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DEC 1 4 2009

PUBLIC SERVIC
NOTICE COMMISSIONE
Ridgelea Investments, Inc. has filed an application with the Public Service. Commission proposing to
institute a surcharge for sewer service at its three Franklin County plants. This surcharge is needed to
pay for regulatory costs required to address operating issues at the three plants, including an Infiltration
and Inflow study and lab testing cost increases - both of which have been mandated by the Kentucky
Energy and Environment Cabinet. The proposed surcharge would be for a three-year period, and would
initially be set at $13.01 for 18 months, and then is planned to decrease to $5.75 for the final 18 months.
These proposed rates apply to those Franklin County customers who have sewer service only. The

proposed effective date of the change is __January 21, 2010.
d

Monthly Rate:

Current Propose Rate
Flat Rate Minimum Bill $30.00 Flat Rate Minimum Bill  $30.00
Surcharge NONE Surcharge-Months 1-18 $13.01
Months 19-36 $5.75
PERCENT
MONTHLY MONTHLY
BILL AT BILL AT
INCREASE
MONTHLY CURRENT PROPOSED OVER
— USAGE RATE RATE _CURRENT
NO USAGE $30.00 $30.00 0%
SURCHARGE $0.00 $13.01 NA
TOTAL BILL $30.00 $43.01(mo. 1-18) 43.37%
$35.75(mo.19-36) 19.17%

The rates contained in this notice are the rates proposed by Ridgelea Investments, Inc.. However, the
Public Service Commission may order rates to be charged that are higher or lower than the rates
proposed in this notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion within
thirty (30) days after notice of the proposed rate change is given. A motion to intervene shall be in
writing, shall be submitted to the Executive Director, Public Service Commission, 211 Sower Boulevard,
Post Office Box 615, Frankfort, KY 40602, and shall set forth the grounds for the motion, including the
status and interest of the party movant. Copies of the application may be obtained at no charge from the
utility office at Ridgelea Investments, Inc,, 2106 W. North Bend Rd., Cincinnati, Ohio 45224. Upon
request from an intervenor, the utility shall furnish to the intervenor a copy of the application and
supporting documents.

Ridgelea Investments, Inc.



December 14, 2009

Executive Director

Kentucky Public Service Commission =% /

211 Sower Boulevard RE@EW& E @

Post Office Box 615 DEC

Frankfort, KY 40602 C 14 2008
PUBLIC SERVICE

Re: Ridgelea Investments, Inc. 2009 Rate Case Filing COMMISSION

Dear Sirs:

Attached please find an original and 10 copies of Ridgelea Investments,
Inc.’s Alternative Rate Filing, including a notice to customers and verification of
mailing. In addition, please incorporate by reference in this case the Ridgelea
annual reports on file with the Commission, and please note that Ridgelea filed
its articles of incorporation and amendments thereto in Case No. 2008-00364.

Ridgelea is proposing that the new rates become effective on January 21,
2010, and has provided a proposed tariff to that effect, included after Attachment
A of this filing. In addition, Ridgelea has attempted to the best of its ability to
fully comply with the Commission’s ARF filing requirements. However, please
consider this a request for waiver of any filing requirements which Ridgelea may
have inadvertently overlooked, on the grounds that all relevant information has
been provided to allow the processing of this case to begin.

In this case, Ridgelea is proposing a surcharge, rather than an increase to
its $30 flat monthly rate, in order to pay for regulatory requirements agreed to
with the Kentucky Energy and Environment Cabinet and the PSC at its Franklin
County sewage treatment plants. Ridgelea is also hereby requesting an
Informal Conference to discuss the merits of its surcharge proposal, and
requests that this conference be held before the Commission Staff issues any
data requests, and in January of 2010 if possible.

Sincerely,

UK

Charles Hungler, Jr., President
Ridgelea Investments, Inc.




APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities RECEMY ED

Pursuant to 807 KAR 5:076
(Alternative Rate Filing) DEC 1 4 2009

Ridgelea Investments, Inc. RUBLIC SERVIC
Name of Utility COMMISSION

2106 W. North Bend Road

E

Cincinnati, Ohio 45224

Business Mailing Address )l )
Telephone Number 513 /__851-8886 JAN 8 2010
Area Code Number PUBLIC SERvIC
COMMISSIONE

1. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be
directed:

Name: Charles Hungler, Jr., President

Address: _2106 W. North Bend Road
Cincinnati, Ohio 45224

Telephone Number: (513) 851-8886

1) Do you have 500 customers or fewer? Yes No

2) Do you have $300,000 in Gross Annual
Revenue or less? Yes No

3) Has the Utility filed an annual report with
this Commission for the past year and
the two previous years? Yes No

4) Are the utility’'s records kept separate
from any other commonly-owned
enterprise? Yes No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s procedural
rules, 807 KAR 5:001. :
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II. Increased Cost Information

(1)  The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,

2008

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount. — Please See Exhibit 1

ltem Per Amount Per Increase Adjusted
Annual Report Annual Report _(Decrease) Amount
Revenues: $ $ $

Total Revenues $ $ $
Expenses:

Total Expenses $ $ $
Revenues Less

Expenses $ $ $
b. Please describe each item that you adjusted on page 2 and how you know

it will change. (Please attach invoices, letters, contracts or receipts which
will help in proving the change in cost).

Please see Exhibit 1

c. Please list your present and proposed rates for each class (i.e.,
residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:




Percent
Customer Class Present Rates Proposed Rates Increase

Please see Exhibit 4

1. Other Information

Please complete the following questions:

1) Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

Ridgelea Investments, Inc. has signed an Agreed Order with the
Kentucky Energy and Environment Cabinet. This Order requires
Ridgelea to initiate an Infiltration and Inflow study at its three
Franklin County sewage treatment plants, and further requires
Ridgelea to incur additional costs to use only laboratory testing
services designated by the Energy and Environment Cabinet.

Ridgelea has also paid for repairs at its Frankiin County plants
pursuant to a settlement agreement with the PSC in Case No. 2008-
00378.

Ridgelea in this case is requesting a Franklin County surcharge
rather than an increase to its flat monthly rate to pay for these
regulatory requirements. This proposal is discussed in greater detail
in Attachment B of this application.

2) Total number of Customers
as of the date of filing: 365 total (199 in Franklin and 166 in Grant)

3) Total amount of increased
revenue requested: See Attachment A

4) Please circle Yes or No:

a) Does the utility have any outstanding
indebtedness? Yes No

if yes, attach a copy of any documents

such as promissory notes, bond
resolutions, mortgage agreements, etc.
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b) Were all revenues and expenses listed
in the Annual Report for __2008 incurred
and collected from January 1 to
December 31 of that year? Yes No

If no, list total revenues and total
expenses incurred prior to or
subsequent to this period and attach
invoices or other analysis which show
how amounts were calculated.

5) Attach a copy of the utility's depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for _2008 and the amount shown on
this schedule. Attached

6) If utility is a sewer utility:

a) Attach a copy of the latest State and Federal Income Tax
Returns. Attached.

b) How much of the utility plant was recovered through the sale
of lots or other contributions $ or %? (If
unknown, state the reason). Unknown — records were not
maintained so as to keep this information.

b. Please state the reason or reasons why a rate adjustment is requested.
(Attach additional pages if nhecessary).

Please see Exhibits 1 and 2.

IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the
current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Aithough the
sample reflects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design.

a. Usage Table (Usage by Rate Increment)




Usage Table (Usage by Rate Increment)

Information needed to complete the usage table should be obtained from
the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.

Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and
9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate step.

Example for completing Usage Table is as follows:
Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using information
obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the
following steps:

Step 1: 1%t 2,000 gallons minimum bill rate level
432 Bills
518,400 gallons used
All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.

Step2: Next 3,000 gallons rate level
1,735 Bills
4,858,000 gallons used
15t 2. 000 minimum x 1,735 bills = 3,470,000 gallons —
record in Column 4.
Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons —~ record in Column 5.
Step3: Next 10,000 gallons rate level
1,830 Bills
16,268,700 gallons used
1%t 2,000 minimum x 1,830 bills = 3,660,000 gallons —
record in Column 4.
Next 3,000 gallons x 1,830 bills = 5,490,000 gallons —
record in Column 5.
Next 10,000 gallons — remainder of water over 3,000
= 7,118,700 gallons — record in Column 6.
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Step4:

Stepb:

Step6:

Next 25,000 galions rate level

650 Bills

15,275,000 gallons used

1%t 2,000 minimum x 650 bills = 1,300,000 gallons —
record in Column 4.

Next 3,000 gallons x 650 bills = 1,950,000 gallons —
record in Column 5.

Next 10,000 gallons x 650 bills = 6,500,000 gallons —
record in Column 6.

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

Over 40,000 gallons rate level

153 Bills

9,975,600 gallons used

1%t 2,000 minimum x 153 bills
record in Column 4.

Next 3,000 gallons x 153 bills
record in Column 5.

Next 10,000 gallons x 153 bills = 1,530,000 gallons —
record in Column 6.

Next 25,000 gallons x 153 bills = 3,825,000 gallons —
record in Column 7.

Over 40,000 gallons — remainder of water over 25,000
= 3,855,600 gallons — record in Column 8.

306,000 gallons —

459,000 gallons —

Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the
Usage Table. Column No. 1 is the incremental rate steps in the rate
schedule for which the analysis is being made. Column No. 2 indicates
the total number of bills. Column No. 3 is the number of gallons
accumulated in each rate increment (Totals from Columns 4, 5, 6, 7, and 8
of the above usage table). Column No. 4 is the rates to be used in
determining revenue. Column No. 5 contains the revenue produced.




Revenue from Present/Proposed Rates

SAMPLE

Test Period from __01-01-XX__ to __12-31-XX
USAGE TABLE
Usage by Rate Increment
Class: Residential
@) (2 3 4) (5) ) ) (8 9
Bills Gallons/Mcf | First 2,000 Next 3,000 Next 10,000 | Next 25,000 | Over 40,000 Total
First 2,000 Minimum Bill 432 518,400 518,400 518,400
Next 3,000 Gallons 1,735 4,858,000 3,470,000 1,388,000 4,858,000
Next 10,000 Gallons 1,830 16,268,700 3,660,000 5,490,000 7,118,700 16,268,700
Next 25,000 Gallons 650 15,275,000 1,300,000 1,950,000 6,500,000 5,625,000 15,275,000
Over 40,000 Gallons 153 9,975,600 306,000 459,000 1,530,000 3,825,000 3,855,600 | 9,975,600
Totals 4,800 46,895,700 9,254,400 9,287,000 15,148,700 9,350,000 3,855,600 | 46,895,700
REVENUE TABLE
Revenue by Rate Increment
(1) (2 3) “4) )]
Bills Gallons/Mcf Rates Revenue

First 2,000 Minimum Bill 4,800 9,254,400 | $ 5.00 Minimum Bill $ 24,000.00

Next 3,000 Gallons 9,287,000 | $ 2.50 per 1,000 Gal. 23,217.50

Next 10,000 Gallons 15,148,700 | $ 2.00 per 1,000 Gal. 30,297.40

Next 25,000 Gallons 9,350,000 | $ 1.25 per 1,000 Gal. 11,687.50

Over 40,000 Gallons 3,855,600 | $ 0.75 per 1,000 Gal. 2,891.70

Totals 4,800 46,895,700 $ 92,094.10 Total Revenue

Instructions for Completing Revenue Table:

(1)  Complete Columns No. 1, 2, an
Complete Column No. 4 using rates
Column No. 5 is completed by first m
Then, starting with the second rate in

(@)
3)
(4)

7-

d 3 using information from Usage Tables.
either present or proposed.
ultiplying the bills times the minimum charge.

crement, multiply Column No. 3 by Column No. 4 and total.




