
ATTORNEYS ATLAW 

Kentucky Home Trust Ruilcling, 450 South Third Street, Louisville, Kentucky 40202-1410 
Telepl? one (5 02 ) 5 69 ~ 7 5 2 5 Telei’ax ( 5 02 ) 5 69- 7 5 5 5 \v\Y\Y. rubinhays. coin 

CI-IARLES S AlUSSON 
W RANDALL jONES 
CHRISTIAN L jIJClCEIT 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
Frankfort, Kentucky 40602 

Re: Bracken County Water District - Kentucky Public Service Commission Application 
for a CPCN and approval of financing for a Water System Improvements Project 

Dear Mr. Derouen: 

Enclosed please find the original and ten (10) copies of the Application of the Bracken 
County Water District for a Certificate of Public Convenience and Necessity to construct and finance 
a water system improvements project pursuant to KRS Chapter 278. 

Also enclosed are eleven (1 1) copies of the exhibits required, with the exception of the Plans 
and Specifications, prepared by HMB Engineers on the Project, two of which are being forwarded 
by said Engineers. 

Please let us know if you have any questions or need any additional information. 

Sincerely, 

Rubin & Hays 

WFU:jlm 
Enclosures 

cc: Ms. Diana Moran, BCWD 
Jeff Reynolds, P.E., HMB Engineers 



In the matter of 

APPLICATJ[ON OF CgPurVW WATER ) 
) 
1 
) Case No. 2011-, 

PURSUANT TO ) 
) 

P L I C A T I O N  

The Bracken Counly Water District (the "District"), by counsel, pursuant to KRS 278.020, 

petitions the Commission for a certificate of public convenience and necessity to construct a 

waterworks improvement project and finance said project. The following information is filed in 

accordance with the Commission's regulations: 

1. The District's office address is P.O. Box 201, BrooksviIIe, Kentucky 41004. Its 

principal officers are listed in its 2010 Annual Report, which is on file with the Commission; 

2. The District is a non-profit water district organized under KRS Chapter 74 and has 

no separate articles of incorporation or by-laws; 

3. A description of the District's water system and its property stated at original cost by 

accounts is contained in its 2010 Annual Report, which is incorporated by reference pursuant to 807 

KAR 5:001 Section (5)(5). All required normal financial schedules and other data are in the Annual 

Report; 

4. The Short Roads Water Project (the "Project") consists of the construction of 

improvements to the waterworks system as described in E ibit "An attached hereto; 



5 .  The Project is in the public interest and will improve the District’s system - see 

Exhibit “A” attached hereto; 

6. The total project cost is approximately $1,096,000, as forth in the Final Project 

Budget attached hereto as Exhibit ccB99; 

7. 

8. 

9. 

The District has obtained all of the easements for the Project; 

This service will not compete with any other utility in the area; 

Based on these facts, the District believes that it is in the public interest that this 

certificate be granted and that the plan of financing be authorized; 

10. 

1 1. 

Copies of the certified bid tabulations are attached hereto as Ex 

The following information is provided in response to 807 KAR 5:OOl Section (8)(3); 

a+ Articles of Incorporation - None, the District is a statutorily created water 

district under KRS Chapter 74; 

12. The following information is supplied to 807 KAR 5:OOl Section (9)(2); 

a. Facts relied upon to show that the Project is in the public interest: see E x ~ i b ~ t  

“A” attached hereto; 

b. No new franchises are required. Copies of the permits are attached hereto as 

Exhibit “D”; 

c. Diagrams of the proposed construction and construction specifications are 

contained in the Plans and Specifications on file with the Commission; 

d. Three (3) maps of suitable scale showing location of the proposed facilities 

are attached hereto; 

2 



e. The construction costs will be funded from the proceeds of (i) a Kentucky 

Infrastructure Authority CKIA) loan (fund B) in the principal amount of $475,000; and (ii) aKIA 

loan ( h d  C) in the principal amount of $621,000; (see attached Conditional Commitment Letters 

from KIA attached hereto as Exhibit “E*); 

f. The estimated cost of operation of the system after Project completion is 

attached hereto as E 

13. The following information is provided as required by 807 KAR 5:OOl Section 

(11)(1); 

a. 

b. 

attached hereto; 

C. 

d. 

e. 

f. 

District’s system. 

A general description of the property is contained in the 201 0 Annual Report; 

Financial information relating to the KIA Loans is contained in Exhibit ‘‘E” 

All funds are to be used in accordance with the Final Project Budget, see 

No real property are being acquired in connection with this Project; 

No proceeds of the KIA Loans will be used to refund outstanding obligations. 

The KIA Loans will be secured by and paid out of the revenues of the 

14. The detailed Statement of Revenues, Expenses and Changes inNet Assets, Statement 

of Net Assets and Statement of Cash Flows for the twelve month period ending on December 31, 

2010 are attached hereto as Exhibit ‘W’; 

15. The following exhibits are provided pursuant to 807 KAR 5:001 section (1 1)(2); 

3 



a The District hereby requests and moves for a deviation, pursuant to 807 KAR 

5:001, Section 14, from the requirements of 807 KAR 5001, Section 6, which requires that the 

financial data filed with the Application be for atwelve (12) month period ending within ninety (90) 

days of the filing of the application. The District states that there has been no change that is material 

in nature in the financial condition or operation of the District since December 31, 2010. The 

financial data filed herewith as Exhibit 'W' is for the twelve (1 2) month period ending December 

31,2010. This is the most recent published financial data available. Because the Project has been 

bid and the District is under a bid-hold period by the Contractors, the District cannot run the risk of 

delaying the commencement of the Project and Iosing the favorable bids while more current 

financial data is compiled; 

b 

c. 

