Isp-60&4785233 i · 
. _:.../:; -~~' .. 

~· c • •" a rl 

:•' 

Page: . ··4 of 5 
Aocourir.' · 1002581 . 
BIIIDato:< Fab0H015'· 
Name: . BUD RIFE 
Telephone: 806 478-5233 

··.--- ,, __ 

(Jan 08 'Jan 31) · 

(Jan o!i-Ja~ 31) 
(JanD9-Jan31) .. 
(Janos ·Jan31)_ 

·.-' _;. .t!• .. 
•• 

,,_ 
~---~-::. __ .:r.o..t~J ~~~~~~r_c_h?~rs:!~~!l_g t;:]f;l_dltf..l~-~- _____ :._____--- .. _·:<·~- ,-~-----'-

- .. ) ··- ,_;.• - . -, .. 

•• !.1?5r·i~~<ls an it6fn tof Wh!Ch' riort·paYri,ent will rSsult In disconnectiOn Ot basic service. __ · . . ... - ' - . -- -

1~c.·.:. -~.-_~iJO Lcng Dlstancs MlriuteS 
_--;>, • =>tmant .. . · · · 
_.~!Jj 

.,. . '. . . .. .... : 
100D!oo mliiut8s· · 

40:00 minutes-

i~~~t~.:as~ Cha~eS. . .. 
·" • · •• 1sage far .2 calla are n'ot lt9mi~ad ·. 

T'?~~~ ~>: ;, .~i:i~lds !.on·g Oistanee Charges 

eacun ... erv1oe· . · . · ... 
CO·., ;· R.\CT TEAMJNA TlON FEE · 
Tota, i~r J\ccaunt Saryl<;:e 

Tot31 f~t~_er_ ~harges :e.nd C!'a'dits 

Totf:!l C;?l:!lflefds TelephOne Chi:lrges 
·,·, . , 

., .{ 

- .. ~--

' s ·, . 

· .. _, 

•, 

', : 

t 
---:- --;----- ,, ·,- - :._ 

:.•' 
-- .. .-

• '· 

19.99CR 
1U9CR 

31.01 
2.78 
4,44.' 

38.23 

19.16 
18;1& 

7,66CR. 

.00 

.CD 

125.00' 
125.00 

12S.OO 

125.00 
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• 
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Gearheart Communications 
P.O. Sox 160 
Harold, KY 41635 

·r ~-Jt<;S and Surcharges 

I il .::f.t l 
- · • .ounty 91 1 
· ;.~, Excise Tax 

-J.i;,r,'1 Universal Service Charge 
C '' -:-covary Ky. Comm. Surchg 
, . • '' .~ r.y. Ufaline Support 
:=.,, ,, 1ales Tax 
~ • ''.: .AP Surcharge 
\.f, ·. v 
,; , .9covery Ky. Comm. Surchg 
'· ~,,,~!!VIdeo Excise Tax 

'r t mnt Service 
,,,,5, Hecovery Ky. Comm. Surchg 
'). t::1.1ta Video Excls& Tax 

1 ct Jl •r: ,'1 !;taunt 

Page: 5 of5 
Account 1002581 
Bill Date1 Feb 01 2015 
Name: BUD RIFE 
Telephone: 608 478-5233 

1.41 
.95 

1.34 
.45 
.OB 

2.15 
.04 

2 .75 
3 .44 

.14CR 

.1BCR 

12.19 

351.03 

-



'"} . -;" I 

A ' ~'9--'fl. ~- I , . ' ·. 

• 

'FILE ONLiiF YOU ARE MAKING A PAYMENT WITH FORM 1040. RETURN THIS VOUCHER WITH CHECK CJR MONEY ORDER 
PAYABLE TO THE "UNITED STATES TREASURY.' PLEASE WRITE YOUR SOCIAL SECURITY NUMBER, DAYTIME PHONE 
NUMBER, AND" 2014 FORM 1040" ON YOUR CHECK OR MONEY ORDER. PLEASE DO NOT SEND CASH. ENCLOSE, BUT DO 
NOT STAPLE OR ATTACH, YOUR PAYMENT WITH THIS VOUCHER. · 

. - .·~-
p ~~- · . 

OJ-\ _·· ' 

._ ' . _________ ':""' __________ .:..-;:.-:----------------------"':"-----.;..------...:--;;...' ______ ....; _______________________ _ 

._ .. · 

MAKE YOUR CHECK PAYABLE. TO THE "UNITED STATES TREASURY" AND 
MAIL FORM 10.40-V PAYMENTS TO: 

INTERNAL REVENUE SERVICE 
P.O. BOX 931000 
LOUISVILLE, KY 40293-1000 

Form 1040-V (2014) 
T Detach Here and Mail With Your Payment and Return T 

· Sincerely, 

DARRELL MADDEN, CPA 
. ~--
· .. ~ 

. ~·. -:· ·,· 
' ' 

PSC r: 
ExhibitL_,.,...'JL.------
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BUD RIFE 
P.O. BOX 15'5 
HAROLD, KY 41635 

~-· 

Dear Bud, 

DARRELL MADDEN, CPA 
PO BOX529 

HINDMAN, KY 41822 
(606) 785-5046 

July '16, 2015 

Your 2014 Federal Individual Income Tax return will be electronically filed with the Internal 
Revenue Service upon receipt of a signed Form 8879 -IRS e-file Signature Authorization. There 
is a balance due of$3,735. 

Make your check payable to the "United States Treasury" and mail your Form 1040-V payment 
voucher on or before October 15,2015 to: 

INTERNAL REVENUE SERVICE 
P.O. BOX 931000 

LOUISVILLE, KY 40293-1000 

Under the Affordable Care Act, you and each member of your household had either health 
coverage or an exemption for each month during 2014. No individual shared responsibility 
payment is due wi~ the filing of this return. 

Your 2014 Kentucky Individual Income Tax Return will be electronically filed with the State of 
Kentucky. There is a balance due of$125. 

Make your check payable to the "Kentucky State Treasurer" and mail your Kentucky payment 
voucher on or before October 15, 2015 to: 

KENTUCKY DEPARTMENT OF REVENUE 
FRANKFORT, KY 40620-0011 

Please be sure to call if you have any questions. 

Sincerely, , 
' .. 

DARRELL MADDEN, CPA 

., 
'· ' "f 

.) 



t-' 
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' ' 

· :~. 'Department of the-Treasury 
ntemal Revenue Service 

. .~· ' 

,A.· IRS P.O. Box 9019 .: 
V, · Holtsville,NY'11742-9019 · 

-, . - . ·, :- . 

Notice CP14 
Tax Year 

. . ',,.28021~ ··596929. 77537 .,2.50,65 1 AB a .416 796 

· •• · II 11.1111111" ••ll•l1•l 11;111 i.llllll''ll•• 11 1l• 111 • II 11 II I 11 •1111 

,r 

BUD RIFE --· 
-PO BOX 155 · 
. HAROLD KY 41635-0155 

280216 

You have unpaid taxes for 2014 

.. · Amollnt due:.· $3,896:·1s 

ourrecords show y~u have unpaid taxes for the 
tax year ending on December 31, 2014 (Form 
1040). '''·' 

What you need to do immediately . ' . . 

' . 

.Failure-to-pay penalty . · ·· 1 r · ' 112.05 
· · . Interest charges ;:;- "" 

Aniount due by October 12, 2015 .. , r-: 

.(Jtt.·l~~ 
Pay immediately , \.. 
Send us the. amount due of $3,896.18 by October·12,.2015, to avoid additional 
penalty.and interest charges. . . . . ' ., .. 

i > 

Continued an back ... 
......... vo·u gave·us ciiiiiplefe and accurate informaiiaiC''''········ .. 

• You received written advice from us. · 
• You relied pn our written advice and were penalized based on that advice. . . . . . : ' . 

To request removal of penalties based on erroneous written advice from us, submit a 
completed Claim for Refund and Request for Abatement {Form 843) to the IRS service 
center where you filed your tax return. For a copy of the form ·or to find your IRS service 
center, go to wivw.irs:gov or calll-800-829-8374. · 

Continued on back ... 
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~EXPLANATION OF NOT4MrEO 
TAXPAYER ID: 
NOTICE NUMBER: 

TOTAL PAYMENTS & CREDITS 

TOTAL DUE AS OF : 10/17/2015 

APPEAL PERIOD HAS EXPIRED . 

THIS ASSESSMENT CANNOT BE PROTESTED . 

PLEASE RETURN THE NOTICE OF TAX DUE STUB WITH PAYMENT TO: 
DEPARTMENT OF REVENUE, FRANKFORT, KENTUCKY 40619. 

PAGE 2 
.... . 

TOTAL AMOUNT TO TOTAL ~MTS/c4. 
PEN 10.00- ~~ 
ToT 10.00-

TOTAL AMOUNT OF BALANCE DUE 
PEN 90".00 
ToT 90 . 00 

TO PAY BY PHONE, PLEASE CALL (502} 564- 4921, EXT. 5357. CARDS 
•nnr:nTen '"" ' 'T"e ee•=-=e • • 

----
COMMONWEALTH OF KENTUCKY 

DEPARTMENT OF REVENUE 
FRANKFORT, KY 40819 

NOTICE DATE ORIG NOTICE PERIOD TAX 
10/02/2015 08/17/2015 01/01/2014-12/31/2014 

CASE 
000840845 SALES AND USE TAX 

TAXPAYER NAME NOTICE II 
107862011 

RETURN DUE 
01/20/2015 ... D B & S OIL & GAS CO 

FOR QUESTIONS REGARDING THIS NOTICE, PLEASE CONTACT: 

DIVISION OF COLLECTIONS 
DEPARTMENT OF REVENUE 
STATION NUMBER 41 
P 0 BOX 491 
FRANKFORT KY 40802 

TEL: (502} 584-4921 EXTENSION 5359 
OFFICE HOURS: 8:00A.M. TO 5:00 P . M. EASTERN TIME 

EXPLANATION OF NOTICE 

THE KENTUCKY SALES & USE TAX RETURN FOR THE ABOVE P 
RECEIVED LATE . 