1)

2)

3)

4)

V. General Information/Customer Notice

Filing Requirements:

a.

if the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the
prior proceeding.

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

One Copy of the completed application should also be sent at the
same time to:

Office of Rate Intervention

Office of the Attorney General

1024 Capital Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

A copy of the customer notice must be filed with this application. Proper
notice must comply with Section 4 of this regulation.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

correct.

Signed | Q&j %»\K\\

Ofﬁcer%f&e Company
Title Pu AR
Date 13- {a-09







Ridgelea Investments, Inc.
Exhibit Index

1. Pro Forma Income Statement and Explanations

2. Surcharge Justification and Agreed Order with Ky. EEC

3. Proposed Tariff

4. Customer Notice & Written Statement Verifying Customer Notice Mailed
5. Documentation of Debt (per ARF form page 4)

6. Depreciation Schedule

7. Latest Federal and State Tax Returns

8. Quote for &I Study, and Lab Testing Increase Evidence

9. Settlement Agreement with PSC in Case No. 2008-00378







Ridgelea Investments Exhibit 1 — Total Operations

2008 AR | Adjustments Ref. Adjusted
Flat Rate Revenue $100,346 $31,054 A $131,400
Surcharge Revenue 0 $31,068 B $31,068
Total Revenue $100,346 $62,122 $162,468
Owner/Manager Fee $2,050 $7,005 C $9,055
Utility Service-Water $629 $629
Fuel & Power $12,193 $12,193
Sludge Hauling $1,935 $1,935
Mt. of Trtimnt/Disposal Plant $46,049 $46,049
Mt. of Other Plant-Grasscuts $3,600 $3,500
Agency Collection Fees $11,900 $2,830 D $14,730
Outside Services Employed $27,782 $17,334 E $53,996

$8,880
Miscellaneous Gen. Exp. $244 $244
Total O&M Expenses $106,282 $106,282
Depreciation Expense $2,400 $2,400
Amortization Expense $815 $4,839 F $9,065
$3,411

Taxes Other Than Income $2,586 $2,586
Income Taxes $176 $175
Total Operating Expenses $112,258 $44,299 $156,557
Net Operating Income ($11,912) $17,823 $5,911
Interest Income $21 $21
Interest Expense ($466) ($466)
Net Income ($12,357) $17,823 $5,466

Reference Notes:

Please note that Ridgelea is proposing a surcharge rather than a general rate increase to recover
only those costs related to regulatory requirements agreed to with the Kentucky Energy and
Environment Cabinet and the PSC. Therefore, Ridgelea is only proposing to recover through the
surcharge the cost associated with adjustment E and the $4,839 increase included with
adjustment F (shown in bold print above). The other expense adjustments reflect specific
determinations made in Ridgelea’s most recent rate case (Case No. 2008-00364), and are
included herein only to illustrate certain cost increases recognized by the PSC in the prior case.

A. Flat Rate Sewer Revenues have been adjusted to recognize the $30 rate approved by the
Commission in Case No. 2008-00364, resulting in normalized revenues from Ridgelea’s 365 total
customers of $131,400.




B. Surcharge Revenues - This adjustment reflects the proposed surcharge revenue of $13.01
per month for each of the 199 Franklin County cusiomers, resulting in annualized surcharge
revenue of $31,068. After 18 months, this proposal would plan to decrease the surcharge to
$5.75 per month, which would result in annualized revenue of $13,731.

C. Owner/Manager Fee was adjusted only to show the $9,055 fees allowed in the 2008 case. i
is_important to note that Ridgelea is not currently proposing to recover these fees through a
surcharge.

D. Agency Collection Fees have been adjusted only for the purpose of showing the amount of
billing and collection (“B&C") expense Ridgelea is currently paying to its two B&C providers. ltis
important to _note that Ridgelea is not currently proposing to recover its increased billing and
collection costs through a surcharge. Ridgelea is aware of concerns expressed by the
Commission relative to the 15% billing and collection fee paid to the Farmdale Water District, and
is taking steps to attempt to control these costs on behalf of its ratepayers. It is also important to
note that this cost is understated on a pro forma basis if any general rate increase rather than a
surcharge is granted to Ridgelea. The current pro forma cost is calculated as follows:

Ridgelea Service Current B&C Customers Bills per Expense
Area charge year
Franklin County plants $4.50 per 199 12 $10,746
customer
Grantland plant $2.00 per 166 12 $3,984
customer
Total $14,730

E. Outside Services Employed has been adjusted to reflect the two mandates arising from the
Agreed Order with the Kentucky Energy and Environment Cabinet. Specifically, the Agreed
Order at pages 4-5 requires Ridgelea to initiate an Infiltration and Inflow study, and the
associated cost based on the bid from Hall Environmental Consultants is $26,000. Over the
proposed 18-month surcharge period, this is an annualized cost of $17,334.

Second, the Agreed Order at page 7 requires Ridgelea to use certain laboratories to collect and
analyze all samples from the Franklin County plants. Ridgelea’s additional testing cost from this
mandate is $740 per month, or $8,880 when annualized.

F. Amortization Expense has been adjusted by $4,839 to recover two sets of nonrecurring
costs. The first set of costs relate to the reconditioning and painting of the three treatment plants
required as a result of the Settliement Agreement approved by the PSC to resolve customer
service complaints investigated in Case No. 2008-00378. These costs total $12,418, and
Ridgelea proposes to recover them over a three-year period — an adjustment of $4,139.33. The
second set of costs total $2,100 thus far to file this rate case, and Ridgelea proposes o recover
this cost over three years — an annual expense of $700.

Test year Amortization Expense of $815 has also been adjusted by $3,411 to show the $4,226
level of expense allowed in the 2008 case, most of which related to expenditures amortized over
5 years in that case. It is important to note that Ridgelea is not currently proposing to recover this
level of amortization expense through a surcharge.







Exhibit 2 - Calculation of Proposed Surcharge and Justification:

Ridgelea's owner assumed control of the aging Franklin County plants in 2003, and has
subsidized their operations for years. At the end of 2008, Ridgelea was granted a rate increase
for the Franklin County plants, but costs have continued to increase such that Ridgelea cannot
build cash reserves sufficient to fund recent regulatory requirements.

Ridgelea Investments, Inc. has recently entered into an Agreed Order with the Kentucky Energy
and Environment Cabinet requiring certain actions to be taken at Ridgelea’s three Franklin
County sewer treatment plants (see attached). The Agreed Order requires these actions to be
taken within various deadlines, so Ridgelea believes time is of the essence in complying with the
Cabinet's directives. It is therefore asking the Commission for expedited treatment of this
application, and has proposed a surcharge which it believes is the simplest, fairest, and most
expeditious way to resolve this situation.

The Agreed Order requires Ridgelea to initiate an Infiltration and Inflow study, to commence
within 60 days of either approval of Ridgelea’s proposed surcharge by the PSC, or entry of a final
Order by the PSC pursuant to Ridgelea’s petition seeking a rate increase or surcharge.
Ridgelea has obtained a $26,000 quote from Hall Environmental for the performance of this
study, and wishes to proceed without undue delay once the Commission has approved rates
sufficient to pay for the study.

The Agreed Order also requires Ridgelea to use only three designated laboratories to collect and
analyze all Wastewater Treatment Plant (WWTP) samples at Ridgelea’s Franklin County plants.
This requirement has increased Ridgelea's testing fees by approximately $740 per month, or
$8,880 per year, and Ridgelea is proposing to recover this increased cost through the surcharge.

In addition, Ridgelea was required to incur certain costs to resolve service complaints
investigated by the PSC In Case No 2008-00378. Ridgelea has spent $12,418 in 2009 to
address these concerns, and is requesting to recover these required cost expenditures over a
36-month period in the surcharge.

Ridgelea believes its proposed surcharge is the least-cost, fairest and most reasonable way to
fund the required cost increases, for several reasons. First, Ridgelea has proposed a 36-month
surcharge - with plans to reduce it after 18 months - rather than a shorter recovery period to
reduce the burden upon its customers. Spreading these costs over 18 and 36 months reduces
the monthly collection to $13.01 initially for each Franklin County customer, followed by a planned
reduction to $5.75 per customer.

Second, Ridgelea was awarded a rate increase to $30 per month for its Franklin County plants in
December 2008, and does not propose another increase in its flat monthly rate - even though
several costs have increased in the past year. For instance, Ridgelea’s billing and collections
costs paid to Farmdale Water District ~amounting to 15% of gross collections at the Franklin
County plants - have increased because of the 2008 rate increase. Moreover, in 2008 and 2009
Ridgelea has continued to spend significant amounts of money to maintain and repalr the aging
Franklin County plants.

Third, since Ridgelea’s proposed surcharge omits ail of the above-mentioned costs from its
operating expenses, its profit margins will be lower than if these costs were included. Because
the Commission uses an 88% operating ratio to determine Ridgelea’s rates, the exclusion of
these costs from the operating ratio calculation reduces Rldgelea s profit margin, which benefits
the customers in this instance.

Fourth, Ridgelea is attempting to negotiate with the Farmdale Water District to waive its 15%
billing and collection fee on any surcharge collections. If these negotiations prove unsuccessful,




Ridgelea requests that the Commission include an allowance for the 15% billing and collection
fee in its final determination in this matter.

Finally, if the Commission Staff or the Commission rejects Ridgelea’s proposed surcharge and
finds that a reexamination of the Franklin County flat rate is appropriate, Ridgelea respectfully
requests that an allowance for the above-mentioned costs be included in the Commission Staff's
recommendation and the Commission’s final determination in this case.

Therefore, Ridgelea proposes to fund these requirements with a surcharge initially set at $13.01
per month, with a planned reduction to $5.75 per month after 18 months. Ridgelea believes its
surcharge proposal is the least-cost and most equitable alternative for its customers in order to
pay for the costly regulatory requirements agreed upon with the EPPC and the PSC. The
following table summarizes Ridgelea’s proposal.

Cost Description Cost | Annualized Amounts in Amounts
Increase Amount the first from
18-months | Months 19
to 36
Agreed Order Mandate to do $26,000 $17,334 $26,000 0
Infiltration & Inflow Study
-Mandated Lab Testing $26,640 $8,880 $13,320 $13,320
-$12,418 Repairs Required in $12,418 $4,139 $6,209 $6,209
Case No. 2008-00378
-$2.100 Rate Case Expense) $2.100 $700 $1,050 $1.050
Totals $41,158 $13,719 $20,579 $20,579
Total Amount for the Period $67,158 $31,053 $46,579 $20,579
Months 12 18 18
Franklin County Customers 199 199 199
Monthly Surcharge for each $13.01 per $13.01 per $5.75 per
Franklin County customer month month month

Ridgelea proposes to recover the cost of the $26,000 Infiltration and Inflow study over an
18-month period — although this study must be funded quickly and will be done over a short
period - to reduce the burden upon its customers. If the $26,000 cost is spread over 18 months,
the associated cost per Franklin County customer is $7.26 per month.

Ridgelea proposes to recover the other required costs specified herein over a 36-month period.
The PSC typically uses a three-year period to amortize many costs, and Ridgelea believes this
period is appropriate for the required repairs from Case No. 2008-00378 and its expenses to file
this rate case. For the lab testing fee increases, Ridgelea is mandated to use the labs specified
by the Agreed Order for at least two years, but at this point is planning to continue to use the
current lab beyond two years based on satisfaction with its service.
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COMMONWEALTH O KENTUCKY
ENERGY AID ENVIRONMENT CABINET
OFFICE OF ADMINISTRATIVE HEARINGS ,
FILENOS. DOW-2842R8-047; DOW-23429-047; DOW-28430-047
and DOW -28846-047

ENERGY AND ENVIRONMENT CABINET PLAINTIFFS
v. ~ AGREED ORDER
TERRANCE HUNGLER, - DEFENDANTS

CHARLES G. HUNGLER III,
CHARLES G. HUNGLER, JR.

d/b/a PERFECT-A-WASTE SEWAGE
EQUIPMENT CO., and

RIDGELEA INVESTMENTS INC.

