Jim Bruce

From: Jim Bruce

Sent: Tuesday, May 03, 2011 7:28 PM

To: 'Jim Smith'; 'David.Hackworth@CH2M.com'
Cc: Brett Pyles; Preston Pendley; Scott Schmuck
Subject: RE: Ft Knox Conference Call

Here are some of things | would like to discuss;

1. What do we need from them in order for us to tell them if we can do FPR in 21 days?
2. Can we ask them over phone for remaining items they need answers on?
3. Isstartup of Oct 1 still a possibility? (for Govt)
4. Can CH possibly get FPR done in less than 21 days? (so we can still get started in 2011)
5. Does LWC/HCWD1 PWA have any impact to privatization?
6. How much has been done to update proposal so far?

Thanks

Jim

From: Jim Smith

Sent: Tuesday, May 03, 2011 4:29 PM

To: Jim Smith; Jim Bruce; David Hackworth (David.hackworth@ch2m.com)

Subject: Ft Knox Conference Call

When: Wednesday, May 04, 2011 9:30 AM-10:00 AM (UTC-05:00) Eastern Time (US & Canada).
Where:

David H. will send out the conference call tonite or tomorrow morning.

Thanks,
Jim
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Wednesday, May 04, 2011 10:11 AM

To: JSmith@lwcky.com; Jim Bruce

Subject: FW: Ft. Knox Price Proposal Updated with New ISDC Costs
Attachments: Fort Knox ISDC summary 4-1-11.xlsx; Proposal--Base_4-1-11.xlsm

From: Gray, Dave/DSO

Sent: Friday, April 01, 2011 5:11 PM

To: Hackworth, David/LOU

Subject: Ft. Knox Price Proposal Updated with New ISDC Costs

Here is the Ft. Knox pricing file updated with the ISDC file that you sent to me earlier today. The ISDC file is also
attached for easy reference.--D
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Wednesday, May 04, 2011 10:12 AM

To: Jim Bruce; JSmith@Iwcky.com

Subject: FW: Emailing: Fort Knox_Volume | - Jan 2011.pdf
Attachments: Fort Knox_Volume | - Jan 2011.pdf

————— Original Message-----

From: Lamont, Wendy/SCO

Sent: Tuesday, January 25, 2011 5:07 PM

To: Hackworth, David/LOU

Subject: Emailing: Fort Knox_Volume I - Jan 2011.pdf

Hi David, here is Volume I
Question about the pdfs with tracks - does it have to be the whole document, or just the

pages that changed ? If it is the whole document, then does documents that did not have any
changes need to be included? (ExSum, subfactor 5 ?)

The message is ready to be sent with the following file or link attachments:

Fort Knox_Volume I - Jan 2011.pdf

Note: To protect against computer viruses, e-mail programs may prevent sending or receiving
certain types of file attachments. Check your e-mail security settings to determine how
attachments are handled.
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Jim Bruce

From: Jim Bruce

Sent: Wednesday, May 04, 2011 12:26 PM

To: 'David.Hackworth@CH2M.com'; 'Jim Smith'
Cc: Brett Pyles; Preston Pendley

Subject: DLA Conf call

Brian left me voice message. Said since we did not have technical questions, he could do a call today. | have meeting in
Etown at 130, and not sure if | will be back this afternoon. He was working from home today and left me number and
said we could call him there today to have call, if we want to, or wait until tomorrow. Let me know your schedule this
afternoon and if | get back early, may go ahead and set up conf call from here

Thanks

Jim
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Jim Bruce

From: David.Hackworth@CH2M.com
Sent: Wednesday, May 04, 2011 12:55 PM
To: Jim Bruce; JSmith@Iwcky.com

Cc: Brett Pyles; Preston Pendley
Subject: RE: DLA Conf call

| could do a call at 4:30..... you can forward my conference number to him if he does not have one

From: Jim Bruce [mailto:jbruce@hcwd.com]
Sent: Wednesday, May 04, 2011 12:26 PM

To: Hackworth, David/LOU; Jim Smith
Cc: Brett Pyles; Preston Pendley
Subject: DLA Conf call

Brian left me voice message. Said since we did not have technical questions, he could do a call today. | have meetingin
Etown at 130, and not sure if | will be back this afternoon. He was working from home today and left me number and

said we could call him there today to have call, if we want to, or wait until tomorrow. Let me know your schedule this
afternoon and if | get back early, may go ahead and set up conf call from here

Thanks

Jim
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Jim Bruce

From: Jim Smith [JSmith@Iwcky.com]

Sent: Wednesday, May 04, 2011 2:45 PM

To: Jim Bruce; David.Hackworth@CH2M.com
Cc: Brett Pyles; Preston Pendley

Subject: RE: DLA Conf call

Jim,

I have a meeting offsite today at 4:00 which | can not rescheduled, but will be available tomorrow anytime after 9:30.

Thanks,

Jim

From: Jim Bruce [mailto:jbruce@hcwd.com]
Sent: Wednesday, May 04, 2011 12:26 PM
To: David.Hackworth@CH2M.com; Jim Smith
Cc: Brett Pyles; Preston Pendley

Subject: DLA Conf call

Brian left me voice message. Said since we did not have technical questions, he could do a call today. | have meeting in
Etown at 130, and not sure if | will be back this afternoon. He was working from home today and left me number and
said we could call him there today to have call, if we want to, or wait until tomorrow. Let me know your schedule this
afternoon and if | get back early, may go ahead and set up conf call from here

Thanks

Jim
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Wednesday, May 04, 2011 4:50 PM

To: Jim Bruce; JSmith@Iwcky.com

Subject: FW: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request
Importance: High

I'am concerned about “the theme will extend...”, it seems like whatever we give is not enough.... They need to be more
explicit in what they want...

Also, we will need to finalize the pricing by next Friday to meet the end of month schedule... please review all unit costs,
assumptions in amended J1, and operation costs by next Friday..

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]
Sent: Wednesday, May 04, 2011 3:48 PM

To: Jim Bruce; Rivera, Taina DLA CIV ENERGY

Cc: Preston Pendley; Brett Pyles; Hackworth, David/LOU; Jim Smith
Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request
Importance: High

Mr. Bruce,

I have set up the call for tomorrow at 10:30. | hope this new time will work for your team. Additionally, | would like to
attempt to answer many of your questions in writing before tomorrow. My plan is to provide HCWD1 with the final
negotiation message, an amendment to the RFP (including Section J1), and a request for a FPR next week. | would then
like to have a teleconference with the Government team and the HCWD1 team to clarify any portions of the negotiation
message or amendment that are unclear. We will also discuss any questions or concerns that you may have. | plan to
request that the FPR be submitted during the week of May 30.

The RFP Amendment includes updates to several FAR clauses to incorporate changes which have occurred since the last
amendment was issued. It also provides an updated Wage Determination, Model Easement, and Subcontracting Plan
which will need to be completed and submitted as part of the FPR. The amendment also provides a revised Section J1.
The changes in J1 include: clarifying language regarding the treatment of the leased wells and 14-inch line; clarifying
language regarding sludge disposal and sludge lagoon ownership; updated information for the 280kw generator at the
Central WTP; reduced scope of work for Tank No. 7; and language pertaining to logos on elevated storage tanks.

The negotiation message will request additional detail for some ISDC projects and include a general theme that the
scopes of work proposed be clearly articulated in the FPR. This theme will also extend to the calculation of costs and the
description of assumptions as well. Meeting those objectives will help the Government make its fair and reasonable
determination and reduce the amount and frequency of requests for clarification, especially at this stage of the
procurement.

I hope this explanation is helpful, and | look forward to our discussion tomorrow.

Regards,

Brian J. Koessel
Branch Chief/Contracting Officer
Energy Enterprise BU
DLA Energy-EFA
(703) 767-1595 (DSN 427)
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From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 03, 2011 3:21 PM

To: Koessel, Brian DLA CIV ENERGY; Rivera, Taina DLA CIV ENERGY

Cc: Preston Pendley; Brett Pyles; David.Hackworth@CH2M.com; Jim Smith
Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr Koessel;

A conference call Thursday at 11AM will work for us. Our questions are more of process and timing, and sequence of
getting final questions from Govt before finalizing FPR or submitting FPR and then getting another round of questions /
information requests. Also would help to know nature of final questions an information requests to know how much
resources or time responding to those will take, before starting on FPR. Should take 30 minutes or less to go over our
questions and get clarification.

Please send meeting invite information.
Thank You

Jim Bruce
General Manager
HCWD1

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Monday, May 02, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley; David.Hackworth@CH2M.com; Rivera, Taina DLA CIV ENERGY
Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

I apologize for the delay in my response. | have arranged a conference line on Thursday at 11ET for our discussion. If
this time is convenient for you, please let me know and | will send out a meeting invite. The Government looks forward
to discussing any questions that you and your team may have. To better prepare ourselves, are these questions that will
require the participation of the technical and pricing folks or are the questions general in nature? Again, | apologize for
not returning your inquiry sooner.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA

(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY; Rivera, Taina DLA CIV ENERGY; Gray, Martha A DLA CIV ENERGY
Cc: Jim Smith; Brett Pyles; Preston Pendley; David.Hackworth@CH2M.com

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Koessel;
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Our team did discuss your request on a conference call referenced in our 30-March email below. We had left you a
voice message on 1-April requesting a conference call with you as we had a few questions before we could provide a
response to your 29-March request. A couple weeks later, | had left another voice message with you to see if we could
schedule the conference call.

We had not heard any response, possibly because your voice messaging was not working, or you had been traveling or
working on other deadlines. We wanted to provide this email to request a conference call to hopefully answer our few
questions, and provide a response on the FPR submittal timing.

We look forward to hearing back from you
Thank You

Jim Bruce
HCWD1

% %k K ok ok %k %k kok ok

Mr Koessel;

Thank you for the update and request for response. Our team has a meeting scheduled this Friday and we will be able
to respond to your question about timing on Friday. We look forward to further dialogue in the future.

Thank You

Jim Bruce
HCWD1
General Manager

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Tuesday, March 29, 2011 11:56 AM

To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; David.Hackworth@CH2M.com
Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The request for a FPR will be
accompanied by a negotiation message, identifying the remaining open issues. The remaining open issues are
predominantly clarifications and requests for additional information pertaining to responses already provided by
HCWD1. To assist in our planning, | would like to request an estimate of how much time HCWD1 will require to prepare
and submit its FPR. The Government hopes that three weeks will be sufficient.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA

P: (703) 767-1595 (DSN 427)

F: (703) 767-2382
Brian.Koessel@dla.mil
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Jim Bruce

From: Greg Heitzman [gheitzman@Iwcky.com]

Sent: Wednesday, May 04, 2011 9:38 PM

To: Jim Bruce

Cc: Jim Smith

Subject: Re: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim, at your convenience, I would like to meet at discuss how we integrate the $4.5 transmission grant from
KY Economic Development into the privatization project, so we maximize the value of both. I'll ask Jim Smith
to coordinate a time in next few weeks.

Hope we can bring this next round to closure. I think I recall back then you told me to expect a 3 year process,
even though they said they wanted a contract by Dec 2008!

Hard to believe, but it has been 3 years since the first REI!

Thanks.

Greg Heitzman

President

Louisville Water Company
Celebrating 150 Years of Service

On May 4, 2011, at 10:49 AM, "Jim Smith" <JSmith@lwcky.com> wrote:

Fyi1. Negotiations are underway again for Ft Knox.

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 03, 2011 3:21 PM

To: Koessel, Brian DLA CIV ENERGY; Taina.Rivera@dla.mil

Cc: Preston Pendley; Brett Pyles; David.Hackworth@CH2M.com; Jim Smith
Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr Koessel,

A conference call Thursday at 11AM will work for us. Our questions are more of process and
timing, and sequence of getting final questions from Govt before finalizing FPR or submitting
FPR and then getting another round of questions / information requests. Also would help to
know nature of final questions an information requests to know how much resources or time
responding to those will take, before starting on FPR. Should take 30 minutes or less to go over

our questions and get clarification.
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Please send meeting invite information.

