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October 10, 2011

Mr. Johnny Dowdy

Graves County Water District
P.O. Box 329

Mayfield, Kentucky 42066

Ms. Kristi McAdoo

Mr. Kevin Leonard

Mr. Brent Shultz

Mayfield Electric and Water Systems
P. O. Box 329

Mayfield, Kentucky 42066

Sam B. Neely, Jr., Esq.
P.O. Box 708
Mayfield, Kentucky 42066

Re: Case No. 2011-00233
Graves County Water District

Ms. McAdoo and Gentlemen:

The enclosed memorandum has been filed in the record of the above-referenced
case. Any comments regarding this memorandum's contents should be submitted to
the Commission within five days of receipt of this letter. Any questions regarding this
memorandum should be directed to Gerald Wuetcher, Executive Advisor/Attorney, at
(502) 564-3940, Extension 259.

Sincerely,

e

Jeff Derouen
Executive Director
gw
Enclosure
ccC: Parties of Record
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File No. 2011-00233
FROM: Gerald Wuetcherg-z M
Executive Advisor/Atiorney

SUBJECT: Conference Call of October 5, 2011
DATE: October 7, 2011

On October 5, 2011, Commission Staff held a telephone conference call with
representatives of Graves County Water District (“GCWD”). Participating were:

Kevin Leonard — Mayfield Electric and Water System
Brent Shultz - Mayfield Electric and Water System
Johnny Dowdy - GCWD
Mark Frost — Commission Staff
Jason Green — Commission Staff
Dennis Jones — Commission Staff
Sam Reid — Commission Staff
James Rice — Commission Staff
Bob Robards — Commission Staff
Gerald Wuetcher — Commission Staff

Commission Staff sought the conference call to address several questions regarding
GCWD’s application for a certificate of public convenience and necessity. The
electronic mail messages that organized the conference call are attached.

Commission Staff first inquired about the cost savings that GCWD expected to
achieve from the proposed purchase and installation advanced meter infrastructure.
Mr. Leonard and Mr. Shultz stated that the cost savings is difficult to quantify. They
noted that significant savings will be achieved by the reduction in labor costs associated
with meter reading. GCWD estimated its savings based upon the elimination of reading
4,500 meters each month. As it pays MEWS $1.05 for each meter read, it expects an
annual savings of $56,700. Mr. Shultz noted that additional savings will be achieved
through reduced vehicle expenses, labor savings for meter re-reads, and less water
loss. He noted that the chosen meter can detect water usage that occurs at much lower
flows, thus ensuring greater accuracy of meter readings and greater detection of leaks.
He further noted that the meters have a service life of 20 years and, because of the
warranties on their accuracy, would not require any testing during that period.

Mr. Leonard and Mr. Shultz noted that customers will also receive other benefits
from the installation of AMI infrastructure. These include reduced water loss due to
constant utility monitoring of customer water usage and prompt leak detection; reduction
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of theft of water service; instant location of water meters through global positioning
system technology; and reduced testing costs. The meters also permitted the water
utility to gather greater demand information, including maximum day and maximum hour
demand.

Mr. Leonard noted that a total elimination of labor costs associated with meter
reading will not be obtained. He stated that GCWD will be expected to share a cost of
the costs associated with the operation of the 350 foot transmission tower that will
transmit to and receive signals from the AMI meters. It will also be expected to share
the costs involved in monitoring the AMI system and information transmitted from
GCWD’s meters.

Mr. Wuetcher and Mr. Frost inquired about the process by which GCWD will
obtain the benefits of the reduced costs. They noted that MEWS operates GCWD’s
system under a management contract that specifies a specific service fee. They
requested a copy of the current management contract and inquired whether MEWS and
GCWD intended to renegotiate the contract to reflect the savings resulting from the
purchase and installation of new meters. Mr. Leonard and Mr. Dowdy indicated that
MEWS and GCWD were renegotiating the management contract but a final agreement
had not been reached. (Following the conference call, GCWD provided a copy of the
current management contract.) Mr. Leonard noted that MEWS and GCWD had a good
working relationship and he anticipated that the contract price would be reduced to
reflect the savings achieved from the new meters.

Mr. Frost inquired about the useful service life of the new meters. He noted that
the Commission currently uses a useful life of 35 to 45 years based upon guidelines that
the National Association of Regulatory Commissioners has established. Mr. Shultz
stated his belief that MEWS used either a 10-year or 20-year service life for its meters.
(He subsequently confirmed by e-mail that MEWS currently uses a 10-year service life
for its meters, but intended to use a 20-year for the Sensus IPERL meter.) Neither Mr.
Shultz nor Mr. Leonard was aware of the service life that GCWD presently used for its
meters. Mr. Leonard noted that GCWD lacked records on its meters. A visual
inspection of most of these meters, however, indicated that the meters were more than
20 years old, had long exceeded their useful lives, and required replacement. Mr.
Shultz stated that, given that the manufacturer of the iPERL meter warranted the meter
for 20 years, he believed that a 20-year service life was appropriate for the new meters.

Mr. Leonard and Mr. Shultz indicated that GCWD intended to purchase
approximately 4,150 new meters. They noted that GCWD (including Hickory Water
District customers) had approximately 4,500 customers. Approximately 250 iPERL
meters had previous been installed on the portion of the GCWD system previously
known as Hardeman Water District. (In an e-mail message following the conference
call, Mr. Shultz advised that 4,250 meters would be purchased.) In addition to the
meters, 4,350 metering smartpoint sets would be acquired. The meters cost
approximately $100 per unit. The metering smartpoint sets would cost approximately
$120 per set.
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Mr. Shultz stated that the meters used a 128-bit encryption technology and was
secured. He further noted that each meter had a backup battery with a 45-day life and
could store usage data for that time period. He further noted that the meter tower had
an 8-hour back-up battery in the event of power failure. Given the battery back and the
meter's storage capacity, he did not believe that a major outage event, such as the
2009 winter ice storm, would prevent the collection of usage information. Mr. Shultz
stated that he believe the electromagnetic technology that the iPERL meter used had
received AWWA approval. (Following the conference call, Mr. Shultz provided the
specifications sheet for the IPERL meter and the address of its manufacturer’s website.)
Mr. Leonard and Mr. Shultz noted that Sensus had conducted a propagation study at no
cost for MEWS and GCWD. Based upon the results of this study, it recommended that
four repeater stations be installed in addition to the 350-foot transmission tower.

Commission Staff noted that GCWD estimated the total cost of the meter
replacement program was approximately $1.8 million and that the loan from the
Kentucky Infrastructure Authority (KIA) to fund the project was in the amount of $1.2
million. It inquired about the funding sources for the remaining $0.6 million. Mr.
Leonard stated that GCWD had not yet made that determination. He noted that the
likely sources were: a legislative grant; an additional KIA loan, or a rate adjustment.

Commission Staff requested that GCWD provide a copy of all bids that were
submitted in response to the MEWS's request for bids for metering equipment. (GCWD
subsequently advised Commission Staff that only C.I. Thornburg submitted a bid and
provide a copy of this bid.)

At the conclusion of conference call, Mr. Wuetcher stated that Commission Staff
would provide GCWD a list of items that it requested during call. A copy of this list and
GCWD'’s responses are attached.

The conference call then adjourned.
cc: Parties of Record

Attachments

E-mail Msg, 3 Oct 2011

E-mail Msg, 4, Oct 2011

E-mail Msg, 5 Oct 2011

E-mail Msg, 6 Oct 2011

IPL 110

C.l. Thornburg Bid

E-mail Msg, 6 Oct 2011

Operations Contract - MEWS/GCWD

N~ WONE



ATTACHMENT 1

Wuetcher, Jerry (PSC)

From:
Sent:
To:

Subject

Wuetcher, Jerry (PSC)

Monday, October 03, 2011 1:30 PM

bo@neelybrien.com; Kristie McAdoo (kmcadool@mewsbb.net); 'Kevin Leonard'
(kleonard@mewsbb.net); jdowdy3851@bellsouth.net

: Case No. 2011-00223: Graves County Water District

Ms. McAdoo and Gentlemen:

Commission Staff still has a few questions in the above-referenced case. They are listed below. To expedite matters,
would Graves District’s representatives be available for a telephone conference call with Commission Staff either this
afternoon or tomorrow? Commission Staff can make all the arrangements for the call.