WHEREAS, the Energy and Environment Cabinet (hereix;aﬁer the Cabinet) has initiated
this action to permanently suspend the wastewater treatrient plamt operators’ licenses for the
above designated individuals (hereinafter collectively referred to as the Hunglers), and the parties
have reached an agreement concerning the resolution of this action,

STATEMENT OF FACT

1. The Cabinet is charged with the statutory duty of enforcing KRS Chapter 224 and

¢ -the regulations promugated pursuant hereto.

2. The Cabinet initiated this actiop to permanently suspend the certification as
wastewater treaiment operators Charles G. Hungler, Jr., Charles G. Hungler 1T and Terrance
Hungler. Charles G. Hungler, Jr. is the owner of Perfect-A-Waste, & sole proprietorship, whose
principal place of business is in Cinciﬁnaﬁ, Ohio; Chatles G. Hungler Il and Terrance Hungler are
employees of Perfect-A-Waste.

3. Ridgelea Investments, Inc. is a Kentucky corporation owned by Charles G.
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Hengler, Jr. Ridgelea Luvestaents, Inc. owns thres Waste Water Treatmert Plants i Franklin
County, Kentucky.

4, An Administrative Complaint filed by the Cabinet in this action epumerates
numerons Notices of Violation (NOVs) issued against the Defendants end/or the owners of waste
water treatment plants operated by the Defendants.

5. The Defendants have alleged the acﬁoﬁ of the Cabinet 1 this case i without merit
as to Charles G, Hungler 1IN and Terrance Hungler because no significant violations were found by
the Cabinet specifically concerning the v@ste water treatment plants (WWTPs) which they
operated.

6. The Defendants concede there is \Si@iﬁcant facteal evidence to support the

suspension of Charles G. Hungler, Jr.’s waste water treatosnt certification.

7. Now, Therefore, in the interest of settling all claim and controversies involving the
violations described in this action the parties hereby consent to the entry of an Agreed Order
pursnant to the following terms and conditions:

PENALTIES

8. Charles G. Hungler, Jr., by his execution of this Agreement, agrees to surrender his
wastewater treatment plant certification.

9. The Cabinet agrees to dismiss the above-styled license revocation actions against
Terrance Hungler and Charles G. Hungler, I, with prejudice.

'10.  The Hunglers agree to pay a civil penalty of thirty thousand doliars ($30,000.00).
However, in order to encourage and induce the highest standards of operation of the subject
wastewater treatment plant said fine shall be payable as follows: the Hunglers shall pay to the

Cabinet the sum of Ten Thousand ($10,000.00) on or before July 1, 2009 and Five Hundred
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Dollars ($500.0¢) per month ¢ommencing on August 1, 2009 and payabie . the 1% day of each
monih thereafter, for the satisfaction of the balance of said fine; however, if a period of one year
elapses during which neither the Hunglers or any corporation, famership ox business eniity under
their control is cited for substantial violations of the Kentucky envirommental laws and regulations
by the Cabinet, then the amouﬁt of said monthly payment shall be reduced to two bundred fifty
dollars ($250.00) per month. In the event 2 pexiod of two (2) consecutive yeaxs elapses without

the issuance of a citation by the Cabinet to the Hunglers or any business entity under their control

for substantial violations of the Kentucky environméntal laws or regulations, then the belance due
ox said fine shall be forgiven, and in addition, the requirements of paragraph 15 that the Ridgelea
plants be operated by an independent operator shall terminate. The Cabinet’s right 10 pursus
violations is not restricted by the provisions in this paragraph, but the Hunglers right to the file
reductions set out herein shall not be eliminated by technical violations such as the inappropriate
location of a log book or the delayed issuance of a discharge monitoring report (DMR). An
example of a substantial violation is an unauthorized discharge. Further, no violation shall prevent
the reduction of the fine as described in this paragraph if the violation is 1) the result of an owner
deficiency of the facility and the Hunglers or their agents have given the owner prior written
notice to correct the owner’s deficiency which caused the violation, or 2) resulted from “A Force
Majeure.” A force majeure is defined as any event arising from causes not reasonably foreseeable
and beyond the control of the owner or operator of 2 waste water treatment plant, its consultants
and contractors, which could not be overcome by due diligence and which delays or prevents
performance by a date required by this Agreed Order. Force majeure events do not include
unanticipated or increased costs of performance, changed economic or financial conditions,

normal precipitation events, the failure by a contractor to perform, or the failure by a supplier to
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JelEy o ey sucl allue I tisetl e aesd by & Torer gjetire Tvenl, A1 #h-ormal poocipits: on
event may constituts a force majewre, The appropiiate parties fo this sgrewnont siall notify the
Director of the Division of Enforcement by telephone by the end of the nex: bnsiaéss day aud io .
writing within five (5) business days after it becomes aware of events which it knows or should
know constitute a force majeute. The notice shall estimate the anticipated length of delay,
including necessary demnobilization and remobilization, its cause, measurers taken to minimize ﬂ_le ‘
delay and an estimated timetable for implementation of these measures. The Cabinet will respond
in writing to any written notice reéeivad, Failure to comply with the notice provision of "tbis
section shall be grounds for the Cabinet to deny an ¢xtension of time for performance. If a party
1o this agreement demonstrates to the Cabinet that the delay has been or will be caused by a fores
ma:jeure event, the Cabinet will extend the time for pexfoxma;zce for that element by the Agreed
Order for a period at least eciual to the delay resulﬁng from such circumstances. This shall be
accomplished through an Agreed Order amending this Agreed Order. The amended Agreed Order
may alter the schedule for performance or completion of other tasks required by this Agreed
Order. Ifa dispute over the ocourrence or impact of a force majeure event cannot be resolved, the
Cabinet reserves its right to seek performance or a stipulated penalty from the appropriate party to
this Agreed Order who reserves its/his right to seck a bearing under KRS 224.10-420(2). Ifa
party to this Agreed Order contests it/his liability for performance/stipulated penalties, it’he shall
have the burden or proof that a violation of this Agreed Order was caused by a force majevre
event. The written notice to an owner of a facility referenced to berein must be accompanied by a
signed“copy of said notice to the Cabinet.

11.  Within sixty (60) days from the entry date of this order Ridgelea Investments, Inc.

shall inftiate an Infiltration and Inflow (I & I) study from Lesk Eliminators, LLC or any other
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expienced person o. cuilly approved by e I dsion of Waksr, vhich :3:’\.{:«1)/ shail cowlisn a
proposed schedule of corrective action recommendations for the thres (3) wasls water trealment
plans currently owned by Ridgelea in Franklin County. Ridgelea may elect to submit a petition o
the Public Service Commission (P.S.C.) seeking azate increase or surcharge to pay for the cost
thereof. Said study shall comr;aence within sixty (60) days of either approval of the rate increase
or surcharge by the P.8.C. or entry of 4 final order by PSC pursuant fo Ridgelea’s petition seeking
a rate increase or surcharge. In any case, the submission. of the corrective action study to the
Cal;met shall not be delayed imore then an additional one bundred at eight (180) days from the date
of the entry of this order. Any corrective action to be undertaken by Ridgelea shall be approved
by the Division of Water. Ridgelea shall submit a corrective action plan, including a schedule :of
implementation based on the recommendations from the I & I study, to the Division of Water
within sixty (60) days of receipt of the I & I study. Ridgelea shall have ﬂJE right to pay for any
comective action for I & I problems through a rate increase or surcharge approved by the P.8.C.
Ridgeléa shall submit an application to the P.8.C. for a rate increase, and/or surcharge, if
necessary, to obtain the finds necessary to implement any corrective action required by the study |
within sixty (60) days of receipt of the updated I & I study. Ridgelea shall complete all corrective
action approved by the Division of Water incrementally as funds are receivca from the surcharge
or rate increase, except the corrective action shall be cornpleted within two (2) years from the date
the I & I study is received. However, if said corrective action is not completed within two (2)
years, }?.idgclea uimn notifying the Division of Water of the reasons said corrective action has not
been completed and demonstrating it has made a good faith effort to complete the corrective

action roay have additional time to corplete said corrective action, but not more then one

additional year. In the event Ridgelea fails to make a timely application for a rate increase or
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surchaige or if no rats inorsase ¢ swrchargs is granted pursuant to its applicadon, the shove
mentioned corrective action shall be comp!ated within two (2) years from the approval of the
corrective action plan' by the Division of Water, but subject to an extension of time not to exceed
one additional year as set forth above. Upon compleﬁon of the action necessary to correct the I &
I problems the pending civil action Civil Action No 05-CI-00987 styled Environroental and
‘Public Proteciién Cabinet v. Ridgelea Invesfmeﬁis,:lm. shall be dlsm!ssed without prejudice. In
the event Ridgelea fils to complete the DECESSAry: “bomrective acfuon, the:Cabinet may remove ssud
case ﬁom inactive status and proceed wzth the prosecution of 1 1ts cause of action against Ridglea
Upon review of the corrective action plan proposed by Ridgeles, the Cabinet may, in whole or in
part, (1) appr&e or (2) provide comments to the Defendm Ridgelea i&euﬁfying the deficiencies.
Upon receipt of Cabinet comments, the Defendant shall have sixty (60) days to revise and
resubmit the corrective action plan for review and approval, subject only to Defendant’s rights
under any dispute resolution provisions of this Agreed Order. Upon resubmittal, the Cabinet may,
in whole or in part, (1) approve or (2) disapprove and provide comments to the Defendant '
identifying the deficiencies. Upon such resubmittal, if any part of the corrective action plan is
disapproved, the Cabinet may deem the Defendant to be out of compliance with this Agreed Order
for failure to timely sﬁbmit such portion end may assess any Stipulated penalties pursuant to this
Agreed Order, subject ondy to Defendant’s rights under any dispute resolution provisions of this
Agreed Order.

:12. If the Defendants fail to pay any of the installment payments on or before the due-
date stated in this paragraph or defaults in the performance of any requirements of this Agreed
Order, the remaining unpaid balance of the civil penalty shell be immediately due and payable in

full at the option of the Cabinet upon notice to the Defendants.
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12, Ttis »greed McCoy & MoCoy Laboratories, luc. and Appéla.chiaxl States
Analyticel, LLC and Fouser be retained to collect aml analvze ail sarmples at all Kentucky facilities
operated by Perfect-A-Waste or any other compa,uy; affiliate or entity owned by the ndividual
Hunglers, where Perfect-A-Waste or any such affifiates (other then the owner of said facility) are

;esponm‘ble forsyro?iﬂingslaboiatoxy services. e et o aly: o
designated laboratories will terminate when two (2) ;oonset;uﬁ:.ve years .ci'a;?se without the issuance
| of a citation by the Cabinet to the Hunglers underthe 'same terms setforthinparagraph ten (10)
above, : | ‘

14.  The use of automatic samplers shall be required at the three (3) Ridgelea WWTIP®s
in Franklin County and shall be operated and\secwed by laboratory employees in order to prevent
any tampering which could degrade the samples. The use of automatic samplers shall be required
at all other subject WWTP unless the owners of said facilities can assure the Cabinet that no
samples have been tampered with or degraded. The use of éutomatic saroplers shall begin August
1,2009. This requirement to use automatic samplers will terminate md;en two (2) consecutive
years elapse without the issuance of & citation by the Cabinet to the Hunglers under the same terms
set forth in paragraph ten (10) above.