Thank You

Jim Bruce
General Manager

HCWDI1

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Monday, May 02, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley; David.Hackworth@CH2M.com; Rivera, Taina DLA CIV
ENERGY

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

I apologize for the delay in my response. I have arranged a conference line on Thursday at 11ET
for our discussion. If this time is convenient for you, please let me know and I will send out a
meeting invite. The Government looks forward to discussing any questions that you and your
team may have. To better prepare ourselves, are these questions that will require the
participation of the technical and pricing folks or are the questions general in nature? Again, I
apologize for not returning your inquiry sooner.

Regards,

Brian J. Koessel
Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA
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(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY; Rivera, Taina DLA CIV ENERGY; Gray, Martha A DLA CIV ENERGY
Cc: Jim Smith; Brett Pyles; Preston Pendley; David.Hackworth@CH2M.com

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Koessel;

Our team did discuss your request on a conference call referenced in our 30-March email below.
We had left you a voice message on 1-April requesting a conference call with you as we had a
few questions before we could provide a response to your 29-March request. A couple weeks
later, I had left another voice message with you to see if we could schedule the conference call.

We had not heard any response, possibly because your voice messaging was not working, or you
had been traveling or working on other deadlines. We wanted to provide this email to request a
conference call to hopefully answer our few questions, and provide a response on the FPR
submittal timing.

We look forward to hearing back from you

Thank You

Jim Bruce

HCWD1

3 3k 3k sk ok ok skookoskok

Mr Koessel;
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Thank you for the update and request for response. Our team has a meeting scheduled this
Friday and we will be able to respond to your question about timing on Friday. We look forward
to further dialogue in the future.

Thank You

Jim Bruce
HCWDI

General Manager

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Tuesday, March 29, 2011 11:56 AM

To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; David.Hackworth@CH2M.com
Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The
request for a FPR will be accompanied by a negotiation message, identifying the remaining open
issues. The remaining open issues are predominantly clarifications and requests for additional
information pertaining to responses already provided by HCWDI1. To assist in our planning, I
would like to request an estimate of how much time HCWD1 will require to prepare and submit
its FPR. The Government hopes that three weeks will be sufficient.

Regards,

Brian J. Koessel
Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA
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Jim Bruce

From: Jim Bruce

Sent: Thursday, May 05, 2011 2:14 AM

To: Greg Heitzman

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request
Greg;

I would welcome chance to sit down with you and talk about that prospect. We will also bring
up again with DLA on conference call today. As you may recall, the integration of LWC supply
was basis for our alternate proposal in 2008, which Govt rejected. We again brought up
during our face to face negotiations in December, and DLA said they are not authorized to
include commodity contracts with privatization efforts, but that the commodity supply would
be handled by local FK contracting office.

My goal and challenge presently is to convince my Board to execute the LWC purchased water
agreement, so we can begin final design on the facility. Once that process begins, and final
design parameters are being set, I thought that was best time to go to Govt contracting and
let them know that if we need to upsize facilities for FK benefit, this is best time to do
that. We could then see if they were ready and serious to secure the off post supply, or if
they would wait until later to find funding to do that.

Jim and I talked about at the least sizing and bidding the facilities in two alternates, 1
for quantity just for HCWD1 needs, and the other for both HCWD1 and FK needs. Regardless of
the constructed size, I think we need to make pump station scalable to add FK demand later.
Last year, HDR, Jim and myself picked a site on Govt property which is near confluence of FK
24 inch and HCWD1 14 inch mains, which if placed there, gives max flexibility for routing LWC
water to both systems.

I will be out for week in May, but can meet most anytime other than that week. Will let Jim
know my schedule

Look forward to meeting with you

Jim Bruce

————— Original Message-----

From: Greg Heitzman [mailto:gheitzman@lwcky.com]

Sent: Wed 5/4/2011 9:37 PM

To: Jim Bruce

Cc: Jim Smith

Subject: Re: Fort Knox, KY / SP@66@-08-R-0803 / FPR Info Request

Jim, at your convenience, I would like to meet at discuss how we integrate the $4.5
transmission grant from KY Economic Development into the privatization project, so we
maximize the value of both. I'll ask Jim Smith to coordinate a time in next few weeks.

Hope we can bring this next round to closure. I think I recall back then you told me to
expect a 3 year process, even though they said they wanted a contract by Dec 208!

Hard to believe, but it has been 3 years since the first REI!

Thanks.
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Greg Heitzman

President

Louisville Water Company
Celebrating 156 Years of Service

On May 4, 2011, at 10:49 AM, "Jim Smith" <JSmith@lwcky.com<mailto:JISmith@lwcky.com>> wrote:
Fyi. Negotiations are underway again for Ft Knox.

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May ©3, 2011 3:21 PM

To: Koessel, Brian DLA CIV ENERGY; <mailto:Taina.Rivera@dla.mil>
Taina.Rivera@dla.mil<mailto:Taina.Rivera@dla.mil>

Cc: Preston Pendley; Brett Pyles; David.Hackworth@CH2M.com<mailto:David.Hackworth@CH2M.com>;
Jim Smith

Subject: RE: Fort Knox, KY / SP@6@@-08-R-8803 / FPR Info Request

Mr Koessel;

A conference call Thursday at 11AM will work for us. Our questions are more of process and
timing, and sequence of getting final questions from Govt before finalizing FPR or submitting
FPR and then getting another round of questions / information requests. Also would help to
know nature of final questions an information requests to know how much resources or time
responding to those will take, before starting on FPR. Should take 30 minutes or less to go
over our questions and get clarification.

Please send meeting invite information.
Thank You

Jim Bruce
General Manager
HCWD1

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Monday, May ©2, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley;
David.Hackworth@CHZM.com<mailto:David.Hackworth@CHZM.com>; Rivera, Taina DLA CIV ENERGY
Subject: RE: Fort Knox, KY / SP0600-88-R-0803 / FPR Info Request

Mr. Bruce,

I apologize for the delay in my response. I have arranged a conference line on Thursday at
11ET for our discussion. If this time is convenient for you, please let me know and I will
send out a meeting invite. The Government looks forward to discussing any questions that you
and your team may have. To better prepare ourselves, are these questions that will require
the participation of the technical and pricing folks or are the questions general in nature?
Again, I apologize for not returning your inquiry sooner.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA
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(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY; Rivera, Taina DLA CIV ENERGY; Gray, Martha A DLA CIV
ENERGY

Cc: Jim Smith; Brett Pyles; Preston Pendley; <mailto:David.Hackworth@CH2M.com>
David.Hackworth@CH2M. com<mailto:David.Hackworth@CH2M. com>

Subject: RE: Fort Knox, KY / SP@600-08-R-0803 / FPR Info Request

Mr. Koessel;

Our team did discuss your request on a conference call referenced in our 3@-March email
below. We had left you a voice message on 1-April requesting a conference call with you as
we had a few questions before we could provide a response to your 29-March request. A couple
weeks later, I had left another voice message with you to see if we could schedule the
conference call.

We had not heard any response, possibly because your voice messaging was not working, or you
had been traveling or working on other deadlines. We wanted to provide this email to request
a conference call to hopefully answer our few questions, and provide a response on the FPR
submittal timing.

We look forward to hearing back from you
Thank You

Jim Bruce
HCWD1

ok 3k ok ok ok ok sk ok ok ok

Mr Koessel;

Thank you for the update and request for response. Our team has a meeting scheduled this
Friday and we will be able to respond to your question about timing on Friday. We look
forward to further dialogue in the future.

Thank You

Jim Bruce
HCWD1
General Manager

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Tuesday, March 29, 2011 11:56 AM

To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; <mailto:David.Hackworth@CH2M. com>
David.Hackworth@CH2M. com<mailto:David.Hackworth@CH2M. com>

Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP@600-08-R-0803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The
request for a FPR will be accompanied by a negotiation message, identifying the remaining
open issues. The remaining open issues are predominantly clarifications and requests for
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additional information pertaining to responses already provided by HCWD1. To assist in our
planning, I would like to request an estimate of how much time HCWD1 will require to prepare
and submit its FPR. The Government hopes that three weeks will be sufficient.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer

Energy Enterprise BU

DLA Energy-EFA

P: (703) 767-1595 (DSN 427)

F: (703) 767-2382
Brian.Koessel@dla.mil<mailto:Brian.Koessel@dla.mil>

279



Jim Bruce

From: Jim Bruce

Sent: Thursday, May 05, 2011 8:42 AM

To: 'Jim Smith’

Subject: FW: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

————— Original Message-----

From: Jim Bruce

Sent: Thursday, May 05, 2011 2:14 AM

To: Greg Heitzman

Subject: RE: Fort Knox, KY / SP@600-08-R-0803 / FPR Info Request

Greg;

I would welcome chance to sit down with you and talk about that prospect. We will also bring
up again with DLA on conference call today. As you may recall, the integration of LWC supply
was basis for our alternate proposal in 2008, which Govt rejected. We again brought up
during our face to face negotiations in December, and DLA said they are not authorized to
include commodity contracts with privatization efforts, but that the commodity supply would
be handled by local FK contracting office.

My goal and challenge presently is to convince my Board to execute the LWC purchased water
agreement, so we can begin final design on the facility. Once that process begins, and final
design parameters are being set, I thought that was best time to go to Govt contracting and
let them know that if we need to upsize facilities for FK benefit, this is best time to do
that. We could then see if they were ready and serious to secure the off post supply, or if
they would wait until later to find funding to do that.

Jim and I talked about at the least sizing and bidding the facilities in two alternates, 1
for quantity just for HCWD1 needs, and the other for both HCWD1 and FK needs. Regardless of
the constructed size, I think we need to make pump station scalable to add FK demand later.
Last year, HDR, Jim and myself picked a site on Govt property which is near confluence of FK
24 inch and HCWD1 14 inch mains, which if placed there, gives max flexibility for routing LWC
water to both systems.

I will be out for week in May, but can meet most anytime other than that week. Will let Jim
know my schedule

Look forward to meeting with you

Jim Bruce

----- Original Message-----

From: Greg Heitzman [mailto:gheitzman@lwcky.com]

Sent: Wed 5/4/2011 9:37 PM

To: Jim Bruce

Cc: Jim Smith

Subject: Re: Fort Knox, KY / SP@600-08-R-0803 / FPR Info Request
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Jim, at your convenience, I would like to meet at discuss how we integrate the $4.5
transmission grant from KY Economic Development into the privatization project, so we
maximize the value of both. I'l1l ask Jim Smith to coordinate a time in next few weeks.

Hope we can bring this next round to closure. I think I recall back then you told me to
expect a 3 year process, even though they said they wanted a contract by Dec 2008!

Hard to believe, but it has been 3 years since the first REI!
Thanks.

Greg Heitzman

President

Louisville Water Company
Celebrating 150 Years of Service

On May 4, 2011, at 10:49 AM, "Jim Smith" <JSmith@lwcky.com<mailto:JSmith@lwcky.com>> wrote:
Fyi. Negotiations are underway again for Ft Knox.

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 03, 2011 3:21 PM

To: Koessel, Brian DLA CIV ENERGY; <mailto:Taina.Rivera@dla.mil>
Taina.Rivera@dla.mil<mailto:Taina.Rivera@dla.mil>

Cc: Preston Pendley; Brett Pyles; David.Hackworth@CH2M.com<mailto:David.Hackworth@CH2M.com>;
Jim Smith

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr Koessel;

A conference call Thursday at 11AM will work for us. Our questions are more of process and
timing, and sequence of getting final questions from Govt before finalizing FPR or submitting
FPR and then getting another round of questions / information requests. Also would help to
know nature of final questions an information requests to know how much resources or time
responding to those will take, before starting on FPR. Should take 3@ minutes or less to go
over our questions and get clarification.

