ATTORNEYSATLAW

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555  www.rubinhays.com
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CHRISTIAN L. JUCKETT

December 22, 2011 DEL 28 2010

PUBLIC SERVICE
COMMISSION

Mr. Jeff Derouen

Executive Director

Kentucky Public Service Commission
P.O. Box 615

Frankfort, Kentucky 40602

Re:  Bracken County Water District - Kentucky Public Service Commission Application
for a CPCN and approval of financing for a Water System Improvements Project

Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Bracken
County Water District for a Certificate of Public Convenience and Necessity to construct and finance
a water system improvements project pursuant to KRS Chapter 278.

Also enclosed are eleven (11) copies of the exhibits required, with the exception of the Plans
and Specifications, prepared by HMB Engineers on the Project, two of which are being forwarded

by said Engineers.

Please let us know if you have any questions or need any additional information.

Sincerely,

Rubin & Hays

WRJ:jlm
Enclosures

cc: Ms. Diana Moran, BCWD
Jeff Reynolds, P.E., HMB Engineers



BEFORE THE PUBLIC SERVICE COMMISSION  UCC 2 8 201

PUBLIC SERvICE
COMMISSION

COMMONWEALTH OF KENTUCKY

In the matter of*

APPLICATION OF THE BRACKEN COUNTY WATER )
DISTRICT FOR A CERTIFICATE OF PUBLIC )
CONVENIENCE AND NECESSITY TO )
CONSTRUCT AND FINANCE A WATERWORKS ) Case Ne. 2011~
IMPROVEMENTS PROJECT PURSUANT TO )
KRS 278.020 AND 278.300 )

APPLICATION

The Bracken County Water District (the "District"), by counsel, pursuant to KRS 278.020,
petitions the Commission for a certificate of public convenience and necessity to construct a
waterworks improvement project and finance said project. The following information is filed in
accordance with the Commission's regulations:

1. The District's office address is P.O. Box 201, Brooksville, Kentucky 41004. Its
principal officers are listed in its 2010 Annual Report, which is on file with the Commission;

2. The District is a non-profit water district organized under KRS Chapter 74 and has
no separate articles of incorporation or by-laws;

3. A description of the District's water system and its property stated at original cost by
accounts is contained in its 2010 Annual Report, which is incorporated by reference pursuant to 807
KAR 5:001 Section (5)(5). All required normal financial schedules and other data are in the Annual
Report;

4, The Short Roads Water Project (the "Project") consists of the construction of

improvements to the waterworks system as described in Exhibit “A” attached hereto;



5. The Project is in the public interest and will improve the District's system - see
Exhibit. “A” attached hereto;

6. The total project cost is approximately $1,096,000, as forth in the Final Project
Budget attached hereto as Exhibit “B”;

7. The District has obtained all of the easements for the Project;

8. This service will not compete with any other utility in the area;

9. Based on these facts, the District believes that it is in the public interest that this
certificate be granted and that the plan of financing be authorized,

10.  Copies of the certified bid tabulations are attached hereto as Exhibit “C”;

11.  Thefollowing information is provided in response to 807 KAR 5:001 Section (8)(3);

a. Articles of Incorporation - None, the District is a statutorily created water

district under KRS Chapter 74,

12.  The following information is supplied to 807 KAR 5:001 Section (9)(2);

a. Facts relied upon to show that the Project is in the public interest: see Exhibit
“A” attached hereto; -

b. No new franchises are required. Copies of the permits are attached hereto as
Exhibit “D”;

c. Diagrams of the proposed construction and construction specifications are

contained in the Plans and Specifications on file with the Commission;
d Three (3) maps of suitable scale showing location of the proposed facilities

are attached hereto;



e. The construction costs will be funded from the proceeds of (i) a Kentucky
Infrastructure Authority (“KIA”) loan (fund B) in the principal amount of $475,000; and (i1) a KIA
loan (fund C) in the principal amount of $621,000; (see attached Conditional Commitment Letters
from KIA attached hereto as Exhibit “E”),

f. The estimated cost of operation of the system after Project completion is
attached hereto as Exhibit “F”;

13.  The following information is provided as required by 807 KAR 5:001 Section

A1),

a. A general description of the property is contained in the 2010 Annual Report;

b. Financial information relating to the KIA Loans is contained in Exhibit “E”
attached hereto;

C. All funds are to be used in accordance with the Final Project Budget, see
Exhibit “B”;

d. No real property are being acquired in connection with this Project;

e. No proceeds of the KIA Loans will be used to refund outstanding obligations.

f The KIA Loans will be secured by and paid out of the revenues of the
District’s system.

14.  Thedetailed Statement of Revenues, Expenses and Changes in Net Assets, Statement
of Net Assets and Statement of Cash Flows for the twelve month period ending on December 31,
2010 are attached hereto as Exhibit “G”;

15.  The following exhibits are provided pursuant to 807 KAR 5:001 section (11)(2);



a The District hereby requests and moves for a deviation, pursuant to 807 KAR
5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires that the
financial data filed with the Application be for atwelve (12) month period ending within ninety (90)
days of the filing of the application. The District states that there has been no change that is material
in nature in the financial condition or operation of the District since December 31, 2010. The
financial data filed herewith as Exhibit “G” is for the twelve (12) month period ending December
31, 2010. This is the most recent published financial data available. Because the Project has been
bid and the District is under a bid-hold period by the Contractors, the District cannot run the risk of
delaying the commencement of the Project and losing the favorable bids while more current
financial data is compiled,

b. There are no trust deeds or mortgages applicable;

C. Maps and detailed plans are on file with the Commission. Detailed estimate
of property acquired by USOA number is attached hereto as Exhibit “H”;

16. District requests thatit be granted a deviation under 807 KAR 5:001(14), if necessary

to accommodate any situation where inflexible compliance with a regulation would be

impracticable, onerous or which would hinder District's daily operations.



WHEREFORE, the Applicant, Bracken County Water District requests that the Public
Service Commission of Kentucky grant to the Applicant the following:
A A certificate of public convenience and necessity permitting the Applicant
to
construct a water system improvement project;
B. An order approving the financing arrangements, including the loans from the
Kentucky Infrastructure Authority in the aggregate principal amount of $1,096,000.
C. Applicant's motion for a deviation from the 90 day requirement for financial

information as required by 807 KAR 5:001 Section (11)(2)(a).

Bracken County Water District

\ %@g/_a!//\ VY%

airman

Rubin & Hays

By %@W

W. Rardall Jone

Kentucky Home Tryst Btilding
450 South Third Street
Louisville, Kentucky 40202
(502) 569-7525




COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF BRACKEN )

The undersigned, Anthony Habermehl, being duly swomn, deposes and states that he is the
Chairman of the Bracken County Water District, Applicant, in the above proceedings; that he has
read the foregoing Application and has noted the contents thereof; that the same is true of his own
knowledge, except as to matters which are therein stated on information or belief, and as to those
matters, he believes same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this December

e kil L&

Anthony Habgfmehl, Chairman
Bracken County Water District

Subscribed and swom to before me by Anthony Habermehl, Chairman of the Bracken
County Water District on this December O, 2011.

My Commission expires 4 )5' =

— -~
N LOMO VY DO O
Notary Public
In and for said County and State







December 15,2011

Randy Jones
Rubin & Hays
N mam—S Kentucky Home Trust Building
L oL 450 S. Third St.
. 3HMB Circle Louisville, KY 40202-1410
Us460
Frankfort, KY 40601 _ .
Office: (502) 695-9800 RE: Short Roads Water PI’OJCC't .
Fax: (502) 695-9810 Bracken County Water District
HMB #4162
Dear Randy:

Below find a brief narrative description and the public necessity of the
Bracken County Water District’s (BCWD) Short Roads Water Project.

e The BCWD continues to have numerous leaks and breaks on the 12-
inch PVC water line from the main pump station. This water line is
responsible for supplying water to all of the BCWD system and the
City of Brooksville. When service through this line is disrupted, the
entire system is affected and it can take several days to get everything
up and running like it should. BCWD proposes to replace the 12-inch
PVC with 12-inch ductile iron, which is much stronger and therefore,
less susceptible to breaks.

e In a continuing effort, to provide safe potable water to rural Bracken

Highway Engineering County, BCWD will be extending water service to approximately 17

potential customers. This will involve the construction of
Structural Engineering approximately 18,000 Lf. of new water line and the upgrading of
approximately 5,500 1.f. of small diameter water line.
Water & Wastewater
e Like many of the water systems in Kentucky, the BCWD’s original
Site Development system was constructed of asbestos cement (A.C.) water line. A.C.
_ water line is notorious for being brittle resulting in numerous leaks and
Right-of-Way breaks. In a continuing effort to rid the system of A.C. water line,
. BCWD will be replacing approximately 5,500 1.f. of A.C. water line
Master Planning ) .
with PVC water line.

Environmental Plannin
g e The BCWD’s Industrial Park Tank was built with the intent of

Surveying providing water service and fire protection to an industry or business
that would be constructed in the industrial park. Unfortunately, no

Project Management industry or business has been constructed. As a result, the BCWD is
unable to get proper turn over in the tank causing the water to become

Cost Estimation stagnant. To remedy this situation, the BCWD proposes to construct

the Dutch Ridge Valve Vault. This will allow BCWD to designate a
specific service area to the Industrial Park Tank and insure water in the
tank is properly turned over.

Construction Inspection
Aviation Services
Environmental Remediation

Landscape Architecture
KENTUCKY a TENNESSEE = INDIANA = ALABAMA = WEST VIRGINIA » GEORGIA



ENGINEERS, INE
- 3HMB Circle
7 Us 460
Frankfort, KY 40601
Office: (502) 695-9800

Highway Engineering
Structural Engineering
Water & Wastewater
Site Development
Right-of-Way
Master Planning
Environmental Planning
Surveying
Project Management
Cost Estimation
Construction Inspection
Aviation Services
Environmental Remediation

Landscape Architecture

If you have any questions or need additional information, please call.

Sincerely,

HMB Professional Engineers, Inc.

i

o 2
Fax: (502) "695—981 0 QM?M«W

” Jeff Reynolds, P.E.

KENTUCKY = TENNESSEE m INDIANA = ALABAMA = WEST VIRGINIA = GEORGIA






KENTUCKY INFRASTRUCTURE AUTHORITY

PROJECT BUDGET .
PROJECT # As- P\ A Trovedd Budoest
Cost Classification Infrastructure Infrastructure Other Funding Other Funding < Local Funds “¥ Total Project Cost
Revolving Loan Revolving Loan Source B Source C
(Fund B) (Fund C)
1 |Administrative Expenses 4,750 20,000
(Including Interim Financing)
2 llLegal Expenses 5,000 3,000
3 |Land, Appraisals, Easements,
Right-of-Way
4 |Relocation Expense & Payments
5 [Planning 7,500
6 |Engineering Fees - Design 30,300 24,980
7 |Engineering Fees - Construction 7.700 6,120
8 |Engineering Fees - Inspection 29,000 17,100
9 [Construction 350,000 389,250
10 {Equipment
11 [Contingency 40,750 160,550
12 |[Other
Total 475,000 621,000
Funding Sources Amount Date Committed
A
B
C
Signature
Please identify all sources and amounts of Local Funding Amount
1 Title
2
3 ' Date

3of 11






PROFESSIONAL

ENGINEERS, INC

Bid Tabulation

Bracken County Water District

Short Roads Water Project
Bid Date: December 2, 2011 @ 10:00 AM local time

Project:
Date:

Engineer:
Page:

4162.00
12/2/2011
JR

Tiiton Excavating

Packs, Inc.

Emmitt Caskey Inc

B.P. Pipeline

Walter Martin Excavating

ITEM No.

ITEM DESCRIPTION

QUANTITY

UNIT

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

UNIT PRICE TOTAL

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

1

12" D.1., Class 350 Pipe, Including,
Furnishing, Trenching, Installing and
Backfilling (Unclassified Excavation)

11,000

$31.50

$346,500.00

$32.70

$359,700.00

$30.86 $339,460.00

$37.50

$412,500.00

$36.00

$396,000.00

4" PVC, Class 200 Pipe, SDR 21,
Furnishing, Trenching, Installing and
Backfilling (Unclassified Excavation)

20,900

$4.90

$102,410.00

$5.00

$104,500.00

$5.19 $108,471.00

$6.00

$125,400.00

$4.35

$390,915.00

4" PVC, Class 250 Pipe,SDR 17,
Fumnishing, Trenching, Installing and
Backfilling (Unclassified Excavation)

1,900

LF

$5.35

$10,165.00

$5.10

$9,680.00

$5.46 $10,374.00

$7.00

$13,300.00

$5.00

$9,500.00

4" PVC, Class 200 Pipe, DR-14, AWWA
C-900, Furnishing, Trenching, Installing
and Backfilling (Unclassified Excavation)

3,900

LE

$6.25

$24,375.00

$5.85

$22,815.00

$6.14 $23,946.00

$6.50

$26,350.00 -

$6.00

$23,400.00

4" D.J., Class 350 Pipe, Including,
Furnishing, Trenching, Installing and
Backfilling (Unclassified Excavation)

1,900

LF

$20.50

$38,950.00

$18.92

$35,948.00

$19.97 $37,943.00

$22.00

$41,800.00

$19.00

$36,100.00

3" PVC, Class 200 Pipe, SDR 21,
Furnishing, Trenching, Installing and
Backfilling (Unclassified Excavation)

600

LF

$4.50

$2,700.00

$4.12

$2,472.00

$4.60 $2,760.00

$5.30

$3,180.00

$4.25

$2.550.00

2" PVC, Class 200 Pipe, SDR 21,
Furnishing, Trenching, Installing and
Backfilling (Unclassified Excavation)

550

LF

$4.50

$2,475.00

$3.10

$1,705.00

$4.10 $2.255.00

$5.00

$2,750.00

$3.25

$1,787.50.