15.  The three (3) Waste Water Treatment. Plants in Franklin County, Kentucky shall be
operated by an independent, propexly certified operator, but subject to the terms set forth herein.
Said operator shall reside within fifty (50) miles of the three (3) plants.

’ 16.  As fuxther consideration for the execution of this Agreement, Franklin Circuit
Cowrt, Civil Action No. 05-CI-00987 styled Environmental and Public Protection Cabinet v.

Ridgelea Investments Incorporated shall be dismissed without prejudice pursuant to the copditions

in paragrapbs ten (10) and eleven (11). In addition, Franklin Circuit Court, Civil Action No. 07-
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CI-00421 styled Chades G. Hungler, Jr. «t al . Commeuwealth of Kentucky, Wherein there
. Fraglin Circuit Coud issued 5 Texnporary Restraining Order agginst the Cabinet is now moot and

shall be dismissed with prejudice.

17. ‘éally'dﬁcn'bed sbove.

Other than those matters resotved by enry ofthxsiAgreed Order nothmg- otained heein shall be

based ‘on Statutes or

construed to waive o1 o' lirnit any remedy or causb 'i’actxonbythe
regulations under its jurisdiction and the Defendanté reserves their defemses thereto. The Cabinet
expressly reserves its right at any time to issue administrative orders and to take any other action it
deems necessary that is not inconsistent with this Agreed Order, inchuding the right to order all
necessary mediﬂ measures, assess penalties for violations, or recover all response costs
incurred, and the Defendants reserve their defenses thereto.

18.  To the extent not inconsistent herewith, this Agreed Order shall not prevent the
Cabinet from issuing, reissuing, modifying; revolsmgésuspendmg, denying, terminating, or
reopening any permit to the Defendants, but the ﬁé;at‘endantsfreserve their defenses thereto, except
that the Defendants shall not use this Agreed Order as & defense.

19.  Defendants waive their right io any:hearing on.the matters admitied/alleged herein.
However, failure by Defendants to comply strictly with any or all of the terms of this Agreed
Order shall be grounds for the Cabinet to seck enforcement of this Agreed Order in Franklin
Cimm‘c Court and to pursue any other appropriate administrative or judicial action vnder KRS
Chapter 224 and the regulations promulgated pursuant thereto.

20.  The Agreed Order may not be amended except by a written order of the Cabinet’s

Secretary or his designee and the Defendants. The Defendants may request an amendment by

e 8
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writing the Director of Division of Brift orcement at 300 FaJx Oaks La.ue an rxk:fort; Kentucky

40601 and siatmg the reasons for the request. If gramed the amended Agcnad Oﬁier shall not

aﬁecrt any provision of this Agreed Order unless exp‘ressly provided in the amended Azreed Order.

22.  The Defendants, Ridgelea Investments, Inc. and Charles G, Hupgler, Jr. shall give

ﬁoﬁce of this Agreed Order to amy purchaser, lessee or successor in interest prior to the transfer of
ownership and/ or operation of any part of it’s now-existing facilities ocourring prior to the
termination of this Agreed Order, and shall notify theTCabiuet that such notice has been given, and
shall follow all statutory and regulatory reqmremems for a transfer. Whether or not a transfer takes
place, Defendants shall remain fully responsible for payment of all civil penalties identified in this
Agreed Order. |
e - 23 The Cabmetagrees to allow the payp

pent of civil penalties-and 10 the remedial
measurers set forth above to satisfy the Defendant’s obligations to the Cabinet generated by the

violations. e e IS

24,  This Agreed Order shall be of no force and effect unless and until it is entered by
the Secretary or his designes as evidenced by signature thereon. If this Agreed Order contains any
date by which the Defendant is to take any action or cease any activity, and the Secretary enters
the Agxleed Order contains after that date, then the Defendant is nonetheless obligated to have

taken the action or ceased the activity by the date conteined in this Agreed Order.
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AGRIED TOBY:
“éﬁ pas75=e
Témce Hungler

Qo - \‘37/(@‘

“Chatles G. Hungler, Jr.

Chasles G Hungler I

Date

Ridgelea Investments, Inc.

Date
John B. Banghinan, Attorney for Defendants
Hazelrigg & Cox, LLP
P.0.Box 676
415 West Main Strest
Frankfort, Kentucky 40601

APPROVAL RECOMMENDED BY:

Date

Jeff Cummins, Acting Directox
Division of Enforcement

Dafe

Peter Goodmann , Acting Dimctor

Division of Water

Date

John West, Attoroey
Office of General Counsel

10
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AGREED TO BY:

Date

Ridgelea Investments, Inc.

JohsB. B Attorney for Defendants —‘“ﬁ
Hazblrigg & Cok, LLP

P.O!Box 676 N

415 West Main Strect e

Frankfort, Kentucky 40601 e

APPROVAL RECOMMENDED BY:

Jeff Cummins, Actin g: Director
Division of Enforcement

Date

Peter Goodmann , Acting Director
Division of Water

Date_

John West, Attoroey
Office of General Counsel







FOR Edgewood, Farmgate & Meadowbrook
Community, Town or City

P.S.C.KY.NO. 2

2™ revised SHEET NO. 2

Ridgelea Investments CANCELLING P.S.C.KY.NO. 2
(Name of Utility)
Original SHEET NO. 2
CONTENTS
RATES
Monthly Flat Rate

For Edgewood, Farmgate, and Meadowbrook
Subdivisions In Franklin County, KY

Single Family Residential Flat Rate $30.00 per month
Surcharge $11.57 per month

$13.01 per customer for a period of 18 months, then decreasing to $5.75 per month in months 19
through 36, or until $67,158 has been collected, whichever is sooner.

Customer Deposit None

BILLING AND PENALTIES

Bills for service will be mailed no later than the end of each month and will be due and payable by the
10™ day of the following month. A 10% late payment penalty is assessed on the 1 1" of the month.

DATE OF ISSUE__December 14, 2009
Month / Date / Year

DATE EFFECTIVE January 21,2010
Month / Date / Year

ISSUED BY

IS 1 \%XT‘\“:

BY AUTHORITY OF ORDER OF THE PYBLIC SERVICE COMMISSION
IN CASE NO. DATED

of Officer)







NOTICE

Ridgelea Investments, Inc. has filed an application with the Public Service Commission proposing to
institute a surcharge for sewer service at its three Franklin County plants. This surcharge is needed to
pay for regulatory costs required to address operating issues at the three plants, including an Infiltration
and Inflow study and lab testing cost increases - both of which have been mandated by the Kentucky
Energy and Environment Cabinet. The proposed surcharge would be for a three-year period, and would
initially be set at $13.01 for 18 months, and then is planned to decrease to $5.75 for the final 18 months.
These proposed rates apply to those Franklin County customers who have sewer service only. The
proposed effective date of the change is __January 21, 2010.

Monthly Rate:

Current Proposed Rate
Flat Rate Minimum Bill $30.00 Flat Rate Minimum Bill  $30.00
Surcharge NONE Surcharge-Months 1-18 $13.01
Months 19-36 $5.75
PERCENT
MONTHLY MONTHLY
BILL AT BILL AT
INCREASE
MONTHLY CURRENT PROPOSED OVER
USAGE RATE RATE CURRENT
NO USAGE $30.00 $30.00 0%
SURCHARGE $0.00 $13.01 NA
TOTAL BILL $30.00 $43.01(mo. 1-18) 43.37%

$35.75(mo.19-36) 19.17%

The rates contained in this notice are the rates proposed by Ridgelea Investments, Inc.. However, the
Public Service Commission may order rates to be charged that are higher or lower than the rates
proposed in this notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion within
thirty (30) days after notice of the proposed rate change is given. A motion to intervene shall be in
writing, shall be submitted to the Executive Director, Public Service Commission, 211 Sower Boulevard,
Post Office Box 615, Frankfort, KY 40602, and shall set forth the grounds for the motion, including the
status and interest of the party movant. Copies of the application may be obtained at no charge from the
utility office at Ridgelea Investments, Inc,, 2106 W. North Bend Rd., Cincinnati, Ohio 45224. Upon
request from an intervenor, the utility shall furnish to the intervenor a copy of the application and
supporting documents.

Ridgelea Investments, Inc.




Written Statement of Verification

I, Charles Hungler, Jr., being the owner of Ridgelea Investments Inc., do hereby
verify that the attached notice of proposed rate increase was mailed to Ridgelea’s

Franklin County sewer customers on December CH\ , 2009.

SURALY

Charles Hungler Jr.,"Owner

ja-9.09

Date

Subscribed and sworn to before me by Charles Hungler, Jr., Owner of Ridgelea
Investments, Inc. on this Do G 2009

My Commission Expires

GARY W. JORDAN
NOTARY PUBLIC, STATE OF 0
MY COMMISSION EXPIRES 02 4







‘NORTH SIDE BANK & TRUST CO.

THIS IS YOUR RECEIPT

BH: 9 WMB: 770 CHH: AL TH: 30

B Post Dtr 09-21-2007
Timestiamp: O9-21-2007 1248643 PH
SPIT Amt: & 1.199.84

Balancer 22,819.30

Have a Mice Dau!

Regenhcy Forms
{513) 385-4091

g

DEP_OSITS MAY NOT BE AVAILABLE FOR IMMEDIATE WITHDRAWAL.

5699 (RESTVIEW DRIVE
FAIRFIELD OH 45014-502¢

s

o e luwy -—\ N
Consumer Loan/Installment Line of Credit } 7&4,

Account Number:

—————————— Activity Summary
Previous Ending
Principal Finance Other Principal
Balance Payments Charge Advances Charges Balance
52,581.58 37,081.58 199.84 5,000.00 0.00 20,819.30
—————————— Payment(s) Due
Payment Late
Due Date Principal Interest Escrow Charge Other Total
09-16-2007 0.00 195.84 0.00 .00 0.00 199.84
—————————— Activity since 08-04-2007
Principal
Date Description Credits Debits Balance
Starting Principal Balance 52,581.58
08-13-2007 Regular Payment - Note Balance 762.28 51,819.30
Regular Payment - Hote Interest 319.30
08-20~2007 Principal Disbursement 5,000.00 55, 819.30
0B-22-2007 Principal Receipt 31,000.00 25,810.30
08-31-2007 Regular Payment - Note Balance 5,000.00 20,819,30
00-04-2007 **Finance Charge® 199.84

Finance Charge Paid in 2007 is 1,114.35

Days Average Daily
Credit Available In Daily Periodic
Limit Credit Period Balance Rate
75,000.00 54,180.70 31 28,593.49 0.022603%
e R I TS

THE AVERACE DAILY BALANCE IS FOR INFORMATIONAL PURPOSES ONLY.