Questio

1.

ns Re: Meters

What is the cost savings accruing to Graves District as a result of the installation of AMI equipment as opposed
to normal meeting equipment? How was that savings determined? Can the work papers or actual calculations
be provided?

Mayfield Electric and Water System currently operates Graves District. Can Graves District provide a copy of the
most current contract? Under the terms of the most current contract, how are any savings from reduced labor
expense or other operating expenses passed on to Graves District?

According to the documents submitted, total cost of the meter replacement project is approximately $1.8
million. The total KIA Loan is approximately 1.2 million. From what sources will the remaining amounts be
derived?

Can Graves District provide the specifications of the meters that Cl Thornburg Co. will sell to it? How do these
specifications match with those contained in the request for bids?

How long will battery backup for the purchased meters generally last?

Can the AMI system to be installed be queried by third parties? What are the protections against such
intrusions?

In the event of a severe weather event, such as the 2009 ice storm, what is the likelihood that the AMI
equipment will malfunction? Explain.

On a related note, Graves District’s application for authorization to enter a loan agreement with the Kentucky
Infrastructure Authority has been docketed with the Commission as PSC Case No. 2011-00390.

Sincerely,

Gerald E. Wuetcher

Executive Advisor

Public Service Commission of Kentucky
(502) 564-3940, Extension 259

(502) 229-6500 (cell)
gerald.wuetcher@ky.gov
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ATTACHMENT 2

Wuetcher, Jerry (PSC)

From: Wuetcher, Jerry (PSC)

Sent: Tuesday, October 04, 2011 4:27 PM

To: Kevin Leonard

Subject: RE: Case No. 2011-00223: Graves County Water District

Time is OK. Several members of the team have a meeting with DOW personnel at the PSC at 9:00 EDT. We should be
finished by 10:00 EDT (9:00 CDT). Should we call you? If yes, what number? If your party will be at different locations, |
will be glad to set up the call. | just need the telephone numbers.

Jerry

Gerald E. Wuetcher

Executive Advisor

Public Service Commission of Kentucky
(502) 564-3940, Extension 259

(502) 229-6500 (cell)
gerald.wuetcher@ky.gov

From: Kevin Leonard [mailto:kleonard@mewsbb.net]

Sent: Tuesday, October 04, 2011 4:09 PM

To: Wuetcher, Jerry (PSC)

Subject: Re: Case No. 2011-00223: Graves County Water District

How about a call about 9:00am our time. If that works for you let me know.
Thanks,
Kevin

On Oct 3, 2011, at 12:29 PM, Wuetcher, Jerry (PSC) wrote:

Ms. McAdoo and Gentlemen:

Commission Staff still has a few questions in the above-referenced case. They are listed below. To expedite
matters, would Graves District’s representatives be available for a telephone conference call with Commission
Staff either this afternoon or tomorrow? Commission Staff can make all the arrangements for the call.

Questions Re: Meters

1.  Whatis the cost savings accruing to Graves District as a result of the installation of AMI equipment as
opposed to normal meeting equipment? How was that savings determined? Can the work papers or actual
calculations be provided?

2. Mayfield Electric and Water System currently operates Graves District. Can Graves District provide a
copy of the most current contract? Under the terms of the most current contract, how are any savings from
reduced labor expense or other operating expenses passed on to Graves District?
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3.  According to the documents submitted, total cost of the meter replacement project is approximately
$1.8 million. The total KIA Loan is approximately 1.2 million. From what sources will the remaining amounts
be derived?

4. Can Graves District provide the specifications of the meters that Cl Thornburg Co. will sell to it? How do
these specifications match with those contained in the request for bids?

5. How long will battery backup for the purchased meters generally last?

6. Canthe AMI system to be installed be queried by third parties? What are the protections against such
intrusions?

7. Inthe event of a severe weather event, such as the 2009 ice storm, what is the likelihood that the AMI
equipment will malfunction? Explain.

On a related note, Graves District’s application for authorization to enter a loan agreement with the Kentucky
Infrastructure Authority has been docketed with the Commission as PSC Case No. 2011-00390.

Sincerely,

Gerald E. Wuetcher

Executive Advisor

Public Service Commission of Kentucky
(502) 564-3940, Extension 259

(502) 229-6500 (cell)

gerald.wuetcher@ky.gov




ATTACHMENT 3

Wuetcher, Jerry (PSC)

From: Wuetcher, Jerry (PSC)

Sent: Wednesday, October 05, 2011 12:26 PM

To: 'Kevin Leonard' (kleonard@mewsbb.net)

Cc: jdowdy3851@bellsouth.net; bo@neelybrien.com; BSHULTZ@MEWSBB.NET
Subject: Case No. 2011-00233: Graves County Water District

Mr. Leonard:

This message is a follow-up to the telephone conference call conducted this morning. As discussed during the call,
Commission Staff requests the following items:

- Acopy of the current management/operations contract between Graves County Water District and Mayfield
Electric and Water System (MEWS).

- The specifications and any literature that Sensus provided regarding the IPerl Water Meter and the Pit Radio Set.

- Thelink to the Sensus web site.

- The depreciation life that MEWS uses for the type of meter in question or the depreciation life that Graves District
currently uses for the same type of meter. (During the conference, it was stated that this type of meter has already
been installed on the portion of the Graves District system that previously was known as Hardeman Water District.)

- Acopy of all bids submitted in response to MEWS/Graves District’s request for bids. (Commission Staff previously
requested this info. A copy of the winning bid was provided, but the bid tabulation sheet was not provided. Were
other bids submitted?)

- Reference to documents indicating that the technology used for the selected meter type has received AWWA
approval.

- The number of meters and radio sets for which Graves District is seeking PSC approval to purchase and install.

This information can be provided by e-mail. Upon receipt, | will ensure that it is placed into the case record.
Thank you for your response to these requests and for participating in this morning’s conference call.

Sincerely,

Gerald E. Wuetcher

Executive Advisor

Public Service Commission of Kentucky
(502) 564-3940, Extension 259

(502) 229-6500 (cell)
gerald.wuetcher@Kky.gov

Tracking:
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Recipient Read
'Kevin Leonard' (kleonard@mewsbb.net)
jdowdy3851@bellsouth.net

bo@neelybrien.com

BSHULTZ@MEWSBB.NET

Frost, Mark C (PSC) Read: 10/5/2011 12:38 PM
Robards, Bob (PSC) Read: 10/5/2011 1:59 PM
Reid, Sam H (PSC) Read: 10/5/2011 1:02 PM

Green, Jason L (PSC) (Jason.Green@ky.gov)
Jones, Dennis E (PSC) (dejones@ky.gov) Read: 10/5/2011 1:09 PM
Rice, James D (PSC) Read: 10/5/2011 1:23 PM



ATTACHMENT 4

Wuetcher, Jerry (PSC)

From: Brent Shultz <Bshultz@mewsbb.net>

Sent: Thursday, October 06, 2011 1:25 PM

To: Wouetcher, Jerry (PSC)

Cc: Brent Shultz

Subject: Fwd: Case No. 2011-00233: Graves County Water District
Attachments: ipl_110.pdf; ATT2194666.htm; CIT Pricing on AMLpdf; ATT2194667.htm

Begin forwarded message:

From: Brent Shultz <BSHULTZ@MEWSBB.NET>

Date: October 6, 2011 10:42:29 AM CDT

To: "Wuetcher, Jerry (PSC)" <JWuetcher@ky.gov>

Cc: Kristi Mcadoo <kmcadool@mewsbb.net>, Kevin Leonard <Kleonard@mewsbb.net>,
Marty Ivy <gensupt@mewsbb.net>

Subject: Re: Case No. 2011-00233: Graves County Water District

Mr. Wuetcher,

If you need anything else or further clarification please let me know, We will be glad to assist you.
Thank You

Brent Shultz

On Oct 5, 2011, at 11:25 AM, Wuetcher, Jerry (PSC) wrote:

Mr. Leonard:

This message is a follow-up to the telephone conference call conducted this morning. As discussed during the
call, Commission Staff requests the following items:

- Acopy of the current management/operations contract between Graves CountyWater District and
Mayfield Electric and Water System (MEWS).

