Valley Gas, Inc.

401 First Street, Irvington, Kentucky 40146 270-547-2455
December 5, 2011

RECEIVED
Jeff Derouen o ’ ,
Executive Director pEC ¢ 201
Public Service Commission
PO Box 615 PUBLIC SERVICE

COMMISSION
Frankfort, Kentucky 40602-0615

Dear Mr. Derouen:

Enclosed please find our application for revised rates in accordance with
purchased gas cost adjustment requirements.

We would like for the adjustment to become effective December 5, 2011.
If additional information is needed, please advise.

Your assistance is appreciated.
Yours truly,

VALLEY GAS, INC.

Kerry R Kasey
Secretary



SCHEDULE |

GAS COST RECOVERY RATE SUMMARY

Component Unit Amount
Expected Gas Cost (EGC) $/Mcf $5.3631
Refund Adjustment (RA) $/Mcf $0.0000
Actual Adjustment (AA) $/Mcf (42N 83)
Balance Adjustment (BA) $/Mcf $0.0000
Gas Cost Recovery Rate (GCR) $/Mcf $3.2448
Rates to be effective for service rendered from " Janliany1, 2012

A. EXPECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Sch 1l) $/Mcf $205,190.55
/Sales for the 12 months ended $/Mcf . 38,260.00
Expected Gas Cost $/Mcf $5.3631
B. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (Sch IlI) $/Mcf

+Previous Quarter Supplier Refund Adjustment $/Mcf

+Second Previous Quarter Supplier Refund Adjustment $/Mcf

+Third Previous Quarter Supplier Refund Adjustment $/Mcf it |
=Refund Adjustment (RA) $ Mcf $0.0000
C. ACTUAL ADJUSTMENT CALCULATION Unit Amount
Actual Adjustment for the Reporting Period (Sch 1V) $/Mcf (1.0 0%8:
+Previous Quarter Reported Actual Adjustment $/Mcf {$O.0%37)
+Second Previous Quarter Reported Actual Adjustment $/Mcf {50224\
+Third Previous Quarter Reported Actual Adjustment 3l
Previous Quarter AA to expire 9/30/2013 $/Mcf 5 3
=Actual Adjustment (AA) $ Mcf ($2.11g3)
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Sch V) $/Mcf $0.0000
+Previous Quarter Reported Balance Adjustment $/Mcf

+Second Previous Quarter Reported Balance Adjustment $/Mcf

+Third Previous Quarter Reported Balance Adjustment $/Mcf

=Balance Adjustment (BA) $ Mcf $0.0000



SCHEDULE Il

EXPECTED GAS COST

Actual Mcf Purchases for 12 months ended . September 30, 2011

(1) 2) (3) (4) (5) (6)
Btu (4) x (5)
Supplier Dth Conversion Factor Cost
“ATMOSENERG THe PR R | $205,190.55
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
Totals 39,519 $205,190.55
Line loss for 12 months ended __ 9/30/2011 is based on purchases of 39,519.00
and sales of 38;260.00 Mcf. 3.19%
Unit Amount
Total Expected Cost of Purchases (6) $205,190.55
/ Mcf Purchases (4) 39,519
‘= Average Expected Cost Per Mcf Purchased $5.1922
x Allowable Mcf Purchases (must not exceed Mcf sales / .95) 39,519.00

= Total Expected Gas Cost (to Schedule {A) $205,190.55



SCHEDULE Il

SUPPLIER REFUND ADJUSTMENT

Description Unit Amount
Supplier Refunds Received during 2 Month Period $
Interest Factor (90 Day Commercial Paper Rate) P
Refunds Including Interest 3 $0.00
Divided by 12 Month Projected Sales Ended Mcf 38,260.00