Please send meeting invite information.
Thank You

Jim Bruce
General Manager
HCWD1

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Monday, May ©2, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley;

David.Hackworth@CH2M. com<mailto:David.Hackworth@CH2M.com>; Rivera, Taina DLA CIV ENERGY
Subject: RE: Fort Knox, KY / SP06008-08-R-0803 / FPR Info Request

Mr. Bruce,

I apologize for the delay in my response. I have arranged a conference line on Thursday at
11ET for our discussion. If this time is convenient for you, please let me know and I will
send out a meeting invite. The Government looks forward to discussing any questions that you
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and your team may have. To better prepare ourselves, are these questions that will require
the participation of the technical and pricing folks or are the questions general in nature?
Again, I apologize for not returning your inquiry sooner.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA

(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY; Rivera, Taina DLA CIV ENERGY; Gray, Martha A DLA CIV
ENERGY

Cc: Jim Smith; Brett Pyles; Preston Pendley; <mailto:David.Hackworth@CH2M.com>
David.Hackworth@CH2M. com<mailto:David.Hackworth@CH2M. com>

Subject: RE: Fort Knox, KY / SP@600-88-R-0803 / FPR Info Request

Mr. Koessel;

Our team did discuss your request on a conference call referenced in our 30-March email
below. We had left you a voice message on 1-April requesting a conference call with you as
we had a few questions before we could provide a response to your 29-March request. A couple
weeks later, I had left another voice message with you to see if we could schedule the
conference call.

We had not heard any response, possibly because your voice messaging was not working, or you
had been traveling or working on other deadlines. We wanted to provide this email to request
a conference call to hopefully answer our few questions, and provide a response on the FPR
submittal timing.

We look forward to hearing back from you
Thank You

Jim Bruce
HCWD1

EEEEE ST T3

Mr Koessel;

Thank you for the update and request for response. Our team has a meeting scheduled this
Friday and we will be able to respond to your question about timing on Friday. We look
forward to further dialogue in the future.

Thank You

Jim Bruce
HCWD1
General Manager

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]
Sent: Tuesday, March 29, 2011 11:56 AM
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To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; <mailto:David.Hackworth@CH2M.com>
David.Hackworth@CH2M. com<mailto:David.Hackworth@CH2M. com>

Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP@600-08-R-8803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The
request for a FPR will be accompanied by a negotiation message, identifying the remaining
open issues. The remaining open issues are predominantly clarifications and requests for
additional information pertaining to responses already provided by HCWD1. To assist in our
planning, I would like to request an estimate of how much time HCWD1 will require to prepare
and submit its FPR. The Government hopes that three weeks will be sufficient.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer

Energy Enterprise BU

DLA Energy-EFA

P: (703) 767-1595 (DSN 427)

F: (703) 767-2382
Brian.Koessel@dla.mil<mailto:Brian.Koessel@dla.mil>
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Jim Bruce

From: Greg Heitzman [gheitzman@lwcky.com]

Sent: Thursday, May 05, 2011 5:54 PM

To: Jim Bruce

Cc: Jim Smith; Jim Brammell; Jo Ann McGee

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim: 1 will ask Jo Ann to get us a 1 hour mtg to meet in late May. Me, You, Jim Smith. Feel free to bring Bret. | also want
to bring Jim Brammell, our Chief Engineer, into the loop on this project. We can meet out off Dixie for lunch, if that will
help travel time for everyone.

My major concern is to move forward on the $4.5M KY ED grant, in parallel with privatization, get base bid 16” or 20”
transmission under design, with alternate bid scope scenario to upsize to 24”. | agree we can design BPS to add pump
capacity later. LWC can assist with financing if needed.

I think if we move on this approach, it will actually put some pressure on Ft Knox to push for a decision from DLA,
knowing we are moving.

We need to get a bid on the street in next 3-5 months, as | expect inflation will be kicking in after July 2011, as Fed
begins to lift QE2. We can ask for prices to be held 90 days, so we don’t have to make final decision to build till as late as
December, but can pull the trigger if needed. We are beginning to see some construction inflation, especially for
materials creep back into bid prices. Before long, we may find $4.5M will not cover the costs of the transmission, storage
and BPS.

Greg C. Heitzman
President & CEO
Louisville Water Company

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, May 05, 2011 2:14 AM

To: Greg Heitzman

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Greg;

I would welcome chance to sit down with you and talk about that prospect. We will also bring up again with DLA on conference call
today. As you may recall, the integration of LWC supply was basis for our alternate proposal in 2008, which Govt rejected. We again
brought up during our face to face negotiations in December, and DLA said they are not authorized to include commodity contracts
with privatization efforts, but that the commodity supply would be handled by local FK contracting office.

My goal and challenge presently is to convince my Board to execute the LWC purchased water agreement, so we can begin final
design on the facility. Once that process begins, and final design parameters are being set, I thought that was best time to go to Govt
contracting and let them know that if we need to upsize facilities for FK benefit, this is best time to do that. We could then see if they
were ready and serious to secure the off post supply, or if they would wait until later to find funding to do that.

Jim and I talked about at the least sizing and bidding the facilities in two alternates, 1 for quantity just for HCWD1 needs, and the
other for both HCWD1 and FK needs. Regardless of the constructed size, I think we need to make pump station scalable to add FK
demand later. Last year, HDR, Jim and myself picked a site on Govt property which is near confluence of FK 24 inch and HCWD1
14 inch mains, which if placed there, gives max flexibility for routing LWC water to both systems.

I will be out for week in May, but can meet most anytime other than that week. Will let Jim know my schedule

Look forward to meeting with you
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Jim Bruce

From: Greg Heitzman [mailto:gheitzman@]lwcky.com]

Sent: Wed 5/4/2011 9:37 PM

To: Jim Bruce

Cc: Jim Smith

Subject: Re: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim, at your convenience, I would like to meet at discuss how we integrate the $4.5 transmission grant from K'Y Economic
Development into the privatization project, so we maximize the value of both. I'll ask Jim Smith to coordinate a time in next few
weeks.

Hope we can bring this next round to closure. I think I recall back then you told me to expect a 3 year process, even though they said
they wanted a contract by Dec 2008!

Hard to believe, but it has been 3 years since the first REI!
Thanks.

Greg Heitzman

President

Louisville Water Company
Celebrating 150 Years of Service

On May 4, 2011, at 10:49 AM, "Jim Smith" <JSmith@lwcky.com<mailto:JSmith@lwcky.com>> wrote:

Fyi. Negotiations are underway again for Ft Knox.

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 03, 2011 3:21 PM

To: Koessel, Brian DLA CIV ENERGY; <mailto: Taina.Rivera@dla.mil> Taina.Rivera@dla. mil<mailto: Taina.Rivera@dla.mil>
Cc: Preston Pendley; Brett Pyles; David. Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>; Jim Smith

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr Koessel,

A conference call Thursday at 11AM will work for us. Our questions are more of process and timing, and sequence of getting final
questions from Govt before finalizing FPR or submitting FPR and then getting another round of questions / information requests.
Also would help to know nature of final questions an information requests to know how much resources or time responding to those
will take, before starting on FPR. Should take 30 minutes or less to go over our questions and get clarification.

Please send meeting invite information.
Thank You

Jim Bruce
General Manager
HCWD1

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Monday, May 02, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley; David. Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>; Rivera, Taina
DLA CIV ENERGY

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

I apologize for the delay in my response. I have arranged a conference line on Thursday at 11ET for our discussion. If this time is
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convenient for you, please let me know and I will send out a meeting invite. The Government looks forward to discussing any
questions that you and your team may have. To better prepare ourselves, are these questions that will require the participation of the
technical and pricing folks or are the questions general in nature? Again, I apologize for not returning your inquiry sooner.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA

(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY Rivera, Taina DLA CIV ENERGY; Gray, Martha A DLA CIV ENERGY
Cc: Jim Smith; Brett Pyles; Preston Pendley; <mailto:David.Hackworth@CH2M.com>

David Hackworth@CH2M.com<mailto:David Hackworth@CH2M.com>

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Koessel;

Our team did discuss your request on a conference call referenced in our 30-March email below. We had left you a voice message on
1-April requesting a conference call with you as we had a few questions before we could provide a response to your 29-March
request. A couple weeks later, I had left another voice message with you to see if we could schedule the conference call.

We had not heard any response, possibly because your voice messaging was not working, or you had been traveling or working on
other deadlines. We wanted to provide this email to request a conference call to hopefully answer our few questions, and provide a
response on the FPR submittal timing.

We look forward to hearing back from you

Thank You

Jim Bruce
HCWD1

skeokskeook sk skoskoskok sk
Mr Koessel;

Thank you for the update and request for response. Our team has a meeting scheduled this Friday and we will be able to respond to
your question about timing on Friday. We look forward to further dialogue in the future.

Thank You
Jim Bruce

HCWD1
General Manager

From: Koessel, Brian DLA CIV ENERGY [ mailto:Brian. Koessel@dla.mil]

Sent: Tuesday, March 29, 2011 11:56 AM

To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; <mailto:David. Hackworth@CH2M.com>
David.Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>

Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The request for a FPR will be accompanied
by a negotiation message, identifying the remaining open issues. The remaining open issues are predominantly clarifications and
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requests for additional information pertaining to responses already provided by HCWD1. To assist in our planning, I would like to
request an estimate of how much time HCWD1 will require to prepare and submit its FPR. The Government hopes that three weeks
will be sufficient.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer

Energy Enterprise BU

DLA Energy-EFA

P: (703) 767-1595 (DSN 427)

F: (703) 767-2382

Brian Koessel@dla.mil<mailto:Brian. Koessel@dla. mil>
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Thursday, May 05, 2011 8:37 PM

To: Dave.Gray@CH2M.com; JSmith@lwcky.com; Jim Bruce; Preston Pendley; Brett Pyles
Subject: Proposal schedule

Team,

I have developed this tentative schedule to meet the DESC deadline of June 3

Milestone Date
Receive Negotiation Message May 13
Conf Call with DESC May 16
Submit Initial Response May 18
Affirmative Response and finalize all pricing May 20
Vol IV Draft— Dave Gray in SEA May 26
Vol 1 Draft — David Hackworth May 26
HCWD/LWC Review May 27
Memorial Day Weekend May 28-May 30
Finalize Proposal June 1
Production and Fed Ex June 2
Arrive DESC June 3

Any comments?

Thanks
David

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mbhill.com
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Jim Bruce

From: Jim Bruce

Sent: Friday, May 06, 2011 8:03 AM

To: 'Greg Heitzman'

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request
Sensitivity: Confidential

Greg;

That sounds good. Agree with all your points. If it were up to me only, | would also bid ASAP. However, my Board is
having real hesitation about LWC / HCWD1 compatibility issue and what it will take to solve that. While they approved
proceeding with finalizing the purchased water agreement with LWC, one or two of them actually question whether we
should even buy LWC water. We really do not have a lot of other options, since Govt will no longer have water system,
and no one else around us has excess capacity. At meeting when the last took vote (4/19) they seemed to indicate they
would wait until compatibility study were complete and all those questions answered, before they proceeded with
executing an agreement.

As you know, | cannot speak for the Board, just passing on what | heard and observed. You may want to get with
Rengao and Jim and see where they see the study concluding and options we may have. Board asked when study would
be done and conclusions available and Brett told them probably not till late summer or fall. David Wilson (our atty)
understands the urgency and wants to bring back purchased water agreement in June if possible, which | have passed on
to Jim and Barbara.

Look forward to getting together later this month
Thanks
Jim

From: Greg Heitzman [mailto:gheitzman@Iwcky.com]

Sent: Thursday, May 05, 2011 5:54 PM

To: Jim Bruce

Cc: Jim Smith; Jim Brammell; Jo Ann McGee

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim: I will ask Jo Ann to get us a 1 hour mtg to meet in late May. Me, You, Jim Smith. Feel free to bring Bret. | also want
to bring Jim Brammell, our Chief Engineer, into the loop on this project. We can meet out off Dixie for lunch, if that will
help travel time for everyone.

My major concern is to move forward on the $4.5M KY ED grant, in parallel with privatization, get base bid 16” or 20”
transmission under design, with alternate bid scope scenario to upsize to 24”. | agree we can design BPS to add pump
capacity later. LWC can assist with financing if needed.

I think if we move on this approach, it will actually put some pressure on Ft Knox to push for a decision from DLA,
knowing we are moving.

We need to get a bid on the street in next 3-5 months, as | expect inflation will be kicking in after July 2011, as Fed

begins to lift QE2. We can ask for prices to be held 90 days, so we don’t have to make final decision to build till as late as
December, but can pull the trigger if needed. We are beginning to see some construction inflation, especially for
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materials creep back into bid prices. Before long, we may find $4.5M will not cover the costs of the transmission, storage
and BPS.

