APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Smalil Utilities
Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Farmdale Development Corporation

RECEIVED

FEB 09 2011

PUBLIC SERVICE
COMMISSION

Name of Utility
P.O. Box 91588

Louisville, KY 40291

Business Mailing Address

Telephone Number 502 | 239-0796

Area Code Number

I. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be

directed:

Name: Mr. Carroll F. Cogan, President

Address: P.O. Box 91588

Louisville, KY 40291

Telephone Number: (502) 239-0796

1) Do you have 500 customers or fewer?

2) Do you have $300,000 in Gross Annual
Revenue or less?

3) Has the Utility filed an annual report with
this Commission for the past year and
the two previous years?

4) Are the utility’s records kept separate
from any other commonly-owned
enterprise?

Yes

Yes

Yes

Yes

No

No

No

No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s procedural

rules, 807 KAR 5:001.
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NOTICE

Farmdale Development Corporation has filed an application with the Public Service Commission
proposing to increase its monthly sewer rate from $32.60 to $42.38, an increase of 30%. Farmdale
believes it could justify a rate increase of 36.59% or more based upon its operating costs, but has
requested the lower increase to reduce the burden upon its customers. The proposed effective date of
the change is March 23, 2011.

Monthly Rate:

Current Proposed

Flat Rate $32.60 Flat Rate $42.38
Surcharge $ 9.92 Surcharge $ 9.92
MONTHLY MONTHLY BILL AT MONTHLY BILL AT PERCENT
USAGE CURRENT RATE PROPQSED RATE INCREASE
ALL USAGE  $32.60 $42.38 30.0%
SURCHARGE §$ 9.92 $ 992 N/A
TOTAL BILL  $42.52 $52.30 23.0%

The rates contained in this notice are the rates proposed by Farmdale Development Corporation.
However, the Public Service Commission may order rates to be charged that are higher or lower than the
rates proposed in this notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion within
thirty (30) days after notice of the proposed rate change is given. A motion to intervene shall be in
writing, shall be submitted to the Executive Director, Public Service Commission, 211 Sower Boulevard,
Post Office Box 615, Frankfort, KY 40602, and shall set forth the grounds for the motion, including the
status and interest of the party movant. Copies of the application may be obtained at no charge from the
utility office at Farmdale Development Corporation, P.O. Box 91588, Louisville, KY 40291. Upon request
from an intervenor, the utility shall furnish to the intervenor a copy of the application and supporting
documents.

Farmdale Development Corporation



Written Statement of Verification

I, Carroll F. Cogan, being the President of Farmdale Development Corporation,
do hereby verify that the attached notice of proposed rate increase was mailed to

Farmdale’s sewer customers on p Z - 0 3 ,2011.

Subscribed and sworn to before me by Carroll F. Cogan, President of Farmdale

Development Corporation on this 5 Day Q:é Ebae ﬂ?(, 2011

My Commission Expires __fzp |6 2013

UL

Notary Public
In and for said County and State

JOHN PATRICK BROWN
MOTARY PUBLIC
STATE AT LARGE
KENTUCKY
WY COMMIZTION eYpImes FEB. 16, 2013

i ey




February 9, 2011

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, KY 40602

Re: Farmdale Development Corporation 2011 Rate Case Filing
Dear Sirs:

Attached please find an original and 10 copies of Farmdale Development
Corporation’s Alternative Rate Filing, including a notice to customers and mailing
verification. In addition, please incorporate by reference in this case Farmdale’s
annual reports on file with the PSC, and note that Farmdale filed its articles of
incorporation and any amendments in Case No. 2006-00209 (“Application of
Farmdale Development Corporation For A Certificate Of Convenience And
Necessity, Authority To Make Repairs And Surcharge For Same”).

Farmdale is proposing that the new rates become effective on March 23,
2011, and has provided a proposed tariff to that effect after Attachment A of this
filing. In addition, Farmdale has attempted to the best of its ability to fully
comply with the Commission’s ARF filing requirements. However, please
consider this a request for waiver of any filing requirements which Farmdale may
have inadvertently overlooked, on the grounds that all relevant information has
been provided to allow the processing of this case to begin.

Finally, please note that Farmdale believes reduction of the estimated rate
case expenses included within this application is in the best interests of all
parties. Therefore, we respectfully request that the Commission Staff perform a
field review rather than issuing data requests to process this case. In addition,
and based on prior experience, we respectfully suggest that the Commission
Staff strongly consider holding one or more informal conferences to attempt to
stipulate to certain routinely contested issues — for instance, billing and collection
fees and owner/manager fees - in this case.

Cogan PrEsid

‘/ 4
Farmdale Dev

orporation



II. Increased Cost Information

(1)  The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,

2009 .

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount. — Please See Attachment A

ltem Per Amount Per Increase Adjusted
Annual Report Annual Report (Decrease) Amount
Revenues: $ $ $

Total Revenues $ $ $
Expenses:

Total Expenses $ $ $
Revenues Less

Expenses $ $ $
b. Please describe each item that you adjusted on page 2 and how you know

it will change. (Please attach invoices, letters, contracts or receipts which
will help in proving the change in cost).

Please see Attachment A

C. Please list your present and proposed rates for each class (i.e.,
residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:



Percent

Customer Class  Present Rates Proposed Rates Increase
All Classes

Monthly Rate $32.60 per month $42.38 per month 30.0%
Surcharge $ 9.92 per month $ 9.92 per month 00.0%
Total $42.52 per month $52.30 per month 23.0%

III. Other Information

a. Please complete the following questions:

1) Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

NA

2) Total number of Customers
as of the date of filing: 234 residential

3) Total amount of increased
revenue requested: $27,462 per year

4) Please circle Yes or No:

a) Does the utility have any outstanding
indebtedness? Yes No

If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

b) Were all revenues and expenses listed
in the Annual Report for __2009 incurred
and collected from January 1 to
December 31 of that year? Yes No

If no, list total revenues and total

expenses incurred prior to or
subsequent to this period and attach
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invoices or other analysis which show
how amounts were calculated.

5) Attach a copy of the utility’s depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for _2009 and the amount shown on
this schedule. Attached

6) If utility is a sewer utility:

a) Attach a copy of the latest State and Federal Income Tax
Returns. Attached.

b) How much of the utility plant was recovered through the sale
of lots or other contributions 62.7% $ or %?
(If unknown, state the reason).

Please state the reason or reasons why a rate adjustment is requested.
(Attach additional pages if necessary).

Farmdale’s operating costs for electricity and other expenses have
increased since its last rate case.

IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the
current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Although the
sample reflects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design.

a.

Usage Table (Usage by Rate Increment)

Information needed to complete the usage table should be obtained from
the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.

Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
gallons used in each incremental rate step. Column Nos. 4, 5,6, 7, 8, and
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9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate step.

Example for completing Usage Table is as foliows:

Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using information
obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the
following steps:

Step 1:

Step2:

Step3:

Step4:

1%t 2,000 gallons minimum bill rate level

432 Bills

518,400 gallons used

All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.

Next 3,000 gallons rate level

1,735 Bills

4,858,000 gallons used

1%t 2,000 minimum x 1,735 bills = 3,470,000 gallons -
record in Column 4.

Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons — record in Column 5.

Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

1%t 2,000 minimum x 1,830 bills = 3,660,000 gallons —
record in Column 4.

Next 3,000 gallons x 1,830 bills = 5,490,000 gallons —
record in Column 5.

Next 10,000 gallons — remainder of water over 3,000
= 7,118,700 gallons — record in Column 6.

Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

15t 2,000 minimum x 650 bills
record in Column 4.

Next 3,000 gallons x 650 bills
record in Column 5.

Next 10,000 gallons x 650 bills = 6,500,000 gallons —
record in Column 6.

1,300,000 gallons —

1,950,000 gallons —



Stepb:

Stepb:

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

Over 40,000 gallons rate level

153 Bills

9,975,600 gallons used

15t 2,000 minimum x 153 bills
record in Column 4.

Next 3,000 gallons x 153 bills
record in Column 5.

Next 10,000 gallons x 153 bills = 1,530,000 gallons —
record in Column 6.

Next 25,000 gallons x 153 bills = 3,825,000 gallons —
record in Column 7.

Over 40,000 gallons — remainder of water over 25,000
= 3,855,600 gallons — record in Column 8.

306,000 gallons —

459,000 gallons —

Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the
Usage Table. Column No. 1 is the incremental rate steps in the rate
schedule for which the analysis is being made. Column No. 2 indicates
the total number of bills. Column No. 3 is the number of gallons
accumulated in each rate increment (Totals from Columns 4, 5, 6, 7, and 8
of the above usage table). Column No. 4 is the rates to be used in
determining revenue. Column No. 5 contains the revenue produced.



Class: Residential

Revenue from Present/Proposed Rates

Test Period from  01-01-XX

to

12-31-XX

USAGE TABLE
Usage by Rate Increment

SAMPLE

(1) (2) (3) 4) (5) (6) (7) (8) 9
Bills Gallons/Mcf | First 2,000 Next 3,000 Next 10,000 | Next 25,000 | Over 40,000 Total
First 2,000 Minimum Bill 432 518,400 518,400 518,400
Next 3,000 Gallons 1,735 4,858,000 3,470,000 1,388,000 4,858,000
Next 10,000 Gallons 1,830 16,268,700 3,660,000 5,490,000 7,118,700 16,268,700
Next 25,000 Gallons 650 15,275,000 1,300,000 1,950,000 6,500,000 5,525,000 15,275,000
Over 40,000 Gallons 153 9,975,600 306,000 459,000 1,530,000 3,825,000 3,855,600 | 9,975,600
Totals 4,800 46,895,700 9,254,400 9,287,000 15,148,700 9,350,000 3,855,600 | 46,895,700
REVENUE TABLE
Revenue by Rate Increment
(1 (2) (3) 4) (5)
Bills Gallons/Mcf Rates Revenue

First 2,000 Minimum Bill 4,800 9,254,400 | $ 5.00 Minimum Bill $ 24,000.00
Next 3,000 Gallons 9,287,000 { $ 2.50 per 1,000 Gal. 23,217.50
Next 10,000 Gallons 15,148,700 | $ 2.00 per 1,000 Gal. 30,297.40
Next 25,000 Gallons 9,350,000 | $ 1.25 per 1,000 Gal. 11,687.50
Over 40,000 Gallons 3,855,600 | $ 0.75 per 1,000 Gal. 2,891.70
Totals 4,800 46,895,700 $ 92,094.10 Total Revenue

Instructions for Completing Revenue Table:

(1)
(2)
()
(4)
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Complete Columns No. 1, 2, and 3 using information from Usage Tables.
Complete Column No. 4 using rates either present or proposed.
Column No. 5 is completed by first multiplying the bills times the minimum charge.

Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.




1)

2)

3)

4)

V. General Information/Customer Notice

Filing Requirements:

a.

If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the
prior proceeding. Filed in Case No. 2006-00209 (see cover letter)

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

One Copy of the completed application should also be sent at the
same time to:

Office of Rate Intervention

Office of the Attorney General

1024 Capital Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

A copy of the customer notice must be filed with this application. Proper
notice must comply with Section 4 of this regulation.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the informatign” contained in this.application is true and
correct.

Signed '/
Officer pany
Title W L @

Date ﬁf dq "//







7.

8.

Farmdale Development
Exhibit Index

. Attachment A — Pro Forma Income Statement with Explanations

. Proposed Tariff

. Customer Notice & Written Statement Verifying Customer Notice Mailed
. Documentation of Debt (per ARF form page 4)

. Depreciation Schedule

. Latest Federal and State Tax Returns

2009 Farmdale General Ledger

Documentation Supporting Proposed Expense Adjustments:

-Electricity Increase.

-Rate Case Consulting Contract for $2,000.

-Notice of KPDES 5-year permit fee.

-Martin’s Pipeline Inspection Annual Survey Cost of $2,700.






Attachment A - Farmdale Proforma

2008 case 2009 Adjustment | Ref Adjusted

Monthiy Revenue ($32.60) $80,976 $78,850 $12,691 A $91,541
Surcharge Revenue ($9.92) $27,915 ($27,915) B 0
Total Revenue $80,976 $106,765 ($15,224) $91,541
Owner/Manager Fee $6,000 $9,600 ($3,600) C $6,000
Sludge Hauling $4,250 $2,650 $1,600 D 34,250
Water $1,622 $2,202 0 $2,202
Other Labor, Matls., Exp. $7,800 $8,570 0 $8,570
Fuel & Power Expense $15,303 $17,275 $1,137 E $18,412
Chemicals $2,402 $1,840 0 $1,840
Routine Maintenance Fee $9,720 $12,000 $1,020 F $13,020
Mt. of Collection System $350 $1,565 0 $1,565
Mt. of Treatment & Disp. Plant $4,986 $7,031 ($1,020) G $8,711

$2,700

Mt. of Other Plant $1,008 $98 0 $98
Agency Collection Fees $8,097 $11,785 $1,946 H $13,731
Office Supplies & Other $278 $844 0 $844
Outside Services Employed $3,000 $14,432 ($4,928) | $9,504
Insurance Expense $543 0 $543 J $543
Reg. Com. Expense $590 $250 0 $250
Misc. General Exp. $26 0 0 0
Rents $600 0 $600 K $600
Total O&M Expenses $66,575 $90,142 ($2) $90,140
Depreciation Expense $3,526 $322 $1,425 L $1,747
Amortiz. Rate Case Exp. $6,182 $31,066 ($17,887) M $13,179
Taxes OTI $1,142 $2,145 $740 N $2,885
Total Operating Expenses $77,425 $123,675 {$15,724) $107,951
Income Taxes $175 0 0 0
Interest on LT Debt $6,283 $8,613 0 $8,613
Net Income ($2,907) ($25,523) $500 ($25,023)

Revenue Requirement Calculation

$ 107,951 - Operating Expenses

$ /88% - 88% Operating Ratio

$122,672 — Revenue Requirement before Interest Expense

$ 8613 —Interest Expense

$131,285 - Revenue Requirement

($91.541) — Normalized Sales Revenue (excludes surcharge)

$ 39,744 - Justified Increase (43.42% increase in base rate, or $46.76 rate)

$ 27,462 - Requested Increase (30% increase in base rate, or $42.38 rate)

Reference Notes

A. Sales Revenues were adjusted to reflect normalized revenues of $91,541 from 234 customers at the
$32.60 base monthly rate.

B. Surcharge Revenues were removed from pro forma operations to determine the revenue requirement
needed based on normal ongoing operations. In addition, the surcharge-related expenses reported in the
2009 PSC Annual Report have also been removed from Amortization of Rate Case Expenses.



C. Owner/Manager Fee was reduced by $3,600 to the $6,000 level included in the last rate case.

D. Sludge Hauling Expense was $2,650 for the test year, which is much less than the $4,250 allowed in
the prior rate case. Farmdale believes the test period expense was lower than what can reasonably be
expected in normal years, and has therefore increased the pro forma amount to the $4,250 allowed in the
prior case.

E. Fuel & Power Expense was adjusted by $1,137 to reflect two electricity increases. First, on April 1,
2009, new electricity rates became effective for Blue Grass Energy, Farmdale’s electricity provider.
According to a Blue Grass Energy press release, these rates reflected an increase of approximately 6%.
Farmdale’s 2009 general ledger records electricity charges of $5,451.35 at the old rates (until the May
payment), so Farmdale's first adjustment of $327.08 is based upon increasing $5,451.35 by 6%. This
would increase pro forma electricity expense to $17,602.38.

Second, on January 14, 2011, the PSC issued a press release announcing a 4.6% increase in the
wholesale rates charged by East Kentucky Power Cooperative, and a pass-through of that increase to
BlueGrass Energy. The 4.6% increase applied to the above-mentioned $17,602.38 resuits in an
adjustment of $809.71 and a total pro forma electricity expense of $18,412.09.

F. Routine Maintenance Fee Expenses were increased by $1,020 to a pro forma level of $13,020, or
$1,085 per month. During 2009, the monthly routine maintenance fee was $1,085 per month, so the
expense reported should have been $13,020, but $1,020 of this expense was instead reported in
Maintenance of Treatment & Disposal Expenses.

G. Maintenance Treatment & Disposal Plant Expenses were adjusted for two items. First, the
expense was reduced by $1,020 to offset the above-mentioned adjustment to Routine Maintenance Fees
Expense. Second, the expense was increased by $2,700 to reflect the cost of a survey of mains and
manholes that is required by PSC regulations, and that was recognized as an annual expense in the prior
rate case. No survey expense was recorded in the test year, and the cost of $2,700 is based on a bid by
Martin’s Pipeline Inspection (attached at Exhibit 8).

H. Agency Collection Fees were increased to $13,731 to reflect the billing and collection expense paid
to Farmdale Water District, based on the current monthly rate of $32.60 and normalized flat rate revenue
of $91,541. Please note that we have not included the full billing and collection expense we would incur
based on the proposed revenue requirement. Also please note that Farmdale Development's extensive
efforts to negotiate with Farmdale Water to bill and collect the surcharge at no additional cost results in
Farmdale Development paying approximately 11.9% rather than 15% of total gross revenues.

I. Outside Services Employed Expenses were reduced by $4,928 to a pro forma level of $9,504.
During 2009, several bills were paid for CPA and legal services that related to 2008 work on the most
recent rate case. The 2009 expenses reported in this account, as well as the adjustments and the pro
forma amounts to be expected on an ongoing basis, are as follows:

Category 2009 Amount Adjustment | Pro Forma Expense
Legal Services $8,482 ($5,278) $3,204
CPA fees $3,250 ($850) $2,400
Bookkeeping $1,800 $1,200 $3,000
DMR Reporting $900 0 $900
Total $14,432 ($4,928) $9,504

For bookkeeping expenses, the $3,000 pro forma level is a calculated split of the pro rata cost of the
bookkeepers’s charges for Farmdale and other duties. In the test year, Farmdale was unable to pay its
fair share of the bookkeeper's charges due to insufficient funds.



J. Insurance Expense was reporied as zero in the 2009 Annual Report, but Farmdale has an insurance
policy that was paid by another sewer utility due to Farmdale’s lack of funds. Farmdale has therefore
adjusted this account by $543 to refiect the insurance expense allowed in the most recent rate case,

K. Rents Expense was not included in the 2009 income statement, and has been adjusted to include the
$600 rental expense allowed in the last rate case.

L. Depreciation Expense was reported as $322 in the 2009 PSC Annual Report. However, this figure
does not reflect depreciation on certain nonrecurring expenditures that were capitalized by the PSC or its
Staff over 7 years in the two prior rate cases (decided in 2007 and 2008), as follows:

PSC Case No. Description Amount | Useful Life per PSC | Annual Exp.
2006-00028 Temporary Repairs $8,340 7 years $1,191.43
2007-00436 Motor Installation $1,635 7 years $233.61

Adjustment $1,425.04

M. Amortization of Rate Case Expense was $31,066 in 2009, and consisted of numerous items
associated with the rate cases in 2007 and 2008. A significant portion of this expense will be 100%
depreciated on December 31, 2011, which is shortly after any new rates approved in this case would be
effective. Farmdale has therefore made an adjustment to remove $23,554 from this expense, as follows:

Date Life Line No. Basis 2009 Expense

Acq. (mo.)
Rate Case Fees (15) 1/1/08 60 43 $16,060 $3,212
Rate Case Fees (16) 1/1/08 60 43 $4,500 $900
Rate Case Fees 1/1/09 60 42 $15,500 $3,100
Loan Fees (14) 6/07 60 43 $1,500 $300
Subtotal $7.512
Rate Case Fees (13) 1/1/07 60 43 $9,500 $1,900
Chlorine Contact Tank | 1/1/07 60 43 $17,598 $3,520
Lift Station 1/1/07 60 43 $34,221 $6,844
' Lagoon 11107 60 43 $56,452 $11,290
Subtotal $23,554
2009 Total $31,066
Adjustment ($23,554)
Adjusted $7,5612

However, Farmdale expects to incur additional legal fees of $15,000 and other expenses of $2,000
associated with this rate case. This $17,000 total, amortized over three years, results in additional
amortization expense of $5,667. Farmdale welcomes any help the Commission Staff can provide to
reduce these fees, which would benefit both the ratepayers and the utility.

The prior amortization expense of $7,512 added to the $5,667 estimated amortization expense
associated with this case results in total amortization expense of $13,179.

N. Taxes Other Than Income Expense was adjusted by $740 to include a 5-year amortization of the
KPDES permit fee of $3,700 which was not paid in the 2009 test year, but must be paid every 5 years.






FOR Farmdale Subdivision & Vigcinity, Franklin Co. KY

Community, Town or City

P.S.C.KY. NO. 4
Original SHEET NO.
Farmdale Development Corporation CANCELLING P.S.C.KY.NO._ 3
(Name of Utility)
SHEET NO.
CONTENTS
Schedule of Rates

Residential Consumers:

Monthly Charge

Monthly Surcharge:

$42.38

$9.92 per customer for a period of five years from July 30, 2008, or collection of $146,307,

whichever comes first.

