
JOHNN. HUGHES 
ATTORNEY AT LAW 

PR.OFESSIONAL SER. VICE COR.PORA TlON 
124 WEST TODD STREIT 

FRANKFOR.T, KmTUCKY 40601 

TELEPHONE: (502) 227-7270 JNHUGHES@fewpb.net 

Jeff Derouen 
Executive Director 
Public Service Commission 
211 Sower Blvd. 
Frankfort, KY 40601 

Dear Mr. Derouen: 

May 19, 2015 

Re: Atmos Energy Corporation 

Atmos Energy Corporation submits its application for Approval of Third Party Gas 
Supply Agreement and Deviation. Additionally, a Petition for Confidentiality for documents 
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jnhughes@fewpb.net 

Attorneys for Atmos Energy Corporation 



RECEIVED 
MAY 19 2015 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

PUBLIC SERVICE 
COMMISSION 

IN THE MADER OF: 

APPLICATION OF ATMOS ENERGY 
CORPORATION FOR APPROVAL OF 

) 
) 
) 
) CASE NO. 
) THIRD PARTY NATURAL GAS SUPPLY AND 

ASSET MANAGEMENT AGREEMENT ) ______ _ 
AND FOR A DEVIATION FROM THE PRICING 
REQUIREMENTS OF KRS 278.2207 

APPLICATION 

) 
) 

Comes now Atmos Energy Corporation ("Atmos" or "Company") and respectfully applies 

to the Kentucky Public Service Commission ("Commission") for approval of a new natural gas 

supply and asset management agreement, which , when executed , will be filed into the record of 

this proceeding under a Petition for Confidentiality and for a deviation from the pricing 

requirements contained in KRS 278.2207(1 ) (b) . The new natural gas supply and asset 

management agreement will consist of an Addendum to Base Contract For Sale and Purchase 

of Natural Gas ("Addendum" or "New Supply Agreement") . 

Atmos' current gas supply agreement for its Kentucky service area served by Texas Gas 

Transmission Corporation (TGT) Trunkl ine Gas Company (Trunkline) and ANR Pipel ine 

Company (ANR) will terminate on October 31 , 2015 (the "Current Supply Contract"). 

On March 13, 2015, Atmos issued, through e-mails to 483 potentia lly interested parties 

who were registered on Atmos' website , a Request for Proposal (RFP) for its firm supply 

requirements and for asset management of the transportation and storage contracts on the 

TGT, Trunkline and ANR pipe lines. A copy of the RFP is attached hereto as EXHIBIT A. The 

term of the New Supply Agreement will commence on October 31 , 2015 and continue for a 60 

month period through October 31 , 2020. A total of 25 potential suppliers viewed the RFP. 
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Various proposals were received by the Company prior to the deadline of April 13, 2015. Atmos 

performed a comparative cost analysis of the proposals , which consisted of a comparison of bid 

price components, including the fixed asset optimization payments, demand charges, 

commodity pricing and fuel rates . One of the bids of Atmos Energy Marketing , LLC (AEM) 

resulted in more net savings to the customers than the other proposals. Due to their sensitive 

nature, details relating to the other proposals, including details of Atmos' comparative cost 

analysis, are not set forth in this Application but are being submitted to the Commission under a 

Petition for Confidentiality. 

Atmos determined it was in the best interest of its ratepayers to award the New Supply 

Agreement to AEM. Contractual arrangements to reflect the terms of AEM's successful 

proposal are being finalized . Due to the need for entry of the Commission 's Order in this 

proceeding prior to October 31 , 2015, Atmos is filing this Application prior to final execution of 

the Addendum itself to allow the Commission additional time to review the supportive 

information Atmos is submitting with this Application and under a separate Petition for 

Confidential ity. A copy of the signed Addendum will be filed under a Petition For Confidentiality 

when fully executed . 

DEVIATION 

AEM is a wholly owned subsidiary of Atmos Energy Holdings, LLC which in turn is wholly 

owned by Atmos. As such , the affiliate transaction pricing rules of KRS 278.2207(1 )(b) are 

applicable to the New Supply Agreement. 

KRS 278.2207(1) (b) provides, in pertinent part, as follows : 

"(1 ) The terms for transactions between a utility and its affiliates shall be in 

accordance with the following : 

(a) *** 
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(b) Services and products provided to the utility by an affiliate shall be priced 

at the affiliate's fully distributed cost but in no event greater than market 

or in compliance with the utility's existing USDA, SEC or FERC approved 

cost allocation methodology." 

KRS 278.2207(2) further provides: 

"(2) A utility may file an application with the Commission requesting a 

deviation from the requirements of this section for a particular transaction or 

class of transactions. The utility shall have the burden of demonstrating that the 

requested pricing is reasonable . The Commission may grant the deviation if it 

determines the deviation is in the public interest." 

Atmos requests a deviation for the New Supply Agreement from the pricing 

requirements of KRS 278.2207(1) (b). Because the New Supply Agreement was 

competitively bid , the services and products to be provided by AEM were not (and as a 

practical matter, cannot be) priced at its fully distributed costs. The competitive bidding 

process itself established that the "cost" of such services and products is not greater 

than the market. 

Pursuant to 807 KAR 5:080 Section 5(2) , the following additional information and 

response is provided as part of this application. 

(a) All documents and information required by 807 KAR 5:001 , Section 8: 

A certified copy of the Applicant's Articles of Incorporation and all 
amendments, have previously been filed with the Commission in KPSC 
Case No. 2013-00148. 

(b) An original and five copies of the petition: 

An original and five copies are filed herewith. 

(c) All documents and information required by KRS 278.2219: 

The deviation sought herein does not involve costs or benefits related to 

compliance with the provisions of KRS 278.2201 to 278.2213 as 

contemplated by KRS 278.2219. This Application seeks a deviation for a 
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gas supply agreement awarded through a competitively bid, arms length 

process. Other than the pricing requirements of KRS 278.2207(1 )(b) , 

none of the provisions of KRS 278.2201 to KRS 278.2213 apply. 

(d) The proposed price of services or products proposed by the affected 

utility or the non-regulated affiliate: 

The "proposed price" for gas purchases is described in the New Supply 

Agreement. 

(e) A detailed calculation demonstrating the manner in which the affected 

utility or non-regulated affil iate has determined the proposed price of 

services or products. 

No "detailed calculat ion" demonstrating the manner in which the 

"proposed price" was determined exists since the "proposed price" 

was established through the process of open competitive bidding , not by 

"detailed calculations". 

(f) An explanation of the reasons the affected utility believes the proposed 

price of services and products is in the public interest. 

Atmos requests a deviation for the New Gas Supply Agreement from the 

pricing requirements of KRS 278.2207(1)(b) . Since this was a 

competitively bid gas supply agreement, the services and products to be 

provided by AEM were not (and as a practical matter, cannot be) priced at 

AEM's fully distributed costs. The competitive bidding process itself 

established that the cost of such services and products are necessarily 

not greater than market. 

(g) A statement demonstrating good cause for the requested deviation : 

See (f) above. 
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WHEREFORE, Atmos respectfully requests the Commission approve the New 

Supply Agreement and grant a deviation from the pricing requirements of KRS 

278.2207( 1 )(b). 

Respectfully submitted this/% day of Ma; 15. l 
ohn N H~f: 
24 West ~~Street 
Frankfort, Kentucky 40601 
502-227-7270 
No Fax 
jnhughes@fewpb.net\ 

AND 

Mark R. Hutchinson 
WILSON, HUTCHINSON, POTEAT AND 
LITTLEPAGE 
611 Frederica Street 
Owensboro, Kentucky 42301 
270-926-5011 
270-926-9394 FAX 
randy@whplawfirm.com 

ATTORNEYS FOR ATMOS ENERGY 
CORPORATION 

VERIFICATION 

I, Mark A Martin , being duly sworn under oath, state that I am Vice President of Rates and 

Regulatory Affairs for Atmos Energy Corporation , Kentucky/Mid-States Division , and the 

statements contained in the foregoing Application are true as I verily believe. 

Mark A Martin 
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CERTIFICATE OF SERVICE 

I hereby certify that on the ;1ka_y of May, 2015 the original of this Application , 

together with ten (10) copies of the Application , were filed with the Kentucky Public 

Service Commission, 211 Sower Blvd. , Frankfort, Kentucky 40602, by h, nd delivery. 

ATMOS/DEVIATION FROM PRICING REQU IREMENTS/APPLICATION051215 Page 6 



ATMOS 
energy 

March 13 , 2015 

RE: Request for Proposal 
Asset Manager & Gas Supply Requirements 

Atmos Energy Corporation is seeking proposals for firm gas commodity requirements 
and management of the transportation/storage contracts serving our Texas Gas,Trunkline 
and ANR Kentucky service areas. Attached are proposal guidelines and attachments with 
supply requirements, receipt point capacity and estimated usage. 

Proposals should be sent to Riney Hancock, CP As (on behalf of Atrnos) must be received 
by 12:00 P.M. Central Time on Monday, April 13 , 2015. Atrnos will evaluate the 
proposals received, and all respondents to this RFP will be notified whether or not they 
are selected as the asset manager. 

We look forward to receiving your proposal. 

Sincerely, 

Kim Griffith 
Gas Supply Representative 



ATMOS ENERGY CORPORATION 
GAS SUPPLY REQUEST FOR PROPOSAL ("RFP") 

FOR NATURAL GAS SUPPLY AND ASSET MANAGEMENT 
KENTUCKY SERVICE AREA- TEXAS GAS/TRUNKLINE/ ANR 

March 13, 2015 

1. RFP Overview 

Atmos Energy Corporation ("Atmos, ) is seeking proposals from qualified suppliers to provide 
firm natural gas commodity requirements and asset management of its transportation and storage 
contracts for its Kentucky service area served by Texas Gas Transmission Corporation (TGT), 
Trunkline Gas Company (Trunkline) and ANR Pipeline Company (ANR). Proposals should be 
submitted on the attached Bid Form, Attachment A. The term of the agreement will commence 
on October 31, 2015 and continue for a period of five years through October 31 , 2020. 

ALL PROPOSALS MUST BE PREPARED IN ACCORDANCE WITH RFP 
REQUIREMENTS AND MUST BE RECEIVED IN WRITTEN FORM ON OR BEFORE 

MONDAY, APRIL 13, 2015, BY NOON CENTRAL TIME. 

2. RFP Communication 

Atmos RFPs are issued electronically via the Atmos Energy RFP website. Potential bidders 
should register to view and receive electronic notification of Atmos' RFPs through the Atmos 
Energy website at https://www.atmosenergy.com/cs/gassupply/ and click on "Register., 

Any requests for additional information not contained in this RFP are required in writing. 
Requests should be submitted via the Atmos RFP website. Responses to reasonable requests, at 
Atrnos' sole discretion, will be available for viewing by all registered parties via the Atrnos RFP 
website. The identity of the party requesting additional information will be kept confidential. In 
order to submit a question, please click on the "Questions and Answers for this Activity, link 
corresponding with this RFP and type in the question. Questions should be submitted no later 
than Monday, April 6, 2015. Responses will be posted on the Atrnos RFP website as soon as 
possible, but no later than Wednesday, April 8, 2015 . Interested parties are encouraged to visit 
the website periodically throughout the RFP open period for updated postings. 

3. Background 

Kentucky Service Area- TGT/TRUNKLINE/ANR 

Atmos holds firm capacity on TGT, Trunkline and ANR to serve its Kentucky service area. 
Atrnos has five company-owned behind city gate storage fields and holds contract storage 
capacity in East Diamond, a behind the city gate storage field. Atmos contracts for a small 
amount of supply provided by local producers directly into Atmos' distribution system. To the 
extent Atmos' distribution system can accommodate incremental local production, the asset 
manager will be required to facilitate such purchases for delivery into Atrnos' distribution 
system. In addition to TGT, Trunkline and ANR pipelines, Midwestern Gas Transmission 
(MGT) interconnects with Atrnos' Kentucky service area. The Atmos Kentucky total annual 



thru-put is approximately 45.1 Bcf, of which approximately 58% is attributable to third party 
transportation customers. 

The capacity and transportation agreements that will be managed by the asset manager are listed 
in Attachment B, Asset Portfolio. To the extent allowed by applicable pipeline tariffs and 
regulations and subject to the terms of any applicable service agreements, Atmos will release on 
a recallable basis its transportation and storage capacity at a zero rate release and will transfer its 
storage inventory to the asset manager subject to the asset manager's obligation to provide 
Atrnos' full requirements, up to Atmos ' transportation and storage contractual entitlements, to 
Atmos' distribution systems. Demand charges associated with the zero rate capacity releases will 
be billed directly to Atmos by the pipeline (see exception under ANR section). The asset 
manager will bill Atmos for fuel and transportation commodity charges associated with 
providing deliveries to Atmos' city gates for Atmos' requirements using the least cost receipt and 
delivery points per the contracts (see Attachment B , Asset Portfolio). 

