
Si 

rouen 
cutive Director 

Steven L. Beshear 
Governor 

David L. Armstrong 
Chairman 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd. 
P.O. Box 615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov  

James W. Gardner 
Vice Chairman 

Charles R. Borders 
Commissioner 

December 19, 2013 

TO: DIVISION OF FILINGS 

RE: 2013-00199 
Application of Big Rivers Electric Corporation for a General Adjustment in Rates 
Supported by Fully Forecasted Test Period 

Please file in the administrative record of the above-referenced case the enclosed 
public meeting notes, which were recorded by Commission Staff at the public meeting in 
Henderson, Kentucky, on December 16, 2013. 

QN:kar 
Enclosures 

cc: 	Parties of Record 

Kaltu y 
UNBRIDLED SPIRIT 

KentuckyUnbridledSpirit.com  An Equal Opportunity Employer M/F/D 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF BIG RIVERS ELECTRIC 
CORPORATION FOR A GENERAL 
ADJUSTMENT IN RATES SUPPORTED BY 
FULLY FORECASTED TEST PERIOD 

CASE NO. 
2013-00199 

MINUTES OF THE INFORMATION SESSION AND PUBLIC HEARING  
HENDERSON COMMUNITY COLLEGE  

HENDERSON, KENTUCKY  
DECEMBER 16, 2013, 5:00 P.M.  

A public information session and public hearing was conducted at Henderson 

Community College in Henderson, Kentucky, on December 16, 2013. Andrew 

Melnykovych, Public Information Officer for the Public Service Commission, conducted 

the information session introducing the Commission and Commission Staff, and 

explained the procedure and protocol for the information session and the public hearing. 

Mr. Melnykovych then presented an overview of the legal basis, criteria, and review 

process for the Commission's consideration of applications for a base rate increase. 

The presentation included a general overview of the instant application and concluded 

with a question-and-answer period. 

At the conclusion of the information session and after a short intermission, 

Chairman David Armstrong initiated the public hearing portion of the meeting, providing 

a brief overview of the case at bar, the parties involved, and setting forth the procedure 

and protocol for the taking of comments. Chairman Armstrong then invited the public tO 

make comments to the Commission regarding Big Rivers Electric Corporation's ("Big 



Rivers") application for a base rate increase. The following individuals spoke at the 

public meeting: 

1. Larry Heistand — Mr. Heistand is a Kenergy customer and indicated that it 

appears that there have been rate increases every six months. Mr. Heistand states that 

he is retired and on a fixed income and that any electric rate increase would negatively 

impact his level of spending as well as cause businesses to lay off employees. Mr. 

Heistand stated that Big Rivers needs to cut costs through attrition and promote from 

within rather than continuing to hire externally. Lastly, Mr. Heistand recommended that 

Big Rivers be granted much less of an increase than what the company requested. 

2. Peggy Nance — Ms. Nance stated that Century was able to get cheaper 

rates and that Century is expanding and hiring additional employees but the remaining 

Big Rivers' customers are having to bear the burden of that decision and that Century 

got off scott-free. 

3. Lora Bloom — Ms. Bloom stated that she is a Kenergy customer and an 

employee of Domtar. Ms. Bloom indicated that any increase in Big Rivers' electric rates 

would have a negative impact on Domtar's ability to maintain its profitability. 

4. Richard Basham — Mr. Basham is a Kenergy customer and states that Big 

Rivers' rate increase would cause his Kenergy's bills to also increase. Mr. Basham 

stated that he is a 32-year employee of Domtar and an increase in electric rates would 

impact Domtar's competitive advantage especially in attracting internal capital 

investments. Mr. Basham is also a member of the Hancock County Industrial 

Foundation, noting that Hancock County is very industrial intensive and that Big Rivers' 
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rate increase would impact the current industrial concerns in Hancock County and 

negatively impact the county's economic development efforts. 

5. Chuck Stagg — Mr. Stagg is a Kenergy customer and stated that Big 

Rivers used to be one of the lowest providers of electricity in the nation. However, 

currently Big Rivers' rates are far less competitive than that of Kentucky Utilities 

Company. Mr. Stagg stated that the smelter risk has always been a known issue to Big 

Rivers. Mr. Stagg requests the Commission to scrutinize all of Big Rivers expenses and 

return the company to being a low cost producer of electricity. 

6. Harvey Clayton — Mr. Clayton is a Domtar employee and states that the 

paper company is under enormous stress to reduce cost. 

7. Pam Hazelwood — Ms. Hazelwood is a Kenergy customer and wanted to 

know if the rate increase Big Rivers is asking is fair, just, and reasonable. Ms. 

Hazelwood stated that her electric bills have increased even though she has unplugged 

all of the appliances in her house. Ms. Hazelwood stated that Big Rivers should also be 

required to economize its business rather than placing the burden on its customers with 

rate increases. 

8. Michael Hunter — Mr. Hunter is a Domtar employee and had moved to 

western Kentucky from Pennsylvania because of the quality of life in the area and the 

attractive cost of living. Mr. Hunter states that the rate increase will impact the local 

economy for the worse and that Big Rivers, as a cooperative, is a non-profit 

organization that should be focused on its cost structure. 

9. Glen Hazelwood — Mr. Hazelwood has only this question to ask: Why does 

Big Rivers need $74 million per year in profit? 
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No other member of the public wished to make a comment. The public hearing 

was then adjourned. All persons in attendance were asked to sign in and provide their 

home address for the record. The sign-in sheet is attached hereto as Appendix A. 
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PUBLIC MEETING - SIGN-IN SHEET 
Big Rivers Electric Corp. — Case No. 2013-00199 

Henderson — December 18, 2013 
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