There are no trust deeds or mortgages applicable; 

Maps and detailed plans are on file with the Commission. Detailed estimate 

of property acquired by USQA number is attached hereto as Exhibit " 

16. District requests that it be granted adeviation under 807 KAR 5:001(14), ifnecessary 

to accommodate any situation where inflexible compliance with a regulation would be 

impracticable, onerous or which would hinder District's daily operations. 

4 



, the Applicant, Bracken County Water District requests that the Public 

Service Cornmission of Kentucky grant to the Applicant the following: 

A. A certificate of public convenience and necessity permitting the Applicant 

to 

construct a water system improvement project; 

B. An order approving the financing arrangements, including the loans fromthe 

Kentucky Infrastructure Authority in the aggregate principal amount of $l,O96,0OO. 

C. Applicant's motion for a deviation from the 90 day requirement for financial 

information as required by 807 KAR 5:001 Section (1 1)(2)(a). 

Bracken County Water District 

Rubin & Hays 

BY (% &&pp5?5=/ 
W. Raddall Jones 1 -/ 
Kentucky Home y w l d i n g  
450 South Third Street 
Louisville, Kentucky 40202 
(502) 569-7525 

5 



The undersigned, Anthony Habermehl, being duly sworn, deposes and states that he is the 
Chairman of the Bracken County Water District, Applicant, in the above proceedings; that he has 
read the foregoing Application and has noted the contents thereof; that the same is true of his own 
knowledge, except as to matters which are therein stated on information or belief, and as to those 
matters, he believes same to be true. 

IN " M O W  WHERIEOF, witness the 
ao., 201 1. 

Anthony Hab/&hl, Chairman 
Bracken County Water District 

Subscribed and sworn to before me by Anthony Habermehl, Chairman of the Bracken 
County Water District on this Decembeda  201 1.  

MY Commission expires .I 1-31 I ~1 
1 m k r k  /v\ 

Notary Public 
In and for said County and State 

6 





Highway Engineering 

Structural Engineering 

Water &Wastewater 

Site Development 

Right-of-way 

Master Planning 

Environmental Planning 

Surveying 

Project Management 

Cost Estimation 

Construction Inspection 

Aviation Services 

Environmental Remediation 

Landscape Architecture 

December 15,201 1 

Randy Jones 
Rubin & Hays 
Kentucky Home Trust Building 
450 S. Third St. 
Louisville, KY 40202- 14 1 0 

RE: Short Roads Water Project 
Bracken County Water District 
HMB ##4162 

Dear Randy: 

Below find a brief narrative description and the public necessity of the 
Bracken County Water District’s (BCWD) Short Roads Water Project. 

The BCWD continues to have numerous leaks and breaks on the 12- 
inch PVC water line from the main pump station. This water line is 
responsible for supplying water to all of the BCWD system and the 
City of Brooksville. When service through this line is disrupted, the 
entire system is affected and it can take several days to get everything 
up and running like it should. BCWD proposes to replace the 12-inch 
PVC with 12-inch ductile iron, which is much stronger and therefore, 
less susceptible to breaks. 

In a continuing effort, to provide safe potable water to rural Bracken 
County, BCWD will be extending water service to approximately 17 
potential customers. This will involve the construction of 
approximately 18,000 1.f. of new water line and the upgrading of 
approximately 5,500 1.f. of small diameter water line. 

Like many of the water systems in Kentucky, the BCWD’s original 
system was constructed of asbestos cement (A.C.) water line. A.C. 
water line is notorious for being brittle resulting in numerous leaks and 
breaks. In a continuing effort to rid the system of A.C. water line, 
BCWD will be replacing approximately 5,500 1.f. of A.C. water line 
with PVC water line. 

The BCWD’s Industrial Park Tank was built with the intent of 
providing water service and fire protection to an industry or business 
that would be constructed in the industrial park. Unfortunately, no 
industry or business has been constructed. As a result, the BCWD is 
unable to get proper turn over in the tank causing the water to become 
stagnant. To remedy this situation, the BCWD proposes to construct 
the Dutch Ridge Valve Vault. This will allow BCWD to designate a 
specific service area to the Industrial Park Tank and insure water in the 
tank is properly turned over. 

KENTUCKY m TENNESSEE E INDIANA E ALABAMA E WESTVlRGlNlA GEORGIA 



If you have any questions or need additional 

Sincerely, 

HMB Professional Engineers, Inc. 

__-- 

/Jeff Reynolds, P.E. 

information, please call. 

Highway Engineering 

Structural Engineering 

Water & Wastewater 

Site Development 

Right-of-way 

Master Planning 

Environmental Planning 

Surveying 

Project Management 

Cost Estimation 

Construction Inspection 
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KENTUCKY a TENNESSEE INDIANA m ALABAMA WESTVIRGINIA m GEORGIA 





-
 

3
 

3
 

n . 0
)
 

c
 
c r= E! L

 
n -
 







0
 

0
 

0
 

69 
6
9
 

ff 

x 
C C
 
:
 

r
 

x 3 
in
. 
r
 

0
 

9
 

N. 

0
 

C C 2 
5: 

3 x 69 
6
9
 

ff 
r
 

0
 

0
 

9
 

z 
8 

p. 
2 C

 

- 69 
2 69 

f( 

-
 

0
 

0
 

9
 

x 
i?
 

m 
i? 

0
 

C C
 

69 
6
9
 

" 

0
 

0
 

0
 

in
 

0
 

69 

9
 

2 
in
. 