AMOUNT SUBJECT TO TAX 

TAX LIABILITY 

PENALTY TYPE 
FILED LATE 

STATUTORY CITE ASSESSED ACCRUED TO 
KRS 131.150 01/21/2015 08/ 26/2015 

TOTAL LIABILITY 

LATE PAYMENTS AND CREDITS 

PAID WITH RETURN/REPORT 
CREDIT DATE VALIDATING# 
08/26/2015 005632881 PEN 

AMOUNT TO 
10 . 00-

<<<< EXPLANATION OF NOTICE CONTINUED ON NEXT PAGE >>>> 

J 
0 .00 

TAX LIABILITY 
0.00 

PENALTY 
100 .00 

TOTAL LIABILITY 
100.00 

DETACH VOUCHER AND RETURN WITH PAYMENT. MAKE CHECK PAYABLE TO KENTUCKY STArE TREA SURER. 



m-o 
><en 
~C') 
0" -

Total 

18/2016 

Name of 

B &SOIL 
AND GAS 

EQT 

Point of FERC rate(c) 

3600 B & H Gas Company 01/01/2015-12/31/2015 

Gas Purchases (Accts 804,805) (Ref Page: 14) 

(d) (e) (f) (g) BTU per cu MCF of Gas Amount 0) cenUMCF (k) 

0 

0 

0 

13,047 

1,376 

14,423 

$122,381.00 9.0000 

$6,237.00 5 0000 

$128,618.00 0.0000 

Page 36of 42 
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APPENDIXB 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 

COMMISSION IN CASE NO. 2015·00367 DATED NOV 2 4 2015 

PSC 
' Exhibit __ /.:.__ ____ _ 
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Man:h_18, 2008 

Ms. Beth O'Donnell 
Executiye Director Public SeiVice C_ommlsslon 
211 Sower Blvd. 
P. O;Box615 
Frankton, KY 40602•0615 

Dear Ms. O'Donnell; 

Rt:CEIVEO 
MAR 1 9 2008 

PUBLIC SERVICE 
'COMMISSION 

Pl8ase find enclose~ One original a_nd three copies B & H Gas Company'~ prnp·a~e.d Gas CoSt 
Adjustment and supporting calculations; 

B & H Gas Company respectfully requests that (he Co_mmlsslonapprove the encl0sed Gas Cost 
Adjustments 

'I 

s£MI~ 
Bud Rne · 
President 8 ~ H Gas Coll)pany 
attachments 

brfdb 



'B & H Gas Company 
Cost of G•s Purchased Based on Wholesale Rates 

Effective Man:h !. 2008 

Purchased gas adjustment filing refleots ch•nges in rates to be effective Marob 1, 2008 
based on supplier fates effective FCbrunry·2008 calculated on purcha_ses •• from Ja11uary 
I, 2007 through December 31, 2007 

Supolier 
B&SOil 
AndGnsCo. 

B & SOil 

Increase in rates 

MCF 
24,384 

24,384 

Cost effective OctOber J, 2004 
Rate!MCF Cost cif Purchases 

$7.00 $1-70,688.00 

Cost effective March l, 2008 

$9.38 $228,271.92 

$2.38 

•Attached is a copy ofU1e February 2008 •greement between B & Hand B & S Oil and 
Gas Coinpany. The increased rnte reflects the. significantly higher market price .. 
conditions for natural gas around the coUntry. The rate is ,lower that:~ the current NYMEX 
natural gas fi!tures prices (attac~ed). NYMEX prices are prone to wide fluctuations frorn 
week to week. B & H Gas is aware that Columbia Gas ofKentucky's.IUS rote is 
currently $1}.47 per MCF and tbatEquitable Gas Company's most current expected gas 
cost is $12.00. B & H believes B & S contract rate to be very roasonable in comparison. 
Through the conlract with B & S, [l & H will have the benefit of a fixed price through the 
heating season while gas costs around the country are predicted lo rise in the coming 
months. B &_ S has not increased its rote to B & H in three ~nd balf(J V:) years. 

•• MCF sales vOlume forB & His used for the purchase volume because Jine loss is,so 
mininlal. 



. P.S.C. Ky. No. 

Cancels ~:s.c. Ky. No. lOO.t.-00449 

B & H Gas Company 

or 

Harold, Kentucky 41635 

Rates, Rules and Regulatlllns for Furnishing Gas 

At 

Bets)' Layne, Stanville; Ivei,-Mnre Creek, IVy Creek 

hsued March 4. 2008 

File<! With Public Service Commiss!on 
Of Kentucky 

~1rcctive Morch JJ"·. 'ZOOS 



BETSY LAYNE, STANVILLE, IVEL, MARF. CREEK, IVY CRUK 

Resldenlial 

First 2 MCF (minimum bill) 
N~xt8 MCE" 
Ne;~~t 20 
Ntllt ,lO 

DATE OF ISSU~ M~rch 4; 7008 

P.S.C.NO 

CANCELLlNG.P.S.C. NO 2004-00441} 

B&!l GAS COl\ll'ANY 

CLASSIFICATION OF SERVICE 

sn.ms 
$1Ul38 
SI0.9444 
$10.7403 

DATE EFFECTIVE Mi:Jrch J I d. 1008 

lssurd By: Bud Rlfc Pre!iden!fManagerP.O.Bp;d39ljaro!d }jy4J@l 

Jss"ued by l;l.ulhorlty of an order of the publie sCrvicc.commission <'rl<en~cky. 



B & SOIL AND GAS COMPANY 
POBOX 155 

HAROLD,KY 41635 

AGREEMENT 

TillS AGREEJIIENT, Made and entered into this 14", day of February, 2008 by 
and between B & SOil and Gas Company of Harold, KY; arid B & II Gas Company, a 

~, Kentucky Corpo111tion ofHarold, KY: 

wtffiREAS,Ihe B & SOil and Gas Company is !he o\vner of producing gas 
\Yells, and ~ 

WEREAS, B & II Gas Company is d<sirous of purchasing gas for resale in lhe 
Floyd and Piko County areas. 

IT IS NOW, THEREFORE AGRB!lb, by and between the parties th~ in 
considemtion of the sum of nine dol mrs & thirty eight cents ($938) per MCI'. B & S Oil 
and Gas Company will sell to B & II Gas Company, a Kenrucky Colj)omtion,.such 
amount of natural gas as the.B & H Gas Company may desire; ptovided that said B & S 
Oil and Gas Company has such amount of natural gas available. Kentucky West VA 
meter charge forB & II Gas Company is .38 cents per MCF. With the total Charge to the 
customertobe~9;38perMCF. ~ 

B & II Gas, Company is to accept deliverY of said gas at the metering point of 
each of the producing wells which B & SOil and Gas Company own and said B &liGas 
Company.shall bt responsible for m~ntainiiig the lines from the ;netcring point 

I( is understood that B & S Oil and Gas Company agree to furnish gas up to the 
extent of the production available at such wells, which are or may.hereafter be connect to 
tho lines~ nfB & II Gas Company. 

Payments shall be mode no Inter than lh• 2o" of each month following the month· 
in which the gas is delivered. ' 

The terms ofthis agreement shall be for one (i) year from the date of execution of 
the agreement. At the expiration of orie-(1) year, September 1,-2008, the parties beret!) 
may negotiate another sales n ent 

President 
B & SOil and Gas Company KAR 5:011 

SECTION 9 (1) 



(. 

'" 118•50 ·+ 
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13ota " 

o::/':::'r":!:!::tt:J:'""' ~-;,~..._ .. ~ 
Billing.Optior.s. 
B11dgei PimneDt Plan Reduce- ~~ impac_tol 
bighiH, urt$table natural gas pnc~s bl spreading 
the emil of winter heattng morn even ytbrou_ghout 
ttia year. KnoWbowmu~h to erPe"i:t to fl,aveach 
ffi\'U)!h. 

Cilsl0100r CHOICE Purchase your na1llm\ glls 
frOm an ur\regclated slljlpliar and bave_ more. 
control Over the gas coS! portio~ of your bill,. 
wl'Jch amountS tD r2a a-tytwo-thirds qfyPut bill. 
COlumbia Gas >Mil still dei:ver the gas and provide. 
s:~fe,·ro!iable._ierwi:e 

Payineni Options 
E·bill Receive .,oo pil;y your bill ~il5ne;fo enroll 
.vitlt our Web~- ~.cotu:nbillg_asky.com, 
ZipCh!:ckAulhtJri.ze yo!J'b<lnk~p~y~ur bill , 
automatically each mo ,_n_ 
Phone, Call NCO EasyPayat t-StXJ.;i84•SSn ~r 61\k. 
from oisrWeb site to pay by credit card, debit' 
Cllrd Df(llectroric thad: NCO eNrgesa 
convenience fee loreath tranSaction 
Au!horizeiJ Pa)'lire-nr C:~lers V1sit DirectUnk: e. 
Sen.olces on OLll'Web sr.e or caB fnt the lllttlbon 
of an autholiied paymentceriter ne8ryou, The 
ngan~ char~es 1_ ~f'lictfee !o~each tr~p.sa~oh. 
Mail Detach and retumthe eoullOn belawW!th 
paymentttl·· 
Coluinl::iia'Gi:tso! Kentucky 
p o. 801.2200 
lclingtail, r:i (0588·22fll 

Gas Meter Information 
Actuo1 Reeding A meter reader fmSn1ad tlui 
meter. :YcU"re 'required !I pi'lllllde us- ae,cess to 
read the meter at least mce a \'t!IJr or nskshut· 
off Please comact us tD make arrangements if 
acceSs is ceqrired. 
Estimated Reeding Ouring the rn_cnths we don't 
read 1he miner, we accnataly estimnft ygur 
reading based on ttl<! hirtoiY o11.!_sage Ot the . 
serVice address and no:rnalterop-erature_s fur the: 
bil~ng p-eriod We verify rfle: reJding_Ihf next .time 
We read the. lllel!;!r ro make sur_e you pey cnlyfor 
thi energy yoU\·e used· . 
GO:s Usage We mea sui! your gu usage in Met 
equal to 1,000 :ubic feel. 