To the extent allowed by the applicable pipeline tariffs and regulations, and subject to the terms 
of any applicable service agreements, Atmos will transfer its physical storage inventories to the 
asset manager at zero cost. The physical storage inventory balances at commencement will 
establish the beginning values in Atmos' billable paper storage inventory accounts tracked by the 
asset manager. At the conclusion of the asset management term, October 31 , 2020, the asset 
manager shall have the physical inventory balances in close agreement with billable paper 
storage inventory levels. This will facilitate the zero cost storage inventory transfer back to 
Atmos. Any difference between an ending physical inventory and ending paper inventory shall 
be minimal and will be settled via cashout between asset manager and Atmos. Each service 
area' s storage balancing guidelines are described later in this RFP under the paragraphs titled 
Balancing. 

3.1 TGT 

Atmos' Kentucky weather normalized annual purchase requirements on TGT are approximately 
13.8 Bcf for system supply. More detailed projected purchase volumes are provided on 
Attachment C, Kentucky Winter and Summer Gas Supply Seasonal Plans, to assist in proposal 
preparation. The projected purchase volumes are informational only and may not be indicative 
of future requirements. Atmos will provide seasonal gas supply plans twice a year, which will 
cover forecasted normal supply requirements on TGT and include planned supply requirements 
on Trunkline. The seasonal plans will include anticipated requirements plus estimated planned 
injections during the summer season. These estimated purchases will take into consideration 
requirements less estimated planned storage withdrawals during the winter season shown on 
Attachment C. 

Atmos has three TGT FT contracts and three TGT NNS contracts. Atmos has a fourth TGT FT 
contract that will be released through 3/3 l/20 18 and then replaced with same or like capacity. 
Although Atmos plans to extend or replace with like capacity, bidders should not place value on 
capacity utilization beyond the initial capacity term indicated (see Attachment B, Asset Portfolio 
TGT Pipeline Contracts). The index based commodity bid proposed in Attachment A, Bid Form, 
should be applicable for the full five year term of the AMA. 
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In recognition of Texas Gas Transmissions' Docket No. RP14-1083-000 at the Federal Energy 
Regulatory Commission, Atmos' receipt points on the FT and NNS contract are subject to 
change. Atmos' Zn 4 NNS contract #29763 and Zn 4FT contract #31097 each have receipts at 
Lebanon REX meter #9045. Nominations from Lebanon REX to Atrnos' Zone 4 primary 
delivery point are considered by TGT to be firm out of path service. The asset manager will be 
responsible for ensuring delivery to the Atrnos city gate if the nomination from Lebanon REX is 
cut. 

Atmos has five behind city gate company-owned storage facilities and one behind city gate 
contract storage facility, East Diamond Storage. Atmos' Gas Control Department retains 
operational control of all behind gate storages. This operational control, as it relates to the 
Company ' s storage fields, is intended to ensure the physical integrity and limitations of markets 
served by the storage fields. These behind gate storages are utilized to service Atrnos 
requirements in TGT Zone 3, particularly Owensboro and Madisonville, KY service areas and 
may not be utilized outside the Atrnos system. The behind gate storages cannot peak-shave all of 
Zone 3. The asset manager will have the flexibility to vary from the established storage plan, but 
Atrnos will ensure that service to its core markets is not jeopardized as a result of the asset 
manager's deviation from the plan. 

There are several active local producers which Atrnos contracts directly for supply in TGT Zone 
3. These contracts have a combined annual supply to Atrnos of approximately 29,000 MMBtu. 
This local production is directly on Atrnos' distribution system and has immaterial impact on the 
overall supply requirements of the Kentucky system. 

Atrnos has discounted reservation rates for the Texas Gas FT contracts. Asset manager will bill 
Atmos based on the discounted receipt and delivery points. If asset manager forfeits discount by 
nominating outside of the discount path, asset manager will be responsible for reimbursing 
Atrnos for the discount forfeiture. Please note, for TGT FT contract #32799, nominations within 
the primary path are allowed, but nominations outside the primary path are strictly prohibited. 

Balancing TGT 

On TGT, the difference between Atrnos' FOM baseload purchases plus incremental quantities 
less sellbacks and the Company' s actual usage will be balanced on paper by the asset manager 
utilizing the TGT NNS storage contracts. Company' s actual usage is defmed as all TGT, 
Trunkline, MGT and ANR measured volumes at the city gates less transportation customer 
nominated volumes less behind gate physical injections and plus behind gate physical 
withdrawals. Regardless of how the asset manager physically balances the system, the asset 
manager will track the billable paper NNS inventories. When necessary for operational 
purposes, determined at Atmos' sole discretion, Atmos has the right to utilize the full 
contractual storage withdrawals on any day. When storage withdrawals are adjusted for 
operational purposes Atmos will make a best efforts basis to balance back to the monthly 
billable plan volume. The transportation customers are kept whole to their nominations and 
balance on Atmos' storage. The asset manager shall track and report the paper and physical 
storage inventory balances as further described in Attachment D, General Items for Kentucky 
Service Area. 
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3.2 Trunkline 

Atmos has one Trunkline FT contract with Paducah, KY as the delivery point, see Attachment B, 
Asset Portfolio Trunkline Pipeline Contracts. The Paducah service area is mainly served by the 
Texas Gas Zn 2 NNS contract supplemented by the Trunkline FT contract. On a peak day, it will 
be necessary to flow the full Trunkline l\IDQ of 5,000 Dth/d to meet customer demand 
requirements. Atrnos anticipates weather normalized annual purchase requirements on Trunkline 
of approximately 576,500 Dth. More detailed projected purchase volumes are provided in 
Attachment C, to assist in proposal preparation. The projected purchase volumes are 
informational only and may not be indicative of future requirements. Atrnos will provide 
seasonal gas supply plans twice a year, which will cover forecasted normal supply requirements 
on TGT and Trunkline. 

The Trunkline FT contract will be released through 3/3112017 and then replaced with same or 
like capacity. Although Atmos plans to extend or replace with like capacity, bidders should not 
place value on capacity utilization beyond the initial capacity term indicated (see Attachment B, 
Asset Portfolio TGT Pipeline Contracts). The index based commodity bid proposed m 
Attachment A, Bid Form should be applicable for the full five year term of the AMA. 

Atrnos has a discounted reservation rate for the Trunkline FT contract. Asset manager will bill 
Atrnos based on the discounted receipt and delivery points. If asset manager forfeits discount by 
nominating outside of the discount path, asset manager will be responsible for reimbursing 
Atrnos for the discount forfeiture . 

Balancing Trunkline 

On Trunkline, Atrnos has an OBA. Atmos' Gas Control Department makes best effort to 
operationally keep the imbalance to a minimum. Atrnos is cashed out each month directly with 
Trunkline per the Trunkline tariff. Asset manager is responsible for the timely notification to 
Atrnos Gas Control of the physical daily nomination utilizing Attachment F, Gas Control 
Nomination Sheet (see Section 6). The only exception is if asset manager fails to notify Gas 
Control of timely and accurate nomination preventing Gas Control from effectively balancing the 
load. Asset manager would then be responsible for settling any excessive imbalance with Atrnos. 

3.3 ANR 

Atmos has one ANR FTS-1 contract with year round receipts at Fayetteville DRN #803184, and 
deliveries into Atrnos ' distribution system at the primary delivery point Stanley interconnect 
DRN #201846, and at the secondary delivery points at Rabbit Ridge DRN # 153751 and Beulah 
DRN #201838 (Beulah meter is currently connected but inactive; use of this point is subject to 
operational availability). Each March, Atrnos will make a decision for the summer term on 
releasing to the asset manager an incremental upstream path on ANR back to the SE Headstation 
DRN #103565. In the event SE Headstation path is not released, the asset manager must be 
willing to sell supply sourced at the Fayetteville point year round at the price indicated on 
Attachment A, Bid Form. 

It should be noted that the ANR FTS-1 capacity will be released so that the demand charges 
associated with the contract will be paid by the asset manager directly to ANR and asset manager 
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will pass through demand charges on its monthly invoice to Atmos. Atmos has a discounted 
demand charge for the ANR FTS-1 contract. Asset manager will bill Atmos based on the 
discounted receipt and delivery points. Please note, for the ANR FTS-1 contract, nominations 
within the primary path are allowed, but nominations outside the primary path are strictly 
prohibited. The ANR FTS-1 capacity will be released through 3/3112019 and then replaced with 
same or like capacity. Although Atmos plans to extend or replace with like capacity, bidders 
should not place value on capacity utilization beyond the initial capacity term indicated (see 
Attachment B, Asset Portfolio TGT Pipeline Contracts). The index based commodity bid 
proposed in Attachment A, Bid Form should be applicable for the full five year term of the 
AMA. 

ANR Deliveries at Stanley Interconnect 

The asset manager may utilize ANR ML3 deliveries at the Stanley Interconnect DRN #20 1846 
for Atmos system supply or for injections into Bon Harbor Storage, a company-owned facility 
located in Daviess County, Kentucky. Operationally, there is a daily limitation of 6,000 Dth/d. 
Alternatively, injections into Bon Harbor may be made via TGT Zn 3 deliveries (consistent with 
the other company-owned storage facilities). 

ANR Deliveries at Rabbit Ridge into East Diamond Storage Facility 

The East Diamond Storage facility ("East Diamond, ) is located in Hopkins County, Kentucky. 
Due to the location of the East Diamond storage facility and the gas quality requirements of 
storage injections, the asset manager must provide injections physically in ML2 on ANR. 
Currently East Diamond injections must be sourced from ANR DRN # 153751 (Rabbit Ridge) 
using the ANR FTS-1 contract and a summer delivered service provided by the asset manager. 
Withdrawals must be delivered directly into the Atmos Kentucky distribution system. Atmos has 
1,750,000 Dth of contract storage capacity in East Diamond with a maximum daily withdrawal 
of 20,000 Dth/day and a maximum daily injection of 10,000 Dth/day. Please see Attachment B, 
Asset Portfolio-Behind City Gate Storage for the operational withdrawal and injection ratchets . 

ANR Summer Delivered Service 

The asset manager will provide a summer delivered service of up to 7,500 MMBtu per day to 
supplement injections into East Diamond at ANR DRN #153751 (Rabbit Ridge) as Atmos does 
not hold sufficient ANR capacity. See Attachment C, Kentucky Winter and Summer Gas Supply 
Seasonal Plans for the estimated injection quantities effectuated through this delivered service. 

Balancing ANR 

On ANR, Atmos has an Interconnection Balancing Agreement (OBA) for the Stanley 
Interconnect, located in Daviess County, KY, ANR DRN # 201846. Atmos will assign asset 
manager as Agent for this Interconnection Balancing Agreement. ANR tariff allows that any 
imbalance may be resolved with Gas in-kind. It is the responsibility of asset manager to keep the 
imbalance to a minimum. Asset manager is responsible for any imbalance charges or penalties 
assessed by ANR in relation to this Balancing Agreement. 
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ANR OBA Unwinding 

On October 31, 2020, asset manager shall have the ANR Stanley imbalance as close to zero as 
possible. Any imbalance remaining at that time will be cashed out with ANR and asset manager 
will be responsible for all charges/credits relating to that cash out with ANR. In the event asset 
manager is awarded the contract or a similar contract after the expiration of the term hereof, or if 
this Contract is otherwise extended, Atmos may elect to roll the short or long imbalance to the 
newly awarded or extended contract and the rolled imbalance will be governed by the terms and 
conditions of the newly awarded or extended contract. 

3.4 Midwestern 

Atmos does not have capacity on Midwestern (MGT), however, Atmos is the point operator at 
the interconnect with MGT meter# 33315 and has an Operational Balancing Agreement (OBA). 
Atmos Gas Control and MGT Gas Control will monitor the pipeline imbalance. The asset 
manager will have the right to deliver a limited amount of system supply into Atmos' 
distribution system at the MGT interconnect with Atmos Gas Control preapproval. Several 
transportation customers have contractual rights with Atmos to utilize this point and are kept 
whole to their nomination. Atmos settles any imbalance through cashout directly with MGT. To 
the extent the asset manager utilizes MGT to effectuate service, they are responsible for any 
related imbalance charges. Respondents should be familiar with the MGT tariff provisions and 
Atmos meter capacity if planning to effectuate the services required under this RFP via MGT. 