When | attach the scanned pdf of the GCWD & MEWS Contract, your
email account will not receive the message because of its size, | have also tried to compress the
file. Do you have an alternate email account without the size limitation? Do you have a copy of
the contract that we have sent in the past?
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- The specifications and any literature that Sensus provided regarding the IPerl Water Meter
and the Pit Radio Set.



file:///C:/Users/Gerald.Wuetcher/AppData/Local/Microsoft/Windows/T...

,  Alsosee IPL-102, All specifications can be found on the Sensus
website under the iperl hyperlink

‘ - Thelink to the Sensus web site.

http://www.sensus.com/web/usca/products/water

- The depreciation life that MEWS uses for the type of meter in question or the depreciation life
that Graves District currently uses for the same type of meter. (During the conference, it was stated
that this type of meter has already been installed on the portion of the Graves District system that
previously was known as Hardeman Water District.)

MEWS is currently using a 10 year depreciation on the meters, however we will
be setting any iperls purchased in the future on a 20 year depreciation, since the iperl is a 20 year
meter.

- A copy of all bids submitted in response to MEWS/Graves District’s request for bids.
(Commission Staff previously requested this info. A copy of the winning bid was provided, but the
bid tabulation sheet was not provided. Were other bids submitted?)

1of1l 10/9/2011 1:40 PM
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‘ , There were no other bids submitted

- Reference to documents indicating that the technology used for the selected meter type has
received AWWA approval.

Please view the Sensus website and look at the iperl specifications, IPL-110 &
IPL-102

- The number of meters and radio sets for which Graves District is seeking PSC approval to
purchase and install.

Ouanity Description Unit Price($)
4250 iPerl 3/4" water meter 100.00

30 iPerl 1" water meter 149.00

10 1.5" Omni com. water meter 667.23

50 2" Omni com. water meter 751.45

3 3" Omni com. water meter 936.70

5 6" Omni T2 com. water meter 3,283.20
4350 520m smartpoints 120.00

This information can be provided by e-mail. Upon receipt, | will ensure that it is placed into the case
record.

Thank you for your response to these requests and for participating in this morning’s conference call.

Sincerely,

Gerald E. Wuetcher

Executive Advisor

Public Service Commission of Kentucky
(502) 564-3940, Extension 259

(502) 229-6500 (cell)

gerald.wuetcher@ky.gov

Brent Shultz

1of2 10/9/2011 1:39 PM
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Mayfield Electric & Water Systems

301 East Broadway Mayfield, KY 42066
Office: 270.247.4661

Mobile: 270.705.8661

Bshultz@mewsbb.net

Brent Shultz

Mayfield Electric & Water Systems

301 East Broadway Mayfield, KY 42066
Office: 270.247.4661

Mobile: 270.705.8661

Bshultz@mewsbb.net

Brent Shultz

Mayfield Electric & Water Systems

301 East Broadway Mayfield, KY 42066
Office: 270.247.4661

Mobile: 270.705.8661

Bshultz@mewsbb.net

file:///C:/Users/Gerald.Wuetcher/AppData/Local/Microsoft/Windows/T...
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IPL-110-R1

iPERL™ Water Management System

5/8” (DN 15mm), 3/4” (DN 20mm) and 1” (DN 25mm) Sizes

DESCRIPTION

MODEL: With no moving parts, the Sensus iPERL water
management system is based on innovative electromagnetic
flow measurement technology. The iPERL system family

has an operating range of 0.03 gpm (0.007 m3hr) @ 95%
minimum to 55 gpm (12.5 m%hr) @ 100% =+ 1.5% registration
of actual throughput.

CONFORMANCETO STANDARDS: The iPERL system far
exceeds the most recent revision of ANSI/AWWA Standard
C-700 and C-710 for accuracy and pressure loss requirements.
All iPERL systems are NSF Standard 61 Annex G compliant
and tested to AWWA standards.

PERFORMANCE: The patented measurement technology of
the iPERL system allows enhanced accuracy ranges at both
low and high flows and perpetual accuracy over the life of the
product as well as the full measurement range.

CONSTRUCTION: The iPERL system is an integrated unit that
incorporates an electronic register and measuring device
encased in an external housing. The measuring device is
comprised of a polyphenylene sulfide alloy flowtube with
externally-threaded spud ends. Embedded in the flowtube are
magnetic flow sensors and a replaceable strainer screen.The
all electronic programmable register is hermetically sealed
with a tempered glass cover. The iPERL system has a 20 year
life cycle, along with a 20 year battery life guarantee. At the
end of this life cycle, you do not have to be concerned about
repairing the iPERL system since the design is not meant to
be repaired but is easily replaceable.

ELECTRONIC REGISTER: The high resolution 9-digit
hermetically sealed electronic register with LCD display was
designed to eliminate dirt, lens fogging issues and moisture
contamination in pit settings with built in tamper protection.
The tempered glass register cover displays readings with
the AMR digits highlighted. Direction of flow and units of
measure are also easily readable on the register display. The
register is programmable using the UniPro programming
package to display in either gallon, cubic feet or cubic meter
totalization. The large, easy to read display also includes
battery life and empty pipe indicators.

TAMPERPROOF FEATURES: The ingenious integrated
construction of an iPERL system prevents removal of the
register to obtain free water. The magnetic tamper and low
field alarms will both indicate any attempt to tamper with the
magnetic field of the iPERL system.

AMR/AMI SYTEMS: iPERL systems are compatible with
current Sensus AMR/AMI systems.

Copyright © 2010 Sensus.
iPERL is a trademark of Sensus USA Inc.

Technology for the iPERL system is licensed from Sentec Limited.

Electronic Register LCD Display

AMR digits

Battery life Unit of measure

Flow direction and
empty pipe indicator
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gerald.wuetcher
Typewritten Text
ATTACHMENT 5


5%
(146 mm)

Magnetic
Flow
Sensors

IPL-110-R1

Sealed
Electronic
Register

Flowtube

r Strainer
\] ________________________________
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DIMENSIONS AND NET WEIGHTS
A Spud NPSM Net
Size (lay length) B C Ends Thread Size Width Weight
5/8" 1-1/2" 6-1/10" 1-3/4" 5/8" 3/4" 4-1/2" 3.11b.
(DN 15 mm) (190 mm) (155 mm) (44 mm) (15 mm) (19 mm) (114 mm) (1.4 kg)
3/4"S (5/8" x 3/4") 7-1/2" 6-1/10" 1-3/4" 3/4” 1 4-1/2" 3.11b.
(DN 20 mm) (190 mm) (155 mm) (44 mm) (20 mm) (25 mm) (114 mm) (1.4 kg)
3/4" 9" 6-1/10" 1-3/4" 3/4" 1" 4-1/2" 3.21b.
(DN 20 mm) (229 mm) (155 mm) (44 mm) (20 mm) (25 mm) (114 mm) (1.5 kg)
1" 10-3/4" 6-1/10" 1-3/4" 1" 1-1/4" 4-1/2" 331b.
(DN 25 mm) (273 mm) (155 mm) (44 mm) (25 mm) (32 mm) (114 mm) (1.6 kg)
SPECIFICATIONS
SERVICE Measurement of cold water with flow in one direction only. REGISTER Hermetically sealed, tempere_d glass covered 9-digit
NORMAL 5/8” (DN 15mm) size: 0.11 to 25 gpm (0.02 m*h to 5.7 m*h) Kﬁ%ﬁ%’?ame 9'?_‘3‘;{0“'9 register
OPERATING 3/4" (DN 20mm) size: 0.1 to 35 gpm (0.02 meh to 8.0 m*h) PERL tc°mpa.' . e ble using the UniP
FLOW RANGE 1" (DN 25mm) size: 0.4 to 55 gpm (0.09 m*h to 12.5 m*h) IFERL system register programmable using the Unirro
(100%=1.5% of programming package L
iPERL systems are shipped in idle mode; they must be
actual throughput) . ; '
activated upon installation
LOW FLOW 5/8” (DN 15mm) size: 0.03 gpm (0.007 m*h) . -
REGISTRATION  3/4” (DN 20mm) size: 0.03 gpm (0.007 m°h) MATERIALS Ef;&;ﬁi’eh°‘;,ﬂ[;%gem‘l’g§:'sﬂ'l';‘iztécauoy
o/ _ 0 " o 3| -
(95%-101.5%) 1" (DN 25mm) size: 0.11 gpm (0.025 m*h) Electrode  Silver/silver chloride
MAXIMUM 5/8” (DN 15mm) size: 4 psi at 15 gpm (0.3 bar at 3.4 m*h) Strainer — Synthetic polymer
PRESSURE LOSS  3/4” (DN 20mm) size: 2 psi at 15 gpm (0.1 bar at 3.4 m*h) Register cover — Tempered soda lime glass
” F— H 3|
1 (DN} 25mm) size: 2 psi at 25 gpm (0.1 bar at 5.7 m*h) ALARM DEFAULTS _ Alarm Duration — 90 days
MAXIMUM 200 psi (13.8 bar) Leak Duration — 24 hours
OPERATING Datalog Interval — 1 hour
PRESSURE Alarm Mask — All alarms reported
MEASUREMENT  Solid state electromagnetic flow History Mask — All event types reported
TECHNOLOGY
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HEADLOSS CURVES
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AUTHORIZED SENSUS DISTRIBUTOR
P.O. Box 487 | 450 North Gallatin Avenue

