
July 29,2010 

DARRELL L. SAUNDERS, P.S.C. 
ATTORNEY AT LAW 

700 MASTER STREET 
P.O. Box 1324 

CORBIN, KENTUCKY 40702 
PHONE (606) 523-1 370 
FAX (606) 523-1 372 

HAND DELIVERED 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

Re: PSC Case No. 2010-00182 

Dear Mr. Derouen: 

Please find enclosed for filing with the Commission in the above-referenced case an 
original and ten copies of the responses of South Kentucky Rural to the Commission 
Staffs First Information Request, dated July 15, 2010. 

Very truly yours, 

Darrell L. Saunders 

Enclosures 



JIJL 2 9 2010 
COMMONWEALTH OF KENTUCKY PUBL.IC SERVICE 

COMMISSION 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

SOUTH KENTIJCKY RURAL, ELECTRIC ) 

INC. WHOLESALE RATE ADJUSTMENT 1 

COOPERATIVE CORPORATION PASS-THROUGH ) CASE NO. 
OF EAST KENTUCKY POWER COOPERATIVE, ) 2010-00182 

CERTIFICATE 

STATE OF KENTUCKY ) 
) 

COUNTY OF CLARK ) 

Ann F. Wood, being duly sworn, states that she has supervised the preparation of the 

responses of East Kentucky Power Cooperative, Inc. to the Public Service Cornmission 

Staffs First Information Request in the above-referenced case dated July 15,2010, and that 

the matters and things set forth therein are true and accurate to the best of her knowledge, 

information and belief, formed after reasonable inquiry. 

(ILC 
Subscribed and sworn before me on this Jcy day of July, 20 10. 

ii4y COFvIMlSSlON EXPIRES NOVEMBER 30,2013 
NOTARY ID #409352 



BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

SOUTH KENTUCKY RURAL ELECTRIC ) 

INC. WHOLESALE RATE ADJIJSTMENT ) 

COOPERATIVE CORPORATION PASS-THROUGH ) CASE NO. 
OF EAST KENTUCKY POWER COOPERATIVE, ) 2010-00182 

RESPONSES TO COMMISSION STAFF’S FIRST INFORMATION REQUEST 
TO SOUTH KENTUCKY RURAL ELECTRIC 

COOPERATIVE CORPORATION 
DATED JULY 15,2010 
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2010-00182 

FIRST INFORMATION REQKJEST RESPONSE 

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 07/15/10 

=QUEST 1 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: South Kentucky Rural Electric Cooperative Corporation 

Request 1. 

the increase, by individual wholesale rate schedule, in South Kentucky’s cost of power from East 

Kentucky Power Cooperative, Inc. that South Kentucky is proposing to flow through to its 

customers. Provide the information in hard copy as well as electronic format with the formulas 

intact and unprotected. Include a brief narrative description of the data being provided. 

Provide the workpapers, spreadsheets, etc. which show the calculation of 

Response 1. 

wholesale rate schedule for each Member Cooperative served by EKPC are provided on pages 2 

through 20 of this response and also on the enclosed CD. The allocation of the EKPC increase 

was spread among the member systems using a proportional approach. To achieve this, EKPC 

analyzed each member system’s calendar year 2009 billing units by rate class. This analysis 

enabled EKPC to determine the ratio of each member system’s billing units to the total of those 

for all members. That ratio was then applied to EKPC’s 20 1 1 budgeted billing units, then 

multiplied by the wholesale total proposed revenue increase to determine that member system’s 

share of the increase. 

The work papers showing the calculation of the increase by individual 
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2010-00182 

FIRST INFORMATION REQUEST RESPONSE 

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 07/15/10 

REQUEST 2 

RJBPONSIBLE PERSON: Ann F. Wood 

COMPANY: South Kentucky Rural Electric Cooperative Corporation 

Request 2. Refer to Exhibit 3 of the application. 

a. Provide this exhibit in electronic format with the formulas 

intact and unprotected. 

b. The billing analysis show various rate schedules with 

escalation percentages applied to the billing determinants. Provide workpapers, spreadsheets, etc. 

for the calculation of the percentages, as well as a narrative explanation of how the percentages 

were determined. 

Response 2a. 

formulas intact and unprotected. The CD includes the corrections described in Response 3. 

Please see the attached CD for South Kentucky Application Exhibit 3 with 

Response 2b. 

percentages. 

Please see page 2 of this response for information regarding the escalation 
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2010-00182 

FIRST INFORIMATION REQUEST RESPONSE 

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 07/15/10 

REQUEST 3 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: South Kentucky Rural Electric Cooperative Corporation 

Request 3. 

given the billing units and escalation shown, explain how the billing determinants were 

calculated. If a correction is necessary, file a copy of all schedules that would require updating as 

a result. 

R.efer to Exhibit 3 of the application, page 5 of 7. For Schedule LP-2, 

Response 3. 

and then totaled for each rate class. The information for Schedule LP-2 is shown on page 5 of 7 

as “Billing Units” and reflects cumulative 12-month totals. The billing units were then 

multiplied by the applicable escalation percentages. An escalation percentage was not applied to 

the meter charge or the substation charge, as it was determined to not be appropriate to escalate 

these components. The historic demand was multiplied by the applicable escalation percentage, 

consistent with the approach followed for other rate schedules. 