18" Steel Casing by Bore & Jack under
State, County, and City Roads (Water
Line Not Included)

35

LF

$110.00

$3,850.00

$160.00

$5,600.00

$174.00 $6,090.00

$60.00

$2,100.00

$200.00

$7,000.00

8" Steel Casing by Bore & Jack under
State, County and City Roads (Water Ling|
Not Included)

255

LF

$80.00

$20,400.00

$90.00

$22,950.00

$80.00 $20,400.00

$45.00

$11,475.00

$120.00

$30,600.00

10

4" Steel Casing by Bore & Jack under
State, County and City Roads (Water Line
Not Included)

25

LF

$60.00

$1,600.00

$87.00

$2,175.00

$65.00 $1,625.00

$35.00

$875.00

$75.00

$1,875.00

12" Unclassified Bore and/or Jack under
improved surfaces, including driveways,
no casing required (Water Pipe Not
Included)

25

LF

$45.00

$1,125.00

$45.00

$1,125.00

$75.00 $1,875.00

$25.00

$625.00

$75.00

$1,875.00

4" or Smaller Unclassified Bore and/or
Jack under improved surfaces, including
driveways, no casing required (Water
Pipe Not Included)

250

LF

$40.00

$10,000.00

$20.00

$5,000.00

$35.00 $8.750.00

$15.00

$3,750.00

$32.00

$8,000.00

12" CI AWWA NRS Gate Valve and
Box, Concrete Pad, Complete in Place

EA

$1,825.00

$9,125.00

$1.800.00

$9,500.00

$1,974.00 $9,870.00

$2,200.00

$11,000.00

$2,100.00

$10,500.00

14

4" CI AWWA NRS Gate Valve and Box,
Concrete Pad, Complete in Place

il

EA

$575.00

$6,325.00

$685.00

$7,535.00

$740.00 $8,140.00

$600.00

$6.600.00

$975.00

$10,725.00

15

2" CI AWWA NRS Gate Valve and Box,
Concrete Pad, Complete in Place

EA

$450.00

$450.00

$572.00

$572.00

$4895.00 $495.00

$400.00

$400.00

$875.00

$875.00

16

Install 4" Gate Valve in Existing Water
Line, including Valve Box, Concrete Pad,
Complete in Place

EA

$1,000.00]

$2,000.00

$1,150.00

$2,300.00

$1,745.00 $3,490.00

$900.00

$1,800.00

$1,300.00

$2,600.00

Install 2" Gate Valve in Existing Water
Line, including Valve Box, Concrete Pad,
Complete in Place

EA

$1,000.00

$3,000.00

$1,072.00

$3,216.00

$1,645.00 $4,935.00

$800.00

$2,400.00

$1,050.00

$3,150.00

18

Furnish & Install 4"x4" Tapping Tee and
Valve

EA

$2,000.00

$10,000.00

$1,700.00

$8,500.00

$1.845.00 $9,225.00

$1,500.00

$7,500.00

$1,700.00

$8,500.00




Bid Tabulation Project: 4162.00
Bracken County Water District Date: 12/2/2011
Short Roads Water Project Engineer: JR
Bid Date: December 2, 2011 @ 10:00 AM focal time Page:

PROFESSIONAL
ENGINEERS, INC

Tilton Excavating

Packs, Inc.

Emmitt Caskey Inc

B.P. Pipeline

Waiter Martin Excavating

ITEM No.

ITEM DESCRIPTION

QUANTITY

UNIT

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

~_UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

19

Furnish & Install 4"x3" Tapping Tee and
Valve

EA

$2,000.00

$2,000.00

$1,400.00

$1,400.00

$1,795.00

$1,795.00

$1,500.00

$1,500.00

$1,500.00

$1,500.00

20

Customer Service with Pressure
Regulator, Tandom Copper Setter, Meter
Box, Lid, Opposite Side of Road as Main,
70 feet service tubing (maximum}

EA

$1,000.00

$4,000.00

$850.00

$3,400.00°

$975.00

$3,900.00

$970.00

$3,880.00

$1,250.00

$5,000.00

21

Customer Service with Pressure
Regulator, Tandom Copper Setter, Meter
Box, Lid, Same Side of Road as Main, 10
feet service tubing (maximum)

EA

$750.00

$1,500.00

$689.00

$1,378.00

$775.00

$1.550.00

$700.00

$1,400.00

$755.00

$1,510.00

22

Customer Service, inciuding Copper
Setter, Meter Box, Lid, Opposite Side of
Road as Main, 70 feet service tubing
(maximum)

EA

$800.00,

$800.00

$800.00

$800.00

$745.00

$745.00

$800.00

$800.00

$1,050.00

$1,050.00

23

Customer Service, including Copper
Setter, Meter Box, Lid, Same Side of
Road as Main, 10 feet service tubing
(maximum)

EA

$650.00,

$6,500.00

$600.00

$5,000.00

$645.00

$6,450.00

$600.00

$6,000.00

$525.00

$5,250.00

24

Existing Service Connection to Proposed
Water Line, including New Meter and
Lid, Opposite Side of Road as Main, 70
of Service Tubing (Max.)

EA

$650.00

$4,550.00

$600.00

$4,200.00

$845.00

$5,915.00

$650.00

$3,850.00

$1,050.00

$7,350.00

25

Existing Service Connection to Proposed
Water Line,including New Meter and Lid,
Same Side of Road as Main, 10' of
Service Tubing (Max.)

EA

$600.00

$4,800.00

$450.00

$3,600.00

$745.00

$5,960.00

$500.00

$4,000.00

$525.00

$4,200.00

26

Existing Service Connection to Proposed
Water Line, Opposite Side of Road as
Main, 70" of Service Tubing (Max.) Ne
New Meter

i5

EA

$400.00

$6,000.00

$500.00

$7,500.00

$675.00

$8,625.00

$450.00

$6,750.00

$635.00

$9,525.00

27

Existing Service Connection to Proposed
‘Water Line, Same Side of Road as Main,
10" of Service Tubing (Max.) No New
Meter

16

EA

$250.00

$4,000.00

$300.00

$4,800.00

$345.00

$5,520.00

$400.00

$6,400.00

$325.00

$5.200.00

28

Existing 1" Service Connection to
Proposed Water Line, Opposite Side of
Road as Main, 70' of Service Tubing
(Max.) No New Meter

EA

$500.00

$500.00

$600.00

$600.00

$615.00

$615.00

$680.00

$680.00

$765.00

$765.00

29

Replace Existing Customer Service with
New Meter, Pressure Regulator, Tandom
Copper Setter, Meter Box, Lid, Opposite
Side of Road, 70 feet Service Tubing
{Max.)

EA

$1,100.00

$3,300.00

$740.00

$2,220.00

$975.00

$2,925.00

$1,000.00

$3,000.00

$1,425.00

$4,275.00

30

Replace Existing Customer Service with
New Meter, Pressure Regulator, Tandom
Copper Setter, Meter Box, Lid, Same
Side of Road, 10 feet Service Tubing
(Max.)

$800.00!

$3,200.00

$655.00

$2.620.00

$945.00

$3,780.00

$900.00

$3,600.00

$875.00

$3,500.00

31

Additional 3/4" Service Tubing,
Furnishing, Laying, Trenching and
Backfilling. Where Required in Addition
to Maximum Lengths

1.500

LF

$3.50

$5,250.00

$2.71

$4,065.00

$4.45

$6,675.00

$4.00

$6,000.00

$2.15

$3,225.00




Bid Tabulation Praject: 4162.00

Bracken County Water District Date: 12/2/2011
Short Roads Water Project Engineer: JR
4 Bid Date: December 2, 2011 @ 10:00 AM local time Page:
PROFESSIONAL
ENGINEERS, INC
Tifton Excavating Packs, Inc. Emmitt Caskey inc B.P. Pipeline Waiter Martin Excavating
ITEM No. {TEM DESCRIPTION QUANTITY | UNIT | UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL

32 |Fire Hydrant Assembly

Including Tee, valve, Valve Box,
Mechanical Joint Anchoring, Pipe and
Fittings. Complete in Place 3 EA $3,000.00 $9,000.00 $3,300.00 | $9,900.00 $2,774.00 $8.322.00 $3,200.00 $9.600.00 $3,065.00 $9,195.00
33 |Single Nozzle Blowoff Hydrant
Assembly, Including Tee, valve, Valve
Box, Mechanical Joint Anchoring, Pipe
and Fittings. Complete in Place 16 EA $1.250.00 $20,000.00 $1,631.50 $26,104.00 $1,845.00 $29,520.00 $1,600.00 $25,600.00 $1.745.00 $27.920.00
34 1#57 Crushed Stone on Trench Surface at
Driveways, Roadway Crossings and
Streets, Full Depth of Ditch 2,500 LF $5.00 $12,500.00 $7.00 $17,500.00 $8.00 $20,000.00 $10.00 $25,000.00 $10.75 $26.875.00
35 |Bituminous Paving Replacement on State
Maintained Roads, County Roads and

Driveways. Including gravel backfill. 250 LF $10.00 $2.500.00 $20.00 $5,000.00 $20.00 $5,000.00 $35.00 $8,750.00 $54.50 $13,625.00
36 |Concrete Paving Replacement, 6" Thick,

including gravel backfill 150 LF $10.00 $1,500.00 $28.80 $4,320.00 $25.00 $3.750.00 $60.00 $9,000.00 $43.75 $6,562.50
37  |Cutand Cap Existing Water Line, All

Sizes 8 EA | $500.001 $4,000.00 $250.00 $2,000.00 $1,045.00 $8,360.00 $300.00 -$2,400.00 $650.00 $5,200.00

38  |4" Type "B" Creek Crossing Including
Fittings, Concrete Casing, Casing Pipe,

Complete in Place as shown on the detail 245 LF $60.00 $14,700.00 $55.00 $13,475.00 $50.00 $12,250.00 $40.00 $9,800.00 $135.00 $33,075.00
39  |Automatic Air Release Valve Assembly
and Box, Complete in Place 7 EA $500.00] $3.500.00 $622.00 $4.354.00 $645.00 $4,515.00 $644.00 $4,508.00 $430.00 $3,010.00

40  |1" By-Pass Meter, including Pressure
Regulator, Tandom Copper Setter, Meter

Box, Lid, Service Tubing 6 EA $1,000.00] $6,000.00 $950.00 $5,700.00 $1,045.00 $6.270.00 $1,000.00 $6,000.00 $980.00 $5,880.00
41  |Videotape Entirc Work Area Prior to

Start of Construction 1 LS $0.00 $0.00 $500.00 $500.00 $500.00 $500.00 $2,000.00 $2,000.00 $2,150.00 $2,150.00
42 |Existing Hydrant Removal, Including

Isolation Valve 3 EA $100.00 $300.00 $500.00 $1.500.00 $945.00 $2.835.00 $400.00 $1,200.00 $870.00 $2,610.00
43 Existing Gate Valve Box Removal 10 EA $50.00; $500.00 $350.00 $3,500.00 $150.00 $1,500.00 $50.00 $500.00 $160.00 $1,600.00

44  |Dutch Ridge Valve Vault, including but
limited to meter, valves, fitting, power
pole, vault as shown on plans, (Complete .
in Place) 1 LS $18,000.00]  $18,000.00 §$14,486.00 $14,486.00 $12,000.00 $12,000.00 $16,000.00 $16.,000.00 $22,000.00 $22,000.00

45  |Crushed Stone Encasement of Pipe,
where indicated on plans and as shown
on details 500 LF $10.00 $5,000.00 $4.50 $2,250.00 $10.00 $56,000.00 $5.00 $2,500.00 $21.75 $10,875.00

Bid Totals $739,250.00] $774,381.00 $843,433.00, $868,880.00,




Bid Tabulation Project: 4162.00
Bracken County Water District Date: 12/2/2011
Short Roads Water Project Engineer: JR
IROFESSIONAL Bid Date: December 2, 2011 @ 10:00 AM local time Page:
Unger Construction Salmon Construction Southern Backhoe Kenney, Inc.
ITEM No. ITEM DESCRIPTION QUANTITY | UNIT | UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL

1 12" D.1., Class 350 Pipe, Including,

Furnishing, Trenching, Installing and

Backfilling (Unclassified Excavation) 11,000 {LF $35.00 $385,000.00 $35.93 $395,230.00 $35.00 $385,000.00 $43.90 $482,900.00
2 4" PVC, Class 200 Pipe, SDR 21,

Furnishing, Trenching, Installing and

Backfilling (Unclassified Excavation) 20,900 |[LF $5.00 $104,500.00 $6.53 $136,477.00 $7.50 $156,750.00 $7.20 $150,480.00
3 4" PVC, Class 250 Pipe,SDR 17,

Furnishing, Trenching, Installing and

Backfilling (Unclassified Excavation) 1,900 |LF $6.00 $11,400.00 $7.25 $13,775.00 $9.00 $17,100.00 $7.70 $14,630.00
4 4" PVC, Class 200 Pipe, DR-14, AWWA

C-900, Furnishing, Trenching, Installing

and Backfilling (Unclassified Excavation)

3,900 |LF $7.00 $27,300.00 $8.00 $31,200.00 $12.00 $46,800.00 $8.50 $33,150.00

5 4" D1, Class 350 Pipe, Including,

Furnishing, Trenching, Installing and

Backfilling (Unclassified Excavation) 1,900 |LF $22.00 $41,800.00 $24.00 $45,600.00 $26.00 $49,400.00 $24.80 $47,120.00
6 |3"PVC, Class 200 Pipe, SDR 21,

Furnishing, Trenching, Installing and

Backfilling (Unclassified Excavation) 600 LF $5.00 $3,000.00 $6.00 $3,600.00 $6.50 . $3,900.00 $7.10 $4,260.00
7 2" PVC, Class 200 Pipe, SDR 21,

Furnishing, Trenching, Installing and

Backfilling (Unclassified Excavation) 550 |LF $5.00 $2,750.00 $5.52 $3,036.00 $6.40 $3,520.00 $6.00 $3,300.00
8 18" Steel Casing by Bore & Jack under

State, County, and City Roads (Water

Line Not Inciuded) 35 LF $200.00 $7.000.00 $100.00 $3,500.00 $195.00 $6,825.00 $190.00 $6,650.00
9 8" Steel Casing by Bore & Jack under

State, County and City Roads (Water Line

Not Included) 255 LF $110.00 $28,050.00 $75.00 $19,125.00 $90.00 $22,850.00 $80.00 $22,950.00
10 [4" Steel Casing by Bore & Jack under

State, County and City Roads (Water Line

Not Included) 25 LF $50.00 $1,250.00 $40.00 $1,000.00 $90.00 $2,250.00 $66.00 $1,625.00
11 12" Unclassified Bore and/or Jack under

improved surfaces, including driveways,

no casing required (Water Pipe Not

Included) 25 LF $90.00 $2,250.00 $25.00 $625.00 $50.00 $1.250.00 $85.00 $2,125.00
12 {4" or Smaller Unclassified Bore and/or

Jack under improved surfaces, including

driveways, no casing required (Water

Pipe Not Included) 250 LF $40.00 $10,000.00 $25.00 $6,250.00 $40.00 $10,000.00 $50.00 $12.500.00
13 12" CI AWWA NRS Gate Valve and

Box, Concrete Pad, Complete in Place 5 EA $1,800.00 $9.000.00 $2.000.00 $10,000.00 $2,500.00 $12,500.00 $1,940.00 $9,700.00
14 [4" CI AWWA NRS Gate Valve and Box,

Concrete Pad, Complete in Place 11 EA $600.00 $6,600.00 $620.00 $6,820.00 $650.00 $7,150.00 $610.00 $6,710.00
15 12" CI AWWA NRS Gate Valve and Box,

Concrete Pad, Complete in Place 1 EA $400.00 $400.00 $500.00 $500.00 $525.00 $525.00 $440.00 $440.00
16  [Install 4" Gate Valve in Existing Water

Line, including Valve Box, Concrete Pad,

Complete 1n Place 2 EA $1,200.00 $2,400.00 $1,500.00 $3,000.00 $1,100.00 $2,200.00 $1,200.00 $2,400.00
17  |Install 2" Gate Valve in Existing Water

Line, including Valve Box, Concrete Pad,

Complete in Place 3 EA $1,000.00{ _ $3,000.00 $1,000.00 $3,000.00 $900.00 $2.700.00 $990.00 $2,970.00
18  |Furnish & Install 4"x4" Tapping Tee and

Valve 5 EA $2,500.00] $12,500.00 $1,450.00 $7,250.00 $1,600.00 $8,000.00 $1,640.00 $8,200.00




Bid Tabulation
Bracken County Water District
Short Roads Water Project
Bid Date: December 2, 2011 @ 10:00 AM local time

Project: 4162.00
Date: 12/2/2011
Engineer: JR
Page:

PROFESSIONAL
ENGINEERS, INC

Unger Construction Salmon Construction Southern Backhoe

Kenney, inc.