4. Form of Agreement 

The agreement will be on the standard 2006 form of Base Contract for the Sale and Purchase of 
Natural Gas published by the North American Energy Standards Board (NAESB). The NAESB 
will also include Atmos ' special provisions (see Attachment E), additional special provisions that 
may be mutually agreed upon, and a transaction confirmation addendum specifically 
incorporating the terms and conditions herein specified (or as otherwise set forth in a successful 
proposal) and pricing contained in the successful proposal. Existing suppliers who already have 
an executed base contract may continue under the existing contract. 

5. Asset Management 

The transaction with the asset manager is intended to qualify as an "Asset Management 
Arrangement, as defmed in the Federal Energy Regulatory Commission' s ("Commission,) 
Order No. 712 and its regulations, as amended, set out in 18 CFR §284.8. All releases ofFERC 
jurisdictional storage and transportation capacity under the Agreement shall conform to FERC ' s 
defmition of an Asset Management Agreement, including the required conditions and delivery 
obligations, shall be non-biddable, pre-arranged releases and shall be made in a manner 
consistent with (a) the FERC' s capacity release regulations, and (b) applicable pipeline tariffs. 
The capacity released will be for the term of this agreement or if shorter, the term of the 
associated contracts as detailed on Attachment B, Asset Portfolio and will be fully recallable. 
The fmal transaction confmnation will include the following language: 

"The capacity may be recalled immediately upon (i) a breach that leads to the 
termination of the Asset Management Arrangement; (ii) failure by asset manager 
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to fulfill its delivery obligations subject to the terms and conditions of the Asset 
Management Arrangement; or (iii) the mutual agreement of the parties." 

The asset manager will be obligated to provide all firm system supply requirements on any and 
every day of the term up to the applicable daily contract demand of Atmos ' released capacity. 
Furthermore, the selected asset manager will be responsible for the management of pipeline 
capacity and storage contracts, in accordance with gas supply plans provided by Atmos. The 
asset manager will be responsible for making all nominations to the pipeline for flowing gas. 
Management of pipeline imbalances and contract imbalances is included in this asset 
management service. 

The asset manager will have the right to deliver quantities to Atmos utilizing transportation 
and/or storage service other than the managed capacity provided that (i) there will be no 
reduction in service, quantity or reliability to Atmos, and (ii) there will be no pricing change for 
the service delivered by the asset manager. The asset manager will invoice and pass through 
commodity and fuel costs to Atmos pursuant to the transportation routes and storage activity 
using the quantities and transportation/storage capacity specified in Atmos' plan requirements 
and the pricing set forth in the agreement between Atmos and the asset manager regardless and 
separate from actual transportation and storage physical activity. 

The asset manager selected is responsible for any penalties or incremental costs associated with 
non-compliance with any rule, regulation, tariff provision of any Federal, State, or local 
governing entities including asset manager ' s election to deviate from the company provided 
planned flowing and storage gas injections and/or withdrawal requirements. In addition, the 
asset manager will be responsible for any penalties or incremental costs incurred by Atmos when 
the asset manager does not comply with tariff provisions and/or operational flow orders issued, 
either by the transportation service provider or by Atmos as defined in the fmal contract. 

6. Performance and Supply Requirements 

All gas supply is to be firm, assuring that natural gas supply services will meet all contractual 
obligations without fail. Additionally, notwithstanding any Force Majeure provisions in the Base 
Contract for Sale and Purchase of Natural Gas (NAESB) (2006) or Special Provisions, the winning 
bidder must be willing to incorporate the following Force Majeure provisions or alternative language 
of equivalent effect acceptable at Atmos' sole discretion: 

• "If on any Day a Force Majeure event partially restrains a Party's ability to perform (i) its 
Firm obligations to the other Party for any transaction(s) at a Receipt or Delivery Point and 
(ii) it has Firm obligations to other counterparties under transaction(s) at the same Receipt or 
Delivery Point, then all Firm obligations of the restrained Party at the Receipt or Delivery 
Point shall be reduced pro rata, without regard to the price paid or received for Gas. 

• "If on any Day the asset manager declares a Force Majeure event that results in the 
curtailment of Gas to be supplied to Atmos, then Atmos shall have the day-ahead and intra
day rights to direct asset manager to schedule and nominate incremental transportation 
capacity quantity equivalent to the amount of Gas supply of which was subject to Force 
Majeure., 
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When reasonable grounds for insecurity of performance arise, Atmos may demand adequate 
assurance of performance. Adequate assurance shall mean sufficient security in the form and for 
the term reasonably specified by Atmos, including, but not limited to, a standby irrevocable letter 
of credit, a prepayment, a security interest in an asset acceptable to Atmos, a performance bond 
or a guarantee by a creditworthy entity. Atmos may, from time to time, request such credit 
information as may reasonably be required to determine the creditworthiness of the asset 
manager. 

Asset manager may use any alternate receipt points to supply gas, but asset manager is 
responsible for incremental transport charges as a result of alternate points. Also, the asset 
manager must provide gas at primary receipt points when secondary points are curtailed. 

Asset manager shall invoice gas to Atmos using the least cost supply first (including 
variable transportation and fuel costs), acting in the best interest of Atmos at all times. 
Atmos may request documentation substantiating these costs and may have to provide such 
documentation in response to regulatory requests. In bidding on this RFP, asset manager 
indicates understanding and acceptance of this requirement. 

The company owned storage facilities , East Diamond and TGT NNS contracts are included in 
assets available for an asset manager to optimize; however, the purpose of these facilities first 
and foremost is to insure adequate supply to the Atmos firm customers and is subject to 
operational limitations at Atmos' discretion. A storage withdrawal ratchet schedule is provided 
in Attachment B that is based on historical operating usage and forecasted facility capability. The 
Company owned storage facilities cannot support all of Atmos TGT Zone 3 requirements and is 
primarily utilized to support the Atmos markets near Owensboro and Madisonville. The storage 
withdrawal ratchet schedule is provided for informational purposes only in no way represents 
contractual withdrawal rights. The asset manager may utilize the facility for asset optimization 
purposes under the following conditions: 

• Maintain a physical inventory balance of at least 50% in both the Owensboro and the 
Madisonville storage groups through the end of each January to ensure operational 
deliverability during peak times 

• Maintain a physical inventory balance of at least 50% in East Diamond through the end 
of each January to ensure operational deliverability during peak times 

• Maintain a physical inventory of at least 25% in the Texas Gas NNS storage accounts on 
contracts #29760, #29762 and #29763 through February 15 . 

• Atmos, in its sole discretion may approve storage levels below 50% before the end of 
January at either of the Owensboro or Madisonville storage groups if an asset manager 
can provide firm delivered service at the applicable ANR or TGT delivery point to 
replace storage withdrawals : 

o The ANR delivery points cannot fully replace the storage withdrawals, 
o ANR point #20 1846 Stanley can be utilized to support and replace storage 

withdrawals for the Owensboro group, but limited to 6,000 Dth/day. 
o ANR point #201838 Beulah (currently inactive) can be utilized to support and 

replace storage withdrawals for the Madisonville group, 
o Texas gas meters #1924 and #1942 can be utilized to support and replace 

storage withdrawals for the Owensboro group, 
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o Texas gas meters #1939 and #1948 can be utilized to support and replace 
storage withdrawals for the Madisonville group, 

o Atmos, in its sole discretion will approve any replacement of storage 
withdrawals and system demand will limit volumes replaced. 

• Atmos, in its sole discretion, may limit storage withdrawals or injections to protect the 
integrity of the storage field and/or distribution system. 

• Atmos, in its sole discretion will dispatch storage withdrawals to support the areas of the 
distribution system where needed. 

Regardless of how Asset manager physically balances, the NNS contracts take the swing on 
Atmos paper balance. Atmos will have the right to call for firm incremental quantities on a 
daily basis, including weekends and holidays, up to the full MDQ by providing the Asset 
manager notice no later than 8:00A.M. Central Time on the business day prior to flow. 

It is the Asset manager's responsibility to provide daily written communication on how the finn 
requirements are being met. The Asset manager must provide Atmos' Gas Control department 
with a summary nomination worksheet (sample shown as Attachment F, Gas Control 
Nomination Sheet, containing the current day nominations plus nominations for the next five 
days. This worksheet shall be provided every weekday (except holidays) regardless, even if 
there are no changes. Nominations must reach Atmos' Gas Control by 2:00pm CT either via 
email at gcontrol@atmosenergy.com or via fax at 615 .790.9337. 

Atmos will notify the asset manager of its first-of-month ("FOM,) baseload gas requirements, 
which are inclusive of planned storage injections or net of planned storage withdrawals 
("Billable Plan,), within five (5) business days before the beginning of any month. Monthly 
purchase volumes will be determined and billed based on the Atmos plan as adjusted. Physical 
volumes on Atmos' transportation and storage agreements/facilities may vary based on the asset 
manager's utilization of the assets. The asset manager shall provide monthly support for billed 
volumes and measured volumes on transportation and storage agreements. Atmos will be 
obligated to take the FOM baseload quantity every day of the applicable month, unless Atrnos 
timely provides notification of a sell back. The difference between the FOM plan purchases plus 
incremental quantities plus plan storage withdrawals and the actual Atrnos usage swings on the 
"paper, inventory tracking account unless otherwise stated. Atmos will have the right to call 
for firm incremental quantities on a daily basis, including weekends and holidays, up to the 
full MDQ by providing the asset manager notice no later than 8:00 A.M. Central Time on 
the day prior to the day(s) of flow in which gas for day(s) of flow is traded on the 
Intercontinental Exchange. Atmos' right to call for firm incremental quantities will never 
need to be exercise d more than 3.5 hours before the timely nomination cycle. 

It is the asset manager' s responsibility to provide daily written communication on how the firm 
requirements are being met. The asset manager must provide Atrnos' Gas Control department 
with a summary nomination worksheet, Attachment F. Gas Control Nomination Sheet, 
containing the current day nominations plus nominations for the next five days. This worksheet 
shall be provided every weekday (except holidays) regardless, even if there are no changes. 
Nominations must reach Atrnos' Gas Control by 2:00 pm Central Time via email at 
gcontrol@atmosenergy.com. 
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7. Proposal Content 

The following information may be required to be considered responsive to this RFP unless the 
proposing entity can clearly demonstrate that such information is not applicable to its 
circumstance. Any additional information that the supplier considers useful for Atmos to 
evaluate its proposal will be considered. Atrnos may request additional information at a later 
date to assist in the decision making process. 

Respondent Information 

• Name and address of supplier 
• Name, phone, and email of contact person for this proposal 
• Evidence of supplier's knowledge and experience in providing service proposed 
• Evidence of supplier's fmancial viability to provide the service proposed 
• Business References 

Respondent Term and Conditions 

Respondent must provide any NAESB special provisions, and/or any required changes to Atmos' 
special provisions. Respondent must provide any special terms required in the transaction 
confmnation. 

Proposals should be structured to provide fmn gas supplies up to the maximum contract quantity 
indicated in Attachment B, Asset Portfolio. Proposals should present firm commodity sales 
based upon the pricing methodology described below: 

Commodity Pricin2 

• Please use the Bid Form provided as Attachment A. 

• First-of-month baseload purchases should be index based pricing, at a price equal to the 
simple average of the following two indices, IFERC and NYMEX, flat, plus ( +) a premium 
or minus (-) a discount: 

~ The "Inside FERC's Gas Market Reporf' first-of-month posting using the following 
indices associated with the KY service areas: 

Texas Gas Transmission, Zone 1 for TGT FOM, 
Trunkline Gas , Zn lA for Trunkline FOM, 
ANR, LA for ANR FOM via SE Headstation receipts, 
South Louisiana Henry Hub for ANR FOM via Fayetteville receipts and 
ANR, LA for ANR FOM delivered supply for East Diamond storage injections. 

~ The New York Mercantile Exchange, NYMEX Henry Hub last day settlement price for 
the applicable business month of flow. 

• Incremental purchases, in excess of the first-of-month baseload purchase volumes, should be 
priced at the Gas Dailv, Daily price survey midpoint index, flat, plus(+) a premium or 
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minus(-) a discount using the following indices associated with the KY service areas:. 

Texas Gas Transmission, Zone 1, 
Trunkline Gas , Zn 1A for Trunkline, 
Louisiana-Onshore South ANR, LA for ANR SE Headstation receipts, 
Louisiana-Onshore South Henry Hub for ANR Fayetteville receipts and 
Louisiana-Onshore South ANR, LA for East Diamond Storage injections. 