— Uniontown, PA 15401 USA
SEMNSUS s
F: 1-800-888-2403
The Measure of the FUTUI’% WWWw.sensus.com/water
h2oinfo@sensus.com
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ATTACHMENT 6

NOTICE OF AWARD .
Date: __ May 28, 2000

Projact: Watar Meters and Radio Transmiiters

Ownar; Mayfleld Elaciric and Watar Systems Ownai's, Contract No.:
Engineer's Project No.;

Contract: Water Maeters - 1

Bldder: The C. i. Tharnburg Co., Inc
Bidder's Addrass:

4034 Altizer Avenue, Huntington, WV 25706 :

You are notified that your Bid dated May_19..2009 for the ahove Project has been considered
You are the Successful Bidder and are awarded the bid for glectric metars and radio transmitters.

The Estimated Price of your award is shown below based on the number of meters and radio
transmitters anticipated to be ordered.

Ttem Descri;:ﬂda Qty. Cogé . Total
! | Reidential Water Meter (5/" x 3/4") 4,500 .| 8 8400 | 8 378,000.00
2 __ | Residential Water Meter (1") 265 | % 14900 |8 3948500
F L ter 2" —~§ $ 53400 1 § S
4___| Commercial Water Meter (2") 150 | 8§ 75145 1§ 11271750
3 Commercial Water Meter (3") 10 $ 936.70 $§  9367.00
6 | Commercial Water Meter (6") 10 | 8. 328320 |5 3285200
7__| Pit Set Radio Transmitter (Single Port) agoo |8 12000 |8  552,000.00
8 Pit Sat Radio Tranamitier (Dual Port) {1y 5 132.00 3 13,200.60
TOTAL UNIT PRICE BID $ 1,137,601.50

f thi rd letter, . H oy oo
‘0 8 awar( eltar. e ‘L_S.UJC,,[JJ M;_l!cf Shy'?’ Lrd @ gH.

‘ D ormmmperar v - ) e P

Note: The actual quantllia"a" ofderad may vary but'it is understood the above prices are good for one
year from the date of this award letter regardless of the quantities ordered. All the other terms,
dellvary dates, specifications, and other information in your signed bid proposal tittad Water Meters
and Ratlo Transmiiters dated May 19, 2008 shall be in full force and effect for one year from the date
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ATTACHMENT 7

Wuetcher, Jerry (PSC)

From: Brent Shultz <Bshultz@mewsbb.net>
Sent: Thursday, October 06, 2011 1:32 PM
To: Wouetcher, Jerry (PSC)

Subject: MEWS & GCWD Contract

Attachments: Contract Between MEWS & GCWD 2.pdf; ATT2196921.txt
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ATTACHMENT 8

CONTRACT AGREEMENT FOR OPERATIONS,
MAINTENANCE AND MANAGEMENT SERVICES

THIS CONTRACT AGREEMENT is entered into on the 16th day of September
2008 with an eMective commencement date of September 16™ 2008 by ang
betwoen

The GRAVES COUNTY WATER DISTRICT, with 25 prncipal
acdress ot P O Box 326 Mayfield Kentucky 42068, (herenafier.
“District”).

AND

The MAYFIELD ELECTRIC AND WATER SYSTEMS an
nstrumentaity of the City of Mayfield Kentucky weh s principal
address @ P O Box 347 Mayfield, Kentucky 42088 (herenafier,
“MEWS")

The District and MEWS may be referred 1o in this Agreement
indhidualy 8s “Party”™ or collectvely as the “Parties”

WHEREAS, the Dstrict omns & water treatment plant Waste water teatment
plant dstribution systerm and related faciities (the “Systems™) that are more
particularyy described in Section 1. below, and

WHEREAS, the District desires to employ the services of MEWS in the
operation. maienance and management of its Systems. and MEWS is wiling
@nd capabie 1o perform such services in CONSCeRNON of the compensation
provided for herein

NOW, THEREFORE, » consideration of the mutual covenants and asgreements
hereingfer set forth, the District and MEWS agree as ilows:

SECTION 1,
The following defintons shall spply 10 the terms used in this Agreament

1 “Capital Expenditures " means those expandiires 1or (1) the purchase
of new equipment or System dams that cost more than Two Thousand
Dotars ($2 000). o (2) major repars which signficantly extend eguipment
or System service e and which costs more than Two Thousand Dollars
($2.000), or (3) other planned, non-routine and budgeted facilty
morovements 10 the Systems

| of 24
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“Cost™ means all Grect cost and Indrect cost determned on an Socrual
Dasis n sccordance with generally acceplted atcourtng prnGples whach
beneft ?he Systems. including. but not imited 10, expendtures for
mairtenance pans, safety supphes, gasolne. ol equipment rentsl legal
and professional services, quality assurance, travel, office supplies, other
traning supples

“Management Report™ means a cumulstive report of he Syslems
activities 1o be provided by MEWS in accordance with the District policies
and procedures which ndudes a techncal financal, and manageral
wm:mmm The form of report is contained in
Appendix D

“Service Fee" means hat sum rvoced manthly for MEWS services A
mdlancbwuhrm-ﬁumdmwwnﬂlmﬂ
Appendx

“System” means all squpment, 100is, propertes, sasemants and faciities
Mow existing within the jurisdicton or control of or being used by the
District 10 provide water service. More specifically, “system” means the
Distnct's raw water wells and related pumping equipment waler treatmen
plant, water storage tarks, pump stations. dstribusion mains and related

. "Repairs”™ means hose non-routing/non-repetitve activites requared for
operational continuty, safety and performance generaly due to failure or
10 avert 3 faiure of the equipment, Manrs, appunenances or faciites of
some companent thereof

. *Unforeseen Circumstances” shal mean any event or condtion which
has an affect cr the nghts or cbigations of the Parties under ths
Agreemenl. of upon the System, which is beyond the ressonable control
of the Party relying thereon, and constitules a jusafication for a delay in. or
non-periomance of, action requared by this Agreement. includng. but not
bmited 1o (i) an At of God. landside ightning santhquake tomado, fire,
expicsion, flood. falure 1o possess sucent property nghts, acts of the
public enamy, war biockade, sabotage, insurrection, ot or cvl
disturbance. (i) prefminary or final order of any local, province,
administrative agency of governmental body of competent junsdiction:
(1) any change in Bw, reguiation, rnuie regqurement nbevpretation or

20628
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statute adopied, promuigated ssuec or otherwise speciically modfied o
changed by any local, state or other governmental body; (i) loss of, or
inabilty 10 obtain service fom a third entity necessary 10 furnsh electric
power for the cperation and martenance of the System. or (v) the faiure
of the Distnict 1o make any Capital Expenditure previously idensfied as
necessary for the System 10 attain applicable performance standards.

SECTION 2. GENERAL PROVISIONS

21

22

23

24

25

All lang_ buddnrgs. facines easements licendes, rights-ofway,
eqUpMent a°¢ appurienances presently owned o hereafier
acquired by the Distnct shall remain the exciusive property of the
District. uniess specifically provided for ctherwise in this Agreement

This Agreement shall be govemed by and interpresed in accordance
with the laws of the Commonweatth of Kentucky and ary action
aHIng undér ths agreement of 3% a Tesul of performance
hereunder shall be in the venue of the appropnate count n Graves

County. Kentucky

This Agreement shall be binding Upon the succassors and assigns
of aach of the Partes, Dut neithar Party shall assign this Agreement
without the prior written congent of the other Party. which consent

shall not be unreascnably withheid

Al notices shal be n wrting and Mansmitied 1o the Party s sodress
stated above Al nctices shall be deemed effectively gven

241 ¥ celvered personally, of by couner mal service (e ..
Unted Parce! Service, Airbome Express, ofc ) upon delvery.