6 Gas Bill 
Residential Service 

B11lmy & Payment Summary 
Customer'Nnmo 
BUdRifo. 
Previous Amount Due on D1/2PJ200B 
PaymB~.fl.ecahied by.Ouif1/200B· 
Balance a·n 02/t2/2oos 
Ch8rgeS for Gail S"enricfiThis Period .+ 

S109.69 
SJ09.69 

$0.00 
$11850 

Account Number 
107511.31 002 DODD 
-Statement D!te. 
_02!1V2oo8 
6211 

Billinn & Povment tJotes 
See ~11ct or biJJ fDI: DotmDt 
CMI]/Jl farGetServit:a. 

§mount Due by 02/26/2ll08 = Sl!B5~ 

~ 

SeJVice Summary 
Servi:e localion 

·MainSt · 
Hl!ro!d ~ 41635 

· Me!UNumber Meter Relitllngs {29 Billing Oiijls) 
M4202228 ES"ti:Mted Reading on 2/12 1409 

ActUal ReadinQ on 1/14 1321 
.Gos Used !Mcfl a.a 

"' " 
:rUse History j a btimattd r::I,Custoont!, •·Ao:-.llal I 

H 
:n " II 

... " ·uu u ,; .. ;, 00 .. ,, 
" " " .. 

'~ ' 
.. .. • • • • • ••• • " . • 

"' "" "" LU.1. Jl"' " "" "' ·C&T Ntl\1 «< "" "' " m 

Gas Bill 
Res:identiel Service Plige 2of2 

Detail of Charges lor Gas Seniice 
Custtimt!r. Charge 
Gas Deliver)' Charge 
Gas SUpply CilSt UMcf at$10.5SSJO pcir Mcf 
Rese~rch& Devel"flment Fai:tOr 
Energy Assistllnce Program Surcharge 
Total Cht~rge:s. tor Sel"ooice This Period 

V Payment Coupon 

$)1"' 
Sl535 
.$93.19 
!llll 
l1>.53 

$11e:.50 

'serVice Summary Notes 
Your nextacwafmcw 
11111ding deUJ /$ bti>weet1 
03/lf¥1_(}(/3 ~ UJ!WZ(J{)8 

Da;fy Cornpatisons 
. Alf{JDailrA.-gD11ilt 

:!~ T~ Us~ 
J11, ·as :rv-•- . a1 
;eb '(!? ·li!S" Cl3 

Yoii(AYI1t11Q8 Moodily 
Uscga i!_ :!§Mel 

Your Tot41Amw4J VlAt;6{t 
4/.Sfyltf 

Account Number 
1 i175173 i 002 000 D 

·Sialcment Dute. 
DV1;>J2008 
621\ 

ServiCe Charges Notes 
Tb~ CosiCul!!f Clrtug~t CoW~fs 
11 porrion of lh11 ri:Jcd cosu · 
mr;Wted til ef/SU/11 rhat 
. rflltut!!/ qtU StUvfat ill . 
.rv~i111ble to·vourllom~.t.71;iJ 
.Strwlilltiltrhll lfltrle witll 
r.ehbilf.. . 

:$::!71/ef:=~ 
gzuo rot•il custumen.. 1M 
cl-.arpfll forrh<t.~• ... ~,; ..... 

TumM,O~r.r ~ I> 
fcimDrti-deMils.a'Wl!t 
I'Otrr/!'fO!pt 



·:-:, e2/al/2aea, 13:a5 412395267:5 

~. s 
PAGE awii -EQ..UITABLE. 

· J::NERGYLLC 
.. Date January 31, 

>C~ -EXH•an· A· . 

rbl '":'""!' 
i j ;;,:;;;;,;;;;;·, ~.;: 

"""-"!'~:!"; 
"""" ;s;,;;;;,;,:,~~ ''· 

:~,,.. 
.-~, 

"~·· 
""''" ~ I!J ECCY<ilfl!n hm (2) Buclnoso Cays cf·~ to tt1n faxn:mber"sat 

am blnlfit'JQ em· E£C aoo Co\lnl.e:;mty UJJ!i!is ~ ob!ed:5 to EEC In 

·:· !flagm!ll'fletltv.{ltl. ~s above~, pt~~~LPaler&en_<ri 

ellor B•yer 

r>< FlODf 
,~,~,.,.... 

,PO eoxi¥ 'No 

'""""' 

1oea1 MaJCBr """'". ,Attn I"""'""' 
>none """""'. 'Phone .-ncrw: 