Greg C. Heitzman
President & CEO
Louisville Water Company

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, May 05, 2011 2:14 AM

To: Greg Heitzman

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Greg;

I would welcome chance to sit down with you and talk about that prospect. We will also bring up again with DLA on conference call
today. As you may recall, the integration of LWC supply was basis for our alternate proposal in 2008, which Govt rejected. We again
brought up during our face to face negotiations in December, and DLA said they are not authorized to include commodity contracts
with privatization efforts, but that the commodity supply would be handled by local FK contracting office.

My goal and challenge presently is to convince my Board to execute the LWC purchased water agreement, so we can begin final
design on the facility. Once that process begins, and final desi gn parameters are being set, I thought that was best time to go to Govt
contracting and let them know that if we need to upsize facilities for FK benefit, this is best time to do that. We could then see if they
were ready and serious to secure the off post supply, or if they would wait until later to find funding to do that.

Jim and I talked about at the least sizing and bidding the facilities in two alternates, 1 for quantity just for HCWDI1 needs, and the
other for both HCWD1 and FK needs. Regardless of the constructed size, I think we need to make pump station scalable to add FK
demand later. Last year, HDR, Jim and myself picked a site on Govt property which is near confluence of FK 24 inch and HCWD1
14 inch mains, which if placed there, gives max flexibility for routing LWC water to both systems.

I'will be out for week in May, but can meet most anytime other than that week. Will let Jim know my schedule
Look forward to meeting with you

Jim Bruce

From: Greg Heitzman [mailto:gheitzman@lwcky.com)|

Sent: Wed 5/4/2011 9:37 PM

To: Jim Bruce

Cc: Jim Smith

Subject: Re: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim, at your convenience, I would like to meet at discuss how we integrate the $4.5 transmission grant from KY Economic
Development into the privatization project, so we maximize the value of both. I'll ask Jim Smith to coordinate a time in next few
weeks.

Hope we can bring this next round to closure. I think I recall back then you told me to expect a 3 year process, even though they said
they wanted a contract by Dec 2008!

Hard to believe, but it has been 3 years since the first REI!
Thanks.

Greg Heitzman

President

Louisville Water Company
Celebrating 150 Years of Service

On May 4, 2011, at 10:49 AM, "Jim Smith" <J Smith@lwcky.com<mailto:JSmith@lwcky.com>> wrote:
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Fyi. Negotiations are underway again for Ft Knox.

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 03, 2011 3:21 PM

To: Koessel, Brian DLA CIV ENERGY; <mailto:Taina.Rivera@dla.mil> Taina.Rivera@dla. mil<mailto: Taina Rivera@dla.mil>
Cc: Preston Pendley; Brett Pyles; David. Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>; Jim Smith

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr Koessel,;

A conference call Thursday at 11AM will work for us. Our questions are more of process and timing, and sequence of getting final
questions from Govt before finalizing FPR or submitting FPR and then getting another round of questions / information requests.
Also would help to know nature of final questions an information requests to know how much resources or time responding to those
will take, before starting on FPR. Should take 30 minutes or less to g0 over our questions and get clarification.

Please send meeting invite information.
Thank You

Jim Bruce
General Manager
HCWD1

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Monday, May 02, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley; David.Hackworth@CH2M.com<mailto:David.Hackworth@CHZM.com>; Rivera, Taina
DLA CIV ENERGY

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

I apologize for the delay in my response. I have arranged a conference line on Thursday at 11ET for our discussion. If this time is
convenient for you, please let me know and I will send out a meeting invite. The Government looks forward to discussing any
questions that you and your team may have. To better prepare ourselves, are these questions that will require the participation of the
technical and pricing folks or are the questions general in nature? Again, I apologize for not returning your inquiry sooner.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA

(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY;; Rivera, Taina DLA CIV ENERGY; Gray, Martha A DLA CIV ENERGY
Cc: Jim Smith; Brett Pyles; Preston Pendley; <mailto:David.Hackworth@CH2M.com>

David. Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Koessel;

Our team did discuss your request on a conference call referenced in our 30-March email below. We had left you a voice message on
1-April requesting a conference call with you as we had a few questions before we could provide a response to your 29-March
request. A couple weeks later, I had left another voice message with you to see if we could schedule the conference call.

We had not heard any response, possibly because your voice messaging was not working, or you had been traveling or working on
other deadlines. We wanted to provide this email to request a conference call to hopefully answer our few questions, and provide a
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response on the FPR submittal timing,
We look forward to hearing back from you
Thank You

Jim Bruce
HCWD1

sk sk skoskokok skeskok sk

Mr Koessel;

Thank you for the update and request for response. Our team has a meeting scheduled this Friday and we will be able to respond to
your question about timing on Friday. We look forward to further dialogue in the future.

Thank You

Jim Bruce
HCWD1
General Manager

From: Koessel, Brian DLA CIV ENERGY | mailto:Brian. Koessel@dla.mil]

Sent: Tuesday, March 29, 2011 11:56 AM

To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; <mailto:David. Hackworth@CH2M.com>
David. Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>

Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The request for a FPR will be accompanied
by a negotiation message, identifying the remaining open issues. The remaining open issues are predominantly clarifications and
requests for additional information pertaining to responses already provided by HCWDI. To assist in our planning, I would like to
request an estimate of how much time HCWD1 will require to prepare and submit its FPR. The Government hopes that three weeks
will be sufficient.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer

Energy Enterprise BU

DLA Energy-EFA

P: (703) 767-1595 (DSN 427)

F: (703) 767-2382

Brian Koessel@dla.mil<mailto:Brian.Koessel@dla. mil>
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Jim Bruce

From: Jo Ann McGee [jmcgee@lwcky.com]

Sent: Friday, May 06, 2011 8:50 AM

To: Jim Bruce

Subject: FW: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request
Mr. Bruce,

Are you available on Tuesday, May 31 at 11:30 a.m. — 12:30 p.m. to meet with Greg Heitzman, Jim
Smith and Jim Brammell? If so, do you have a preferred location on Dixie for the lunch time meeting?

Thanks,

Jo Ann McGee

From: Greg Heitzman

Sent: Thursday, May 05, 2011 5:54 PM

To: Jim Bruce

Cc: Jim Smith; Jim Brammell; Jo Ann McGee

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim: 1 will ask Jo Ann to get us a 1 hour mtg to meet in late May. Me, You, Jim Smith. Feel free to bring Bret. | also want
to bring Jim Brammell, our Chief Engineer, into the loop on this project. We can meet out off Dixie for lunch, if that will
help travel time for everyone.

My major concern is to move forward on the $4.5M KY ED grant, in parallel with privatization, get base bid 16” or 20”
transmission under design, with alternate bid scope scenario to upsize to 24”. | agree we can design BPS to add pump
capacity later. LWC can assist with financing if needed.

I think if we move on this approach, it will actually put some pressure on Ft Knox to push for a decision from DLA,
knowing we are moving.

We need to get a bid on the street in next 3-5 months, as | expect inflation will be kicking in after July 2011, as Fed
begins to lift QE2. We can ask for prices to be held 90 days, so we don’t have to make final decision to build till as late as
December, but can pull the trigger if needed. We are beginning to see some construction inflation, especially for
materials creep back into bid prices. Before long, we may find $4.5M will not cover the costs of the transmission, storage
and BPS.

Greg C. Heitzman

President & CEQ

Louisville Water Company

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, May 05, 2011 2:14 AM

To: Greg Heitzman

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Greg;

I would welcome chance to sit down with you and talk about that prospect. We will also bring up again with DLA on conference call
today. Asyou may recall, the integration of LWC supply was basis for our alternate proposal in 2008, which Govt rejected. We again
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brought up during our face to face negotiations in December, and DLA said they are not authorized to include commodity contracts
with privatization efforts, but that the commodity supply would be handled by local FK contracting office.

My goal and challenge presently is to convince my Board to execute the LWC purchased water agreement, so we can begin final
design on the facility. Once that process begins, and final design parameters are being set, I thought that was best time to go to Govt
contracting and let them know that if we need to upsize facilities for FK benefit, this is best time to do that. We could then see if they
were ready and serious to secure the off post supply, or if they would wait until later to find funding to do that.

Jim and T talked about at the least sizing and bidding the facilities in two alternates, 1 for quantity just for HCWD1 needs, and the
other for both HCWD1 and FK needs. Regardless of the constructed size, I think we need to make pump station scalable to add FK
demand later. Last year, HDR, Jim and myself picked a site on Govt property which is near confluence of FK 24 inch and HCWD1
14 inch mains, which if placed there, gives max flexibility for routing LWC water to both systems.

I'will be out for week in May, but can meet most anytime other than that week. Will let Jim know my schedule
Look forward to meeting with you

Jim Bruce

From: Greg Heitzman [mailto: gheitzman@lwcky.com]

Sent: Wed 5/4/2011 9:37 PM

To: Jim Bruce

Cc: Jim Smith

Subject: Re: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim, at your convenience, I would like to meet at discuss how we integrate the $4.5 transmission grant from K'Y Economic
Development into the privatization project, so we maximize the value of both. I'll ask Jim Smith to coordinate a time in next few
weeks.

Hope we can bring this next round to closure. I think I recall back then you told me to expect a 3 year process, even though they said
they wanted a contract by Dec 2008!

Hard to believe, but it has been 3 years since the first REI!
Thanks.

Greg Heitzman

President

Louisville Water Company

Celebrating 150 Years of Service

On May 4, 2011, at 10:49 AM, "Jim Smith" <JSmith@lwcky.com<mailto:JSmith@lwcky.com>> wrote:

Fyi. Negotiations are underway again for Ft Knox.

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 03, 2011 3:21 PM

To: Koessel, Brian DLA CIV ENERGY; <mailto: Taina.Rivera@dla.mil> Taina Rivera@dla. mil<mailto: Taina.Rivera@dla. mil>
Cc: Preston Pendley; Brett Pyles; David.Hackworth@CHZM.com<majlto:David.Hackworth@CHZM.com>; Jim Smith

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr Koessel,

A conference call Thursday at 11AM will work for us. Our questions are more of process and timing, and sequence of getting final
questions from Govt before finalizing FPR or submitting FPR and then getting another round of questions / information requests.
Also would help to know nature of final questions an information requests to know how much resources or time responding to those
will take, before starting on FPR. Should take 30 minutes or less to g0 over our questions and get clarification.

Please send meeting invite information.
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Thank You

Jim Bruce
General Manager
HCWD1

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Monday, May 02, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley; David.Hackworth@CH2M.com<mai1to:DaVid.Hackworth@CHZM.com>; Rivera, Taina
DLA CIV ENERGY

Subject: RE: Fort Knox, K'Y / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

I apologize for the delay in my response. I have arranged a conference line on Thursday at 11ET for our discussion. If this time is
convenient for you, please let me know and I will send out a meeting invite. The Government looks forward to discussing any
questions that you and your team may have. To better prepare ourselves, are these questions that will require the participation of the
technical and pricing folks or are the questions general in nature? Again, I apologize for not returning your inquiry sooner.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA

(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY; Rivera, Taina DLA CIV ENERGY: Gray, Martha A DLA CIV ENERGY
Cc: Jim Smith; Brett Pyles; Preston Pendley; <mailto:David. Hackworth@CH2M.com>

David. Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Koessel;

Our team did discuss your request on a conference call referenced in our 30-March email below. We had left you a voice message on
1-April requesting a conference call with you as we had a few questions before we could provide a response to your 29-March
request. A couple weeks later, I had left another voice message with you to see if we could schedule the conference call.

We had not heard any response, possibly because your voice messa ging was not working, or you had been traveling or working on
other deadlines. We wanted to provide this email to request a conference call to hopefully answer our few questions, and provide a
response on the FPR submittal timing.

We look forward to hearing back from you

Thank You

Jim Bruce
HCWD1

skeskoskosk skookook ok sk
Mr Koessel;

Thank you for the update and request for response. Our team has a meeting scheduled this Friday and we will be able to respond to
your question about timing on Friday. We look forward to further dialogue in the future.