• Bids shall include pricing for Atmos to sell FOM supply back to the asset manager at a price 
equal to the Gas Dailv, Daily price survey midpoint index flat plus(+) a premium or minus 
(-)a discount using the following indices associated with the KY service areas: . 

Texas Gas Transmission, Zone 1, 
Trunkline Gas , Zn lA for Trunkline, 
Louisiana-Onshore South ANR, LA for ANR SE Headstation receipts, 
Louisiana-Onshore South Henry Hub for ANR Fayetteville receipts and 
Louisiana-Onshore South ANR, LA for East Diamond Storage injections. 

• All charges upstream of Atrnos' pipeline contracts receipt points shall be the sole 
responsibility of the asset manager. 

• Bids should specify whether fuel and other variables are included in or are in addition to the 
bid price. Additionally, where delivered services are provided, all charges upstream of the 
delivery points shall be the sole responsibility of the Asset manager unless specifically 
identified on the bid form. 

• Intraday purchases will be at a mutually agreeable price and confirmed at the time of 
purchase. If the parties cannot agree on intraday pricing Atmos has the right to purchase 
intraday gas from other suppliers, and the Asset manager is responsible for scheduling the 
alternative supply. 

Capacity Utilization Pricing 

The asset manager will have the opportunity to optimize transportation and storage assets (as 
applicable), subject to the obligation to utilize these assets to supply Atmos' full system 
requirements. The value for asset optimization should be proposed in the form of a discount to 
index pricing and/or a fixed upfront or periodic payment/credit. Proposals should specifically 
identify any fixed payment as a Capacity Release/Capacity Utilization credit on the bid form, 
Attachment A. The value of capacity utilization should be based on all releasable capacity rights 
that Atmos holds on the associated pipeline, noting any exceptions herein described. The 
capacity utilization value will not be adjusted due to pipeline OFO' s Force Majeure conditions or 
other general operating limitations. All bids should consider the potential for these operational 
limitations and adjust the capacity utilization value accordingly. 

Bidders are highly encouraged to use the above preferred pricing in their proposal and the bid 
forms provided (Attachment A). Atmos may consider proposals having alternate index points 
and other forms of valuation for asset management activities . 
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8. Evaluation Criteria 

The principal criteria on which proposals will be evaluated are as follows: 1) total delivered cost 
of gas supply over the term of the contract, 2) reliability of the supply, and 3) the financial 
viability of the respondent. Atrnos has the right to consider any other factors that may be 
relevant to its gas supply needs. 

9. Evaluation Duration 

The proposal must be valid for fifteen ( 15) business-days after the submittal deadline. 

10. Proprietary Data in Proposal 

A proposal may include data which the respondent does not want disclosed to the public or used 
by Atrnos for any purpose other than proposal evaluation. Reasonable care will be exercised so 
that proposal data is not disclosed or used without the respondent' s permission, except to meet 
regulatory filing requirements. Such data filed for regulatory requests shall be filed as 
confidential information. 

11. Rejections of Proposal 

Atmos reserves the right to reject any or all proposals, and to re-solicit for proposals in the event 
that all proposals are rejected. Any proposal may be modified prior to the submittal deadline by 
written request of the bidder. 

12. Submittal Instructions 

Proposals must be received via U.S . Mail, Courier Service or hand delivered in a sealed envelope 
marked as indicated below, on or before Monday, April 13 , 2015, by 12:00 P.M. (noon) 
Central Time. No proposal will be opened prior to the stated deadline. Any proposals received 
after the stated deadline will be returned unopened. 

Proposals should be marked externally as "Proposal for Natural Gas Supply and AMA 
(Atmos Kentucky-TGT)" and mailed to: 

Adam Hancock, CPA, CV A 
Riney Hancock CPAs PSC 
2900 Veach Road Suite #2 
Owensboro, KY 42303 
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ATTACHMENT A 
Atmos Energy Corporation • Bid Form 

Kentucky/Mid ..States Division • TGT/Trunkline/ANR 

Bidding Compan''"-------------------------------------Contact Name : 

Contact Phone 1#: 

Contact Email: 

Index Based Commodity Bid 

Base Load Supply: 
Texas Gas Transmission (IFERC TGT Zone 1 + NYMEX Close) I< (+)Of ( ·) -"----perdth 

Trunkline (IFERC Trunkl ine, LA+ NYMEX Close) I< (+)or( ·) .=._ ___ perdth 

ANR FOM via SE Headstation Receipts (IFERC ANR, LA+ NYMEX Close) I:< (+)or(·) .=._ ___ perdth 

ANR FOM via Fayetteville Receipts (IFERC South LA Henry Hub+ NYMEX Closey:! 

ANR Delivered Supply to East Diamond • (IFERC ANR, LA+ NYMEX Close) I:< (+)Of ( ·) $ per dth 

Sell Backs: 
Texas Gas Transmission Gas Daily Daily TGT Zone 1 (+)Of ( ·) per dth 

Trunkline Gas Daily Daily Trunkline Zn 1ft (+)or ( ·) per dth 

ANR via SE Headstation Receipts Gas Daily Daily louisiana-Onshore South, ANR. LA (+)Of ( ·) per dth 

ANR via Fayetteville Receipts Gas Daily Daily Louisiana-Onshore South, Henry Hub (+)Of ( ·) per dth 

ANR Delivered Supply to East Diamond Gas Daity Daily Louisiana-Onshore South, ANR, LA (+)Of ( ·) per dth 

Incremental Supply: 
Texas Gas Transmission Gas Daily Daily TGT Zone 1 (+)Of ( ·) per dth 

Trunkline Gas Daily Daily Trunkline Zn 1 /l (+)or( ·) per dth 

ANR via SE Headstation Receipts Gas Daily Daily Louisiana-Onshore South, ANR, LA (+)or(·) perdth 

ANR via Fayetteville Receipts Gas Daily Daily Louisiana-Onshore South, Henry Hub (+)Of ( ·) per dth 

ANR Delivered Suppty to East Diamond Gas Daily Daily Louisiana-Onshore South, ANR, LA (+)Of ( ·) per dth 

•tf there are any incremental demand charges or fuel , please note in comment section. 

Proposal may offer value for capacity optimization In the form of a discount to Index commodity bid. 
In lieu of, or In addition to, a commodity discount. proposal may Include a fixed payment bid. The value of the fixed payment should be summarized below 

Capacity Release/Utilization Value of Fixed Pavment Bid 

Value, over the 60-month term, to Atmos for Asset Manager's optimization of Assets (to be paid as a fixed monthly payment/credit): 
... (Positive signifies paymenVcredit to Atmos, negative signifies a charge to Atmos) 

Asset manager must be able to provide gas at primary receipt points when secondary points are curtailed . 

Comments/other rates " 

Total over 60-month term 

Asset manager shall invoice gas to Atmos using the least cost supply first inclusive of variable transportation and fuel , acting in the best interest of Atmos at 
all times. Atmos may request documentation substantiating these costs and provide such documentation In response to regulatory requests. In bidding on 
this RFP, asset manager indicates understanding and acceptance of this requirement. 



ATTACHMENT B 

ATMOS ENERGY CORPORATKlN 

ASSET PORTFOLKl • TGT PIPEUNE CONTRACTS 

lraxas Gas Transmission 
Rep! PI Rcpt PI Prmary 

ll.!lllll lllb!sl ~ Qehyery polO! MOO 

NNS 29760 1013112020 5 ears 1 year NNS 44 ,500 Zone Nov-Mar Ap•-Od Nov-Mar April Ma -Sept Oct 

9461 Ol~n-McGoldridt 

2102 EasTransChampl!n 
2790 Henry-Hub 

4,250 1885 KY Z-2 Deduct 44,500 35,5158 21 ,802 39,294 

NNS 29762 1013112020 5 ears 1 year NNS 82,000 

2840 Unocai-N Freshwater Bayou 

9895 Texaco-Bayou Sale 
9415 Egan Hub Storage 
2392 LAC--Grand Chenlere 
9843 Mob~·lowry 

2020 Centerpoint-Perryville 
TOTAL 

2,017 
SL 5,020 

SL 2,902 
SL 2,035 
SL 3,977 
SL 2,£176 
SL 1,112 

UZl 
21 ,710 

and all secondary receip t points In Zns Sl, 1 and 2 

Zone Nov-Mar 

9461 Ohn-McGoldrick 

2,527 
5,020 
2,902 
2,035 
3 ,977 
2,976 
1,112 

Q 
2-4 ,799 

and all secondary delivery points In Znt SL, 1 and 2 

Apr-Oct Nov-Mar April May-Sept Od 
4,851 4,851 4,035 4,851 

3,61 1 3,611 3,003 3,611 2102 EasTrans-Champhn 
2790 Henry-Hub 

1 
SL 

6,457 

7,078 
0 

768 

0 1985 KY Z-3 SU.t Deduct 
1-4,692 1988 KY Z-3 SLE Deduct 
15,5HI 1989 KY Z-3 SSG Deduct 

768 1990 KY Z-3 SLN Dedud 
8,941 1995 KY Z·3 Mainl oe Deduct 

54 ,896 54,896 45,663 54 ,896 

5,362 5,362 4,460 5,362 2840 Unocai-N Freshwater Bayou Sl 
9173 ANR-Call.mel SL 13 280 13 709 10704 13163 

1013112020 5 years 1 year NNS 13,500 

9829 Trunkline-Centervllle 
9895 T exa~Bayou Sale 

9415 Tejaa Power-Egan 
2033 l ittle Chenler-ARCO 

2392 LAC--Grand Chenlere 
9446Lowry 
9843 MobH -Lowry 

2020 Centerpomt-PerryvHie 
TOTAL 

Sl 30,623 

SL 3,065 
Sl 12,249 

SL 1,&49 
SL 6,024 

SL 1 
SL 2,866 

ZJH 
72,962 

and all secondary recetPI points m Zna Sl, 1, 2 and 3 

0 
3,065 

12,249 

1,649 
6,024 

104 
2,763 

ua!! 
71 ,010 

Zone Nov-Mat Apr-Oct 

12,000 82 ,429 87,865 

and all secondary delivery points In Zna Sl, 1, 2 and 3 

2102 EaaTran5.Champlln 
2790 Henry-Hub 

1 1.064 1,0&4 1981 KY Z-4 Deduct 13,500 1,831 4,625 

2840 Unoca~N Freshwater S.yol 

9895 Texa~Bayou Sale 
9415 Egan Hub Storage 

• 9045 lebanon-REX 

TOTAL 

SL 221 221 
SL 330 330 

SL 1,030 1,030 

Sl 406 178 

;um ~ 
6,089 5,357 

and all secondary receipt points In Zna Sl. 1, 2, 3 and 4 

• NomlnaUona from lebanon REX to Atrnos, ZorM 4 primary deltvery point are considered by TOT to be f irm out of path service. 

The Asset Manager will be reaponslble for ensuring delivery to the Atmos cltygate II the nomination from lebanon REX is cut. 

and all secondary delivery poW\ll in Zna SL. 1. 2, 3 and 4 

NOTE: In recognition of Texas Gas T,.naml11ions, Docket No. RP14-1083-400 at the Federal Energy Regulatory Commiaalon , Atmoa, receipt points on theFT and NNS contract are aubject to change 
(a) NNS contracts are d lacounted baaed on utlllutlon of (1) Primary Receipt Point(a) or Eligible S.c::ondary Receipt Polnt(a); and (II) a Primary Delivery Polnt(a) or Eligible Secondary Delivery Polnta(a). 

If Asset Manager lor1eits discount by nomln;~tlng outs ide of the discount path, Asset Manger will be responsib~ lor reimburs ing Atmos for the d iscount lor1eiture . 