242 I mated by certified or registered U S mall. retum recept
requesied or LPON deposd N the United States mail postage
orepad

243 Finany other mannar, with written acknowiedgement of
such recept of notce

This Agreerment. mcluding appendices. & the entire Agreement
between the Parties. This Agreement may be modified criy Dy
subsequent writien amendments signed by both Parties

Wherever used, the terms “District” and “MEWS”™ shall include the
respective oficers. agents, direciors, elacied or apponted officials
and empioyess and, where appropeiate. subcontractors of or
anyone acting on their behall
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If any term provision, covenant or condtion of this Agreement §
held by & court of competent jursdiction to be invald, void or
unenforceable the remander of the provisions shal reman n full
foroe and eflect and shall in no way be affected. mpaired or
invaidatec

It is undensiood and agreed by the Parties that the relationship of
MEWS 10 e District is that of ndependent CONracton 10 ownés
The servces provided for under this Agreement are of 8
professional nature, and shall be performed in accordance with
good and accepted industry practces hypical for professional
contract operaton similarly stuated in the Commonwealth of
Kentucky. and which are providing such services during the bme
pencd generally co-termmus with the dates of the term of T

Agreemant

The Distnct and MEWS are the only parties 1o ?hs Agreement. No
thrd party nghts or benefes are intended 10 or shal arise by reascn

of ths Agreement

if ary Ibgation & necessary 1o enforce the terms of s Agreement,
the prevaing Party shall be entied 10 reasonadie aNomey's fees
which are dractly attributed to such IIgISON In B3dICN 10 any
other rele 1o which it may be entitied

The Disingt and MEWS respectively represent that each has the
Buthority 10 erter info this Agreement, and aach represents that £
has compled with all governmantal action necessary %0 bind #t to
the lerms hereof.

Effectve September 167 2008, MEWS shall intiate service under
this Agresment and shal deploy staff who are qualfied and are
capadie of and have met appropriate censing and centfication
requiremants of he Commonweath of Kentucky % operate.
mantan 3 mansge the System

MEWS shal operaie, maintain and manage the System such that
District customens receive service 24-hours per day, 7 cay pev-
week. It is undersiood that routing secvice activities and office
access s provided durng the normal busness day, 700 am.
through 400 pm., Monday — Friday. except holdays. Operational
services shal be performed by certfiec personnel and may be
provided either by onsite presence or Dy remote monfanng as
permatted

4028
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MEWS shall be responsie for al aspects of the day-10-dey
operabons maintenance and management of the water trestment
plant waste waler plant waler distribusion syster customer
service. billng. collection, accounting and reporting in compiiance
with regulstory requirements and Distict policy A delineaticn of
these activites is set out in Appendx A Included in 2
management responsbiltes MEWS shal provide 8
comprehensive monthly Management Report 1o the Distrct
substartally in the same form as that contained in Appendx E, and
prepare a lsting of payable invoices. a check regsier and oraft
checks for sgnature by the District at its manthly meetings

MEWS shal manage. operate and mantan the District's System
within the existing desgn capacity and peemit Smitations of the
Systern 50 Tt water produced and deliversd 10 customers meets
the requiremants specified in Appencix B

Wenin sty (60) days afer MEWS begins service under this
Agreement, t shall provide the District with a physical inventory of
the District's equipment and t00ls N use a1 the time of intiation of
service under this Agreement. and shall make recommendations 1o
fe District regarding capial needs. £ sry, required by the Distnct
10 rehabiltate, expand or modiy the System's faclites or
eQupment 1 comply with governmental reguiations o 10 Improve
operabiity 10 best achieve compiance with. byt not imited 1o the
Safe Drirong Water Act and the Clean Water Act

MEWS shal be responsiie for maintaning all manufacturers’
waIranties on new equipment purchased by the District and shal
assat e Dsinct in enforcing existing equipment warantes and
Pusrantees

Within six |6) months afer MEWS begins service under this
Agreernent, MEWS shall provide the Distrct with documentation
that preventve mantenance s beng pedormed on the Dstrict
owned equpment in ACCONSANCEe with manufacturer's
TeCOMManations at indervals, and in suficient detail as may be
feasibly datermined by MEV/S

MEWS shal utize its exsting computenzed programs relatng 10
financal sccounting and reporting on the System.
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MEWS srall perform all routine marienance and repar activties
including modification of any process andior any component of the
System 1o achieve the objectves of this Agreement However. any
oUSne MAINENANce and repair activRy Of Process o Component
modfication which regures labor, parns maleriais o services
costing = excess of 52,000 shall require prior authorization by the

In aryy emergency affecting the safety of persons or propenty,
inciuding an Unforeseeable Circumstance, MEWS may act without
prioe writlen authorization 1o prevent threatened camage, imyury of
loss. MEWS shall make reasonable effort 1o communcate,
regarding the emergency, 1o the Distnct as soon as possble.
MEWS shall be compensated by the District for any such
emengency work notwithstanding the lack of a written authorgaton
Such compensation shall nclude MEWS's temed costs Yor labor
8°d sernce required for response 1o e emargency

As requred by law_ permit of regulation. MEWS shall prepare. sign,
and submd System performance reports 1o appropriate state
athorbes martanng 8 cormpiete fie copy accessbie to the
District.

MEWS shall provide or coordnate the provison of 1ador 1o perform
raw and tedted waler sampling for submissien to an ndepencent
laboratory 1or andlysis &t requred the Safe Drinking Water Act
aNGior any other applicabie federal, stale or local laws or
regulations. the cost of which shall be bome by the Distnct.

MEWS wit martan a log of customer nguines. complants and any
and all regulatory agency notices of comespondence, and provide
copies of same 10 the District at the menthly meeting of the
District's beard of commssioners

MEWS may provide additional services beyond the scope of ths
Agreament o the Dstrict s request. subject to mutually agreeable
terms and conditions and encapsulated n written amendments to

this Agreement.

The District shal continue . without restriction. as owner of the
System anc shall control all assets and be responsdie for sl
labites of same
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The Dstict shal pay 1o MEWS the agreed upon Service Fee, as
contaned n MEWS s response to the Distnct's RFQ-P, 8 copy of
which & ncluded in Al as Appendix C, 10 this Agreament. Such
payment shall be upon presentation of Nvoice at the Distrct's
manthly meeting.

The Distnct shal provide MEWS with exciusive sccess 1o and use
of all of the premises. 100ls, equipment or other components of the
System at no cost to MEWS.

The District shail represant tse by the presence of authorzed
members of the Board of Commissioners 8t its monthly meetings
and at other times a8 regured by law of regulation. The District
Gelegates tc MEWS the authonzation to represent the Distnct ordy
10 the extert 35 axpressed in s Agreement

The District shall conduct monthly business meetings pursuant to
the agenca format contained in Agpendix D of ths Agreement.
minutes of Distnct maetings shall be taken and maintained by the
duly elected secretary of the District and the mirustes of each
months meetng shal be réviewed and approved at the next
subsequert meetng of the District

The District shall provide funding for all recessary Capital
Expendiiures via cash funds, when available, o via loan of bond
procesds, when and as scund financing arangemaents aliow
Priority for such funding shal be given % those Captal
Expencitures recommended by MEWS and deemed by the Disanct
to e necessary 0 address system operaticnal concems relating lo
Pubiic health, the enviromment, property, and proper functioning of
System componenis  Any loss. damage, or injury resuling fom
the District's taiure 10 provide Capital Expenditures andior funds for
mainienance and repair matérials and services, when

required by MEWS. shall ba the sole responsibilty of e District

The District shall keep in force all System related waranties.
. easements icanses and permits that have been

guarantees
acquited by the District

The District shall review and authorize for payment, as appropnate.
al invorces presentad by MEWS, including the monthly Service
Fee and al System related vendor rivoces for parts. matenals.
SUPPIeS AN SenVCes
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40  The Dsirct shall make spproprate payment of al taxes, disposal
charges Or other fees # any, levied of charged o the System

410 The District will procure an armual audit of s books by a cenfed
publc sccountant (CPA) and will continue 10 prepare and file, on @
smely bass. the annual report 10 the Pubiic Service Commssion
and shall bear the experse of same

411 The Distnct shall procure professional servicas, such a8 legal
representation and services as well as consulting engineerng
services, as may be required from ime 10 ime, and shall bear he
expense of same.