Actual billing data was collected for each month of calendar year 2009 

Concerning the energy component, a review of the spreadsheet revealed an error 

in the formula used to apply the escalation percentage to the amount of energy over the first 

block of 24,000,000 kWh (400 kWh x 5,000 kW x 12 months). This formula has been corrected 

on the schedule. In addition, it was determined that the adjustment to the energy component 

billing units did riot reflect the application of the escalation percentage to the total level of 

energy, regardless of the pricing blocks. The application of a negative 4% escalation percentage 
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to 44,030,880 kWh produces a reduction of 1,761,235 kWh. Given the language in the LP-2 

tariff, this reduction is reflected in the level of energy above the first block of 24,000,000 kWh. 

The results of these corrections changed the infomation shown on pages 1 and 5 

of 7 in Exhibit 3. Copies of the changed pages are attached as pages 3 and 4 of this response, 

with the information that changed shown in bold. On the summary shown on page 1 of 7, the 

revenue totals for Schedule LP-2 and the totals changed as well as the “Percentage of Total” 

values for three rate schedules and the “Over (Under) Recovery due to Rounding” value. For 

Schedule LP-2 shown on page 5 of 7, the corrections changed the energy component billing 

determinants, the annualized revenues, the “% of Total” for each bill component, energy and 

total dollar increases and corresponding percentage increase values, and the average bill for the 

rate schedule. The proposed rates for the billing components did not change. 

These corrections would also change information provided on page 1 of 4 of 

Exhibit 5 to the application. The amount and percent of increase for Schedule LP-2 and the 

effect on the average monthly bill for Schedule LP-2 would change. Page 5 of this response 

reflects a revision of this page from Exhibit 5. 
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EXHIBIT 5 
Page 1 of 4 

NOTICE OF PROPOSED RATE CHANGE 

In accordance with the requirements of the Public Service Conmission of the Coimonwealth of 
Kentucky as set forth in 807 KAR 5:007, Section 3, of the Rules and Regulations of the Public 
Seivice Commission, notice is hereby given to the member consumers of South Kentucky R€3C(c: 
of a proposed rate adjustment. An Application for Approval of Adjustment to Rates will be filed 
with the Public Service Comnissioii on May 27,2010, Case No. 2010-00182. The rates are 
being revised to reflect a change in East Kentucky Power’s wholesale rates pursuant to KRS 
278.455(2). This adjustment will result in a general rate increase to the member-consumers of 
South Kentucky RECC. Tile amouiit and percent of increase by rate class are listed below. 

A 
A 
B 
B 
F B  
LP- 1 
LP-2 
LP-3 
OPS 
AES 
STI, 
RSTL 
or, 

Kate Class 
Residential, Farm & Non-Farm Service 
Residential, Farm & Non-Farm Service ETS Markethig Rate 
Small Cormercial Rate 
Small Commercial Rate - ETS Marketing Rate 
Large Power Rate 
Large Power Rate - 500 - 4999 kW 
Large Power Rate - 5000 - 9999 kW 
Large Power Rate - 500 - 2999 kW 
Optional Power Service (50 - 300 KVA) 
AT1 Electric School 
Street Lighting Setvice 
Recorative Street Lighting 
Outdoor Lighting Service 

Increase 
$3,647,2 14 

$26,301 
$365,069 

$76 
$789,483 
$49,843 

$148,192 
$225,880 
$68,474 
$3 1,668 
$6,614 
$3,196 

$15 1,270 

Percent 
4.53% 
4.34% 
4.54% 
4.37% 
4.56% 
4.53% 
4.52% 
4.52% 
4.54% 
4.56% 
4.57% 
4.62% 
4.58% 

The effects of the proposed rates on the average monthly bill by rate class are listed below: 

A 
A 
B 
B 
LP 

LP-2 
LP-3 
OPS 
AES 
STL 
DSTL 
OL 

m- 1 

Rate Class $ Increase 

Residential, Farm & Non-Farm Service 
Residential, Farm & Non-Farm Service ETS Mkt: Rate 
Sinal1 Coinmercial Rate 
Small Commercial Rate - ETS Marketing Rate 
Large Power Rate 
Large Power Rate - 500 - 4999 kW 
Large Poivcr Rate - 5000 - 9999 kW 
Large Power Rate - 500 - 2999 kW 
Optional Power Service (50 - 300 KVA) 
All Electric Scliaal 
Street Lighting Service 
Decorative Street Ligliting 
Outdoor Lighting Service 

$4.92 
$1.24 
$7.12 
$1.35 

$187.75 
$4,153.56 

$12,349.36 
$2,09 1.48 

$34.10 
$239.91 

$0.43 
$0,72 
$0.53 

The present and proposed rates structures of South Kentucky RECC are iisted below: 

Rate Class 
Rcsiilential, Ihrm et Noli-Farm Service 
Ctistomer Charge / Mo 
Energy Charge / kWh 

A 
Present 

$8.77 
$0.08836 

Percent 
Increase 
4.53% 
4.34% 
4.54% 
4.37% 
4.56% 
4.53% 
4.52% 
4.52% 
4.54% 
4.56% 
4.57% 
4.62% 
4.58% 

Proposed 

$9.20 
$0.09273 