$0.00

ITEM No.

ITEM DESCRIPTION

QUANTITY

UNIT

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

UNIT PRICE

TOTAL

19

Furnish & Install 4"x3" Tapping Tee and
Valve

EA

$2,500.00

$2,500.00

$1,375.00

$1,375.00

$1,500.00

$1,500.00

$1,510.00

$1.510.00

20

Customer Service with Pressure
Regulator, Tandom Copper Setter, Meter
Box. Lid, Opposite Side of Road as Main,

70 feet service tubing (maximum)

EA

$1,400.00

$5,600.00

$800.00

$3.600.00

$800.00

$3,600.00

$1,600.00

$6,400.00

21

Customer Service with Pressure
Regulator, Tandom Copper Setter, Meter
Box, Lid, Same Side of Road as Main, 10
feet service tubing (maximum)

EA

$1,000.00]

$2,000.00

$800.00

$1,600.00

$590.00

$1,180.00

$750.00

$1,500.00

22

Customer Service, including Copper
Setter, Meter Box, Lid, Opposite Side of
Road as Main, 70 feet service tubing
{maximum)

EA

$1,300.00]

$1,300.00

$675.00

$675.00

$875.00

$875.00

$1,400.00

$1.400.00

23

Customer Service, including Copper
Setter, Meter Box, Lid, Same Side of
Road as Main, 10 feet service tubing
{maximum)

10

EA

$900.00

$9,000.00

$625.00

$6,250.00

$570.00

$5,700.00

$560.00

$5,600.00

24

Existing Service Connection to Proposed
Water Line, including New Meter and
Lid, Opposite Side of Road as Main, 70'
of Service Tubing (Max.)

EA

$1,000.00

$7,000.00

$600.00

$4,200.00

$600.00

$4,200.00

$1,100.00

$7,700.00

25

Existing Service Connection to Proposed
Water Line,including New Meter and Lid,
Same Side of Road as Main, 10' of
Service Tubing (Max.)

EA

$800.00)

$6,400.00

$500.00

$4,000.00

$400.00

$3,200.00

$460.00

$3,680.00

26

Existing Service Connection to Proposed
Water Line, Opposite Side of Road as
Main, 70" of Service Tubing (Max.) No
New Meter

EA

$800.00)

$12,000.00

$700.00

$10,500.00

$500.00

$7.500.00

$1,000.00

$15,000.00

27

Existing Service Connection to Proposed
Water Line, Same Side of Road as Main,
10" of Service Tubing (Max.) No New
Meter

16

EA

$600.00]

$9,600.00

$475.00

$7.600.00

$300.00

$4.800.00

$360.00

$5,760.00

28

Existing 1" Service Connection to
Proposed Water Line, Opposite Side of
Road as Main, 70' of Service Tubing
(Max.) No New Meter

EA

$900.00

$900.00

$600.00

$600.00

$700.00

$700.00

$1,050.00

$1,050.00

29

Replace Existing Customer Service with
New Meter, Pressure Regulator, Tandom
Copper Setter, Meter Box, Lid, Opposite
Side of Road, 70 feet Service Tubing

_|(Max.)

EA

$700.00

$2.100.00

$900.00

$2,700.00

$800.00

$2,700.00

$1,565.00

$4,695.00

30

Replace Existing Customer Service with
New Meter, Pressure Regulator, Tandom
Copper Setter, Meter Box, Lid, Same
Side of Road, 10 feet Service Tubing
(Max.)

$800.00;

$3,600.00

$700.00

$2,800.00

$700.00

$2,800.00

$785.00

$3,140.00

31

Additional 3/4" Service Tubing,
Furnishing, Laying, Trenching and
Backfilling. Where Required 1n Addition
to Maximum Lengths

1,500

LF

$5.00

$7,500.00

$4.00

$6.000.00

$6.00

$9,000.00

$5.60

$8,400.00
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Bid Tabulation Project: 4162.00
Bracken County Water District Date: 12212011
Short Roads Water Project Engineer: JR
Bid Date: December 2, 2011 @ 10:00 AM local time Page:
R Shieans, e -
. Unger Construction Salmon Construction Southern Backhoe Kenney, Inc. $0.00
ITEM No. ITEM DESCRIPTION QUANTITY | UNIT | UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL
32 |Fire Hydrant Assembly
Including Tee, valve, Valve Box,
Mechanical Joint Anchoring, Pipe and
Fittings. Complete in Place 3 EA $3,200.00 $9,600.00 $3,000.00 $9,000.00 $3,500.00 $10,500.00 $3,390.00 $10,170.00
33 Single Nozzle Blowoff Hydrant
Assembly, Including Tee, valve, Valve
Box, Mechanical Joint Anchoring, Pipe
and Fittings. Complete in Place 16 EA $2,000.00 $32,000.00 $2,000.00 $32,000.00 $2.500.00 $40,000.00 $1,830.00 $29,280.00
34 1#57 Crushed Stone on Trench Surface at
Driveways, Roadway Crossings and
Streets, Full Depth of Ditch 2,500 LF $10.00 $25,000.00 $10.00 $25,000.00 $5.00 $12,600.00 $8.70 $21,750.00
35  |Bituminous Paving Replacement on State
Maintained Roads, County Roads and
Driveways. Including gravel backfill. 250 LF . $40.00 $10,000.00 $25.00 $6,250.00 $20.00 $5,000.00 $31.50 $7.875.00
36 |Concrete Paving Replacement, 6" Thick,
including gravel backfill 150 LF $40.00 $6,000.00 $25.00 $3,750.00 $40.00 $6,000.00 $38.00 $5,700.00
37  |Cut and Cap Existing Water Line, All
Sizes 8 EA $1.000.00 $8,000.00 $1.000.00 $8,000.00 $150.00 $1,200.00 $665.00 $5,240.00
38 |4" Type "B" Creek Crossing Including
Fittings, Concrete Casing, Casing Pipe,
Complete in Place as shown on the detail 245 LF $70.00{ _ $17,150.00 $75.00 $18,375.00 $150.00 $36,750.00 $65.30 $15,998.50
39  {Automatic Air Release Valve Assembly
and Box, Complete in Place 7 EA $800.00 $6,300.00 $620.00 $4,340.00 $600.00 $4,200.00 $760.00 $5.320.00
40  [1" By-Pass Meter, including Pressure
Regulator, Tandom Copper Setter, Meter
Box, Lid, Service Tubing 6 EA $1,000.00 $6,000.00 $800.00 $4,800.00 $800.00 $4,800.00 $1,150.00 $6.900.00
41  {Videotape Entire Work Area Prior to
Start of Construction H LS $5,000.00 $5,000.00 $2,000.00 $2.000.00 $20,000.00 $20,000.00 $7,400.00 $7.400.00
42 |Existing Hydrant Removal, Including
Isolation Valve 3 EA $500.00] $1,500.00 $500.00 $1,500.00 $500.00 $1,500.00 $445.00 $1,335.00
43 Existing Gate Valve Box Removal 10 EA $400.00i $4,000.00 $200.00 $2,000.00 $5.00 $50.00 $225.00 $2,250.00
44  |Dutch Ridge Valve Vault, including but
limited to meter, valves, fitting, power
pole, vault as shown on plans, (Complete
in Place) 1 LS $17.000.00 $17,000.00 $30,000.00 $30,000.00 $26,000.00 $26,000.00 $30,525.00 $30,525.00
45  |Crushed Stone Encasement of Pipe,
where indicated on plans and as shown
on details 500 LF $7.00 $3,500.00 $6.00 $3,000.00 $10.00 $5,000.00 $9.25 $4,625.00
Bid Totals $878,750.00 $691,903.00 $960,075.00) $1,032,313.50 $0.00
This is to state that the above Is an accurate %*uaﬁﬁ:eamg,’
tabulation of bids received on December 2, 2011 by ‘,3,\" v K,
Bracken County Water District for the Short Roads B S;Z‘ 3 00







STEVEN L, BESHEAR
GOVERNOR

LEONARD K. PETERS
SECRETARY

ENERGY AND ENVIRONMENT CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION

DIVISION OF WATER
14 ReILLY RoAD

FRANKFORT, KENTUCKY 40601 HMB Pofaselong) Y 4

www.kentucky.gov

Englnesrs, ine.

May §, 2011
Mr. Michael Brothers
Bracken County Water District
P.O. Box 201
Brooksville, KY 41004
RE:

Dear Mr, Brothers:

MY 22 2011

Bracken County Water District
Al # 33805, APE20110001
PWSID # 0120039-11-001
Short Road Water Project
Bracken County, KY

We have reviewed the plans and specifications for the above referenced project. The plans include
construction of approximately 10,000 feet of 12-inch DI, 27,700 feet of 4-inch PVC, 600 feet of 3-inch PVC
and 500 feet 2~inch PVC water line. For the purpose of review, DOW will not approve lines less than 3-inches
for distribution. When 2-inch lines are proposed for distribution they are approved on a case-by-case basis with
the stipulations that such cannot be extended. In areas where lines may be extended in the future, DOW reserve
the right to approve 3-inch waterlines as a minimum diameter. This is to advise that plans and specifications
for the above referenced project are APPROVED with respect to sanitary features of design, as of this date with
the requirements contained in the attached construction permit.

If you have any questions concerning this project, please contact Mr. Farhoud Sarabi at 502-564-

3410 extension 4825.

DSM:FS

Enclosures

C: HMB Professional Engineers, Inc.

Bracken County Health Department.
Public Service Commission.

KentuckyUnbridledSpirit.com

Sincerely,

Sodblo: - Dl

Solitha Dharman, PE
Supervisor, Engineering Section
Water Infrastructure Branch
Division of Water

g

K UNBRIDLED sPlrm'y An Equal Opportunity Employer MF/D !
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Distribution-Major Construction
Bracken Co Water District
Facility Requirements
Activity ID No.: APE20110001
Page 1 of 7

GACT0000000020 (Short Road Water Project-Bracken Water District) S00 ft of 2-inch PVC, 600 ft of 3-inch PVC, 27,700 ft of 4-inch PVC and
10,000 £t of 12-inch DL.:

Monitoring Requirements:

Condition
No. Parameter Condition
M-1 Coliform The presence or absence of total Coliform monitored by sampling and analysis as needed shall be determined for the new or

relocated water line(s). Take samples at connection points to existing lines, at 1 mile intervals, and at dead ends without omitting
any branch of the new or relocated water line. Sample bottles shall be clearly identified as "special” construction tests. [401 KAR

8:100 Section 1(7), 401 KAR 8:150 Section 4, Recommended Standards for Water Works 8.5.6] This requirement is applicable
during the following months: All Year. Statistical basis: Instantaneous determination.

Submittal/Action Requirements:

Coliform:

Condition

No. Condition

S-1 Coliform
For new construction projects, the distribution system, using the most expedient method, shall submit Coliform test results to the Cabinst: Due immediately
following disinfection and flushing. {401 K AR 8:150 Section 4(2)]

Condition

No. Condition

S22 For proposed changes to the approved plan, submit information: Due prior to any modification to the Cabinet for approval. Changes to the approved plan shall not
be implemented without the prior written approval of the Cabinet. [401 KAR 8:100 Section 1(8)]

S-3 The person who presented the plans shall submit the professional engineer's certification: Due when construction is complete to the Division of Water. The

certification shall be signed by a registered professional engineer and state that the water project has been constructed and tested in accordance with the approved
plans, specifications, and requirements. {401 KAR 8:100 Section 1(8)]



GACT0000000020 (continued):

Distribution-Major Construction
Bracken Co Water District
Facility Requirements

Activity ID No.: APE20110001
Page 2 of 7

Narrative Requirements:
Additional Limitations:

Condition

No. Condition

T1 Additional Limitations:

Chlorinated water resulting from disinfection of project components shall be disposed in a manner which will not violate 401 KAR 5:031. [401 KAR 8:020 Section
2Q20)]

Condition

No. Condition

T-2 This project has been permitted under the provisions of KRS Chapter 224 and regulations promulgated pursuant thereto. Issuance of this permit does not relieve the
applicant from the responsibility of obtaining any other approvals, permits or licenses required by this Cabinet and other state, federal and local agencies. Further,
this permit does not address the authority of the permittee to provide service to the area to be served. {401 KAR 8:100 Section 1(7)]

T3 Unless construction of this project is begun within 1 year from the issuance date of this permit, the permit shall expire. If requested prior to the pemiit expiration, an
official extension from the Division of Water may be granted. If this permit expires, the original plans and specifications may be resubmitted for a new
comprehensive review. 1f you have any questjons concerning this project, please contact the Drinking Water Branch at 502/564-3410. {401 KAR 8:100 Section
1)) |

T4 Final approval of facility. Upon completion of construction, the person who presented the plans shall certify in writing that the project has been completed in
accordance with the "approved" plans and specifications. The public water supply shall operate the facility consistent with the approved plans and specifications.
Any proposed change to the approved plan shall be submitted to the cabinet for approval. The public water supply shall not implement any change to the approved
plan without the prior written approval of the cabinet. [401 KAR 8:100 Section 401 KAR 8:100(1)(8)]

T35

During construction, a set of approved plans and specification shall be available at the job site at all times. All work shall be performed in accordance with the
approved plans and specifications. [401 KAR 8:100 Section 1(7)(a)]



Distribution-Major Construction
Bracken Co Water District
Facility Requirements

Activity ID No.: APE20110001

Page 3 of 7
PORT0000000021 (Waterline Extension) 500 ft of 2-inch PVC, 600 ft of 3-inch PVC, 27,700 ft of 4-inch PVC and 10,000 ft of 12-inch DIL.:

Limitation Requirements:

Condition ;

No. Parameter Condition

L-1 Depth A continuous and uniform bedding shall be provided in the trench for all buried pipe. Backfill material shall be tamped in layers
around the pipe and to a sufficient height above the pipe to adequately support and protect the pipe. Stones found in the trench
shall be removed for a Depth >= 6 in beiow the bottom of the pipe. [Recommended Standards for Water Works 8.5.21 This
requirement is applicable during the following months: All Year. Statistical basis: Not applicable.