The District and MEWS mutually agree as regards the following:
51 MEWS atthe request of the Disinct, will assist the Disinct

documentaton for captal projects, customer rate analyses and
finarcial aralyses as may be necessary to secure funding for
S:.U&MMQWWUWW

52 MEWS a the request of the Distnct, will assst the District in
keaping in force all System related warantes, guaraniees,
easements, icenses and penmits that have been acquired by ™e
District

53 MEWS. at the request of the District. will assist the Dstrct in the
preparation of the Pubic Service Commission report

SECTIONG. COMPENSATION ADJUSTMENT AND PAYMENT

§1 MEWS's compensation under this Agreement shaill consist of a
service fee governed my metered connections. Alsc Labor and
Equipment will be biled on a per hour basis in addition mieage will
be biled to he dstrct for actual miles driven per IRS guideines.

Sofls
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82  The Servce Fee shall e reveewed and adjusted each yesr 10
become eTective as of the anniversary of the Commencement
Date_ a1 defined in Section 9.1

63 Should e District and MEWS fail 1o agree as regards an adjusted
Arnusl Sevvice Fee, the Parties shall engage a certified mediator
and abde by the results there fom

64  The District shall fully pay %o MEWS, the invoiced Service Fee each
month, i Pe course of the District manthly meeting

SECTIONT.  SCOPE CHANGES

71 Change in the scope of services may occur when and # both
Paties agree as to modifications of any element contained in
Section 3 above, or Appendix A Such change may be precpitated
by

711 Asy change in Systern operations, personnel qualfications,
staffing levels, or ofher costs which are mandaled or
otheraise required in response 10 a change in law, rule or
regulation or an action or forbearance of any governmental
body having junsdiction 10 order, dictate Of "equare such
change:

T 12 Any ecersl or state mandated NCrease in empioyee
COMEANSSTON, COMPANSAtion rales and relaed rate
FCrEases ASS0CAed Wit empioyee benefis greater of
esser than those in force at the Commencement Date of this

Agreement

713 The Dstrict's request and MEWS s consent 10 provide
a0dtonal services Deyond the scope of this Agreement

SECTIONS  INDEMNITY, LIABILITY AND INSURANCE

E1  MEWS hersby agrees 1o incemnity and hold the District harmiess
from any kabilty or damages for bockly myury. including death,
which may anse from MEWS s negigence or wilhi misconduct
under this Agreement, provided MEWS shail be liadle anly for that
percertage of otal damages that coresponds 1o its percentage of
total neglgence or faut
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The Distrct agrees to ndemnify and hold MEWS hammigss from
any kabilty or damage of bodily injury, iInciuding ceath, which may
anse from ail causes of any kind other than MEWS's gross
negigence or withul misconduct including, but not imited 1o, breach
of a the Disrict warrarty

The District shall be lable for those fines, ovil penalties or costs
imposed by any reguiatory or enforcement agencies on the District
or on the Biltes which are drectly related 1o the Districts
ownershp of the System, and shall indemnfy and hold MEWS
harmiess from the payment of any such fines, costs and'or
penates

MEWS shal be liable for those fnes or ovil penalies imposed by
any reguiatory of enforcement agencies on the District which are
directy related 10 MEWS operation and managemant of the
System, and shall indemnify and hoid the District harmiess fom the
paymant of any such fines and/or penalies, provided, however that
such fines or civil penalities do not anse from failre of the District 1o
act on recommendatons provided by MEWS

Indemnty sbigatons provided 1or in this Agreament shall survive
the terminasion of the Agreement

Each Party shall obtain and mantain insurance coverage of a type
and i e amounts described in Appendix E. Each Party shal
provide the other Party with satisfactory prodf of nsurance.

The term of this Agreemaent shal be for a period of one (3} years
commercing on September 167 2008 s exprng on Geptember
w2 O, ¥ 2805

The Agresment shal automatically renew for an addeonal term of
wo (2) years commenong on the expiration date stated in Section
@ 1 uniess wntten notice of non-renewal & transmited by either
Farty to the other at least ninety (50) days prior 10 the expiration
date stated n Section 81, Such notice, f ary, shall also be
provided 1o all reguistory and funding agencies of the District, at the
Same e
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83 Ether Party may terminate this Agreement pricr 10 its expiration for
any reason but ondy afer gving wrilten notice to the other Party at
least sixty (60) days before the date of such termnaton  Such
notice, if any. shail aiso be provided to al regulatory and funding
m‘mdum:m-mmumnnm

84 Ths Agreement shall be submatied 10 the Kersucky Putic Service
Commisson. If, for any reason, the Commissicn fads 1o approve or
otherwise duallows the Disinct to continue with the Agreement. the
Agreement shall be considersad terminated

25  Upon termnation of this Agreement and any and all renewais and
extersions thereo!. MEWS shall retum e System 1o the District in
the same or similar condition, 88  was upon the efectve date of
this Agreement, ordinary wear and tear accepted Equipment and
other personal property purchased by the District for use in the
operation or maintenance of the System shal reman the property
of the District upon termination of this Agreement. uniess the
property was crectly paid for by MEWS, or the District has not
reimbursed MEWS for the cost incurred 1o purchase the property.
o this Agreement specfically provides 10 the contrary

SECTION 10. DISPUTES AND FORCE MAJEURE

101  Netther Pary shall be liable for s falure Io perform its obigations
wnder s Agreement uniess such failure is due %0 any Unforeseen
Crcumstances Deyond s reasonable cortrol, or force magure.
However this section may not be used by either Party 10 avoid.
delay o cherwiss affect any payments due 10 the other Party

" " * * %
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Each Party indicates 4s respective approval of this Agreement by sgnature of s

designated authonzed representative, and each Party warants that al corporate

“mhmnwumbumuuwmmm
taken

GRAVES COUNTY WATER DISTRICT

o
By:

Mr. Johrrry Dowdy

Title: Char o
o ’
arvest_ b (/. (4 ) S bihi e~

DATE
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APPENDIX A

RESCRIPTION OF SCOPE OF SERVICES
1. Services Relating to Water Supply and Treatment System.

A

(€

MEWS will 2o responsible for all aspects of the day-10-dey
operation, maintenance and managemaent of e water treatment
plant (WTP) & Waste water plant (YWAWVTF) with the exception of
those responsibiities specfcally retained by the Distnct

MEWS wil provide e labor required 10 operate. manian and
manage he WTP & WWTP to nciude both normal business day
hours and as required, (24) twenty-four hours each weekday and
[24) tworty-four hours, a8 required. each weekend cay and holidsy.
MEWS's employees assigned 10 the Systern shall be cantified by
" State of Kentucky 10 cperate the WTP § WWTP at the level
required in the pamt

MEWS wil mantan accurate and compiete records on WTP &
WWTPR. aperation and laboralory data as required by the Natural
Resources and Environmental Protectios Cabinet (NREPC) and the
Cabinet for Human Resources, Department of Health, and will
BOME and Ul 8 cparatng repon requirements and send copies
10 the Dsinct

MEWS shall provide routine checks of the WTP & WWTP and wil
be resporaie for wentfying and reporing 10 the Distnct in wring
&l repains ad mainienance required or advisable at the WTP &
VWWTP. Except as specifiad in Sections 3. 10 MEWS shall not
unGartake any such fepars of mainténance without the Distncts
price authorzation

MEWS shal operate the WTF & WWTP so the finshed water wil

meet the requiremants of the apphcable rules and regulations
relating $1andands as set out in Appendix B.