• 

1 of5 

81 ,8113 

Od 

Comments 

MSQ 1,335,000 MMBtu 

MDIO 

% Unnom1nated Seasonal Oty lnjec.tec Max Available Injection Rate(% of USa 

MSO 
100-25% 
25-20% 

20-15% 
15-10% 
10-0% 

0% • 65% 1.3% or 17,355 

65% • 90% 1 1% or H ,485 
> 90% 0 6% or 8,010 

Inventory 
1,335,000 • 333,750 

333 ,750 . 267,000 
267,000 • 200,250 

200.250. 133,500 
133,500 • 0 

18,631 

16,768 
15.836 
14,905 

13,973 
lnventort must stay above 25% through February 15 

MSQ 2,130,000 MMBtu 

MDIO 

% Unnominated Seasonal Oty lnjectec Max Available lnjecbon Rate(% of usa 
0% • 65% 1.3% or 27,690 

65% - 90% 1. 1% or 23,430 
>90% 0 6% or 12,780 

MSO lnven!_ory_ fii.IMll. 
100-25% 2,130,000 . 532,500 16,702 
25-20% 532,500 . 426,000 15,032 
20-15% 426,000 . 319,500 14 ,197 
15-10% 3HI,500 • 213,000 13,362 
10-0% 213,000 • 0 12,527 

lnventofY must stay above 25% through February 15 

MSQ 371,150 MMBtu 

MOJO 

% Unnomlnated Seasonal Oty lnjecte Max Available Injection Rate(% of USa 

MSO 
100-25% 
25-20% 
20-15% 
15-10% 
10 · 0% 

0% • 65% 1.3% or 4,890 
65% . 90% 1.1% or 4,138 

>90% 

Inventory 
378,150 -94 ,038 
94,038 . 75,230 
75,230 . 56,423 
58,423 . 37,615 
37,615 • 0 

0.6% or 2,257 

fii.IMll. 
5,727 
5,154 ..... 
4,582 
4,295 

Inventory must stay above 25% through February 15 



SCHEDULE B (continued) 

ATMOS ENERGY CORPORATION 
ASSET PORTFOLIO· TGT PIPELINE CONTRACTS 

lraxas Gas Transmlsskm 

IFTi£1 29759 1013112020 syears 1 year FT 16,500 Zone Jan-Dec 

2102 EasTrans-Ctu~rnphn 1 4,595 
2288 GR Southem-Mowat. 112 SL 472 
2740 Superior-PlKe SL 122 
2790 Henry Hub SL 7,539 
2601 Flna OiJ..Anslem Coulee SL 47 
2463 Toce 011 SL 135 
2755 Texaco-Bay Junop SL 450 
9415 Egan Hub StOfage SL 2,516 
9173 ANR-Calumet SL m 
TOTAL 16,429 

FT 31097 1013112020 5 ears 1 year FT 5,000 

SL 52 52 
2740 Supenor-Pure SL " " 2790 Henry Hub SL 4,217 3,667 
2601 F~na Oti-Anslem Coulee SL 
2463 Toce Oil SL 15 15 
2755 Texaco-Bay Junop SL 50 50 
9415 Egan Hub SIOfage SL 280 280 
91 73ANR-Calumet SL 61 61 
9173ANR-Eumce SL 52 52 

• 9045 Lebanon-REX 4 ~ ----1.&ill 
TOTAL 6,625 

• Nominations from lebanon REX to Atmoa, Zone 4 primary delivery point are considered by TGT to be firm out of path service. 
The uset manager will be responsible lor ensuring delivery to the Atmos cltyga te if the nomination from lebanon REX ls cuL 

IFTILI 34380 1013112020 FT 10,000 Zone Jan·Dec 

81 07 TETCO-E\Iang. SL 1,900 
9829 Trunkline-Centervitle SL 1,900 
2760SUGO UJ!!l 

11 ,900 

32799 3131f2018 FT 5,328 Zone Jan.-Dec 

8124 Dyersburg 2 6,328 

6 ,625 

Nov-Mar 

1985 AlmOs KY Z-3 SLM Deduct 1,078 
H~88 Almos KY Z-3 SLE Deduct 803 
1989 Ai'nOs KY Z-3 SBG Deduct 12,198 
1990 AtmosKY Z-3 SLN Oedud 1,192 
1995 AtmosKY Z· 3 MatnMne Deduct J..ZZi 
TOTAL 16,500 

Jan-Dec 

1988 Atmos Zn 3 SLE 3,300 
1989 Atmos Zn 3 SBG UlKl 

10,000 

Jan-Dec 

1247 lebanon-Dominion Zn 4 6,328 

""'' May-Sept 

1,100 1,100 
200 200 
700 700 

10,500 10,500 

U2l! U!!!l 
16.500 16,500 

Oct 

1,100 
200 
700 

10,500 

U22 
16,500 

• Otscounl from Texas Gas' max FT demand rate 

• Discount from Texas Gas' max FT demand rate 

• Discount from Tuas Gas' max FT demand rate 

Nominabons outside Chis prlmary paCh ate slnclty prohlbiled 
Flexible nom.nahons within the path lnd~ted are acceptable 

•• Bldderal\allassume that when th'- capacity ufMrn 313112011, It wUIIMt replaced with like up~~clty . Bidder must propoaelndu based commodity bid on Bid Form Attachment A that Is applk:.able for the full term of the AMA. 
Although ltls Atmos ' Intent to replace with like capacity, bidder shoulm.l place capacity utilization value on this capacity beyond the Initial capacity term Indicated abov 

NOTE: In recognition of Texu Gas Transmission's Docket No. RP14-1013-000 at the Federal Energy Regulatory Commission, Atmos, receipt points on theFT and NNS contract are subject to cl\ange 

(b) Discount Ia available for deliveries to the Primary Detl\lery Points. On any day that deliveries are made to other points andlor In excaas of the Daily Contract Demand and are not authorized 0\lerrun quantities , then 
the dally Demand Rate will be Texas Gas's maximum Zone Sl.J FT tariff rate(for kM2S1759 and kM34380) or Zn Sl-i FT t.rl lf rate(lor kl31097) lor the applicabfe volumes dell\lerad to other points or lor those non~verrun 
quantities uceedlng the Dally Contract Dem1nd for th1t day. If uaet manager forfeits discount by nominating to non-discounted delivery point, aaset manager w ill ba responsible lor reimbursing Atmo• lor the dlacountlor1eiture. 

2 or 5 



ATTACHMENT B 

ATMOS ENERGY CORPORATION 

ASSET PORTFOLMJ • TRUNKUNE PIPELINE CONTRACTS 

lrrunkllne Gu Company 

..,., 
14573" 

Prmery Prir,.ry 
~ Ml2!l..lllb M2!Jill1 flm1Zn ___ ..!R,ece=ipt=Ptc.._ __ llm.Zn __ ---'De=ille'-"<y"-'-Pt'---

313112017 6 monlha Firm Transport 5,000 New-Mar Fld INlA 81718 NGPllakeside 
Ewtrgreen 1.250 Apr-Od Fld/INL.A 81718 NGPLt..keside 

secondary rece~s: WLA, ZtA 

Z1 B 82041 West Paducah-Atmos 
Z1 8 82041 WntPaducah-Atmos 

"Bidder shall us~ tNt when thla c.paclty explrn 313112017, tt will be rep~ced wtth like capacity. BldcMr must propose Index based commodity bid on Bid Form Attachment A that la appUcab._, for the full term of the AMA. 
Although ft Ia Atmos' Intent to replace with like apacity, bidder ahoutd .fl21 place capKity utlliution value on this capacity beyond the lnit!.l capacity term Indicated above. 

(c) A Discounted ReaervaUon Rate shall apply only to the service and entiUement contract qu.ntltlea and the receipt and deltvery points provided. 
The specified Primary or Secondary Points must be uud to retain Olscount Reservation Rate. 
H aa.aet manager forfeits discount by nominating outside of the discount path, asset manager wtll be responsible for reimbursing Atma. for the discount forfeiture. 

3 of5 



ATTACHMENT B 

ATMOS ENERGY CORPORATION 
ASSET PORTFOLIO · ANR PIPELINE CONTRACTS 

IANR PipeWne Company 
Pnmaty 

Receipt Pts 
Primary 

Zollo ---"'Oe::.;II;:;""'Y=.;Pt..:..._ __ Commenta 

FTS-1 122803. 3131/2019 Fwm Transport 8,000 Ml-2 80318<4 F.yettevllle Express ML-3 201846 Stanley lntercoMect 
ML-1 103565 S E Headstalion (APf-Od: only) 

NOTE: Abnoa Intends to have the recei pt points as listed. Mset manager needs to agree to year round gas 
at FayeHevllle price In case SE Headatatlon Isn't rele .. ed . 

Secondary 

Receipt P1s 

ML-2 153753 Rabbit Ridge 

Ml-3 .. 8839 S'-ugh\era/TGT 
Ml·2 -4909-40 Pl'le Praine North 
Ml·2 927982 Tiger Prpehne 

Secondary 
Delivery Pts 

Ml-2 153751 Rabbit Ridge 

Nominations outside the apec~fied path are stricUy prohibited. 
Flexible nominations within tt\e path Indicated are acceptable. 

ML-2 201 838 Beulah Beulah pi is connected bullnactrve - subied to operalionalavallabillty. 
Ml-3 6470 Slaughters/TGT 

ML-2 •~1 Pine Pra1ne North only avallab .. if SE Head is releued 
Ml-2 1292823 Bolivar only available If SE Head It released 

'"Bidder ahall •••urn• that when this capacity uJMres 3131/2011, It wtll be replaced with like capacity. Bklder must propose Index bued commodity bid on Bid Form Attachment A that ls applicable 1M the lull tenn ol the AMA. 
A lthough It Is Atmos'lntent to replace with like capaci ty, bidder ahoui'QSU place capacity utlllz.atlon value on this capacity beyond the Init ia l capacity term Indicated abov 
Primary Of' Secondary Points mu.st be used to retain Discount Reservation Rate. 
If asset manager forfeits discount by nominating outside of the d iscount path, asset mange:r will be responsible for reimbursing Abnos for the discount forfeiture. 
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ATIACHMENTB 

ATMOS ENERGY CORPORATION 

ASSET PORTFOLIO · BEHIND CITY GATE STORAGE 

Facility 

Company-Owned Storage 

SL Char1es 

Bon Harbor 

Hidc.ory 
Grandview 

Kl"<wood 

Atmos Kentucky Company Owned Total 

Contract Storage 

East Oinland {see ,.tchet information below) 

Ratchets for Bon Harbor 

Maximum Da ily Injection Quantity 

Maximum Da lly Withdrawal Quanti ty 

Note 1: Storage ca~clty Is stated In MCF 

Group 

Madisonville 

Owensboro 

ONensboro 

Owensboro 

Madisonville 

Hopkins County, KY 

Oaviess County, KY 

Oaviess County , KY 

Oavieu County, KY 

Ho~ns County, KY 

Hopkins County, KY 

Ratchet level 

If Balance is 0.58 Bcf to 0.7786 Bcf (75% - 100~ 

If Balance Is 0.39 Bcf &o 0 58 Bcf (50%- 75%) 

If Balance is 0. 19 8cf to 0.39 Bd {25%- 50%) 

If Balance is 0.19 8cf or less (< 25% ) 

2,685,196 

778 ,600 

45 1,600 

305,400 

221,900 

4.«2,696 

1,750,000 

MSQ 

778,600 
MDIQ 

12,000 

MDWQ 

13,200 

11,200 

9,100 

7,000 

M.1Jtlmum Dally Delivery CaJ)Jiblti ty (Met) 

29,,00 

15,300 

14,000 

3,800 

7,200 

69,700 

20,000 

Note1 

Note 2 

Note 2: The storage withd rawal ratchet schedu le Is provided for informational purposes only and In no way represents contractual withdrawal rights. Wlthdrswal 
quanUtles are approx imate. Additional withdrawa ls may be possible, and minimum withdrawal quantit ies are not guaranteed. 

Ratchets for Grtndylew 

Maximum Da ily Injection Quantity 

Maximum Da ily Withdrawal Quantity 

Note 1: Storage upaclty Is stated In MCF 

If Balance is 0.23 Bcf to 0.30S4 Bcf (75%- 1 00~ 

If Balance Is 0.15 Bcf to 0.23 Bcf (50% - 75%) 

If Balance Is 0.08 Bcf to 0.15 Bcf (25% · SO%) 

If BalarlCe is 0.08 Bcf or less (< 25%) 

MSQ 

3<)5,400 

MDIQ 

3,600 

MDWQ 

2,900 

1,900 

1,000 

400 

Note1 

Note 2 

Nota 2: The storage w ithdrawal ratchet schedule is provided for lnfonnational purposes only and in no way represents contractual withdrawal rig hts. Withdrawal 
quantities are approximate. Additiona l w{thdrawa ls may be possible, and minimum withd rawal quanti ties are not guaranteed. 

Ratchets for Hickory 

Muimum Da lly Injection Quantity 

Maximum Dally Withdrawal Quanti ty 

Nota 1: Storage capacity Is stated In MCF 

If Balance Is 0.34 Bet 1:0 0.4516 Bcf (75% • 1~ 

If Balance is 0.23 Bcf to 0.34 Bcf (50%· 75%} 

If Balance is 0.11 Bet to 0.23 Bcf (25% · 50%) 

If Balance is 0.11 Bet rx less (< 25%) 

MSQ 

451,600 

MDIQ 

15,000 

MDWQ 

11 ,000 

8,000 

5,000 

2.000 

Nole1 

Note 2: The storage w ithdrawal ratchet schedule Is provided for lnfonnat lonal purposes only and In no way represents contractual withdrawal rights. Withdrawal 
Quantities are apcroxlmate. Additional withdrawa ls mav be POssible, and minimum withd rawal auantl tles are not guaranteed. 