iEmau· !Email i"''' 
110 

~~~I 
· DeltvervTenn~no DetnU 

10:00 :Jm 03io~a 1D:OO tll'n 

tDelaill ,.,_ """"., :~~ m~: 60U1 
<2T S.Dth r<"' 

Spacial' 

~1 : .,1 b~~;;d ~rom~ lo s_eDer ~~~! r aJI_natural 1 "•. . event 
:."!.~;.:;;•;:, ·~ '.:"'"(t(;e'j ~!!;~:.:~ date and time

0 5~;,;;;:;:;';.~.:'.:.: :;..~~- ~"'!!~~ot be 

'" '"' I B!!Yei. . 
""''"' Buyor. 

I&H-1 

Byo t Sloner 

t~'/ 
. /1. ,.,// ;0'1,; g;.. 
mrr R.~o.. .. ~ ~ z..,.r;... 

-, . 

i0;11u r . .,.., .,. D3ta 
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:-;: 
O:m EQ._UITABLE 

ENERGYLLC 

4123952&75 PI\GE Dl/81 

C:onfilmaUcn Dale MarCh 03.2008 09·06 
Tr.rn.Saction Confirmation- EXHIBIT A 

"T'l1b Co!'~ Lt:~.is bein; ~inc~ With tho Ntl.'1!1.Arnericln Er.ergy ~ ~ ~ Cc:nt2d. fer S.. 
. and~ r:rf Ne!urnl ~ orm. Gas ~StarCanb. Ooaro Ba!e Ccr.tta::::t fer Short-Tenn Sa.\1 and Pt.adr3sa cf.Naont Gas 
rem!DQ1. ~ ~'e' 1s app~~ ~-~!;:lt:fc Etl«w, LLC rec-, w ~. amt a:~mtitutes ~ ct anc1 1::1 
st~tfBd t:J :o.lllarmS aoo ~ cr h Ca;bd. tn 100 ever:~ the P3ftie9 nave not~ a Ccmr.J:t,lhe wmsarnt t:anrillam 
of ttlD Nertll ~n Eriergt ~ e~ Saga Octllmd for Sale ..m PtrrdlasB ofNalura! Goa and Eqo.tn:atle_ ErteJvy's 
~ Provleloos (a.~ trappllt;:tbiBJ a!tll thlD Con~tion L&~r ~!\ nppl)' to th!!l T~. 

PI~ a ~io,;n l:Wf retL:rn OM =P1 cf !he o~ Confilmotlotl ttt'Eec WltiUI ~ (2) Bt.IS!nas$ c:.ys til' tto::PIID the tzt numbcf ae1 
tam t~a~.aW. Tha tonns otlhl:!l cml\rm:J!:Icn Uta" ara b!rd:ng on EEC and Counlftr;l31ty' ur.less ecu.~ o0;e0 to eec 1n 
1~ \lrdflin s.aid ~ (%) El~ Oo)'s.. 'lfytU ll!ll nolln Oil'Qmneid w!lh the ~1l t31rns,· ~ a:ntact Theresa L. ~nat 
412.3S5.2mS. . . 

Sell or Buyet' 
ECUrTJBl..E ENERGY IJ..C ·~"""'-COI.IP-
~FlOOR . PbBOX155 
225 NORTH SHORE 0R.tVe HMOI.ll.KY 
?ITiSBURGHJ'A. 415JSJJ155 
15212-S~~n 

Deal r.laker !BRIAN 5tiAl'RANEK Attn &JO R1fl< 

Phcrro l?flcne: 412.39$..2SZ7 Phone PhOne: (i!06)47s.5a51 

Eman jNolavaUcltda-F~41U95.2575 Email Not tnr.1!l&b!a - F~ (606} A.78-52fia 

TrnnsacUon 10 
s.B&IlGASCQ...OOOS 

Ocfrvery Tenn und Pricing OablJ 

""""" ...... '""" To ..... 
FllW QJ10tl20081o:cri" a:n Q.O)it.mCS 10:00 arn S1~00.:C 

De-livery Point Detail and Valumo& 
~e!ino Me.., TotaVAvgO;Jgy ""'-lCSNTl!CKY.\W .,,., 37/ 1 0V1 S-A H GAS COMPANY 
l<ENTt.O:V.VN 47.T "" "'"' B 3.-H GAS CO/PANY 

Special Conditions 

Sc!Uer Buyer 
EQLUT.ABL£ ~RGY LLC B & H a;..s C:OW.ANY 

By 1\UJhomact Signer . By Authorized SJgn9r 

]tiG Titl~ 
Sr.l-b:rkm.S~ 

Date l'-b1ebW.200! Da!o 
• 



Natural Gas Futures·Prices (NYMExr Page I of I 

Energy lnforanation Administration 
z,,..-~ . .,,.,. • ,.M.~-~·~ r;,·-""- • 

~,. tl'i1:1L1Uill > N.nigola 1;"a(otm.i qa~\ ;'favlfi'lt>:Ot 
I .. ·' i_. .,. ~piorUtl~n&: l .. ·:· "r-·-,~p~rtsi&Ports l~:-.' .:;· ;- ' . i. J"UbllcdiiOn~: 

, -~~-~-~Lt~~~.-~ -~ :. ft_p,::~l!~~--L~~~~~::' ·L _~'E.~~~_ ..::~~-~J~J ... -.. ~~~~~-~----... ~!'~J~i~ --· 
Natural Gas Futures Prices (NYMEX) 
(Dol:ars pet MiliM BTU) 

Period: Oaily 

Contra¢~ l 03104f-16 I 03.'001JJ8 !-" JJJ11liUIJ3 I_ o:vrmos _ _l !JJIHTJOO I__ OJJ11/QS _l u'i'!: 
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~;A""!' .. Energylnformation Administration 
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STEO Table BroWser 
Date Published: March 11, 2008 Soleot another sreo Table to view: 

,N_e_x_t_U_p_d_at_e_:_A_p_ri~l 8_,_. 2_0..:,0_8~------.Tabh>JSC. U.s. Regional Natural Gas Prices 

Frequency: start 12008 ~·End jzooa3 Year. · "-' Year. · -
r- Annual 
r Monthly 

~uarterly Apply kh~og~s . I c Qowhload'to Excel: · ,1 
Table Sc. U.S. Regional Natural Gas Prices 
Oo!11):u. per Thausand Cubic Feel 

Wholesale/Spot 
U.S: Average Wellhead 
Henry Hub Spot Price 

RBsidenttal 

New England 
Middle Allanlic 
East North.Central 
West-North Central 

Souih AUanUc 
East South Central 
'Wast South Centtai 
Mountain 
Pacific 

U.S. Average 

c~~n:e~ciat: 
New England 
Middle AUanllc 
East North Central 
WestNQrth Central 

south Atlantic 
East South Central 
West South Central 
Mountain 
PacifiC 

U.S. Average 

lnduslrl~l 

New England 
Middle Atlantic 
East North Central 

W~st North Central 
South AtlanUc 
East South Central 
West South Central 
Mountain 
Pacific 

2008. 

Page I 'of2 

17.49 
15.91 
12.50 
12.85 
17.26 
15.02 
13.31 
11.79 
12.71 
13.84 

14.66 
13.08 
11.55 
11.43 
13.95 
13.27 
11.06 
10,73 

1-1.56 
12.26 

13.21 
11.57 
10.33 

8.91 
-10.24 
9.66 
7.92 
9.63 
9.08 

http://tonto.eia.doe.gov/cfapps/STEO_Query/steotables.cfm?periodType=Annual&startYe... 3/11/2008 
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278.2207 Transactions between utility and affiliate •• Pricing requirements •• 
Request for deviation. 

(1) The terms for transactions between a utility and its affiliates shall be in accordance 
with the following: 

(a) Services and products provided to an affiliate by the utility pursuant to. a tariff 
shall be at the tariffed rate, with nontariffed items priced at the utility's fully 
distributed cost but in no event less thari market, or in compliance with the 
utility's existing USDA, SEC, or FERC approved cost allocation 
methodology. 

(b) Services and products provided to the utility by an affiliate shall be priCed at 
the affiliate's fully distributed cost but in no event greater than market or in 
compliance with the utility's .existing USDA, SEC, or FERC approved cost 
allocation methodology. 

(2) A utility may file an application with the commission requesting a deviation from 
the requirements of this section for a partiCular transaCtion or class of transactions. 
The utility shall have the burden of demonstrating that the requested pricing is 
reasonable. The commission may grant the deviation if it determines the deviation 
is in the public int~rest. 

(3) Nothing in this se·ction shall be construed to interfere with the commiss.ioil's 
requirement to ensure· fair, just, and reasonable rates for utility services. 

Effectiye: July 14,2000 

History: Created 2000 Ky. Acts ch. 511, sec. 5, effective july 14,2000. 
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.278:274 Review of natural gas utility's purchasing practices in determining 

(1) 

(2) 

(3) 

;reas~nableness of proposed .rates •• Reduction of rates by commission. 

)n determining whether proposed. natural gas utility rates arc just and reasonable, the 
commission shall review the utility's gas purchasing practices. The commission may 
disallow any costs or rates which ·are ·deemed to result from imprudent purchasing 
practices on the part of the utility. 

When proposing new rates, the utility shall be required to prove that the·proposal is 
just and reasonable in accordance with the requirements of this section. 

It shall be presumed that natural gas purchases from affiliated companies are not 
conducted at arm's length. 

(a) For purposes 'of this subsection, affiliated companies shall be defined as those 