> 
x 2 

" 
r
 

69 

-
 2 

2 
x 

C 

0
 

0
 

m
 

W
 

In
 

69 
6
9
 

6
 

m
 

c 

0
 

0
 

9
 

x 
s 

3 

x 
x 

c 

8 
0
 

in
. 

C c 
r
 

69 
69 

0
 

0
 

in
 

r.
 

-. 
C 

0
 

9
 

6
9
 

E
 

c G 

4
 

w
 

i.3 
1 

d
 

N
 

3
 

0
 

0
 

9
 

9
 

N
. 

C
 

C
 

5: 
5: p? 

P 
5 

6
9
 

in
 

69 

0
 

9
 

9
 

0
 

5: 
C

 

3 
u 

6
9
 

3 
r
 

ff 
P 

69 

0
 

0
 

9
 

x 2 

C C
 

8 
in

 
9
 

C
 

6
9
 

W
 

6
9
 

w 

-
-
t
I
 

0
 

6
9
 

W
 

6
9
 
II 

91 
E 

0
 

0
 

6
9
 

21 
6
9
 
I/ 

0
 

0
 

C
 

0
 

0
 

C
 

u 

6
9
 

6
9
 

b 

x 
8 

4 
3 

P 

0
 

0
 

6
9
 

in
 

Ij 
I 

0
 

0
 

x 9 

C 

in
 

0
 

C L 

6
9
 

W
 

6
9
 

t 

x 0
 

0
 

9
 

9
 

C c 

W
 

6
9
 

W
 

< 
6
9
 

* 
5: 

5: 

4
 

W
 

w
 

1 
a
 

O
l 

p,I 
c 

0
 

C
 

N
 

C
 
n LT 

6
9
 

v
 

3 m 0
 

C
 

in
 

C
 

W
 

Q
 

U
 

6
9
 

v
 

x r.. 

0
 

9
 

C
 

-r 
C
 

Q
 

6
9
 

v
 

5: 

I
 

0
 

C
 

N
 

z 
s 

'9
 

m
 

U
 

6
9
 

ff 

----t-- 

C
 

5
 

d
 

I
 

2 
0
 

x 0 
C
 

W
 

C
 

69 
tl 

0. :: 0
 

e 69 
ff 

0
 

C
 

C
 

E 
x m 67 

F 
in

 
ff 

I
.

 

0
 

C
 

8 
E 

m
 

69 
z 

in
 

.-~ 
69 
6
 

ff 
C

 
U

 
0
 

i~ 0
 

C 7 
0
 

W
 

69 

i
 

_
1
 

io 
N

 

C
 

LT 

U
 

tf 







0
 

0
 

0
 

0
 

0
 

0
 

6
9
 

x 
x 

x 5 
9: 
.- 

V
I 

w
 

.- 
6
9
 

0
 

0
 

8 
:: '9
 

E
 

0
 

9: 
2 

x 
7
 

x 
64 

6
9
 

0
 

0
 

0
 

0
 

x 
x 

9 IC 
69 
4 

E
 

m
 

w
 

0
 

0
 

0
 

0
 

x 
2 

9
 

W
 

ffi 
u? 

:: 5 
T

 
6
9
 

t9 

0
 

0
 

C
 

0
 

0
 

6
9
 

t
9
 

x 
x 

L" 

W
 

ffi 
m 

m 0
 

0
 

0
 

x 
0
 

3 
0
 

0
-
 

r: 
N

 
r
 

6
9
 

6
9
 

v. 
z x 0
 

0
 

C
 

C
 

0
 

0
 

C
 

69 
6
9
 

n
 

x 0. 
r
 

T
 

9
 

r
 

a 
=
I 

w
 
-- 

i2 

N
 

N
 

.- N
 

0
 

0
 

0
 

9
 

C
 

x 0 
x 0 

D 
s 

4 b9 
2 69 

3 69 
c
 

v: 
r
 

0
 

0
 

0
 
9
 

8 
9
 

8 
z. 