Ratchets for Klrkw:OQd 

Mnlmum Daily Injection Quantity 

Maximum Da lly Withdrawal Quantity 

Nota 1: Storage capacity Is stated in MCF 

Ratchet Level 

If Balance is 0. 17 Bcf to 0.22 19 Bcf (75% . 1 00~ 

If Balance is 0.11 Bcf 10 0.17 Bet {50% · 75%) 

If Balance is 0.06 Bcf to 0.11 Bcf {25% . 50%) 

If Balance is 0.06 Bcf rx less {< 25%) 

MSQ 

221 ,900 

MDIQ 

5,000 

MDWQ 

5,700 

4,100 

2.800 

1,000 

Note 2: The storage w ithdrawal ratchet schedule Is provided for Informational purposes only and In no way represents contractual withdrawa l rig hts. WithdCIIwal 
quant ities are approJClmate. Add itional withdrawals may be possible and minimum withdrawal quantities are not guaranteed. 

Ratchets for 51 Charles 

Muimum Da lly Injection Quantity 

Maximum Da lly Withdrawal Quantity 

Nota1 : Storage capacity Is stated In MCF 

Ratchet Level 

If Balance is 2.01 Bcf to 2.6852 Bet (75% · 1()(r. 
It Balance is 1.34 Bet to 2.01 Bcf (50%· 75%) 

If Balance Is 0.67 Bel to 1.34 Bcf (25%- 50%) 

If Balance is 0.67 Bet rx less(< 25%) 

MSQ 

2,685,196 
MDIQ 

18,000 
MDWQ 

23.300 
17,200 
11 ,100 

5,000 

Note1 

Nota 2 

Nota 2: The storage wlthdrawa.l ratchet schedule Is provided for Informational purposes on ly and In no way represents contractual withdrawal rights. Withdrawal 
quantities are approximate. Add itional withd cawals may be possible, and minimum withdrawal quan ti ties ace not guaranteed. 

Rllchetm tor Cgntract S!qrpge Eut Qjamood 

Mulmum Da lly Injection Quantity 

Maximum Da ily Withdrawal Quantity 

Note 1: Storage capacity is staled In MCF 

Ratchet Level 

If Balance is 0.44 Bet or less {< 25%) 

If Balance is 0.44 Bet to 0.88 Bet (25% · 50%) 

If Balance is 0.88 Bet to 1.75 Set {50% - 100%) 

If Balance Is 1.75 Bet to 0 88 Bcf {100%- 50%) 

If Balance Is 0.88 Bet kl 0.« Bcf {50% . 25%) 

If Balance Is 0.44 Bcf Of less (< 25%) 

MSQ 

1,750,000 

MDIQ 

20,000 

15,000 

10,000 

MDWQ 

20,000 

15,000 

7,500 

Note1 

Note 2 

Note 2: The storage withdrawal ratchet schedule Is prov ided for informational purposes only and In no way represents contractual withdrawal rights. Withdrawal 
auantitles 1re approx imate. Additional withdrawals mav be pou lbla and minimum withdrawal quantities are not guaranteed. 
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Attachment C 

Atmos Energy Corporation 
Kentucky Gas Supply Seasonal Plan 
Summer 2016 
All Volumes MMBTU 

Texas Gas Area 

Planned Req. 
Zone 2-

Texas Gas Req 
Trunkline Req 

Tolal Req 
Zone 3 

Texas Gas Req 
ANR Req 
Midwest Req 

Total Req 
Zone 4 

Texas Gas Req 

TOTAL REQUIREMENTS 

Estimated NNS Storage Injections Zones 2, 3 and 4 
Owensboro Storage Group Injections via TGT (Grand\liew, Hickory) 
Owensboro Storage Group Injections Ilia ANR (Bon Harbor) SE to Ml-3 
Madisonville Storage Group Injections Ilia TGT (Kirkwood, StCharles) 
East Q;amond Storage Injection Ilia ANR Fayelleville FTS-1 Ml-2 to Ml-2 
East [);amond Storage Injection Ilia ANR FTS-1 SE to Ml-2 
East Q;amond Storage ln"ections (ANR Delivered) SE to Ml-2 

Total Storage ln"ections 

Texas Gas Purchase Zone 2 
Texas Gas Purchase Zone 3 
Texas Gas Purchase Zone 4 

Total Texas Gas Purchases 
Total Trunkllne Purchases 
Total ANR Purchases 

Total Purchases 

Note 1: Purchases indude planned storage injection quantities 

30 
Apr-16 

Month I Daily 

160,066 
30 000 

190,066 6,336 

754,078 
0 0 
0 0 

754,078 25,136 

67,673 

1,011 ,817 33,727 

497,908 
80,647 2,688 

102,608 3,420 
291,068 9,703 

0 0 
77,392 2,580 
96,858 3,229 

1,146,501 38,217 

331 ,709 11 ,057 
1,403,716 46,791 

116 035 M§§. 
1,851 ,460 61 ,715 

30,000 1,000 
276,858 5,808 

2,158,318 68,524 

· The Zone 2 summer requirements can be proVded operationally all on Texas Gas Zn 2 deliveries. 

Behind gate storage injections - Zone 3 648,593 21 ,620 

31 30 
May-16 Jun-16 

Month I Daily Monthly Daily 

73,620 20,596 
31 ,000 30000 

104,620 3,375 50,596 1687 

402,991 296,249 
0 0 0 0 
0 0 0 0 

402.991 13,000 296,249 9,875 

34 781 21 836 

542,3931 17,497 368,681 1 12,289 

497,908 497,908 
80,647 2,602 80,647 2,688 

102,608 3,310 102,608 3,420 
291 ,088 9.390 291 ,088 9,703 

0 0 0 0 
83,392 2,690 77,392 2,580 
90,858 2,931 96,858 3,229 

1146,501 36,984 1,146 501 38,217 

245,263 7,912 192,238 6,408 
1,052,629 33,956 945,887 31 ,530 

83 143 ~ ~ ~ 
1,381 ,036 44 ,550 1,208,324 40,277 

31 ,000 1,000 30,000 1,000 
276,858 5,621 276,858 5,808 

1,688,894 51 ,171 1,515,182 50,506 

648,593 20,922 648,593 21 ,620 

3/1312015 5:56PM 

31 31 30 31 214 
Jul-16 Aug-16 Sep-16 Oct-16 Total 

Monthly Daay Monthly Daily Monthly Daily Monthly Da~y Monthly 

45,968 46,044 61 ,376 110,919 518,589 
31 ,000 31 ,000 30000 31 ,000 214,000 
76 968 2,483 77 044 2 485 91 ,376 3,046 141 ,919 4,578 732,589 

278,422 293,767 358,307 591 ,317 2,975,130 
0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 

278,422 8,981 293,767 9,476 358,307 11 ,944 591 ,317 19,075 2,975 130 

20,304 20,759 26,110 46 730 238,193 

375,694 1 12,119 391 ,569 1 12,631 475,792 1 15,860 779,9661 25,160 3,945,912 

497,908 497,908 497,908 497,908 3,485,355 
80,647 2,602 80,647 2,602 80,647 2,686 80,647 2,602 564,527 

102,608 3,310 102,608 3,310 102,608 3,420 102,608 3,310 718,259 
291 ,088 9,390 291 ,088 9,390 291 ,088 9,703 291,068 9,390 2,037,618 

0 0 0 0 0 0 0 0 0 
83,392 2,690 83,392 2,690 77,392 2,580 83,392 2,690 565,742 
90,858 2,931 90,858 2,931 96,858 3,229 90,858 2,931 654,009 

1,146,501 36,984 1,146,501 36,984 1,146,501 38,217 1,146,501 36,984 8,025,508 

217,611 7,020 217,687 7,022 233,018 7,767 282,582 9,115 1,720,089 
928,060 29,937 943,404 30,432 1,007,945 33,598 1,240,954 40,031 7,522,595 
68 666 ~ 69121 ~ 74 472 ~ 95092 M§I 576 728 

1,214 ,337 39,172 1,230,212 39,684 1,315,435 43,848 1,618,608 52,213 9,819,412 
31 ,000 1,000 31 ,000 1,000 30,000 1,000 31,000 1,000 214 ,000 

276,858 5,621 276,858 5,621 276,858 5,808 276,858 5,621 1,219,750 

1,522,195 49,103 1,538,070 49,615 1 622,294 54,076 1,926,467 62144 11 ,971 ,420 

648,593 20,922 648,593 20,922 648,593 21 ,620 648,593 20,922 4,540,153 



Attachment C 

Atmos Energy Corporation 
Kentucky Gas Supply Seasonal Plan 
Winter 2015-2016 
All Volumes MMBTU 

Texas Gas Area 

Zone 2 - Requirements 

Texas Gas Purchase 
Texas Gas - NNS Storage Withdrawals 
Trunkline Purchase 

Total 

Zone 3 - Requirements 

Texas Gas Purchase 
Texas Gas- NNS Storage Withdrawals 

Owensboro Storage Group Withdrawals • 
Madisonville Storage Group Whitdrawals • 
East Diamond Storage Withdrawals SCULPTED •• 

ANR Pipeline PEAKING (6kld) Fayetteville 
Midwestern 

Total 

Zone 4 - Requirements 

Texas Gas Purchase 
Texas Gas - NNS StoraQe Withdrawals 
Total 

Total Requirements 
Total NNS and Storage 

Total Texas Gas Purchase 
Total Trunkline Purchase 
Total ANR Purchase 
Total Midwest Purchase 
Total Purchases 

30 
Nov-15 

Monthly Da ily 
325,343 

131 ,843 4,395 
133,500 
60,000 2,000 

325,343 

1,194,153 

662,389 22,080 
213,000 
110,179 
208,584 

0 0 
0 0 
0 0 

1,194,153 

113,399 

75,784 2,526 
37,615 

113,399 

1,632,895 
702,878 

870,016 29,001 
60,000 2,000 

0 0 
0 0 

930,016 31 ,001 

31 31 
Dec-1 5 Jan-16 

Monthly Daily Monthly Daily 
591 ,963 679,891 

247,463 7,983 281 ,991 9,096 
267,000 320,400 
77,500 2,500 77,500 2,500 

591 ,963 679,891 

2,096,280 2,453 ,586 

696,140 22,456 741 ,142 23,908 
426,000 51 1,200 
267,578 330,538 
506,561 570,706 
200,000 300,000 

0 0 0 0 
0 0 0 0 

2,096,280 2,453 ,586 

203,147 6,553 244,596 7,890 

127,91 7 4,126 154,320 4,978 
75,230 90,276 

203,147 244,596 

2,891,390 3,378,073 
1,742,370 2,123,120 

1,071 ,520 34,565 1,177,453 37 ,982 
77,500 2,500 77,500 2,500 

0 0 0 0 
0 0 0 0 

1,149,020 37,065 1,254,953 40,482 

• For company owned and East Diamond storage, intention is to stick to monthly plan withdrawals, but do not anticipate rateable withdrawa ls throughout the month. 
•• East Diamond Sculpted Withdrawals - Dec 2014 20k for 10 days 

Jan 2015 20k for 15 day 
Feb 2015 20k for 15 day and 15k for 14 days 
Mar 2015 15k for 16 day and 7500 for 15 days 

The above storage plan is for general plann ing purposes only - actual daily withdrawals will be sculpted throughout the month , including weekends. 

Note 1: Purchases reflect total requirements less anticipated winter storage withdrawal. 