130f25
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MEWS s*all be lable for and pay any and all fines or ovil penaltes
of damages which may be imposed by 3 court. govermmental entity
of reguiatory agency for violations of the water quaity regurements
specified r the reguatons that are @ resut of MEWS's reckiess or
neglgent cperation or management of the WTP & WWTP.
However. should the District refuse 10 make cormections 10 the WTF
or VIWITP recommended or proposed by MEWS as necessary 1o
ensure the complance with the parmas or if the WTP's or WWTPs
actual demand s greater than s permitied or actual capacty,
ME'WS will not be Sable for any such fnes, penalties or damages 10
the extert atrbutable 10 such refusal by the District o such excess
water demand.  The District shall reasonably assst MEWS in
contestng any such fines or civil penalties in any sdminstrative.
padicial or other proceeding, case. dispule of SCHON Pcr 10 any
such payment by MEWS.

MEWS will parform monthly compliance samping for required
parameters for water quality analysis

MEWS will coordinate win the District for full complance with any
and al appicable Distnct rules and reguistions as well as ™ose of
and Erwvironmental Protection Cabinet, Division of Water, Kenbucky
Infrastructure Authority or other feceral or state agency having
NISGCHON O Investment of fundng n the District's System

MEWS wil coordinate iad activies: establsh sampling procedures
AN 188! schedules.

MEWS will parform field-testng for chiorne residual, pM. pressure
and flow calculatiors and related record keeping. MEWS wil
provide in-house lab services for YWAWTP for all samples we can
provide and all others will be contracted 10 outside SouUTTes with the
District bearing the cost

MEWS will supply the Distnct with copres of all sampling schedules
879 188! resuls in 8 tmely mannes

MEWS as spacihied in Section 210 will provide twenty-four (24)
howr per dey access 10 the WTP & WWTP for desi
répresentatves of the District and other authornzed persons Al
parscns ermering the WTP shall sign n and cut and comply with
MEWS s cperating and salety procedures.

MEWS will orger neceasary water tragtment chemicals 1o maintan

an adequate supply 8t the WTP & WWTP. The District wil pay for
all chemcals cirecty.

14 of 28
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MEWS wil provide notfication to regulatory agences of al
aonomal events and permit non-complance as requined by statute
and regulstiors.

MEWS wil post an emergency, 24-how? . 1oil-free phore number for
District custorners on the monthdy biling statement.

Pants materals services and supples will be ftemaed and
submitted for payment by the District monthly

MEWS wil develop and comply with 8 preventatve mantenance
schedule hat includes all water suppies and reatment equipment,
the goal of the preventative maimenance program will be to
rcresse equpment ide and overall faciity relisbiity. and to theredy
reduce the potertial for parmit violation and enforcement action by

reguistory agencies

MEWS wil coordnate the provision of general bulding and grounds
mainienance 10 include grass cutling, trimming. 1ouch-up painting,
minar plumbing and electrical maintenance. and other minor
facites manenance services &3 authorized by the District and as
tme permits.  Costs associated with labor, parts, materials and
supplies wil De borne by the Distrct.

MEWS will provide preveniative mantenance services 10 include
periodic lubricaton of pumps and motors, bek and air filler
replacemants, packing adustments, and other MINCe related
equipment adjustments on a routine bass. dunng the course of
nomal business Costs with cost of parts and supples 10 be bome
by e Dstrct

MEWS will attend meetings with State Agencies on Dehalf of of in
conjuncion with the District relative %o cperation of the WTF &
VAWTP at no additonal cost 10 the District if the request for mesting
s caused by problems of deficiencies n he operation of the faciity
caused by MEWS

MEWS will coordinate the provision of perimeter $ecurity and
access control and nstal locks on doors and alectncal
control panels at the WTF & . 88 suthorzed by the District
and as time permits. Costs associated with labor. pars, materals
and supples wil be borne by the District
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Upon the District's authonzatson, MEWS wil update cperation and
mantenaice manuals for the WTPA VAVTF acceptabie 10 the
District as soon as possible after the commencement of the lerm of

this Agreement, io include

Process Descriptons
Opersting and Safety Instnuctions
Maimenance Requirements and Procedures
Mardenance Schedules
Emergency Operating Procedures
Testing'Samping Requirements and Procedures
Cost for this service & not included In the Base Monthly Service

Fee and upon authorzation. will be Diled at rates agreed 10 prior to
authonzaton by both Parties

2. Services Relating 1o the Water Distribution System.

iA)

(©)

(E)

MEWS wil be responsdie for al aspects of the day-to-day
operaton, maintenance and management of the water dstribution
SYystem wih the exception of those responsitiites specically
retared by the District

MEWS will provide the required number of distribution system
operators certified by the State of Kertucky 10 operate the District's
Stridulion system.

MEWS wil mairtan scourate and compiete 1ecords on water
dstribution system operation and laboratory data &8 required Dy the
Natural Resources and Environmental Protecton Cabinet (NREPC)
and the Kentucky Public Service Commission, submit and A all
opersting report reguirements and send copes 1o the Distnict

MEWS will provide the District with qualiied persornel 1o moniior
the water gualty withn the Distict s warter istribution syssem
MEWS wil fush the distribution system on a monthly basis or #s
neaded, in order 10 mantain @ mesmum free chicrine residual of 0 2
mgt at the most remote location in the distnbution sysiem

MEWS wil perform mucrobiological sampiing of the distribution
System on a monthiy badis 8s required. If a “postive” coliform
count s determined. al acticns mandated by reguiaiory sgencies
omuhyMonM bass and reponed 1o the

MEWS will perform sampling of the cistribution system for chemical

analysis such as lead and copper, asbestos inhalomethanes and
other paramelers DUrSUant 1o reguiatdry agencies drectives.

160f 28



Lowaet Agwa~em Groves Lourny Wes DeroWNTAT

MEWS wii assist in locating and mappng the District s hydrants 1o
help ersure the proper operation

MEWS wil make a reascnabie effort usng probing 8nd magnetic
locating ecuipment 10 locate the Districts main ing valves. MEWS
will paint each potabie waler valve Dox id Dive which dencles
potable water, a5 needed MEWS wil repar valves 8s requred
Costs associated wih labor, parts, materals and supples will be
bome by the District.

MEWS shal provide routine checks of ™ water distribubon system
and wil be responsibie for dentifyng and reporing 10 the Dstrct, in
writng. all fepairs and Maintenance requred of advisable in the
potable water dstrbution system  Excepl 88 specifed n Sectiors
without the Distnct's prior authorizason

MEWS shal be liable for and pay any and al fines or civil penaites
or damages which may be Imposed by 3 courl, governmental entity
of reguiatory agency for viclations of requirements spechied in the
Kertucky Adminstrative Code that are & result of MEVWS's reckless
of neglgent cperation or management of the water distribution
system However, should the District refuse 10 make corrections to
the waer distribution system recommended or proposed by MEWS
&8 nedessary 10 ensure the system § compliance with the
regulations or £ the water distribution sysiern's actual demand s
greater than &5 permitted or actual capacity, MEWS wil not be
ladle for any such fines. penalties of damages 1o the extent
attrbutable to such refusai by the District or such excess water
demand The Distnct shall reasonably assist MEWS in contesting
any such fines or civil penales in any adminsirative. judicial or
other proceeding, Case, Jispule or Sction prior to any such payment
by MEWS.

Upon the District s authonzation, MEWS wil inftate the
development of slectronic mappng for he System with the goal of
having comgiete as-built coverage of the System. MEWS will
continually update the as-bult drawings as information about the
System become available from feid verfication and dscovery
Cost for providing this service will be negotiated
between the District and MEWS. and amended into this Agreement
in the manner set out heren

MEWS will post an emergency, 24-howr, 10l-free phone number for
District customers on the monthiy bifing statement so that
Custorme’s may report problems relating 10 the System
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¥ and when service s discupted due 10 @ third pary action, MEWS
will furrish the Distnct an temized biling invosce, wihich will inccate
ary rembursements in which the District should seek payment from
the thrd pany for its acton causing the problem. (a9, vehice
striking and dslodging & hydrant, o an excavation contractor hitting
and rupturing & water main_ eic ) In such an instance, MEWS wil
periorm the repair 88 in any amergency situstion  The District wi
be resporsidie 107 the costs rélating 10 parts. sepair materals and
services 85 wel as for labor performed by MEWS, regardiess of the
utimate atiity of the District to colect rermbursement from the third
paty

MEWS will provicde water line & waste waler marking service during
normal Dusingss hours when requestad by e District. MEWS will
utikze temporary spray paint. fags of other meas as Celermned
by MEWS, 1o the best of the MEWS's abiity, using ™e Iatest
syslem mag informaton. In any event. regardiess of whether or not
Marking was accurane; MEWS will g be responsible for any repair
costs  waler system components are damaged by any third party.