DATE OF ISSUE__February 11, 2011

Month / Date / Year
DATE EFFECTIVE March 23, 2011

Month / Date / Year
ISSUED BY

(Signature of Officer)

TITLE__ President, Farmdale Development Corporation

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. DATED







Heferences in the shaded area are for Lender s use only and do not limit the applicability of this document to any particular loan or item.

Any item above containing "***" has been omitted due to text length ki ns,
Borrower:  FARMDALE UTILITIES, INC. Lender: OLD NATIONAL BANK
FARMDALE DEVELOPMENT CORPORATION 205 LOUISVILLE COMMERCIAL LENDING
1706 BARDSTOWN ROAD 333 EAST MAIN STREET
LOUISVILLE, KY 40205 LOUISVILLE, KY 40202

{502) 540-7300

Principal Amount: $150,000.00 Interest Rate: 7.750% Date of Note: June 15, 2007
PROMISE TO PAY. FARMDALE UTILITIES, INC. ; and FARMDALE DEVELOPMENT CORPORATION ("Bnrmwer") ;omt(y and severally promise to
pay to OLD NATIONAL BANK {("Lender™), or order, in lawful money of the United States of America, the p of One Hundred Fifty

Thousand & 00/100 Dollars ($150,000.00}, together with Interest at the rate of 7.750% per annum on the unpald principal balance from June
15, 2007, until paid in full. The Interest rate may change under the terms and conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in 60 payments of $3,032.02 each payment. Borrower's first payment is due July 15, 2007, and all
subsequent payments are due on the same day of aach month aftar that. Borrower's final payment will be due on June 15, 2012, and will be

for all principal and ail accruad Interest not yet pald. Paym fe p 'r and H . Unless otherwise agreed or required by applicable
faw, payments will be applied first to any 1 t; then to p [; then to any unpaid collection costs; and then to any late
charges. The annual interest rate for this Note is computed on a 365/360 basls, that i is, by applylng the ratio of the annual interest rate over a
year of 360 days, multiplied by the hal multipfied by the actual number of days the principal balance is outstanding.

Borrower will pay Lender at Lender's address shown above or at such other place as Lender may designate in writing.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are eamed fully as of the date of the loan and will not be
subject to refund upon early payment {whather voluntary or as a result of default), except as atherwise required by law. Except for the
foregoing, Borrower may pay without penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed
to by Lender in writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early
payments will reduce the principal balance due and may result in Barrower’s making fewer payments. Borrower agrees not 1o send Lender
payments marked “paid in full®, "without recourse”, or similar language. if Borrower sends such a payment, Lender may accept it without
loging any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any check or other payment instrument thet indicates that the payment constitutes
"payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be
mailed or dalivered to: Old Nationa! Bank, PO Box 3728 Evansville, IN 47736-3728.

LATE CHARGE. Ii a payment is 10 days ar more late, Borrower will ba charged 5.000% of the regulerly scheduled payment or $50.00,
whichever is greater.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the interest rate on this Note shall be increased by 3.000
percentage points. However, in no avent will the interest rate exceed the maximum interest rate limitations under applicable faw.

DEFAULT. Each of the following shall constitute an event of default {“Event of Default”) under this Note:
Payment Default. Borrower fails to make any payment whed due under this Nota.

Other Defaults. Borrower fails to comply with or to perform any other term, oblfigation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agrssment
between Lender and Borrower,

Default In Favor of Third Parties. Borrower or any Gramor defaults under any foan, exténsion of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrowsr’s obligations under this Note or any of the related documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the related documants is false or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Insolvency. The dissolution or termination of Borrower's existence as a going business, the insolvency of Barrowsr, the appointment of a
recelver for any part of Borrower's property, any assignment for the benefit of creditors, sny type of creditor workout, or the
commaencement of any proceeding under any bankruptey or insolvency laws by or against Borrower.

Craditor or Forfalture Proceadings. Commencement of foreclosure or forfeiture procesdings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan.
This includes & garishmemt of any of Borrowsr's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if thera is a good faith dispute by Borrower as to the valldity or reasonableness of the claim which is the basis of the craditor or
forfeiture proceeding and If Borrower gives Lendsr written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adeguate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any guaranty of the indebtedness
avidenced by this Note. In the event of a death, Lender, at its option, may, but shall not be required to, permit the Guarantor's sstate to
assume unconditionally the ohbligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of
Default.

Change In Ownership. Any change in ownership of twenty-five percent (25%) or more of the comrmon stock of Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

insecurity. Lender in good faith believes itself insscure.

Cure Provislons. [f any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the
same provision of this Note within the preceding twelve (12} months, it may be cured if Borrower, after receiving written notice from
Lender demanding cure of such default: (1) cures the default within fifteen (15} days; or {2} if the cure requires more than fifteen (156)
days, immediately initiates steps which Lender deems in lLender's sole discration to be sufficient to cure the default and thereafter
comtinues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upen default, Lender may declare the entire unpaid principal balance undei this Note and all accrued unpaid interest
immediately due, and then Borrowaer will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else o help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's reasonable attorneys’ fees and Lender’s legal expenses
whether ar not there js a lawsuit, including reasonable attorneys® fees and lsgal expenses for bankruptey proceedings (including efforts to
modify or vacate any automatic stay or injunction}, and appeals. If not prohibited by applicable law, Botrower also will pay any court costs, in
addition to all other sums provided by law.

JURY WAIVER. Lender and Borrower hereby waive the right to any jury trial In any action, p ding, or laim brought by either Lender
or Borrower agalnst the other.
COVERNING LAW. This Note will be g d by faderal law ficable 1o Lender and, to the axtent not preempted by federal law, the laws of

the Commonwealth of Kentucky without regard to its conflicts of law provisions. This Note has been accepted by Lender in the Commonwealth
of Kentucky.

CHOICE QF VENUE. If thers is a lawsuit, Borrower agreas upon Lender's request to submit to the jurisdiction of the courts of JEFFERSON
County, Commonwsaith of Kentucky.

DISHONGCRED ITEM FEE. Borrower will pay a fee to Lender of $20.00 if Barrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Barrower pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender {whether
checking, savings, or some other account}. This includes all accounts Borrower holds jointly with someone elge and all accounts Borrower may
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open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Borrower authorizes Lender, to the extent permittad by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accounts, and, at Lender's option, to administratively freeze all such accounts 1o allow Lender to protect Lenders's charge and setoff
rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Note Is secured by the collateral under any and all existing and subsequent security documents,
including mortgages, security agreements and collateral assignments by any Borrower or Quarantor.

COLLATERAL INSPECTION/APPRAISAL COST REIMBURSEMENT. Upon such frequency as Lender may determine and whether or not Borrower
is in default, Lender shall be entitled to perform and Borrower shalf cooperate with examinations, inspections, eudits and appralgals as provided
hersin. Upon advance notice by Lender to Borrower, Borrower shall permit access to its books and records by Lendsr and by Lendar's
designated representatives and agents for purposes of inspection, copying and/or auditing. Lender and Lender's designated representatives and
agents shall aiso havs the right upon advance notice to examine, inspect and/or appraise any collateral for this Note wherever located. Subject
to any limitations under applicable law, Borrower shall reimburse Lender for any professional fees or other expenses incurred by Lender in
connection with any examinations, inspactions of audits of the hooks ard records of Borrower and/or any examinations, inspections and/or
appraisals of such coliateral.

FINANCIAL RECORDS. In absence of a more speciic agreement, requiremsnt or covenant with regard to the preparation and delivery of financial
statements and additional information which may be contained in 8 Business Loan Agresment between Borrower and Lender, Borrower agrees
1o furnish Lender with, as soon as available, but in rio event later than ninety {30) days after the end of each fiscal year of Borrawer, Barrower's
balance sheet and income statement for the year ended. Borrower further agrees to furnish Lendar with, as soon as avallable, but in no event
fater than thirty (30} days after direction to do sofrom Lender, current interim financial statements, lists of assets and liabilities, agings of
receivables and payables, inventory schedules, budgsts, foracasts, tax returns, and other reports with respect to Borrower's financial condition
and business operations,  Ali financial reports required to be provided by Borrower shall be prepared in accordance with generally accepted
accounting principles, applied on a consistent basls, and certified by an authorized officer of Borrower as being true and correct. Borrowsr also
agress to cause all guararitors of this Note to fumnish financial statements and federat income tax returns within thirty (30) days after direction to
do so by the Lender. If the required financial statements or financial information required by this Note or any Business Loen Agreement between
Borrower and Lender is not deliverad to Lendar within fifteen days after the date required to do so, Borrower’s interest rate on this Note shall be
increased 2,500 percentagspoints above the interest rate which would otherwiss apply until such time as all of the required financia! information
is provided to the Lender.

CAPITALIZATION OF LATE CHARGES. Borrower understands and agrees that any late charges imposed under this Note may be added by
Lender to the principal amount due under this loan and shall bear interest at the rate then applicable under the terms of this Note.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender gnd its successors and assigns.

GENERAL PROVISIONS. H any part of this Note cannot be enforced, this fact will not affect the rest of the Note. Lender may delay or forgo
enforcing any of its rights or remedies under this Note without losing them. Each Borrower understands and agrees that, with or without notice
to Borrower, Lander may with respect to any other Borrower {(a) make one or more additional secured or unsscured loans or otherwise extend
additional credit; (b} alter, compromise, renew, extend, accelerate, or otherwise change ona or more fimes the time for payment or other terms
of any indebtedness, including incresses and decreases of the rate of intarest on the indebtedness; (c) exchangs, enforce, waive, subordinate,
fall or decide not to perfect, and releass any seéurity, with or without the substitution of new collateral; (d} apply such security and direct the
order or manner of sale thereof, including without fimitation, any non-judicial sale permitted by the terms of the controliing security agreements,
as Lender in its discretion may determine; (&) release, substitute, agree not to sue, or deal with any one or more of Borrower's sureties,
endorsers, or other guarantors on any terms or in any manner Lender may ¢hoose; and (f) determine how, whean and what application of
payments and credits shall be made on any other indebtedness owing by such other Borrower. Borrower and any other person who signs,
guarantees or endorses this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of dishanor. Upon any
change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor,
accommaodation maker or endorser, shall be released from Jiability. All such parties agree that Lender may renew or extend {repeatedly and for
any length of time) this loan or release any party or guerantor or collateral; or impair, fail to realize upon or perfect Lender's security interest in
the collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree
that Lender may miodify this loan without the consent of or notice to anyone other than the party with whom the modification is mads. The
obligations under this Note are joint and several.

PRIOR TO SIGNING THIS NOTE, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. EACH BORROWER
AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

LASER #HO tantiing, Var. 300X Cogr. Hartand Finsnciel Soketions, Ina. 1257, 2007, Al Rights Raserved. - KY ot THA0sT P6
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item.

Borrower: FARMDALE UTILITIES, INC. Lender: OLD NATIONAL BANK
FARMDALE DEVELOPMENT CORPORATION 206 LOUISVILLE COMMERCIAL LENDING
1706 BARDSTOWN ROAD 333 EAST MAIN STREET
LOUISVILLE, XY 40206 LOUISVILLE, KY 40202

{502) 540-7300

LOAN TYPE. This is a Fixed Rate (7.750%) Nondisclosable Loan to two Corporations for $150,000.00 due on June 15, 2012,

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:
[:] Personal, Famlly, or Household Purposes or Personal Investment.

Business {Including Real Estate Investment].

SPECIFIC PURPOSE. The specific purpose of this foan is: TO FINANCE REPAIRS AND IMPROVEMENTS TO WASTEWATER TREATMENT
FACILITY.

DISBURSEMENT INSTRUCTIONS. Burrower understands that no loan proceeds wifl be disbursed until all of Lender's conditions for making the
loan have bheen satisfied. Pleass disburse the loan proceads of $150,000.00 as follows:

Amount paid to others on Borrower's hehalf: $148,500.00
$148,500.00 to FARMDALE DEVELOPMENT CORPORATION
Total Financed Prepald Finance Charges: $1,500.00

$1,500.00 Origination Fee

Note Frincipal: $150,000.00

FINANCIAL CONDITION, BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FIMANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION 1S
DATED JUNE 15, 2007.

BORROWER:

LASER PRQ Landiog, Vor, 8.36.00.00 Copr. Hutand Frianci Solutons, too, 1997, 2007 AD g faarved. - KY RAHARL R T-900457
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Borrower: FARMDALE UTILITIES, INC. Lender: OLD NATIONAL BANK
FARMDALE DEVELOPMENT CORPORATION 206 LOUISVILLE COMMERCIAL LENDING
1706 BARDSTOWN ROAD 333 EAST MAIN STREET
LOUISVILLE, KY 40206 LOUISVILLE, KY 40202

{502} 540-7300

Cotporation: FARMDALE DEVELOPMENT CORPORATION
1706 BARDSTOWN ROAD
LOUISVILLE, KY 40205

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENCE. The complete and carrect name of the Corporation is FARMDALE DEVELOPMENT CORPORATION
{"Corporationt”}. Ths Corporation is a corporation for profit which is, and at alf timas shall be, duly orgenized, validly existing, and in good
standing under and by virtue of the laws of the Carporation's state of incorporation. The Corporation is duly authorized to transact business in
all other states in which the Corporatnon is doing business, having obtained all necessary filings, governmental licenses and approvals for each
state in which the Corporation is doing business. Specifically, the Corporation is, and at afl times shall be, duly qualified as a foreign corporatian
in all states in which the failure to so qualify would have a material adverse effect on its business or financial condition. The Corporation has
the full power and authority to own its properties and to transact the business in which it is presently engaged or presently proposes to sngage.
The Corporation maintains an office at 1706 BARDSTOWN ROAD, LOUISVILLE, KY 40208. Unless the Corporation has designated otharwise
in writing, the principal office is the office at which the Corporation keeps its books and records. The Corporation will notify Lender prior to any
changs in the location of the Corporation's state of organization or any change in the Corporation's name. The Corporation shall do all things
necessary 1o preserve and to keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules,
ordinances, statutes, orders and decrees of any governmental or quasi-governmental authority ar court applicable to the Corporation and the
Corporation's business activities.

RESOLUTIONS ADOPTED. At & mseting of the Directors of the Corporation, ot if the Corporgtiap is a close corporation having no Board of
Directors then at a meating of the Corporation's shareholders, duly called and held on * -~ , at which a quorum was present
and voting, or by other duly authorized action in lieu of a meeting, the resolutions set forth in this R alution were ged.

QFFICER. The following narmed person is an officer of FARMDALE DEVELOPMENT

NAMES TITLES AUTHORIZED
CARROLL F. COGAN President Y

v ,J:P' 7. &
¥
ACTIONS AUTHORIZED. The authorized person fisted sbove may enter into anyfafy @' > hose agreemants
will bind the Corporation. Specifically, but without limitation, the authorized person is authorized, empoWered, and du'ected 10 do the following
for and on behalf of the Corporation:

Borrow Money. To borrow, as a cosigner or otherwise, from time ta time from Lender, on such terms as may be agreed upon between the
Corporation and Lender, such sum or sums of money as in his or her judgment should be borrowed, without limitation.

Execute Notes. To execute and deliver fo Lender the promissory note or notes, or other evidence of the Corporation’s credit
accommodations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Corporation's indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,
modifications, refinancings, consclidations, or substitutions for one or more of the notes, any portion of the nates, or any other evidence of
credit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecats, or otherwise encumbar and deliver to Lender any property now or
hereafter belonging to the Corporation or In which the Corporation now or hereafter may have an interest, including without limitation all of
the Corporation's real property and all of the Corporation's personal property (tangible or intangible), as security for the payment of any
loans or credit accommodstions so obtained, any promissory notes so executed (including any amendments to or modifications, renewals,
and extensions of such promissory notes), or any other or further indebtedness of the Corporation to Lender at any time owing, however
the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypathecated or encumbered at the time
such loans are obtained or such indebtedness is ingurred, or 8t any other time or times, and may be either in addition to or in lisu of any
property theretofore mortgaged, pledged, transferred, endorsed; hypothecated or encumbered.

E 8 ity D To exscute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security agreements and flinancing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and éncumbrances, or any of them, are given; and also to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or partaining to the giving of the liens and encumbrances.

Negotiate ltems. To draw, endorse, and discount with Lender all drafts, trade acceptances, prornissory notes, or other evidences of
indehtedness payable to or belonging to the Corporstion or in which the Corporation may have an interest, and either to receive cash for the
same or 10 cause such proceeds to be credited to the Corporation's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designste additional or alternate individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, 1o pay any and all fees and costs, and to execute and deliver
such other documents and agreements, includi g the nght to a trial by jury, as the officer may in his or her discretion
desm reasonably necessary or proper in order 10 ¢ carry into effect the prows:ons of this Resolution.

ASSUMED BUSINESS NAMES. The Corporation has filed ar recorded all documents or filings required by law relating to all assumed business
names used by the Corporation. Excluding the name of the Corporation, the following is a complete fist of all assurhed business names under
which the Corporation does business: None.

MULTIFLE BORROWERS. The Corporation may enter into transactions In which there are multiple borrowers on obligations to Lender &nd the
Corporation understands and agrees that, with or withaut notice to the Corporation, Lender may discharge or reiease any party or callateral
securing an obligation, gramt any extension of time for payment, delay anforcing any rights granted to Lender, or take any other action or
inaction, without the loss to Lender of any of it rights against the Corporation; and that Lender may modify transactions without the consent of
or notice to anyone other than the party with whom the modification is made.

NOTICES TO LENDER. The Corporation will promptly notify Lender in writing at Lender's address shown above {or such other addresses as
Lender may designate from time to time) prior to any (A} change in the Corporation's nams; (B} change in the Corporation's assumed
business name(s); (C} change in the management of the Corporation; (D] changs in the authorized signerls); {E) change in the Corporation’s
principal office address; (F} changs in the Corporation's state of organization; (G} conversion of the Corporation to a new or different type of
business entity; or (H} change in any other aspect of the Corporation that directly or indirectly relates to any agreements betwsen the
Corporation and Lender. No change in the Corporation’s name or state of organization will take effect umtil after Lender has received notice.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above is duly elected, appointed, or employed hy or for the
Corporation, as the case may be, and occupias the position set opposite his or her respective name. This Resolution now stands of record on
the books of the Corporation, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

NO CORPORATE SEAL. The Carporation has no corporate seal, and therefors, no seal is affixed to this Resolution.

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resoiution and performed prior to the passage of this Resolution are
hereby ratified and approved. This Resolution shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of Its revocation shell have been dalivered to and received by Lender at Lender’s address shown above {or such addresses as Lender may
gesignate fram time 10 time). Any such notice shall not affect any of the Corporation’s agreements or commmitmerts in effect st the time notice
is given.

IN TESTIMONY WHEREOF, we have hereunto set our hand and attest that the signature set opposits the name listed above is his or her genuine
signature.
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We each have read all the provis! of this Resolution, and we each personally and on behalf of the Cosporation certify that all statements and
representations made Inr this Resolution are true and correet. This Corporate Resolution to Borrow / Grant Collateral is dated _é_, fod

NOTE: 1t tha officer signing this Resolution is by the going as one of the aificers autherized to act on tha Cor 's bahalf, itis 1o have thig F

signed by st least one officer of the C:

LASER PHO Lendny, Ver. 5.34.00,003 Dapr. Hadand Fnmcisl Beluduns, lno. 1097, 2007, A Ridhts Remrvad. - KY ACAHARLANINCITLPLICICRC TR-D00457 PR-COLIEACIAL
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References in the shaded area are for Lender’s use only and da not limit the applicability of this docu;nept to any particular loan or item.

Any itemn above corrtaining "***” has baen omitted dus to text fength li ng.
Borrower: FARMDALE UTILITIES, INC. Lender: OLD NATIONAL BANK
FARMDALE DEVELOPMENT CORPORATION 205 LOUISVILLE COMIMERCIAL LENDING
1706 BARDSTOWN ROAD 333 EAST MAIN STREET
LOUISVILLE, KY 40205 LOUISVILLE, KY 40202

{502} 540-7300

Guarantor: CARROLL F. COGAN
3001 HAYRELD AVE.
LOUISVILLE, KY 40205

GUARANTEE OF PAYMENT AND PERFORMANCE. For good and valuable conslderation, Guarantor absolutely end unconditionally guarantees
full and punctual payment and satisfaction of the Indebtedness of Borrower, or any one or more of them, to Lender, and the performance and
discharge of all Borrower's abligations under the Note and tha Related Documents, This is a guaranty of payment and parformance and not of
collection, so Lender can enforce this Guaranty against Guarantor gven when Lender has not exhausted Lender's remedies against anyone else
obligated to pay the Indebtednass or ageinst any collateral securing the Indebtedness, this Guaranty or any other guaranty of the Indebtedness.
Guarantor will make any payments to Lender or its order, on demand, in legal tender of the United States of America, in same-day funds,
without set-off or deduction or counterclaim, and will otherwise perform Borrower's obligations under the Note and Related Documents.