51 

C
 

C
 
C
 

v. 
P

 
w

 
.- 

u? 
6
9
 

6
9
 

r
 

6
9
 

~~~ 
6
9
 

d
 

c 

0
 

0
 

C
 

C
 

0
 

tn 
0
 

b9 
W

 
6
9
 

5 

a 
w 

9 
w
 

U 
a
 

0
 

x E. 69 

0
 

9
 

8 m
 

69 

0
 

8 E 0
 

u3 

0
 

2 IC
 

P
 

69 

9 

0
 

4 69 
-
 1

; 
r
 

0
 

W
 

9 u? 
E

 

t
 

0
 

0
 

x 
3 

0
 

IC
 

b9 
?

 
N

 
69 

-I 

C
 

C
 

F
 

ff 
2 C
 

v
 
c n 

C
 

C
 

4: 
n v. C
 

C
 

c
 

n
 

C
 

s p: 
e? 

-
-
 

C
 

C
 

U
 

4
 

d
 



-ILL 

0
 

0
 

N
 

69 

x
g

 
?
 

2 w
 

a 
-..-I__ 

0
0

 

*
E

 

x
x

 
(

D
W

 
r: 

r.
 

0
 

0
 

9
 

9
 

8
8

 
3 

3 * 
69 

0
 

0
 

x 0 69 

x 
m

 
0
 

(D
 

e3 

0
 

0
 

x 
x 3

3
 

0
 

P
 

*
 

*
 

-
-

~
 

0
 

0
 

x 
4
 

*
 5

g
 

b9 

0
 

0
 

x B x 0
 

x 3 x 0
 

* 
6
9
 

0
 

0
 

0
 

0
 

m
 

0. 
6

9
.

-
 

63 

;: 
4: 
U1 

18 r 

3 
i 





STEVEN L. BESHEAR 
GOVERNOR 

LEONARD K. PETERS 
SECRETARY 

ENERGY AND ENVIRONMENT CABINET 
DEPARTMENT FOR ENVIRONMENTAL PROTECTION 

DIVISION OF WATER 
14 REILLY ROAD 

FRANKFORT, KENnJCKV 40601 WMB ~~~~1~~ 
www. kentucky.gov Er?@frs8$fs, rmrs, 

May 5,201 1 

Mr. Michael Brothers 
Bracken County Water District 
P.O. Box 201 
BrooksviIle, KY 4 I004 

RE: Bracken County Water District 
AI ## 33805, APE20110001 

Short Road Water Project 
Bracken County, KY 

PWSID # 0120039-1 1-001 

Dear Mr. Brothers: 

We have reviewed the plans and specifications for the above referenced project. The plans include 
construction of approximateiy 10,000 feet of 12-inch DI, 27,700 feet of 4-inch PVC, 600 feet of 3-jnch PVC 
and 500 feet 2-inch PVC water line. For the purpose of review, DOW wiU not approve lines less than 3-inches 
for distribution. When 2-inch lines are proposed for distribution they are approved on a case-by-case basis with 
the stipulations that such cannot be extended. In areas where lines may be extended in the future, DOW reserve 
the right to approve 3-inch waterlines as a miriimum diameter. This is to advise that plans and specifications 
for the above referenced project are APPROVED with respect to sanitary features of design, as of this date with 
the requirements contained in the attached construction permit. 

If you have any questions concerning this project, please contact Mi-. Farhoud Sarabi at 502-564- 
341 0 extension 4825. 

Sincerely, 

Solitha Dharman, PE 
Supervisor, Engineering Section 
Water Infrastructure Branch 
Division of Water 

DSM:FS 

Enclosures 
C: I-Th4B Professional Engineers, Inc. 

Bracken County Health Department. 
Public Service Commission. 

KenhickyUnbridledSpirit.com 

1 

I 
($ 

i 
UNeRlDlED SPIRm An Equal Opportunity Employer MlFiD 

http://kentucky.gov
http://KenhickyUnbridledSpirit.com
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6. 

-. . 

7, ' 
. I  

FUI principal payments. will comm&fiw 01) ~ u p e  I or'' Deci!mber I 
imt;n&diattely su@x the date cif the last dtaw of fund$, prdvidafd that if 
such June I cir Oec r I shall bB le$s thanthme m 
the last drnofftrnds, then the first prlnc[pal baym 
1 01 December 3 which is'at least six months fruml 
of funds. Full payments will be due each six'm6rrthii 
is repaid. 

A loan Sl;twicing fee of 0.20% of the annual outstaidin 
be payable io the Authority as a part of eadh ititerest p 

Loan and grant funds will be disbur$ed after e x e h h n  Of t b  8ssiStimc;e 
Agreement as project co$& are Acurred. 

The final Assistartce Agm?msr(t must be appmW by srdinahce or 
resolution, as applicable, of the city collincif or appdpWe g 

a list of the standand conditions to be aatisfi . p m m  exec 
Brnent or inmrporited irr the Assistanrze. Agte6rn@i$+ An 

Upon completion of final design of the .f;lcitiit;iles: .iri,the at4 
dsscnptiqh,. favorable 4ppmval- shall be obtstrifned of :such: 
appropriate parlies 8s required by Kelutuckp statute di admini 

vide C W j t k a t i ~ n * f m ~ t h d r  legal 

.-  

8, 

9. 

dowmenfatfcln must jRe submitted to the party'.dasigrmted. 

1. 

regulatlorl. 

n!wudfah 9per;ificatians R am0 1 1 '  

. *  
* ,  i * ' I  . .  



-, 

4. 

6. 

" 6. 

.7+ 

8. 

0. 

All easements or purchases .of land shall be completed prior tb 
cmnnmncerne~ of oonstrudion. Ce:Aification of all land Of easernQnt 
acquisitions shall be provided to the Authority. 

The ban must under@ @view by the Capital Projects 
Cclmmltree of the Kentuclsy Legf re prior to th@ sta 
Asststance Agreement I The CD ee meets manttrlyori 
At this time we know of nc1 fuitt.ler submission required fof 4hafr feview: 
however, they may request hfurmla.tion as needed. 

l&m.mmtafioh of Cle&ng hou3e Endihement: and Cteaiirighaui4e 
Comments. *. 

- ,  



ment the Kentucky Uniform Sy$tesm of Awtxmting (KUSeA), 81- an 
vc36 by the Authority and assure that rates and charges far 
d upan the cost at: providing such sm~ioe* 

G), tefereqmb 
lane Coordinate 

If there is a 
uction, As-built 

plans shall also be pmvided to the Authority in the same famat. 

Any special conditions listed helaw andlar stated in Attachment A must be resahxl. 