Nate \\
Rate )
B.2500%
. ;/
’/r/'

@oo2







ssets by Classification - 11205

12/31/2008  RIDGELEA INVESTMENT, INC

tem Description of Date Placed | Asset | Bus. Use Cost or Sec. 179 Special Salvage Recovery Recovery | Method | Conv Prior Accum. 2008 2008
No. Property in Service | Code % Other Deduction Allowance Value Basis Period Code Daprec., Deprec. Accum.
w indicates SOLD Basis 179, Bonus Deprec.
-yr Gen! purp tools, mach, equip
01  SEWER PLANT-GRTL 7/1/2000 F-10 100.00% 36,169 36,169 39 - SUGDS HY 6,915 927 7,842
02 LIFT ST.PUMPS-GTLL 7/1/2000 F-10 100.00% 8,761 8,761 5 20008 HY 8,389 8,389
03 - SEWER LINES-GRTLI 7/1/2000 F-10 100.00% 15,140 15,140 39 SU/GDS HY 2,894 388 3,282
04 PUMP EQUIP.--GTLD 6/18/2001 F-10 100.00% 2,000 2,000 5 20008 HY 1,989 1,99¢
01 SEWER PLT EQ-MUL 6/11/2003 F-10 100.00% 5,000 '5,000 7 200DB  HY 3,647 446 3,002
05 LAWN MOWER 7/28/2003 F-10 100.00% 159 80 79 7 200DB HY 141 7 14¢
06 LAWN MOWER 8/27/2003 F-10 100.00% 1,130 565 565 7 2000B HY 1,004 50 1,054
07 LAWN MOWER 9/15/2003 F-10 100.00% 925 463 462 7 20008 HY & 822 41 86
102 FLOW METER-MULB 9/11/2004 E-10 100.00% 2,010 2,010 ¥ 7 200DB HY 2,010 2,01C
03 AERATOR-MULBERR 5/(13/2005 F-10 100.00% 1,939 1,939 7 20008 HY 1,939 1,93¢
Total: 7-yr General purpose tools, machinery, and equip 73,233 3,949 1,108 - 68,176 29,660 1,859 31,51¢
.and
| LAND--GRANTLAND  7/1/2000  N-1 100.00% 2,500 2,509
2 LAND--MULBERRY 6/11/2003 N-1 100.00% 5,000 5,000
Totak Land 7,500 7,500
amort - 197 - Intangible costs -
500 FRANCHISE--GRANT! 7/1/2000 Z-9 100.00% 61,430 61,430 5 SL FM 61,430 61,43(
Total: Amortization - 197 - Intangibles (goodwill, etc.) 61,430 61.430 61,430 61,431
SubTotals 142,163 3,949 1,108 137,106 91,080 1,859 92,941
Less: Assets Sold
£nding Totals 142,163 3,949 1,108 137,106 91,090 1,859 92,94







Income
Tax Returns
for

RIDGELEA INVESTMENT, INC
2008

FAESY CPA GROUP, PSC
1100 US HWY 127 S, SUITE B-1
FRANKFORT, KY 40601
502-607-0303



FAESY CPA GROUP, PSC

1100 US HWY 127 S, SUITE B-1
FRANKFORT, KY 40601
502-607-0303

Fax - 502-607-0302

March 31, 2009
RIDGELEA INVESTMENT, INC

2106 W. North Bend Road
CINCINNATI, OH 45224

Dear CHUCK,

Enclosed please find two copies of the 2008 federal tax return for RIDGELEA INVESTMENT, INC, which were
prepared based on the information you provided. Please review and then file one copy with the agency listed below
and retain the second copy for your records. An authorized officer must sign and date the filing copy before you
mail the return.  No tax is due. Do not include a check when you mail your return.

We recommend that you mail your federal return on or before September 15, 2009 to:

Department of the Treasury
Internal Revenue Service Center
Cincinnati, OH 45999-0013

Also enclosed are two copies of the 2008 Kentucky 7208 for RIDGELEA INVESTMENT, INC. Please review your
return, then file one copy with the state and retain the second copy for your records. An authorized officer of the
corporation must sign and date the filing copy on page 2 before you mail the return.

The Kentucky 7208 refurn shows a balance due. Make a check payable to the "KENTUCKY STATE TREASURER"
in the amount of $175. Write "2008 Form 720S" and the federal employer identification number on the check.
Enclose the check with the return when you file it.
We recommend that you mail your Kentucky 7208 return on or before April 15, 2009 to:

Kentucky Department of Revenue

Frankfort, Kentucky 40620
If you have questions about your return(s) or about your tax situation during the year, please do not hesitate to call us
at 502-607-0303. We appreciate this opportunity to serve you.
Sincerely,

/St

ROBERT E. FAESY JR, CPA




- Privacy Notice
o _ of_. L
Faesy CPA Group, psc

As tax preparers, we have always protected your right to privacy. Like all
providers of personal financial services, we are now required by law to inform our
clients of our. policies regarding privacy of client information.

Types of Nonpublic Personal Information We Collect

We collect nonpublic personal information about you that is provided to us by
you or obtained by us with your authorization.

Parties to ‘Whom We Disclose Information

For current and former clients, we do not disclose any nonpublic personal
information obtained in the course of our practice except as required or
permitted by law. Permitted disclosures include, for instance, providing
information to our employees, and in limited situations, to unrelated third
parties who need to know that information to assist us in providing services to
you. In all such situations, we stress the confidential nature of information
being shared.

Protecting the Confidentiality and Security of Current and Former Clients'
Information

We retain records relating to professional services that we provide so that we
are better able to assist you with your professional needs and, in some cases, to
comply with professional guidelines. In order to guard your nonpublic personal .
information, we maintain physical, electronic, and procedural safeguards that
comply with our professional standards. Please call if you have any questions,
because your privacy, our professional ethics, and the ability to provide you
with quality financial services are very important to us.
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B> Do not file this form unless the corporation has filed or is

U.S. Income Tax Return for an S Corporation OMB No. 1545-0130

Department of the Treasury attaching Form 2553 to elect to be an S corporation. 2@08
Internal Revenue Service B See separate instructions.
For calendar y=ar 2008 or tax year beginning ] , ending
A S slection effective date .} Name D Employer identification number
1/1/1999 Use RIDGELEA INVESTMENT, INC
8 Business activity code :::ei. Number, street, and room or suite no. If a P.O. box, see instructions. "§E Date intSrporated
number (see instructions) § ogner. {2106 W. North Bend Road 1/24/1979
541330 wise, City or town State ZIP code F Total assets (see instructions) .
- R print or . :
s sl LS ' ,
~ CINCINNATI OH 45224 $ - 61,630
G, Is the corporation electing to be an S corporation beginning with this tax year? D Yes D No' if “Yes,” attach Form 2553 if not already filed
H%’Check it (1) [____] Final return (2) D Name change {3) D Address change
(4) D Amended return (5) D S election termination or revocation
[ Enter the number of shareholders who were shareholders during any part of the tax year . . .. B 1
Caution. /nclude only trade or business income and expenses on lines 1a through 21. See the lnstruct:ons for more /nfonnat/on
1a} Gross receipts or sales { 100 346[ J b Less refums and allowances l ( f ¢Bal > | 1c 100,346
® 2 Cost of goods sold (Schedule A, line 8) . 2
g 3 Gross profit. Subtract line 2 from line 1¢ . 3 100,346
g 4  Net gain (loss) from Form 4797, Part (1, line 17 (atz‘ach Form 4797) 4
- 5 Other income (loss) (see insfructions—attach statement) L 5
§ Totalincome (loss). Add lines 3through5 . . . . . . . . . . . . . . . . B 6 100,346
@ | 7 Compensationofofficers . . . . . . . . . . ... ... 7 2,050
% 8 Salaries and wages (less employment credlts) 8
T 9 Repairs and maintenance . 9 27,549
':‘; 10 Bad debts . 10
w | 11 Rents . . 11
& | 12 Taxesand licenses . 12 2,776
g 13  Interest . . . 13 466
‘vé 14  Depreciation not clarmed on Schedule A or elsewhere on return (attach Form 4562) 14 1,859
'é 15  Depletion (Do not deduct oil and gas depletion.) . 15
& | 16  Advertising . 16
@ | 17 Pension, profit-sharing, etc pians 17
'.g 18  Employee benefit programs . 18
g 19  Other deductions (atfach statement) O VO O I 60,968
T | 20 Total deductions. Add fines 7 through 19 . . . . . B - 1 95,668
0 | 21 Ordinary business income (loss). Subtract line 20 from hne 6 . ' 21 . 4678
22a Excess net passive income or LIFO recapture tax (see instructions} |22a
" ‘b Tax from Schedule D (Form 11208) . . . . . . .. 122 el
§ ¢ Add lines 22a and 22b (see instructions for addltlonal taxes) e e e e e 3;2"
£ | 23a 2008 estimated tax payments and 2007 overpayment credited to 2008} 23a :
F b Tax deposited with Form 7004 . . . . N ) e
- B ¢ Credit for federal tax paid on fuels (aftach Form 4136) e 23¢ Rk
B d Add lines 23a through 23¢c . . o 23d
‘;; 24 Estimated tax penalty (see instructions). Check n" Form 2220 is attached e b D 24
g 25  Amount owed. If line 23d is smaller than the total of lines 22¢ and 24, enter amount owed . 25
26 Overpayment. If fine 23d is larger than the total of lines 22¢ and 24, enter amount overpaid . . 26
27  Enter amount from fine 26 Credited to 2009 estimated tax B> l Refunded B> | 27
Under penalties of perjury, | declare that f have examined this return, including accompanying schedules and slatements, and to the best of my knowledge and belief, it is true, corredt,
Sig n and complete. Declaration of preparer {other than taxpayer) is based on all information of which preparer has any knowledge, d by the IRS discuss this return ;
f with the preparer shown below i
Here % } % } {see instructions)? Yes D No v
_Signature of officer Date Title E ;
Preparer's % : ) Date Check if self- Preparer's SSN or PTIN
Paid signature 3/31/2009 | employed P00B07350
Preparer's  Fifmi's name (or FAESY CPA GROUP, PSC . .- CLoegies ] EIN .
Use Only  yours if self-employed), 1100 US HWY 127 8, SUITE B-1 Phone no.  502-607-0303
) address, and ZIP code FRANKFORT state  KY zIPcode 40601

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

(HTA})

Form 11208 (2008)




Form 11205 (2008} RIDGELEA INVESTMENT, INC

Cost of Goods Sold (see instructions)

Page 2

1 lnventory at beginning of year . 1
2 Purchases 2
3 Costoflabor . 3
4  Additional section 263A costs (attach statement) 4
5 Other costs (aftach statement) 5 N
6 Total. Add lines 1 through 5 e e e e e —;‘1
7 Inventory atend ofyear . . . . .. . e é& 7
8 Cost of goods sold. Subtract line 7 from lme 6 Enter here and on page 1 hne 2 5 8
9a Check all methods used for valuing closing inventory: 0} Cost as descnbed in Regulat;ons séttjon 1.471-3
(i/')D Lower of cost or market as described in Regulations section 1.471-4 mﬁm
(iii) [::I Other (Specify method used and attach explanationy ¥ __ . __. gﬁ%‘} _________ %%* S
b Check if there was a writedown of subnormal goods as described in Regulations section 1.47172(c) :&'% N 2 l:]
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, aﬁh@t‘gq For;’n'970) - S L__]
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closn'?@ &

inventory computed under LIFO . . . . . . . . . . . . ... R m*ﬁ.’g\ o, - 2";’% ‘ 9d l l
e If property is produced or acquired for resale, do the rules of section 263A apply tQaff € corpor. {a n? S D Yes D No
f Was there any change in determining quantities, cost, or valuations between ope%gsg and closin %nventorw .o D Yes D No
If "Yes," attach explanation. N, ‘%
3 Other Information (see instructions) ik 4 Yes| No

1 Check accounting method: a Cash b D Accrual
See the instructions and enter the:

a Business activity B> SEWER TREATMENT b Produ::’,';ar sewlce% SEWER TREATMENT

éfD Othenigpecify) B

corporation? (For rules of attribution, see section 267(c).) If % ’és " attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and ( fV?wO% owned, was a QSub election made? . . . . . X
4 Has this corporation filed, or is it required to file, a retuIn Ragpsection 6111 to provide information on any reportable

transaction? . . . . . ,};‘v" \1‘@‘«@2 A .o

5 Check this box if the corporatmn |ssued pubhcly off‘b Ted debt mstrume@ts wrth ongmal issue d|scount e & D
If checked, the corporation may have to file Form Bzgﬂt“gg\formatlon Return for Pubiicly Offered Original Issue Discount
Instruments.