INDEBTEDNESS. The word "Indebtedness” as used in this Guaranty means all of the principal amount cutstanding from time to time and at any
one or more times, accrued unpaid interest thereon and all coliection costs and legal expenses related thereto permitted by law, reasonable
attorneys’ fees, arising from any and all debts, liabilities and obtigations that Borrower individually or collectively or interchangeably with others,
owes or will owe Lender under the Note and Related Documents and sny renswals, extensions, modifications, refinancings, consolidations and
substitutions of the Note and Related Documents.

If Lender presently holds one or more guaranties, or hereafter receives additional guaranties from Guarantor, Lender's rights under all guaranties
shall be cumulative. This Guaranty shall not {unless spscifically provided below to the contrary) affest or invalidate any such other guaranties,
Guarantor's liability will be Guarantor's aggregate liahility under the terms of this Guaranty and any such other unterminated guaranties.

DURATION OF GUARANTY. This Guaranty will take effect when recelved by Lender without the necessity of any acceptance by Lender, or any
notice to Guarantor or to Borrower, and will continue in full force until all the Indebtedness shall have been fully and finally paid and satisfied and
all of Guarantor's other obligations under this Guaranty shall have been performed in full. Releass of any other guarantor or termination of any
other guaranty of the Indebtedness shall not affect the liability of Guarantor under this Guaranty. A revocation Lender receives from any one or
more Guarantors shall not affact the liability of any remaining Guarantors under this Guaranty.

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, without notice or demand and without lessening Guarantor's
lfability under this Guaranty, from time to time: (A} to make one or more additional secured or unsecurad loans to Borrower, to {ease
equipment or other goods to Borrower, or otherwise 10 extend additional credit to Borrower; ({(B) to efter, compromise, renew, extend,
accelerate, or otherwise change one or more times the time for payment or other terms of the Indebtedness or any part of the indebtedness,
including increases and decreases of the rate of interest on the indebtedness; extensions may be repeated and may be for longer than the
original loan term; (C) to take and hold security for the payment of this Guaranty or the indsbtedness, and exchange, enforce, waive,
subordinate, fail or decide not to perfect, and release any such sscurity, with or without the substitution of new collateral; (D) to rel .
substitute, agree not 1o sue, or deal with any one or more of Borrower’s sureties, endorsers, or other guarantors on any terms or in any manner
Lender may choose; (E) to determine how, whan and what application of payments and credits shall be made on the Indebtedness; {Fl to
apply such security and direct the order or manner of sale thereof, including without limitation, any nonjudicial sale permitied by the terms of the
controlling security agresment or deed of trust, as Lender in its digcretion may determine; (G) to sell, transfer, assign or grant participations in
all or any part of the Indebtedness; and (H] to assign or transfer this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and werrants to Lender that (A} no representations or
agreements of any kind have been made to Guarantor which would limit or qualify In any way the terms of this Guaranty; (B) this Guaranty is
executed ot Borrower's request and not at the request of Lender; (C) Guarantor has full power, right and authority to enter into this Guaranty;
(D) the provisions of this Guaranty do not conflict with or result in a default under any agreement or other instrument binding upon Guarantor
and do not result in a violation of any law, regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumber, hypothecats, transfer, or otherwise dispose of all or substantially all of
Guarantor's sasets, or any interest therein; (F) upon Lender’s request, Guarantor will provide to Lender financial and credit information in form
acceptable to Lender, and all such financial information which currently has been, and all future financial information which will be provided to
Lendsr is and will be true snd correct in all material respects and fairly present Guarantor’s financial condition as of the dates the financial
information is provided; (G) no material adverse change has occurred in Guarantor's financial condition since the date of the most recent
financial statements provided to Lender and no event has occurred which may materially adversely affect Guarantor’s financial condition; (i}
no litigation, claim, investigation, administrative proceeding or similar action {including those for unpaid taxes) against Guarantor is pending or
threatened; (I} Lender has made no representation to Guarantor es to the creditworthiness of Borrower; and (J) Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial condition, Guarantor agress to
keep adequately informad from such means of any facts, svents, or circumstances which might in any way affect Guarantor's risks under this
Guaranty, and Guarantor further agrees that, absent a request for information, Lender shalf have no obligation to disclose to Guarantor any
information or documents acquired by Lender in the course of its relationship with Borrower.

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guaramtor waives any right to require Lender {A} to continue lending
money or to extend other credit to Borrower; (B} to make any presentment, protest, demand, or natice of any Kind, including notics of any
nonpayment of the Indebtedness or af any nonpayment related to any colfateral, ar notice of any action or nonaction on the part of Borrower,
Lendar, any surety, endorser, or other guarantor in connection with the Indebtedness or in connection with the creation of new or additional
foans or obligations; (C} to resort for payment or to proceed dirsctly or at once against any person, including Borrower or any other guarantat;
{D} to proceed directly against or exhaust any collateral held by Lender from Barrower, any other guarantor, or any other person; (E} to give
notice of the terms, time, and place of any public or private sale of personal property security held by Lender from Barrower or to comply with
any other applicable provisions of the Uniform Commercial Code; (F) to pursue any other remedy within Lender's power; or {G) to commit any
act or omission of any kind, or at any time, with respect to any matter whatsoever,

Guarantor also waives any and all rights or defenses based on suretyship or impairment of collateral including, but not limited to, any rights or
defenses arising by reason of (A) any "one action™ or "anti-deficiency™ law or any other law which may prevent Lender from bringing any
action, including & claim for deficiency, against Guarantor, before or after Lender's commencaement or completion of any foreclosure action,
either judicially or by exercise of a power of sale; (B} any election of remadias by Lender which destroys or otherwise adversely affects
Guarantor's subrogation rights or Guarantor's rights to proceed agginst Borrower for reimbursement, including without limitation, any loss of
rights Guarantor may suffer by reason of any law limiting, qualifying, or discharging the indebtedness; (C) any disability or other defense of
Barrower, of any other guarantor, or of any other person, or by reason of the cessation of Borrower's liabifity from any cause whatsoever, other
than payment in full in legal tender, of the Indebtedness; (D} any right to claim discharge of the Indsbtedness on the basis of unjustified
impairment of any collateral for the Indebtedness; (E} any statute of limitations, if at any time any action or suit brought by Lender against
Guarantor is commenced, there is outstanding Indebtedness which is not barred by any applicable statute of limitations; or (F) any defenses
given to guarantors at law or in equity other than actusl payment and performance of the Indebtedress. If payment is made by Borrower,
whether voluntarily or otherwise, or by any third party, on the Indebtadness and thereafter Lender is forced to remit the amount of that payment
1o Borrower's trustee in bankruptey or to any similar person under any federal or state bankruptey law or law for the refief of debtors, the
indebtedness shall be considered unpaid for the purpose of the enforgement of this Guaranty.

Guarantor further waives and agrees not to assart or claim at any time any deductions to the amount guaranteed under this Guaranty for any
claim of setolf, counterclaim, counter damand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or both,

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above is
made with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonable and
not contrary 1o public policy or faw. If any such waiver is determined to be contrary to any applicable law or public policy, such waiver shall be
effective only to the extent permitted by faw or public policy.

COLLATERAL. This Guaranty is secured by the collateral under any and all existing and subsequent security documents, including mortgages,
security agresments and collateral assignments by Guarantor.

RIGHT OF SETOFF. To the extent permitted by applicable iaw, Lender reserves a right of setoff in all Guarantor's accounts with Lender
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{whether checking, savings, or some other account]. This Includes sll accounts Guarantor holds jointly with someone else and all accounts
Guarantor may open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be
prohibited by law. Guarantor authorizes Lender, 1o the extent permitted by applicable faw, to hold these funds it thers is a default, and Lender
may apply the funds in thess accounts to pay what Guarantor owes under the terms of this Guaranty.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Indebtedness, whether now existing or hereafter
created, shall be superior to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not Borrower becomes
insolvent, Guarantor hereby axpressly subordinates any claim Guarantor may have against Borrower, upon any account whatscever, 10 any
claim that Lender may now or hersafter have against Borrower. n the event of insolvency and consequent liquidation of the assets of Borrower,
through bankruptey, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of Borrower applicable to
the payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the Indebtgdness.
Guarantor does hereby assign to lender all claims which Jt may have or acquire ageinst Borrower or against any assignee or trustee in
bankruptey of Borrower; provided howevar, that such assignment shall be effective anly for the purpose of assuring to Lender full payment in
legal tender of the Indebtedness. If Lender sa requests, any notes or credit agresments now or hereafter evidencing any debts or obligations of
Borrower to Guarantor shall be marked with & legend that the same are subject to this Guaranty and shall be delivered to Lender. Guarantor
agrees, and Lender is hereby authorized, in the name of Guarantor, from time to time to file financing statements and continuation statements
and 1o execute documents and to take such othar actions as Lender deems necessary or appropriate to perfect, preserve and enforce Its rights
under this Guaranty.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Guaranty:

Amendments. This Guaranty, together with any Related Dogcuments, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Guaranty, No aiteration of or amendment to this Guaranty shall be effactive unless given in writing and
gigned by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Guarantor agrees 10 pay upon demand all of Lender's costs and expenses, including Lender's reasonable
attorneys' fees and Lendar's legal expenses, incurred In connection with the enforcement of this Guaranty. Lender may hire or pay
someone else to help enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys’ fees and
legal expenses for bankruptoy proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals; and any
anticipated post-judgment colfection services. Guarantor also shall pay all court costs ahd such additional fees as may be directed by the
court.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are not to be used to interpret or define the
provisions of this Guaranty.

Governing Law. This Guaranty wiil be govermned by federa! law applicable to Lender and, to the extent not presmpted by federal law, the
laws of the Commonwealith of Kentucky without regard to its conflicts of law provisions.

Cholce of Venue. If there is a lawsuit, Guarantor agrees upon Lender's reguest to submit to the jurisdiction of the courts of JEFFERSON
County, Commaonwealth of Kentucky.

tntegration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty; Guarantor has had the
opportunity to be advised by Guatantor's attorney with respect to this Guaranty; the Guarsnty fully reflects Guarantor's intentions and parol
evidence is not required to interpret the terms of this Guaranty. Guarantor hereby indemnifies and holds Lender harmless from alf losses,
claims, damages, and costs {including Lender's attornays’ fees} sufferad or incurred by Lender as a result of any breach by Guarantor of the
warranties, representations and agresments of this paragraph,

Interpratation. in all cases where there is more than one Borrower or Guarantor, then all words used in this Guaranty in the singular shall
be deemed to have been used in the plural where the cortext and construction so require; and where there is more than one Borrower
named in thls Guaranty or when this Guaranty is executed by more than one Guarantor, the words “Borrower” and "Gusrantor”
respectively shall mean all and any one or more of them. The words "Guarantor,” "Borrower," and "Lender” include the heirs, successors,
assigns, and transferees of each of them. If a court finds that any provision of this Guaranty is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Guaranty will not be valid or enforced. Therefore, a court will enforce the rest of the
provisions of this Guaranty even if 8 provision of this Guaranty may be found to be invalid or unenforceable. If any one or more of
Borrower or Guarantor are corporations, partnerships, limited liability companiss, or similar entitles, it is not necessary for Lender to inquire
into the powers of Borrower or Guarantor or of the officers, directors, partners, managers, or other agents acting or purporting to act on
their behalf, and any indebtedness made ar created in reliance upon the professed exercise of such powers shall be guarantesd under this
Guaranty.

Notices. Any natice required to be given under this Guaranty shall be given In writing, and shell be effactive when actually delivered, when
actuslly recsived by telsfacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courler, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Guaranty. Any party may change its address for notices under this Guaranty by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Guarantor
agrees to keep Lender informed at all times of Guarantor's current address, Unless otherwise provided or required by law, if there is more
than one Guarantor, any notice given by Lender to any Guarantor is deemed to be notice given to all Guarantors,

No Walver by Lender. Lender shall not be desmed to have waived any rights under this Guaranty unless such waiver is given in writing and
signed by Lender., No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other
right. A waiver by Lender of a provision of this Guaranty shall not prejudice or constitute a waiver of Lender's right otherwiss to demand
strict compliance with that provision or any other provision of this Guaranty. No prior waiver by Lender, nor any course of dealing between
Lender and Guarantor, shall constitute a waiver of any of Lender's rights or of any of Guarantor's obligations as to any future transactions.
Whanever the consent of Lender is required under this Guaranty, the granting of such consent by Lendser in any instance shall not constitute
continuing consent to subsequent instances where such consent is required and In ali cases such consent may be granted or withheld in
the sole discretion of Lender.

Successors and Assigns, Subject 1o any limitations stated in this Guaranty on transfer of Guarantor's interest, this Guaranty shall be
binding upon and inure to the benefit of the parties, their successors and assigns.

&

Waive Jury. lLender and Guarantor hereby waive the rght to any jury trial in any action, pr ing, or ¢laim brought by either
L.ender or Guarantor against the other.

JOINT AND SEVERAL UABILITY. Joint and Several Liability . ¥ Guarantar consists of more than one person, firm, or entity, the obligations and
liabilities under this Guaranty of those persons, firms and entities shall be joint and several. In addition, the liability of Guarantor under this
Guaranty shall be joint and several with Borrower and each and every other obligor, guarantor, endorser and surety of all or any portion of the
Indebtedness, subjact to any limitations contained herein with respect to the amount of Indebtedness guaranteed hereunder.

DEFINITIONS, The following capitalized words and terms shall have the following msanings when used in this Guaranty. Unless specifically
stated to the contrary, all references to doflar amounts shall mean amounts in lawful money of the United Statas of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Guaranty shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means FARMDALE UTILITIES, INC. ; and FARMDALE DEVELOPMENT CORPORATION and includes all
co-signers and co-makaers signing the Note and all their successors and assigns.

Guarantor. The word "Guarantor® means everyane signing this Guaranty, including without limitation CARROLL F. COGAN, and in each
case, any signer's successors and assigns.

Guarnanty. The word "Gueranty” means this gueranty from Guarantor 1o Lender.
Indebtedness. The word "indebtedness” means Borrower's indebtedness to Lender as more particularly described in this Guaranty.
* Lender. The word “Lender™ means OLD NATIONAL BANK, its successors and assigns.

Nete. The word "Note” means the promissory note dated June 18, 2007, in the criginal principal amount of $150,000.00 from Borrowar
to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement.

Related Documents. The wards "Related Dosuments” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, sacurity agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether r~ v or hereafter existing, executed in connection witk-*'-s Indebtedness.
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EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WiLL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE BY LENDER iS5 NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE, THIS GUARANTY IS DATED JUNE 15, 2007.

Y

¥ LAZER S0 Lomfing, Var, £.36,00.003 Cage, Hedand Financlsl Schutions, tne. 1597, 2007 AT Fighta Raserved. < KY MIHARL TR-208187
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PRIVATE CLIENT LOAN FEE REMITTANCE FORM
BORROWER: FARMDALE DEVELOPMENT CORPORATION
DATE: May 14, 2008

AMOUNT OF LOAN: $25,000.00

1. Accrued Interest owed through May 14, 2008 per diem $4.17 $719.27
TOTAL: $719.27
FOR THE TOTAL AMOUNT OF THE ABOVE REFERENCED FEES. -
By:
Loan Officer Signature
DATE: BRANCH# COST CENTER #_ ______ PHONE EXT.

PREPARED BY: Small Business Credit Services



CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

. Lender: Mational City Bank
Corporation: FARMDALE DEVELOPMENT CORPORATION Private Client Group - Louisville
1706 Bardstown Road 101 South Fifth St.
Louisville, KY 40205 Louisville, KY 40202

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENCE. The complete and correct name of the Corporation is FARMDALE DEVELOPMENT CORPORATION
{"Corporation”). The Corporation is a corporation for profit which is, and at all times shall be, duly organized, validly existing, and in good
standing under and by virtue of the laws of the Commonwealth of Kentucky. The Corporation is duly authorized to transact business in all other
states in which the Corporation is doing business, having obtained all necessary filings, governmental licenses and approvals for each state in
which the Corporation is doing business. Specifically, the Corporation is, and at all times shall be, duly qualified as a foreign corporation in ali
states in which the failure to so qualify would have a material adverse effect on its business or financial condition. The Corporation has the full
powetr and authority to own its properties and to transact the business in which it is presently engaged or presently proposes to engage. The
Corporation maintains an office at 1706 Bardstown Road, Louisville, K<Y 40205. Unless the Corporation has designated otherwise in writing,
the principal office is the office at which the Corporation keeps its books and records. The Corporation will notify Lender prior to any change in
the location of the Corporation’s state of organization or any change in the Corporation’s name. The Corporation shall do all things necessary to
preserve and to keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes,
orders and decrees of any governmental or quasi-governmental authority or court applicable to the Corporation and the Corporation's business
activities.

RESOLUTIONS ADOPTED. At a meeting of the Directors of the Corporation, or if the Corporation is a close corporation having no Board of

Directors then at a meeting of the Corporation's shareholders, duly called and held on ., at which a quorum was present
and voting, or by other duly authorized action in lieu of a meeting, the resolutions set forthritTtkj foq were ad/ogte%
OFFICER. The following named person is an officer of FARMDALE DEVELOPMENF¥CORP y : “

NAMES TITLES AUTHORIZED FEFALTIN S| M TRE: -

Carroll F. Cogan President Y

ACTIONS AUTHORIZED. The authorized person listed above may enter into an “ and ﬂose agree ents
will bind the Corporation. Specifically, but without limitation, the authorized person is authorized, empowered, g#d directed to do the following

for and on behalf of the Corporation:

Borrow Money. To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the
Corporation and Lender, such sum or sums of money as in his or her judgment should be borrowed, without limitation.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidence of the Corporation's credit
accommodations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
horrowed or any of the Corporation’s indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of
credit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter belonging to the Corporation or in which the Corporation now or hereafter may have an interest, including without limitation all of
the Corporation's real property and all of the Corporation's personal property (tangible or intangible), as security for the payment of any
loans or credit accommodations so obtained, any promissory notes so executed (including any amendments to or modifications, renewals,
and extensions of such promissory notes), or any other or further indebtedness of the Corporation to Lender at any time owing, however
the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such loans are obtained or such indebtedness is incurred, or at any other time or times, and may be either in addition to or in lieu of any
property theretofore mortgaged, pledged, transferred, endorsed, hypothecated or encumbered.

Execute Security Documents. To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances.

Negotiate Items. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable to or belonging to the Corporation or in which the Corporation may have an interest, and either to receive cash for the
same or to cause such proceeds to be credited to the Corporation's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and to execute and deliver
such other documents and agreements as the officer may in his or her discretion deem reasonably necessary or proper in order to carry into
effect the provisions of this Resolution.

ASSUMED BUSINESS NAMES. The Corporation has filed or recorded all documents or filings required by law relating to all assumned business
names used by the Corporation. Excluding the name of the Corporation, the following is a complete list of all assumed business names under
which the Corporation does business: None.

NOTICES TO LENDER. The Corporation will promptly notify Lender in writing at Lender's address shown above (or such other addresses as
Lender may designate from time to time) prior to any (A) change in the Corporation's name; (B) change in the Corporation's assumed
business namels); (C)} change in the management of the Corporation; (D) change in the authorized signer(s); (E) change in the Corporation's
principal office address; (F) change in the Corporation's state of organization; (G) conversion of the Corporation to a new or different type of
business entity; or (H) change in any other aspect of the Corporation that directly or indirectly relates to any agreements between the
Corporation and Lender. No change in the Corporation's name or state of organization will take effect until after Lender has received notice.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above is duly elected, appointed, or employed by or for the
Corporation, as the case may be, and occupies the position set opposite his or her respective name. This Resolution now stands of record on
the books of the Corporation, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

NO CORPORATE SEAL. The Corporation has no corporate seal, and therefore, no seal is affixed to this Resolution.



CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL
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CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratified and approved. This Resolution shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of its revocation shall have been delivered to and received by Lender at Lender's address shown above (or such addresses as Lender may
designate from time to time). Any such notice shall not affect any of the Corporation’s agreements or commitments in effect at the time notice

is given.
IN TESTIMONY WHEREOF, we have hereunto set our hand and attest that the signature set opposite the name listed above is his or her genuine
signature.

We each have read all the provisions of this Resolution, and we each personally and on behalf of the Corporation certify that all statements and
representations made in this Resolution are true and correct. This Corparate Resolution to Borrow / Gra t\CoHateral is dated May 14, 2008.

NOTE: If the officer signing this Resolution is designated by the foregoing document as one of the officers authorized to act on the Corporation’s behalf, it is advisable to have this Resolution
signed by at least one non-autharized officer of the Corporation.