in which one (1) or more of the owners control or have the right to control the 
business affairs of all affected companies. 

(b) In instances in which a utility purchases natural gas from an intrastate affiliate, 
the commission shall assume jurisdiction of the affiliated company as though 
it were a utility as defined in KRS 278.010. The commission's jurisdiction 
shall extend to that extent necessary to ensure that the rates charged· the utility 
and ultimately to the consumer are just and reasonabie. 

(c) If the commission determines that the rates charged by the utility are not just 
and reasomible in that the' cost of natural gas purchased from the affiliated 
company is unjust or unreasonable, the commission may reduce the purchased 
gas component of the utility's rates by tlie amount deemed to be unjust or· 
unreasomlble. 

(d) The commission may also reduce the rate charged· by the affiliated company 
by the same amount. 

EITectlve: July 13, 1984 
History: Created 1984 Ky. Acts ch. 40, sec. l, effectiveJuly 13, 1984, 
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QOMMONWEJ\LTf! OFK!;NJYQ.!$¥ .. , · 
. BEFORE THE PUBOC SERViCE COMMISSIO~J' ·. 

·. '. ·.·"- . . .;,1''- ...... , .... ' • 

.. 
. ' .. .. ...... . 

In the Matter of: ·.· · 

A~ INVESTfGATION OF THE ~As cosTs · • · ). . CASE No: · 
OF B l!d-i GASCOMPANYPURSUANTTO : ). 2015~00367 
KRS g7a~22otANb THE WHOL'ESAt.E. GAS • · .} 
PRICE IT IS 'CHARGEJ) BY: ITS AFFILIATE, . :· :) : .·. 
B & S Oll.Ar-JO GAS CpMPA,NY, PPRSU~NT .. } 
TO KRS 278.274 · . ~ · . . .. · ·· . . l 

. ORDER. 

On November 24, 201S, purs~arit to KRS 278,274, the cqrrimission opened this 
" . • . • ·' - '· l • ' ' ' 

case to in~estig~te the gas costs ciB&H G~~:¢ompany·("B8.H1~iiincl tile wholesale gas . . . . . . ,_ .... ; . -.-, ., - .. 
- ... ". ;· --

price .It is l;h~'rged b~i jt~ affiHa~e, s&s, pn ~ntl• Gas Cofupal1V ("B&S''), (coUeCtive)y, "the 

Companies") .. ;nw.dtg~r init!~ling :tt)js.prq¢eecliQQ fql.io.dJh.~t ~&,1-! hal? t>e.E:!ri. charging a 
. ·_- .-.- .. ·. ::.:::y:_·' ··. ---: .-: · .. ·· _· :.-- --~ .... -... · .:· --:·: .. · --. :_: ...... · .. · -

gas. cost of $9:38 . 'sin~~ 2008, aryd that .the· ga$ bbstS · 6t .other .srriall ·gas , .LJ!ilities. have 

averagep $4.a4 from 2o12 through 2014, and ordered B&H to· "collect the •Gas Cost . . . . - . . : ' . . . - . 

Adjustment comp<merit of itS. rates sui:Jjeci to refl.Jnd effective fqr bills rendered after the 

date of this Order Lmtil further Commission brder."1 

The. processing of. this case has been delayed .on $everal occasions by the 

Companies' failure to ·tespqnd to Tequests for infqi'JTJ;:iliori • issued by both the 

Commission and the Attorney Generai of the Commonwealth of Kentucky, by and 

througn his Office of .!=tate lnterve~ntlon, ("AG") in a ti!l)ely f~:~shiofl.,. Th.e Commission 

notes that the Companies have giVEin SeVeral reasons fbr"thes~ delays; including: 1) 
. . . . 

that they never received the February 10;. 2016 CofTi01is$ion staff's Fi~st Request for 

. . . .. 

' Ofder (KY: P~CNov.'24, 2015) ats. 

· PSC a 
Exhibit._--'1...__ ____ _ 



"\ r 

Information and were unaware that it had 'been ls_sued; 2) that b(Jsln~:~ss- and. financial . . . .. - -- . ' : '.·.··- - ._ ... ' . 

records ot.the bornpanle,s were del;>trbyl;ld fh two _flr!ist~a.tqcc.urr¢d in :the building the 

Cornpaniesshared at the e~cl of 2014 and th~;~ begir;ming bf 2015;2 3) that B'&H is in the 
. ' - ,, . . ;_ .. . . ' . ' 

process ot s~eklng an increase ,in -rates -through -the alternatiVe_- rate adjustment 
. . . -,' ., . . . . .. . ; .. :: ' .... ··. -. . · .. : . . . :.•.· ' . . :.- ._ .. . : .. __ : . . . . 

procedures available to small utillthis C'ARF")~ qiJi iS. W$ii!ng Jqr infaflT1ation from the 
--- -. . .. :. . .. 

cornpanies'-accourita.~t oeected 'forth~· ARE- finng;t an'd. '<Jlnllatansweriog 'the AG's 
. . ... ' ... :. . -- ... • . . .. - ... ·' :.:<·0.'··::·.:::: .-:.: ·_;: ____ ,.··_ ,. . 

"extensive_.tlate~.req~~e~$~ nas\l~o ti6l~·c.oo~urriJn9:and h~~1~~~ tll~•resa,~rc.es ot the 
!' • • ;- .... ;; ; : - : . • '. . . -'~ ':: . .• . : :· -·. '. ::: ,; _:. :· ': • •. .-- :.:·. : . 

Cbmpanies:.4 . rhe.i Cb~rni~_si~~ is crinc~rtt~dthartne' corii_pli,\les' deJa~ in responding to 

the requests for information noted abc>Ve .has allowed s&H to continue charging its . . . . . 

customers the same Gas Cost Adjustment {"GCA:') rate which is the basis of this 

. investigation. 
. ' _· . . . - •.... \ . . . -

Upon the Commission's receipt ofthe late-filed respons'e5 of the Companies to 

the AG's SupRlemental Data Request\ .the actions ·contemplated In . the existing 
. - . . .. . . .-. . . 

procedurai scheduiein; this proceeding were·complet~ ~xcepHoi'~llowing tlw parties an . - . - .. . . ' .. - . . - -- . ... - . - . . . -·· . 

opportunity to-requeSt ~ tbimal eViderlttafY heari~g.,6 Th~ (jomiTllssion notes that in 
. . --. _. . . . .. :. . ·. '- -·. ' .. '. ·-_ .. - .· -. , .. _, .. , ,. . -.. 

· 2 Jnlbrmaf tiinf!)r!)nceMemorandurii (Ky. psc Jan; 21:io16Yai 1..:2.. 
3 NoUce liy B~H Gas Company and B&s- Oil and i3a:s Company .of StatUs of Rling ARF and 

Status ol Filing Responses toAG1s Data-Requests (iiled Apr. 13; 201~) :iit 1: 

4 lei: at 2. · 

• Upon ihls.most rEICent faUur!l of the Companies to comply With a Com~fsslon Order; a show 
cause proceeding was Initiated on June 1~, 2()16, In Case No. ~Q16,00204. B&l:f Ga~ Company, B&S Oil 
and Gas Company, and Mr .. Bud Rife, ·Individually and as,a!J Officer ot.B&H .Gas Company and B & s Oil 
and Gas Company, Alleged Violation of a CoiT)mission O.rder. -

- -

• Pursuant.to the schedule In the Commission's April 13, 2016 Order in this proceeding, requests 
for a formal hearing were to be_filed by May 20, 201~. _In ad_!1r11ssing extension req~e~ts and delays since 
that date, the Commission :overlooked the need to extend the-datei for heai:ing reQU!1Sts·by the parties. . ~. - . ' . . . . - ' .. . _- .. 

ca~eNo. 2015-00367 
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. . . : . 

or clarify theirposifion7 . · 

The Coi)'lrnission, being oth~lWISE! sufficiently ad.\li~E~.d.;tlrids thEtt· 8/f.H~s 2014 - . . . . ,.·, .· . . .· - ', - . _,- .. - .. ,.,. ' - .. . 

Annual Report showS that its gas opetatihg expenses excee~ed itS re~enue~. resulting 
... _. 

in a loss. of $106,075,· While its 2015 Annual Report al~o sh¢ws expenses exceeding 

revenUE!$ for a loss of $;218,467:. Due to its final1t::ialcor19~icitJ, 88tH may not be able to 

m~ka refurids;ih ltle. ~ven(that' the cammissicill detattrliru:is that r~fl.irid$ .should be . . ' _, _, :· ·,.:··· .. : _,.' · ... " :": -. · .. ____ ,_;• .. :' ":.:··. ··-·_- -.. :·. ··. .·-::·--· ....... , .•:··.·.:.·:·· --- __ ,... - ' . 
. ,.-. ····.·:;··· . . ... . . . ,, 

