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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

REQUEST OF RICHARDSVILLE GAS ) CASE NO.
COMPANY, INC. TO ABANDON FACILITY ) 201 3-00234
PURSUANT TO KRS 278.021 SECTION 2(B)

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION
TO RLCHARDSVILLE GAS COMPANY, INC.

Richardsville Gas Company, Inc. (‘Richardsville Gas”), pursuant to 807 KAR 5:001,

shall file with the Commission the original and eight copies of the following information with

a copy to all parties of record. The information requested herein is due within 14 days of

the date of this request. Responses to requests for information shall be appropriately

bound, tabbed and indexed. Each response shall include the name of the witness

responsible for responding to the questions related to the information provided.

Each response shall be answered under oath or, for representatives of a public or

private corporation or a partnership or association or a governmental agency, be

accompanied by a signed certification of the preparer or person supervising the preparation

of the response on behalf of the entity that the response is true and accurate to the best of

that person’s knowledge, information, and belief formed after a reasonable inquiry.

Richardsville Gas shall make timely amendment to any prior response if it obtains

information which indicates that the response was incorrect when made or, though correct

when made, is now incorrect in any material respect. For any request to which

Richardsville Gas fails or refuses to furnish all or part of the requested information

Richardsville Gas shalt provide a written explanation of the specific grounds for its failure to



completely and precisely respond.

Careful attention should be given to copied material to ensure that it is legible.

When the requested information has been previously provided in this proceeding in the

requested format, reference may be made to the specific location of that information in

responding to this request.

1. Provide all available work papers supporting Richardsville Gas’s 2012 Annual

Report.

Provide the rates currently being charged to customers of Richardsville Gas,

along with an example calculation of a bill for usage of 1 0 Mcf, including all charges.

V 3. Provide copies of recent customer bills for monthly usage of 0, 1, 2 and 3

Mcf. All identifying customer information, including names, phone numbers, addresses

and account numbers, should be removed from the bills.

4. Provide all invoices from Richardsville Gas’s natural gas and propane

suppliers from January 1, 2013 to the present.

5. a. State whether Richardsville Gas is currently assessing a charge for

propane.

b. If so, provide the amount of the charge and explain how the charge

was calculated.

6. State whether Richardsville Gas would be willing to continue operating as a

utility if it were authorized to receive a rate increase including a reasonable return, if
warranted.

-2- Case No. 2013-000234



7. State whether Richardsville Gas is aware that Commission Staff is available

to provide assistance in preparing an Alternative Rate Filing application.

8. a. State whether Richardsville Gas is currently engaged in any

discussions or negotiations with any individual or entity to sell the utility.

b. Provide the names of all individuals or entities with which Richardsville

Gas is discussing or negotiating a possible sale.

c. State when or if Richardsville Gas expects to have a definitive

agreement to sell the utility.

9.. State whether Richardsville Gas is aware of the petition signed by 36 of its

customers, the majority of which depend on natural gas for heating, requesting the utility to

increase its rates rather than abandon service.

1 0. Is Richardsville Gas currently supplying gas to meet the needs of its existing

customers? It not, explain in detail why Richardsvile Gas is unable to meet its customers’

need and demand for gas.

ecuive Director
Public Service Commission
P.O. Box 615
Frankfort, KY 40602

ATE
S 2 3 2q13

cc: parties f ecrI

Case No. 207 3-00234



Answers to the questions posed in letter from Commission dated
Sept.23, 2013

1. Provide paperwork to support 2012 Annual Report. Attached
2. Current Rate and figures. I attached the commission information that we are supposed

to use. I discovered that when our secretary set this up she failed to put the $2.50 cost
for gas in the formula. I only started charging this in August of this year. I have attached
a copy of the incorrect way we were charging.

10 MCF would figure this way.
Base Rate $5.62
Over 2 MCF @ 2.41 19.28
10 MCF cost of gas @2.50 25.00
Surcharge/propane 17.44

TOTAL $67.34
3. Copy of bills closest to those requested are attached:
4. I have attached a copy of the checks stubs for the payment of natural gas purchased

2012. 3027.3 MCF used X $2.00 per MCF = $$7568.25.
5. Propane charges and how I arrived at the figure.

Note: Propane invoices attached. I arrived at the propane charge by dividing the balance
owed Millers Bottled Gas, Inc. for propane by one half. Balance of gas owed end of year
2012 was $19,417.16. Because Richardsville is always behind on paying I used a figure of
one half the EOY balance which is $9,708.58 divided by 12 months of the year and then
divided by the 46 customers we were serving at that time which should have been $17.59
that l•would be charging. The adding machine I was using at that time was replaced around
that time is probably why I’m actually charging $17.44.
6. Would we be willing to continue operating? If we cannot come to a successful sale of

the business we would prefer to abandon the operation.
7. We were not aware of the fact that we could get help from the commission to request a

rate adjustment until your field engineers were in our office a couple of weeks ago. At
this time it would not really help, Richardsville Gas Company, Inc. owes Millers Bottled
Gas ,lnc. $21,669.32 for propane already burned, the natural gas already burned this
calendar year which is 2222.3 MCF @ $2.00 Or $4,444.60, and us personally $2,050.00.
In addition to these current expenses you will require me to do a leak survey which is
expired and to re certify our people. The estimated cost of this is $3,500.00.