Please inform the Authority of any changes in your financing plan as S O Q ~  as possible. We 
ist you in a final evaluation of the financing plan when canstruc€ian bids are 
a, We wish you ev@r-y succc3$$ for this project which will benefit bath yaw 

community and the Commonwealth as a whole. 

Kasi L. White 
Fina ncia I An ai ysf  

Attachments 

cc: Trace Area Development District 

Batrower File - Bracken County Water District - 81 0-1 0 

Please sign and rekutn a copy of this letter indicati 
and its terns. Also attach ihe completed “Authori 
Paymgjnt” Farm, 

racceptance ofthis commitment 
Far Electronic Deposit of Vendor 
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fSesc@tJn 
Kor&cky Rural Water Finance Corpnrtioi 

EhfTala Trace Area. Development District 

RUrd Developmknt 
Kentucky Rural Water Finan@ Corpoiation 
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Bid Opening: March, 201 '7 
PROJECT SCHEDULF 
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March 4,2014 

Dear Mr, Chinn: 

thority and the Bracke 
tions set forth in this 

this letter (March 4,204 2) will be allowed for you 
tier aqd enter into an Assistance Agreement, A 

for applicants that expi~trienc:e 
bursemen€ only after execution 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. 

2. 

The Authority project loan shall nat exwed $62/1,QOO. 

The loan shall hear interest at the rate of 5% p@T annum cQmntenciW With 
the first draw ~f funds. 



3, The laan shall be repaid OW a period nat to ex~ead 20 years; .From the data 
the loan Is closed, 

itlat draw of furrbs, 
December 1 which 

is at least six months fKltm the date af the initial draw of funds. Interest 
payments will be due ea& six months thet-eafter during the draw phase. 

5. Full principaland inter&&t paymen rnence on June 1 be December 1 
immedhtely succeeding the date t draw of furkh provided that if 
such June 1 ar December 1 shall be less than thme months since the date of 
the last draw of fund hen the first principal payment date shall be the June 

is at least six rnanths fmm the date of the last draw 
of funds, Full payments of principal and interest Will be due each monthly on 
the first day of each month thlereaftrtr until the loan is repah 

6. A loan servicing fee of 0,20% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

7. Loan funds will be disbursed after execution of the  Assistance Agreement as 
project costs are incurred. 

8. The final Assistance Agreement must be approved by ordinance or 
resolution, as applicable, of the city council or appropriate governing board. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Asslstance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. Upon completion of final design of the facilities in the attached project 
description, favorable approval shall be obbined af such design by all 

rcrpriate parties as required by Kentucky statute or administrative 

2- 

. 

Applicant must provide certification fmm thei gal munsef stating that they 
have prepared wn3tructir)n specifmations in rdance with all applicabie 
5tak Qr federal wage rate laws, and that the pmcutement pmwdures, 
including those ~ Q F  cppstructkn, land, aquipment and prafessiaoal sewices 
that are a part of 1 jeec€, are! in mrnpliance with applicable fedoral, state 
arid lrscal prucure aws. 



Page 3 

3, 

4. 

5. 

8. 

7. 

8. 

9. 

I O .  

1 I! 

Upon reGeipt of wnstructian bids 8 tabulatian of such bids and engineer's 
rectlmmendatians on cornpllance with bib specifiCa'tions arld 
twnmmendatior"r for award, shall be forwarded to the Authority fat- final 
approval and sizlng of this loan and the project. 

Based on the final "as bid'" projed budget, the communi& must provide 
s&tisfar;.tory proof, based on then existing conditions, that the revenue 
projections in the attached descriptions are still obtainable and that the 
projections of aperating expenses have not rnaterialiy changed. The "as bid" 
project budget shall be reviewed and appwved by your mnsultanf engineer 

Any required ad]ustment in utility senrice rates shall ba adapted by 
ordinance, municipal order or resolution by the appropriate govmning body of 
the Borrower, Public hearings as required by law shall be held prior to the 
adoptisn of the sewice rate ordinance, order, or resolution. Any required 
approuals by the Kentucky Public Sentice Commission shall be obtained, 

All easements or purchases of land shall be completed prior to 
wrnmencement of construction. Certiftcation of all land or easement 
acquisitions shall be provided to the Authority, 

The loan must undergo review by the Capital Projects and Bond Oversight 

At this time WQ know of na further submission required for their review; 
however, they may mquest information as needed. 

ee of the Kentucky Legislature prim to the state's 
nce Agreement. The committee meets monthly on t 

Documentation of Clearinghouse Endo Rem ent and Clea itng ho u se 
Comments, 

The Barrower must complete and return to the Authority the attached 