29 31 152 
Feb-16 Mar-16 Total 

Monthly Daily Monthl:t Daily Monthly 
535,572 384,508 2,517 ,276 

185,222 6,387 106,758 3,444 953,276 
280,350 200,250 1,201 ,500 
70,000 2,414 77,500 2,500 362,500 

535,572 384,508 2,517,276 

1,916 ,426 1,403,978 9,084,423 

271 ,332 9,356 93,516 3,017 2,464,519 
447,300 319,500 1,917 ,000 
323,398 251 ,092 1,282,785 
364,396 387,370 2,037,618 
510 ,000 352,500 1,362 ,500 

0 0 0 0 0 
0 0 0 0 0 

1,916,426 1,403,978 9,064,423 

187,295 6,458 144,196 4,651 892 ,633 

108,303 3,735 87,774 2,831 554 ,098 
78,992 56,423 338,535 

187,295 144,196 892,633 

2,639,292 1,932,682 12,474,332 
2,004,435 1,567,135 8,139,938 

564,857 19,478 288,047 9,292 3,971 ,893 
70,000 2,414 77,500 2,500 362,500 

0 0 0 0 0 
0 0 0 0 0 

634,857 21 ,892 365,547 11 ,792 4,334,393 



Attachment D 

General Items for Kentucky Service Area 

+ Certain assets may be unused after asset manager has supplied Atmos' full gas supply 
requirements, asset manager is willing to assume the obligations and risks that may 
lead to financial loss which accompany the potential for financial gain in connection 
with the value optimization of such otherwise unused assets. 

+ Asset manager acknowledges that it is paramount in its role as asset manager, that it 
would not impair or adversely affect, under any circumstances the reliability of 
Atmos' system or service to its customers through any action or inaction. 

+ Asset manager shall invoice gas to Atmos using the least cost supply first, acting in 
the best interest of Atmos. Atmos may request documentation substantiating these 
costs and provide such documentation in response to regulatory requests. Bidding on 
this RFP indicates understanding and acceptance of this requirement. 

+ Asset manager's rights to storage and associated transportation are secondary to 
Atmos' rights. 

+ "Regulatory Out" language must be included in the agreement addressing the 
potential of regulations which may render the agreement illegal or unenforceable or 
materially adversely affecting the ability of Atmos or the asset manager to perform 
this agreement. For either Party: 

1. a court or governmental agency with jurisdiction (including without limitation 
the Kentucky Public Service Commission or the Federal Energy Regulatory 
Commission) reverses, withdraws or otherwise modifies, with a result 
unacceptable to such party in its sole discretion, any applicable law, regulation 
order, ruling, opinion or other determination believed to be necessary to 
proceeding with the transactions contemplated under the Agreement; 

2. such change causes the impacted Party to incur any material capital or 
operating cost, or loss of opportunity, related to the provision or receipt of 
services contemplated herein, or performance according the terms of the 
agreement would be in violation of any applicable law, regulation, order, 
ruling or opinion, and 

3. the Parties are unable, after good faith negotiations, to renegotiate the 
Agreement to comply with such reversal, withdrawal or modification and 
maintain the same level of service or benefit. 

For the asset manager: if a court or governmental agency with jurisdiction 
determines that the asset manager is subject to the jurisdiction ofthe Kentucky Public 
Service Commission as a result of the execution, delivery or performance of any 
Agreement. 

+ The selected asset manager is responsible for any penalties or incremental costs 
associated with non-compliance with any rule, regulation, or tariff provision of any 



Federal, State or local governing entities including asset manager's election to deviate 
from Atmos' planned flowing and storage gas injections and/or withdrawal 
requirements. In addition, the asset manager shall bear sole financial responsibility, 
and shall pay to the applicable pipeline company (or reimburse Atmos if required to 
pay) any imbalance or overrun penalty, cost, charge, or cash-out cost (collectively 
referred to in this Agreement as an "Imbalance Charge, ) assessed as a result of an 
over-delivery or under-delivery of gas. Failure to do so could result in the 
cancellation or termination of any contract entered into as a result of the award at 
Atmos ' sole discretion. Furthermore, should Atmos elect to terminate the agreement, 
the asset manager will be responsible for any and all costs, including any price 
differentials and reasonable legal fees associated with Atmos replicating the 
contracted service with a replacement counterparty. All penalties imposed by any 
pipeline under this agreement due to the actions (or inaction) of the asset manager 
will be the responsibility of the asset manager. 

+ The asset manager will also be required to provide routine and timely documentation 
of all transactions, utilizing Atmos ' assets including but not limited to, contracts, 
volumes, rates, offers made, offers rejected. The asset manager shall maintain 
documents and records of all transactions that utilize Atmos' gas supply assets. All 
documents and records of such transactions shall be retained for two years after 
termination of the agreement and shall be subject to review and examination by 
Atmos and any applicable regulatory authority having jurisdiction. Asset manager 
shall comply with all applicable federal and state laws, regulations and orders of 
regulatory authorities having jurisdiction in connection with its performance of its 
obligations under the agreement, the use and management of the managed assets and 
the supply of commodity to Atmos. 

+ For asset management, actual requirements, during each month, will result in 
variances from the initial Plan storage estimates. Asset manager will track and report 
Atmos' "paper, storage inventory balances and the physical storage inventory 
balances during the Term in order to administer injections and withdrawals made on 
paper for billing purposes and the physical injections and withdrawals made by the 
asset manager. The "paper" inventory injections and withdrawals will be calculated 
each day based on the difference between the quantities scheduled and confirmed by 
the asset manager (purchased by Atmos Energy) on that day and the quantity metered 
at the City Gate excluding third party transportation quantities . Asset manager and 
Atmos Energy will have weekly progress communications to review such quantities 
and inventory levels. During each month, Atmos will review the variance in the 
estimated storage levels resulting from actual requirements and the gas purchased, per 
the Gas Purchase Plan, for the current month. This evaluation may result in a change 
to the planned purchases for the subsequent months. Atmos will advise the asset 
manager of changes, if any, to the planned purchases for the upcoming month not 
later than five (5) business days prior to the beginning of the next flow month. 

+ For operational purposes, the Physical and Plan Storage inventory levels must be at 
the appropriate levels at the beginning of each winter season to ensure reliability of 
supply. 
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Attachment E 

SPECIAL PROVISIONS ATTACHED TO AND FORMING PART OF THE 
BASE CONTRACT FOR SALE AND PURCHASE OF NATURAL GAS 

Dated , 20 
By and between 

and 
Atmos Energy Corporation 

If any term of these Special Provisions conflicts with any term of the Base Contract, these Special Provisions shall 
govern . Any definition used in the Base Contract, unless otherwise defined in these Special Provisions, shall have 
the same meaning herein . 

Any reference herein to "General Terms and Conditions" shall mean the document attached to and forming part of the 
Base Contract entitled "General Terms and Conditions Base Contract for Sale and Purchase of Natural Gas" and 
setting forth the General Terms and Conditions of the agreement between the parties. 

Any reference to a Section in these Special Provisions refers to the same Section of the General Terms and 
Conditions to the Base Contract. 

SECTION 1. PURPOSE AND PROCEDURES 

The second and third sentences of Section 1.2 are deleted and replaced with the following : 

A binding agreement for the purchase and sale of natural gas shall be formed and effectuated between the parties 
upon the parties' agreement on Contract Price, Contract Quantity, Delivery Period and Delivery Point(s) ("Minimum 
Contract Terms"). Such binding agreement may be made by an oral offer (whether by telephone, in-person or 
otherwise) and by oral acceptance (whether by telephone, in-person or otherwise). 

The following shall be added as the last sentences of Section 1.2: 

In the absence of a written Transaction Confirmation that the parties have signed or are deemed to have accepted , 
any evidence may be used to establish the terms of a transaction , including, without limitation , any record ing of a 
conversation , oral testimony, data in a computer system, trade tickets, instant message, and written notes. THE 
PARTIES HEREBY WAIVE ALL PROVISIONS OF ANY APPLICABLE STATUTE OF FRAUDS WITH 
RESPECT TO ANY TRANSACTIONS SUBJECT TO THIS CONTRACT; PROVIDED HOWEVER, 
AMENDMENTS TO THE CONTRACT MUST BE IN WRITING AND SIGNED BY THE PARTIES. The 
parties agree not to contest or assert a defense to the validity or enforceability of transactions entered 
into orally under laws relating to whether certain agreements are to be in writing or signed by the party 
to be thereby bound. 

SECTION 2. DEFINITIONS 

Delete the existing Section 2.8 and substitute the following: 

2.8. "Confirming Party" shall mean the party as designated below to prepare and forward Transaction 
Confirmations to the other party. 

Confirming Party shall be Party B with respect to any transactions between Party A and Party B's Mid-Tex Division , 
which is limited to Gas purchases in Texas and includes all purchases into Atmos Pipeline Texas. 

Confirming Party shall be Party A with respect to any transactions between Party A and any Division of Party B other 
than its Mid-Tex Division. 

Delete the existing definition in Section 2.13 and substitute the following: 

2.13. "Credit Support Obligation(s)" shall mean any obligation(s) to provide or establish credit support for, or on 
behalf of, a party to this Contract such as an irrevocable standby letter of credit, a margin agreement, a prepayment, 
a performance bond , guaranty, accelerated payment or other mutually acceptable form of security. 

SPECIAL PROVISIONS ATTACHED TO AND FORMING PART OF THE 
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Attachment E 

Delete the existing Section 2.31 and substitute the following : 

2.31 . "Spot Price" as referred to in Section 3.2 shall mean the price listed in the publication indicated on the Base 
Contract, under the listing applicable to the index agreed to by the parties for the relevant Day or if the listed index is 
not based on Gas Daily, then the Gas Daily index that is closest in proximity and commercially reasonable as 
compared to the index agreed to by the parties; provided, if there is no single price published for said index for such 
Day, but there is published a range of prices, then the Spot Price shall be the average of such high and low price. If 
no price or range of prices is published for such Day, then the Spot Price shall be the average of the following : (i) the 
price (determined as stated above) for the first Day for which a price or range of prices is published that next 
precedes the relevant Day; and (ii) the price (determined as stated above) for the first Day for which a price or range 
of prices is published that next follows the relevant Day. 

Delete the existing Section 2.32 and substitute the following : 

2.32. "Transaction Confirmation" shall mean a writing similar to the form of Exhibit A setting forth , at minimum, the 
Contract Price, Contract Quantity, Delivery Period and Delivery Point(s) . 

SECTION 3. PERFORMANCE OBLIGATION 

The following new Section 3.5 is added: 

3.5. Notwithstanding anything in this Contract to the contrary, in the event: (i) a transaction has a Firm 
obligation; (ii) as a result from an event of Force Majeure Seller is unable to sell and deliver, or Buyer is unable to 
purchase and receive , the Contract Quantity for such transaction ; (iii) the Delivery Period for such transaction is at 
least one month; and (iv) the Contract Price is a Fixed Price (as defined below), then 

a. If the FOM Price (as defined below) is above the Fixed Price, Seller will pay Buyer, for each MMBtu 
of Gas not delivered and/or received , the difference between the FOM Price and the Fixed Price. 

b. If the FOM Price is below the Fixed Price, Buyer will pay Seller, for each MMBtu of Gas not 
delivered and/or received, the difference between the Fixed Price and the FOM Price. 

For purposes of this Section 3.5, the "Fixed Price" means the Contract Price for a transaction that is expressed as a 
set amount. Fixed Price includes prices that were converted from an index-based price or a NYMEX basis to a set 
amount upon the agreement of the parties. 

For purposes of this Section 3.5, the "FOM Price" means the price per MMBtu , stated in the same currency as the 
transaction subject to such Force Majeure event, for the first of the month of delivery as published in the Inside FERC 
Gas Market Report (or other mutually agreed to publication) for the specific index agreed to by the parties. 

SECTION 8. TITLE, WARRANTY AND INDEMNITY 

Section 8.3 is supplemented by inserting the following as the last two sentences of that section : 

Each party shall indemnify, defend and hold harmless the other party against any taxes for which such party is 
responsible under Section 6. Neither party shall be obligated to indemnify, defend, or hold the other party harmless 
to the extent any liability, suit, action, damage, loss or expense arises out of or in connection with any intentional act, 
negligent act or negligent failure to act on the part of the other party, its officers, agents, or employees. 

SECTION 10. FINANCIAL RESPONSIBILITY 

Delete the existing Section 10.1 and substitute the following in lieu thereof: 

1 0.1. If either party ("X") has reasonable grounds for insecurity regarding the occurrence of a material change in 
the creditworthiness of the other party ("Y"), then X may demand "Adequate Assurance of Performance". Adequate 
Assurance of Performance shall mean sufficient security in the form, amount and for the term reasonably acceptable 
to X, including an accelerated payment, a standby irrevocable letter of credit (in form and substance and from a 
commercial U.S. Bank, or U.S. branch of a foreign Bank, acceptable to X in its reasonable discretion), a prepayment, 
or performance bond or guaranty by an entity that is acceptable to X in its reasonable discretion. The "occurrence of 
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a material change in the creditworthiness of Y" shall mean that Y does not have a Credit Rating or such Credit Rating 
is less than investment grade. "Credit Rating" means, with respect to Y on any date of determination , the respective 
rating then assigned to its unsecured and unsubordinated long-term debt by Standard & Poor's Ratings Group, a 
division of The McGraw-Hill , Inc. ("S&P") and/or Moody's Investors Service, Inc. ("Moody's"). If such ratings are 
assigned by both S&P and Moody's, then its Credit Rating will be the higher of such ratings . 