m&da: For this reks~n·.lh~ Corrimi~sio~ titl<ls that8&i-t'si1o~dd corltiriue to collect the 
.·. ' :. -: _··._ ... :·' :.~. ,":,.·,,,_:: . . . . . . ·=,:·/ ... _.-::::.; :· :: : ':· ::.:·.· _·- :·:·· ;·::<:·. -_ ~:.- . . 

GCA cqropoo$!1t~ it$+at~s,sybi!lclt. to retund, an4.·m~ti~IIiG¢A·f~y~riu$§a~ove $4.84 

per Mcf ·• collected att13r tn~ • date of. ttils •• drd~r ~fi()llrii:"&e ·ti~rd In ~o ihtete~t~bearing 
escrow acc:ountpertdtt~t~ turtnar ordeforthe cornrnissioh. ~e ~isotlnd tnat th~ parties 

in this proceeding snould be given the option to . reque$.t ~· form;:il h!)ating or to file 
. . 

comments $tating iheir position on the issues .. · . 

. IT IS THEREFORE dAOEREO that: : 

1. . . · B&l-i snail contlriue to collect the Gas .~ost Adjustment . ("GCA") 

component of its rates subject to refund.· 

2. · . ~&H sn~ll establish an ihterest7be~ring esqfQ'JV ~c~~llt in whi.ch to. deposit 

an GCA reye¥nu.~;Js a,6!lv~.t4.8ll per Mt:f 9C:lu~ed ~tt~r'.t.hii,g~t!l. ~f!llisQtder .. 

3. · GCA .reVenues ·calleetetl pursw:mt to. arder,ltlg' paragraph 2 above shall 

remajn in. the int!lresf,bearing accoutlt.until. furttiE!(Qrdet·oftneCornmlSslori. 
. -. ·: . ·. : . . . . '-_. ' . . _;· . -.. . : .·· 

7 SE!e Casa No: 2016-00053, Application i:>fWKG Storag~ • .inc. for Rate Adjustment fo~ Small 
Utilltiell Pu;suantti/.l/07KAR5:Q71! (Ky. PSC June·17; 2016), · · · · ·. ·. · · 

·
8 $4:84· p~r Mc:f is t~e average gas costr~portedby 1t:smalf~r logal distribution companies in 

their Annual Reports for' years 2012, 2013, and 20.14, a:s,~hown. ltt.Appen~~:G oftha inHiatlng Order In 
thi.s case(ky. PSC Nov; 24, 2015) ... 1tshould.be not~d that natural gas c(lt~ts ·hav!l luither daclined since 
the computa:tlon of this average GCAamaunt, · · ·· 

-3- Case No. 2015-00367 



4. A rl;!q~~sffor ~o- !'lvli:lemtlary h~$ring ot ,~~a~m_e~t ·ttiat -~ p_arty idoes not 

desire:£\ necarlog shall be tlie9 byJuiy·a, 2ota,. 
5. If no reqvest for an evideriti~ry hearing is filed by Julys, 2()16; any written 

_ comfTlents ~hall pEl fiiE)d. ~y~uly 20;- 2016, 

6. Nothing shaii prevent the; comrnission _from issuing further Orders in this 

matter. 

ATTEST: 

~,fJ.~~ 
Acting Executive D'rector 

av the .Comff!J~ion 

- E~TER~O .( 
JUN3-t2Dm 

• - KE~TUCKY',PUBLIC - -
_ SERVICE COMMISS.IO~ 

.. · _, .. ,. -- .. 

Case No. 2015-00367 
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*8 & H Gas Company 
P.O.Box447 ' 
Betsy Layne, KY 41605 

·s & H Gas Compani · 
B & H Gas Company 
P. 0. Box 447· 
Betsy Layne. KY 41605 

*8 & S Oi,l ~nd Ga's Co~Pany 
P.O. Box 155 
Harold, KENTUCKY 41635 

* j·oe F c.hilders 
Joe F. Chiiders & AssoCiates 
300 Lexington BUilding 
201 West Short Street 
Lexington,'KENTUCKY 40507 

•Lany Cook 
Assistant Attorney _General 
Office of the AHomey General Utility & Rate 
1024 Capital C~nter Drive 
Suite 200 · 
Frankfort, KENTUCKY 40601-8204 

*Rebecca W Goodman 
Assistant Attorney General 
Office of the Attorney General Utility & Rate 
1024 Capital Center Drive 
Suite 200 
Frankfort, KENTUCKY 40601-8204 

*Denotes Served by Email 
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Service Us! for Case 2015-00367 



... :vtr-' 
·' ... PSC Q 

Exhibit, _ __:_/ ___ 1_-_ 3' __ • 0:- : • 

&. South~rn Hydrocarbon 
Corporation 

. SERVICES & PRODUCTS 
984 Little' Coal River, Suite ·B ~· · · . .' • · · · · 

AlwnCreek, '!"•sl;\'irgjnia25003 .· , Ch.imd 1 er Engineering 'Co: 
Phone:(804)756-3I7lo~(S04l 756•1364 Model ··292/2920 BTU Analyzer 

•• 
·'. 

Test time: Apr.04 16 17:00 
Test #;3024 

Calibration #: 30 
Loc:ation No. :3 

Methane 
.Ethane 
Propane 

'i-Butane 
n-Buta0e 

· ·i-:-Pem.tane 
n-Pe'n.bane 
( c6+ > 
Moisture 

.Nitrogen 
· c co2 1 

.--'"·Stand~r-~/Drv Analvsis __ , 
MoleX ·BTU• R.DeG.I GPMII 

73.625 745.35. (:.4078 
16.17~ 286.93 C.l67i 4.3233 

6}698 168.92 0.102Q 1.8441 
.Q. 357 11 ~ 64·.'.' 0.0072 0.1168 
i. 29:1 

. . . 
·.4:2._.·:23' 0.0259 0.4071 

t) ··'157 6~2q \). 0039 (•. 0574 
0.192 .·'7 .. 71 ,l. 0048 ·o. 0695 
0.225 J-1.4-2. 0.0071 0.0969 
o.ooo 0.00 (.J· •. oob_::, 
'l."l 79 0.00 (;.0114 
o. i'oo o~oo (J~(J015 

[deal 100.00 1280.5 0.7396 6.9150 

Satur·ated/Wet Analysis 
Mole'l. BTU*·R.Den.$ 

72.3Lf:4 732.38 0.4007 
15.895 281.94 0•1650 

6.581. 165.98 .~.i002 
0.351 11.4,4 ·0.0070 
.1.269 41.49 0,0255 
0.154 6.18 0.0038 
0;189 7.57 0.0047 
0.221 11.22 . o.oo76 
1.740 0.88 0.0108 
1.158 ~.oo 0.0112. 
0.099 0.00 0.0015 

*.::Uncorrected for· ccmcressibilitv at ·60.0F a, 14.730PSIA. 
81: Liquid Volume recorted at 60.0F. · 

Molal" Mass = 
Rel~tive Densitv = 

. Compre~sibi 1 i ty Factor = 
Gross Heating Value = 
G.ross He.,ting Va1L1e = 

Standard/Dry An~lysis Saturated/Wet Analysis 
·2lh419 
\..i. 7 .!.1r:21 
0.'7962 
:::2o34.. E tu / ·.L b 

1285.4 Btu/CF 

21 .. ~60 
(). 7401· 
0~9961 
22317. ,Btu/1 b 

1264.0 Btu/CF 

Absolute Gas Density =· 56,7909 lbm/lOOOCF 56.6385 lbm/1000CF 
Wobbe Inde~ 1467.32 
Unnormalized Total : . 95.788 
Last Calibrated with Calgas of 1056.4 Btu/CF Apr.04 16 10:33 
C6+ Last Update: GPA 2261-90. 

C6+ BTU/CF 5065.8, C6+ lbm;Gal 5.64250, and C6+ Mol.Wt. 92,00, 

, OISCI.AIMER 
All analysis are based solely on satnples and materials 
sunilied to Sout_)lem Hydroco.rbon Corporntion by the 
client. Southom Hydrocarbon Corporation. irs officers 
and employees assume no responsibility for and make no 
wmumy as to the pMduotiYity. ('tOper operations. or 
p-ofitahilityofany gas weD or well orolhcr~tions or 
&cilitics ia. oannection 'I.Yith ·which these analysis are relied 
upon. Saalhcm Hyd~~n Ccrpora1ion makes no wananry 
as lo the aa:uracy td"iliese analysis. These rumlysls reflect 
the bestjudgem~:nt b)• Sou!:.ilcrn Hy..:!rocarbon Corplration 

Client:_-2B!...:&~H.w.Ga~s----------

WeU/Site:.___;!I~v~ell-.-------------

Measuring Station:. ___ -'----------
District;, ___________ Pressure: 80. 
Date:. ___ 'f~' /~:&~z,~·2~G.,;.Hlo!..-i _____ Time: 1400 
Remarks: _________________ _ 



-New-Pig-
One Pork Avenue 
Tipton, PA 16684~0304 

CUSTOMER NUMBER _ INVOICE NUMBER 

Bill To 

I BUD RIFE 
497 GEORGE 
PO BOX 155 
HAROLD, KY 

L 
41 

' ' TERMS 

LINE ITEMiDESCRIPT/ON 

New Pig Corporation 
One Pork _r;_venue -_ -
Tipton, PA 16684 

I U.S.A. P.R.. Canada a11d J,l~x;ca ordering 1.800.HOT-HOGS (468-4647) I FAX 1·BOD-B21-PUiS (~.#7)_ 
Accounlli Receivable t 1-8BB-46S.S207/ FAX t 1-814-684-0644 ,~ .... -- -- - I 

I INVOICE in U. S. Dollars 
------ - 1- -

~--------~~~--~~~~~~~~ 

u.s.A. FederaiiD # 23-2363423 Ordered by 
' Codo1JA49 

~--BUD RIFE CONSTRUCTION 
497 .GEORGE .RD. INVOICE DATE 

l. 

PO BOX 155 
HAROLD, KY 4-1635 

•:;· 

Ship To·. 

liBUD RIFE 
38 ,FORTH 
ATTN BUD 
TH__li_CKER 

.:J L_Hli.ROLD , 

ORDER DATE 

. ; 

l 
' -I 
! 

I 
! 

i 
1 
i 

' 

UNIT PfliCE 

_j 

_j 

DATE SHIPPED PAGE 

\ . 



. ' 

·. ·.' 

... 

·,,. 

Tec;t:· ·tim": A;:, .. ~~ ib .16:50· 
Test'#:304;t. 

CalibYation #: 33 