Thank You
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Jim Bruce
HCWD1
General Manager

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.Koessel@dla.mil]

Sent: Tuesday, March 29, 2011 11:56 AM

To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; <mailto:David. Hackworth@CH2M.com>
David Hackworth@CH2M.com<mailto:David. Hackworth@CH2M.com>

Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The request for a FPR will be accompanied
by a negotiation message, identifying the remaining open issues. The remaining open issues are predominantly clarifications and
requests for additional information pertaining to responses already provided by HCWDI1. To assist in our planning, I would like to
request an estimate of how much time HCWD1 will require to prepare and submit its FPR. The Government hopes that three weeks
will be sufficient.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer

Energy Enterprise BU

DLA Energy-EFA

P: (703) 767-1595 (DSN 427)

F: (703) 767-2382

Brian Koessel@dla.mil<mailto:Brian.Koessel@dla. mil>
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Jim Bruce

From: Jim Smith [JSmith@Iwcky.com]

Sent: Friday, May 06, 2011 11:30 AM

To: David.Hackworth@CH2M.com; Dave.Gray@CH2M.com; Jim Bruce; Preston Pendley; Brett
Pyles

Subject: RE: Proposal schedule

Looks good to me. | thought I heard Brian talk about an electronic submittal on June 3" followed by paper copy
submittal on June 6™. Irrespectively, | think we stick to this schedule.

Thanks,

Jim

From: David.Hackworth@CH2M.com [mailto: David.Hackworth@CH2M.com]
Sent: Thursday, May 05, 2011 8:37 PM

To: Dave.Gray@CH2M.com; Jim Smith; jbruce@hcwd.com; ppendley@HCWD.com; bpyles@hcwd.com
Subject: Proposal schedule

Team,

I have developed this tentative schedule to meet the DESC deadline of June 3

Milestone Date
Receive Negotiation Message May 13
Conf Call with DESC May 16
Submit Initial Response May 18
Affirmative Response and finalize all pricing May 20
Vol IV Draft— Dave Gray in SEA May 26
Vol 1 Draft — David Hackworth May 26
HCWD/LWC Review May 27

Memorial Day Weekend
Finalize Proposal
Production and Fed Ex
Arrive DESC

Any comments?

Thanks
David

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mihill.com

May 28-May 30
June 1

June 2
June 3
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Jim Bruce

From: Jim Bruce

Sent: Tuesday, May 10, 2011 1:25 PM

To: 'Jo Ann McGee'

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request
Jo Ann;

Time and date works good. Did Greg want to meet on South Dixie to be able to look at possible connection and pump
station site? If not, | do not mind coming up to your office. Also, did | need to bring our engineer or anyone besides just
me?

Thanks

Jim Bruce

From: Jo Ann McGee [mailto:jmcgee@Iwcky.com]

Sent: Friday, May 06, 2011 8:50 AM

To: Jim Bruce

Subject: FW: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

Are you available on Tuesday, May 31 at 11:30 a.m. — 12:30 p.m. to meet with Greg Heitzman, Jim
Smith and Jim Brammell? If so, do you have a preferred location on Dixie for the lunch time meeting?

Thanks,

Jo Ann McGee

From: Greg Heitzman

Sent: Thursday, May 05, 2011 5:54 PM

To: Jim Bruce

Cc: Jim Smith; Jim Brammell; Jo Ann McGee

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim: 1 will ask Jo Ann to get us a 1 hour mtg to meet in late May. Me, You, Jim Smith. Feel free to bring Bret. | also want
to bring Jim Brammell, our Chief Engineer, into the loop on this project. We can meet out off Dixie for lunch, if that will
help travel time for everyone.

My major concern is to move forward on the $4.5M KY ED grant, in parallel with privatization, get base bid 16” or 20”
transmission under design, with alternate bid scope scenario to upsize to 24”. | agree we can design BPS to add pump
capacity later. LWC can assist with financing if needed.

I think if we move on this approach, it will actually put some pressure on Ft Knox to push for a decision from DLA,
knowing we are moving.

We need to get a bid on the street in next 3-5 months, as | expect inflation will be kicking in after July 2011, as Fed
begins to lift QF2. We can ask for prices to be held 90 days, so we don’t have to make final decision to build till as late as
December, but can pull the trigger if needed. We are beginning to see some construction inflation, especially for
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materials creep back into bid prices. Before long, we may find $4.5M will not cover the costs of the transmission, storage
and BPS.

Greg C. Heitzman
President & CEOQ
Louisville Water Company

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, May 05, 2011 2:14 AM

To: Greg Heitzman

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Greg;

I'would welcome chance to sit down with you and talk about that prospect. We will also bring up again with DLA on conference call
today. Asyou may recall, the integration of LWC supply was basis for our alternate proposal in 2008, which Govt rejected. We again
brought up during our face to face negotiations in December, and DLA said they are not authorized to include commodity contracts
with privatization efforts, but that the commodity supply would be handled by local FK contracting office.

My goal and challenge presently is to convince my Board to execute the LWC purchased water agreement, so we can begin final
design on the facility. Once that process begins, and final design parameters are being set, I thought that was best time to go to Govt
contracting and let them know that if we need to upsize facilities for FK benefit, this is best time to do that. We could then see if they
were ready and serious to secure the off post supply, or if they would wait until later to find funding to do that.

Jim and I talked about at the least sizing and bidding the facilities in two alternates, 1 for quantity just for HCWD1 needs, and the
other for both HCWD1 and FK needs. Regardless of the constructed size, I think we need to make pump station scalable to add FK
demand later. Last year, HDR, Jim and myself picked a site on Govt property which is near confluence of FK 24 inch and HCWD1
14 inch mains, which if placed there, gives max flexibility for routing LWC water to both systems.

I will be out for week in May, but can meet most anytime other than that week. Will let Jim know my schedule
Look forward to meeting with you

Jim Bruce

----- Original Message-----

From: Greg Heitzman [ mailto: gheitzman@lwcky.com]

Sent: Wed 5/4/2011 9:37 PM

To: Jim Bruce

Cc: Jim Smith

Subject: Re: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Jim, at your convenience, I would like to meet at discuss how we integrate the $4.5 transmission grant from KY Economic
Development into the privatization project, so we maximize the value of both. I'll ask Jim Smith to coordinate a time in next few
weeks.

Hope we can bring this next round to closure. I think I recall back then you told me to expect a 3 year process, even though they said
they wanted a contract by Dec 2008!

Hard to believe, but it has been 3 years since the first REI!
Thanks.

Greg Heitzman

President

Louisville Water Company
Celebrating 150 Years of Service

On May 4, 2011, at 10:49 AM, "Jim Smith" <J. Smith@lwcky .com<mailto:JSmith@lwcky.com>> wrote:
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Fyi. Negotiations are underway again for Ft Knox.

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 03, 2011 3:21 PM . . ‘
To: Koessel, Brian DLA CIV ENERGY; <mailto: Taina.Rivera@dla.mil> Taina Rivera@dla. mil<mailto: Taina.Rivera@dla. mil>

Cc: Preston Pendley; Brett Pyles; David.Hackworth@CHZM.com<mailto:David.Hackworth@CH2M.com>; Jim Smith
Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr Koessel;

A conference call Thursday at 11AM will work for us. Our questions are more of process and timing, and sequence of getting final
questions from Govt before finalizing FPR or submitting FPR and then getting another round of questions / information requests.
Also would help to know nature of final questions an information requests to know how much resources or time responding to those
will take, before starting on FPR. Should take 30 minutes or less to g0 over our questions and get clarification.

Please send meeting invite information.
Thank You

Jim Bruce
General Manager
HCWD1

From: Koessel, Brian DLA CIV ENERGY [ mailto:Brian.Koessel@dla.mil|

Sent: Monday, May 02, 2011 5:59 PM

To: Jim Bruce

Cc: Jim Smith; Brett Pyles; Preston Pendley; David.Hackworth@CHZM.com<mailto:David.Hackworth@CHZM.com>; Rivera, Taina
DLA CIV ENERGY

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

T apologize for the delay in my response. I have arranged a conference line on Thursday at 11ET for our discussion. If this time is
convenient for you, please let me know and I will send out a meeting invite. The Government looks forward to discussing any
questions that you and your team may have. To better prepare ourselves, are these questions that will require the participation of the
technical and pricing folks or are the questions general in nature? Again, I apologize for not returning your inquiry sooner.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer
Energy Enterprise BU

DLA Energy-EFA

(703) 767-1595 (DSN 427)

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Thursday, April 28, 2011 8:33 AM

To: Koessel, Brian DLA CIV ENERGY; Rivera, Taina DLA CIV ENERGY; Gray, Martha A DLA CIV ENERGY
Cc: Jim Smith; Brett Pyles; Preston Pendley; <mailto:David.Hackworth@CH2M.com>
David.Hackworth@CH2M.com<mailto:David. Hackworth@CH2M. com>

Subject: RE: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Koessel;

Our team did discuss your request on a conference call referenced in our 30-March email below. We had left you a voice message on
1-April requesting a conference call with you as we had a few questions before we could provide a response to your 29-March
request. A couple weeks later, I had left another voice message with you to see if we could schedule the conference call.

We had not heard any response, possibly because your voice messaging was not working, or you had been traveling or working on
other deadlines. We wanted to provide this email to request a conference call to hopefully answer our few questions, and provide a
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response on the FPR submittal timing,
We look forward to hearing back from you
Thank You

Jim Bruce
HCWD1

ook skeskok skokok sk

Mr Koessel;

Thank you for the update and request for response. Our team has a meeting scheduled this Friday and we will be able to respond to
your question about timing on Friday. We look forward to further dialogue in the future.

Thank You

Jim Bruce
HCWD1
General Manager

From: Koessel, Brian DLA CIV ENERGY [mailto:Brian.K oessel@dla.mil]

Sent: Tuesday, March 29, 2011 11:56 AM

To: Jim Bruce; Brett Pyles; Preston Pendley; Jim Smith; <mailto:David. Hackworth@CH2M.com>
David.Hackworth@CH2M.com<mailto:David. Hackworth@CH2M com>

Cc: Rivera, Taina DLA CIV ENERGY

Subject: Fort Knox, KY / SP0600-08-R-0803 / FPR Info Request

Mr. Bruce,

DLA Energy is preparing its request for a Final Proposal Revision (FPR) from HCWD1. The request for a FPR will be accompanied
by a negotiation message, identifying the remaining open issues. The remaining open issues are predominantly clarifications and
requests for additional information pertaining to responses already provided by HCWDI1. To assist in our planning, I would like to
request an estimate of how much time HCWD1 will require to prepare and submit its FPR. The Government hopes that three weeks
will be sufficient.

Regards,

Brian J. Koessel

Branch Chief/Contracting Officer

Energy Enterprise BU

DLA Energy-EFA

P:(703) 767-1595 (DSN 427)

F: (703) 767-2382

Brian Koessel@dla.mil<mailto:Brian. Koessel@dla. mil>
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Jim Bruce

From: David.Hackworth@CH2M.com
Sent: Friday, May 13, 2011 3:24 PM
To: Jim Bruce

Cc: JSmith@lwcky.com

Subject: Fort Knox

Jim,

Have you heard from DESC today? If not, | may cancel our call on Monday. | already ordered the covers for June 2011.

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mbhill.com
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Jim Bruce

From: David.Hackworth@CH2M.com
Sent: Monday, May 16, 2011 9:34 AM
To: Jim Bruce

Subject: cover letter

Jim,

Can you update your cover letter with a date of June 1, 2011? | can only find the pdf copy here of your most recent
version. Otherwise, | can update the word file from the Aug submittal. Let me know if you have yours handy

Thanks

David

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mhill.com
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Jim Bruce

From: Preston Pendley

Sent: Monday, May 16, 2011 12:14 PM

To: David.Hackworth@CH2M.com; Jim Smith; Jim Bruce (jbruce@hcwd.com); Brett Pyles; Scott
Schmuck (sschmuck@HCWD.com)

Cc: Daniel Clifford (dclifford@HCWD.com)

Subject: FW: Ft Knox Water; New Issue 3 for ISDC#1

Attachments: HCWD_FtKnoxWater_SOW.pdf

Ft Knox Water; New Issue 3 for ISDC#1

We can make those statements affirmatively. In SDI’s proposal, item 3d actually refers to use of SDSFIE. Current
procedure is to share date with Government for sanitary sewers quarterly, and yes, we can provide at request. And yes,
we will maintain FK water system separately from other utilities.