Delete existing (vii) in Section 1 0.2 and substitute the following in lieu thereof: 

"(vii ) fail to give Adequate Assurance of Performance under Section 10.1 within five (5) Business Days of a written 
request by the other party;" 

The following sentence is added immediately following the last sentence of Section 10.2: 

"If Seller suspends deliveries pursuant to the preceding sentence, then Buyer's obligation to purchase such 
suspended deliveries will be extinguished." 

The following sentence shall be inserted at the end of Section 1 0.3.1 Early Termination Damages Apply: 

In addition to all other amounts calculated hereunder, the Defaulting Party shall reimburse the Non-Defaulting Party 
for reasonable expenses incurred by the Non-Defaulting Party in terminating and liquidating the Terminated 
Transactions and any related hedges, such as brokerage fees, commissions and other transactional costs, as well as 
attorneys' fees and expenses incurred by the Non-Defaulting Party during the occurrence and continuation of an 
Event of Default in connection with the enforcement or the preservation of its rights under this Contract. 

SECTION 11. FORCE MAJEURE 

Section 11 .2(ii) is deleted and the following is substituted in lieu thereof: 

"(ii) abnormal weather-related events affecting an entire geographic reg ion, such as extremely low temperatures 
which cause freezing or failures of wells or lines of pipe;" 

Section 11 .2(i ii ) is modified by inserting after "Transporters" and before the ";" the following : 

"as a result of force majeure" 

SECTION 12. TERM 

Section 12 shall be modified to delete the second sentence of this section and replace it with the following: 

The rights of either party pursuant to : (i) Section 7.6, (ii) Section 10, (ii i) Section 13, (iv) Section 15.1 0, (v) the 
obligations to make payment hereunder, and (vi) the obligation of either party to indemnify the other pursuant hereto, 
and Section 15.14 shall survive the termination of this Base Contract or any transaction . 

SECTION 15. MISCELLANEOUS 

The following amendments shall be made to Section 15.1 0. 

(i) Beginning on the second line, delete the parenthetical and replace it with the following : "(other than the 
employees, lenders, royalty owners, counsel , accountants and other agents of the party , or prospective purchasers of 
a party's assets or of any rights under this Contract, provided such persons shall have agreed to keep such terms 
confidential)" . 

(i i) Add after "published index" in (v) of this section: "provided, however, that such information does not include 
the identity of the other party to a Transaction ." 

(iii) Add the following new sentence to the end of the first paragraph of Section 15.1 0 after the word 
"transaction". "With respect to any financia l statements provided in connection with the Contract, this obligation shall 
survive for a period of three (3) years following the date such financial statements were provided to a party." 
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(iv) The last paragraph of Section 15.1 0 shall be deleted and the following substituted in lieu thereof: 

In the event that disclosure is required by a governmental body or applicable law, the party subject to such 
requirement may disclose the material terms of this Contract to the extent so required , without obligation to notify the 
other party prior to disclosure. 

The following new Sections 15.13, 15.14 and 15.15 are added : 

15.13. This Contract shall be considered for all purposes prepared through the joint efforts of the parties and shall 
not be construed against one party or the other as a result of the manner in which this Contract was negotiated, 
prepared, drafted or executed. 

15.14. This Section 15.14 applies solely to transactions between Seller and Buyer's Mid-Tex Division. Seller 
acknowledges its understanding that Buyer's Mid-Tex Division will utilize an intrastate pipeline (i.e. Atmos Pipeline 
Texas) to transport the Gas after delivery by Seller. Therefore , Seller represents that any such Gas Buyer's Mid-Tex 
Division utilizes on an intrastate pipeline that is sold and delivered pursuant to this Contract will be transported , prior 
to delivery to Buyer's Mid-Tex Division, in a manner that would not subject Buyer's Mid-Tex Division's transporter or 
Buyer's Mid-Tex Division 's transporter's facilities to regulation under the Natural Gas Act of 1938 (NGA). If, at any 
time during the term of this Contract, any act is performed or fails to be performed, that results or will result in Buyer's 
Mid-Tex Division 's transporter or Buyer's Mid-Tex Division 's transporter's facilities becoming subject to regulation 
under the NGA due to transportation of Gas sold and delivered pursuant to this Contract, all deliveries of such Gas 
will be immediately terminated, and this Contract will be deemed of its own terms to have terminated on the Day 
before the date of such occurrence; provided , however, such termination will never be construed to impair any rights 
of the aggrieved party with regard to such breach of contract. 

15.15. This Section 15.15 applies solely to transactions between Seller and Buyer's Mid-Tex Division. 
Notwithstanding the price set forth in the applicable Transaction Confirmation, for any Supply Type designated in a 
Transaction Confirmation as term or baseload, Buyer's Mid-Tex Division has the ongoing ability to convert the price 
payable hereunder to a fixed price ("Final Fixed Price") for all or any portion of the Gas covered by this Agreement in 
any or all Months during the Period of Delivery; provided that Buyer's Mid-Tex Division and Seller mutually agree on 
the Final Fixed Price before 12:00 noon central time prior to the close of the New York Mercantile Exchange 
("NYMEX") natural gas futures market with respect to the Month(s) during which such Final Fixed Price will be 
applicable . 

For the purposes of this Section , the Final Fixed Price will consist of three components : 
(i) the per MMBtu discount or premium set forth in the applicable Transaction Confirmation ; 
(ii) the locational basis differential between Henry Hub and the relevant locational index agreed upon 

by the Parties (the "Basis Adjustor"); and 
(iii ) the applicable NYMEX price. 

If the Parties agree to fix the price payable hereunder under the terms of this Section 15.15, the Parties may mutually 
agree on a Final Fixed Price that is inclusive of all three components without specifically del ineating each component. 

The Parties may agree to fix the Basis Adjustor and the NYMEX price at the same time, or at different times; 
however, if Buyer's Mid-Tex Division and Seller negotiate a Basis Adjustor to apply during any particular Month(s), 
but Buyer's Mid-Tex Division does not at the same time elect to set the NYMEX price for such Month(s), and 
thereafter Buyer's Mid-Tex Division and Seller do not agree to a NYMEX price with respect to such Month(s) before 
11 :30 a.m. central time prior to the close of the NYMEX natural gas futures market with respect to such Month(s), 
then Buyer's Mid-Tex Division and Seller will be deemed to have agreed to a Final Fixed Price equal to the NYMEX 
Last Day settlement price for such Month(s) adjusted for the Basis Adjustor and adjusted for the stated discount set 
forth above. 

THE PARTIES DO HEREBY REPRESENT AND WARRANT THAT THE GENERAL TERMS AND CONDITIONS OF 
THE BASE CONTRACT HAVE NOT BEEN MODIFIED, ALTERED, OR AMENDED IN ANY RESPECT EXCEPT 
FOR THESE SPECIAL PROVISIONS WHICH ARE ATTACHED TO AND MADE A PART OF THE BASE 
CONTRACT. 

ATMOS ENERGY CORPORATION 

By: ______________________ __ By: ______________________ ___ 

Title : ____ ______ __ _ Title : VP, Gas Supply & Services 

SPECIAL PROVISIONS ATTACHED TO AND FORMING PART OF THE 
2006 BASE CONTRACT FOR SALE AND PURCHASE OF NATURAL GAS- Page 4 



Attachment F 
Atmos Energy Corporation 
Gas Control Nomination Sheet 

ANR 
NOMINATED VOLUMES 

TO: 
gcontrol@atmosenergy.com 
phone number (800)-533-4781 

DATE/TIME 

FROM: 
Company Name 
Fax#: 
Name 
Email Address : 

Storage Injections . . 
Rabbit RidQe - 521660 
Stanley- 521976 

desk (123) 456- 7890 
cell (123) 456- 7890 
home (123) 456- 7890 

!REVISED (INTRADAY) 
UPDATED MELY) 

. . 
East Diamond 
Bon Harbor 

TOTAL DELIVERIES FROM ANR FOR SUMMER IN ECTIONS 

~~~~~v1mnNni, I 
YES OR NO 

.. 
up to 20k 153751 
UP to 6k* 201846 

u to 6k* 201846 

' 

Dav of the Week Dav of the Week Dav of the Week Dav of the Week Dav of the Week Dav of the Week Day of the Week 
.Date Date Date Date Date Date Date 

- - - - - - -

- - - - - - -

.Date Date Date Date Date Date Date 
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Atmos Energy Corporation 
Gas Control Nom ination Sheet 

MGT-Trunk 
NOMINATED VOLUMES 

TO: 
gcontrol@atmosenergy.com 
phone number (800)- 533-4781 

DATE/TIME 

FROM: 
Company Name 
Fax#: 
Name 
Email Address : 

• 
Deliveries from Midwestern 
Deliveries from Midwestern Other 
TOTAL DEL FROM MIDWESTERN 

RUNKLINE 
14573 
017S67 
TOTAL DEL. FROM TRUNKLINE 

desk(123)456- 7890 
cell (123) 456- 7890 
home (123) 456 - 7890 

REVISED (INTRADAY) 
!UPDATED (TIMELY) 

82041 - Paducah 
82041 - Paducah 

IF REvtSEO INPUT 
TIME 

lvES OR NO 

Day of the Week 
Date 

-
-
-

Date 

Day of the Week Day of the Week Day of the Week Day of the Week Day of the Week Day of the Week 
Date Date Date Date Date Date 

- - - - - -
- - - - - -
- - - - - -

Date Date Date Date Date Date 



Attachment F 
Atmos Energy Corporation 

Gas Control Nomination Sheet 

Texas Gas 
NOMINATED VOL'S 

SAMPLE ONLY 

TO: FROM: DATE/TIME STAMP 

gcontrol@atmosenergy.com 
phone number (800)-533-4781 

I 

K# ------ (SYSTEM SUPPLY 
TOTAL OTHER CONTRACTS 
TOTAL Z2 SYSTEM SUPPLY 

Company Name 
Fax#: 
Name 
Email Address· 

REVISED (INTRADA Y) 
UPDATED IMELY) 

SCHEDULED 
SCHEDULED 

~~~~~VI>tlJ INI'\II 

YES OR NO .. 
TOTAL Z2 AMA CAPACITY RELEASE UTILIZATION - ATMOS CONTRACTS 

NNS IN ECTION SWING RIGHTS 
NNS WITHDRAWAL SWING RIGHTS 

Unused MDQ 

ZONE 3 II 

K# ______ SYSTEM SUPPLY) SCHEDULED 
K# ______ (SYSTEM SUPPLY) SCHEDULED 
K# ------ (SYSTEM SUPPLY) SCHEDULED 
TOTAL OTHER CONTRACTS SCHEDULED 
TOTAL Z3 SYSTEM SUPPLY 

K# __ (CAPACITY UTILIZATION) SCHEDULED 
K# ______ CAPACITY UTILIZATION) SCHEDULED 
K#__ __ (CAPACITY UTILIZATION) SCHEDULED 
TOTAL Z3 AMA CAPACITY RELEASE UTILIZATION - ATMOS CONTRACTS 

Day of the Week 

Date 

Date 

desk# : 
cell#: 
after hours name & # · 

Day of the Week Day of the Week 

Date Date 

Date Date 

Day of the Week Day of the Week Day of the Week 

Date Date Date 

Data Date Date 

~~~CT~IO~N~~--------~~SW~~IN~G~R~IG~HT~S------r---------!l--------,_--------l--------+--------4--------+--------4 NNS WITHDRAWAL SWING RIGHTS 

Unused MDQ 

ONE 4 II Date Date Date Date Date Date 
K# (SYSTEM SUPPLY) # 1981 SCHEDULED 
K# _ __ (SYSTEM SUPPLY) SCHEDULED 
TOTAL OTHER CONTRACTS SCHEDULED 
TOTAL Z4 SYSTEM SUPPLY 

K#__ (CAPACITY UTILIZATION SCHEDULED 
K# ______ CAPACITY UTILIZATION) SCHEDULED 

TOTAL Z4 AMA CAPACITY RELEASE UTILIZATION - ATMOS CONTRACTS 

NNS IN ECTION SWING RIGHTS 
NNS WITHDRAWAL SWING RIGHTS 

Unused MDQ 

I TOTAL SYSTEM SUPPLY Z2+Z3+Z4 I SCHEDULED 