8. Our last conversation with the potential purchaser was that they were working with
their attorney to prepare a proposal for the commission. They will set it up as an LLC.
The partners are Terry Young and two of his sons, Derrick and Kirk Young and William
Bay who has extensive experience in natural gas gathering systems and plant
operations. The Young’s have more than adequate natural gas production without



depending on any purchased gas as well as easy accessibility to the current lines
belonging to Richardsville Gas Co. Inc.

9. We are aware of the petition signed by the customers and have a copy of it in our files.
10. Are we currently supplying adequate gas to customers? We do have adequate supply

for the current usage; however for about two weeks this summer we experienced a low
pressure problem. We discovered that the property owner where the two wells are
located that we buy gas from had cut the line with a bush hog. That line has been
repaired and all is ok at present. When winter comes and the temperature goes down
to below freezing the pressure will drop and at times the propane peek shaving plant
has to operate. It is currently operating with a vaporizer that is in excess of 30 years old.
Should it go bad that is an additional $5,000.00 expense that would have to be incLirred
to keep it operable in the middle of winter.
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NOTICE

Case No. 2009-00123
Application ior Rate Adjcistment for Richardsville Gas Company, Inc.

This letter is to advise you that Richardsville Gas Company, Inc.’s request for a rate adjustment
has been revised. The Public Service Commission requests us to re-notify each customer, The
proposed cost pet Mcf and base rate ior the first 2 Mcf did not change from the previous
notiflcat:ion. The requested proposal For usage over 2Mcf changed from $2.32 pet mcf to $2.41

per Mc[and a surcharge of $5.70 was added for payment for propane used in extremely cold
weather.

The esti’mated amount oF increase per ccistorner class/meter size is:

Customer Class
Base Rate

First 2 Mci per Month
(Minimum Bill)
Over 2 Mcf per Month

Gas Cost
Per Mcf
Surcharge

5.78 McI Avg. Usage

Proposed Increase
Arnount 0/

$1.65 41.25%

.91 60.67%

150.00%
100.00%

iMPACT ON AVERAGE CUSTOMER BILL
Existing Proposed % Incarease
$9.60 $14.64 52.5%

You may notiFy the Public Service Commission in writing within thirty (30) days ii you wish to
intervene in the matter before the Public Service Commission. Any person granted by the
Commission intervention may examine all documents by contacting either the Public Service
Commission or Richardsville Gas Company, inc. at the addresses below, These documents can
also be accessed through the Public Service Commission’s web site at http://psc.ky.gov
/pscscf/2009cases/2009-0t) 123/.

Richardsvilte Gas Company, Inc.
110 East Campbell Lane, P.O. Box 9675
Bowling Green, KY 42102
Telephone 270-842-9427

Public Service Commission
211 Sower Boulevard
Frankfort, KY 40601
Telephone 502-564-3940

‘ —a-.

,

1 t’ ‘ , .

RICHARD$WLLE GAS COMPANY, INC.
11.0 E. Campbel.l Lane, P.O. Box 9675, Bowling Green, KY.42 102 270-842-9427

Existing
Rates

Proposed
Rates

$4.00 $5.65

1.50 2.41

$1.00 2.50Ioc 0. 1.50
5.70 . 5.70

1;)

3.
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Richardsville Gas Company, Inc.
P.O. 9675
Bowling Green, KY 42102

PHONE NUMBER 270
842 9491

Statement
Date

To: I
Bowling Green, KY 42101

$23.09

ANY ACCOUNT OVER 30 DAYS PAST DUE WILL
BE DISCONNECTED WITI lOUT ANY ADVANCED
NOTICE:Disconncet,Reconnect fec is $50.00

Phone#

270 842 9491

Net 15

Terms Due Date Amount Due Amount Enc.

10/11/2013 $23.09

Date Transaction Amount Balance

23 INV #6031. Due 08/14/2013. Orig. Amount $23.09. 23.09 23.09
--- base resiclcntial/MCF $5.65
--- Surcharge $17.44
--- Tax: KY Sales Tax @ 6.0% = 0.00

jJfdL

t y a

.
/ c y / &e 4 e

q t/ e/ 2, 5 v Mc

Amount Due



Richardsville Ga Company, Inc.
DQ 9675
3owling Green, KY 42102

PRONE NUMBER 270
$429491

Statement
Date

9/30/2013

To:

Bowling Green, KY 4210!