Preston S. Pendley, P.E.
Engineering Manager

Hardin County Water District No. 1
PPendley@hcwd.com

From: Daniel Clifford

Sent: Monday, May 16, 2011 12:11 PM
To: Preston Pendley

Subject: Ft Knox Water
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Monday, May 16, 2011 2:06 PM

To: Jim Bruce; JSmith@lwcky.com; Brett Pyles; Preston Pendley; Dave.Gray@CH2M.com
Subject: Fort Knox Assignments

Team,

Here is my first cut of assignments:

HCWD1
1. New Issue 3:

a. ISDC7 — Revise Otter Creek PS quote to include lightning protection

b. ISDC8 — Revise Muldraugh HLPS quote to include membrane roof

c. ISDCY — Revise Central WTP quote to include testing and removal of asbestos and lead based
paint

d. ISDC 14 — Revise SCADA quote to include ATS

e. ISDC 27 — Revise well platform quote to list the 13 wells

f. ISDC29 - tipping fee at landfill for hazardous materials

2. New Issue 4:
a. Revise tank quotes to include cathodic protection and revised based on DESC response to New
Issue 4 questions
b. Revise quote for tank 7.

3. New Issue 11:
a. Revise meter replacement proposal to address issues in Neg message 4.

LWC

1. New lIssue 3:
a. ISDC 5- Revise estimate to 20” valves

2. New lIssue 6:
a. Estimate number of valves in distribution system estimates
b. Revise hydrant quote to include isolation valves

David Hackworth, P.E.

Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mhill.com
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Jim Bruce

From: David.Hackworth@CH2M.com
Sent: Monday, May 16, 2011 2:07 PM
To: Jim Bruce

Subject: Question for DLA

Do the responses to Negotiation Messages 1-3 also need to be included in Volume 3?

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mhill.com
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Jim Bruce

From: Jim Bruce

Sent: Monday, May 16, 2011 2:10 PM

To: ‘Jim Smith'; 'David.Hackworth@CH2M.com'
Cc: Brett Pyles; Preston Pendley; Scott Schmuck
Subject: DLA Questions

All;

Here are my items / Q| plan to send to Brian today or tomorrow;

The following questions have been presented to DLA / Ft. Knox. In order to revise and finalize our pricing to include in
the FPR, we will need to have these answered;

1

4.

In demolishing the Muldraugh WTP facility, would we be allowed to implode structures into basins or cavities on
site, and cover with topsoil and seed, or, will we be required to haul all construction debris to an off site landfill
or disposal facility?

Our pricing for painting the elevated tanks included surface prep and overcoat of existing lead based paint, or
encapsulating the current coating (but grinding and repairing any bare or surface rust first). Will this be allowed
or will EMD / Ft Knox require that a full bare metal sand or media blast completely remove all lead paint and
haul dust and old paint to an off site landfill or facility?

Do the replacement of altitude valves apply to each rehabilitated elevated tank in the ISDC list, or just one of the
tanks?

Please provide specific roof materials or type which will be mandated for roof replacement at the Central WTP

Question — (From DH on what needs to be included where in which volume)

Please let me know if these sound OK. Once | get responses and David’s question, will finalize and send to Brian

Thanks

JimB
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Monday, May 16, 2011 2:20 PM

To: Jim Bruce; JSmith@Ilwcky.com

Cc: Brett Pyles; Preston Pendley; Scott Schmuck
Subject: RE: DLA Questions

Jim,

I think you got all the questions.. our emails must have crossed paths, as you should have mine by now..

Regards
David

From: Jim Bruce [mailto:jbruce@hcwd.com]
Sent: Monday, May 16, 2011 2:10 PM

To: Jim Smith; Hackworth, David/LOU

Cc: Brett Pyles; Preston Pendley; Scott Schmuck
Subject: DLA Questions

All;
Here are my items / Q| plan to send to Brian today or tomorrow;

The following questions have been presented to DLA / Ft. Knox. In order to revise and finalize our pricing to include in
the FPR, we will need to have these answered;

1. In demolishing the Muldraugh WTP facility, would we be allowed to implode structures into basins or cavities on
site, and cover with topsoil and seed, or, will we be required to haul all construction debris to an off site landfill
or disposal facility?

2. Our pricing for painting the elevated tanks included surface prep and overcoat of existing lead based paint, or
encapsulating the current coating (but grinding and repairing any bare or surface rust first). Will this be allowed
or will EMD / Ft Knox require that a full bare metal sand or media blast completely remove all lead paint and
haul dust and old paint to an off site landfill or facility?

3. Do the replacement of altitude valves apply to each rehabilitated elevated tank in the ISDC list, or just one of the
tanks?

4. Please provide specific roof materials or type which will be mandated for roof replacement at the Central WTP

Question — (From DH on what needs to be included where in which volume)
Please let me know if these sound OK. Once | getresponses and David’s question, will finalize and send to Brian
Thanks

JimB
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Jim Bruce

From: Brett Pyles

Sent: Monday, May 16, 2011 2:24 PM
To: Jim Bruce

Subject: RE: DLA Questions

Suggestions in below.

BP

www.HCWD.com

From: Jim Bruce

Sent: Monday, May 16, 2011 2:10 PM

To: Jim Smith; David.Hackworth@CH2M.com
Cc: Brett Pyles; Preston Pendley; Scott Schmuck
Subject: DLA Questions

All;

Here are my items / Q| plan to send to Brian today or tomorrow;

The following questions have been presented to DLA / Ft. Knox. In order to revise and finalize our pricing to include in
the FPR, we will need to have these answered;

1.

In demolishing the Muldraugh WTP facility, would we be allowed to implode[Brett] might include “non-
explosive demo” structures into basins or cavities on site, and cover with topsoil and seed, or, will we be
required to haul all construction debris to an off site landfill or disposal facility?

Our pricing for painting the elevated tanks included surface prep and overcoat of existing lead based paint, or
encapsulating the current coating (but grinding and repairing any bare or surface rust first). Will this be allowed
or will EMD / Ft Knox require that a full bare metal sand or media blast completely remove all lead paint and
haul dust and old paint to an off site landfill or facility?

Do[Brett] es the replacement of altitude valves apply to each rehabilitated elevated tank in the ISDC list, or just
one of the tanks?

Please provide [Brett] the Ft. Knox specific[Brett] ation for roof materials or type which will be mandated for
roof replacement at the Central WTP

Question — (From DH on what needs to be included where in which volume)

Please let me know if these sound OK. Once | getresponses and David’s question, will finalize and send to Brian

Thanks
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Monday, May 16, 2011 3:12 PM

To: Jim Bruce; JSmith@Iwcky.com; Brett Pyles; Preston Pendley
Subject: 1ISDC 9

Team,

I just noticed that the quote for ISDC 9 also includes built up roof... even though it was not in Negotiation Message 4, we
need to have Judy revise their quote to include membrane or other type of roof specified by Fort Knox..

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mihill.com
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Jim Bruce

From: Jim Smith [JSmith@Iwcky.com]

Sent: Monday, May 16, 2011 3:23 PM

To: David.Hackworth@CH2M.com; Jim Bruce; Brett Pyles; Preston Pendley;
Dave.Gray@CH2M.com

Subject: RE: Fort Knox Assignments

Attachments: Copy(2) of FH Cost Estimate-022811 .xls

Please see attached estimate from one of my engineers, Andy Williams. Please note the estimate includes a 6-inch
isolation, gate valve (highlighted in yellow). This is what | sent back in February. Please call if you have any questions.

Thanks,
Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 2:06 PM

To: jbruce@hcwd.com; Jim Smith; bpyles@hcwd.com; ppendley@HCWD.com: Dave.Gray@CH2M.com
Subject: Fort Knox Assignments

Team,

Here is my first cut of assignments:

HCWD1
1. New Issue 3:

a. ISDC7 — Revise Otter Creek PS quote to include lightning protection

b. ISDC8 — Revise Muldraugh HLPS quote to include membrane roof

C. ISDCY — Revise Central WTP quote to include testing and removal of asbestos and lead based
paint

d. ISDC 14 — Revise SCADA quote to include ATS

e. ISDC 27 — Revise well platform quote to list the 13 wells

f. ISDC29 - tipping fee at landfill for hazardous materials

2. New Issue 4:
a. Revise tank quotes to include cathodic protection and revised based on DESC response to New
Issue 4 questions
b. Revise quote for tank 7.

3. New Issue 11:
a. Revise meter replacement proposal to address issues in Neg message 4.

LwcC

1. New lssue 3:
a. ISDC 5- Revise estimate to 20” valves

2. New lssue 6:
a. Estimate number of valves in distribution system estimates
b. Revise hydrant quote to include isolation valves

324



Jim Bruce

From: Jim Smith [JSmith@lwcky.com]

Sent: Monday, May 16, 2011 3:48 PM

To: David.Hackworth@CH2M.com; Jim Bruce; Brett Pyles; Preston Pendley;
Dave.Gray@CH2M.com

Subject: RE: Fort Knox Assignments

What I thought we discussed with DLA and its contractors was an isolation valve, isolating the hydrant from the main via
a tee and a valve. The special EZ valve, in lieu of the gate valve, would allow installation without shutting down the line.

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 3:31 PM

To: Jim Smith; jbruce@hcwd.com; bpyles@hcwd.com; ppendley@HCWD.com: Dave.Gray@CH2M.com
Subject: RE: Fort Knox Assignments

This is the quote we have in the ISDC response.. however, | thought the valve in the footnote was a special valve that
allowed us to install the hydrant without shutting down the main

From: Jim Smith [mailto:JSmith@Iwcky.com]

Sent: Monday, May 16, 2011 3:23 PM

To: Hackworth, David/LOU; jbruce@hcwd.com; bpyles@hcwd.com; ppendley@HCWD.com; Gray, Dave/DSO
Subject: RE: Fort Knox Assignments

Please see attached estimate from one of my engineers, Andy Williams. Please note the estimate includes a 6-inch
isolation, gate valve (highlighted in yellow). This is what | sent back in February. Please call if you have any questions.

Thanks,
Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 2:06 PM

To: jbruce@hcwd.com; Jim Smith; bpyles@hcwd.com; ppendley@HCWD.com; Dave.Gray@CH2M.com
Subject: Fort Knox Assignments

Team,

Here is my first cut of assignments:

HCWD1
1. New Issue 3:

a. ISDC7 — Revise Otter Creek PS quote to include lightning protection

b. ISDC8 — Revise Muldraugh HLPS quote to include membrane roof

C. ISDCY — Revise Central WTP quote to include testing and removal of asbestos and lead based
paint

d. ISDC 14 — Revise SCADA quote to include ATS

e. ISDC 27 — Revise well platform quote to list the 13 wells

f. ISDC29 - tipping fee at landfill for hazardous materials

2. New Issue 4:
a. Revise tank quotes to include cathodic protection and revised based on DESC response to New
Issue 4 questions
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b. Revise quote for tank 7.

3. New Issue 11:
a. Revise meter replacement proposal to address issues in Neg message 4.

LwC

1. New Issue 3:
a. ISDC 5- Revise estimate to 20” valves

2. New Issue 6:
a. Estimate number of valves in distribution system estimates
b. Revise hydrant quote to include isolation valves

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mbhill.com
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Jim Bruce

From: Brett Pyles

Sent: Monday, May 16, 2011 3:59 PM

To: David.Hackworth@CH2M.com; Jim Bruce: JSmith@lwcky.com; Preston Pendley
Subject: RE: ISDC 9

Am working on it.

www.HCWD.com

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]
Sent: Monday, May 16, 2011 3:12 PM

To: Jim Bruce; JSmith@Iwcky.com: Brett Pyles; Preston Pendley

Subject: ISDC 9

Team,

I just noticed that the quote for ISDC 9 also includes built up roof... even though it was not in Negotiation Message 4, we
need to have Judy revise their quote to include membrane or other type of roof specified by Fort Knox..

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mihill.com
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Jim Bruce

From: Bill Rissel [wjrissel@fortknoxfcu.net]
Sent: Monday, May 16, 2011 4:33 PM

To: Jim Bruce

Subject: RE: FK Water Update
Attachments: image001.jpg

Sensitivity: Confidential

Good.