LASEA PRQ Lending, Ver, §.37.00.003 Copr. Harland Finsnclal Solutions, lnc. 1997, 2008, All Righta Resorved. + KY CACFIWINOHICFNLPLAC10.FC TR-51683 PR-78



COMMERCIAL LOANS
LOAN DISBURSEMENT AUTHORIZATION

Borrower’s Name: FARMDALE DEVELOPMENT CORPORATION
Dept. or Office: _Private Client Group Date: May 14, 2008

You are hereby authorized and directed to disburse the proceeds of the loan which you are making to the undersigned in the following
manner.

| ISSUE CASHIER'S CHECK PAYABLE TO THE ORDER OF: CHECK NUMBER
$
$
O CREDIT ACCOUNT SHOWN BELOW:
NAME ACCOUNT NUMBER
$
$
O PAY EXISTING COMMERCIAL & COLLATERAL OBLIGATION(S)
Account number 2309290137/0503037442 $25,000.00
1 OTHER (WIRE TRANSFER, INTER-DEPARTMENT TRANSFER)
$

MULTIPLE ADVANCES: Unless the approval/note provides otherwise, the undersigned borrower agrees that the loan proceeds may be
disbursed in one or more advances. The following provisions apply to multiple disbursements on loans other than revolving loans: (a) a
minimurm amount may be established for each advance; (b) if the note is a term note, no event of default shall have occurred; (c) the total
of all principal advances will not exceed the stated principal amount of the note; (d) any amount repaid may not be reborrowed; (e) the
total principal amount will at any time be the total of all advances less principal repaid; (f) interest will accrue on the unpaid balance of
outstanding advances from the date disbursed until paid in full, and (g) all unpaid principal and accrued interest will be payable on
demand, or if the note is a term note, at maturity. To the extent there is any inconsistency between the foregoing provisions and the note
terms, the terms of the note will govern.

ADDITIONAL ADVANCES, IF ANY, MAY BE DISBURSED TO ANY NATIONAL CITY ACCOUNT IN THE NAME OF THE BORROWER UPON REQUEST OF THE
UNDERSIGNED, NOT TO EXCEED TOTAL APPROVAL/NOTE.

TOTAL DISBURSED  $25,000.00
(TODAY)

TOTAL APPROVAL/
NOTE $25,000.00

BORROWER'S SIGNATURE DATE

BUSINESS PURPOSE STATEMENT

LOAN IS FOR BUSINESS PURPOSES

. 952

é DATE BORROWER'S SIGNATURE







2009 DEPRECIATION AND AMORTIZATION REPORT

- CURRENT YEAR FEDERAL - FARMDALE UTILITIES, INC.

o W e | e [V | SEURL | S| e | S | gwme | ) o
JISEWER LINES 09(30{80/1200DB25.00|L6 3000. 3000. 2751. 0.
2EQUIPMENT 093082PRE [10.00|L6 2436. 2436. 2436. 0.
3ISEWAGE SPLITTER 09[30[85SL 5.00 [16 885. 885. 885. 0.
4SEWAGE SPLITTER 1231|85]SL 5.00 [16 2459, 2459, 2459, 0.
5[PUMP 06{0186|SL 5.00 [16 3859. 3859. 3859. 0.
6[PUMP 10[0186[SL 5.00 |16 4435, 4435. 4435, 0.
7TEQUIPMENT 11018 7ISL 5.00 |16 9587. 9587. 9587. 0.
S[TREATMENT PLANT 12[30[80|SL 16 65671. 65671. 65671. 0.
9EQUIPMENT 08(3193]200DB5.00 |17 6080. 6080. 6079. 0.

10EQUIPMENT 06{101931200DB10.00[17 2304. 2304. 2304. 0.
11[EQUIPMENT 04{10/98200DB5.00 |17 3000. 3000. 3000. 0.
12PUMP-D&F 11/10{06j200DB5.00 |17 2351. 2351. 1547. 322.
13RATE CASE FEES 01j01j07 60M |43 9500. 9500. 3800. 1900.
14jL.OAN FEES 06[15/07 60M |43 1500. 1500. 475. 300.
15RATE CASE FEES 010108 60M |43 16060. 16060. 3212. 3212.
16RATE CASE FEES 010108 60M |43 4500. 4500. 900. 900.
CHLORINE CONTACT
17ITANK 10[01{07 60M 43 17598. 17598. 4400. 3520.
18LIFT STATION 10/0107 60M 43 34221. 34221. 8555. 6844.

928102
06-24-09 (D) - Asset disposed * [TC, Section 179, Salvage, Bonus, Commercial Revitalization Deduction



2009 DEPRECIATION AND AMORTIZATION REPORT

~ CURRENT YEAR FEDERAL -~ FARMDALE UTILITIES, INC.
Asset - Date . Line Unadjusted Bus % Reduc*tipn In Basis For Accumulated Current Current Year
No. Description Acquired | Method | Life | No' | CostOr Basis Excl Basis Depreciation Depreciation Sec 179 Deduction
19LAGOON 10|01j07 60M [43 56452, 56452, 14113. 11290.
20RATE CASE FEES 010109 60M 42 15500. 15500. 3100.
* TOTAL OTHER
DEPRECIATION & AMOR 261398. 261398. 140468. 31388.
CURRENT YEAR
ACTIVITY
BEGINNING BALANCH 245898. 0.] 245898.] 140468.
ACQUISITIONS 15500. 0. 15500. 0.
DISPOSITIONS 0. 0. 0. 0.
ENDING BALANCE 261398, 0.] 261398.] 140468.

28102 ]
082409 (D) - Asset disposed *{TC, Section 179, Salvage, Bonus, Commercial Revitalization Deduction






U.S. Corporation Income Tax Return OMB No. 1645-0123
Form 1 120 For calendar year 2009 or tax year
Department of the Treasury beginning [ ending 2009
internal Revenue Service
A Check if: Use Name B Employer identification number
*® Gitacn Formesn [X| IRS FARMDALE UTILITIES, INC.
P Garmeree ] :ﬁ?‘i',‘. Number, street, and room or suite no. If a P.0. box, see instructions. G Date incorporated
? Eagadegnp e [ wise, 1706 BARDSTOWN RD 10/30/1981
3 g:!es?r?;lrsgmgg corp [:] g::ltnytp& City or town, state, and 7IP code D Total assets (see instructions)
St [ LOUISVILLE. KY 40205 $ 292634.
E Checkif: (1)[ ] Initialreturn _ (2)[ ] Final return (3)[ ] Name change ()] | Address change
1 @ Gross receipts or sales l 106765- IG Bal p| 1c 106765-
2 Cost of goods sold {Schedule A, line 8) 2
3 Gross profit. Subtract line 2 from line 1c 3 106765.
4 Dividends (Schedule G, line 19) 4
o | 95 Interest 5
g 6 Grossrents 6
E 7 Gross royalties 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9 Netgain or (loss) from Form 4797, Part 1, line 17 (attach Form 4797) 9
10 Other income (attach schedule) 10
11_Total income. Add lines 3 through 10 s TN/ 106765.
Té? 12 Compensation of officers (Schedule E, line 4) I\\\_‘{; ‘\\\}; A }X {
£ | 18 Salaries and wages (less employment credits) - 131
é 14 Repairs and maintenance 14
L | 15 Bad debts 15
) S 1 16 Rents 16
%' g 17 -Taxes and licenses SEE STATEMENT 3 17 2145.
bt £ | 18 interest 18 8613.
E | 19 Charitable contributions 19
§ 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) 20 322.
% | 21 Depletion 21
S| 22 Advertising 22
G| 23 Pension, profit-sharing, etc., plans 23
§ 24 Employee benefit programs 24
‘o | 25 Domestic production activities deduction (attach Form 8903) 25
@ | 26 Other deductions (attach schedule) SEE STATEMENT 4 26 109809.
@ | 27 Total deductions. Add lines 12 through 26 A A 120889.
'% 28 Taxable income before net operating loss deduction and special deductions Subtract line 27 from line 11 28 - 1 4 1 2 4 .
81 29 Less:a Netoperating loss deduction STATEMENT 5 29a 0.
a b Special deductions (Schedule G, line 20) ... 29 29¢
30 Taxable income. Subtract line 29¢ from line 28 (see instructions) 30 -14124.
" 31 Totaltax (Schedule J, line 10) 31 0.
5 32 a 2008 overpayment credited to 2008 | 32a
8 © b 2009 estimated tax payments 32b
o & ¢ 2009 refund applied for on Form 4466] 32¢ |( )| d Bal P> | 32d
§ g e Tax deposited with Form 7004 32¢
E% f credits: (1) Form 2439 (2) Form 4136 32f
g g g Refundable credits from Form 3800, line 19¢, and Form 8827, line 8¢ 32g 32h
é’ 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached | D 33
| 34 Amountowed. If line 32h is smaller than the total of lines 31 and 33, enter amount owed 34 0.
35 Overpayment. If line 32his larger than the total of lines 31 and 33, enter amount overpaid 35
36 Enter amount from line 35 you want: Credited to 2010 estimated tax p» Refunded P~ 36
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true;
Slgn correct. and complete Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge mnﬂhe.{ﬁsmd'scr‘ésir‘ehﬁs
Here ’ o balows PreP
’Signature of officer Date ’Title [‘Xj Yes :] No
F : Paid Zr;r;‘);ruerrés } Date g:lﬁce‘;wi{:toyed D Preparer's SSN or PTIN
| Prepare’s/fymsname ,OGSDON & CO., PC En :
- Use Only | (or yours it
serempioves) 9405 WEST 6TH STREET Pronens  (812) 283-7722
; 2P cods JEFFERSONVILLE, IN 47130
Saret . JWA For Privacy/Paperwork Reduction Act Notice, see instructions. 1 Form 1120 (2009)
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| | FARMDALE UTILITIES, INC.

FOOTNOTES

STATEMENT 2

ONSENT TO APPORTIONMENT OF SURTAX EXEMPTION IN ACCORDANCE
JITH IRC SEC. 1561 - COMPONENT MEMBERS OF CONTROLLED GROUP

LORPORATE NAME TAX YEAR EMPLOYER ID#

 JAYFIELD UTILITIES, INC. 12/31

-BRENTWOOD WASTE WATER TMT PLANT, INC. 12/31

“FARMDALE UTILITIES, INC. 12/31

FARMDALE DEVELOPMENT CORP 12/31

TAX PERIOD I II ITI
7

_HAYFIELD UTILITIES, INC. 2009 50000 25000 9925000
%gLL OTHER CONTROLLED CORPS. 2009  -0- -0- -0-

[

ADDRESS OF ALL CORPORATIONS- 1706 BARDSTOWN ROAD,
 LOUISVILLE, KENTUCKY 40205
i

iRS DISTRICT FOR ALL CORPORATIONS-CINCINNATI, OHIO

PHE UNDERSIGNED, A MEMBER OF THE CONTROLLED GROUP, CONSENTS
"0 THE APPORTIONMENT OF SURTAX EXEMPTIONS SHOWN HEREON FOR
THE TAXABLE YEAR WHICH INCLUDES DECEMBER 31, 2009.

FARMDALE UTILITIES, INC.

BY

=
L

e

| 10
“12310526 781430 FARMDATR 2009.03040 FARMDALE UTILITIES.

INC.

STATEMENT(S) 2
FARMDAL1



Form 1120 2009) FARMDALE UTILITIES, INC.
[ Schedule A| Cost of Goods Sold (see instructions)

Inventory at beginning of year

Purchases

Cost of labor

Additional section 263A costs (attach schedule)

Other costs (attach schedule)

Total. Add lines 1through

Inventory at end of year

Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2
a  Check all methods used for valuing closing inventory:

() [ cost

(i) [:] Lower of cost or market

(iii) D Other (Specify method used and attach explanation.) p»
b Check if there was a writedown of subnormal goods > D
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) | E:J
d Ifthe LIFO inventory method was used for this tax year, enter percentage (or amounts) of

closing inventory computed under LIFO 1 9d 1
e Ifproperty is produced or acquired for resale, do the rules of section 263A apply to the corporation? [:f Yes D No
t Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

VS, A XD AN 0N e ieiiiiiieeiiiiiiis [ 1 ves [ Ino

Schedule C| Dividends and Special Deductions (see instructions) (a)r:)CiZ:\c/i:gds (b) % (c) Spe(ca'?’xdf:)ucmns

1 Dividends from less-than-20%-owned domestic corporations (other than
debt-financed stock) 70
2 Dividends from 20%-or-more-owned domestic corporations {other than debt-financed
stock) 80

see
Dividends on debt-financed stack of domestic and foreign corporations instructions

O [~ (O [ [ [0 NS e

W O N AW N .

Dividends on certain preferred stock of less-than-20% -owned public utilities 42

Dividends on certain preferred stock of 20% -or-more-owned public utilities 48

Dividends from 20% -or-more-owned foreign corporations and certain FSCs 80

Dividends from wholly owned foreign subsidiaries 100
Total. Add lines 1 through 8

10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act of 1958 100

3
4
5
6 Dividends from less-than-20% -owned foreign corporations and certain FSCs 70
7
8
9

11 Dividends from afiiliated group members 100

12 Dividends from certain FSCs 100

13 Dividends from foreign corporations not included on lines 3, 8, 7, 8, 11, or 12

14 income from controlled foreign corporations under subpart F (attach Form(s) 5471}

15 Foreign dividend gross-up

16 1C -DISC and former DISC dividends not included on lines 1, 2, or 3

17 Other dividends

18 Deduction for dividends paid on certain preferred stock of public utilities

& 19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 >

20 Total special deductions. Add fines 8, 10, 11, 12, and 18. Enter hereand onpage 1,line29b ... . >

i i (see instructions for page 1, line 12)
Schedule E Compensat'on Of Ofﬂcers Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

; . ¢)Percent of | Percent of corporation
(a) Name of officer (b) Sﬂ%‘g{;:f””ty (tir)ne devoted stock owned

tobusiness | (d) Common | (e) Preferred

(f) Amount of
compensation

2 Total compensation of officers
3 Compensation of officers claimed on Schedule A and elsewhere on return

4 _Subtract line 3 from line 2. Enter the result here and on page 1, line 12 ) O T T
9 e JWA Form 1120 (2009)

. 2
12310526 781430 FARMDALE 2009.03040 FARMDALE UTILITIES. INC. FARMDAT,1




Form 1120 (2009) FARMDALE UTILITIES, INC.
| Schedule J | Tax Computation (see instructions)

1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)) | 2 Dﬂ
2 Income tax. Check if a qualified personal service corporation
(see instructions) [ 1] 2 0.
3 Alternative minimum tax (atlach Form 4626) 3
4 Addlines 2 and 3 4 0.
5a Foreign tax credit (attach Form 1118) 5a
b Credit from Form 8834, line 29 5b
¢ General business credit (attach Form 3800) 5¢
d Credit for prior year minimum tax (attach Form 8827) 5d
e Bond credits from Form 8912 5e
6 Total credits. Add lines 5a through Se
7 Subtract line 6 from line 4 7 0.
8 Personal holding company tax (attach Schedule PH (Form 1120)) 8
9 Other taxes. Checkif from; [ JForm4255  [_lforms6t1  [_] Form 8697
[ Jrormssss  [_Jrormsgo2  [_] Other (attach schedule) 9
10  Total tax. Add lines 7 through 9. Enter here and on page 1, line 31 s 10 0.
| Schedule K | Other Information (see instructions)
1 Check accounting method: a [__Icash b [X] Accrual ¢ ] other (specify) D> Yes | No

2 See the instructions and enter the:
a Business activity code no.p» 221300
b Business activity p»  SEWAGE TREATMENT
¢ Product or service p  PLANT
3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? X
If “Yes," enter name and EIN of the parent corporation P>

4  Atthe end of the tax year:

a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the
corporation’s stock entitled to vote? I "Yes,” complete Part | of Schedule G (Form 1120) (attach Schedule G) X

b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all
classes of the corporation's stock entitled to vote? If "Yes,” complete Part Il of Schedule G (Form 1120) (attach Schedule G) X

5 At the end of the tax year, did the corporation: Yes | No

a Own directly 20% or more, or own, directly or indirectly, 50% or mare of the total voting power of all classes of stock entitied to vote of any
foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions
if "Yes," complete (i) through (iv).

(iv) Percentage

(i) Name of Corporation ldent(ii;i)cEa';?grlwomrmber (!iii) Countr‘y of Owned in Voting
(If any) ncorporation Stack
FARMDALE DEVELOPMENT CORP UNITED STATES 100.00%
JWA Form 1120 (2009)

811621
12-17-09
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|

Form 1120 (2009) FARMDALE UTILITIES, INC.

| Schedule K | Continued

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership

(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions X
|f "Yes," complete (i} through (iv). ___
(i) Employer (iii) Country of fiv) Mazimum )
(i) Name of Entity identification Number o Percentage Owned in
(if any) Organization Profit, Loss, or Capital

6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.) X
It "Yes," file Form 5452, Corporate Report of Nondividend Distributions.
If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.
7 Atany time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all
classes of the corporation's stock entitled to vote or (b) the total value of all classes of the corporation's stock? X
For rules of attribution, see section 318. If “Yes," enter:
(i) Percentage owned p» and (ii) Owner's country p»
(¢} The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached p»>
8 Check this box if the corporation issued publicly offered debt instruments with original issue discount » [:I
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
9 Enter the amount of tax-exempt interest received or accrued during the tax year P $
10 Enter the number of shareholders at the end of the tax year (if 100 or fewer) p» 1
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here | 4 [:j
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be attached or
the election will not be valid.
12 Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line 29a.) »> $ 119210.
13 Are the corporation's total receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of the
tax year less than $250,0007? X
If “Yes," the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter the total amount of cash
distributions and the book value of property distributions (other than cash) made during the tax year. > §
JWA Form 1120 (2009)
911632
12-17-09

4
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Form 1120 (2009) FARMDALE UTILITIES, INC,. 5
| Schedule L l Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
1 Cash 6645. 2921.
2a Trade notes and accounts receivable 10140. 10084.
b Less allowance for bad debts { ) 10140. ) 10084.
inventories
U.S. government obligations
Tax-exempt securities

b

Other current assets (att sch)
Loans to shareholders
Mortgage and real estate loans

9  Other investments {att sch) STMT 6 1 7 7 9 7 2 . 1 7 7 9 7 2 .
10a Buildings and other depreciable assets 103067. 103067,
b Less accumulated depreciation { 921374 10930.0¢ 92459 10608.
11a Depletable assets
b Less accumulated depletion ( ) (
12 Land (net of any amortization) 2240. 2240.
13a Intangible assets (amortizable only) 155330. 155330.
b Less accumulated amortization { 35455 119875.0¢ 665214 88809.
14 Other assets (att. sch.)
15 Totalassels ... . 327802. 292634.
Liabilities and Shareholders' Equity
16 Accounts payable 168300. 168106.
17 Mortgages, notes, bonds payable in less than 1 year 2 4 9 2 3 . 2 5 0 0 O .
18  Other current liabilities {att. sch)
19 Loans from shareholders 262489. 2816990.
% 20 Mortgages, notes, bonds payable in 1 year or more 1 1 1 0 7 6 . 8 2 3 4 8 .
o 21 Other liabilities (att. sch.)
22 Capital stock: a Preferred stock
o b Common stack 14000. 14000. 14000, 14000.
{23 Additional paid-in capital 43434. 43434.

24 Retained earnings -
Appropriated {attach schedule)

25 Retained earnings - Unappropriated -159420. -184944.

Adjustments to shareholders’
26 equity (attach schedule)

27 Less cost of freasury stock { 1370004 { 1370004
28 Total liabilities and shareholders' equity. .. 327802, 292634.

| Schedule M-1 | Reconciliation of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

W N D N

1 Netincome (loss) per books ~-25524.] 7 Income recorded on books this year not

2 Federal income tax per books included on this return (itemize):

3 Excess of capital losses over capital gains Tax-exemptinterest &

4 Income subject to tax not recorded on books this year
b (itemize):
%i 8 Deductions on this return not charged
g} 5 Expenses recorded on books this year not against book income this year (itemize):

deducted on this return (itemize): a Depreciation $
a Depreciation $ p Chamase $
Charitable
contributions $
¢ ententament $
STMT 7 11400. 11400. 9 Addlines7and8
6 Addlines 1through5 ~14124.110 Income (page 1, line 28) - line 6 less line 9 ... -14124.
| Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
; 1 Balance at beginning of year -159420.| 5 Distributions: a Cash
2 Netincome (loss) per books -25524. b Stock
g 3 Other increases (itemize): ¢ Property
6 Other decreases (itemize) :

7 Addlines 5 and 6

4 Addlinest,2.andd . oo ~-184944. 8 Baanceatendofvear (linedlessline?) -184944.
y o I WA Form 1120 (2009)
5
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1
i
1

Application for Automatic Extension of Time To File
rorm 7004 Certain Business Income Tax, Information, and Other Returns
{Rev December 2008)
Department of the Treasury

OMB No 1545-0233
P> File a separate application for each return.

internal Revenue Service P> See separate instructions.

Name .
Type or ldentifying number
Print

FARMDALE UTILITIES, INC.