"Authorization Far Electronic Deposit of Vendor Payment'' Form. 

e Kentucky Untfwm 5 
proved by the Author d assure that rates and charges fwr 



12. Final Design Plans in an AutaCAD D 
the appmpriate (North, South ar Si 

tQtII (1VAD83-StI~ey FelEst) 
deviation from the Fina 

f also bd providcrd ta t 

Any special conditians listed below andfor" stated in Attachment A must be reselved. 

Please inform the  Authatity af any changes in your fina 9 plea as mon as possible. We 
will assist you in a final evaluatian of the financing n when canstructior) bids are 
8Vailable. We wish you every SUCCBSS far this pmject which will benefit bath your 
community and the Cornmanwealth as a whole. 

-\. Kasi L. White 
Fillancia1 Analyst 

Attachments 

cc: Laura Jefferson, Buffalo Trace Area Development Ristrict 
Jeff Reynolds, H 
Dirk Bedarff, Peck, illiams LLP 
Sfate and Local De G 
Borrower File - Bracken County Water District - C11-01 

Please sign an4 return a copy of this letter indicating your acceptance of this mmmitment 
and Its terms. Also attach the completed 'Authorization Far Electronic DeposR of Vendor 
Payment" Form. 



Financial Institufion Information: 

1, €he undersigned, authorize payments directly to the account indicated above and to comct 
any e m s  whFch may occur from the transactions. I also authorire the Financial Institution 
to post these transactions tu that account 

Please return completed farm tu: Krentucky infrastructure Autharity 

Frankfort, W 40801 
Center Drive, Suite 3 M  

phone: 502-5734E80 
fax: 502-57341 57 



ATTA(=#MENT A 

Bwaoken County Water District 
G I  7 -01 



Bond Counsel ~ Peck, Shaffer, &Williams 
PROJECT SCHEDULE 1 

Bid Opening: May, ZOf? 

OTHER STATE-FUNDED 
PROJECTS LAST 5 YRS 

U. 9 L, I U L  

I 
!See Atfached 

See Attached 

I 
.- 

RESIDENTIAL RATES Avg. 811 

R E G I O N A A a f  plannlng recornmendatlans, 

Current 2,403 $ 4427 (for 4.000 gallans} 
Addltianal '10 $ 44.27 (for 4,000 gallons] 

Audlted 2005 451,912 420,747 34,165 1.07 
20#9 421,085 418,582 2,m 1.01 
d 2010 508,379 41 91,583 1 *22 

Projected 2D11 662,830 5D 1513,785 1.31 
619,988 50 118,475 1.24 
578,004 t52,254 I .38 



1. PROJECT DESCRIPTION 

years old and wa 
s have caused additional pressure an 
Flrndle the additional pressurei 

II, ,PROJECT BUDGET 

- Total 
Administrative Expen~es $ 20,000 

/"4, Land & Easements 3,000 
Engineering Fees 03,000 
Construction 455,000 
Go n tingemy 45,000 
Other 5,000 
Tutal $ 821,am 

111. PROJECT FUNDING 

Fund C Loan 
Total 

N. glA..D EBT-.S.ERVIC E, 

Amount % *_ 

$ 821,DQO 100% 
$ 621,000 I D # %  

Construction Loan $ 621 ,QOQ 
interest Rate 3.00% 
Lrlan Term (Years) 20 
Estimated Annual Debt Service $ 41,518 

-, Administrative Fee (0,20%} 1,242 
I. ,. Total Estimated Annual Debt Service $ 42,753 



VL CUSTOMER CO.~POSlTlcSW AND RATE STRUCTURE 

C us to mer3 Cuwent 
Residential 2,380 
C6mmert;ial 23 

0 Industrial -- 
Total 2,403 

1 NO additional customers em anticipated as a result of this project. 

The city purchases their water From the City of August and provides service to 
approximately 357 customers in Brooksville and 361 customers of the East Pendleton 
Water Ristrict. 

RATES 
--, 

Rates were last increased in September, 201 0 approximateiy 28% based on a rate 
study completed in 2009. 

Rate 
Minimum (2,000 gallons) $ 25.39 
Next 38,000 gallons 9.54 (Rates per 1,000 gal.) 
Over 40,000 gallons 7.51 
Cost for 4,000 gallons $ 44.27 

Am rda bi lity Index (RateiM H I) 1.5% 

In 2000, tht3 County's population was 8,279 with a Median Household Income. (MHI) of 
$34,823. The median hausehold incame for the Commonwealth is $33,672. The prolect 
wil qualifjr for an interest of 3.0% because the County MHI is above the state MHI. 



HISTORICAL 
8inca 2007, Bracken Caunty Water Distrlct has seen a moderate decline In their 

they have been able to complete a signiftcant amount of waterline extension projects 
which has allowed them to expand their customer base. Thelt' debt caverage mtia 
declined drastically between 2#O7 and 2008 due to a $3.25 million band ksue for 
capital projects. However, upon feceipl of results of the r&te study conducted, the 
district has passed aut a toximete 28% rate irrcraase which will support opemtions and 
provide deb€ capacity mjects that the distAc=fs plans to construct overthe next three 
to five years. 

In reviewing the balance sheet, assets have increased from just Over $1 -I million in 
2OO7 to over $1 3 million in 2009 due primarily to grants received (restricted assets) and 
expansion of the distribution system a$ reflected in the Fixed Assets. Liabilities 
incniased as well with additlon of over $5 million In new banding from 2007 to 2009 
which was used to finance capital projects. 

/1 

PROJECTED 
Projections are based on the following a ssurnption s , 

nticipated to increase in 201 0 and 20? 1 due to the rate increase 
September, 2010, For201 2 and 2023, no increase in revenues 

is anticipated. 
