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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Main Case file — Case No. 2013-00487
FROM: Bob Russell,'Team Leader
DATE: March 17, 2014

SUBJECT: March 6, 2014 Informal Conference

At the request of the Kentucky Power Company (“Kentucky Power”) and
pursuant to an Order issued on March 4, 2014, an informal conference was held on
March 6, 2014 at the Commission’s offices in Frankfort, Kentucky. The purpose of the
informal conference was to allow Kentucky Power an opportunity to provide a status of
the development of a School Energy Management Program. The attendance sheet is
attached to this memorandum.

Kentucky Power indicated that, pursuant to the terms of the Stipulation and
Settlement Agreement, which was approved as modified by the Commission in Case
No. 2012-00578," it is in the process of developing a School Energy Management
Program that would enable the company to satisfy its commitment to contribute $75,000
in 2014 and $50,000 in 2015 in shareholder funds towards the institution a new two-
year Demand-Side Management (“DSM”) program to help fund energy management
programs for schools affected by KRS 160.325. The Stipulation and Settlement
Agreement intended that the annual DSM funding targeted for school energy
management programs would be implemented over the entire Kentucky Power service
territory, which encompassed 20 counties in eastern Kentucky. Kentucky Power
pointed out, however, the Commission approved the Stipulation and Settlement
Agreement in Case No. 2012-00578 but modified the provision relating to the school
energy management funding by limiting the implementation of those funds to schools in
Lawrence and contiguous counties impacted KRS 160.325. Kentucky Power stated that
it expressly agreed to accept and be bound by that modification. However, in
developing the framework of a School Energy Management Program, Kentucky Power
discovered that the modification would cause an administrative issue for Kentucky
Power requiring two separate commercial DSM factors to be calculated, one

! Case No. 2012-00578, Application of Kentucky Power Company for for (1) a Certificate of Public
Convenience and Necessity Authorizing the Transfer to the Company of an Undivided Fifty Percent
Interest in the Mitchell Generating Station and Associated Assets; (2) Approval of the Assumption by
Kentucky Power of Certain Liabilities in Connection with the Transfer of the Mitchell Generating Station;
(3) Declaratory Rulings; (4) Deferral of Costs Incurred in Connection with the Company’s Efforts to Meet
Federal Clean Air Act and Related Requirements; and (5) All Other Required Approvals and Relief (Ky.
PSC July 5, 2013).



commercial DSM factor for Lawrence County and the contiguous Kentucky counties,
and the other commercial DSM factor for all Kentucky counties that Kentucky Power
serves.

Kentucky Power stated that the $75,000 shareholder contribution for 2014 in
school energy manager program funding would not affect the proposed commercial
DSM factors in the current proceeding. Kentucky Power's desire was to make the
Commission, the intervenors, and the Kentucky School Board Association, who will
receive the school energy management program funds, aware that Kentucky Power will
most likely file a formal request to have the shareholder contribution for the school
energy management program be implemented across Kentucky Power's entire service
territory rather than limiting it to schools in Lawrence County and the five contiguous
counties to Lawrence County.

There being no further discussions, the conference was adjourned.
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