COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
PURCHASED GAS ADJUSTMENT FILING )
OF DELTA NATURAL GAS COMPANY, INC. ) CASE NO. 2014-00208

COMMISSION STAFF'S INITIAL REQUEST FOR INFORMATION
TO DELTA NATURAL GAS COMPANY, INC.

Delta Natural Gas Company, Inc. (“Delta”), pursuant to 807 KAR 5:001, is to file
with the Commission the original and five copies of the following information, with a
copy to all parties of record. The information requested herein is due within seven days
from the date of this request. Responses to requests for information shall be
appropriately bound, tabbed, and indexed. Each response shall include the name of the
witness responsible for responding to the questions related to the information provided.

Each response shall be answered under oath or, for representatives of a public
or private corporation or a partnership or association or a governmental agency, be
accompanied by a signed certification of the preparer or the person supervising the
preparation of the response on behalf of the entity that the response is true and
accurate to the best of that person’s knowledge, information, and belief formed after a
reasonable inquiry.

Delta shall make timely amendment to any prior response if it obtains information
which indicates that the response was incorrect when made or, though correct when

made, is now incorrect in any material respect. For any requests to which Delta fails or



refuses to furnish all or part of the requested information, Delta shall provide a written
explanation of the specific grounds for its failure to completely and precisely respond.

Careful attention shall be given to copied material to ensure that it is legible.
When the requested information has been previously provided in this proceeding in the
requested format, reference may be made to the specific location of that information in
responding to this request.

1. Refer to Delta’'s previous Gas Cost Recovery (“GCR”) applications
beginning with the March 26, 2013 application in Case No. 2013-00114." Summing the
Supply Volumes per Books for the 18-month period ended April 2014 as set out in
Schedule 1V, the Actual Adjustment (“AA”) section of each application, starting with
Case No. 2013-00114 and ending with the instant case, produces purchase volumes of
8,447,356 Mcf. The sum of the Sales Volumes for the same time period equals
5,915,230 Mcf.

a. Confirm that the amounts above are correct. If they are incorrect,
provide the correct purchase and sales volumes and explain the difference in
calculation.

b. Explain why the total Sales Volume for the 18-month period differs
so greatly from the total Supply Volume per Books.

C. State the amount of lost and unaccounted for gas in Mcf for the 18-
month time period.

2. Refer to page 3 of 131 of Delta’'s 2013 annual report filed with the

Commission. In the annual report, total gas purchases are shown as 5,332,256 Mcf.

' Case No. 2013-00114, Purchased Gas Adjustment Filing of Delta Natural Gas Company, Inc.
(Ky. PSC Apr. 26, 2013).
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On Delta's GCR applications for the year 2013, the sum of Supply Volumes per Books
equals 4,957,249 Mcf.

a. Confirm that the amounts above are correct. [f they are incorrect,
provide the correct amounts and explain why they differ from the figures listed above.

b. Explain what factors contributed to the 375,007 Mcf difference
(5,332,256-4,957,249).

3. Refer to page 5 of 131 of Delta’s 2013 annual report, which sets out Sales
Volumes for 2013 of 3,147,356 Mcf. Delta’s AA calculations in its GCR applications
indicate that 2013 Sales Volumes were 3,033,616 Mcf.

a. Confirm that the amounts above are correct. If they are incorrect,
provide the correct amounts and explain why they differ from the figures listed above.
b. Explain what factors contributed to the 113,740 Mcf difference

(3,147,356-3,033,616).
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