L-2 Depth All water lines shall be covered to a Depth >= 30 in to prevent freezing. [Recommended Standards for Water Works 8.5.3, 401
KAR 8:100 Section 1(7)] This requirement is applicable during the following months: All Year. Statistical basis: Minimum.

L-3 Diameter All water lines shall have Diameter >= 3 in. [Recommended Standards for Water Works 8.1.4] This requirement is applicable
during the following months: All Year. Statistical basis: Minimum.

L-4 Diameter Water lines with Diameter < 6 in shall not have fire hydrants. [Recommended Standards for Water Works 8.1.5] This requirement
is applicable during the following months: All Year. Statistical basis: Minimum.

L-5 Diameter All new and existing water lines serving fire hydrants or where fire protection is provided shall have Diameter >= 6 in.
[Recommended Standards for Water Works 8.1.2] This requirement is applicable during the following months: All Year.
Statistical basis: Minimum.

L-6 Distance Water lines shall have a sufficient quantity of valves so that inconvenience and sanitary hazards will be minimized during repairs.
A valve spacing Distance <= 1.0 mi should be utilized. [Recommended Standards for Water Works 8.2] This requirement is
applicable during the following months: All Year. Statistical basis: Not applicable.

L-7 Distance Hydrant drains shall not be connected to sanitary sewers or storm drains and shall be located a Distance > 10 ft from sanitary
sewers and storm drains. [Recommended Standards for Water Works 8.3.4] This requirement is applicable during the following
months: All Year. Statistical basis: Not applicable.

L-8 Distance Except when not practical, water lines shall be laid a horizontal Distance >= 10 ft from any existing or proposed sewer. The

distance shall be measured edge to edge.

In cases where it is not practical to maintain a 10 foot separation, water lines may be instalied closer to a sewer provided that the
water lines shall be laid in a separate french or on an undisturbed shelf located on one side of the sewer at such an elevation that
the bottom of the water line is at least 18 inches above the top of the sewer. [Recommended Standards for Water Works 8.6.2]
This requirement is applicable during the following months: All Year. Statistical basis: Not applicable.




Distribution-Major Construction
Bracken Co Water District
Facility Requirements
Activity ID No.: APE2011000}

Page 4 of 7
PORT0000000021 (continued):

Limitation Requirements:

Condition

No. Parameter Condition

L-9 Distance When water lines and sewers cross,

1) water lines shall be laid such that ejther

a) the the top of the water line is a vertical Distance >= 18 in below the bottom of the sewer line or

b)  the bottom of the water line is a vertical Distance >= 18 in above the top of the sewer line,

2) 1 1ull length of the water pipe shall be located so that both Joints of the water pipe will be as far from the sewer as possible,
and

3} special structural support for the water and sewer pipes may be required. [Reconumended Standards for Water Works 8.6.3]
This requirement is applicable during the following months; All Year. Statistical basis: Not applicable.

L-10 Distance The open end of an air relief pipe from automatic valves shall be extended a Distance >= 1.0 ft above grade and provided with a
screened, downward-facing elbow. The pipe from a manually operated valve shal] be extended to the top of the pit. Use of
manual air relief valves is recommended wherever possible. [Recommended Standards for Water Works 8.4.2] This requirement
is applicable during the following months: All Year. Statistical basis: Not applicable.

L-11 Pressure Pipes shall not be installed unless all points of the distribution system remain designed for ground level Pressure >= 20 psi under
all conditions of flow. [Recommended Standards for Water Works 8.1.1] This requirement is applicable during the following
months: All Year. Statistical basis: Minimum.

L-12 Pressure Pressure >=30 psi must be available on the discharge side of all meters. [401 KAR 8:100 Section 4(2)] This requirement is
applicable during the following months: All Year. Statistical basis: Instantaneous determination.

1-13 Residual Disinfection New or relocated water lines shall be thoroughly disinfected (in accordance with AWWA Standard C65 1) upon completion of

construction and before being placed into service. To disinfect the new or relocated lines use chiorine or chlorine compounds in
such amounts as to produce an initial disinfectant concentration of at least 50 ppm and a Residual Disinfection >= 25 ppm at the
end of 24 hours. Follow the line disinfection with thorough flushing and place the lines into service if, and only if, Coliform

monitoring applicable to the line does not show the presence of Coliform. )
If Coliform is detected, repeat flushing of the line and Coliform monitoring. If Coliform is still detected, repeat disinfection and
flushing as if the line has pever beer disinfected. Continue the described process until monitoring does not show the presence of

Coliform. [401 KAR 8:150 Section 4(1), Recommended Standards for Water Works 8.5.6] This requirement is applicable during
the following months: All Year. Statistical basis: Minimum.



Distribution-Major Construction
Bracken Co Water District
Facility Requirements
Activity ID No.: APE2011000]
PORT0000000021 (continued):

Limitation Requirements:

Condition
No. Parameter Condition
L-14 Velocity Each blow-off, fire hydrant, or flush hydrant shall be sized so that Velocity >= 2.5 ft/sec can be achieved in the water main served

by the blow-off or hydrant during flushing. [Recommended Standards for Water Works 8.1.6.b, 401 KAR 8:100 Section 1(7)]
This requirement is applicable during the following months: All Year. Statistical basis: Minimum.

Monitoring Requirements:

Condition
No. Parameter Condition
M-1 leaks The presence or absence of leaks monitored by physical testing as needed shall be determined in all types of installed pipe.

Pressure testing and leakage testing shall be in accordance with the latest edition of AWWA Stan
Standards for Water Works 8.5.5] This requirement is applicable during the following months:

Instantaneous determination.

Narrative Requirements:
Additional Limitations:

dard C600. [Recommended
All Year. Statistical basis:

Condition

No. Condition

T-1 Additional Limitations:
Water line installation shall be in accordance with AWWA standards or manufacturer recommendations. [Recommended Standards for Water Works 8.5.1]

T2 Additional Limitations:
Pipes, fittings, valves and fire hydrants shall conform to the latest standards issued by the AWWA or NSF (if such standards exist). PVC and PE piping used must
be certified to ANSI/NSF Standard 61. [Recommended Standards for Water Works 8.0.1]

T3 Additional Limitations:

At high points in water lines, where air can accumulate, provisions shall be made to remove the a

ir by means of hydrants or air relief valves. Automatic ajr relief

valves shall not be used in situations where manhole or chamber flooding may occur. [Recommended Standards for Water Warks 8.4.1]




Distribution-Major Construction
Bracken Co Water District
Facility Requirements

Activity ID No.: APE20110001

Page 6 of 7
PORT0000000021 (continued):
Narrative Requirements:
Additional Limitations;

Condition

No. Condition

T-4 Additjonal Limitations:
All tees, bends, plugs and hydrants shall be provided with reaction blocking, tie rods or joints designed to prevent movement. [Recommended Standards for Water
Works 8.5.4]

T35 Additional Limitations:
For lines that dead end, a fire hydrant or blow-off shall be required at the end of each 6 inch or larger diameter line and a flush hydrant or blow-off shall be required
at the end of each line that is Jess than 6 inches in diameter. [Recormumended Standards for Water Works 8.1.6]

T-6 Additional Limitations:
For each five or flush hydrant, auxiliary valves shall be installed in the hydrant lead pipe. [Recommended Standards for Water Works 8.3.3]

7 Additional Limitations:
No flushing device, blow-off, or air relief valve shall be directly connected to any sewer. Chambers, pits or manholes containing valves, blow-offs, meters, or other
such appurtenances shall not be directly connected to any storm drain or sanitary sewer. Such chambers, pits or manholes shall be drained to absorptions pits
underground or to the surface of the ground where they are not subject to flooding by surface water. [Recommended Standards for Water Works 8.1 .6,
Recommended Standards for Water Works 8.4.3]

T-8 Additional Limitations: .
If water lines are installed or replaced in areas of organic contamination or in areas within 200 ft of underground or petroleum storage tanks, ductile iron or other
nonpermeable materials shall be used in all portions of the water line installation or replacement. [401 KAR 8:100 Section 1(5)(d)6, Recommended Standards for
Water Works 8.0.2]

9 Additional Limitations:
No water pipe shall pass through or come in coptact with any part of a sewer manhole. [Recommended Standards for Water Works 8.6.6]

T-10 Additional Limitations:
If a fire sprinkler system is to be installed, a double check detector assembly approved for backflow prevention shall be utilized. The double check detector
assembly of the system shall be accessible for testing. [401 KAR 8:100 Section 1(7)}

T-11 Additional Limitations:

If water lines cross a stream or wetland, the provisions in the attached Water Quality Certification shall apply. If you have any questions please contact the Water
Quality Certification Supervisor of the Water Quality Branch at (502) 564-2225. [401 KAR 8:100 Section 1(7)]
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PORT0000000021 (continued):

Narrative Requirements:
Additional Limitations:

Condition
No.

Condition

T-12

Additional Limitations:

Since the proposed ? Road water line will have a small number of customers, water turnover/water quality problems may result. Therefore, the water quality in this

line extension shall be monitored on a regular basis and appropriate corrective action, including but not limited to flushing at 2.5 feet per second, shall be taken as
required. [401 KAR 8:100 Section 1(7)]

Subfluvial Pipe Crossings:

Condition
No.

Condition

T-13

T-14

Subfluvial Pipe Crossings:

For subfluvial pipe crossings, a floodplain construction permit will not be required pursuant to KRS 151.250 if the following requirements of 401 XAR 4:050
Section 2 are met. :

1) No material may be placed in the stream or in the flood plain of the stream to form construction pads, coffer dams, access roads, etc. during construction of
pipe crossings.

2) Crossing trenches shall be backfilled as closely as possible to the original contour.

3)  All excess material resulting from construction displacement in a crossing trench shall be disposed of outside the flood plain.

4)  For erodible channels, there shall be at least 30 inches of backfill on top of all pipe or conduit points in the crossing.

5)  For nonerodible channels, pipes or conduits in the crossing shall be encased on all sides by at least 6 inches of concrete with all pipe or conduit points in the
crossing at least 6 inches below the original contour of the channel. {401 KAR 8:100 Section 1(7)]

Subfluvial Pipe Crossings:

For subfluvial pipe crossings greater than 15 feet in width,

1)  the pipe shall be of special construction, having flexible, restrained, or welded watertight joints, and

2)  valves shall be provided at both ends of water crossings so that the section can be isolated for testing or repair.
Valves shall

a) be easily accessible,

b) notbe subject to flooding, and

¢) if closest to the supply source, be in a manhole with permanent taps made on each side of the valve to allow insertion of a

. small meter to determine leakage and
for sampling purposes. [Recommended Standards for Water Works 8.7.2]
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' December 14, 2010

.- Mr. Bddig-Chinn
+ Bracken County Water Distriot .
- * 1324 Brooksville-Germantown Road, 2. 0. Box 201
v Bmokswlle KY* 41004

KENTUCKY INFRASTRUGTURE AUTHORITY
INFRASTRUCTURE REVOLVING LOAN EUND
CONDITIONAL COMMITMENT LETTER (B10-10)

: *?fiDear Mf ‘Ghinn:

' "-The Kentucky Infrastructure Authonty ("the Authority”) commends your efforts o improve
— ;pubhcsemce facilities'in your community.. On December 9, 2010; the Authority approved
T¥ < your financial assistance for the Short Roads Improvements and Upgrades project subject
RN 7 rthe,ca "d‘ "ons steted below, The fotdl cost of the profect shall not:exceed $:475,000 of
SRR eA : provide $475,000 of the funding. The final foan- amtits wil

e ’,’:be equa? ta the! Au!hanty s porhon of estimated- praject cost appliad-to the actual pm;eci
o mst Attachment A incorporated herein by reference fully describes the project.. .

S sAn Ass:stance Ag ree ment willbe executed between the Authority andhe: Bracken County
REOR ‘Water District upan sahsfactory performance of the conditions set foith: in-this fofter.- A
. :penod of twslve manths from: the date-of this letter (12114/2011) will be allowed for. you o’
- meetihe: conditions setforth inthisetier afrd enterinta an Assistance Agreemem Aore-
- - -time - extension of up to six months may be granted for applicants that expenance
| . exienugling circumstances, Funds willbe available for disbursement only after execu’aon
P "af fhe Asszsfanoe Agreement,

- “The Assistance Agmement and:this commitment shall be subject, but not lirmited to, the
E ﬁf-::llomng ten'ns " :

.. f The Authnnty project loan shall notexceed §475, GUD

‘ ) 2 _ The leanshall contain principal forgiveness in the: ammmt cif Sﬂ% Ar:tual :
SR loanand forgiveness amaunts will be based on actual pmjact sosts. drawn o
o~ e from the Aufhority. 'y
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Page 2

3 The luan shall bear miem,ﬁt at the réte uf 3% per anﬂum smmrhenmng wﬂh

this first draw of funds.