* Expenses wit1 increase 5% annually. 
* The Kentucky Rural Water note in the amount of $1,250,000 whose proceeds 

ware used to fund the Relisle prsject matured February 2010 and was paid off 
with line item grant bollam. 

mmitment letter in December 201 0 far the Short Roads 
pgmdes prajact from the Fund B program far $475,000 with 

iveness component. The analysis assumes this loan fully 
ted debt service payment of $8,541 and ~3 replacement 

* A replacement T~%~@wB af $1,6l)O will be funded annually- 
* The new annual debt servitx 8$ a result ofthe KIA loan is estimated at $42,758. 

fundad annually. - 
'c-' 



REPLACEMENT RESERVE 
The annual replacement cast Is $1,600. This amount should be added to the 
replacement account each December 1 until the balance reaches $lS,SOO and 
maintained for h e  life of the loan. 

KIA Loan (CBS-18) 
Rural Development 
Kentucky Rural Water Finance Ccirporatior? 

Xcrfal 

5,983 20.1.0 
150,000 20?2 
928,000 2044 

2028 

X.  OTHER STATE OF FEDERAL FUNDING IN PAST FIVE YEARS 
-. 

FundCng 
Project Title Source Amount T ' + -  

KRWFC $3,350,000 Loan 
aterline Extension HB3SU $100,000 Grant 
terline Extension HI3380 $?,O00,oOO Grant 

r Park Waterline Extension H8380 $1 08,000 ' Grant 
Route 8 Waterline Exten ' HB380 $'I 20,000 Grant 
Phase 1 County Cleanup W0608 $4,QOO,000 Grant 
Phase II County Cleanu HI3608 $250,000 Grant 

Xi. CON'TACTS 

Address Road, P.O. Box 201 
Brooksville, KY 41004 

r-\, 

'. 

- 

Buffalo Trace Area 
Development District 
201 Government $t, 
P.O. Box 480 
Maysville, KY 41056 
Laura Jefl@rsan 
(6Oti) 564-6894 
ljeffersona btadd .Corn 



Xli. RECI&MMENISPLTlONS 

KIA staff recommends approval of the loan with the standard conditions, 





Othw Assets 
UnamoNzed Band Wt§ and Discount, Net 

Tataal Other Assets 

Total Asr;ets 

LIABlLIFJES 
C u m t  LhakiTilies 
Aococm& Payable 
Customer D s p ~ ~ l t s  
Current Partian Long Term Pebt 
Short Term Note 
Accrued Psymll Costs 
Taxes Peyable 
Accrued intarest 

T ~ t a i  Cumnf LiabltlYIes 

123,233 118,475 

I 17,208 114,111 1 11,OI 3 107,915 
117,208 1141 11 111,013 1 07,915 

163.934 53,754 43,017 43,011 
82,778 57,25D 56,850 58.359 

0 0 1,25Qio,0UO D 
15,540 17,117 16.309 115,322 
5,428 3,907 6,074 5,336 

w,eM 199,500 177,g';tI 287,426 

74,160 71,454 00,772 75.402 
520,522 402,902 1,631,587 480,516 

5.1 52,482 4,951,961 4,773,391 4,783,185 
0 0 0 

Tofa1 Liabilities ' 5,819,853 5,420,860 6,443,244 5,249,701 

Retained Earning5: 
Ingested in Capital Assets Net of Related Debt 4,844,348 4,877,326 4.167aI527 6,852,658 
Restricted 41 7.610 278,317 1,480,317 261 .I 97 
Unrestricted 486,3BQ 376,567 1427,883 678,232 

?Waf Re$ainerf famings 5,520,316 5,533,210 6,$78,72? ?,5901Q% 



tharity 
IO24 CapiteI Csnfr; 
Suite 340 
Frankfort, Kentucky 49801 

RE: FmdCL 

Ladies and Gentlemen: 

The uhdersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentu nd is legal counsel to the Bracken County Water District, 
hereinafter refared to ir ’Water Utiiity”, I am familiar with the organization and 
existence of the Water and the law of the Commonwealth applicable thereto. 
Additionally I am familiar with the water projed (the “Projecf”) with respect to which the 
funding commitment by and between the Kenlucky Infrastructure Authority (“Authority“) 

ewed the commitment letter by and bebeen the Authority and the 
he documenta~on regarding wage rates and procurement With respect 

e Water Utility. 

to the  Project. 

Based upon my review I am of the opinion that: 

The Water Ut i l i  has prepared construction specifications in accordance with all 
applicable state or federal wage rate laws and that the rement procedures 
including those for construction, land, equipment and ionat services that 

rojecf are in compliance with all applicable federal, state and 

Respectfully, 









BRACKEN COUNTY WATER DISTRICT 
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

PROPRIETARY FUND 
For The Years Ended December 31,2010 and 2009 

2009 2010 
OPERATING INCOME 

Water Sales 
Bulk Water Sales 
Surcharge 
Other Service 

Total Operating Income 

$ 1,342,671 
3,423 

$ 1,117,790 
2,974 
3,306 

39,141 
I ,163,211 

46,545 
1,392,639 

OPERATING EXPENSES 
Water Purchased 
Salaries 
Employee Pensions and Benefits 
Electricity 
Maintenance 
Operation Supplies and Expenses 
Insurance 
Office Supplies and Expense 
Outside Services 
Transportation 
Miscellaneous 
Regulatory Commission Expense 
Payroll Taxes 

Total Operating Expenses 

381,368 
205,833 
48,925 
39,858 

466 
24,189 
21,781 
22,146 
23,392 
14,044 
4,482 
1,841 

379,595 
188,499 
42,966 
35,947 
7,740 
6,967 

23,025 
19,047 
28,330 

9,763 
18,577 

1,865 
15,647 14,870 

803,972 777,191 

588,667 386,020 Operating Income Before Depreciation and Amortization 

(401,004) 
(3,097) 

Depreciation Expense 
Amortization Expense 

(265,166) 
(3,097) 

320,404 (18,081) OPERATING INCOME (LOSS) 

Non-Operating Income (Expense) 
Gain on Sale of Land 
Customer Tap Fees 
Interest Income 
Interest Expense 