File by the due Number, street, and room or suite no. (If P.O box, see instructions.}

date for the 1706 BARDSTOWN RD

return for which N -
an extension is City, town, state, and ZIP code (If a foreign address. enter city, province or state, and country (follow the country's practice for entering
postai code))

raquested See
instructions
LOUISVILLE, KY 40205
Note. See instructions before completing this form.
| Partl | Automatic 5-Month Extension Complete if Filing Form 1065, 1041, or 8804
1a _Enter the form code for the return that this application is for (see below) o [ I

Application Form Application Form
Is For: Code Is For: Code
Form 1065 09 Form 1041 (estate) 04
Form 8804 31 Form 1041 (trust) 05
[ Part Ill Automatic 6-Month Extension Complete if Filing Other Forms

b _Enter the form code for the return that this application is for (SB8 DeIOW) . o oo 1 12 l
Application Form Application Form
Is For: Code Is For: Code
Form 706-GS(D) 01 Form 1120-PC 21
Form 706-GS(T) 02 Form 1120-POL 22
Form 1041-N 06 Form 1120-REIT 23
Form 1041-QFT 07 Form 1120-RIC 24
Form 1042 08 Form 1120S 25
Form 1065-B 10 Form 1120-SF 26
Form 1066 11 Form 3520-A 27
Form 1120 12 Form 8612 28
Form 1120-C 34 Form 8613 29
Form 1120-F 15 Form 8725 30
Form 1120-FSC 16 Form 8831 32
Form 1120-H 17 Form 8876 33
Form 1120-L 18 Form 8924 35
Form 1120-ND 19 Form 8928 36
Form 1120-ND (section 4951 taxes) 20
2 i the organization is a foreign corporation that does not have an office or place of business in the United States, check here » D
3 Ifthe organization is a corporation and is the common parent of a group that intends to file a consolidated return, check here  STMT 1 » [X]

If checked, attach a schedule, listing the name, address, and Employer Identification Number (EIN) for each member covered by this application.

l Part lli ] All Filers Must Complete This Part
4  If the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here > [:]
5a The application is for calendar year 2009 , or tax year beginning ,and ending

b Shorttaxyear. If this fax year is Jess than 12 months, check the reason:

{:I Initial return [:J Final return [:] Change in accounting period D Consolidated return to be filed
6 Tentativetotalitax B 6 0.
7 Total payments and credits (see instructions) . 7 0.

8 Balance due. Subtract line 7 from line 6. Generally, you must deposit this amount using the Electronic Federal Tax
Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or Electronic Funds Withdrawal (EFW)

(see instructions for exCePtONS) ..o o oo 8 0.
LHA For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions. Form 7004 (Rev. 12-2008)
816741
04-24-09
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FARMDALE UTILITIES, INC.

[ "orRM 7004 AFFILIATED GROUP INFORMATION STATEMENT 1

NAME AND ADDRESS OF EACH MEMBER OF THE AFFILIATED GROUP FEIN

FARMDALE DEVELOPMENT CORP
SAME

Eh
L
fc::,

&

L
b

]

T
T

P—

7
i

§i STATEMENT(S) 1
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Affiliations Schedule
¥ File with each consolidated income tax return.

For tax year ending DECEMBER 31

o GO

(Rev December 200%)
Deapattnent of the Treasury
Internal Aevenus Service

OB Ho  1545-0025

2009

Name of common parent corporation

FARMDALE UTILITIES, INC

Employer identification number

Number, street, and room or suite no i a P.O box, see instructions
1706 BARDSTOWN ROAD
City or town, state, and ZIP code
LOUISVILLE KY 40205

Overpayment Credits, Estimated Tax Payments, and Tax Deposits (see instructions)

- Portion of .
- . Employer » _ Portion of tax
(ﬁg’ Name and address of corporation ;de:{f,%gg{};n OVBIl)t;‘/gcfﬁnivciﬁlﬂf“f> dergolrﬂ’tm Wfﬁ,
rurnber ?S; p;yrngnl‘s: Form 7004
1 Common parent corporation . 0 0
Subsidiary corporations: :
2 |FARMDALE DEVELOPMENT CORP o 61.0841182 ) 0 0
3
4 E
5 :
6 5
7 E
8 :
9 ;
10
Totals (Must equal amounis shown on the consolidated tax return.) . . b 0 0
®  Principal Business Activity, Voting Stock Information, Etc. (see instructions)
PBA Dl?d the Slmﬁ;_(”‘ﬂlf‘/ 1 Stack holdings at beginning of year
C‘j"i” Principal business activity (PBA) Code " \iiiiitxr)ibﬁ?i‘f‘)(l::;[u“ - -
No Mo Number | Percent offp,. o .| Ovmed by
of voting ““,‘!',‘30 corporation
Yes No shares | power vaie no.
Common parent corporalion s o i
1 221300
Subsidiary corporations: /
2 |FARMDALE DEVELOPMENT CORP 221300 | 100 100 %] 100 % 1
3 » % %
4 o Y% 90
5 Y% Y
6 % %
7 ) % Y%
8 N . S FR (] R 1] I
9 . ] . S DU -3 RO {1l B
10 Y Uy

For Paperwork Reduction Act Notice, see instruclions. Gat No 16B8UG

torm 851 (Rov 12-2000)




Form 851 (Rev. 12-2008; Page 2

:i[l§ Changes in Stock Holdings During the Tax Year
{h) Shares held ailer
Share- Date (a) Changes changss describied in
’ der of ale solumn (&
C!?«'p Name of corporation g(gf““or.fj_‘ of — . - colurmn (a)
? Tontlg [ransaction  Humber of Huinber of Percentof | Percent of
shares shares PR, N
acquired disposed of | YOUNg power valug
NOT APPLICABLE ,
[¢74 0z
4t - 28,
Yo %0
% %
- 9% %%
Yo %6
% %o
% %
% %
(c) If any transaction fisted above caused either a deconsolidation of a subsidiary or a deconsolidation of
any share of subsidiary stock and afterward, any member continued to hold stock of the subsidiary, did
the basis of any retained share exceed its value immedialely before the deconsolidation? If “Yes,” see
the instructions for details. R U ves [ No
(d) Is the group deducting a loss recognized on the disposition of the stock of a subsidiary? If “Yes," see N
the instructions for details, including the statements that must be attached. . . . . . . . . . . [ Yes [ No

{e) If the equitable owners of any capital stock shown above were other than the holders of record, provide details of the changes.

(f) If additional stock was issued, or if any stock was retired during the year, list the dates and amounts of these transactions

Form 851 Rev 12-2008)




[y

rtAV. — -
1 During the tax year, did the corporation have more than one class of stock outstanding? . .. T yes WiNo
If "Yes,” enter the name of the corporation and list and describe each class of stock.

Form 851 (Rev 12-2005)

Page 3

Additional Stock Information (see insiructions)

Corp
No

Name of corporation

Class of stock

2 During the tax year, was there any member of the consolidated group that reaffiliated within 60 months

of disaffiliation? L o 7] Yes ] No
if “Yes,” enter the name of the corporation(s) and explain the circumstances
C&p Name of corporation Explanation
3 During the tax year, was there any arrangement in existence by which one or more persons that were not
members of the affiliated group could acquire any stock, or acquire any voting power without acquiring
stack, in the corporation, other than a de minimis amount, from the corporation or another member of the
affiliated group? o S o ] vyes Wl No
If “Yes,” enter the name of the corporalion and see the instructions for what to enter in ltems 3a, 3b, 3¢,
and 3d.
Cr\?g) Name of corporation ltem 3a ltem 3b ltem 3¢
% Y %
% % %
Y% % %
% % %
Gompl 1iem 3d—Provide a description of any arrangement

No.

Forn 851 {Bev 12-2005)



SCHEDULE O Consent Plan and Apportionment Schedule

g:°gm 1120) for a Controlled Group OMB No. 1545-0123
ev December 2008) . N

Department of the Treasury P Attach to Form 1120, 1120-C, 1120-F, 1120-FSC, 1120-L, 1120-PC, 1120-REIT, or 1120-RIC.

Internal Revenue Service P See separate instructions. i

Name Employer identification number

FARMDALE UTILITIES, INC.
Part| Apportionment Plan Information
1 Type of controlled group:

a Parent-subsidiary group

b [:| Brother-sister group

[ E Combined group

d Ej Life insurance companies only

2 This corporation has been a member of this group:
a er For the entire year.

b [::] From , until

3 This corporation consents and represents to:
a Ej Adopt an apportionment plan. All the other members of this group are adopting an apportionment plan effective for

the current tax year which ends on , and for all succeeding tax years.

b [:j Amend the current apportionment plan. All the other members of this group are currently amending a previously
adopted plan, which was in effect for the tax year ending , and for all succeeding tax
years.

[ E] Terminate the current apportionment plan and not adopt a new plan. All the other members of this group are not
adopting an apportionment plan,

d E:l Terminate the current apportionment plan and adopt a new plan. All the other members of this group are adopting
an apportionment plan effective for the current tax year which ends on , and for all
succeeding tax years.

4 |fyou checked box 3¢ or 3d above, check the applicable box below to indicate if the termination of the current apportionment
plan was:

a [:] Voluntary
b D Involuntary

5 If you did not check a box on line 3 above, check the applicable box below concerning the status of the group's
apportionment plan (see instructions).
a D No apportionment plan is in effect and none is being adopted.
b [X] An apportionment plan is already in effect. It was adapted for the tax year ending DECEMBER 31, 2006 , and
for all succeeding tax years.

6 If all the members of this group are adopting a plan or amending the current plan for a tax year after the due date
(including extensions) of the tax return for this corporation, is there at least one year remaining on the statute of limitations
from the date this corporation filed its amended return for such tax year for assessing any resulting deficiency? See
instructions.

a E:] Yes.
(i) D The statute of limitations for this year will expire on .
(i) [j On , this corporation entered into an agreement with the
Internal Revenue Service to extend the statute of limitations for purposes of assessment until

b Dﬂ No. The members may not adopt or amend an apportionment plan.

7 Required information and elections under section 1561. Check the applicable box{es) (see instructions).
a D The corporation will determine its tax liability by applying the maximum tax rate under section 11 to the entire
amount of its taxable income.
b [:] The corporation and the other members of the group elect the FIFO method (rather than defaulting to the
proportionate method) for allocating the group's section 11(b)(1) additional tax.
[ {:_j The corporation has a short tax year that does not include December 31.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 1120, Schedule O (Form 1120) (Rev. 12-2009)
913335 01-21-10 JWA
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(SF%';',EQ%S G Information on Certain Persons Owning the OMB No. 15450123
x 3 -
Department of the Treasury Corporatlon s VOtlng StOCk 2009
internal Revenue Service > Attach to Form 1120,
Name Employer identification number (EIN)

FARMDALE UTILITIES, INC.
Part]l | Certain Entities Owning the Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4a). Complete columns
(i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or
tax-exempt organization that owns directly 20% or more, or owns, directly or indirectly, 50% or more of the total voting power of all
classes of the corporation’s stock entitled to vote (see instructions).

(i) Name of Entity (i) Em&:ioygr ld_e{antl!ication (i) Type of Entity {(iv) Country of Organization (V)C‘))V?I%C:gti?\ge
umber (if any) Voting Stock

Part i [ Certain Individuals and Estates Owning the Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4b).
Complete columns (i) through (iv) below for any individual or estate that owns directly 20% or more, or owns, directly or indirectly,
50% or more of the total voting power of all classes of the corporation's stock entitled to vote (see instructions).

" - (iif) Country of (iv) Percentage
(i) Name of Individual or Estate r&") Iti)ennif}/mg Citizenship (see Owned in
umber (if any) instructions) Voting Stock

CARROLL F. COGAN UNITED STATES 100.00%

[
&
oo
go7r7Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule G (Form 1120) 2009
17701
12-31-09 JWA

7
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Form 4562 Depreciation and Amortization 2009

(Including Information on Listed Property) OTHER

ﬁ?&iﬁ?ﬁé‘iﬁﬂ%ﬁl?@“’y (99) P See separate instructions. P Attach to your tax return. éé’éﬁ?ﬂ?&o 67
Name(s) shown on return Business or activity ta which this form relates identifying number
FARMDALE UTILITIES, INC. OTHER DEPRECIATION
l Part | l Election To Expense Certain Property Under Section 179 Note: /7 you have any listed property, complete Part V before you complete Part |,
1 Maximum amount. See the instructions for a higher limit for certain businesses o ) ) 1 250000.
2 Total cost of section 179 property placed in service (see instructions) 2
8 Threshold cost of section 179 property before reduction in limitation 3 800000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0 4
5 Doltar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-, If married filing separately, SBe INSIUCHONS L ... iviorrieeeerenraneaeennss 5
6 (a) Description of property {b) Cost (business use only} {c) Elected cost
7 Listed property. Enter the amount from line 29 ‘ L 7
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 o ‘ o 8
9 Tentative deduction. Enter the smaller of line 5 or line 8 B . o . } 9
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 o R ‘ 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 o ‘ 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not entermore than line 11 ... ... ... 12
13 Carryover of disallowed deduction to 2010. Add lines 9 and 10, less line 12 ... > l 13 [
Note: Do not use Part Il or Part lll below for listed property. Instead, use Part V.
[ Part Il | Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
thetaxyear . . .. . R
15 Property subject to section 168(f)(1) election o L L 15
16 _Other depreciation (including ACRS) ... 16
| Part I | MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2009 L 17 l 322.
18 you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here ......... ’ D
Section B - Assets Placed in Service During 2009 Tax Year Using the General Depreciation System
{b) Month and (c) Basis for depreciation
(a) Ciassification of property year placed (business/investment use (d) Recovery (e) Convention | {f) Method {g) Depreciation deduction
in service only - see instructions) period
19a 3-year property
b 5-year property
c 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
. . / 27.5 yrs. MM S/L
h Residential rental property / 275 yrs. MM SIL
. . . / 39 yrs. MM S/L
i Nonresidential real property / MM SiL
v Section C - Assets Placed in Service During 2009 Tax Year Using the Alternative Depreciation System
| 20a Classlife S
b 12-year 12 yrs. S/L
) c 40-year / 40 yrs. MM S/L
]; | Part IV | Summary (See instructions.)
: 21 Listed property. Enter amount from line 28 T ) ) 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
i Enter here and on the appropriate lines of your return. Partnerships and S corporations - seeinstr. ... 22 322.
| 23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosts ... ... 23
§1%251s  LMA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2009)
% 8
12310526 781430 FARMDALE 2009.03040 FARMDALE UTILITIES. INC. FARMDAT.1



Form 4562 (20089)

FARMDALE UTILITIES,

INC.

Page 2

Part V | Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,

recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense completeonly 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles)

24a Do you have evidence to support the business/investment use claimed?

D Yes

[:]NO

24b If "Yes," is the evidence written? Yes D No

Type ogap)roperty (()2%9‘ BU(S?AESS/ (;o(sc:)o; Basis for ‘(’3‘)"““"‘“"“ Rec(g/ery Me(t%d/ Depn(a’;i)ation E'egt)ed
(list vehicles first ) pé%?gié” usig\;/)eesrggtrgge other basis | PUSeaovesimet | Cperiod” | Gonvention deduction 59‘3165%’;!179
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified busSINESS USe ... oo 25
26 Property used more than 50% in a qualified business use:
%
%
L %
27 Property used 50% or less in a qualified business use:
% S/ -
% S/ -
L % S/ -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 28
29 Add amounts in column (), line 26. Enter here and online 7, page 1 .. ... i 29

Section B -

Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, pariner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for

those vehicles.

30 Total business/investment miles driven during the
year (do not include commuting miles)

Total commuting miles driven during the year

31
32 Total other personal (noncommuting) miles
driven T e,
33 Total miles driven during the year.
Add lines 30 through32
34 Was the vehicle avallable for persona! use
during off-duty hours? o
35 Was the vehicle used pnmarlly by a more
than 5% owner or related person?
36 Is another vehicle available for personal

use?

(a)
Vehicle

{b)
Vehicle

(c)

Vehicle

(d)
Vehicle

(e}

Vehicle

{f)
Vehicle

Yes No

Yes

No Yes

No

Yes

No Yes

No

Yes No

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%

owners or related persons.

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No

employees?
38 Do you maintain a wntten pohcy statement that prohlbsts personal use of vehlcles except commutlng by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use? ) .
40 Do you provide more than five vehicles to your employees, obtain lnformatlon from your employees about

the use of the vehicles, and retain the information received? )
41 Do you meet the requirements concerning qualified automoblle demonstraﬂon use’>

Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered veh/cles
| Part VI ] Amortization

(a) {b) (c) (d) {e) f)
Description of costs Date amortization Amortizable Code Amortizaltion Amortization
begins amount section period or percentage for this year
42 Amortization of costs that begins during your 2009 tax year:
RATE CASE FEES 010109 15500. 60M 3100.
43 Amortization of costs that began before your 2009 tax year 43 27966,
44 Total. Add amounts in column (f). See the instructions for wheretoreport . . 44 31066.
916252 11-04-00 Form 4562 (2009)
9
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2009 DEPRECIATION AND AMORTIZATION REPORT
OTHER DEPRECIATION

TOET

el T

OTHER
e — e | oo | e |17 | US| B | et | st | e | g | oy

1SEWER LINES 0930/80j200DBI25.00[16 3000. 3000. 2751. 0.
2EQUIPMENT 093082PRE [10.00[16 2436. 2436. 2436. 0.
3ISEWAGE SPLITTER 09)3085/SL 5.00 |16 885. 885. 885. 0.
4SEWAGE SPLITTER 123185SL 5.00 [16 2459. 2459. 2459. 0.
5[PUMP 060186ISL 5.00 {16 3859. 3859. 3859. 0.
6[PUMP 10/01)86/SL 5.00 [16 4435, 4435, 4435. 0.
7TEQUIPMENT 110187SL 5.00 [16 9587. 9587. 9587. 0.
8TREATMENT PLANT 1230801SL 16 65671. 65671. 65671. 0.
9EQUIPMENT 083193)200DB5.00 {17 6080. 6080. 6079. a.
10[EQUIPMENT 0610/93)200DB10.00/17 2304. 2304. 2304. 0.
11EQUIPMENT 041098200DB5.00 |17 3000. 3000. 3000. 0.
12[PUMP-D&F 111006200DB5.00 {17 2351. 2351. 1547. 322.
TE CASE FEES 0110107 60M [43 9500. 9500. 3800. 1900.
14LOAN FEES 0615/07 60M |43 1500. 1500. 475. 300.
TE CASE FEES 0101/08 60M 143 16060. 16060. 3212. 3212.

TE CASE FEES 010108 60M 143 4500. 4500. 900. 900.

HLORINE CONTACT

"1 7JrANK 100107 60M 43 17598. 17598. 4400. 3520.
( IFT STATION 1010107 60M 43 34221. 34221. 8555. 6844.

(D) - Asset disposed

9.1

*ITC, Section 179, Salvage, Bonus, Commercial Revitalization Deduction



2009 DEPRECIATION AND AMORTIZATION REPORT
OTHER DEPRECIATION

OTHER
Asset o Date . Line Unadijusted Bus % Reduc;tion In Basis For Accumulated Current Current Year
No. Description Acquired | Method Life No. | Cost Or Basis Excl Basis Depreciation Depreciation Sec 179 Deduction
LLAGOON 10[0107 60M 43 56452. 56452. 14113. 11290.
ATE CASE FEES 010109 60M |42 15500. 15500. 3100.
* TOTAL OTHER
DEPRECIATION & AMOR 261398. 261398. 140468. 31388.
ICURRENT ACTIVITY
BEGINNING BALANCH 245898. 0. 245898.] 140468.
ACQUISITIONS 15500. 0. 15500. 0.
DISPOSITIONS 0. 0. 0. 0.
ENDING BALANCE 261398. 0. 261398.] 140468.
ggg;%g (D) - Asset disposed *ITC, Section 179, Salvage, Bonus. Commercial Revitalization Deduction

9.2



FARMDALE UTILITIES, INC.

| "ORM 1120 TAXES AND LICENSES STATEMENT 3
DESCRIPTION AMOUNT
'OTHER TAXES AND LICENSES 182.
_PROPERTY TAX 1788.
§ENTUCKY TAXES - OTHER 175.
TOTAL TO FORM 1120, LINE 17 2145,
~FORM 1120 OTHER DEDUCTIONS STATEMENT 4
DESCRIPTION AMOUNT
AMORTIZATION 31066.
CHEMICALS 1840.
"TOLLECTION EXPENSE 11785.
LABOR EXPENSE-TESTING 8570.
OFFICE EXPENSE 844,
PROFESSIONAL FEES 12632.
HREGULATORY COMM EXP 250.
"SLUDGE HAULING 2650.
TREATMENT SYSTEM MAINTENANCE 20694.
CYTILITIES 19478.
TOTAL TO FORM 1120, LINE 26 109809.
NET OPERATING LOSS DEDUCTION STATEMENT 5
LOSS
PREVIOUSLY LOSS AVAILABLE

: LOSS SUSTAINED APPLIED REMATNING THIS YEAR
"12/31/00 8626. 8626. 8626.
12/31/01 3559, 3559, 3559,
12/31/02 2261. 2261. 2261.
42/31/03 8626 . 8626. 8626.
12/31/04 11447. 11447. 11447.
£12/31/05 5947. 5947, 5947.
[1L2/31/06 32097. 32097. 32097.
12/31/07 33745. 33745, 33745,
¥12/31/08 12902. 12902. 12902.
‘NOL AVATLABLE THIS YEAR 119210. 119210.
‘. 13 STATEMENT(S) 3, 4, 5
12310526 781430 FARMDALE 2009.03040 FARMDALE UTILITIES. INC. FARMDAT,1



INC.