President & CEO

FORI RNOMNTEFDERAT

STELYL Y SN
Froygrfe Hedpeng Propla

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Monday, May 16, 2011 3:00 PM

To: Bill Rissel; David Wilson, SBW; gompa@comcast.net; brucehcwd@yahoo.com: Wwitin@aol.com;
hockman@bbtel.com; Steve Walton

Subject: FK Water Update

Sensitivity: Confidential

Board;

Last week we received latest Negotiation Message (#4) from Govt with 20 new issues or follow up questions. We had a
conference call today with them (DLA) and their 2 consultants reviewing our proposal. They answered several questions
we had, and we posed 5 new questions to them, which they will get back to us soon.

They have set date of 3-June to have our FPR (Final Proposal Revision) on CD’s to them, with hard copy due on 7-June.
In their latest NM, they stated “...the Govt does not plan on holding further discussions with any offeror as the process
moves into final evaluation, Source Selection Authority [SSA] decision, Congressional notification, and final award
phase. A notification of the SSA’s decision will be provided in writing”

They also told us verbally that the final phase and review could take 2 months. They have told us their goal is to still sign
contract in 2011, with probably operations take over date on or before Dec 31, 2011.

It sounds like this is the last phase and proposal revision to be submitted. The following are possibilities | see happening;

1. Our price proposal does not meet the Fed requirement of beating their estimate by at least 10% and the Govt
chooses NOT to privatize the water system

2. They choose another offorors proposal (we still think we are only bidder)

3. They accept our FPR and contact us that we have been awarded the contract, and present us contract to
execute, and start 4 month transition period

If #3 happens, we will have to immediately begin finalizing contract with CH2M Hill for all start up and engineering

services for next 24 months, and also finalize an Operations Agreement / Contract with LWC to have them operate the
WTP’s on post and provide other services to HCWD1.
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Let me know if you have any questions. We and CH2M have lots of work to do in next couple weeks to respond to their
latest questions and also finalize our proposal to meet deadline

Thanks

Jim Bruce
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Jim Bruce

From: Jim Bruce

Sent: Tuesday, May 17, 2011 8:16 AM

To: 'Jim Smith'"; 'David.Hackworth@CH2M.com'

Cc: Preston Pendley; Brett Pyles; Richard Stranahan
Subject: RE: Fort Knox Assignments

I understood they want us to include just the isolation valve for each hydrant. The iso could be an insertable (for much
more cost) but keep the main hot, where a standard valve would require shutting down main for each hydrant job. My
recommendation would be we price the standard valve. What do you all think?

Jim

From: Jim Smith [mailto:JSmith@Iwcky.com]

Sent: Monday, May 16, 2011 3:48 PM

To: David.Hackworth@CH2M.com; Jim Bruce; Brett Pyles; Preston Pendley; Dave.Gray@CH2M.com
Subject: RE: Fort Knox Assignments

What | thought we discussed with DLA and its contractors was an isolation valve, isolating the hydrant from the main via
a tee and a valve. The special EZ valve, in lieu of the gate valve, would allow installation without shutting down the line.

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 3:31 PM

To: Jim Smith; jbruce@hcwd.com; bpyles@hcwd.com; ppendley@HCWD.com; Dave.Gray@CH2M.com
Subject: RE: Fort Knox Assignments

This is the quote we have in the ISDC response.. however, | thought the valve in the footnote was a special valve that
allowed us to install the hydrant without shutting down the main

From: Jim Smith [mailto:JSmith@Iwcky.com]
Sent: Monday, May 16, 2011 3:23 PM

To: Hackworth, David/LOU; jbruce@hcwd.com; bpyles@hcwd.com; ppendley@HCWD.com; Gray, Dave/DSO
Subject: RE: Fort Knox Assignments

Please see attached estimate from one of my engineers, Andy Williams. Please note the estimate includes a 6-inch
isolation, gate valve (highlighted in yellow). This is what | sent back in February. Please call if you have any questions.

Thanks,
Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 2:06 PM

To: jbruce@hcwd.com; Jim Smith; bpyles@hcwd.com; ppendley@HCWD.com; Dave.Gray@CH2M.com
Subject: Fort Knox Assignments

Team,

Here is my first cut of assignments:

HCWD1
1. New Issue 3:
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a. ISDC7 — Revise Otter Creek PS quote to include lightning protection

b. ISDC8 — Revise Muldraugh HLPS quote to include membrane roof
C. ISDC9 — Revise Central WTP quote to include testing and removal of asbestos and lead based
paint
d. ISDC 14 — Revise SCADA quote to include ATS
e. ISDC 27 — Revise well platform quote to list the 13 wells
f. ISDC29 — tipping fee at landfill for hazardous materials
2. New Issue 4:
a. Revise tank quotes to include cathodic protection and revised based on DESC response to New
Issue 4 questions
b. Revise quote for tank 7.
3. New Issue 11:
a. Revise meter replacement proposal to address issues in Neg message 4.
LWC

1. New lIssue 3:
a. ISDC 5- Revise estimate to 20” valves

2. New lssue 6:
a. Estimate number of valves in distribution system estimates
b. Revise hydrant quote to include isolation valves

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mhill.com
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Jim Bruce

From: Jim Bruce

Sent: Tuesday, May 17, 2011 8:59 AM
To: Brett Pyles; Amanda Spalding
Cc: Jim Smith’

Subject: DOW meeting set up

Brett;

Please have Mandy contact & coordinate a meeting in Frankfort with appropriate DOW person(s) about FK Water permit
transfer. Want to discuss;

> What do they need from us to request permit transfer? (FK Water changing ownership)

> Will it be a co-permittee like FK sewer?, or just us as named owner

> Will there be any issues with LWC operating the WTP’s and preparing monthly MOR’s?

»> How long would it take to approve transfer after they get request?

> Will there be any permit / parameter review or changes when it changes from FK to HCWD1 ownership?

> May want to ask about BWA's also and see if they will have any special variances or requirements (650 hydrant
replacements, lots of BWA’s ?)

» Any other questions you and Mandy can think of

We will ask LWC person(s) to attend meeting also. Not sure if just Jim Smith will go or others
Thanks

Jim

333



Jim Bruce

From: Jim Smith [JSmith@Iwcky.com]
Sent: Tuesday, May 17, 2011 9:12 AM
To: Jim Bruce

Subject: RE: DOW meeting set up

Jim,

Let me know when this is set up and | will arrange my schedule to attend.

Thanks,
Jim

From: Jim Bruce [mailto:jbruce@hcwd.com]
Sent: Tuesday, May 17, 2011 8:59 AM

To: Brett Pyles; Amanda Spalding

Cc: Jim Smith

Subject: DOW meeting set up

Brett;

Please have Mandy contact & coordinate a meeting in Frankfort with appropriate DOW person(s) about FK Water permit
transfer. Want to discuss;

What do they need from us to request permit transfer? (FK Water changing ownership)

Will it be a co-permittee like FK sewer?, or just us as named owner

Will there be any issues with LWC operating the WTP’s and preparing monthly MOR'’s?

How long would it take to approve transfer after they get request?

Will there be any permit / parameter review or changes when it changes from FK to HCWD1 ownership?

May want to ask about BWA'’s also and see if they will have any special variances or requirements (650 hydrant
replacements, lots of BWA's ?)

Any other questions you and Mandy can think of

YV VYVVVVY

We will ask LWC person(s) to attend meeting also. Not sure if just Jim Smith will go or others
Thanks

Jim
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Tuesday, May 17, 2011 9:18 AM

To: Jim Bruce; JSmith@Iwcky.com

Cc: Preston Pendley; Brett Pyles; Richard Stranahan
Subject: RE: Fort Knox Assignments

I agree with Jim Bruce that we should quote the cost based on the standard valve. We can remove the note about
shutting down the water main because it caused confusion with DESC. When we get to the implementation phase, we
can deal with this issue. In our proposal, we said we would try to coordinate hydrant replacement with installation of
new lines...

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 17, 2011 8:16 AM

To: Jim Smith; Hackworth, David/LOU

Cc: Preston Pendley; Brett Pyles; Richard Stranahan
Subject: RE: Fort Knox Assignments

I understood they want us to include just the isolation valve for each hydrant. The iso could be an insertable (for much
more cost) but keep the main hot, where a standard valve would require shutting down main for each hydrant job. My
recommendation would be we price the standard valve. What do you all think?

Jim

From: Jim Smith [mailto:JSmith@Iwcky.com]

Sent: Monday, May 16, 2011 3:48 PM

To: David.Hackworth@CH2M.com; Jim Bruce; Brett Pyles; Preston Pendley; Dave.Gray@CH2M.com
Subject: RE: Fort Knox Assignments

What | thought we discussed with DLA and its contractors was an isolation valve, isolating the hydrant from the main via
atee and a valve. The special EZ valve, in lieu of the gate valve, would allow installation without shutting down the line.

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 3:31 PM

To: Jim Smith; jbruce@hcwd.com; bpyles@hcwd.com; ppendley@HCWD.com; Dave.Gray@CH2M.com
Subject: RE: Fort Knox Assignments

This is the quote we have in the ISDC response.. however, | thought the valve in the footnote was a special valve that
allowed us to install the hydrant without shutting down the main

From: Jim Smith [mailto:JSmith@Iwcky.com]

Sent: Monday, May 16, 2011 3:23 PM

To: Hackworth, David/LOU; jbruce@hcwd.com: bpyles@hcwd.com; ppendley@HCWD.com; Gray, Dave/DSO
Subject: RE: Fort Knox Assignments

Please see attached estimate from one of my engineers, Andy Williams. Please note the estimate includes a 6-inch
isolation, gate valve (highlighted in yellow). This is what | sent back in February. Please call if you have any questions.

Thanks,
Jim
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From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 2:06 PM

To: jbruce@hcwd.com; Jim Smith; bpyles@hcwd.com; ppendley@HCWD.com: Dave.Gray@CH2M.com
Subject: Fort Knox Assignments

Team,

Here is my first cut of assignments:

HCWD1
1. New Issue 3:
a. ISDC7 — Revise Otter Creek PS quote to include lightning protection
b. ISDC8 — Revise Muldraugh HLPS quote to include membrane roof
C. ISDCY — Revise Central WTP quote to include testing and removal of asbestos and lead based
paint
d. ISDC 14 — Revise SCADA quote to include ATS
e. ISDC 27 — Revise well platform quote to list the 13 wells
f. ISDC29 — tipping fee at landfill for hazardous materials
2. New Issue 4:
a. Revise tank quotes to include cathodic protection and revised based on DESC response to New
Issue 4 questions
b. Revise quote for tank 7.
3. New Issue 11:
a. Revise meter replacement proposal to address issues in Neg message 4.
LWC

1. New lIssue 3:
a. ISDC 5- Revise estimate to 20” valves

2. New Issue 6:
a. Estimate number of valves in distribution system estimates
b. Revise hydrant quote to include isolation valves

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mihill.com
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Jim Bruce

From: Jim Smith [JSmith@Iwcky.com]

Sent: Tuesday, May 17, 2011 9:22 AM

To: David.Hackworth@CH2M.com; Jim Bruce

Cc: Preston Pendley; Brett Pyles; Richard Stranahan
Subject: RE: Fort Knox Assignments

I agree as well. David, you should have everything you need for the fire hydrant ISDC. Let me know if you need anything
else on this.

Thanks,
Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]
Sent: Tuesday, May 17, 2011 9:18 AM

To: jbruce@hcwd.com; Jim Smith

Cc: ppendley@HCWD.com; bpyles@hcwd.com; rstranahan@hcwd.com
Subject: RE: Fort Knox Assignments

I agree with Jim Bruce that we should quote the cost based on the standard valve. We can remove the note about
shutting down the water main because it caused confusion with DESC. When we get to the implementation phase, we
can deal with this issue. In our proposal, we said we would try to coordinate hydrant replacement with installation of
new lines...

From: Jim Bruce [mailto:jbruce@hcwd.com]

Sent: Tuesday, May 17, 2011 8:16 AM

To: Jim Smith; Hackworth, David/LOU

Cc: Preston Pendley; Brett Pyles; Richard Stranahan
Subject: RE: Fort Knox Assignments

I understood they want us to include just the isolation valve for each hydrant. The iso could be an insertable (for much
more cost) but keep the main hot, where a standard valve would require shutting down main for each hydrant job. My
recommendation would be we price the standard valve. What do you all think?