Interest shall be payable on the uhfc;rgiven amoaunt Gf actual ﬂ.mds remwed

The fitst payment shall’ be dug on- June 1 or:December 1 Immed lately
sucoeeding the date of the nitiad draw ef funds, prowided that it such June 9.
or Degomber 1 shall bé less tan three months since thie:date of thé Initial.

draw of funds, then the firgtimergst payment date. shaﬂ“b‘ he Juties 4 or N

December 1 whnch is at Ieast sux nmnths from 1he date of _ftial draw uf

r oan: IS repald

Full principal payments wifl commencs - on June 1 or- Becembar 1
imMmediately: suceeeding the date of the last diaw’ of funds, pmmdad fhat if

- such June 1 or December 1 shall be less tharithres mbnths sincs the datéof ©
_ the lastdraw of funds, then the first pﬁncEpal payinent defe shall be the Jutie

1.0r December 4 which is at least six months from the date. of tHe: labt draw

- offuhds. Full payments will be due each &ix mtmths theraaftér untn the loan
_ isrepaid. S ‘,

- Aloan servicing fee of 0.20% of the annual outstandmg loan halance shall

be:payable ta the: Authonty as a part of éach interest payment

Loan-and grant funds will be dlsbur*sed after: executron of the Assnstance
Agreement as project ccsts are fncurred ‘ n .

The final 'Agsistance Agreement rust be appmved by ardmanr;e or
resolutlon asapplicable, of the ctty cotincil or appfogﬁate gweming hoard

The foilomng is:alist of the standard condmons to be satisfi ed prior to execuiiun of: the ,
. ‘Assistance Agreement or incorpordied i -the Assistance Agreement Any requireti
documentation mustbe submztted to the party: designated v .

1.

Upon completion, of final desngn of the facimies i ihe aﬁached pm'en_t

description,. favorable 4pproval shall be okitained. of sucﬁ design: by 'Il?j;
appropiiate parties as réquired by Kemucky siatuie ar admznrstr"aﬁ'b# )

regulation.

“The loan shalkbe mpard overa paﬁod nm fo exceed m yeara frmm tha date
the loan is closed, ‘ N

Applicant must pmwde eertification from thesr Iagaltmunsel statmgthatthey . 3

have prepared construction spemr cahons th aocnrﬂam:& w:th aII appﬂc




December 14, 2010

Page 3

state or-federal. wage rate laws, and that the pmcumment mmedures.

including those forconstraction, fand; equipment and professional services:
thatars a part of the praject, arg i compliance with appl cable federa1 stata
and ocal: pmcurement laws, .

Auzhnnty as reﬂectec! in the Attachmem A desanptmn shall be pmvided pﬁm |

to preparation of the Assistance Agreemen: and-disburserent of the foan’ - . -

monies. Rejections of any anticipated project funding orany new Sources of
funding not reflected in AttschmentA shall-be Immediately repcrted and may o
cause this loan to be sub}em to farther Mnsidemtlon o

Upon receipt of constructmn bids a tabulation’ Uf sucrt bzds and engfneer’s ":":

recommendations on  -Gompliance  with . bid spemﬁcahons and-

recormmendation for .award, shall be forwarded fo the Authonty fcr ﬁnal
approvat and sizing of this. Ioan and the project; .

Based on thé final “as bid” i:ropct budget the mmmunﬁy mus‘t prewde
satisfactory praof, based on then existing conhditlons, ihat the revenus .

projections in the attached descriptions are still obtainable and that the.

projections of operating expenses have not méterially changeéd, The “assbid” -
~ project budget shall be reviewed and approved by your consuliant engmeer

- Any. required adjustment in utility service -rates- shall. be. adopted by -

ordinance, municipat order or resolition by the appro pliate govening body of

the Borower. Public. heanngs as required by law shall he hield prisr 16 the
adopticn of the service rate ordinance, order, or regolution. "Any- required o

approvals by the Kentucky: Public Sefvice Commission shall be: Dbtamed

‘Al easements or purchases -of land - shall be completeﬂ ;:mar W

cormmencement of construction: Certification of all lanﬂ or easemf—mt
acquisltions shall be provided to the: Authanty o e .

The loan- must undergo Toview by the Capital Pro]ects and chd Overs:ght o
Commitiee of the Kentucky Legisiature priortotherstafé’s execution o the

- Assigtance Agreement. The committee meets monthly.on the third Tuesday. ¢ “
- At this time we know of no further submiission requirad for their review

however, they may request infamatlon as needed

Documeniatton of Cleannghause Endcrsement and Cleanr&ghous.e ) S

Comments




Mr. Eddie:Chinn
Decamber 14, 2010
Page 4

10, The Borrower must complete and retum to the Authority the attaiched
“Authorization For Electronic Deposit'of Vendor Payment” Form.

1. Implement the Kentucky Uniform Syster of Accounting (KUSoA), or an
alternative approved by the Authority and-assure that rates and chargas for
services are based upon the cost of providing such service.

to the appmpnate (North South or Smgle) Kentucky State Pfane Gmomlnate
System (NAD83-Survey Feet) on a Compact Disc (CD). I there is a
significantdeviation from the FinatDésign Plan during construction; As-built
plans shall also:bé provided to the Authority in‘the same format.

Any special conditions listed below and/or stated in Attachment A must be resolved.

Please infori the Authority of any changes in yourfinancing plan-as soon as possible, We
will assist you in & final evaluation of the financing plan when construction bids are
available, We wish you every success for this project which will benefit hoth your
community and the Commonwealth as a whole.

KasiL. Whlfe
Financial Analyst

Attachments

co:  Laura defferson, Buffale Trace Area Development District
Jeff Reynofds HMB. Engineers
Dirk Bedarff, Peck, Shaffer & Wiliams LLP
State and. Local Debt Office, PLG
Borrower Fila - Bracken County Water District - B10-10

Please stgn and return a copy of this letter indicating your acceptance of this commitment
anditsterms. Alstattach the completed "Authorization For Electronic Deposit of Vendor
Paymant” Form,

e O . {2-= 21 - R0 0
I Accapted ) Date |




AUTHORIZATION FOR ELECTRONIC DEPOSIT
GF BORROWER PAYMENT
KENTUCKY INFRASTRUCTURE AUTHORITY
{FUND B10-10)

Borower information:

Name: Bracken Counly Water District

s4 By

Addrese:_J 2 sokevilie Germantown BG B G RBox 201
City: Brooksville C State: KY. Zipi41004
Telaphone! _ €NR. 75835173 Contact:_Panela Hopking

Federal LDV ¥ 610851433

Finsneia! Instiution Information:

Bank Mzsve: Birst Natgional Sank v
Branch _.PhoneNe:_G06-73522125
state: _K¥ Zip;__ 41004

City. Aronkariile
Transit / ABA No..___ 042103826
AccountNams: Bracken County Water construct icn acot

Acsounthumber: 00S-2217

i, the undereigned;, authorize paymants directiy to the account indicated above and fo correct
any errors whick may-oceur from the transactions. |also authorize the Finarcial Instiution
to pasithese transactions tothat accoumn.

Sigsature: DO B_ OO pate: {3/ 2ak 0
Mame Printed: _Diana Moran . Joh Titie:_ Office Mg

Picase rebarn compisted form o Kemucky Infrastructure Authority
16124 Capital Center Drive, Suife 340
Frankfort, KY 40601
phone: 502-573-0260
fax:  S02-573-0157
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- Reviewer:

- Loan Number B10340

KesiWite

REAUTHORITY.
ANFUND (FUND™8") -
BRACKEN COUNTY .

OWX21023030 |

PROJECT DESCRIPTION

* “The BrackenCounty Water District (BCWD) i réques“ting:aFamcsfas‘luaniiﬁtﬁeés{fiﬁiﬁt |
. of $475,000 for the Shiort Roads improvement and Upgrades project, Thig projectwill = -
replace-a 2,400 festof twoinch line.on Badigot Road with a fourihch lirie; extend-aling -

on Case Ridge by.3,200 feet, uparade Augusta Berlin Road frant Bradeston and extend

2.4 miles of four inch line on Old Pea Ridge and place valves at sidé road intersections.. -
in Mini Farms. . The financing will be offered as 80% pﬁncipalf\fg"rgiwgngsﬂs:-q‘nd‘-.zﬁ%%~

loan. This project-ranked 3rd-on the Buiffalo Trace ’A‘téa:ﬁé?élobi‘heh’;t»:.'Diﬂétﬁch'abtér« o

[.Managemant;counc‘ilarankin‘g_' completed:in the fall'of 2009, .- -

'PROJECT BUDGET

- __Total
. Administrative Expenses 3 4.750
Legal Expenses : ;000
' Enginieering Fees 74,500
Construction. - 360,000
Contingency - 35,750
Other . ' S - 1

Total s 475,000

Amount. %

‘FundBloan 5 amewo_won &

Total - ' C§ 475000 00% - o -

to-Ruf Roaid, upgrade: waterling oft 1011 at Bladeston (1,000:feet DI and 2,200 feet - - |
PVC}, tipgrade two inchiine on Mini Rarns Subdivisionta'sixinch for 6,000 est, instalk = -
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The beﬁmw"numbérs are appmx;mate baséd on the estimated: mst qf the- pn;ywt ‘
The:final principal forgiveness amount will b, based on 80% ofthe final amaunf'. ,
dfsbursed for the project. . Cn

" Construction Loan $ 476,000
Léss: Principal Forgivaness(80%) 53 380,000
Amaortized Loan Arount $ 95000
Iritérest Rate , 3.00%
Loan Terrm: (Vears) 20
Estimated Annual Debt Service $ 6351

~ Administrative Fee {0.20%) , 180

Total Estimated Annual Debt Bervice $ 6,541

' 'inect.sauenuns

~ -Bid Opening: March, 2011
Construction Start: June; 2011 .
" Construction:Stop: Octohber, 2011 |

VI, CUSTOMER BREAKDOWN AND.RATE STRUCTURE

Customers Current Proposed Total
. Residential 2,370 10 2380
Cominercial 23 0 23
Industriaf 0 0 0
" Total 2,393 10 2403

The. city purchases thelr water from the Gity of August and prowdes Serwce fo.
approximately 357 customers in Brooksville arid 30 sustormers of the' East Pendleton
Water District, ,

Ratés were last increased in September, 201& appmxumately 28% basad an & rate e
study completed.in 2009. , -

o . Rate

Minirum (2,000 gallons) $ 25.19 S

- Next:38,000 gallons $ 9,54 (Rafes per1,000:g4dl). = . e
Over 40,000 gallons $ 7.51 | e
Cost for 4,000 gallons $ 4427 B A

Affordability Index {Rate/MHD) L 1.5%




VI,

wh ‘

2000, the Oaunty‘s papulation wag 8,279 with a Median Househeid !ntmme (MHI} of |

'$34,824, The median housshold incore for the Commonwealifiis $53,672. The project -

will qu-ahfy for an interest rate of 3.0% bebause the mumy MH] w abaife the s‘tﬁm MHL

FINANGIAL ANALYSIS See, Exhibii

: Fmanmal information for city is fromy audited fina ncial statemems for the yéats: ended'j .
 Jire 30,2007 - 20{)9 Budgeted: infomatmn from the d:smct was pr‘owded fm‘ 2040,

MISTORICAL

Since 2007, Bracken County Water Distiict has seen a- modamte declirie: it theif e

revenLies famng from $1.27 millionto $1.16 million. Buﬁng the sameperiod exnenses o
hava increased from $1,05 million to $1.17 #iltion: Sincethe systempurchases allthe
water for-distribution to their residential, comimercial and wholesale customers, theyare |

© directly impacted by the- pass through rates of the City of Augusta {ihe water supplier).

As slich, they identified the need to perform a rate study in 2009 té rnake sure their

rates were on' target to cover ‘existing O&M and: financlal needs as well a¥ their

anticipated needs in the future. Through.a combination of grant: and ‘bond fnaﬁcing n
they have beeri able to.complete a significant amaunt of watetling axtensich. projéets
which has-allowed them to expand: their customer base, Their debt. coverége -ratio -

diclined drastically between 2007 and 2008 due to a $3.25 million bond:issue for . -
_capital projects: - However, upon receipt of rasults of the. rate study eonductet, the .

~ district hag passed an approximate 28% rate increase whichwill stipgort o;:erations and

- provide debtcapacity for projects that the districts plans to constm:rt overthe next 1hree

to five years,

In reviswing the balance sheet, assets have lncreased fmm Just aver $'|1 mithon in
200? to over$t3 million in 2009dué primarily to. granis receivet (rostricted assets) and.
expansion of the distribution systern as reflected in the Fixed Assets; :Liabijities

_increased as well with addition of over $6 miltion i in new horiding. from 20[)7 to 2009 -
which was used to finance capital pmjects

PROJECTED

Projections are. based on the following aasumphons
* Revenuesare anticipated to increasain 201»:} and 2011 due tothe rate mcrease -
implemented in Septémber, 2010, For2012 arid 2013 no increasé in revenue:s :
is anficipated. | L
¥  Expenses wilkincrease 5% annua!ly




« The Kentucky Rural Water riote in ih@ amount of $1 250 f}DD whcﬁe proceeds
. ware used to fund-the Delisle: project inatured Pebmafy 2(110 and wes paud aﬁ’

' with line item grant dollars, ° E
x A replacement reserve of §1, 200 wilt be funded anr&uaﬂy L
* The niéw annual debt sefvice a8 & regult of the KI& lea:-,m 15 estumaied at $8 541 o

I 2012 which represents the first full year of principal and; inferest paymems.dhe debt S
service ratiois anticipated (o be 1.35.” Based on ‘the' pmfnrma assumpﬁons, the uﬂllty D
shows adeguate cash ﬂow 1o repaythe Km ‘c’-'und Bioan. . .

REPLACEME‘N’T HESERVE
The anm.:al replacerment cost is $1 200. Thls amuunt should. be added m ghe: -

" replacement - accdunt each Decémber 1--until the balarice reaches $12 0-‘30 aﬁd‘
--maintained forthe fife of the loan. TR

IX. DEBT OBLIGATIONS

Description ) Outstanding Maiunty

,Kentucky Rural Water Finance Carporatmn $1,250,000 - short torm note -
KIA Login (F02-10) . , 725134 2024"
Buffalo Trace Area Development Dnstnct 5083 - 2010
KIA LDan {C89-18) ’ 150,000 '2'"012"
" Rural Developmeant ‘ 926,000 < - 2044+
" Kentucky Rural Water Finance Corporaﬁon 3,125000 2028 .

Total- E T $6,201,982

X Q‘j‘_HER?STATE_Es:OF’:FEDEARﬁL”F(J_NDIN'G;-IN.,PASY‘.ITE&FNE*YEARJS".