OTHER INVESTMENTS

STATEMENT 6

SCHEDULE M-1 OTHER EXPENSES RECORDED ON BOOKS
5 NOT DEDUCTED IN THIS RETURN

BEGINNING OF END OF TAX
TAX YEAR YEAR
gzQTHER INVESTMENTS 177972. 177972.
L[OTAL TO SCHEDULE L, LINE 9 177972. 177972.
STATEMENT 7

DESCRIPTION

AMOUNT
_ANAGEMENT AND CONSULTING FEES 9600.
BOOKKEEPING FEES 1800.
[OTAL TO SCHEDULE M-1, LINE 5 11400.
%T

L

e

g

i

i

]

%;

i

4

| 14 STATEMENT(S) 6, 7
12310526 781430 FARMDALE 2009.03040 FARMDALE UTILITIES, INC.  FARMDALL
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720

41A720

Kentucky

UNBRIDLED SPIRIT

NN

e

y Corporation/LLET

Account Number

Department of Revenue KENTUCKY CORPORATION 2009
Taxable period beginning JAN 1 2009, andending DEC 31, 2009. INCOME TAX AND LLET RETURN
B Check applicable box(es). D r«fec:wetggtcation Number , Taxable Year _];2 / _.Q.S_
LLET Ending Mo. Y.

Receipts Method

Name of Corporation or Affiliated Group (Print or type)

Gross Receipls FARMDALE UTI L I TI ES P INC .

Gross Profits Number and Street

$175 minimum 1 7 O 6 BARDSTOWN RD
Nonfiing Status Code City State | ZiP Code Telephone Number
Enter Code LOUI SVI LLE KY 4 O 2 O 5

C income Tax Return
tlected Consoligated
Attach form 722

£ Name of Common Parent

Kentucky Corporation/LLET Account Number

State and Date of Incorporation

KENTUC10/30/1981

Principal Business Activity in KY

SEWAGE TREATMENT

NAICS Code Number
{Relating to Kentucky Activity}
{See www census gov)

221300

Mandatory NEXUS
Nonfiting Status Code

Enter Code

F Check if applicable: D Initial return
Short-period return (attach explanation) [:] Change of name

[:] Final return (attach explanation)

L___] Amended return
E__.] Change of address Ej Change of accounting period

PART | - LLET COMPUTATION 15. Other (attach Schedule 0-720) 15
1. Schedule LLET, Section D, line 1 1 175 16. Netincome (line 10 less lines 11 through 15) | 16 <14124>
2. féi?féii}?ii‘é';‘p‘iﬁféi"g equipment 2 17. Current net operating loss adjustment
3. Total (add lines 1 and 2) 3 175 (mandatory nexus only) 17
4, Nonrefundable LLET credit from Kentucky 18. Kentucky net income (add fines 16 and 17) [ 18 -14124
Schedule(s) K-1 4 19. Taxable netincome
5. Nonrefundable tax credits (Schedule TCS) | 5 (attach Schedule A if applicable) 19 <14124>
6. LLET liabitity (greater of line 3 less lines 20. Net operating loss deduction (NOLSTMT 2|20
4 and 5 or $175 minimum) 6 175 21. Taxable net income after NOLD
7. Withholding tax (PTE-WH) 7 (line 19 less ling 20) 21 <14124>
8. Estimated tax payments 8 22. Kentucky domestic production activities
9. Extension payment 9 deduction (KDPAD) 22
10. Prior year's tax credit 10 23, Taxable neting. after KDPAD (ine 21 tess line 22)] 23 -14124
11. income tax overpayment from Part H, line 15 11 175 PART il - INCOME TAX COMPUTATION
12 LLET due (line 6 less lines 7 through 11) 12 1. Income tax (see instructions) 1
13.LLET overpayment (lines 7 through 11 less In 6) 13 2. Recycling/composting equipment tax credit recapture 2
14. Credited to 2009 income tax 14 3. Tax installment on LIFO recapture 3
15. Credited to 2010 LLET 15 4, Total (add lines 1 through 3) 4
16. Amount to be refunded ... 16 5. Nonrefundable LLET credit from the Limited
PART il - TAXABLE INCOME COMPUTATION Liability Pass-through Entity LLET Credit
1. Federal taxable income (Form 1120, line 28) | 1 <143124 Worksheet(s) (see instructions) 5
ADDITIONS: 6. Nonrefundable LLET credit (Part |, line 6 less $175) 6
2. Interest income (state and local obligations) | 2 7. Nonrefundable tax credits (Schedule TCS) 7
3. State taxes based on net/gross income 3 8. Netincome tax liability (line 4 less lines 5
4. Depreciation adjustment 4 through 7, but not less than zero) 8
5. Deductions attributable to nontaxable income 5 9. Estimated tax payments
6. Related party expenses 6 E_—_| Check if Form 2220-K attached 9
7. Dividend paid deduction (REIT) 7 10. Extension payment 10 175
8. Domestic production activities deduction 8 11, Prior year's tax credit 11
9. Other (attach Schedule 0-720) 9 12, LLET overpayment from Part |, fine 14 12
10. Total (add lines 1 through 9) 10 <141 24543. Income tax due (line 8 less lines 9 through 12) |13 0
SUBTRACTIONS: 14. Income tax overpayment (lines 9 through 12
11. Interest income (U.S. obligations) 1 less line 8) 14 175
12. Dividend income 12 15. Credited to 2009 LLET 15 175
13. Federal work opportunity credit 13 16. Credited to 2010 corporation income tax 16
14. Depreciation adjustment ... .. 14 17.Amount to be refunded ... ... 17

TAX PAYMENT SUMMARY (Round to nearest dollar)

) Federal Form 1120, ali pages,

and any supporting schedules

LLET INCOME must be attached.

1. LLET due (part1, Line 12y $ 1. Income tax due Part ui Line 13)  $

. . | Make check payable to:
2. Penalty 5 2. Penalty $ Kentucky State Treasurer
3. Interest $ 3. Interest 5 . .
Mail return with payment to:

4. Subtotal $ 4. Subtotal 3 Kentucky Department of Revenue

TOTAL PAYMENT (Add Subtotals) N Frankfort, Kentucky 40620

1019

853301 10-28-09
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TR RIRK 0
Commonwaealth of Kentucky

DEPARTMENT OF REVENUE

SCHEDULE Q - KENTUCKY CORPORATION/LLET QUESTIONNAIRE

IMPORTANT: Questions 4 - 13 must be completed by all corporations. ! this is the 5. The corporation's books are in care of: (name and address)
corporation's initial return or if the corporation did not file a return under the same COMPANY
name and same federal I.D. number for the preceding year, questions 1,2 and 3
must be answered. Failure to do so may resultin a request for a delinquent return COMPANY ADDRESS
1. Indicate whether: (a) E:] new business; (b) ’:} successor to previously
existing business which was organized as: (1) (] corporation; 6. Are disregarded entities included in this return? [ Jves [Xno.
(2) D partnership; (3) [:] sole proprietorship; or (4) [:] other If yes, list name, address and federal 1.D. number of the entity.

If successor to previously existing business, give name, address and federal
1.D. number of the previous business organization. 7. Was the corporation a partner or member in a pass-through entity doing
business in Kentucky? {:] Yes ]}E No. If yes, attach schedule listing
name and federal 1.D. number of the pass-through entity.

. N Wasthe fion doing business in Kentucky,
2. List the following Kentucky account numbers. Enter N/A far any number not oUtside of e interost in a pass-thiough entity? [(XIves [_Ino
. Are related party costs made to related members as [:] [z}
applicable. 8. defined in KRS 141 205(1)!) included in this return? Yes No
Employer Withholding If yes, list name, federal 1.D. and/or Kentucky Corporation/LLET account
Sales and Use Tax Permit number of the individual or entity.

Caution; /f the corporation elected to file a consolidated income tax

onsumer ¢ ° ?
C Use Tax return for tax years beginning prior to January 1, 2005, skip questions 8

Unemployment Insurance and 10 and go to question 11.
Coal Severance and/or 9. Did the corporation at any time during the taxable year do business in
Processing Tax Kentucky and own 80 percent or more of the voting stock of another
3. Ifaforeign corporation, enter the date qualified to do business in Kentucky. corporation doing business in Kentucky? E Yes D No. If yes,

list name, address and federal I.D. number of the entity.

SEE STATEMENT 3

4. If change of accounting period, Item F on page 1, is checked, complete the

following information: 10. Was 80 percent or more of the corporation's voting stock owned by any
Year End before the change: corporation doing business in Kentucky at any time of the year?
Month and Day l:j Yes [_—X] No. If yes, list name, address and federal .D. number
a. [:} Change from a Fiscal Year to a Calendar Year (NOT a 52/53 week filer), of the entity.
b. [:] Change from a Calendar Year to a Fiscal Year (NOT a 52/53 week filer):
New Year End:
Month and Day 11, Was this return prepared on: (a) [:] cash basis, (b) [X] accrual basis,
c. [::] Change from a Fiscal Year to a Calendar Year (52/53 week filer): (c){:l other
New Year End: December and Day of week 12. ;?:gp‘gg\f gg?ﬁgﬁﬁgeﬁfﬁy?kgéigg'b]e persanal E:] Yes D’ﬂ No
d. [] Change from a Calendar Year to a Fiscal Year (52/53 week filer): 13. Is the corporation currently under audit by the Internal Revenue Service?
New Year End: D Yes IXJ No If yes, enter years under audit
Month and Day of week
If a 52/53 week filer: (ChOOSE one of the options below.) i the Internal Revenue Service has made final and unappealable adjustments to the corp-
i [:] Option A: Ends on the same day of the week and whatever date this oration's taxable income which have not been reported to the department, check here [:}
same day of the week last occurs in a calendar month and file an amended return. See Instructions 2008 Kentucky Corporation income Tax and
ii. [:::I Option B: Ends on the same day of the week and whatever date this ::Z::;t;?;}ﬁig;: ;z;::;;nra:tzx:nregarding amended returns Altach a copy of the final
same day of the week falls that is the nearest to the last day of the

calendar month.

OFFICER INFORMATION (Failure to Provide Requested Information May Result in a Penaity)

Attach a schedule listing the name, home address and Social Security number of the vice president, secretary and treasurer.

Has the attached officer information changed from the last return filed? [:] Yes Eﬂ No
President's Name CARROLL: F. COGAN President's Home Address
President's Social Security Number _ & LOUISVILLE
Date Became President KY

|, the undersigned, declare under the penalties of perjury, that | have examined this return, including all accompanying schedules and statements, and to the best of my
knowledge and belief, it is true, correct and complete.

May the DOR discuss this
Signature of principal officer or chief accounting officer Date return with the preparer?

LOGSDON & CO., PC :
Name of person or firm preparing return SSN, PTIN or FEIN [Z} Yes D No
www.revenue.ky.gov | E-mail Address:
953302 10-28-00 101 Telephone Number: (812) 283-772




SOHEDULE LLET IR e inticy

41A720LLET (10-09) Mo v
DEPARTMENT OF REVENUE LIMITED LIABILITY ENTITY TAX
P See instructions. KRS 141.0401 D“ﬂ Member of a Combined Group
P Attach to Form 720, Form 7208, Form 725 or Form 765. Reason Code
Name of Corporation/Limited Liability Entity Kentucky Corporation/LLET Account No.

FARMDALE UTILITIES, INC.

E if the corporation or limited liability pass-through entity is a partner, member or shareholder of: (i) a limited liability pass-through entity;
or (ii}) a general partnership organized or formed as a general partnership after January 1, 20086, check this box and complete Schedule
LLET-C and enter the total amounts from Schedule LLET-C in Section A of this form.

Section A - Computation of Gross Receipts and Gross Profits

Column A Column B
Kentucky Total
1. Gross receipts o ‘ ‘ 11 106765 106765
2. Returns and allowances = ) o ) ¥
3. Gross receipts after returns and allowances
(line 1 minus line 2 or amount from Schedule LLET-C) B . 106765 106765
4. Costof goods sold ‘ L B . 4
5. Gross profits (line 3 minus line 4 or amount from Schedule LLET-C) ... 5 106765 106765
Section B - Computation of Gross Receipts LLET
1. If gross receipts from all sources (Column B, line 3) are $3,000,000
or less, STOP and enter $175 on Section D, line1 U I |
2. If gross receipts from all sources (Column B, line 3) are greater than
$3,000,000 but less than $6,000,000, enter the following:
{Column A, line 3 x 0.00095) - [$2,850 x ($6,000,000 - Column A, line 3)
$3,000,000
but in no case shall the result be less than zero o o 12 0l
3. If gross receipts from all sources (Column B, line 3) are $6,000,000
or greater, enter the following: Column A, line3x0.00095 . 183 0
4. Enterthe amountfromline 2 orline3 . ... 4 0
Section C - Computation of Gross Profits LLET
1. If gross profits from all sources (Column B, line 5) are $3,000,000
or less, STOP and enter $175 on Section D, line 1 L . 1
2. If gross profits from all sources (Column B, line 5) are greater than
$3,000,000 but less than $6,000,000, enter the following:
{Column A, line 5 x 0.0075) - [$22,500 X ($6,000,000 - Column A, line 5)]
$3,000,000
but in no case shall the resuit be less than zero 12 0
3. If gross profits from all sources (Column B, line 5) are $6,000,000
or greater, enter the following: Column A, line 5 x 0.0075 ) 18 0
4. Enter the amount from line 2 or liNe 3 4 0
Section D - Computation of LLET
1. Enter the lesser of Section B, line 4 or Section C, line 4 on this line or if -0-,
enter $175 on this line and on Form 720, Part |, line 1; and for Form 7208,
725, or 765, enter on Part Il, line 1 1 175

STOP  Mark the applicable Receipts Method box on Form 720, Form 7208, Form 725 or Form 765, page 1, ltem B.

864461
102800 1019



FARMDALE UTILITIES, INC.

Lty 720 NET OPERATING LOSS DEDUCTION STATEMENT 2

% LOSS

| PREVIOUSLY LOSS
TAX YEAR LOSS SUSTAINED APPLIED REMAINING

| 12/31/00 8626 . 8626 .

= 12/31/01 3559, 3559,
12/31/02 2261. 2261.

£ 12/31/03 8626 . 8626 .

LI 12/31/04 11447. 11447.
12/31/05 5947. 5947.
12/31/06 32097. 32097.
12/31/07 33570. 33570.
12/31/08 12902. 12902.

[OTAL TO FORM 720, PAGE 1 119035.

)

XY SCHEDULE 0 OWNED 80% OR MORE OF ANOTHER ENTITY STATEMENT 3

” QUESTION 9

s FED I.D. KENTUCKY

NAME AND ADDRESS NUMBER ACCOUNT #

o [ ———

| FARMDALE DEVELOPMENT CORP 17007

LOUISVILLE, KY

o

i
<l
ol

o
é’ b
id

STATEMENT(S) 2, 3



LRt

SOHEDULE NoL LR

41A720NOL (10-08)

Commeonwealth of Kentucky

DEPARTMENT OF REVENUE NET OPERATING LOSS SCHEDULE

p Attach to Form 720.

KRS 141.011, KRS 141.200(11); Regulation 103 KAR 16:250

Taxable Year Ending
12 /7009

Mo. Yr
If an election is made to carry
NOL carryforward as an appor-
tioned NOL, check here.
Mandatory Nexus Only

Name of Corporation

FARMDALE UTILITIES, INC.

Kentucky Corporation/LLET Account Number

PART | - MANDATORY NEXUS CONSOLIDATION - If using prior vear NOL carryforward, complete and attach Schedule NOL-CF

Section A - Current Net Operating Loss Adjustment

Includible Carporations

A

B

c

Kentucky Prior Year's
Corporation/ NOL
Name LLET Account | Carryforward
Number

Kentucky Net Income

Kentucky Net Losses Total Losses
(Enter as a Positive) (Enter as a Positive)

1. Common Parent

2. Subsidiaries

I 1 e Sl o S oon T R B 1 - I s SN £ e B oo i § oV

m

3. Totals (add Columns A and B) 3

4. Limitation-Income (line 3, Column A multiplied by 50%) 4

5. Prior year NOL carryforward
6. Total (add line 5, Column C and line 3, Column B)

Complete line 7 only if line 3, Golumn B is greater than line 4, Column A.

5 119035.

6 119035.

7. Disallowed loss, line 3, Column B less line 4,
Column A. Enter here and on Form 720,
Part li, line 17 (see instructions) 7

Complete line 8 only if line 4, Column A is greater than line 3, Colurmn B,

8. Additional NOLD. Enter as a negative amount on
Form 720, Part {1, line 17 (see instructions) ... .. . 8

Section B - Current Year Loss Disaliowed and NOL Carryforward

1. Current year loss disallowed (see instructions)
2. Prior year(s) NOL carryforward(s) from Part |, Section A, line 5
3. Prior year(s) NOL carryforward used this year (see instructions)

4. Total NOL carryforward 10 2010 (line 1 plus line 2 minus ine 3)

119035.

[FSRRE N I PN

Do

PART |l - SEPARATE ENTITY AND ELECTIVE CONSOLIDATED FILERS

Section A - NOL Carryforward

1. Enter carryforward from prior year(s)
2. If current year NOL, enter as a positive amount (see instructions)
3. Enter the NOLD from Form 720, Part 11, line 20

4. Enter total NOL carryforward to 2010 (line 1 plus line 21ess line 3) .

W IND [

B

964421 10-28-08 11 D 11 C‘



SCHEDULE CR PRO FORMA FEDERAL Tax?bIEYear Ending

Form 720 CONSOLIDATED RETURN SCHEDULE e o]
41A720CR {10-09) . :

Commanwealth of Kentucky (Attach All Applicable Schedules)

DEPARTMENT OF REVENUE

Common Parent Corporation
— \
A R ) N L
Name
Consolidated Intercompany I
Totals Eliminations Parent .
KY Cormp LLET Acct. No.
T fa) Grossrecepts or sales........... 11a) [ Ol D2 T 00 - 00 00 ao
(b} Less returns and allowances......... 1{b} 00 00 00 00 | 00
(€} BalaNCe..omieirereeeeseeeeers c) 00 00 00 o0 00
2. Costof goods sold e, 2 00 00 00 oo 00
3. Gross profituc e 3 00 00 [e]4] 0o 00
4 DIVIAENdS e 4 00 00 00 00 00
S Interest e 5 00 00 a0 00 00
g 6. GroSS 18NS oo 6 00 00 00 Qa0 0e
= 7. Gress rovalies e 7 00 00 ¢ o o0
__:___"-—_—._'-—: €. Capial gain netincome . 8 00 : 00 00 00 00
== 2. Netgain or loss} from Form 4797..... | o 00 00 00 00 00
= 10. Other income 10 00 oo 00 00 00
— =
= . Total income 1 (D~ = | oo oo o 0o JDic, 7ir5 | oo 0o
Pa—
= 12. Compensation of officers.....ooooovoo 12 00 6o 00 0o 0d
= 12 Salaries and wages.. 13 00 00 o0 00 0o
% 4. Repairs and maintenance................ 14 00 00 00 Q¢ 00
g 5. Bad debts...... 15 00 00 00 00 00
E TE. Rents........ 16 00 00 00 00 o¢
E 17 Taxes and licenses ..., 17 00 00 00 Qo 20
o I8 Interest e, 18 00 00 o0 0o [8e
19, Chantable contributions.... 18 00 00 o0 ac 00
20. Degreciation from Form 4562
not claimed on Schedule A
or elsewhere o0 return oo, 20 00 00 a0 Q0 00
21 Depletion .eeeeeeseeeeo 21 00 00 [2le] (64 00
220 AdVEMISING oo 22 00 00 00 on [s2a}
23. Pension, profit-sharing, stc., plans.......| 23 00 00 o0 00 00
24. Emplovee benefit programs ................. 24 00 00 0P o¢ Q0
25. Domestic production activities ;
FEAUCHON v 25 00 o 00 00 00
26. Other deduchions .....eeveeeeenvoseroes o, 28 00 00 00 oe a0
27, Total deduetions. ... 27 ' F 00 00 et~ 00 / ’ oo 00
2€. Texable income betore NOL and Fa ' .
snectal deduclions. ... vecereres e, 28 00 00 et 00 I ,:"J " oo 2l




SCHEDULE KCR
Form 720

41A720KCR (10-09)

Commonwealth ot Kentucky
DEPARTMENT OF REVENUE

KENTUCKY
CONSOLIDATED RETURN SCHEDULE

(Attach All Applicable Schedules)

Taxable Year Ending

g e O
L0 T
Mo. Yr.

Common Parent Corporation

; h!