·-~~catron No .. :3 

·stanS~rc.i/Di··.-~: ·riqai;s:::=..:_·_, 

: J'l-1_ethai~!··:if :.­
. · :Eth~oe.: .. 

. Pr·~j:;-~"[-(E 

~-1w 1 e'l. F.n u;;, ;~. i)er). * (3_~1~1-;~* 
o·l ~ 74~~ c..s;:=.-~s:: _c .3"7=·2 

· ~-t3 ~ .. 8 :.o_ 
8 ~ :t'.t.t:> 

· ::;-~-~. -~~:!-/, :··"(; .. 'i'-t57 .-:-. ~-~;i?e -. 
·. i-auta~e 

M--E~~~t:a~·~· 
~ -P-i:r- ~.:--;:;: ,: ~ · 

':-; . 

., ... . , . '• -·· 
.i Lb2. ':_ 

·Idea 1 

·: -lY.-452. 
: .. -~: ·-i •. , 

. (: .1_t.~ 

.212.30 
14.72 
5= ~ ~-C 

,, :· 

. ·.· , ... 

n. ·1.282 
... •. -:6 
.) ._',)I,), .l 
:-· .•. ~·- .. 

. . . -. 
' ·-'~.w/ 

. 1355. :. · .. l_'., ... :·..<;t;. 
·:\\ : l)oico:~:··e-c~::::d ..!.c;- ;:::::rn;:..r-~~~-i~.i:- _'· ... et 
~:::<: ; .u::~t~·i.c ~,J~~~-•:;-,e : .... '~-~or-.... O?c. :.·: o·,~.< :-~ ._ 

',\··. 

·_:s·-r2fnc?·~~c·: :}!:-,·..- r4r .. ;J~, Si::= 
= -' z·L.7Ub 
= Relative ·o~nsi ·..:.}"' 

CompF-_essibi 1 i t.Y !=- c..c·~ O!" -

Gross rle~ting~~alue 
G.\.f-.•5 · 
·2:2:2?~:-· Stu: :t 

'Grd~s H~ating Valtae = ~l41.6 atu/C~ 
. . 

Absoluts G"s De'ns{t>:_ 
Wobbt? lno:;;:;' 
Unr:o:-mii!l i z<er.. 'ioca 1 ' 98.884 

~at~r~ted/Wet'An~lysis 
c MoleX .BTUI R.Den~l 

··- 6_6.--566 ·.-··-'673.-Sf?'"- 0.3687 
·1 'C:. ::.22 328 .. s4 :-:o -~-1923 
·8 .27'1 208 •. 61 ~0 .1259 . 

::" ;.£44 1'4; ,_:~ -f"•: ' J '',t~' :• I 

.. 

':.·, 
·- .... 

.. 

1.89'7 
(>.lt'./ 

. . 

. ::. :. ::~ 

. ~ .. _ .. _ ···: .. ;-:-~'''·':.:~-

-\-.i_.Bf:"! d~ol.OB 
(;.()\.) O.Oi84 

. 0.·?0. 0,0024 

···~ •• 
·5c.t:;.:,·r··~ -~ed /Wet An .. al y~l.s · 

',22.624 
-:_: .• 7S4:i · 
l). 99.56 
2198:c. Btu/lb 

.1319. 3 Btu/f=F 

60.0178 lbm/lOOOCF 

Last Calibrat~d ~itt1 Calgas ~~ 
C6+ Las~ Update: G~A 226!-4G, 

l·"•56 .• 4 _3tL:_/CF. , Aor-~11 16 09:33 

C-S+ BTU l C.:J-

DISCLAIMER 
AJI Bmllysis are bas.:d solet~· on samples and material:; 
su~ied to Southern HydrOC:Ilrbon Corpomtion by tht: 
olicnt Sou them Hydrocarbon Corporation. it's offio!en; 
and employees assume liD ret.-ponsibi1ity for lind mak~ no 
wammty as to the }X"Cdu¢ti';ity, Pfl!por op.o•-rar!Dns. or 
profitability of any gt~:s w~IJ c.-_...,'oJII orllthCT()pcrotions or 
facilities in Connection y,r.d; .vi:iitJ--. ~0....--sc a!mfv.;-i~ ati: relied 
Dpll!.. Southem Hydro~atbon Co£p.;ra\ian rr.~i.:.~s no wa;ramy 
as to the accuracy -ot·th~ :lr.dysi;; The-s::- GP.!II~sis rctle'\!t 
lhc bostjudge-mcr,t by Sc!.!tln:rr. Myi!N<.:3rbon Cc;purotian 

92.00. 

Client: B & H Gas 
--~~~~------------------

WeiV§ite: Betsey Layne Shop 

Measuring Station: ____________ _,_ 

District: ____________ .Pressu:re: N/:Jij 

· Date: ___ 4~'/""~~6i:-:'2~i»;.:1o~' _____ Tim.e~--~1~6~50:l:!.... 
Remarks: ______________ _ 



---- -- - -- - --
--------------- ---~ --- ---------

-~ *--- --- __ ; __ - --·--~ 

-··..:. --- ----· ·Jt-·~ Soutnern· ~~ .~ 
· · ·.·. l{ydrocarbon . . ··. 

fJ s . C?rporation · · 
SERVICES & PRODUCTS· 

.. 

934 Little Coal-River. Scite B · · 
Alum c;eek, West Virginia 25003 
Phone: (804) 756-:l171 • Fax (304) 756-1364 >· 

Chandle~ EAg~n~erin9 Co. 
l"lodel 292/,2920 ETU Analyzer 

T~st t1me: ~cr.11.16 16:31_ 
Test # :3\)46 

Calibration #; . 33. 
Location._No~ :3. 

Me.thane 
Ethane 

----_--- -Pr"opane--
i-Buta.ne 
n-Butarie 
i-Pentane 
n-Pentarie 

· ( C6:t; ) 
Moisture 
Nitrogen· 
(. C.02 1 

Stand~rd~Dr·i AnalYSl5 
MoleX BTUI R.Oen.l GFM*8 

76.'6.83' 776.30 0.4247 
14.138 250.78.0.1468 3.778~­

-- 5;-02T .. c .. 126-;'77- ·ci~(fi65- - l. ::)SilO 

o.4B2 15.'2 o.0097 o.i577: 
1.188 38.84 0.0~38 0.3744 
0.232 
'0 ~ 253 
'0. 379.:· 
0.000. 
1,47i 

.0.:1A6. 

9.32 
10 .1'2 
19.23 
o.oo 
o~oq_ 

O.CG 

~). 0058 
0. 0.063 
0. 0120 
lJ. 0000 
C= .. Ol42; __ 

:~;. 0022 

0. 08.51: 
o.69is 
()". 1631_ 

Saiurated/Wet Analysis 
t1o 1 e'/. BTU* . R •. Den, ll< 

75.348 762.80 0~4173 
_13.85'2 ___ 246.41 ..::o.1442--

4.939 124.57 0.0752 
o:474 15~44 o~0095 
1.167 38.16 0.02~4 
0.228 9.16 0.0057 
o.24~ 16.oo o.o062 
0.372 18.89 0.0118 
1.740 0.88 0.0108 
1.446 0.09 0.0140 
0.144 o.oo 0.0022 .: ·Ideal- 100.00 1247.L -11.7222 * . _: Un C_~r·l.-ect~d.- :f"oY:. . ¢empress i ::i l ~ t·~: ~ t. 

II: Li6uid Vol~~e r~p6~ted at 60.0F. 

.. 6' ~ 0346 
60.0F.& 14.730PSIA. 

'·, ~- .. 

1'4ol:ar f"'lasS­
Relative Density = 
Compressibilit~ Fa~~br = 
Gross Heating V~l~~ = 

\ . - . 

Gross ~eating ·V~lue = 

= 

~tano~rd/Drv A~~lysis 
20. 17'15 
0. 724~: 
Q.9964 

--22576-· 

.-.. • . 
siullb 

55.4416 lbm/lOOOC~ 

Saturi'ted/Wet Analysis 
20.865 
0.7228 
0.9963' . 
22252: Btu/lb 

.],230,8 Btu/CF 

55.3126 lbm/1000CF Absolut~ Gas Derisit~ 
Wobbe I<1de:: 
Unnorma 1. iz~d ·Tota.l ~­

Last Calibrated wi~~ 
C6+ Last LJpdate: GPA 

= 144·6~{18· 

98.804. 
Calgas cf 
2261-90. 

..!..'056.4 Bt-u/CF Apr.l.ll 16. o9:33. 

C6+ _BTU/CF 5065. B·~ C6~ r~m/G~l _5.64~50,_.and C6+ Mol .1-'Jt. 

D!SCLAtMER 
All anSiysiS are bi!Sed sol~\y' on samples snci mnter!_als 

· suf'P!ied to SouUtern·Hydroetltbon Cmj:ornsion by th.: 
client. Southern Hydrocarbon Coq:oration. it's officCrs 
and i:mploye_es ussume no responsibility fot Und make no· 

~ntY as to the productiy_it)'~ !'f'Cpe-r operations. or · 
~cfitu~iliiY of .:my gas well or w~n or o-~1!:~ ~~til!.n__s_ or_ 

·-fkciltlies in co}nl.ee-tian w•r.h --:•ihid; t'n¢ie tlr.aiV:>is ar.;o r"licd 
upon._$Outhc:m H.ydr~!:l.,IJ.<;p C~.:i-px· .. don w.ak...:;o, :\o watranty. 
as to me actw-acy L oftll~...e·a1:~ir:~i:., Thes-.; anal~·si.s· reflect 
the beStjudgemcr.t by Southern Hy~r;.carCori Co*r-4iion--
l . . 

Cli,enc __ o!B~&~· .=H~G~at::s;:..·--------------

Wei!./Si~e: · Booker{'?) · 

Measuring Station: ______________ _,.....,._ 

District: ___ ,__.. _ _,.._.......,_.......,'""Pressure: · · N/A# 
--- \ 

Date: ____ ~..f"'/0~6~F:, .. d~i·1:;.:6~·,----:-_;_;,~Time: __ ..,:1..,6.,.0 ... o_· · 
---- ;,_} _ __2_•- -

Remarks: __ _:_,;._ ____ _;.;-,--,..,---~--



. ,·, 
·~. ,, ' 

··'';· 

·rest .t1.m::=: ~~~o;· ;o.o, J.6 16:":1.::; 
Test #!3U:2l 

··, .----' 

·:,:'-

Cs!ibrafion #:. 30 
~~c..a~ion l\lo. :3 

·, 

•· 

.,,···· .. ~--· ' 

. . 

, ___ _ 

St'a,lca: ... r:l:iJ:' '·'. ;.:.r:~-;-/:;}-~ 
··"\o tS-:-. · · -z;ij~-~: ?. :;: .. ~r .. "' . _ Gl-~i'-1-~ ::-: 

·s.;:·t~...'_; .... :..i:ea/wet ,:1na 1 Y sis 

... ·,:-~ ~-- ·t<le"!.: h.$ •. t1 e·~:·.. . '.· . 7 r..t_ .,-.;·:zc -,;- :-:_:.:.. -.: :·.::_--:.::-~:-~ .. ~.:. s ... : --i 

:.:4ole-i~ -· · ::rru·r i3~~en~* 
·7~.6~? j45~jj. !0.~078 
~5.~89 27~~9~' 0:1598 Eth~~-~-:~"-~: -­

_Pr-:opa;ne 
i -s~,t!;(rie 

·- :n-B~\t.~--~:;·e 
·- ·-~ '·. -_ . 

:.1 -:-_F e f! t .;u-d~·. 
____ <n~Psh·t~;:;.n~: 

.;.-5 ~ 667. -2?_-..- _;~·.1.·\· '). J. 6::...~ · ::. ~ -1s-e.S 
~~9aj·· .:!51.00 -~.o~~-2 1 .. ~4ae· .. ·5 •. 883 14E! .. 38 .; p .Q.99~ 

.. ,·_;.,_<·(J,.292 9-.--5'i 0.0059 

I• ' -. , .. 
-:·. ~ . ._-

·_ ·-.4·~-~·~-
. ;;_ ,)':;;::.;: .... , -

' :; •. :..4 :::,;:. 

; (.!. 986 
', (' ... 'lei:: ' 

•.1. i 18 

7..,-·-:·.:,:i:::·' 
· .. ....,.c.. ...... 

4~:!.5 