6 If the corporation; (a) was a C corporation beﬁEgFéTeﬁ% ng’ an S corporation or the corporation acquired an
asset with a basis determined by refereng:e to its'h gus (or the basis of any other property) in the hands of a
C corporation and (b) has net unreal ;@‘ﬂk’ built-in gam(def ned in section 1374(d)(1)) in excess of the net recognized
built-in gain from prior years, enter, tﬁe net %ahzed bur?t-m gain reduced by net recognized built-in gain from prior

years.,....‘..q‘%, §&$ __________________________________________
7 Enter the accumulated eamlng’s‘and praths of the{fwrporatlon at the end of the tax year. ' $
8 Are the corporation's total recelpt‘s‘,(see lné‘?’M tiens) for the tax year and its total assets at the end of the tax year
less than $250 0007 If "Yes," the corporanon is not required to complete SchedulesLandM-1. . . . . . . . e X
e Total amount
1 4678

ental mcomeﬂoss) R -
b Expenses from othe".srental activities (attach statement) .. . . .13

— c i -?

‘Q 4 Bome. . 21

- 5 Dividends: & Ordmarydlvsdends e e e e e

@ b Qualifieddividends . . . . . . . . . . . . l 5b|

g 6 Royalties. .

2 7  Net short-term capllal gain (Ioss) (attach Schedule D (Form 1 1208))

- 8a Net long-term capital gain (loss) (attach Schedule D (Form 1120S)) .
Collectibles (28%) gain (loss) . . . . . . . .. . . ...l 8
Unrecaptured section 1250 gain (atfach statement) e 8c
Net section 1231 gain (loss) (attach Form 4797) .

10  Other income (loss) (see instructions) . . . . . .Type B

Form 11208 (2008)




Form 11205 (2008)  RIDGELEA INVESTMENT, INC

Page 3

column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14}.

18

Shareholders’ Pro Rata Share ltems (continued) Total amount
2 11 Section 179 deduction (attach Form 4562) 11 '
2 | 12a Contributions . . 12a
é b Investment interest expense . e e 12b
8 ¢ Section 59(e)(2). expend:tures ~~~~~~ (1) Type l> ________________________ (2) Amount B> [12c¢(2)
d Other deductions (see lnstruct/ons) . . . . .Type B 12d
13a Low-income housing credit (section 42(j)(5)) ”?&1 3a
b Low-income housing credit {(other) . . . 5413b
.g ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) . i :z!‘sc
'g d Other rental real estate credits (see instructions) . .Type B> e %dh
G e Other rental credits (see instructions) . . . . . . Type B 13¢ 3‘:’
f Alcohol and cellulosic biofue! fuels credit (attach Form 6478) 13f
g Other credits (see instructions) . . . . . . . . .Type B 13g
14a Name of country or U.S. possession B> :
b Gross income from alf sources .
¢ Gross income sourced at shareholder level
Foreign gross income sourced at corporate Jevel
. Passive category
5 e General category .
§ f Other (attach statement) . .
2 Deductions allocated and appomoned at shareholder Ievel
E g Interest expense e .54;'?
= h Other . . . . . 5 ..
-g’ Deductions allocated and appon‘roned at corporafée\gvel to forelgn source income
S i Passive category . “&r&.ﬁ C 14i
‘ j General category . oS 14j
k Other (attach statement) . 14k
Other information -~ %’? ? -
| Total foreign taxes (check one): o S Accrued 141
m Reduction in taxes available foj jc;edlt (attach statement)
n Other foreign tax mformatton& ?%tach@tatement
15a Post-1986 depreciation adjus}gpeqﬁ* ﬁ 15a -167
EE 4 b Adjusted gain or lossa,x% \ e - ; 15b
Spl ¢ Depletion (other than oil anﬁgas) ! . 15¢
gf;g,’: d Oil, gas, and geothermal proiaé xes—-gross income . 15d
ﬁ:é g e Oil, gas, and«’ﬁeothermal propemes—deduc’nons 15e
f Other AMT ltems;’a{{ach stafﬁ“ ment) . 15f
16a Tax—exempf‘mtere& mpor?e 16a
b Othe;utax-exempt«mc:om’e 16b
[ Nondéduct!ble expenses 16¢
d Propert-)‘gdlstnbutlons . 16d
Repaymeh{ éle!Byans from shareholders . 16e
£ | 17a Investment income 17a 21
g‘é b Investment expenses . 17b
05 ¢ Dividend distributions paid from accumulated earnings and profuts 17c
E d Other items and amounts (aftach statement)
18 Incomelloss reconciliation. Combine the amounts on lines 1 through 10 in the far right

4,699

Form 11208 (2008)




Form 11208 (2008)  RIDGELEA INVESTMENT, INC

me\lm(hhwa_

b
o

11a

- 12
13a

14
15

Balance Sheets per Books

Beginning of tax year End of tax year

Assets

Cash . .
Trade notes and accounts recelvab)e

Less allowance forbaddebts . . .. . -

Inventories

U.8. government obhganons
Tax-exempt securities (see /nstruct/ons)
Other current assets (atfach statement)
Loans to shareholders

Morigage and real estate loans .
Other investments (aftach statement) .
Buildings and other depreciable assets
Less accumulated depreciation . . . . . . .
Depletable assets .

Less accumulated depletion

Land (net of any amortization)

intangible assets (amortizable only)

Less accumulated amortization

Other assets (affach statement)

Total assets .

Liabilities and Shareholders Equnty
Accounts payable . .
Mortgages, notes, bonds payable in less than 1 year .
Other current liabilities (atfach statement) .
Loans from shareholders . .
Morigages, notes, bonds payable in 1 year or more .
Other liabilities (attach statement)

Capital stock .

Additional paid-in capital

Retained earnings . . . . .
Adjustments to shareholders’ equity (attach statemen()
Less cost of treasury stock .
Totai hablhhes and shareholders' equity .

{b)

£ ‘S’di’"

1 Reconcnhatlon of Incam
‘&,‘

LHSE) ”ooks With Income (Loss) per Return

’ I;ead of Schedule M-1 if total assets are $10 million or more—see instructions

Net income (loss) per | books
Income included on Schedule K, fings )

and 14l {itemize):
Depreciation

5 Income recorded on books this year not included
on Schedule K, fines 1 through 10 (itemize):
a Tax-exemptinterest  §

6 Deductions included on Schedule K, lines
1 through 12 and 14l, not charged
against book income this year (itemize):

a Depreciation $

7 Addlines 5 and 6 e
4.609| 8 Income (loss) (Schedule K, line 18). Line 4 less line 7 . 4,699

Taxable Income Prewously Taxed (see mstruct»ons)

{a) Accumulated (b) Other adjustments {c) Shareholders' undistributed
adjustments account account faxable income previously laxed
1 Balance at beginning of tax year 21,553
2 Ordinary income from page 1, line 21 4,678
3 Other additions 21
4 Loss from page 1, line 21
5 Other reductions
6 Combine lines 1 through 5 . 26,252
7 Distributions other than dividend dxstrlbutlons
8 Balance af end of tax year. Subtract line 7 from line 6 26,252

Form 11208 (2008)



HIDGELEA INVED IMENT, INU

Line 19 (Form 11208) - Other Deductions

1 Collection & billing fees 1 11,200
2 Legal and professional fees 2 30,582
3 Maintenance 3 3,500
4 Miscellaneous 4 229
5 Utllmes 5 12,822
6 Sludge Hauling R 6 1,935
7 Total other deductions . . - - ,'. ;::;%9“ 7 60,968
'Cn’""
gﬁfc‘&‘f by f’%‘i ‘% %%1 Rgg%
Line 18, Sch Lurm 11v20§ lother Current Liabilities
.?H : Beginning End

1 CUSTOMER DEPOSITS 1 2,250 2,250
2 Total other current liabilities . . . . . . . - . o - - 2,250 2,250




RIDGELEA INVESTMENT:INC  «-:e
11264 SEBRING DRIVE
CINCINNATI, OH 45240

3/31/2009

CHARLES G HUNGLER JR
5699 CRESTVIEW DRIVE
FAIRFIELD, OH 45014

RE.RIDGELEA INVESTMENT, INC

Enclosed is your current year Schedule K-1 (Form 11208”{ rthe a®ve referenced account. The amounts
shown are your distributive share of the S corporgfion’s méwm’e ductions and credits incurred during the
year and are to be reported on your income tax return The amounts may differ from the distributions you
actually received during the year. The dlfference may be dye to a number of factors including the
allocation of fees or other deductions, exclusmn ofiax~exempt income, or a variance between your taxable

year and that of the S corporation. %@&
Rﬁ?’h
If applicable, state tax information hgg@eﬂ\ en.at iehed to the K-1. Since income tax requirements vary from

state to state, the presentation of thé’éstate’tax*?n formation will be different for each state. The information
provided is based on your staj;gxof res;deggg from our records. If information for your state of residence is
not listed, please Contaot us:at the 1@mmber Below.
‘f:“f@ "
\:;;.

Sincerely,

ey o5
RIDGELERNVESTMENT, INC




D Final K-1

§ Ordinary busmess income (!oss) 13

E?71L08
OMB No. 1545-0130

D Amended K- v

Credlts

4,678

Net rental real estale income {loss)

Schedule K1
(Form 11208)
Department of the Treasury For calendar year 2008, or tax 1
Internal Revenue Service .
year beginning , 2008
ending 20 ]2
Shareholder's Share .of Income, Deductions, 3

Credits, efc.

P See back of form and separate instructions.

Other net rental income {Joss)

For IRS Use Only

4 Interest income
21
5a | Ordinary dividends
n's name, address, city, state, and ZIP code 5b | Qualified dividends 14 ’Foreign transactions
RIDGELEA INVESTMENT, INC 6 Royalties
2106 W. North Bend Road 7 Net short-term capital gain (loss)
CINCINNATL . oH 45224
C IRS Center where corporation filed retum 8a | Netlong-term capital gain (loss)
Cincinnati, OH 45999-0013
E;Wq.~ uﬂwm»,?xmﬂéﬁl;w. ¢ \zagﬁ »; 8b | Collectibles (28%) gain {loss)
i : »‘s“ﬁ"’"éﬁ}»"! 25 .«'.\ T faI s e < 2y
D Shareho)der‘s ldenhfymg number Shareholder 1 8¢ | Unrecaptured section 1250 gain
E AShareho\der’s name, address, cily, state, and ZIP code 9 Net section 1231 gain {joss)
CHARLES G HUNGLER JR 10 | Other income {loss) 15 | Allemative minimum tax (AMT) itlems
5699 CRESTVIEW DRIVE A -167
FAIRFIELD, OH 45014
F Shareholder's percentage of stock
ownership for tax year . 100.%
14 | Section 179 deduction 16 Hems affecting shareholder basis
12 | Other deductions

17 Other information

* See aftached statement for additional information.

For Paperwork Reduction Act Notlce, see lnstructlons for Form 1120S.
(HTA) .

- Schedule K-1 (Form 11208) 2008
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Kentucky

UNBRIDLED SPIRIT

Department of Revenue

Taxable period beginning

, 2008, and ending '

B Check applicable box(es):

LLET
Receipts Method

D Gross Receipls
$175 minimum

Nonfiling Status Code
Enter Code

D Federal
Identification Number

Name of § Corporation ('.'-’rint or type)

RIDGELEA INVESTMENT, INC

Gross Profils

AR R

A PLEASE ASSIGN
Kentucky Corporation/LLET Account Number
KENTUCKY S CORPORATION
INCOME TAX AND LLET RETURN 2@@8

> See separate instructions.