L . Funding - .- -
. Project Title ~ Source . Amount Type
Defisle. Curve B KRWFG - §3,350,000 Loan .
Rural Route 8 Wateriine Extension HB38O ~  $100,000 Grant
Highway 435 Waterline Extension : ' HB380 - $1,000,000 Grant
Tucker's Trailer Park Waterline Extension:  HB380 - -$108,000 . Grant -
Route 8 Waterline Extension , HB380 - $120,000.. Grant ©
Phase |- County Cleanup {Delisfe) ' MB8O8  $1,000,000" ‘Grant

Phase I Courty Cleanup (Dellislé) ~ ~ HB6OB  $250,000 Grant - . "
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X1 CONTACTS'

w‘\; ¢ ;
1 Applicant . L , Appllcam Gmtact 5 :
o . ) uffalu Trar:e Area
Name  Bracken County Water District Mame - "‘Developmem Digtrict -
1824 Brooksville-Germantown : :201 Govemment 8t
Address  Road, P.O. Box 201 A’ddras;s O]
. Bronksml'le. KY 41 0D4 o . I
- Courty  Bracken - Gontac:t e
‘Gontact” Eddie Chinn 1 Phongé u(ﬁnﬁ) 5&4@894
‘Phone (B0B) 735-3813 Ematl ljeﬁerson@biadd com
_ Emall échinni {}Q@wmdstream net - o L A ,
fthineer .
Name  Jeff Reynolds ,
Firm HMB Engineers
| Address 3 HVB Circle
" Frankfort, KY 40801
- Phone (502} 695-8800 .
i Email _ jdraynolds@hmbpe.com :
N Xl RECOMHENDATIONS ,

KiA staff recoimmends approval of the loan with the standard conttstlnns
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EXEGU’NVE SUMMARV

‘RENTUCKY INFRASTRUCTURE AUTHORITY
FUING &, INFRASTRUCTUIRE

REVOLVING LOANM FUNDY

;,,Bmﬂmwew

BRAGKEN COUNTY

_|BRA E’«KER COUNW WM‘ER mSTRlﬁT' ‘

* Kagl White

Reviower: .

Dates : Dedaribiar o :.201() o
KA. Losan. Number* . mimn : '
WRIS Number ’ wxmmm

LQBRIEF nascmmmu

fine, extend a ki
upgtade waterd

Thig Bracken Geunﬁ_.fsWater i:nsmnt acwm is ranuestmg a Fund B otk in the amaunt mf $4?5,t300 far the Shcirt Rwads ‘
rades | . T Jock will replace 22,400 feet of two il iria o Badgar Road witli i four inch

v Cdge’ 00 feef pgmde Augusta Betin Road from B '

“ 011 at B!at:legtﬁn {1.000 feet DI and 2,200 taet PVC) , upgrad

| Subtliviston to'shinih for 6,000 foet; Ingtall 2.1 iiles of four: inch e on Old Paa fidge

intersettions iy Mini Faims. The finatieing will be offéred.as B0% vprincipa! forgivenass arid 20% lgari. This brejest vanked

Jaditon and extane to RO Rosd,

st inth ling o Minf Farms -
snd plage valies at s:x:la tosd

Projected 2013

576,804

Arihdr thie BUFE10 Trace Arda Developmant Digtrict Wa e Manageiment Councfranking complated In. th&fﬂn oF 2309‘ B
PROJECT FINANGING: T TPROJECTBUDGET. .~ | ,
FundBloan s $ 475,000 [Administrative’ Expanses B L4
i . " |ueoat Expenses R ‘ 5000 |
TOTAL : ¥ 475,000 Engmeaﬁng Feay : ?4 500, -
Consiputtion 350,600
Contingendy 35 750 |
Other e 5000
o . C|TOTAL : N 5 g 4?5000
REPAYMENT | Est, Annual . .
Rato 3.00% Paytnait % ;' 5 541
o Term 20 yoars 15t Payment . 3Mo aﬁmﬁrst draw '
' PROFESSIONAL SERVICES |Engineer HIB Engirisers
. Bond Counsgl - - Peck, Shaffer, & Wiliams
 PROJECT SCHEDULE : . o
- C Bid Opaning: Marsh, 2051
“ Constructior Stark: June, 2011 .
' . Conatruchon Stop: ... October, 2011
DEST PER CUSTOMER. [Exlating: -4 - 2,582 o
. Propoged: $ 1.959
(OTHER DEBT |Sed Attached o
OTHER STATE*FUNDED ‘
PROJECTS LAST 5 YRS - SeeAtlached
REsmENTlRLRﬁTES. P Users - Aya Bill -
' C Currant 2363 % 44127 (for4,000 gallnns)
o Addiional . . 10 5 44.27. (tor 4,000 ggitnnsj
REGIONAL COORDINATION, [This project is consistent with. regicnal planning racommendat}ons
CASHFLOWY Cash Availabla for , Thooma aftar Dabt o
Debt Service  Debit Service Sepvice mmgg__aﬂo
Audited. 200? BOY, 271 311,254 . 288017 198
| Audlted 2008 481,812 420,747 31,185 - 107
Audited 2009 421,085 © 418,582 - 2,483 . m
Projected 2010 508,378 286,102 122218 . G
Projested 2011 8444450 483,307 201,124 . 1.43
Projectad 2012 621,568 458,754 . 182 834=~ ’ 138 .
379 992 . 108,512 - o RBT

R




T1 diay-SHQdéd?itEms 37 ke 1 Tovenue brage
ERGOUH?Y WATER PISTRICT : =
FLUWMYSE , : . ! 2712msaE2BE% )12 o 2558
Auitod % Auditec RS Audited | Projected Pigjectad  Projectad  Projectad
Ing Revenues 2007 Change 608  Change 2010 2041 2092 2043
3abas 1:193.908 5% 2% T OtERLA4R 1,468,200 1,489,200 1,468,200 ¢
algr Sales 4747 - -80% 57% 3,000 3,00 3000 3000}
15e 38,592 1% 2% 2,000 3000° 2,000
a2 2% 14% 33441 35,682 5E 35682 35882
lavenues 1,2/081% 5% 1.212874 % 1463211 b 1312828 4510882 ~'v"i-,5’¥01582' 151D,882 |
ing Expenses ‘
ng Expanges 398,819 B% 430,074 4% 297,598 417 478 480,267 483, 2au
sad Watar 331,682 14% 377320 1% 3resest  3L35YS 439425
iabion 324,024 17% 379,114 &% 401004 400,024 475540 3
ament Reserg ; 3 _ 1200 ‘ maa
pansas 1,055,522 12% 1186517 7% 1178105 1225078 1275258 1326445 1378940
arating incame’ 15,267 T o R R TY- T A mAAGE  1bes |
parating inporme and Expensss ' : .
1on Invesiments : 1,322 52%% 8,237 -B3% 1361 § 1,500 1,500 1500 1,500 |
Taps & Gains{loss}on Sales 88,631 38204 33584. 10,402 18302 10462 10,102
“anpersﬁng!ncum&Eupaﬂsu' 57,953 -a2%, 48441 25% 45,045 11602 11,602 1HE02 frgezy
oloash Expénm ‘ . .o
e — 324,021 17% 9709114 8% 401,004 409,024 417,205 425548 434,080
smilabla for Debt Service 807273 -26% 451912 W% 420085 508,370 GBAAA0 621,588 576
IFVICE Juitsr 29 postm X8} ’ S ’
g Principal : 72,118 105,885, 199,489 174,989 254,197
gintarast 298,138 - 225,062 219,083 0417 - . 202588
e Kla Loan . , -4 698 54T
"Debt Sarvice ETEN 420?4:-' aBgez|  3eBALGZ. 363,307 ,
af&f_,tér.nebtmm:é ' 256, 57 IR XY T R T 153&-@2:,-' '
Tquerage Ratfa - 195«; 1;{}’:_?’ BT i3z 43 - 43 2]
1 r— i . otk 100K qepf
_ Expenas% . __106%. - - 105%: 1{15% . iﬁs‘&s
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BRAGKEN QOWW WATER DISTRIGY
BALANCE SHEETS

ASSETS
‘Currmnt Assols
Cash and Cash Equivalents
Avcounts: Rageivable
Inantory
Prepeid
Yotal Cumant Assels

Rastr}cmd Asvats

Gash and Cas‘h Bauivalanta
Sinking Fun

Toraf Resrr{m‘ed Assots

Lnility Plant

Land, Syztem,: Building and Equiprmgnt
Lews Accumiilated Depreciation (' }
Mot Fixad Assets

mthssm

Uriamerized Bond Costa arid Digtount, Net
Total Othor Aszels
Tatal Ausets

LIABILITIES
Qurrent Ligbiiitles

© Agosunds Payable

Cusiomer Oeposits
Cirrant Portfon: Long Term Dabt
‘Sheit Term Note.
Acnrued Payrall Cosls
Accruad _Interest .
Total Current.Lisbilitlos

Lishliftles Payabfe Restricfed Assote

‘Nateg and: Bends Payahle

Constmcﬂon Funtls Auallabie
Cityof Augu dercharge Payakle
Total Liabfiitias Payable - - Restrictad Assets

Tetal Lisbllitfes

Ratained Earnings:
Invested i Gapital Assets Net of Related Debt
Resiricied
Unresmmad
Total Retained Esrnings

Total Liablilles and Equltlas

Balafice Shedt Analysia .

Currarnt-Ralio

Dabtto Equity

kamg Capltal

Percent of Total Assets iy warking Caplta)

. D50

e, i
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.
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. ’UI)ON L
2007 2a08, 2009 Completlon
7,011 123,088
108,851 136,829
33,088 27,931
14087 10,723
472,904 796,716
417,610 279, 317 1480897 . 259,59?
202,146, 233,188 248,977 _2e4818 -
619,796 512456 . 1729,294 524.412
12,818,287 13,263, ?2? - 14,508,433 14, sss 4:33
‘o BDRY:  (3204040)  (3635944) ~ (9,859
SR AeT 100 TeT 10872409 11,323,739
Cy4zg08 411 013
117,208 1'14,1'11 ) 1'1‘1‘"013 o 10?;9‘!5
11,448,260 1 954 070,13, 021 ., 292!595
e e
167,094 53,754 aom 4&{1’1 1
62,778 57,250 ‘56,850 - 58,959
194, sa4 © 198,500 17e7t . 284, ozz
a0 180,000 .
15,540 1747 16,309 16; 322
5426 3.907 - ger4. - 5A%6
74,460 yid64 . BOTE i5A62.
520,522 402:082 - 'l 831, ,887 483112 -
552462 4851961 | 4773591 4,442,805
(53031; o 0
n 65017 . 37686 0
5008, 431 EO17 878 AB1I,657 4442805
EoTBE5s  GAMGN B | AS0SeTT
AQUAG4E  ABTIOZE ASIOEXTT  GRTH, 708
£17.610 276,317 1480317 260,507
abB360 . A78567  4ur8es . 751284
~EEBAI6 5533210 6578727 138688
f,148280 | 10954070 3071 17202608
ot 074 0,49 073
{47,?1 a) {1 m.zﬁa) {1.322; 4123 , (126,583}
0.43 0gE%  046%  A03%
36 o 473 80" 44T







Itihn E. Coviggton M

gyen L. Beshaar
Sieven L. Be: Executive Director

Gaverngr

iR ER S
March 4, 2011 \

Mr. Eddie Ghinn

Brackean: Caunty Water District

1824 Brooksville-Germantown Road, P.O. Box 201
Brookaville, KY 41004

KENTUCKY INFRASTRUCTURE AUTHORITY
GOVERNMENTAL AGENCIES PROGRAN
CONDITIONAL COMMITMENT LETTER (€ 1-01)

“ @wm 'ﬁ“

)

Dear Mr: Chifin:

The Kentucky Infrastructure Authority ("the Authority”) commends your sfforts o Improve
public service facilities in your community. On Margh 3, 201 1, the‘Authority approved your
loan for the Mgin Replacemenit project subject to the. condrtions stated below. The total
costofthe project:shallnot exceed $621,000 of whichthe Authorrty loan:shall pmmde upie
$621,000 of the: fundmg The final loan-amount will be: equal to-the Authority's: portion of

estimated project co stapphed to the astualproject cost, Attachmenit Aincorporated hergin
by reference fully deseribes the project.

AnAssistances Agreement will be executed between the Authority andithe Bracken County

Water District- upon: sahsfactory performance of the conditions: set forth in:this Tetier, A

period of fwelve monttis from the date of this letter (March 4, 2011 2) will e allowed for you

to. meetthe conditions set. forih in thls letter and: enterinto an Assistance Agreement, A

one-inie extension.of up o six months may be granted for applicants that experience

extenuatmg circumstances. Fundswill be available fordisbursement only afferexecution
of the Assistance Agreemant.

The Assistance Agreement and this commitment shall be:subject, but not limited to, the
following terms:
1. The: Authority project loan'shall not exceed $621,000.

2. The loan-shall bearinterest at. the rale of 3% per annum commencing with
the first draw of funds.

(m\

KantuekytnbridledSpintsomm: eu{!?lmnsmmvy An Egual- Dpportunity Employer MIF/D



Wir. EddieChinn
March 4, 2011

Fage 2
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4,

The loan shall be repaid-over a period notto-exceed 20 years from the date
theloanis closed.

payment shall be due on June 1 orDecember 1 immediately succeeding the
date: of the initial draw-of funds, pmvaded thatif such June 1 or Decermber 1
shall be less than threé months since the date of the: initlal draw of funds,
then the first interest payment date shall be the June 1or Dagember 1which
is at least six months from the date of the initlal draw of funds. Interest
payments wilk be due each six months thereafter during the: draw phase.

Interest shall be payable-on the amount of actual funds received, The first

Full principal-and interest payments will commence on June 1 or December 4
immediately succeeding the date of the last draw of funds, provided that if
such June 1 or December 1 shall beless than three monthssince the date of
the last draw of funds, then the first principal payment date shall be the June
1 or'December 1 which is at least six months from the date- of the last draw
of funds. Full payments of principal and interest will be due each monthly on
the firgt day of each month thereafter until-the loan is repald.

A loan servicing fee of 0.20% of the annual oulstanding loan balance shall
be payable to the Authority as-a part of each interest payment.

Loanfunds will be disbursed after execution of the Assisiance Agreement as
project costs:are incurred.

The final Assistance Agreement must be approved by ordinance or

resalution, as applicable, of the city council or-appropriate governing board.

The following is alist.of the standard: conditions to be satisfied prior to-execution of the
Assistance Agreement or incorporated in the Assistance Agreement. Any reguired
documentation must be submitied o the party designated.

1.

Upan completion of final design of the fagilities in the attached profect
description, favorable approval shall be obtained of such design by all
appropriate parties as required by Kentucky statute of administrative
regulation.