INV #6108. Due 10/11/2013. Orig. Amount $23.09.
base residential/MCf $5.65
Surcharge $17.44
Tax: KY Sales Tax @ 6.0% = 0.00

ANY ACCOUNT OVER 30 DAYS PAST DUE WILL
BE DISCONNECTED WITI-IOUT ANY ADVANCED
NOTICE:DisconncetReconncct fee is 850.00

Phone #

Net 15

09/26/2013

Terms Due Date Amount Due Amount Enc.

10/15/2013

Date Transaction Amount Balance

$23.09

23.09 23.09

270 842 9491



Richai-dsville Gas Company, Inc.
P.O. 9675
Bowling Green, KY 42102

PHONE NUMBER 270
$42 9491

Statement
Date

9/30/2013

To: I
Bewhn Green, KY 42101

$25.59

ANY ACCOUNT OVER 30 DAYS PAST DUE WILL
BE DISCONNECTED WITI lOUT ANY ADVANCED
NOTICE:Disconncct,Reconncc[ fee is $50.00

Phone #

Net 15

Terms Due Date Amount Due Amount Enc.

10/15/20 13 $25.59

Date Transaction Amount Balance

09/26/2013 INV #6121. Due 10/11/2013. Orig. Amount $25.59. 25.59 25.59
-- base resiclcntial/MCF $5.65
--- cost MCF/rcsidcntial, 1 @ $2.50 = 2.50
--- Surcharge $17.44
--- Tax: KY Sales Tax @ 6.0% = 0.00

Amount Due

270 84.2 9491



Richarclsville Gas Cornpa;y, Inc.
P.O. 9675
Bowling Green, KY 42102 LPHONE NUMBER 270

842 9491

Statement
Date

9/30/2013

To: I
Bowling Green, KY 42101

ANY ACCOUNT OVER 30 DAYS PAST DUE WILL
BE D!SCONNECTEI) WITHOUT ANY ADVANCED
NOTICE:Discon ncciReconnec[ fee is $50.00

Phone#

Net 15

Terms Due Date Amount Due Amount Enc.

10/15/20 13 $27.34

Date Transaction Amount Balance

09/26/2013 INV #6150. Due 10/11/2013. Orig. Amount $27.34. 27.34 27.34
--- base resiclential/MCP $5.65
--- cost MCF/residential, 1.7 @ $2.50 4.25
--- Surcharge $17.44
--- Tax: KY Sales Tax @ 6.0% = 0.00

Cto5

Amount Due

$27.34

270 842 9491



Richardsville Gas Company, Inc.
P.O. 9675
Bowling Green, KY 42102

PHONE NUMBER 270
842 9491

Statement
Date

9/30/2013

LTD 1

INV #6126. Due 10/11/2013. Orig. Amount $36.54.
base commercial/MCP $5.65
MCF over first 2/commercail, 1.5 @ $2.41 = 3.62
cosi MCF/commercial, 3.5 @ $2.50 = 8.75
Surcharge $17.44
Tax: KY Sales Tax @ 6.0% = 1.08

$36.54

Bowling Green, KY 42101

Net 15

09/26/20 13

Terms Due Date Amount Due Amount Enc.

0/15/2013 I
Date . Transaction Amount Balance

36.54 36.54

/11 -1
LtO55/ C 315

ANY ACCOUNT OVER 30 DAYS PAST DUE WILL
BE DISCONNECTED WITHOUT ANY ADVANCED
NOTICE:I)isconncet.Rcconnect fee is $50.00

Phone #

270 842949!
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Tax

TOTAL PRICE

Gals. Reading - Start

Gals. Reading - Finish
Sales Sequence Number
Price Per Gallon - Cents
Product Cost

4 _j’•._

$ 676.13
$ 1:1.00
$ i76. 13



Thx
TOTAL PRICE

- I ‘1

Gals. Reading - Start
Gals. Reading - Finish

Sales Sequence Number

Price Per Gallon - Cents

Product Cost:’

ci ci ci
o ci 2 9.
o 0 0 0 0 04
0 0 2 2 5

o



Gals. Reading
- Start

Gals. Reading
- Finish

Sales Sequence Number
Price Per Gallon

- Cents
Product Cost



Gals. Reading - Start

Gals. Reading - Finish

Sales Sequence Number

Price Per Gallon - Cents

Product Cost

QUO 0 &i O
•U Q 50.
‘ 0 00
o

0000’:

Gals. Reading - Start

Gals. Reading - Finish

Sales Sequence Number

Price Per Gallon - Cents

Product Cost

Tax

TOTAL PRICE

O ou.o,
.1

2’-