Jim

From: Jim Smith [mailto:JSmith@Iwcky.com]

Sent: Monday, May 16, 2011 3:48 PM

To: David.Hackworth@CH2M.com; Jim Bruce; Brett Pyles; Preston Pendley; Dave.Gray@CH2M.com
Subject: RE: Fort Knox Assignments

What | thought we discussed with DLA and its contractors was an isolation valve, isolating the hydrant from the main via
atee and a valve. The special EZ valve, in lieu of the gate valve, would allow installation without shutting down the line.

From: David.Hackworth@CH2M.com [mailto: David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 3:31 PM

To: Jim Smith; jbruce@hcwd.com; bpyles@hcwd.com; ppendley@HCWD.com: Dave.Gray@CH2M.com
Subject: RE: Fort Knox Assignments

This is the quote we have in the ISDC response.. however, | thought the valve in the footnote was a special valve that
allowed us to install the hydrant without shutting down the main
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From: Jim Smith [mailto:JSmith@Iwcky.com]
Sent: Monday, May 16, 2011 3:23 PM

To: Hackworth, David/LOU; jbruce@hcwd.com; bpyles@hcwd.com; ppendley@HCWD.com; Gray, Dave/DSO
Subject: RE: Fort Knox Assignments

Please see attached estimate from one of my engineers, Andy Williams. Please note the estimate includes a 6-inch
isolation, gate valve (highlighted in yellow). This is what I sent back in February. Please call if you have any questions.

Thanks,
Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]

Sent: Monday, May 16, 2011 2:06 PM

To: jbruce@hcwd.com; Jim Smith; bpyles@hcwd.com; ppendley@HCWD.com: Dave.Gray@CH2M.com
Subject: Fort Knox Assignments

Team,

Here is my first cut of assignments:

HCWD1
1. New Issue 3:
a. ISDC7 — Revise Otter Creek PS quote to include lightning protection
b. ISDC8 — Revise Muldraugh HLPS quote to include membrane roof
C. ISDCY - Revise Central WTP quote to include testing and removal of asbestos and lead based
paint
d. ISDC 14 — Revise SCADA quote to include ATS
. ISDC 27 — Revise well platform quote to list the 13 wells
f. ISDC29 - tipping fee at landfill for hazardous materials
2. New Issue 4:
a. Revise tank quotes to include cathodic protection and revised based on DESC response to New
Issue 4 questions
b. Revise quote for tank 7.
3. New Issue 11:
a. Revise meter replacement proposal to address issues in Neg message 4.
LWC

1. New lIssue 3:
a. ISDC 5- Revise estimate to 20” valves

2. New Issue 6:
a. Estimate number of valves in distribution system estimates
b. Revise hydrant quote to include isolation valves

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
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Jim Bruce

From: David.Hackworth@CH2M.com

Sent: Tuesday, May 17, 2011 10:03 AM

To: Jim Bruce

Subject: do we want to add Preston to the start-up

LABOR

# of

Emps U/M Hourly Cost

Labor Category Staff

General Manager Jim Bruce 1 Hr 65.95 96.0 6,33
; $ $
Operations Manager Brett Pyles 1 Hr 40.92 69.0 282

! . $ $
Water Treatment Manager Jim Smith 1 Hr 89.06 73.0 6,50
. $ $
Water Treatment Supervisor Kent Horrel 1 Hr 80.48 54.0 434
- . Richard $ $
Water Distribution Supervisor Stranahan 1 Hr 38,55 46.0 177
. . $ $
Maintenance Supervisor John Azzura 1 Hr 68.25 110.0 750
$ $
HCWD Board 1 Hr 534.00 4.0 93
$
Legal 1 Hr 15000 100.0 15,00
. - $ $
Accounting Specialist TBD 1 Hr 25 36 108.0 273
. e $ $
Safety and Security David Simmons 1 Hr 63.90 120.0 766
$
RAW LABOR 10 780 55,62
Fringe Benefits Rate for P $
g 2008
- $
TOTAL LABOR (Raw + Fringe) 55,62
EXPENSES U/M Unit Rate | QTY $
OPERATING EXPENSES
$ $
Computers Lot 31,400.00 1 31,40
Lot $ 1 $
Office Furnishings 15,300.00 15,30
Lot $ $
Equipment 68,750.00 1 68,75
Lot $ $
Vehicles 172,000.00 1 172,00
$ $
Backhoe Each 70,000.00 1 70,00
Lot $ $
Water Labs 54,000.00 1 54,00
Lot $ $
Purchase/License CMMS 25,000.00 1 25,00
Lot $ $
Other Equipment 20,000.00 1 20,00

Subtotal
OUTSIDE SERVICES / SUBCONTRACTS /

$
Transition Support - CH2M HILL Lot 35,000.00 1 35,00
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$

Subtotal 35,000.00
TOTAL EXPENSES 291 450.00
TOTAL LABOR AND EXPENSES 247,075_22
SUBTOTAL 247,075.22
OVERHEAD AND SERVICE CENTER 4.4% %071_31
GRAND TOTAL 271,146.53

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mbhill.com
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Jim Bruce

From: Jim Bruce

Sent: Tuesday, May 17, 2011 10:00 AM

To: 'David.Hackworth@CH2M.com'

Cc: Scott Schmuck

Subject: RE: do we want to add Preston to the start-up
David;

| guess since we added his cost to other parts of pricing, would make sense to add to start-up transition as well. |think
we will use 276 hours (4 months x 173 hours x 40%) for his time, and provide his hourly rate with benefits. Will send to
you as soon as | get current rate

Thanks
Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]
Sent: Tuesday, May 17, 2011 10:03 AM

To: Jim Bruce

Subject: do we want to add Preston to the start-up

LABOR
| Labor Category Hourly Cost

General Manager Jim Bruce 1 Hr 65.95 96.0 633
Operations Manager Brett Pyles 1 Hr $40.92 69.0 $ 2,82
Water Treatment Manager Jim Smith 1 Hr $89.06 73.0 $ 650
Wiater Treatment Supervisor Kent Horrel 1 Hr 048 54.0 $ 434
Water Distribution Supervisor zti;;;:;gan 1 Hr $38.55 46.0 $ 177
Maintenance Supervisor John Azzura 1 Hr $68.2S 110.0 $ 750
HCWD Board 1 Hr 2400 40 Yo
Legal 1 Hr fS0.00 100.0 15,00
Accounting Specialist TBD 1 Hr Y a5 108.0 $ 273
Safety and Security David Simmons 1 Hr $63.90 120.0 $ 766
RAW LABOR 10 780 $55,62
Fringe Benefits Rat;of:; — $
TOTAL LABOR (Raw + Fringe) $55,62
EXPENSES u/m Unit Rate | QTY $
Computers Lot 31 1400.00 1 $31 40
Office Furnishings Lot $ |1 3
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15,300.00 | 15,30

$ $
Equipment Lot 68,750.00 1 68,75
. Lot $ $
Vehicles 172,000.00 1 172,00
$ $
Backhoe Each 70,000.00 1 70,00
Lot $ $
Water Labs 54,000.00 1 54,00
$ $
Purchase/License CMMS Lot 25,000.00 1 25,00
$ $
Other Equipment Lot 20,000.00 1 20,00
Subtotal
OUTSIDE SERVICES /| SUBCONTRACTS /
PURCHASES
Lot $ $
Transition Support - CH2M HILL 35,000.00 1 35,00
$
Subtotal $
35,000.00
$
TOTAL EXPENSES S 00
$
TOTAL LABOR AND EXPENSES S 47.075.22
$
SUBTOTAL 547,075.22
o $
OVERHEAD AND SERVICE CENTER 4.4% o
$
GRAND TOTAL 571,146.53

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mhill.com
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Jim Bruce

From: Jim Bruce

Sent: Tuesday, May 17, 2011 10:10 AM

To: 'David.Hackworth@CH2M.com'

Cc: Scott Schmuck

Subject: RE: do we want to add Preston to the start-up
David;

The current hourly rate with benefits is $39.41. For 276 hours, this would add a total of $10,877 to the transition / start-
up cost and surcharge for 1 month. Preston’s title here is Engineering Manager, but in proposal we called Project
Manager. Not sure how to list him.

Thanks for thinking of this

Jim

David;

| guess since we added his cost to other parts of pricing, would make sense to add to start-up transition as well. |think
we will use 276 hours (4 months x 173 hours x 40%) for his time, and provide his hourly rate with benefits. Will send to
you as soon as | get current rate

Thanks

Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]
Sent: Tuesday, May 17, 2011 10:03 AM

To: Jim Bruce
Subject: do we want to add Preston to the start-up

LABOR
Labor Category Hourly Cost
|
. $
General Manager Jim Bruce 1 Hr 65.95 96.0
: $
Operations Manager Brett Pyles 1 Hr 40.92 69.0
. . $
Water Treatment Manager Jim Smith 1 Hr 89.06 73.0
Water Treatment Supervisor Kent Horrel 1 Hr $80 48 54.0
R . Richard $
Water Distribution Supervisor Stranahan 1 Hr 38,55 46.0
. . $
Maintenance Supervisor John Azzura 1 Hr 68.25 110.0
$ $
HCWD Board 1 Hr 234.00 4.0
$
Legal 1 Hr 150.00 100.0
. - $
Accounting Specialist TBD 1 Hr 95 36 108.0
Safety and Security David Simmons 1 Hr $ 120.0
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63.90 7,66
RAW LABOR 780 $55 62
Fringe Benefits Rat;of:;' I $ ’
TOTAL LABOR (Raw + Fringe) $55 6
EXPENSES u/m Unit Rate | QTY $
OPERATING EXPENSES
Computers Lot 21 400.00 1 $31 40

Lot $ 1 $
Office Furnishings 15,300.00 15,30
Lot $ $
Equipment 68,750.00 1 68,75
Lot $ $
Vehicles 172,000.00 1 172,00
$ $
Backhoe Each 70,000.00 1 70,00
Lot $ $
Water Labs 54,000.00 1 54,00
$ g
Purchase/License CMMS Lot 25,000.00 1 25,00
Lot $ !
Other Equipment 20,000.00 1 20,00

Subtotal
OUTSIDE SERVICES / SUBCONTRACTS /

PURCHASES

Transition Support - CH2M HILL Lot §5,000.00 1 s $35,00
Subtotal §5,000.00
TOTAL EXPENSES iﬁ"—g)_ggg
TOTAL LABOR AND EXPENSES 247,075_22
SUBTOTAL 247,075.22
OVERHEAD AND SERVICE CENTER 4.4% % 071.31
GRAND TOTAL :71,146.53

David Hackworth, P.E.
Vice President and Area Manager
CH2M HILL

401 W. Main Street, Suite 500
Louisville, KY 40202

Direct - 502.584.6052

Fax - 502.587.9343

Mobile - 502.541.5385
www.ch2mbhill.com
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Jim Bruce

From: Jim Smith [JSmith@Iwcky.com]

Sent: Tuesday, May 17, 2011 11:01 AM

To: David.Hackworth@CH2M.com

Cc: Jim Bruce; Brett Pyles; Preston Pendley
Subject: RE: Fort Knox Assignments
Attachments: ISDC 5 20-24 Valve Install Cost.xls

Attached is the estimate for the 20-inch gate valves for the 24-inch Raw Water main, ISDC #5. Please note the scope of
work is based on replacing 3 in the dirt and 3 along US 31-W. The ones along US 31-W assume traffic control associated
with closing down one lane of traffic. Please let me know if you have any questions.

Thanks,
Jim

From: David.Hackworth@CH2M.com [mailto:David.Hackworth@CH2M.com]
Sent: Tuesday, May 17, 2011 9:45 AM

To: Jim Smith

Subject: RE: Fort Knox Assignments

Jim,

I still need the cost estimate for the six 20 inch valves.. also, were you going to update the costs for the Central WTP
operation?

Thanks
David

From: Jim Smith [mailto:JSmith@lwcky.com]

Sent: Tuesday, May 17, 2011 9:22 AM

To: Hackworth, David/LOU; jbruce@hcwd.com

Cc: ppendley@HCWD.com; bpyles@hcwd.com; rstranahan@hcwd.com
Subject: RE: Fort Knox Assignments
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