Applicantmust provide: certificationfromtheir legal counsef stating that they
have prepared-consfruction specifications in accordance with all applicabie
state -or federal wage rate laws, and that the procurement. procedures,
including those for construction, land equipment and professional services
thatare a.part of thie project; are in mmphance with applicable federal, state
and Icical procurement laws.
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March 4, 2011

Documentation of fihal funding commitments from all parties otherthan the
Authority as reflected in the Attachment A description shall be provided prior
to preparaﬂon of the Assistance Agreement and disbursement of the loan
monies. Rejections of any anticipated project funding or any new sources of
funding not raflectad in Attachment A shall be immediately reported and may
sause this loan to be subject to further consideration.

Upob receipt of construction bids a tabulation of such bids and engineer's
recommendations  on  compliance with  bid  specifications  and
recommendation for award, shall be forwarded to the Authority fot final
approval and sizing of this loan and the project.

Based on the final "as bid” project budget, the community must provide
satisfactory proof, based on then existing corditions, that the revenue
projections in the attached descriptions are stil obtainable and that the
projections of operating expenses have not materially changed. The “as bid”
project budget shall be reviewed and approved by your coensultant engineer

Any required adjustment in utiity service rates shall ba adopted by
ordinance, municipalorderorresolution by the appropriate. govermng body of
the Borrower, Public-hearings. as required by law shall be héld pricr to the
adoption of the service rate ordinance, order, or resolution. Any required
approvals by the Kentucky Public Service Commission shall be obtained.

All easemenis or purchases of land shall be completed prior to
commencement of construction. Certification of all land or easemenit
acquisitions shail be provided to the Authority.

The lean must undergo review by the Capital Projects and Bond Oversight
Committee. of the. Kentucky Legislature pricr to the state's execution of the
Asgistance Agreement. The committee: mests monthly on'the third Tuesday
At this time we know of no further submission required for their review,
however, they may reguest information as needed.

Documentation of Clearinghcuse Endorsement and Clearinghouse
Comments,

The: Borrowar must complete and return to the Authority the attached
"Autharization For Electronic Deposit of Vendor Payment” Form,

Implement the Kenjucky Uniform System of Accounting (KUS0A), or an
alternative approved by the Authority and assure that rates and charges for



Mr. EddieChinn
Page 4.

servises are based upon the cost of providing such setvice,

12, Final Design Plans in an AutoCGAD Drawing File: Format (DWG), refererced
tathe-appropriate (North, South or SingleyKentucky State Flane Coordinate
System {NADB3-Stirvey Feset) on a Compact Disc (CD). K there is &
significant deviation from the Final Design Plan. during construction, As-tiuilt
plans shall also be provided to the Authdrity in-the aame formiat.

Any special conditions listed below and/for stated in Attachment A must be resolved.
Pleass informn the Authority of any changes in your financing plan as soon as possible. We
wiil assist you in a final evaluation of the financing plan when canstruction bids are
available. We wish you every. sugcess for this project which will benefit bath your
community and the. Commonwealth as.a whole,

Slncerﬁly,

(Tt

Kasi L Whlte
Financial Anaiyst

Attachments

ce;  Laura Jefferson, Buffalo Trace Area Development District
Jeff Reynolds, HMB Engineers
Dirk: Bedarff, Peck, Shaffer & Williams LLP
State and Local Debt Office, DLG
Borrowsr File - Bracken County Water District - C11-01

Please signand return a copy of this letter indicating your acceptance of this.commitment
and ltsterms. Also attach the complsted *Authorization For Electronic Deposit of Vendor

Payment® Form,

5 - Ros
Date




AUTHORIZATION FOR ELECTRONIC DEPOSIT
OF BORROWER PAYMENT
KENTUCKY INFRAST IRE AUTHORITY
(FUND C51.09)

Address: PO BOX 201

Gity: _BROCKSVILLE ‘ _.. State: KY Zip: 41004
Telephone: _ 606-735-3513 Contact:  PAM HOPKINS
Fetieral 1.D. # __61-0651413

Financial institution informaticn:

Bank Name:___FIRST NATIONAL RANK
Branch: Phaone No: 6506-735-2125
Clty: BROOKSVILLE State: KY  2Zip:_ 41004
Transit f ABA No.:___ 042103826

Account Name: _ BRACKEN G0 WATER CONSTRUCTION ACCT
Account Number:_ 0052217

I, the undersigned, authorize. payments directly to the account indicated above and to correct
any ertars which may.occur fromthe trarisactions. lTalso authorize: the Financial Institution
to post these transactions tothat account.

Signaturea; %ﬁnﬁ Pate; /16711

Name Printed; ___ PAM HOPKINS Job Title: OFFICE ASSISTANT

Please return.completed form to: Kentucky Infrastructure Authority
1024 Capital Center Drive, Suite 340
Frankfort, KY 40601
phone: 502:573:0260
fax: 502-573-0157
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Bracken County Water District
C11:01



' BRACKEN COUNTY

EEXEOUTIVE $UM:MﬁRY Reviawer: Kasi White
KENTUGKY NFRASTRUCTURE AUTHORITY Diate: Marchia, 2011

NMENTAL AGENGIES FUND KIA Loan Mumber:  C12:01
REVOLVING LOAN FUND WRIS Numiber WX31028026
"BORROWER: BRACKEN GOUNT GQUNW WATER DISTRIGT

"BRIEF DI DE““s"c'“‘“mP“"‘rroN:

additional nrassure.

District (BEWD) s requesting a Fund: G loan in the amsiint of $621.000.40. replar:e appmmmataly
1 P watar mam fmm thé pump house The current wat:ar mam is 25 years i

:F’R QJECT F‘INANCING FR{E)JECT BUDRGET N |
Fund € Loan 3 621,000 Admm Strative: E:cpenses L 20,000
‘ - . Land; Ehsements 4000
TOTAL $ 21,000 ring Fees 98,000
Construction 456,000
Contingancy 45,000
Othier 5,000
, o TOTAL e . § 821,000 _
‘REPAYMENT | Est Aniual
" Hate 3:00% Payment 5 42,758
) Term 20:years 15t Payment. B¢, after firsl draw
PROFESSIONAL SERVICES |Engineer HWE Engineérs
. ‘ _Bond' Counzeél Peck, Shaffer; & Willlams
PROJECT SCHEDULE |
Bid . Opening: May, 2011
Construction Start: July, 2011
' , _ Construction. Stop: Qctober, 2011
'DEBT PER CUSTOMER ____|Existing: § 2,687
Proposed: % 2402
OTHER DEBT . |Ses Attached
OTHER STATE:FLINDED
PROJECTS EAST 5§ YRS Sew Attached
"RESIDENTIAL RATES | tlsers Ava. B
Current 2,403 b 4427 (for 4,000 ga]lc:ns}
, Additicnal 0. & 44.27 (for 4,000, palions]
REGIONAL COORDINATION. | This: project [s:consistent with reglonal planning recommendations,
"CASHFLOW Tash Availabie for Incomaajter Dbt
Debt Service Debt-Service. Bervice Goverags Ratio
Audited 2007 807,271 311,254 296,017 1.95
Audited 2008 451,412 420,747 31,165 1.07
 Aulted 2009 421,065 418,582 2,488 1.01
Projécted 2010 508,379 416,796 81,583 1.22
| Projectad 2011 €62,830 506,065 158,765 1.5
-Projectetf 2012 £19,988 504, A2 118475 1.24
Projected 2013 575,004 422,750 152,254 1,36




Reviewer: KasiWhite
Date; March 3, 2011
Lean Numbar: G’l 1-01

KENTUCKY INFRASTRUQTURE AUTHQRITY

The Bracken County Water District (BCWD) is requestinga Fund Cloaninthe amount
of $621,000 to repléce-approximately 11,220 linear feet.of 12" PVC water main from
the pump house. The current water main is 25 years old and was constructed in
ground that is. extramely rocky. Updated pumps have caused: additional prassure an
the line that and: the new main will be able to handle the additional pressure.

. PROJECT BUDGET

Total
Administrative Expensss % 20,000
Land & Easements 3,000
Engiricering Fees 93,000
Construction 455:000
Contingency 45,000
Other 5,000
Total $ 621,000
. PROJECT FUNDING
Amount %
Fund C Loan $ 621,000 100%
Total $ 621,000 100%
V. KIADEBT SERVICE
Censtruction Loan C§ 621,000
interest Rate 3.00%
Loan Term (Years) 20
Estimated Annual Debt Service $ 41,518
Administrative Fee (0.20%) 1,242

Total Estimated Annual Debt Service  § 42,758



Bid Gpening:
Construction Start:
Construction Stop:

July, 2011
Oetober, 2011

VI. CUSTOMER COMPOSITION AND RATE STRUCTURE

VI

Customers
Residential
Commercial
Industrial
Total

Current

2,380
23
0

2403

« No additional customers are anticipated as a result of this project.

The city purchases their water from the City of August and provides service 1o
approximately 357 customers in Brocksville and 30 customers of the East Pendleton
Water District.

RATES

Rates were last increased in September, 2010 approximately 28% based on a rate
study completed in 2009.

Rate
Minimum (2,000 gallens) $ 25.19
Next 38,000 gallons 9.54 (Rates per 1,000 gal.)
Over 40,000 gallons 7.51
Cost for 4,000 .gallons $ 44.27
Affordability (ndex {Rate/MHI) 1.5%
DEMOGRAPHICS

In 2000, the County's population was 8,279 with a Median Household Income (MHI} of
$34,823. The median household income for the Commonwesiithis $33,672. The project
wiit qualify for an interest rata of 3.0% because the County MHI is above the state MHI.



o

Vil

FINANCIAL ANALYSIS {See Exhibit 1)

Financial information for- ¢ty Is from audlited finangial statements for the years ended
June 30, 2007 - 2000. Budgeted information fram the distiet was provided for 2010
and. 2011,

HISTORICAL

8ince 2007, Bracken County Water District has seen a moderate decline In their
revenues falling fram $71.27 millionto $1.18 million. During the:same period expenses
have increasedfrom $1.05 millior16:81.17 million. Sihee the system purchases all the
water for.distribution to their regidential; commercial and wholesale customers; they are
dlrectly impacted by the pass thmugh rates of the Gaty of Augusta {the water supplrer)
rates were on target to cover exlstmg O&M and f‘nancfai needs as wen as their
anticipated needs in the future. Through a combination of grant and bond financing
they have been ablé to.complete a sngnlﬂcant amount of waterline extension:projects
which-has allowed them to expand their customer base. Thelr debt: coverage tatio
declined drastically betwaén 2007 and 2008 due to a $3.25 million bond issue for
capital projects. However; upon receipt of results of the rate study conducted, the
district has passed anapproximate 28% rate increase which will support operations and
provide debt capacity for projects that the districts plans to construct overthe next three
16 five years.

In reviewing the balance sheet assets have increased from just over $11 million in
2007 to.over $13 millionin 2009 due primarily to grants received (restricted assets) and
expansion of the distribution system as reflected in the Fixed Assets, Liabilities
increased as well with addition of over $5 million in new bonding from 2007 to 2009
which was used to. finance capital projects.

PROJECTED
Projections are based on the following assumptions.

+* Revenues are.anticipated to increase in 2010 and 2011 dueto the rate increase
lmplemented in September, 2010, For 2012 and 2043, no increase in revenues
is:anticipated.

- Expenses will increase 5% annually.

+ The Kentucky Rural Water note in the: amount of $1,250,000 whose proceeds
were used to fund the Delisle project matured February 2010 and was paid off
with line iterm. grant dollars.

*  KIA issues a hinding commitment leftef in December 20410 for the Short Roads
improvenient and Upgrades project fromt the Fund B program for $475,000 with
an 80%: prrnmpal forgweness gomponent. The analysis assumes this loan fully
drawn with an estimated debt service payment of §6,541 and a replacement
reserve:of $1;200 to be fundad annually.

*  Areplacement reserva of $1,600 willbe funded annually.

+ The newannualdebt service as aresult ofthe KIA loan is estimated at $42,758.



J n 2912 whnch rapresents the fwst fullyearaf prirscipar and interest payments the dabt

shmws adequate cash ﬂaw to rapay the KIA Fund C loan.

REPLACEMENT RESERVE

The annual replacement cost is $1,600. This amount should be added to the
replacement aaaoun’t each Eﬁecember 1 until the baiance reaches $16;000 and

IX. DEBT OBLIGATIONS

Description.

Outstanding  Maturtty

Kentucky Rural Water Finance Corpofatlon

KiA Loan {F02-10)
Buffale Trace Aréa:Developrent District
KIA Loan:(¢80-18)
Rural Development

Kentueky Rural Water Finance Carporation

Total

$1,250,000 st torm note
725134 2024

5,983 2010

160,000 2012
926,000 2044
3,425,000 2028

$6,201,062

X. OTHER STATE OF FEDERAL FUNDING IN PAST FIVE YEARS

Funding
Project Title Source Amount Type
Deiisle Curve KRWFC  $3,350,000 Loan
Rural Route 8 Waterline Extension HB380 $100,000 Grant
Highway: 435 WsterlineExténéion HB380 $1,000,000 Grant
Tucker's Trailer Park Waterine Extension HB280 $108,000 "Grant
Route8 Waterine Extension HB38O $120,000 Grant
Phase | Caunty Cleanup {Delisle). HB&O8 $1,000,000 Grant
Phase || County Cleanup (Delisle) HB60S $260,000 Grant
Xi. CONTACTS
Applicant Applicant Contact
Buiffalo Trace Area
Name  Bracken:County Water Distriet Name Development District
1324 Brooksville-Garmantown 201 Government §t,
Address  Road, P.O. Box 201 Address P.O. Box 460
Brooksville, KY 41004 Maysville, KY 41056
County  Bracken Contact l.aura Jefferson
Contact  Eddie Chinn Phane (606) 564-6804
Phore  (B0B) 735-3513 Email iefferson@biadd.com

Email __echinn1D9@windstream.net




Faal ™

Engmaer
Name
Firm

Address

Plione (5 ‘
Emall ,,Jdrsynaids@hmbpe BOMm

XN, RECOMMENDATIONS

KA étaff recommends appraval of the loan with the standard conditions.