4.-;s·,-· 

(J,(l199 

-·, .. ·: .. -. ~ _c·6·+·.:.;·_.-. 

·-l.· •• ::o~ 
. ;';-. _1(1 5 

.• ' _\(,)',. -l-~;.) 
. t:·_ • .<,9-6 ·.:,; '. :-::;~': 

r., ·.)~-~~ 
-~~. )./::.b 

.<• _~, (.~:. _;.:.:. 
.. :.:. -!~.::~ :::·.-::._ ·.• 

~-·-·:"I'.-.~- . (. ~--... -.9;: _;'. .·. 4. 8\) 

o·.:ae· 
.~>.LlO 

·:·o:oo 

. 0 .• 00:26 
o.oci29 
o-. oc:;o 
.b .0108 
0. 0117 
0.0086 

· .. :' 
··>-·. _, .. iQi:s.t-~·l·r--'e · 

Nit;..bqer> 
( to2 

(( .~: (:,1)(. 

··1. ::~:ss_ 
0~::;.73 

<- • \>,;: 
·0~~):;,_ 

'(l. ')(1. 

·_. ,.-. ·. <;(h)l:, 
.:;-. ~-;_tl ~ 

:' 0 ·' :)·tJ:s:: 

_.;:de a 1 !.(:;::. .. ·.>w ---··' ,, -... •. · -.:.•-..::. 

i. 7-4G 
l.'.Ll:S 
(:. 563 

* U~::eo;··!--si:.·.::t-i::'-:~;;;--rr. =6-rr:;J;'E5S."! cl·.i. ,--;,·:~ •.· .. -~-·--

· .. ·-
,$$,: Liou~o ~ulume r~oor~~~.a~. ~-. ~~~. 

Molar i·la"s 
Rel~~i~e o~~si~~-
·co~~~eci~ibi~it~ i8~~~~ ~ 
G~oss ~~atin? V~!~e ~ 

Gr6ss··-l'1_8a_-ti=ig \ia :;_ ua-

.~ -· ' / :;:;; . . '- \..:. '-

.· •.·, ·. ,_ ... 

~ -+.:.;.\ .' -· 

Unnorm;.:, l;. .:ec:' i<.F~a l '-13. :::·;.·;· 
Last Ca~-i~rateb w~.~~l [~~~a5 ~r 
C6+ Last lJpca~e: G~JA ~261-9(. 

C6~ BTU/CF 5065.~, C6~ lt~.'Ga! 

' • < • -

.. ~r--Z~} r s i_·s sat~rated/Wet Analysis 
2(:. 922 

.- .)·. 7::'48 
. •.•. 996.::; 
:..~:.1::.1. ,3t:uil::l 

12:2/'.5 Btu/CF 

:;.~:=.. 4-6'E-_9 1 bmi1C)00C_F 

.Awr .. ')4 -16 10:33 

~nd Cb+ Moi.Wt. 92.00. 

Gient:_......:B;;..';:::&::..;H:.. . ..;:;G;::.:a~s~----------

DISCt.AfMtR 
All analysis are based solely on samples and materials 
supplied ro Southern Hyd.rocarban Corporntion by the 
c:limt. Southern HyiJroca:rbon Corporation,. it's officc:rs 
and employees as:!IUm~ no responsibility for and make no 
\\-arranty as ro ~e p«tdu_ctivity. pre per ore13tionil. or 
proGtabilby of any gns w411 ar w-.:~11 or other op;mtions or 
tilciJilies itt connection wilf1 w!lich these analysis !ifC rdi~ 
upon. Southern ~)·dror-...arbon Co~ration makes no warranty 
as to the accumcy ofthere 31'!1ll;-'5i~. These annlysfs r"~flect 
the bestjudgem-cnt by Sou1h-.:.:c-n H)-drocarbon Corjxnation 

Wel!!Site~ Mare Creek 

Measuring Station: _____________ "=E" 

District: ___________ _,Pressure: 128 

Remarks: ________________ _ 



.~-~~~":bo~ 
.& · s · Corporation 
V. SERVICES & PRODUCTS. 

Aitim C_ reek, West Virginia 2SOOS . 
·Char,d~sr Enginee~ing Co. 

PhOne: (304) '/56-3171 • Fax (304) 756-1364 . 
Model 292/2920 BTU Analyzer' 

T~st time: Aor.04 16 16i44 
Test #: 3~)~~ 

. calibl"'!ltion #: 30 
· Locstioh No. :3 

·sta_Mdard>D:--y Ar1E?.l vsi~ ·saturate:dlWet Analysis· 

· l'lethahe 
Eth~n.;,. 
PrOPane. 

Mol~X BTW* R.Qen.l GPMSI Mole% BTUI R.Den.l 
.67:85a 6s6-.s9 o.;;p5s ,69.052 699.05 o~3825· 

18.331 32-5 .. .16 '0 4 1903 4.8993 18.01~ ~i9.50 0.1870 
8.052 203.08 ' ... ~ . 1....,"1. 

~~0 2. ~l7o . . _ 1. 912 1_9_9_, 5.4 _ o .1205~ -
· ~~---.-~·'"""··--~i_-=.,a_~_t._a)~._e ____ _ . "o. 426~ -~1~ .-sa·- :): oo"s-::---- ·c) ~-T39~~ -_.-- -·-·t::,_-~-41·8· f3-~ 64· · o .. 0084 

n-Butane · 
i-Peri_tane · 
n-PeMtcine. 
(· Cb+ ) 
Moisture 

· Nnrcooe, 
( C02-)-

1. 545 
0.178 
0.217. 
0.193 
Q • ()(H}-

1 • Ej;30 
c. 177 

50. 51 
! I -~-

.... .,j 

8.72 
9". 79· 
(i. 00 
0. OC• 
o .. ~:o 

0 .(J310 
0. G94-4 
(\, 0(>54-
o-:.·(.,061 
cJ. odoo 
~) ·, (ll 7'7 

l) ~ 0027 

0.4869 1.51~· 49.6~· o:o3o5 
0.0650 0.175, 7.00 0.0043~ 
a.o7s6 o_.213: e.s7 o·~·~o53~-
::>.•)83C' o.l8'9 · 9.62' o:oo60 

1. 740 o·-.ss o, 0108 
1.798. .0.00 0.01)4 
o:174 · o.oo' o.oo26 

·Id~a1<·· ·.-. 1oo.oo 1317.:; (;_~771:: 1>:ro92 
~-: ~n~6rFeeted: for ·compressiti1i~v at 60.~F 8: 14.736PsiA. 

·:toi<': . Liqliid Volume reported at 60, OF, 

··(, 

.. ~ ,· ... 
-,·:,. ·.standard/Drv Analysi$ Saturated/Wet Analysis 

22.263 Molal""' .l~as·s 
R~lative' D~nsity· 
Compressibil ii:),_ F~c;:o1-' = 
Gross Heai;i.1""19. VS.lLt_e· . . ~ . = 

-I 

' . . . 

P,bsolut;,;: 8'as· Densib<- = 
Webb~ Ind~M, • 

0. 77~-'Z 
('I r 99:~·2r 

<~~;:..z·;. atu/lb 

1322..8 Btu/CF 

59.24~0 l~~/!000tF· 
1478.3b· 

0.7716 
0.9958' 
22028. Btu/lb. 

1300.8 Btu/CF 

59,0511 lbm/1000CF 

Unnormali zed· Tota-l· • 98.183 
Lasi Calibrated ~ith Calgas ~+ 1056;4 E~u)~~ Apr;o~ 16 10:33 
C6-i- Last Update: GPA 226J.-90.-

C6+ .-8Tli/C-F 5t)~5 .. 8" C6~ lbrn.'G~: 5~64250_. snd C6·t 1'-lol.Wf.· 92.00 .. 

... · 
. i:)ti:CLA!MER 

Au analysis are based solely on samples Snd materials . 
supplied ro Sou!llem HydrOO!roon Corpor.tion b): tire 
elicnt. South~ Hydrocarbon C~>rporarion. it~s office~ 
and employees assume 110 !esp:msibility fur and make no 

~ty-aSto'tJW:p,QdUotivily. Pz'operoperati6ns, or . . · 
~-~-~bi)ity ofm:t)' ga~ __ ',"e.ll or \\:1!11 or~th~r o~~-i~nl! or 
. __ tacllities in e~Ction wi!h whi".Ji th~ a~alysis: a(~ (elied 

up:m. _Scutheni fiydtc:~rbcn. Cei.-piJrJ:tt\ln Tnakt:3 110 \i.'3rraRt}' 
. as tO~ ~~cy o!'tht'Se Jf1iliy6~::.-Thise unalysi~ reflect · 
thil bestjlidgemunt b)' So•Jth::rn ~-ty·1ro~~~-J~P Corp.)l'l'J1io~---. ------,--'-----~---:~-- --····· ··-- ~ .. ·. , .. 

. . -. '··· . •' 

· Clie:ut:. __ ~_,B~&,...H!.':..C':!:"~a!fs!.-______ ...,... _____ _ 

WeH/Sit.-e: Bet<v ~~!:!.a""n.::e'---~---'-.;_------...,... 
Measll!ring Station: _______ _;_ ____ ;.__ 

. ·-.:. ·'·· 
District:. ________ _..._..._Pressure:._--_.;;:!4=5'""#.,... 

Dat-e:_,-;·..:4~/fJ~' 2!!!!/:ff!2-a~· il~'1li;:... ______ Time:__,_.-:.~~300'-'=,... 
- '· .. 



: \-. 

----, 

'J. 

·. '.;~ .. · . ·;:' -. 
. . :· .· . 

( 

:reSt '·fii·Ji_.:.:~ ·;··'PI" .. 1J. 16 l7P07 
J~s't #_; 3(}£.8 

Calib~ation #: 33 
Location Nq. :3 

Metha:.;·e; 
E.thanE:·· 

· .- P.-opane 
i--Buto.ne 
n-But;,rie 
.i-P_ent2.~e 

n-:Perd::alle 
(~Cb+ I 
Mcii stu. n;;. 
Nitrogen 
( C02 I 

'• 

. l~lol·e;.tanda;~j~" -~. ~:~ ~ ~~'··~ip;~j~ 
-72 •. 94~ · 73Ef~.4_:::-J o ~ 404.0 -" ·:-:-·-~ 

. 16.119 . 285 ..... :, .•<1674. 'i:368i 
6. ~::;o 164.. 6~·. · .. c. 0994 :' . 7980 
0. ~646 ~ .l ;,. ::',t-j 0 ., :)()6':' ·") ~ ~ 1 ;::. 1 . 
1.~·241·7·_ 4-0,.7{.~ . . ·c~.o25o .o.·.~:q-t:::(l 
o. ;_51 .. 6.C:7 o.qo3s ·,•).o"554 
~; g -i82 : .7 • 33 .:o. 004~: 0 A (>6,~1 

<). 000 
::. Ll6 
0 ~ 1. 52 ;' 

'1<).83 

0.00 
. o. l:,o 
o.oo· 

'- .. 

c Q 006_8 -.l\ .. · ::?91.;9 
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*B & H Gas Company
P. O. Box 447
Betsy Layne, KY  41605

*B & H Gas Company
B & H Gas Company
P. O. Box 447
Betsy Layne, KY  41605

*B & S Oil and Gas Company
P.O. Box 155
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*Joe F Childers
Joe F. Childers & Associates
300 Lexington Building
201 West Short Street
Lexington, KENTUCKY  40507

*Larry Cook
Assistant Attorney General
Office of the Attorney General Utility & Rate
1024 Capital Center Drive
Suite 200
Frankfort, KENTUCKY  40601-8204

*Rebecca W Goodman
Assistant Attorney General
Office of the Attorney General Utility & Rate
1024 Capital Center Drive
Suite 200
Frankfort, KENTUCKY  40601-8204
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