Taxable Year Ending 12 ] 08
: Mo. Yr.

State and Date of incorporation

KY 1/24/1879

Principal Business Activity in KY'

Number and Street

2106 W. North Bend Road

SEWER TREATMENT

NAICS Code Number

City State
CINCINNATI OH

2IP Code
45224

(Relating to Kentucky Activity)

Telephone Number (See www.census.gov)
541330

C  Income Tax Return

s 8
¥ Nonfiling Statu§'Code

E Check if applicable:

‘ Qualified investment pass-through entity
D Short-period retum (aftach explanation) D Amended retum

l LLC [:] initial return ' Final return (altach explanation)
D Change of name D Change of address

& F Number of Sharehoiders (Attach K-1s) >

1

Extension payment ........ T eny
Prior year's tax credit ...
income tax overpayment from

Part [li, line 11
LLET due (line 6 less lines 7 :
through 10) v %
LLET overpayment (lines 7
through 10 1ess iN€ 6) .......ceorvevennene.. 4
Credited to 2008 income tax .............. A
Credited 10 2008 LLET ..
15. Amount to be refunded ...................

175

Enter Code Number of QSSSs Included in This Retum {Affach Schedule) »>
PART | — ORDINARY. INCOME (LOSS COMPUTATION 8.
1. Federal ordinary income (loss) (see 9.
INSHUGHONS) coveeree e e 4,678 10.
ADDITIONS :
2. SIAE HAXES voveveeereeceenvenre s e .l.~’<-‘ ,' 175 11,
3. Federal depreciation (do not include
Section 179 expense deduction) ............ 1,859 |12.
4. Related parly eXpenses ..........oeeeveviivenees B4
5. Other (attach Schedule O-PTE) ............... s 13.
6 ¥Total. (add linds 1 through 5) ceeroceerscce. 6.712] |14.
SUBTRACTIONS '
7. Federal work opportunity credit ...............
8. Kentucky depreciation (do not include
Section 179 expense deduction) ............. 3 1,959 1
9. Other (attach Schedule O-PTE) .....ccooon. ISy 2
10. Kentucky ordinary income (loss) (line 2= ‘ 3
6 less lines 7 through 9) .....ooveeseccrennnis o 4753 | 4
PART Il — LLET COMPUTATION
1. Schedule LLET, Section D, fine 1 ............ 175
2. Recycling/fcomposting equ:pment 6
FECAPIUIE . ..covr i anene 21 . 7
3. Total (add lines 1 and 2) .0............ cevennrinene PGS 175 8
4. Nonrefundable LLET credit from 4
Kentucky Schedule(s) K-1 ....ivvoersrnneen: g
5. Nonrefundable tax credits ,
(Schedule TCS) ..o i 10.
6. LLET liability (greater of line 3 less
lines 4 and 5 or $175 minimum) .............. 175 111,
' 12.

7. Estimated tax payments ...........ococcvinns

. Excass net passive income tax .........
. Built-in gains tax ...,
. Tax instaliment on LIFO recapture
. Total income tax liability (add Imes

1,280 3) ot |
5. Estimated tax payments

Check if Form 2220-K attached :

. Extension payment ........coocvenevniinniae sG]
. Prior year's tax credit .................. - ;
. LLET overpayment from Part I},

line 13
. Tax due (line 4 less lines 5 through

8)

1855 N€ 4) coroeeer e
Credited 10 2008 LLET .......oeeveeenn, b
Credited to 2009 income tax .............. i

13. Amount to be refunded ................... i

Tax overpayment (lines 5 through 8

TAX PAYMENT SUMMARY (Round fo nearest dol|ar)

» Federal Form 11208, all pages and

LLET INCOME

1. LLET due (Part Il, Liné 11) $ 175

2. Penalfy $ ) 2. Penally

3. Interest $ . 3. Interest

4. Subtotal $ 175 4. Subtotal
TOTAL PAYMENT (Add SUbIOHAIS) v.eeevrrerieineeerinennnns rerrrereer e aea >

1. ‘Income fax due (Part lll, Line 9)

©® & ¢ ©

any supporting schedules must be
attached.

Make check payable to:
Kentucky State Treasurer

Mail return with payment to:
Kentucky Department of Revenue

175 Frankfort, Kentucky 40620

1015




pulieton WU | ||

DEPARTMENT OF REVENUE

RIDGELEA INVESTMENT INC
QCHEDULE Q KENTUCKY S CORPORATION QUEST!ONNAIRE

IMPORTANT: Questions 4—@ must be comp!eted byallS corporatl&;ns If this {.’; 5 Are dlsregarded entities mcluded in this return? [:] Yes . No. if yes, \‘
is the S corporation's initial return or if the § corporation did not file a return under list name, address and federal 1.D. number of the entity. |
the same name and same federal LD, number for the preceding year, questions
1, 2 and 3 must be answered. Failure to do so may result in a request for gﬁ : \
a delinquent return. %«%

2
1. Indicate whether: () D new business; (b) [:l successor to previously 6. Is the S corporation a partner Q?memﬁawg% Pass-through entity doing
existing business which was organized as: business in Kentucky? Yes No"”iﬁxes list name and federal
{1 D corporation; (2) - D partnership; (3 D sole proprietorship; 1.D. number of the passgr;ﬁg —enhty ies). "Ej}
or (4) D other ’ ,_:,;' : .
If successor to previously existing business, give name, address = ,rj, J
and federal 1.D. number of the previous business organization. Was the S corporatlon dQ% ﬁrsmess in Kentucky, other than the

interest held a.@s—throu “émtydomg business in ) |

Kentuckzé?”‘?" PR %

2. List the following Kentucky account numbers. Enter N/A for any number 7. Was thus”'" turn prepared 0113 (@) - cash basis, (b) Daccrual basis,
not applicable. ,nmpmer ﬁ_
Ermployer Withholding - 4 '";Z’,

Sales and Use Tax Permit
Consumer Use Tax
Unemployment Insurance

Coal Severance and/or
Processing Tax

3. If a foreign S corporation, enter the date qualified to do business in
Kentucky.

(g s
£ Do the S corp(“)’{a‘ﬁar?’ﬁte a Kentucky tangible personal property {ax
return for Jaﬁ%ary 1, 20097 D Yes No

x‘u

«4;_ he S c%r ratlon currently under audit by the Internal Revenue
4 SR (G

Yes No

If yes, enter years under audit

If the Internal Revenue Service has made final and unappealable
adjustments to the corporaticn's taxable income which have not been
reported to this depariment, check here and file an amended Form
7208, Kentucky S Corporation Income Tax and License Tax Return, for
each year adjusted and attach a copy of the final determination.

4. The S corporation's books are in care of: {(name and address)

OFFICE--SAME

D Yes

Treasurer's Name:

President’s Name: CHARLES G HU
President's Home Address: 56939 CRE
FAIRFIELD OH 45014

President's Social Security Number:

Treasurer's Home Address:

Treasurer's Social Security Number:

Date Became President

Vice President's Name: Secretary's Name:

Vice President's Home Addiess: Secretary's Home Address:

Secretary's Social Security Number;

1, the undersigned, dégfare under
and to the best of my knoWwig
Signature of principal officer or chief accounting officer Date

FAESY CPA GROUP, PSC

Name of person or firm preparing return

penalties of perjury, that | have examined these returns, including all accompanying schedules and statements,
“and belief, they are true, correct and complete.

3/31/2009

N PTIN of FEIN Date

May the DOR discuss this return with the preparer?
Yes D No

www.revenue.ky.gov E-mail Address:

Telephone No..  502-607-0303

1015
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

RIDGELEA INVESTMENT, INC

SCHEDULE K—SHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. (See Speclﬁc Instructions for Each Lme ltem)

(a) Pro Rata Share ltems

lncome (Loss) and Deductlons

Page 3

1. Kentucky ordinary income (loss) from trade or business activities
(page 1, Part ], ine 10) ..oooiiiiiiece e s

2. Netincome (loss) from rental real estate activities (attach federal Form 8825) ...

3. (a) Gross income from other rental activities ..................
(b) Less expenses from other rental activities
(attach schedul@) ...

(c) Net income (loss) from other rental activities (line 3a less lme 3b) el
4. Portfolio income (loss): : y 4

(e) Net long-term capital gain (loss) (attach federal Scheduli»
Schedule D if applicable) .......ccoociicins

(f) Other portfolio income (loss) (attach schedule)

5.  Section 1231 net gain (loss) (other than due to’c,' ualty or theft) (attach federal

6.
7.
8.
9. Deductions related to portfohotmcomex(loss) Zﬁ‘tach schedule) ...cocovviiii

10.  Other deductions (attach sclﬁegiuie o

investment Interest

11.  (a) Interest expense on ln\(gstmehf*ée’bts .......................................................................

W,
(b) (1) Investment income mgluded on lines 4(a), 4(b), 4(c) and 4(f) above

21

(2) lnvestment expenses icluded on line 9 @DOVE ............oovvvverevreeeorreeererern,

Tax Credits

12. Skills Tramlngiﬁ% “1* dit (attach copy(ies) of certification) ..........cocoveiieiinn.

13. Historic Presawat;on Res{‘ rat:on TaX Credil oo e,

14. Kentucky Uné" ployment; fax Credit (attach Schedule UTC) i,

15. Recycling and Cqmposgﬁg Equipment Tax Credit (attach Schedule RC)

16. Kentucky Investment?und Tax Credit (attach copy(ies) of certification) ................cccoeeveenn...

17. Coal Incentive Tax Credit (attach Schedule CI) ..o,

18. Qualified Research Facility Tax Credit (attach Schedule QR) ..o,

19. GED Incentive Tax Credit (attach Form DAEL-31) ..o,

20. Voluntary Environmental Remediation Tax Credit (Brownfield)
(attach SChedule VERBY) ...t

21. Biodiesel Tax Credit (attach Schedule BIO) ...

22. Environmental Stewardship Tax Credit ..ot

1015




o IR
Schedule K

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

RIDGELEA INVESTMENT, INC . i3 il
SCHEDULE K — SHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. (See Specific Instructions for Each Lme Item)

Tax Credlts—-—contlnued

Page 4

23. Clean Coal Incentive Tax Credif ...,

24, Ethanol Tax Credit (attach Schedule ETH) .................................. e,

25. Cellulosic Ethanol Tax Credit (attach Schedule CELL) &

Other ltems
26. (a) Type of Section 59(e)(2) expenditures >

AR 5\

7 % S

(b) Amount of Section 59(e)(2) expenditures

--n-n.-.u--..............“.......--...-...ﬁ LR R TR 7,

27. Tax-exempt interest iNCOMe .........oevvreeiei e, Wt
28. Other fax-exempt iINCOME . ..o, 2
29. Nondeductible expenses ” .............. }?, ........................
30. Total property distributions (including cash) other than}%ndends e arted :

line 32 below .............. SO U UR SR OVROIUROPRPIY RO SUUPRRRRRR
31. Other items and amounts required to be reported sésga?ately to shareholders

(attach schedule) ..o T 3‘."? .................................................