EXHIBIT 1
BR#CREN CGUNT’! WATER DISTRICT
CASH FLOW ANALYSIS

¥ ﬁlhﬂ al’28.8% Siizngal

grayshaded fems arg linked to revenue bridge

Audited % Auditad % Audited
) Change:  200%
! 2% A ,'1.2?‘1 J46
BulkWamrSates o+ §7%h. 3900
Swrchamgs 1% 39,123 -52% 3,306 3,000
Diher 3 . 34,334 4% 89441 ) 35,682
|Total Revénues 4270818 5% 1212874 4% 4483011 1,312828
Dperating Exprases v
Opessting Btpensas BoieH y5e] 8% 8% 417 476
337, 682’ 14% % 308 5?5
Uepremahon 324,021 17% £%. 453,094
ReptscementResarve y
Fotal Expanses 1056522 W URET % LITBAE| 1206 126 | ms0ss  AEis
‘INet Oparsting Income | 215,297 -88% 26357 1578 .g1:4;§34} BZT7E4 234:024 182,838 170343 |
fe‘an-ﬂpmtfng fncome and Expenses »
1,322 523% 8237 83% 1,361 1,500 1,508 1,500 1,500
Jdps (L4 68631 - 38;2[14» 33684 10102 1 ANz 10102 10,402
Tata!ﬂun—ﬂpamfng i‘nr:ame Ex;xmses B7.953 32% 45441 ~25% 35045 44,602 1%, 14802 1,602
1Aud Non-Cash Expanses o
{Deprecidtion 324021 17% 7914 8% 401004 -40B,024 417205 425549 434,08
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BRAGKEN GOUNTY WATER DISTRIGT

EDY

BALANCE SHEETS
_ Upen
ASSETS 2007 2008 2009 Cemplation
Current Assets ,
Cash ard Cash Erulvalents Hran 123,433 125,018 118,475
Awtlunts Reieivable 108,861 186,820 132,084 129,139
fnwentory 33,058 270314 40,434 33,807
Prapaid 14,087 10,723 byas 10,750
Total Current Assets 472,804 258,718 3006 262,171
Restricted Assels:
Gash and Cash Exlivalonts. 417,610 279,817 1,486,317 261,497
Sinkifg Funds . h2A8s 793438 2ABOTY 264815
Total Rastrioted Assets #$18,796 ‘BI2 A8 1,720,204 TE26.012
Uity Plant
Land, Systemn, Bullding and Equipment 12816287 13263727 14,508,433 15,604,433
Less Accurpiilated Dapreciation { ) BIT; S934.040)  (3,835,044)  (3.600,744
Net Fivad Assets 10,028,787 10,872,488 11,913,688
Othar Assals ,
Einamorntized Barid Goets and Discount, Net 117208 114411 . 111013 107,945
Total Other Assdts 117,208 114919 111,013 107,915
Tatal Assels 11,148,260 10954070 13,021,871 12,839,787
[IABILITES
Current Liabilities
Abcounts Payshle 167,934 53,754 43,011 43,011
Customer Deposits 82,778 57,2580 56,850 58,5959
Current Portion Long Term Debt ' 194,884 199,500 177,971 287,426
Short: Term Note D 0 1,250:000 o
Acgrued Payroll Costs “ 15,540 17,417 16,309 16,322
Taxes Payable 5428 3,807 6,874 5336
Accrued intersst 74,160 71,454 80772 75,482
Totat Current Liabififfos 520;522 402,982 1,631,587 488,516
Liablijties Payable - Restricted Assets _
Nates and Bends Payable 5,152,462 4,551,981 4,773,891 4,753,185
Consiruction Furids Avaliable (83,031) 0 0 0
Gity of Augusts Undercharge Payable b 65,917 J7 66 )
Total Lisbilitics Payable - - Restrictodt Assats 5,089,431 5017878 4,811,657 4,763,185
Total Liabilities 5,615,853 SA20,860 6443244 5,249,701
Retained Earnings: o
Inveated in Capltal Assets Net of Related Debt 4,644,345 4,877,326 4.670,527 6,652,658
Rastrictey 417,616 29317 1,480,317 261,197
Linrestricted 466380 376,587 .. 427,883 __B76,221
Total Retainad Eamings 5,528,216 5,533,210 6,578,727 7,580,085
Votal Liabilities and Equitles 11448260 10,954,070  13.021.87% 12.830.787
Balanee Sheot Analysis
Current Ratlo 8.91 0.74 0.19 0,60
Pabtto Equity 1.02 0,58 Des8 .68
Working Capital ‘ (47,718} {104,268) (1,322,412} (194,345}
Percent of Total Asgata InWorking Capltal 0.42% D D5% ~A{1.16% ~1.51%
D30 26.9 47.3 45.0 44,7

JAIADIL 847 AMA, Balenes Shas)
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[Letterhiead of Counsel far-Water Utility]

[Date]

Kentucky infrastructure Authority
1024 Capital Ceniat Drive

Byite 340

Franifort, Kentlicky 40601

RE: Fund CloanC11:01 ¥ Furd & Lnon &y =y
Bratken Courity Water District

Ladies and Gentlemen:

The undersigned is.an attorney at law duly admitted fo the practice of law in the
Commanwealth of Kentucky and is legal counsel to the Bracken County Water District,
herainafter referred o as the "Water Utility", | am familiar with the organization and
existence of the Water Utility and the laws of the Commonweaith applicable thereto.
Additionally | am familiar with the water project {the “Project”) with respect to which the
funding commitment by and between the Kentucky Infrastructure Authority ("Authority")
and the Water ulility.

| have reviewad the commitment letter hy and between the Authority and the
Water Ufiity and the documentation regarding wage rates and procurement with respect
ta the Project.

Based upon my review: |.am of the opinion that:

The Waler Utility has prepared construction spegifications in accordance with all
applicable state or federal wage rate laws and that the procurement procedures
including those: for- construchon, land, equiprent: and: professional services that
are a part-of the projéct are in compliance with all applicable: federal, state and
local procurement laws.

Respectfuily,






EXHIBIT 1 i
BRACKEN GCOUNTY WATER DISTRICT
CASH FLOW ANALYSIS

Operating Revenues
Water Sales

Bulk Water Gales
Surcharge

Other

Total Revenues

Operating Expenses
Operating Expenses
Purchased Water
Depreciation
Replacement Resenve
Total Expenses

Net Operating income

Nor-Dperating Income and Expenses
Interest on Investments

Other - Taps & Gains{Loss) on Sales

Total Non-Operating income & Expenses

Add Non-Cash Expenses
Depreciation

Gash Available for Debt Service

Debt Service (enter as positive #3)
Existing Principal
Existing Interest
KIA Laan {B10-10)
Froposed KA Loan
Totat Debt Service

[ncome After Debt Service

Deht Coverage Ratlo

Audited Projected Projected Projected Projected
2009 2010 2011 2012 2013

1,147,780 4,271,148 1,468,200 1,469,200 1,463 200
28974 3,000 3,000 3,000 3,000
3,308 3,000 3,000 3,000 3,040
35,141 35,682 35882 15682 35,682
1,163,211 1,312,828, 1,510,882 1,510,882 1,510,882
397 596 41?,4?6‘ 438,350 460,267 433,280
379,595 398,575 418,803 438,429 461,400
401,004 402,024 417,205 425 549 434,060
2,600 2,800 2.800
1,178,186 1,225,075 1,276,858 1,328,045 1,381,540
{i4,984) 87,754 234,024 182,838 128,343
1,361 1,500 1,500 1,500 1,500
33,684 10,102 10,102 10,102 10,102
35,045 11,602 11,802 14,602 11,602
401,004 408,024 417 206 425 549 434,080
421,068 508,379 662,830 £18,988 £75,004
199,499 171,888 2546 197 260,443 182,726
219,083 208417 202,564 181,771 180,726
4698 6.541 6,541 6,541
30,894 42 758 42,758 42 758
418,582 416 796 508,065 501,512 422 750
2.483 91,583 158,765 118,475 152.254
1.01 1.22 1.31 1.24 1.36






BRACKEN COUNTY WATER DISTRICT
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

PROPRIETARY FUND
For The Years Ended December 31, 2010 and 2009
2010 2009
OPERATING INCOME
Water Sales $ 1,342,671 $ 1,117,790
Bulk Water Sales 3,423 2,974
Surcharge - 3,306
Other Service 46,545 39,141
Total Operating Income 1,392,639 1,163,211
OPERATING EXPENSES
Water Purchased 381,368 379,585
Salaries 205,833 188,499
Employee Pensions and Benefits 48,925 42,966
Electricity 39,858 35,947
Maintenance 466 7,740
Operation Supplies and Expenses 24,189 6,967
Insurance 21,781 23,025
Office Supplies and Expense 22,146 19,047
Qutside Services 23,392 28,330
Transportation 14,044 9,763
Miscellaneous 4,482 18,577
Regulatory Commission Expense 1,841 1,865
Payroll Taxes 15,647 14,870
Total Operating Expenses 803,972 777,191
Operating Income Before Depreciation and Amortization 588,667 386,020
Depreciation Expense (265,166) (401,004)
Amortization Expense (3,097) (3,097)
OPERATING INCOME (LOSS) 320,404 (18,081)
Non-Operating Income (Expense)
Gain on Sale of Land - 2,364
Customer Tap Fees 24,700 28,956
Interest Income 354 1,361
Interest Expense (211,449) {(219,083)
Total Non-Operating Income (Expense) {186,395) (186,402)
NET INCOME (LOSS) BEFORE CONTRIBUTIONS 134,009 (204,483)
STATE CONTRIBUTIONS IN AID OF CONSTRUCTION - 1,250,000
NET INCOME AFTER CONTRIBUTIONS 134,009 1,045,517
NET ASSETS, BEGINNING OF YEAR 6,578,727 5,633,210
NET ASSETS, END OF YEAR $ 6,712,736 $ 6,578,727

The accompanying notes are an integral part of the financial statements.
-4-




Current Assets

BRACKEN COUNTY WATER DISTRICT
STATEMENTS OF NET ASSETS
PROPRIETARY FUND
December 31, 2010 and 2009

ASSETS

Cash and Cash Equivalents - Unrestricted
Cash and Cash Equivalents - Restricted

KRWHFC Sinking Fund
KIA Sinking Fund
Unbilled Revenue

Accounts Receivable - Customers, Net of Allowance

for Uncollectible ($8,657)
Inventory of Supplies - at cost
Prepaid Insurance
Total Current Assets

Fixed Assets

Property, Plant and Equipment
Less: Accumulated Depreciation
Total Fixed Assets

Other Assets

Bond Issue Costs

Current Liabilities
Accounts Payable
Customer Deposits
Accrued Wages and Vacation Pay
Taxes Payable
Accrued Interest
Short-term Note Payable KRWFC
Current Portion of Long-Term Debt
Total Current Liabilities

Long-term Liabilities
Notes Payable, Net of Current Portion
City of Augusta Undercharge Payable
Total Long-term Liabilities

TOTAL LIABILITIES

Net Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Investment in Capital Assets, Net of Related Debt

Restricted Net Assets
Unrestricted Net Assets
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

2010 2009

$ 169,963 $ 125,018
188,302 1,480,317
135,357 149,424
121,227 99,553
48,323 37,179
145,097 95,805
40,825 40,434
10,372 10,739
859,466 2,038,469
14,625,831 14,608,433
(3,901,110) (3,635,944)
10,724,721 10,872,489
107,916 111,013

$ 11,692,103 $ 13,021,971
$ 44,090 $ 43,011
57,241 56,850
19,782 16,309
8,299 6,674
66,548 80,772

- 1,250,000

241,197 177,971
437,157 1,631,587
4,532,794 4,773,991
9,416 37,666
4,542,210 4,811,657
4,979,367 6,443,244
5,950,730 4,670,527
444,886 1,480,317
317,120 427,883
6,712,736 6,678,727

$ 11,692,103 $ 13,021,971

-3

The accompanying notes are an integral part of the financial statements.



BRACKEN COUNTY WATER DISTRICT
STATEMENTS OF CASH FLOWS
PROPRIETARY FUND
For The Years Ended December 31, 2010 and 2009

2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts From Customers $ 1,286,049 $ 1,127,515
Payments to Suppliers (573,361) (613,250)
Payments to Employees (266,932) (204,177)
Other Receipts (Payments) 46,545 39,141
Net Cash Provided (Used) by Operating Activities 492,301 349,229
CASH FLOWS FROM INVESTING ACTIVITIES
KIA Sinking Fund (21,674) (2,218)
KRWFC Sinking Fund 14,067 (13,620)
Interest income 354 1,361
Net Cash Provided (Used) by Investing Activities (7,253) (14,477)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Proceeds From Capital Debt - 1,250,000
Principal Paid on Capital Debt (1,427,971) (199,499)
Purchases of Capital Assets (117,398) (172,313)
Proceeds From Sale of Capital Assets - 150,000
Payments for New Line Extensions - (1,220,028)
State Grants Received - 1,250,000
Contributed Capital - Tap Fees 24,700 28,956
Interest Paid on Capital Debt __(211,449) (219,083)
Net Cash (Used) Provided by Financing Activities (1,732,118) 868,033
NET INCREASE (DECREASE) IN CASH (1,247,070) 1,202,785
Cash and Cash Equivalents - At Beginning of Year 1,605,335 402,550
CASH AND CASH EQUIVALENTS - AT END OF YEAR $ 358,265 $ 1,605,335
Reconciliation of Operating Income (Loss) to Net Cash Provided
(Used) by Operating Activities:
Operating Income (Loss) $ 320,404 $ (18,081)
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:
Depreciation Expense 265,166 401,004
Amortization Expense 3,097 3,097
Change in Assets and Liabilities:
Accounts Receivable, Net (60,438) 3,845
Inventories (321) (12,503)
Prepaid Expense 367 (16)
Accounts Payable and Other Payables (39,770) (26,909)
Customer Deposits 391 (400)
Accrued Wages and Vacation 3,473 (808)
Net Cash Provided (Used) by Operating Activities $ 492,301 $ 349,229

The accompanying notes are an integral part of the financial statements.






PROFESSIONAL
ENGINEERS

Office: (502) 695- 9800
Fax: (502) 695-9810

Highway Engineering
Structurél Engineering
Water & Wastewater
Site Development
Right-of-Way
Master Planning
Environmental Planning
Surveying
Project Management
Cost Estimation
Construction Inspection
Aviation Services
Environmental Remediation

Landscape Architecture

Breakdown of the Dollar Amount of Funds Used for Property
Acquisition:

#331 — Transmission and Distribution Mains: $665,850
#334 — Meter and Meter Installations: $44,400

#335 — Hydrants: $29,000

KENTUCKY « TENNESSEE « INDIANA « ALABAMA = WEST VIRGINIA » GEORGIA
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