MEWS wil attanc meetings with reguisiory of funding agencies on
behat of or In conjunction with the District relative 10 operaton of
T water dstribution system &t no sdditonal cost to the District
he roquest lor meeting @ caused by prodiems or deficences in the
cperation of the water dutibution sysiem caused by MEWS

MEWS will coordnate the provision of perimeler secursty and
access convol and install locks on gates, doors and electnical
control panels @t all water distribuson faciites remote to the WTPA
wil be borne Dy the Distnct.

MEWS wil perform miscedanecus service work to the Disinct's
water Cistrbution system. waste waler collection system, o include
but nct be imited 1o repar and'or replacement of meler boxes,
wmmw. parts. materals and supples will be borne by
o .

MEWS wil coordinate the pravision of genersl grounds
maintenance 1o nclude grass cutting. timming, 10uch-up painting,
faciites manienance services as tme allows dunng the course of
the normal business day. Costs assocated with b, pans,
matenals and supples wil be bome by the District
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{S) MEWS will provide notfication to the NREPC of al abnormal
@verts and permit non-compiance as required by NREPC rules
a7 reguistions. ncluding notification 1o the Graves County Heaith
Department if 3 bol-water notce i 10 be made

(T)  MEWS wil provide customer fisld services for the System 10
rciude such tems 88 reaponse 10 walter guality complams.
préasure complaints water reinstatement and GSCONNEC! S&TVICES
and mscelanecus other related cusiomer service calls during the
course of e nomal business day.

fU) MEWS wil provide mainienance on sewer (mains) in the form of st
::uwhwm Any cther repairs will be Dome by

Services Relating to Billing, Collection, Accounting, Reporting,
Customer Service and System Management

(A)  MEWS wil read each of the Dastrict's water meters evary mongh fo
accommodate A monthly (30-day) customer usape Cycle

(B) Aswaranid MEWS will provide proper notice and proceed with
disconnection of System customer water service fof non-payment
and recconect service after payment is recaived in accordance with
District procedures approved by the PSC. Service disconnection
wil be accompished by installing a lock on the meder siop, plugging
e meder tsel of by removing the meder at the discretion of

(C) MEWS will not provide field payment coliection st time of service
disconnection

MEWS wil generate bifs and maintain billing recorncs via £ existng
computer software program, and madl all customer bils monthily

(E) MEWS wil receive and post all customer payments when and as
neceived

8
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MEWS wil procure afl required materials, parts, equipment
chemicals and other ems required for proper Cpenabon,
mainienance and management of the System in the name of the
Destnct. and report same via the monthly Management Report
However with the authorization of the District, MEWS will place
orgers for and take defivery of materals. parts, equipment
chemicals and other ilems in its own name for use on the District's
Systern in order 10 achieve the benefits of convenience, security
and economies of bulk purchasing  Invoicing and other records
shal cleary naicate which items are for System use and these
fterrs shal be bilked 1o the Distnct for proper payment

MEWS wil prepare an itemized istng of all vendor invoices,
prepare a check register and dra® checks for payment to be signed
by the District after review aach month at the District’'s meeting.

MEWS wil attend the District's monthly meetings and submit the
Mmmmuumbmmwb;
the

MEWS wil sssist the District in developing an annual budget for the
System. which shal inclugde resscnable cost projections for proper
Cperancn and mantenance activites as wel as costs for egupment
and Ipcities replacement.

MEWS wi maintain the District's communicaton and mail
comespondence Draft comrespondence will be prepared on Distnct
leterheac siationery for signature by the District.  Agartionally, the
Distrct may delegate the authority a designated employee of
MEWS 1o sign commespondence on a case-Dy-Case bess
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APPENDIX B

1 MEWS shal operate the Systom 0 that water Yeated wil meet the
current drinkng water standards as established Dy appicable state o
fadenl law

2 As regards water qualty samgiing and reporting, MEVYS shall be
responsible during the term of this Agreemant 10 perfom of schedule
others % perform the following

8. 8l water samping, analysis, testing and reportng requined for wates
sources. dstrbution mans, or customer pramises. Dy 8 Kentucky-
cartifad laboratory as required by the U S Environmental Prosection
Agency, the Kentucky Division of Water, or future acts of the US.

Congress. or Kentucky Legsiature:

b scheduing coliecting and transporting all water samples 10 les! for
microbiological, norganc and organic Consatuents.

C prepanng moritonng plans sample collecton VRINNgG. reporing %
Appropriate regUators. record keeping: analyses Interpratation

d special of emergency sample collection and analyss, and amergency
notfcation 10 afecied cusiomers, if required.

e prepanng and astnibutng al customer reports On water Qualty
NESpONSS 10 CusIoMer iInquiries on water guaity.

{  coordingbon of CY088-CONNBCSON control and potental contamination
BSUeS

g :um-mwmmmmmmmm

h cbtaring any necessary permits and complance with appropnate ar
quaity regulations and complying with any hazardous materials control
program:

I ensurng al cperaior certification compliance with Kentucky and

federal requirements. now existng, or which may be implemented
during the term of this Agreement
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APPENDIX C

$4.11 per customer per month - This will cover all administrative fees,
meter reading, statement billing, collection and postage (Exciuding special
mallings such as CCR reports, et )

Our Labor Rate will be set 8t $40 per hour during regular business hours,
and 1'% times that rate for aferhours calls.

We will foliow the IRS IR-2008-82 mileage calculations and that fee is
currently $0 585 cents per mile for standard vehicies.

We will bill for the use of our dump truck, backhos, and trackhoe at the rate
of $50 per hour, for actual time used.

We will bill for boring machine at the rate of §7.50 Foot, for normal
residential services,

Material will be billed at actual cost
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APPENDIX D

The District shall conduct 2 monthly business meeting generally in
sccordance with the format of agenda set out below and shall review the
monthly management report to the prepared and submitted by MEWS to
the District in the following format or substantially in the same format as
that presented below.

Agenda

1. Call to Order / determination of quorum

2. Introduction of sttendees

3. Review, approval and signing of minutes of previous meeting
4, Review and approval of Monthly Management Report

5. Review and payment of bills, as warranted

6. Consideration of Public Comments

7. Consideration of New Business

& Adjournment

Monthly Management Report

*  Information comtained in TS report i sected Yom mone detalied
operatcnal reports and accounting information and refiects the
actus financial and cperational status of the utity for the penod
cited.

* Information should be consistent with the Budget (cash or actrual)

* Report should be sgned by General Manager and Clerk/Accourtant

Aoval  Curet Year i Nonder
Baeel  Moeh Daw  cow Budoed

B Qument Frarcel iorveeon
(Nciude Chect Igale’ POTENON it Treck B [Date Vet Nasw § Amoget)
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APPENDIX E

MEWS SHALL MAINTAIN

1 Statsory Workers' Compensaton nswrance coverage for all of
fm-smunmnmwmmm

2 Comprehensive generdl abilty insurance, rsurng MEWS's
negigence. m an amount not less than One Milon Doliars
($1,000.000) combined single limits for bodlly inpry andior property
camage.

Regarding Insurarce

1 MEWS shatl mantain Workers' Compensation insurance coverage for
& of its empioyees associsted with the Sysiem as required by the
Commonwealh of Kentucky

2. The District shal martain property damage nsurance for all peoperty,
owned by ™e District by used/operated by MEWS under this

Agreement.

3 MEWS shall mantsn automoblie habity insurance. as required by the
Commonweath of Kentucky. on all fis molor vehicles used n
furtherance of e Systemn

4 MEWS shall mainiain surety bond insurance on itself and fis
coNtracions associsted with the System

The Parties shall provide each other at least thirty (30) days notice of the
cancellaton of any polcy 1 is required 10 mantan under this Agreement MEWS
may sell.insure reascnable deductbie amounts under he policies £ is required 10
maintain 1o the extent penmstted by lew, but only if such action does not Invalcate
the property insurance of the District. The Partes, on behal of themselves and
ther insurers, wale thar nights of subrogation with respect 1o losses occurring 1o
groperty dedicated 10 this System
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