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CRAWFORD & BAXTER, P.S.C.

ATTORNEYS AT LAW

523 Highland Avenue
P.O. Box 353
Carrollton, Kentucky 41008
James M. Crawford Phone: (502) 732-6688
Ruth H. Baxter 1-800-442-8680

Fax: (502) 732-6920
Email: CBJ523@A0L.COM

September 25, 2015

RE(“;’ ;P«—m

Mr. Jeffrey Derouen 2 A 2015
Executive Director PUBLIC SERVICE
Kentucky Public Service Commission COMMISSION
P.O. Box 615

211 Sower Boulevard
Frankfort, KY 40602

RE: PSC Case No. 2015-00281
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case, an
original and seven copies of the responses of Owen Electric Cooperative, Inc. to the Commission
Staff’s First Request for Information to East Kentucky Power Cooperative, Inc. and Each of Its
Sixteen Member Distribution Cooperatives, dated August 31, 2015.

Please contact me with any questions.

Respectfully yours,

CRAWFORD & BAXTER, P.S.C.

Je nus% Crawfo
/ ttorney for Owen Electri operative, Inc

' eln Parties of Record



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST )
KENTUCKY POWER COOPERATIVE, INC. )
FOR THE SIX MONTH BILLING PERIODS ) CASE NO. 2015-00281
ENDING JUNE 30, 2014 AND DECEMBER 31,2014, )
TWO-YEAR BILLING PERIOD ENDING JUNE 30, )
2015, AND THE PASS THROUGH MECHANISM )
FOR ITS SIXTEEN MEMBER DISTRIBUTION )
COOPERATIVES )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF OWEN )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of
the response of Owen Electric Cooperative, Inc. to the Public Service Commission Staff’s
First Request for Information to East Kentucky Power Cooperative, Inc. and Each of Its
Sixteen Member Distribution Cooperatives dated August 31, 2015, in the above-
referenced case, and that the matters and things set forth therein are true and accurate to

the best of her knowledge, information and belief, formed after reasonable inquiry.

Subscribed and sworn before me on this >> day of September, 2015,

(@(mvﬂn\ IO

Notary Public
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OWEN ELECTRIC COOPERATIVE, INC.
PSC CASE NO. 2015-00281
ENVIRONMENTAL SURCHARGE MECHANISM
RESPONSE TO FIRST INFORMATION REQUEST

COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION TO EAST
KENTUCKY POWER COOPERATIVE, INC. AND EACH OF ITS SIXTEEN MEMBER
COOPERATIVES DATED 8/31/2015

REQUEST 8
RESPONSIBLE PARTY: AnnF. Wood

Request 8:  This question is addressed to each of the 16 Member Cooperatives. For your
particular distribution cooperative, provide the actual average residential customer’s monthly
usage for the 12 months ended May 31, 2015. Based on this usage amount, provide the dollar
impact any over- or under-recovery will have on the average residential customer’s bill for the

requested recovery period. Provide all supporting calculations.

Response 8: The over-recovery used to determine the impact on the average residential
customer’s monthly bill has been determined using the traditional methodology used in
previous surcharge reviews. However, Owen Electric continues to believe that the
methodology used to determine the over-or under-recovery needs revision and is working
with the other EKPC members to reach a consensus solution. Owen Electric also supports
the proposal that a future informal conference with the Commission be held to discuss this

issue.
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Page 3 of this response reflects the impact on the average residential customer.

Page 4 of this response represents the “as filed” surcharge factors, and served as the basis
for calculating the average pass-through factor used to calculate the “Actual Average
Residential Monthly Bill” on page 3. Page 5 of this response assumes the “traditional”
approach over-recovery of $1,362,485, as provided in the response to Request 2 from East
Kentucky Power Cooperative, was amortized during the April 2014 to March 2015
timeframe and served as a basis for calculating the average pass-through factor used to
calculate the “Average Residential Monthly Bill with Refund” on page 3. Please note that
the April 2014 to March 2015 expense month environmental surcharge factors represent
billed factors for June 2014 through May 20135.



Actual Average Residential Monthly Bill

Average Monthly Residential kWh:
Residential Rate:
Customer Charge $25.00
kWh Charge $0.08491
Fuel Adjustment
Factor (Average
Billed June 14 -May

15) 50.00014
Environmental

Surcharge

{Computed Average

Billed June 14-May

15) 9.49%
County/City Tax 3.00%

$0.16

11.52

$3.99

$136.93

Average Residential Monthly Bill with Refund--Traditional Approach

Average Monthly Residential kWh: 1,134
Residential Rate:

Customer Charge $25.00 $25.00

kWh Charge $0.08491 $96.26

Fuel Adjustment

Factor (Average

Billed June 14 -May

15) 50.00014 $0.16

Environmental

Surcharge

(Computed Average

Billed June 14-May

15) 8.17% 9.92

County/City Tax 3.00% $3.94

$135.27

|Do[lar Impact: {$1.66)
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