Case No. 2015-00166
Valley Gas, Inc.

401 First Street, Irvington, Kentucky 40146 270-547-2455

May 21, 2015

RECEIVED

Jeff Derouen MAY 22 2015

Executive Director PUBLIC SERVICE

Public Service Commission
PO Box 615 COMMISSION

Frankfort, Kentucky 40602-0615

Dear Mr. Derouen:

Enclosed please find our application for revised rates in accordance with purchased gas
cost adjustment requirements report.

We would like for the adjustment to become effective on July 1, 2015. If additional
information is needed, please advice.

Your assistance is appreciated.

Sincerely

Kerry Kasey

Kerry Kasey
Valley Gas, Inc.
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SCHEDULE |

GAS COST RECOVERY RATE SUMMARY

Component Unit Amount
Proposed
Expected Gas Cost (EGC) $/Mcf $4.0911
Refund Adjustment (RA) $/Mcf $0.0000
Actual Adjustment (AA) $/Mcf ($2.1704)
Balance Adjustment (BA) $/Mcf $0.0000
Gas Cost Recovery Rate (GCR) $/Mcf $1.9206
Rates to be effective for service rendered from July 1, 2015
A. EXPECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Sch I1) $/Mcf $156,144.16
/Sales for the 12 months ended $/Mcf 38,167.00
Expected Gas Cost $/Mcf $4.0911
B. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (Sch Ill) $/Mcf $0.0000
+Previous Quarter Supplier Refund Adjustment $/Mcf
+Second Previous Quarter Supplier Refund Adjustment $/Mcf
+Third Previous Quarter Supplier Refund Adjustment $/Mcf
=Refund Adjustment (RA) $ Mcf $0.0000
C. ACTUAL ADJUSTMENT CALCULATION Unit Amount
Actual Adjustment for the Reporting Period (Sch V) $/Mcf ($1.1813)
+Previous Quarter Reported Actual Adjustment $/Mcf ($0.6193)
+Second Previous Quarter Reported Actual Adjustment $/Mcf ($0.0398)
+Third Previous Quarter Reported Actual Adjustment $/Mcf ($0.3300)
=Actual Adjustment (AA) $ Mcf ($2.1704)
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Sch V) $/Mcf $0.0000
+Previous Quarter Reported Balance Adjustment $/Mcf
+Second Previous Quarter Reported Balance Adjustment $/Mcf
+Third Previous Quarter Reported Balance Adjustment $/Mcf
=Balance Adjustment (BA) $ Mcf $0.0000



For the 12 month period ended

SCHEDULE IV

ACTUAL ADJUSTMENT

June 30, 2015

Particulars Unit Jan-15 Feb-15 Mar-15
Total Supply Volumes Purchased Mcf 12157 11593 4991
Total Cost of Volumes Purchased $ $21,679.95 $19,017.03 $21,901.12
/ Total Sales * Mcf 11,549.0 11,013.0 5,031.0
= Unit Cost of Gas $/Mcf $1.8772 $1.7268 $4.3532
- EGC in Effect for Month $/Mcf $4.6634 $4.6634 $4.6634
= Difference $/Mcf ($2.7862) ($2.9366) ($0.3102)
x Actual Sales during Month Mcf 6,338.0 8,809.0 5,031.0
= Monthly Cost Difference $ ($17,658.84) ($25,868.68) ($1,560.45)
Total Cost Difference ($45,087.97)

/ Sales for 12 months ended 38,167.0

= Actual Adjustment for the Reporting Period (to Sch IC) ($1.1813)

* May not be less than 95% of supply volume



SCHEDULE 1l

EXPECTED GAS COST

Actual Mcf Purchases for 12 months ended December 31, 2014

(1) (2) ) (4)

)

(6)

‘ Btu (4) x (5)
Supplier Dth Conversion Factor Mcf Rate Cost
Constellation Energy 47215 $3.8866 $183,505.82
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
Totals 47,215 $183,505.82
Line loss for 12 months ended  12/31/2014 is based on purchases of 47,215.00
and sales of 38,167.00 Mcf. 19.16%
Unit Amount
Total Expected Cost of Purchases (6) $183,505.82
/ Mcf Purchases (4) 47,215
= Average Expected Cost Per Mcf Purchased $3.8866
x Allowable Mcf Purchases (must not exceed Mcf sales / .95) 40,175.00

= Total Expected Gas Cost (to Schedule IA)

$156,144.16



Constellation Energy’

Valley Gas, KY
2015-2016 Natural Gas Budget

Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 Jun-16

The irformatian cenlained barain has been obsined from sources which Consfellation NewEnergy - Gas Division, LLC (ONEG”) believes to b refisble. CNEG does not represent or watrant #s fo its atccuracy of 55, All rep faticns and included herein cons

ute CNEG's
judgment as of the date of the report and may be subject to change without notice. This material has been prepared solely for CNEG does not make and expressly disclaims, any express or implied guaranty, rep or warranty regarding any opinions or statements set
forth herein. CNEG shall not be responsible for any reliance upon any inf tion, opinions, or ined herein or for any omission or error of fact. Tmmnuld“MMWmMuhm)mmmwwmmwmwwdoiCNEG

© 2015. Consteliation Energy Group, Inc. The materials provided and any offerings described herein are those of CNEG, a subsidiary of Constellation Energy Group, Inc. Brand names and product names are trademarks or service marks of their respective holders. All rights reserved. Errors and
omissions excepted.
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