Kentucky Corporation/LLET Account Number

spcshio G U T s (\ N
Name Name S
Total Parent FEIN FEIN
KY Corc/LLET Acet. No. KY CorpJLLET Azct, No.
1. Federal taxable income P B
{Sch. CR or Sch. CR-C, line 28)...... 1 f! ; ]L’( ; / ((J "x; 00 {: = 00 00 00
la) Intercompany eliminations .... |1{a) ‘ 00 00 00 00
Additions
2. Interest income (state and
local obligations) .o, 2 00 00 oa 0o 00
g 3. State taxes based on netigross
g MCOME.iiiiiiiiieeee e 00 00 00 00 00
E== < Deoreciation adjustment.......... 4 0o 00 00 00 00
% 5. Deductions attributable to 3
% nontaxable mcome..en . 5 00 Q0 00 00 00
% €. Related party expenses............... 5 00 00 00 o]l 0o
== 7 Dividend paid deduction (REIT}... | 7 00 00 00 00 50
% 8. Domestic production activities
= AEAUBTION oo 8 00 00 00 00 0c
=== 9. Other(atiach schedulel .............. 9 L _ 00 00 , 100 00 00
== 10 Total (add lines 1 through 9)....... 10 e ] oo - 00 /% oo 00 0c
Subtractions S
1. Interestincome (U.S. obligations) | 11 00 00 00 00 ¢
12. Dividend income.. .. 12 00 00 0¢ 00 oy
13. Federal work opportunity credit... 13 00 00 00 [o]4] oe
12, Depreciation adjustment............... 1"4 00 00 0o 00 00
1&. Other (attach schedule) ..., 15 00 00 00 00 06
8. Netincome {line 10 lass “. e A R o~ /‘// - I\)‘\
fines 17 through 15) e, 16 R 00 -~ 00 (74 129 ) loo 00 ac
17. Less nonbusiness income net . -
of related expenses ..., 17 00 00 els} 00 [e]¢]
12. Add Kentucky nonbusiness _‘
income net of related expenses ... | 18 00 00 00 00 oy}
12. Kentucky net income (line 16 ; ~ .
less line 17 plus fine 18) eeerennnn.. 19 00 o~ (’/jf 00 / ,',,j’ 4;\*, /} 00 00 0o







09 Farmdale Itemized Categories11 - 2009:2
1/1/2009 through 12/31/2009 (Cash Basis)

8/18/2010 Page
Date Account Num Description Memo Tag Cir Amount

INCOME 158,023.99
Income-Gross Sewer Receipts 78,850.34
1/2/2009 NCB Far... DEP S Sewer Receipts 236 customers R 6,593.86
2/7/2009 NCB Far... DEP S Sewer Receipts 233 customers R 6,593.86
3/6/2009 NCB Far... DEP S Sewer Receipts 239 customers Gross R 6,687.22
4/7/2009 NCB Far... DEP S Sewer Receipts 234 customers R 6,563.81
5/4/2009 NCB Far... DEP S Sewer Receipts 000 customers R 6,705.76
6/8/2009 NCB Far... DEP S Sewer Receipts R 6,392.98
718/2009 NCB Far... DEP S Sewer Receipts R 6,468.03
8/10/2009 NCB Far... DEP S Sewer Receipts 6/04/09 - 7/02/08 R 6,509.51
9/8/2009 NCB Far... DEP S Sewer Receipts 7/02/09-8/06/09 R 6,582.54
10/6/2009 NCB Far... DEP S Sewer Receipts 244 customers R 6,848.26
11/9/2009 NCB Far... DEP S Sewer Receipts R 6,618.35
Over pd in Sept R -28.00

12/9/2009 NCB Far... DEP S Sewer Receipts R 6,359.70
12/31/2009 Journal E... Closing Entries -45.54
Income-Interest 0.52
6/30/2009 ONB F'dal... Interest Earned (Six Months Interest) R 0.16
7/30/2009 ONB F'dal... Interest Earned R 0.04
8/30/2009 ONB F'dal... Interest Earned R 0.02
10/30/2009 ONB F'dal... Interest Earned R 0.04
12/31/2009 Journal E... Closing Entries 0.26
Income-Loan 0.00
4/17/2009 NCB Far... DEP Hunters Hollow / Ca... R 800.00
5/14/2009 NCB Far... DEP Loan from Hunters ... ck 1001 R 5,292.20
5/22/2009 NCB Far... DEP Hunters Hollow R 2,000.00
12/31/2009 Journal E... Closing Entries -8,092.20
Retained Earnings 51,258.59
12/31/2009 Journal E... Closing Entries 51,258.59
Surcharge Receipts 27,914.54
1/2/2009 NCB Far... DEP S Sewer Receipts R 2,331.72
2/7/2009 NCB Far... DEP S Sewer Receipts R 2,342.46

3/6/2009 NCB Far... DEP S Sewer Receipts R 2,370.79



8/18/2010

09 Farmdale ltemized Categories11 - 2009:2
1/1/2009 through 12/31/2009 (Cash Basis)

Date Account Num Description Memo Tag Cir Amount
4/7/2009 NCB Far... DEP S Sewer Receipts R 2,326.84
5/4/2009 NCB Far... DEP S Sewer Receipts R 2,368.49
6/8/2009 NCB Far... DEP S Sewer Receipts R 2,301.04
7/8/2009 NCB Far... DEP S Sewer Receipts R 2,283.49
8/10/2009 NCB Far... DEP S Sewer Receipts R 2,330.28
9/8/2009 NCB Far... DEP S Sewer Receipts R 2,296.10
10/6/2009 NCB Far... DEP S Sewer Receipis R 2,419.85
11/9/2009 NCB Far... DEP S Sewer Receipts R 2,338.65
12/9/2009 NCB Far... DEP S Sewer Receipts R 2,222.41
12/31/2009 Journal E... Closing Entries -17.58
EXPENSES -161,713.56
Uncategorized -5.00
1/15/2009 NCB Far... 1553 *VOID** R 0.00
10/6/2009 NCB Far... 1668 *VOID** R 0.00
12/30/2009 ONB F'dal... Service Charge R -5.00
Bank Charges -482.00
1/22/2009 NCB Far... Stop Payment Charge R -32.00
6/30/2009 ONB F'dal... Service Charge (Six Months Charges) R -90.00
7/30/2009 ONB F'dal... Service Charge R -15.00
8/30/2009 ONB F'dal... Service Charge R -15.00
9/30/2009 ONB F'dal... Service Charge R -15.00
10/30/2009 ONB F'dal... Service Charge R -15.00
11/30/2009 ONB F'dal... Service Charge R -15.00
12/30/2009 ONB F'dal... Service Charge R -15.00
6/30/2009 ONB F'dal... Service Charge R -5.00
7/30/2009 ONB F'dal... Service Charge R -5.00
8/30/2009 ONB F'dal... Service Charge R -5.00
9/30/2009 ONB F'dal... Service Charge R -5.00
10/30/2009 ONB F'dal... Service Charge R -5.00
11/30/2009 ONB F'dal... Service Charge R -5.00
12/31/2009 Journal E... Closing Entries -240.00
Bookkeeping Fees -1,800.00
12/31/2009 Journal E... Closing Entries -1,800.00

Page



09 Farmdale Itemized Categories11 - 2009:2
1/1/2009 through 12/31/2008 (Cash Basis)

Date Account Num Description Memo Tag Clr Amount

Chemicals -1,839.89
2/13/2009 NCB Far... 1564 Brocklyn Utilities Dechlor R -159.00
3/5/2009 NCB Far... 1568 S Chemical Resource... #211250 R -649.43
#211251 cr R 200.00

7/24/2009 NCB Far... 1634 Chemical Resource... #213323 R -447 43
10/6/2009 NCB Far... 1670 Brockiyn Utilities #0637 Dechlor R -159.00
10/31/2009 NCB Far... 1680 Chemcial Resources #217262 R -625.03
Depreciation Expense -322.00
12/31/2009 Journal E... Closing Entries -322.00
District Fees -11,785.10
1/2/2009 NCB Far... DEP S Sewer Receipts R -946.61
2/7/2009 NCB Far... DEP S Sewer Receipts R -989.08
3/6/2009 NCB Far... DEP S Sewer Receipts R -1,003.09
4/7/2009 NCB Far... DEP S Sewer Receipts R -984.58
5/4/2009 NCB Far... DEP S Sewer Receipts R -1,005.87
6/8/2009 NCB Far... DEP S Sewer Receipts R -958.95
7/8/2009 NCB Far... DEP S Sewer Receipts R -970.21
8/10/2009 NCB Far... DEP S Sewer Receipts R -976.43
9/8/2009 NCB Far... DEP S Sewer Receipts R -987.39
10/6/2009 NCB Far... DEP S Sewer Receipts R -1,023.03
11/9/2009 NCB Far... DEP S Sewer Receipts R -992.75
12/9/2009 NCB Far... DEP S Sewer Receipts R -953.95
12/31/2009 Journal E... Closing Entries 6.84
DMR reporting -900.00
1/16/2009 NCB Far... 1554 Martin & Associates R -75.00
2/13/2009 NCB Far... 1536 Martin & Associates R -75.00
3/10/2009 NCB Far... 1574 Martin & Associates R -75.00
5/22/2009 NCB Far... 1605 Martin & Associates Apr & May R -150.00
7/20/2009 NCB Far... 1627 Martin & Associates  June & July R -150.00
9/16/2009 NCB Far... 1661 Martin & Associates Aug & Sept R -150.00
11/20/2009 NCB Far... 1687 Martin & Associates Oct & Nov -150.00
12/18/2009 NCB Far... 1694 Martin & Associates Dec R -75.00
Equip repair 0.00
1/9/2009 NCB Far... 1546 Chlorination Co, Inc  #08-179 08 A/P R -624.41

Page



09 Farmdale ltemized Categories11 - 2009:2
1/1/2009 through 12/31/2009 (Cash Basis)

8/18/2010 Page
Date Account Num Description Memo Tag Cir Amount
5/22/2009 NCB Far... 1608 Quality Electric #65425 partial/Aerator/... R -500.00
7/20/2009 NCB Far... 1632 Quality Electric #65425 Bal/Aerator/Re... R -449.70
12/31/2009 Journal E... Closing Entries 1,574.11
Equipment -7,030.90
3/10/2009 NCB Far... 1575 Quality Electric #65244 Reconditioned ... R -461.10
12/31/2009 Journal E... Closing Entries -6,569.80
Expense -240.07
5/5/2009 NCB Far... 1596 Linda Wood / The V... Ad for Invoicing R -134.00
7121/2009 NCB Far... 1631 Frankfort Publishing... R -98.83
9/15/2009 NCB Far... 1660 Lynn Imaging Drawings copied R -7.24
Grasscutting 0.00
713/2009 NCB Far... 1620 Shawn Ford R -75.00
7/17/2009 NCB Far... 1625 Shawn Ford R -75.00
7/17/2009 NCB Far... 1626 Bruce Brown Trailer Rental R -25.00
7/24/2009 NCB Far... 1637 Shawn Ford R -75.00
712412009 NCB Far... 1638 Bruce Brown Trailer Rental R -25.00
8/21/2009 NCB Far... 1645 Bruce Brown Trailer Rental R -25.00
8/21/2009 NCB Far... 1646 Shawn Ford R -75.00
9/4/2009 NCB Far... 1648 Shawn Ford R -75.00
9/4/2009 NCB Far... 1649 Shane Goldsmith R -75.00
9/4/2009 NCB Far... 1650 Bruce Brown Trailer Rental R -25.00
9/18/2009 NCB Far... 1663 Shawn Ford R -75.00
9/18/2009 NCB Far... 1664 Shane Goldsmith R -75.00
9/18/2009 NCB Far... 1665 Lawrence W Smither R -22.40
12/31/2009 Journal E... Closing Entries 722.40
Interest on NCB Loan 0.00
1/12/2009 NCB Far... Bank National City Bank #1266 R -93.11
2/11/2009 NCB Far... 1535 National City Bank #1266 R -82.69
3/10/2009 NCB Far... 1576 National City Bank #1266 R -67.29
4/8/2009 NCB Far... Bank National City Bank #1266 R -67.29
5/15/2009 NCB Far... Bank National City Bank #1266 R -67.29
6/16/2009 NCB Far... 1617 National City Bank #1266 R -67.29
7/17/2009 NCB Far... Bank National City Bank #1266 R -67.29
8/17/2009 NCB Far... Bank National City Bank #1266 R -72.66



09 Farmdale ltemized Categories11 - 2009:2
1/1/2009 through 12/31/2009 (Cash Basis)

8/18/2010 Page
Date Account Num Description Memo Tag Cir Amount
9/8/2009 NCB Far... 1655 National City Bank #1266 R -84.58
10/6/2009 NCB Far... 1672 National City Bank #1266 R -67.29
11/23/2009 NCB Far... Bank National City Bank #1266 R -67.29
12/18/2009 NCB Far... Bank National City Bank #1266 R -67.29
12/31/2009 Journal E... Closing Entries 871.36
L&P Fees -11,732.43
1/22/2009 NCB Far... 1555 Hazelrigg & Cox, Atty Replacement check R -4,331.37
5/14/2009 NCB Far... 1597 Hazelrigg & Cox, Atty R -1,507.20
512212009 NCB Far... 1606 Logsdon & Co R -2,000.00
8/18/2009 NCB Far... 1644 Logsdon & Co R -450.00
10/19/2009 NCB Far... 1677 Logsdon & Co R -400.00
11/20/2009 NCB Far... 1688 Logsdon & Co R -400.00
12/31/2009 Journal E... Closing Entries -2,643.86
Loan -37,823.06
Interest -8,613.10
1/13/2009 NCB Far... 1547 OLD National Bank  #20002246091 R -693.39
2/9/2009 NCB Far... 1560 Old National Bank  #20002246091 R -609.24
3/10/2009 NCB Far... 1573 Old National Bank  #20002246091 R -642.51
4/10/2009 NCB Far... 1586 Old National Bank  #20002246091 R -783.17
5/15/2008 NCB Far... 1603 Old National Bank  #20002246091 R -656.76
6/16/2009 NCB Far... 1615 Old National Bank  #20002246091 R -599.04
7/20/2009 NCB Far... 1635 Old National Bank  #20002246091 R -543.12
8/17/2009 NCB Far... 1643 Old National Bank  #20002246091 R -488.75
9/15/2009 NCB Far... 1658 Old National Bank  #20002246091 R -616.03
10/19/2009 NCB Far... 1679 Old National Bank  #20002246091 R -464.21
11/13/2009 NCB Far... 1684 Old National Bank  #20002246091 R -584.66
12/15/2009 NCB Far... 1692 Old National Bank  #20002246091 R -493.40
12/31/2009 Journal E... Closing Entries -1,438.82
Principal -29,209.96
1/13/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,338.63
2/9/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,422.78
3/10/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,389.51
4/13/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,248.85
5/15/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,375.26



8/18/2010

09 Farmdale ltemized Categories11 - 2009:2
1/1/2009 through 12/31/2009 (Cash Basis)

Date Account Num Description Memo Tag Cir Amount

6/16/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,432.98
7/17/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,488.90
8/14/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,543.27
9/15/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,415.99
10/19/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,567.81
11/13/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,447.36
12/11/2009 ONB F'dal... Bank Old National Bank  #20002246091 R -2,538.62
Other Loan 0.00
3/16/2009 NCB Far... 1580 Hunters Hollow Paid Loans R -124.91
12/31/2009 Journal E... Closing Entries 124.91
Management Fees -9,600.00
12/31/2009 Journal E... Closing Entries -9,600.00
Office -331.98
Postage -314.55
5/22/2009 NCB Far... 1607 Integrity Bookkeeping Notices mailed/tariff re... Tariff Revi... R -265.26
6/16/2009 NCB Far... 1616 S Integrity Bookkeeping Tax Extension R -5.32
P.O. Box Rental R -11.00

Property Tax R -6.24

9/15/2009 NCB Far... 1662 S Integrity Bookkeeping 08 State Tax Return R -6.49

08 Federal Tax Return R -6.49

Annual P.O. Box Rental R -13.76

Supplies 17.43
6/16/2009 NCB Far... 1616 S Integrity Bookkeeping Quickbooks R -8.00
9/15/2009 NCB Far... 1662 S Integrity Bookkeeping Office supplies R -9.43
Operation -12,000.00
1/9/2009 NCB Far... 1548 Covered Bridge Utilit... repairs R -1,000.00
1/23/2009 NCB Far... 1556 Covered Bridge Uiilit... repairs R -400.00
2/6/2009 NCB Far... 1558 Covered Bridge Utilit... repairs R -549.03
2/13/2009 NCB Far... 1566 Covered Bridge Utilit... repairs R -750.00
3/6/2009 NCB Far... 1571 Covered Bridge Utilit... repairs R -850.00
3/6/2009 NCB Far... 1572 Covered Bridge Utilit... repairs R -150.00
4/3/2009 NCB Far... 1582 Covered Bridge Utilit... repairs R -300.00
4/10/2009 NCB Far... 1585 Covered Bridge Utilit... repairs R -500.00
4/17/2009 NCB Far... 1590 Covered Bridge Utilit... repairs R -750.00

Page



8/18/2010

09 Farmdale ltemized Categories11 - 2009:2
1/1/2009 through 12/31/2009 (Cash Basis)

Date Account Num Description Memo Tag Cir Amount

5/11/2009 NCB Far... Bank Covered Bridge Utilit...On Account repairs R -1,000.00
5/14/2009 NCB Far... 1598 Covered Bridge Utilit... repairs R -3,010.00
5/29/2009 NCB Far... 1610 *VOID**Covered Br...#529-02 repairs R 0.00
6/1/2009 NCB Far... 1611 Covered Bridge Utilit... #529-02 repairs R -208.91
6/12/2009 NCB Far... 1614 Covered Bridge Utilit...On Account repairs R -1,085.00
7/3/2009 NCB Far... 1621 Covered Bridge Utilit...On Account repairs R -442 15
7/24/2009 NCB Far... 1639 Covered Bridge Utilit...On Account repairs R -500.00
8/14/2009 NCB Far... 1642 Covered Bridge Utilit...On Account repairs R -1,000.00
9/11/2009 NCB Far... 1657 Covered Bridge Utilit...On Account repairs R -1,000.00
9/18/2009 NCB Far... 1666 Covered Bridge Utilit...On Account repairs R -500.00
9/30/2009 NCB Far... 1667 Covered Bridge Utilit...On Account repairs R -277.70
10/9/2009 NCB Far... 1676 Covered Bridge Ultilit...On Account repairs R -1,000.00
11/6/2009 NCB Far... 1681 Covered Bridge Utilit...On Account repairs R -1,000.00
11/20/2009 NCB Far... 1686 Covered Bridge Utilit...On Account repairs R -370.00
12/2/2009 NCB Far... 1689 Covered Bridge Utilit...On Account repairs R -255.00
12/18/2009 NCB Far... 1699 Covered Bridge Utilit...On Account repairs R -1,000.00
12/31/2009 Journal E... Closing Entries 5,897.79
Parts 0.00
2/6/2009 NCB Far... 1557 Lawrence W Smither R -8.77
2/10/2009 NCB Far... 1561 Albert Crush Parts R -166.05
3/16/2009 NCB Far... 1579 S Grainger V-belts R -28.29
Heater R -44.52

5/1/2009 NCB Far... 1593 Lawrence W Smither R -70.98
5/15/2009 NCB Far... 1604 Lawrence W Smither Round up spray R -22.97
5/29/2009 NCB Far... 1609 Camden Environme... V-Belts R -133.92
10/6/2009 NCB Far... 1673 Lawrence W Smither Plant maintenance sup... R -37.53
12/18/2009 NCB Far... 1697 Stoddard Silencers  #41405 R -139.00
12/31/2009 Journal E... Closing Entries 650.03
Permit -250.00
12/31/2009 NCB Far... 1701 Franklin Co Health ... Permit #26327 R -250.00
Rate Case Expense -31,066.00
12/31/2009 Journal E... Closing Entries -31,066.00
Repairs -87.99
7/17/2009 NCB Far... 1624 Derby City Pump & ... #3547 Tested Pump #... R -412.50

Page



09 Farmdale ltemized Categories11 - 2009:2

1/1/2009 through 12/31/2009 (Cash Basis)

8/18/2010
Date Account Num Description Memo Cir Amount

12/31/2009 Journal E... Closing Entries 314.51
Sewer repairs -1,565.00
3/10/2009 NCB Far... 1578 Murphy's Excavating #924 243 Cherry 11/12... R -300.00
4/17/2009 NCB Far... 1591 Murphy's Excavating #925 STP 2/12/09 Part... R -150.00
5/14/2009 NCB Far... 1599 S Murphy's Excavating #925 STP Bal R -150.00
#926 STP R -650.00

Credit R 25.00

7/21/2009 NCB Far... 1633 Murphy's Excavating #980 232 Cherry Ln 6/... R -340.00
Sludge hauling -2,650.00
1/13/2009 NCB Far... 1550 Martin's Sanitation S...#14634 1 load Balance... R -425.00
2/13/2009 NCB Far... 1565 Martin's Sanitation S...#15344 1 load 08 A/P R -425.00
5/15/2009 NCB Far... 1600 Martin's Sanitation S...#16494 1 load R -425.00
5/15/2009 NCB Far... 1602 Wayne Perry's Septi... #3654 1 load STP R -175.00
7/24/2009 NCB Far... 1636 Wayne Perry's Septi... #3753 2 loads R -350.00
8/24/2009 NCB Far... 1651 Martin's Sanitation S...#17326 2 loads R -850.00
12/18/2009 NCB Far... 1696 Martin's Sanitation S...#18301 1 load Remote... R -425.00
12/31/2009 Journal E... Closing Entries 425.00