Total Non-Operating Income (Expense) 

2,364 
28,956 

1,361 
24,100 

354 
(219,083) 
(186,402) 

(21 1,449) 
(186,395) 

134,009 (204,483) NET INCOME (LOSS) BEFORE CONTRIBUTIONS 

1.250.000 STATE CONTRIBUTIONS IN AID OF CONSTRUCTION 

1,045,517 NET INCOME AFTER CONTRIBUTIONS 134,009 

6,578,727 

$ 6.712.736 

5,533,210 NET ASSETS, BEGINNING OF YEAR 

$i 6,578,727 NET ASSETS, END OF YEAR 

The accompanying notes are an integral part of the financial statements. 
-4- 



BRACKEN COUNTY WATER DISTRICT 
STATEMENTS OF NET ASSETS 

PROPRIETARY FUND 
December 31 , 201 0 and 2009 

ASSETS 
Current Assets 

Cash and Cash Equivalents - Unrestricted 
Cash and Cash Equivalents - Restricted 
KRWFC Sinking Fund 
KIA Sinking Fund 
Unbilled Revenue 
Accounts Receivable - Customers, Net of Allowance 

for Uncollectible ($8,657) 
Inventory of Supplies -a t  cost 
Prepaid Insurance 

Total Current Assets 

Fixed Assets 
Property, Plant and Equipment 
Less: Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
Bond Issue Costs 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Accounts Payable 
Customer Deposits 
Accrued Wages and Vacation Pay 
Taxes Payable 
Accrued Interest 
Short-term Note Payable KRWFC 
Current Portion of Long-Term Debt 

'Total Current Liabilities 

Long-term Liabilities 
Notes Payable, Net of Current Portion 
City of Augusta Undercharge Payable 

Total Long-term Liabilities 

TOTAL LIABILITIES 

Net Assets 
Investment in Capital Assets, Net of Related Debt 
Restricted Net Assets 
Unrestricted Net Assets 

'TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

2010 

$ 169,963 
188,302 
135,35'7 
121,227 
48,323 

145,097 
40,825 
10,372 

859,466 

14,625,831 
(3,901,110) 
10,724,721 

107,916 

$ 11,692,103 

$ 44,090 
57,241 
19,782 
8,299 

66,548 

241,197 
437,157 

4,532,794 
9,416 

4,542,210 

4,979,367 

5,950,730 
444,886 
317,120 

6,712,736 

$ 91,692,103 

2009 

$ 125,018 
1,480,317 

149,424 
99,553 
37,179 

95,805 
40,434 
I O ,  739 

2,038,469 

14,508,433 
-- (3,635,944) 

10,872,489 

111,013 

$ 13,021,971 

$ 43,011 
56,850 
16,309 
6,674 

80,772 
1,250,000 

- 177,971 
1,631,587 

4,773,991 
37,666 

4,811,657 

6,443,244 

4,670,527 
1,480,317 

427,883 
6,578,727 

$ 13,021,971 

The accompanying notes are an integral part of the financial statements. 
-3- 



BRACKEN COUNTY WATER DISTRICT 
STATEMENTS OF CASH FLOWS 

PROPRIETARY FUND 
For The Years Ended December 31,2010 and 2009 

CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts From Customers 
Payments to Suppliers 
Payments to Employees 
Other Receipts (Payments) 

- 2010 

$ 1,286,a49 
(573,361) 
(266,932) 

46,545 

Net Cash Provided (Used) by Operating Activities 492,301 

CASH FLOWS FROM INVESTING ACTIVITIES 
KIA Sinking Fund 
KRWFC Sinking Fund 
Interest Income 

(21,674) 
14,067 

354 

Net Cash Provided (Used) by Investing Activities (7,253) 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING 
ACTIVITIES 
Proceeds From Capital Debt 
Principal Paid on Capital Debt 
Purchases of Capital Assets 
Proceeds From Sale of Capital Assets 
Payments for New Line Extensions 
State Grants Received 
Contributed Capital - Tap Fees 
Interest Paid on Capital Debt 

(1,427,971) 
(117,398) 

24,700 
._..- (21 1,449) 

Net Cash (Used) Provided by Financing Activities (1,732,118) 

(1,247,070) NET INCREASE (DECREASE) IN CASH 

Cash and Cash Equivalents - At Beginning of Year 1,605,335 

CASH AND CASH EQUIVALENTS -AT END OF YEAR 

Reconciliation of Operating Income (Loss) to Net Cash Provided 
(Used) by Operating Activities: 
Operating Income (Loss) 
Adjustments to Reconcile Operating Income to Net Cash 

Provided (Used) by Operating Activities: 
Depreciation Expense 
Amortization Expense 

Change in Assets and Liabilities: 
Accounts Receivable, Net 
Inventories 
Prepaid Expense 
Accounts Payable and Other Payables 
Customer Deposits 
Accrued Wages and Vacation 

Net Cash Provided (Used) by Operating Activities 

$ 358,265 

$ 320,404 

265,166 
3,097 

(60,436) 
(391 1 
367 

(39,770) 
391 

3,473 

$ 492,301 

2009 

$ 1,127,515 

(204,177) 
39,141 

349,229 

(61 3,250) 

(2,218) 
(1 3,620) 

1,361 

(14,477) 

1,250,000 
(1 99,499) 
(1 72,313) 
150,000 

(1,220,028) 
1,250,000 

28,956 
(21 9,083) 

- 868,033 

1,202,785 

402,550 

$ 1,605,335 

$ (18,081) 

401,004 
3.097 

$ 349,229 

The accompanying notes are an integral part of the financial statements. 
-5- 





Breakdown of the Dollar Amount of Funds Used for Property 
Acquisition: 

#33 1 - Transmission and Distribution Mains: $665,850 

#334 - Meter and Meter Installations: $44,400 

#335 - Hydrants: $29,000 

Highway Engineering 

Structural Engineering 

Water & Wastewater 

Site Development 

Right-of-way 

Master Planning 

Environmental Planning 

Surveying 

Project Management 

Cost Estimation 

Construction Inspection 

Aviation Services 

Environmental Remediation 

Landscape Architecture 

KENTUCKY E TENNESSEE INDIANA ALABAMA WESTVIRGINIA E GEORGIA 
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