Current Supplier Refund Adjustment 0




For the 12 month period ended

SCHEDULE vV

ACTUAL ADJUSTMENT

September 30; 2011

Particulars Unit

Total Supply Volumes Purchased Mcf

Total Cost of Volumes Purchased $

/ Total Sales * Mcf

= Unit Cost of Gas $/Mcf 7679
- EGC in Effect for Month $/Mcf . $BloBaE Y
= Difference $Mcf 6503) $0.7340
x Actual Sales during Month Mcf 648, - HEe0.01
= Monthly Cost Difference $ fs2 59) $411.06
Total Cost Difference (F38683)

/ Sales for 12 months ended 38,260.0

= Actual Adjustment for the Reporting Period (to Sch IC) (o101

* May not be less than 95% of supply volume



Valley Gas - Irvington, KY TGT Meter 1874 FAX (270) 547-2464
~<TMOS

energy

Atmos Energy Marketing 4.49% 0.8551 0.04701
Actual or Average 3 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12. Aug-12_ Sep-12 Oct-12

Yr USAGE 7,919 -.8,916 6,698 4,166 1,863 ] 1,079, U753 U768 766 824 21,7300
Volume:to Purchase 2,919 3,916 1,698 2,166 1,863 1,079 753 '768 766 824 1,730
{ $ 3670013 3.69001 $ 370001 % 3.73001 % 3.76001 % 3.8000] $ 3.85001 8 3.8900] $ 3.85001 8 3.9200
TGT Transport 0.9013}% 09013]% 09013138 09013} 8 0.90131% 0.9013 1% 0901318 0.9013 1% 0.90131 % 0.8013 ] 8 0.8013
Fuel 0.16 0.17 0.17 0.17 0.18 0.18 0.18 0.18 0.18 0.18 0.18
AEM-Invoice/Dth $ 44234|% 47438|$ 4.7648}$ 4.7752|$ 4.8067|$ 4.8381|$ 4.8799]|$ 4.9323|$ 49742|$ 4.9742|% 5.0056

Btu - Zone 3 1.0038]  1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038]

»

Mcf Conversion

44403 % 47619 |$ 4.7830|$ 4.7935]$ 4.8250]|$ 4.8565]% 4.8986|$ 4.9511]$ 4.9932]$ 4.9932|$ 5.0247 |

Ccf Conversion $ 00444]$ 0.0476|$ 0.0478]$ 0.0479]$ 00483]$ 0.0486]$ 0.0490|$ 0.0495]$ 0.0499]$ 0.0499]$ 0.0502 ]

Dec-11 Jan-12 “Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12
5,000 5,000 5,000 2,000 - - - - - - -
455008 455001 % 455001 8 455001 $ - -
090131% 0901318 0.80131 $ 0.9013 | % 0.8013 18 0901313 0.8013] $ 0801318 0.9013] % 0.9013 1% 0.9013

Volume Hedged

3 en

:I'GT Transport
Fuel
AEM-Invoice/Dth

54513 ]% 54513|$ 54513|$ 54513|$ 09013]|$ 0.9013|$ 09013]|$ 0.9013}$ 09013}$ 0.9013}$% 0.9013

o

Btu - Zone 3 1.0038]  1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038] 1.0038]

@

Mcf Conversion 5.4721] % 5.4721]$ 5.4721]% 5.4721]$ 0.9047|$ 0.9047]$ 0.9047|$ 09047 | $ 0.9047 | $ 0.9047 | $ 0.9047 |

$ 0.0547]$ 0.0547[$ 0.0547 16 0.0547|$ 0.0090|$ 0.0080 |$ 0.0080]$ 0.0090]$ 0.0090{$ 0.0080}$ 0.0090 |

Ccf Conversion

" 27,256.50 | $ 27,256.50 | § 27,256.50 | § 10,902.60] $ - |$ - 1S - IS - 18 - |$ - 1% -

5.0725] % 51406 $ 5.2772]$ 5.0998]|$ 4.8067 |$ 4.8381|$ 4.8799]$ 4.9323]|$ 4.9742|$ 4.9742|$ 5.0056 |

$$% per Dth
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