Tax -2,144.58
4/14/2009 NCB Far... 1587 KY State Treasurer 108 Tax Extension R -175.00
4/17/2009 NCB Far... 1588 Franklin Co Sheriff / ...2008 Property Tax R -1,600.08
7/20/2009 NCB Far... 1628 KY State Treasurer /...7/2009 - 6/2010 PSC A... R -166.90
9/4/2009 NCB Far... 1653 Hazelrigg & Cox, Att... 2008 Property Tax R -187.60
10/6/2009 NCB Far... 1675 KY State Treasurer /...#/D0161236 Annual R... R -15.00
Testing -8,570.00
1/13/2009 NCB Far... 1551 S Fouser Environmental #24086 08 A/P R -175.00
#24130 08 A/P R -175.00

#24335 08 A/P R -185.00

#24442 08 A/IP R -175.00

2/13/2009 NCB Far... 1563 S Fouser Environmental #24225 08 A/P R -350.00
#24532 08 A/P R -350.00

#24712 R -185.00

3/10/2009 NCB Far... 1577 S Fouser Environmental #24897 R -175.00
#24946 R -185.00

#24963 R -350.00
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1/1/2009 through 12/31/2009 (Cash Basis)

Date Account Num Description Memo Tag Cir Amount

4/21/2009 NCB Far... 1592 S Fouser Environmental #24750 R -350.00
#25044 R -360.00

#25153 R -175.00

6/16/2009 NCB Far... 1618 S Fouser Environmental #25339 R -185.00
#25283 R -175.00

#25230 R -175.00

#25413 R -175.00

#25526 R -350.00

7/20/2009 NCB Far... 1629 S Fouser Environmental #25666 R -185.00
#25677 R -175.00

#25903 R -185.00

#25917 R -350.00

8/24/2009 NCB Far... 1652 S Fouser Environmental #26066 R -175.00
#26202 R -175.00

#26232 R -360.00

#26379 R -350.00

10/6/2009 NCB Far... 1674 S Fouser Environmental #26487 R -350.00
#26594 R -360.00

#26714 R -185.00

12/18/2009 NCB Far... 1695 S Fouser Environmental #26758 R -175.00
#26819 R -175.00

#26888 R -175.00

#27022 R -360.00

#27139 R -400.00

#27274 R -175.00

12/31/2009 Journal E... Closing Entries -10.00
Utilities -19,477.56
Electric -17,275.31
1/16/2009 NCB Far... 1552 Blue Grass Energy ~ #160102 R -1,679.38
2/18/2009 NCB Far... 1567 Blue Grass Energy  #160102 R -1,314.86
3/17/2009 NCB Far... 1581 Blue Grass Energy  #160102 R -1,140.00
4/17/2009 NCB Far... 1589 Blue Grass Energy  Acct #160102 R -1,417.11
5/15/2009 NCB Far... 1601 Blue Grass Energy  #160102 R -1,334.68
6/27/2009 NCB Far... 1619 Blue Grass Energy  #160102 R -1,634.18
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1/1/2009 through 12/31/2009 (Cash Basis)

Date Account Num Description Memo Tag Cir Amount
7/20/2009 NCB Far... 1630 Blue Grass Energy  #160102 R -1,550.79
8/21/2009 NCB Far... 1647 Blue Grass Energy  Acct #160102 R -1,627.70
9/15/2009 NCB Far... 1659 Blue Grass Energy  #160102 R -1,682.68
10/19/2009 NCB Far... 1678 Blue Grass Energy  #160102 R -1,266.01
11/20/2009 NCB Far... 1685 Blue Grass Energy  #160102 R -1,562.60
12/18/2009 NCB Far... 1698 Blue Grass Energy  #160102 R -1,365.32

Water -2,202.25
1/9/2009 NCB Far... 1549 Farmdale Water Dis... #05-74900-01 R -86.87
2/9/2009 NCB Far... 1562 Farmdale Water Dis... #05-74900-01 R -327.29
3/5/2009 NCB Far... 1569 Farmdale Water Dis... #05-74900-01 R -228.02
4/8/2009 NCB Far... 1584 Farmdale Water Dis... #05-74900-01 R -110.05
5/4/2009 NCB Far... 1595 Farmdale Water Dis... #05-74900-01 R -203.89
6/8/2009 NCB Far... 1613 Farmdale Water Dis... #05-74900-01 R -203.89
7/8/2009 NCB Far... 1623 Farmdale Water Dis... #05-74900-01 R -88.20
8/7/2009 NCB Far... 1640 Farmdale Water Dis... #05-74900-01 R -88.58
9/8/2009 NCB Far... 1654 Farmdale Water Dis... #05-74900-01 R -392.15
10/6/2009 NCB Far... 1671 Farmdale Water Dis... #05-74900-01 R -201.21
11/6/2009 NCB Far... 1682 Farmdale Water Dis... #05-74900-01 R -145.29
12/18/2009 NCB Far... 1693 Farmdale Water Dis... #05-74900-01 R -126.81

TRANSFERS 0.00

NCB Farmdale Checking 28,232.12
1/5/2009 ONB F'dal... DEP Farmdale Developm... R 2,331.72
2/9/2009 ONB F'dal... Farmdale Developm... R 2,342.46
3/6/2009 ONB F'dal... Farmdale Developm... R 2,370.79
4/7/2009 ONB F'dal... Farmdale Developm... R 2,326.84
5/4/2009 ONB F'dal... Farmdale Developm... R 2,368.49
6/8/2009 ONB F'dal... Farmdale Developm... R 2,301.04
7/8/2009 ONB F'dal... Farmdale Developm... R 2,283.49
8/10/2009 ONB F'dal... Farmdale Developm... R 2,330.28
9/8/2009 ONB F'dal... Farmdale Developm... R 2,296.10
10/6/2009 ONB F'dal... Farmdaie Developm... R 2,419.85
11/13/2009 ONB F'dal... R 2,338.65
12/11/2009 ONB F'dal... Farmdale Developm... R 2,222.41
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Date Account Num Description Memo Tag Cir Amount

12/15/2009 ONB F'dal... Farmdale Deveiopm... R 300.00
ONB F'dale MMKT Surcharge Acct -28,232.12
1/5/2009 NCB Far... Farmdale Developm... R -2,331.72
2/9/2009 NCB Far... 1559 Farmdale Surcharge... R -2,342.46
3/6/2009 NCB Far... 1570 Farmdale Surcharge... R -2,370.79
4/7/2009 NCB Far... 1583 Farmdale Surcharge... R -2,326.84
5/4/2009 NCB Far... 1594 Farmdale Surcharge... R -2,368.49
6/8/2009 NCB Far... 1612 Farmdale Surcharge... R -2,301.04
7/8/2009 NCB Far... 1622 Farmdale Surcharge... R -2,283.49
8/10/2009 NCB Far... 1641 Farmdale Surcharge... R -2,330.28
9/8/2009 NCB Far... 1656 Farmdale Surcharge... R -2,296.10
10/6/2009 NCB Far... 1669 Farmdale Surcharge... R -2,419.85
11/13/2009 NCB Far... 1683 Farmdale Surcharge... R -2,338.65
12/11/2009 NCB Far... 1690 Farmdale Surcharge... R -2,222.41
12/15/2009 NCB Far... 1691 Farmdale Developm... R -300.00
OVERALL TOTAL -3,689.57
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PSC Accepts Settlement in East Kentucky Power Rate Case

$43 million increase is $6.4 million less than requested

FRANKFORT, Ky. (Jan. 14, 2011) — The Kentucky Public Service Commission (PSC)
has accepted a proposed settlement granting an annual revenue increase of $43 million to East
Kentucky Power Cooperative Inc. (EKPC).

The PSC, in orders issued today, approved both the settlement and the resuiting pass-
through rates to be charged by the 16 electric distribution cooperatives that own and purchase
power from EKPC. The new rates take effect inmediately.

EKPC had requested an increase of about $49.4 million in the annual revenue it
receives from the sale of electricity to its owner-customer distribution cooperatives. The pass-
through rates have been adjusted downward to reflect the smaller increase.

The PSC said the settlement will produce rates that are “fair, just and reasonable,”
noting that the revenue increase is slightly smaller than the amount suggested by a PSC staff
analysis.

EKPC applied for the increase in May 2010. In November 2010, the PSC conducted
meetings in Somerset, Morehead, Nicholasville and Bardstown for the purpose of taking public
comments on EKPC’s proposal.

On Dec. 9, 2010, the PSC held an evidentiary hearing to examine the proposed
settiement. Other parties to the case were the Kentucky Office of Attorney General and Gallatin
Steel Co., the largest single retail customer in the EKPC service area.

EKPC’s 16 member distribution cooperatives have more than 500,000 customers in 87
counties in eastern and central Kentucky. EKPC generates electricity at four plants and
operates 2,755 miles of high-voltage transmission lines.

EKPC proposed to increase its wholesale rates by 5.27 percent. The lower increase —
about 4.6 percent — will increase the average residential customer's monthly bill by $3.94 to
$5.85, depending on the cooperative.

-more-
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The Kentucky Public Service Commission approved March 31 a request by
Blue Grass Energy to pass along to its members a rate increase from its
wholesale power provider East Kentucky Power Cooperative.

The rate increase Is effective April 1.

C’Maverage monthly residential power bill will increase by about $m

which is approximately 6 percent. o

i

The rate increase was necessary for EKPC to recover costs from a new $528
million generating unit and to ensure that the cooperative continues to meet
its financial obligations,

The new power plant is needed to meet increasing demand for power among
the members of Kentucky's cooperatives.

Biue Grass Energy and EKPC are both not-for-profit, member-owned
cooperatives.

The rates of both cooperatives are regulated by the PSC, a government
agency that oversees utilities in Kentucky.

Blue Grass Energy offers a number of programs to help our members manage
their power usage and their monthly bill:

« Levelized Budget Billing - eliminates large jumps in bills from month to
month, allowing for better budgeting.

e Simple Savings information bulletins - provide step-by-step
Instructions for easy, affordable projects that can substantially
improve efficiency and lower power bills.

+ Touchstone Energy Living programs ( rebates for sealing ductwork,
adding insulation, replacing windows, air sealing, and/or making
insulation more effective).

Ten high schoo! seniors served by Blue Grass Energy can win a $1,000
scholarship to ald them in furthering their education.

Scholarship awards are based on financial need, academic achievermnent and
extracurricular activities. Applications must be postmarked or brought to any
BGEnergy office by Wednesday, April 1. Incomplete or late applications will
not be considered,

Graduating seniors who live with a parent or guardian served by Blue Grass
Energy are eligible to apply. The scholarships are one-time grants made
directly to the student's accredited coilege, university or trade school.

Find applications at www.bgenergy.com/forstudents.aspx or in your guidance
counselor’s office.

Blue Grass Energy's Toyata Prius, which was recently converted to a plug-in
electric hybrid (PHEV), is part of a national study by the Cooperative Research
Network to test PHEVs in real-world environments.

"We're excited to be part of CRN's study and a leader in exploring this
technology,” said Denise Myers, energy solutions manager. "PHEVs could be
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This agreement is made 'thisgz day of Sgﬁ -, 2010, by and between Kentucky

Small Utility Consulting, LLC, 8105 Parkshire Court, Louisville, KY 40220 (hereinafier
referred to as the “Contractor™), and Farmdale Development Corporation, whose address

is 1706 Bardstown Road, Louisville, K'Y 40205 (hereivafter referred to as “Utility™) for
consulting services.

(1)  Contractor shall render the services as set forth in Attachment A, for the
compensation set forth in Attachment “A” (bereinafter referred to as the
“Services). The Services may be changed only by the prior written agreement of
the Contractor and the Utility and if changed the time of performance shall be
adjusted accordingly. Contractor’s invoices shall be paid by Utility without setoff
or deduction, upon receipt. Coniractor has the option of suspending or
terminating its performance for nop-payment.

(2)  The party with complete authority to act under this contract for Contractor is Jack

Kan:inb‘erg. The party with complete guthority to got under %@jntract for
i Uttty is A, % Ltk /ﬁf /72’//

(3)  The Uiility shall provide Contractor with full and adequate access to all the
information in Utility’s possession needed by Contractor to perform the servicss
set out in Attachment A. Utility shall give prompt attention to all requests for
documentation, information and action made by Contractor, $0 as to not dslay
Contractor’s work on this project. When applicable, Contractor shall have access
to Utility’s private property to complets its work.

(4)  The Contractor shall furnish the necessary qualified personnel to complete the
Services, and Contractor represents that it has access to the experience and has tbe
capability necessary to, and agrees to perform the Services with reasonable skill
and diligence. This undertaking does not imply and guarantee 2 perfect project
and in the event of failure to obtain a tariff increase, Contractor will only be Hable
to Utility for its failure to exercise diligence, reasonable care and professional
sigll. Contractor’s fee under this agreement shall be the only measure of
damages. Thers are no other representations or warrantees expressed or implied
and Utility agrees to hold Contractor harmless and indemnify it from any claims
not related to liability from the negligence or willful misconduct of Contractor.

(5) Al documents (hard copy or electronic) prepared by Contractor in connection
with this project are the sole property of Contractor umtil payment in full has been
made by Utility, and payment to Contractor under Attachment A shall be a
condition precedent to use of any documentation of Contractor. Contractor
cannot guarantes or be liable for the integrity of any electronic information.

(6)  Any default in performance caused by a natural catastrophe or civil unrest (force
majeure) shall not constitute a default woder the Contract.
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This contract shall be interpreted under the laws of the Commonwealth of
Kentucky and choice of venue shall be Jefferson County, Kentucky. Ifthereisa
dispute, good faith mediation is required as & condition precedent prior to cither
party filing any complaint in any court.

Neither Contractor nor Utility may assign any part of this contract without the
written consent of the other party.

Contractor agrees to keep all of Utility's information confidential and at all times
allow the Utility access to Utility’s information to make sure its information is
being protected.

“This Contrect and Attachment A, is the entire agreement between the parties and
it supessedes any and ell other oral or prior agreemembetvy'een_ﬂ;m The
Contract may be amended only by a written amendment, signed by both parties.

If any portion of this Contract is deemed unenforceable, it shall not affect the
remainiag portions. The consideration for this Contract is the mutual agreement
contained herein, which each party by its signature agrees i3 sufficient.

PARTIES EXPRESSLY ACKNOWLEDGE THAT THIS AGREEMENT
2%%1TAINS LIMITATION OF LIABILITY PROVISIONS RESTRICTING RIGHT
FOR RECOVERY OF DAMAGES.

CONTRACTOR:

Jack Kaninberg
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ATTACHMENT “A”

This Attachment details the Services, contract time, price, forming part of the
Contract:

Services: Contractor shall perform the following services:

TASK. A -- SCOPE OF SERVICES ~ A review using 2009 Public Service
Commission (“"PSC”) Income Statement numbers as the test period, in order to make
appropriate pro forma adjustments for material, known, and measurable revenue and

expense changes, and arrive at & recommended revenue increase that meets with the
Utility’s approval.

TASK B ~ SCOPE OF SERVICES ~ Upon the Utility’s approval of a proposed
revenue increase, Contractor will prepare the rate increase application and the
necessary supporting documentation to justify it, and will forward it to the utility for
its review, approval, and submittal to the PSC.

TASK C ~ SCOPE OF SERVICES ~ Between the submittal of the rate
application and a PSC Fioal Order on the rate application and proposed revenue
increase, Contractor will remain available to advise the Utility in responding to
requests for information and otherwise supporting the application. Contractor agrees
that it will review the Commission Staff’s Report concerning the rate application. In
the event that Contractor is requested to prepare a substantive response to the report
indicating disagreement with all or a portion of the report, Contractor shall be paid at
the hourly rate of $25.00 to prepare the response.

However, Contractor is not responsible for responding to PSC or other data requests
or providing testimony in the case unless the Utility and the Contractor 50 agree after
the issuance of any data requests or requirements to provide testimony. If the Utility
and the Contractor agree to make the Contractor xesponsible, in full or in part, for any
data requests or testimony, the Utility agrees to pay the Contractor an bourly rate of
$25 per bour for Contractor’s work responding to data requests, aod $50 per howr for
Contractor’s testimony and any preparation related thereto.

Contract time ‘
(a) Commuencement date: To Be Determined

(b) Estimated Completion Date: To Be Determined

Contract Payment - $2,000 i total, unleas the Utility and the Contractor

agree to additional bourly charges as described under Task C above.
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TASK. A - 50% of Total Contract Amount, or $1,000, due upon completion of
Task A as degcribed ahove.

TASK B — Additional 25% (or $500) of Total Contract Amount, due after the
Commission has deemed the case filed.

TASK C - Final 25% (or $500) of Total Contract Amount, due upon completion

of the rate case.
E
CONTRACTOR:
s V4
Jack Kaninberg D
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§1. Facility Location

A. Attach a U.S. Geological Survey (USGS}, 7 1/2 minute topographic quadrangle map(s) extending at least one mile beyond the
property boundary of the discharge source. Depict or mark the facility and each of its intake and discharge stractures. Also mark the
locations of those wells, springs, surface water bodies, and drinking water wells listed in public records or atherwise known to the
applicant within one~quarter mife of the facility property boundary. USGS maps may be obtained from the University of Kentucky,
Mines and Minerals Bidg. Reom 104, Lexington, Kentucky 40506. Phone: (859) 257-3896.

List the county and, if applicable, city where facility is located.

List the body of water receiving discharge.

List the latitede and longitude for the facility site. The latitude/longitude reading for the site should be taken at the influent to the
wastewater treatment plant, if applicable.

List the method used to abtain the latitude and longitude (i.e. topo map coordinates, GPS reading, etc.)

List the facility's Dun and Bradstreet Number if applicable.

mE pnw

1V. Owner/Operator Information
A. Placea check in the applicable type ownership as listed.
B, These sections must be completed by all municipal and sanitary wastewater applicaats.
For those facilities that require a Certified Operator, enter the name of a Certified Operator who will operate the treatment plant,
or enter the name of an operator who will be certified before commencement of discharge. The operator of the treatment plant is
often someone other than the operator of the facility identified in Part L.
List the name and address of the person who operates the sewage treatment plant.
Indicate if the operator is also the owner.
The operator must be currently certified with the Division of Water. For information concerning those requirements,
Contact: Division of Compliance Assistance, Certification Section, at (502) 564-0323,
List the Operator’s Certification Class and Centification Number.

v, List any existing environmental permits that the facility has or will be applying for. KPDES permits use an NPDES generated
number.

VL List the address where Discharge Monitoring Report (DMR) forms are to be mailed. Complete this section if you are requesting
a different address than the address in Part I (C.)

VIL {_Application Filing Fee
& payment o1 a filing fee as listed below must accompany the application for a KPDES Permit. Your check must be made

payable to "*Kentucky State Treasurer.” For permit renewals, to ensure proper credit to your account, please include
the KPDES permit number on the check. This fee will be applied toward the final discharge permit fee. The filing fee is not
refundable if the application is withdrawn or the permit is denied. Listed below are the facility categories, associated base five-
year fees, and application filing fees. (See the separate "General Instructions” for definitons of facility categories.)

Facility Category Five-Year Fec (100%)  Application Filing Fee (20%)
Major Industry $7,000 $1.400
Minor Industry $4,560 3900
MNon-Pracess Industry $2,200 $440
Large Non-POTW $3.700 3746
Tntermediate NOn-PO LW $3.200 $640
Small Non-POTW $2,200 $440
Agriculture $1,200 - 3240
Surface Mining Operation $3,300 $660
501(c)3) $100 * 520

If this application is for 3 new project, see separate General Instructions for the applicable Construction Permit fee.
A permit application cannot be precessed unless the application filing fee and (if applicable) construction permit fee is enclosed.
Make your check payable to "Kentucky State Treasurer."

VIH. Certification
The permit app¥ication must be sigued as follows:
Corporation: by a principal executive officer of a1 least the level of vice president.
Partnership or sole proprietorship: by a general partner or the proprietor respectively.
Municipality, state, federal, or other public agency: by either a principal executive officer or ranking elected official.

DEP 7032 . 2 Revised February 2009
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MARTIN’S PIPELINE INSPECTION, INC.

P.O. Box 5343 Paris, KY 40362-5343

Phone {859) 9872529 WWW. martins-services.com
Fax (859) 987-2583 E-Mail: mthomtoa@martins-services,com

March 18, 2008

Ref: Quote for Annual Manhole Inspections

Larry,

1 would like to begin by saying thank you for your continued interest in our company.
The following is a quote for the annual manhole inspection located in the Farmdale
Subdivision in Frankfort, KY. Inspections will include detailed forms listing information
pertaining to each manhole including general info, listing any and all defects. These
inspections will be for all manholes in the total water shed for this area.

¢ Annual Manhole Inspections $2700.00 Annually
If you have any additional questions, please feel free to call me at 859-987-2529 or 859-
983-8605.
Sincerely,

Neil Buchanan