32. Total dividend distributions paid from accumulatedkearnmgs and profits

Recapture of Tax Credits %ﬁr . m%

33. Recapture of Recycling and Compostlng Ec\fﬁxgment TaX Credit (attach Sch. RC-R)

g
. S corporation's Kentucky sales er“m»Schedule A, Section |, line 1

.8 Corporatlon s total s&”le from Schedule A, Section |, hne 2

ntucky payroll from Schedu!e A, Sectlon I, line 8

. S corporation’s {0 {aLpayroIl from Schedule A, Section 1, line@ 9 ..o,

. S corporation's Kentucky gross profits from Schedule LLET, Section A, Column A,
I B e e 100,346

8. S corporation's total gross profits from all sources from Schedule LLET, Section
A, COIUMN B, N8 5 L e 100,346

9. Limited liability entity tax (LLET) nonrefundable credit from page 1, Part i, the total
of lines 4 and 6, less $175
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12 /08
Commonwealth of Kentucky Mo. vr
DEPARTMENT OF REVENUE LIMITED LIABILITY ENTITY TAX
> See instructions. KRS 141 0401 ] member of a combined Group
> Attach to Form 720, Forri 7208, Form 725 or Form 765. T ' o Reason Code
Name of Corporation/Limited Liability Entity Kentucky Corpor q_t;ion/LLET Account Number
RIDGELEA INVESTMENT, INC - PLEASE ASSIGN:_
i ~7
D If the corporation or limited liability pass-through entity is a partner, member, or shareholder of a Inmlted liability pass-
through entity or general partnership organized or formed as a general partnership after Jandaiy1: 2006, check this box
and complete Schedule LLET-C and enter the total amounts from Schedule LLET-C in Section A of thls for{gg?
Section A — Computation of Gross Receipts and Gross Profits
Column B
Total
1. GrOSS TECEIPES .oveereeeiiietieeere e e e st eee e enne s e st sbe st ben s esas s bt HE 00, 100,346
2. Returns and alloWanCes ...
3. Gross receipts after returns and allowances :
(line 1 minus line 2 or amount from Schedule LLET-C) ................. SO il 100,346 100,346
4, Cost of goods SOId ......cccoevrerciiiricce e 521 (O
5. Gross profits (line 3 minus line 4 or amount from Schedule LLET 100,346 100,346
Section B — Computation of Gross Receipts LLETz,
1. If gross receipts from all sources (Column B, line ‘3;) e $3,000,000

or less, STOP and enter $175 on Section D, lme

2. If gross receipts from all sources (Column B, | 3) are great te
$3,000,000 but less than $6,000,000, enter thesz llq%mg
(Column A, line 3 x 0.00095) — [$2,850 X 2= C

Q
6,000.0

Section C — Computation oP’G o;g*‘Prafifl

i

A
1. If gross profits from all sources (Cglﬁmn B, line 5) are $3,000,000
or less, STOP and epter $175 on Secfioh D, line 1

2. If gross profits from all'solEces (Coﬁ?mn B, line 5) are greater than
$3,000,000 but: )},ess;than $6;( GO;OOO enter the following:
(Column A, Ii e 5x0. 007&)_ T$22 500 x ($6,000,000 — Column A, line 5)
’ '?; $3,000,000

hall the res. It be less than zero .....ccoccecvevveveveieiviseeneens

but in no cas

b

3. If gross profits from*@l*sources (Column B, line 5) are $6,000,000
- or greater, enter the following: Column A, line 5 x 0.0075

4. Enter the amount from line 2 or line 3
Section D — Computation of LLET

1. Enter the lesser of Section B, line 4 or Section C, line 4 on this line or
if -0-, enter $175 on this line and on Form 720, Part |, line 1; and for
Form 7208, 725, or 765, enter on Part Il, line 1

@ Mark the applicable Receipts Method box on Form 720, Form 720S, Form 725 or Form 765, page 1, Item B.
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Commonwealth of Kentucky

Sy RGO - 2008

DEPARTMENT OF REVENUE
_ . SHAREHOLDER'S SHARE OF g

For calendar year 2008 or fiscal year INCOME, CREDITS, DEDUCTIONS, ETC.
beginning 2008, and ending ,
Shareholder's identifying $ corporation's FEIN Kentucky corporation/LLET
number > i account number»

: PLEASE ASSIGN.
Shareholder's name, address and ZIP code #1 S corporation's name, address and ZIP code

Check if applicable: D Qualified investment pass-through entity

CHARLES G HUNGLER JR RIDGELEA INVESTMENT, INC
5699 CRESTVIEW DRIVE 2106 W. North Bend Road
FAIRFIELD OH 45014 CINCINNATI, OH 45224
A. Shareholder's percentage of stock ownership for taX YEar ... e b > 100.000000%
B. (1) Resident shareholder's taxable percentage of pro rata share #ems ... >

(2) Nonresident shareholder's taxable percentage of pro rata share items (see Schedule A, Section |, liné 12) ... > 100.0000%
C. What type of entity is this shareholder? Individual/Estate/Trust || Single Member LLC

D. Check the applicable box if nonresident shareholder's income is reported on:

D Kentucky Nonresident Income Tax Withholding on Net Distributive Share
Income Transmittal Report (Form 740NP-WH) and Form PTE-WH, or

[___] Composite Return (Form 740-NP)
E. Check if applicable: (1) [ Finat k-1 @ [] Amended K-1

IMPORTANT: Refer to Shareholder's Instructions for Schedule K-1 before entering information from Schedule K-1 on your tax return.

(a) Pro Rata Share ltems (b) Amount

Income (Loss)

Ordinary income (loss) from trade or business activities
Net income (loss) from rental real estate activities
Net income (loss) from other rental activities
Portfolio income (loss): - ey

(a) Interest ... i 21.00
(b) Dividends
(c) Royalties
(d) Net short-term capital gain (loss)
(e) Netlong-term CAPILA] QA (J0SS) .v.oveeeeveresseveseeeesceveareveresserssesssr s st spassssess et b et

(f)  Other portfolio income (loss) (attach scheduld) ... e D

5. Net gain (loss) under Section 1231 (other than due to casually oF theft) ..., :
6.  Other income (10SS) (AHACH SCHEAUIE) .........ccoourivoesiriiecereiesesseenesssesssess e sesscmsonsren s st sesnnes Rt

.................................................................................. e 4,753.00

HpN

Deductions

7. Charitable contributions (attach schedule) and housing for homeless deduction (attach Schedule HH)
8. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky converted Form 4562) .......... i
9. Deductions related to portfolio income (loss) (aftach schedule) ..o s
10, * Other deduCions (GRACH SERBAUIBY w....v...veeeveoooovoeeeseeeeoeeeesseseossssesssesssesssssessasess et sss s serms sy s sesscs st i

L

Investment Interest

11, (a) Interest expense on investment debts ...
(b) (1) Investment income included on lines 4(a), 4(b), 4(c} and 4(f) above
(2) Investment expenses included on line 9 above

21.00
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

CHARLES G HUNGLER JR #1
SHAREHOLDER'S SHARE OF INCOME, CREDITS, DEDUCTIONS, ETC. -

Page 2

(a) Pro Rata Share ltems (continued)

{b) Amount

Tax Credits ﬁj‘é@&

12, Skills Training INVESIMENt TAX CEAIL ....... % ueerevsessonsees i eesssemses e esassiesesssssessse e s sossessiaseccsirereins ereveerrnonnd

13.  Historic Preservation Restoration Tax Credit .......ccoiire e esicrercers et sans s 2

14.  Kentucky Unemployment TaX Credit ..ottt e ettt

15.  Recycling and Composting Equipment Tax Credit

16.  Kentucky Investment Fund Tax Credit ...............

17, Coal Incentive Tax Credit ..o

18.  Qualified Research Facility TaxX Credit ..o e

19.  GED Incentive Tax Credit

20.  Voluntary Environmental Remediation Tax Credit (Brownfield)

21, Biodiese!l TaX Credil coooiiieiriivieeeeieveereesirtree e s trrnesesessntaresianstes s snbaesessssstaessassans

22.  Environmental Stewardship Tax Credit ...

23.  Clean Coalincentive Tax Credit ......oooeeiiviieiiieecceee s

24, Ethanol Tax Credit ......ceeeveiveerciercrc et sianren s s

25.  Cellulosic Ethanol Tax Credif ......oviveervvirceneeneeeieeeesieceraeesnesvrecseeennos 3

Other Items

26. (a) Type of Section 59(e)(2) expenditures »
(b) Amount of Section 58(e)(2) expenditures .................

27, Tax-exempt iNterest iNCOME .....occevvemuiriresiseseeressnssncene

28.  Other tax-exempt iNCOME  ..ovvivveiiiiniii iy &

29.  Nondeductible eXpenses ...,

30.  Property distributions (including cash) other than dxvudén' ;
31.  Supplemental information required to be reported to each sh .holder (attach schedules)

o

32.  Total dividend distributions paid from accumulaf' ¢zegmgsand

n.sﬁw»-'-

34,  Shareholder's share of S corporation's ntuck?‘sales from Schedule K, Section 1, line 1

35. Shareho!ders share of S corporahon si%la(*sa es from Schedule K, Section i, hne 2

36.

37.

38.

39. s total payroll from Schedule K, Sechon i1, line 6

40. share of Kentd%ky gross profits from Schedule K, Section Ii, line 7

41,

42.

Resident Shareholder Adjustn{ent

43.  Combination of Kentucky Schedule K-1, lines 1 through 5, 8 and portions of lines 6 and 10.
Add income amounts and subtract (loss) and deduction amounts (see instructions) ..o,

44.  Combination of federal Schedule K-1, lines 1 through 8, 11 and portions of lines 10 and 12.
Add income amounts and subtract (loss) and deduction amounts (see instructions)

45.  Enter the difference of lines 43 and 44 here and on appropriate line on Schedule M
(see instructions)
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April 20, 2009

Chuck Hungler
Perfect-A-Waste

Re:  Sanitary Sewer Evaluation Survey (SSES)

Dear Mr. Hungler:

This letter is to provide cost estimates for completing an SSES in support of requirements
for investigating Inflow and Infiltration at your three Franklin County Sewer plants. The
costs reflect 2 miles of sewer line with average manhole spacing of 100°.

Item Cost (not to exceed)
Mapping of System $4500.00
Flow Measurements $4500.00
Smoke Testing of System $5000.00
Camera Work (may not be needed) $8000.00
Final Report with Recommendations $4000.00

We appreciate the opportunity to make this offer and look forward to hearing from you.
If you have any questions please call me at 859-873-3331.

Sincerely,

Tab Farthing
Project Manager

103 Fieldview Drive - Versailles, KY 40383 - Ph:(859) 873-3331 - Fax: (859) 873-4611



Ridgelea Lab Testing Increase
(December, 2009)

Ridgelea’s laboratory testing costs will increase by $740 per month, or $8,880 per year
because of the EPPC requirement to use an outside laboratory rather than Perfecta-
waste. The pro forma expense with the new lab is as follows, based on 17 required
tests per quarter:

Franklin County Required Per| Costper Quarterly Annual
plant Frequency Quarter Test” cost cost
Edgewood 1 per week 13 $200 $2,600 $10,400
Farmgate 1 per month 3 $175 $525 $2,100
Meadowbrook 1 per quarter 1 $175 $175 $700

17 $13,200

*$200 used for Edgewood plant to allow for occasional retests required.

Prior contracts with Perfectawaste have called for a normal testing fee of $340 per
month, and 17 tests per quarter. That is a normal annual fee of $4,080, not counting
retests. The difference between the $13,200 pro forma and the $4,080 for normal tests
is $9,120 — slightly higher than the $8,880 amount stated in the rate application, and
attributable to required retests.
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Fouser Environmental Services INVOICE
185 Camdan Avenue ' e vorce
. = vV o
Versailles, KY 40383
11/17/2009 27442
BILL TO:

Ridge Lea Investments

2106 West North Bend Road

Cincinnati, OH 45224

Attn: Chuck Hungler

P.O. No. - TERMS
Net 30
DESCRIPTION QUANTITY UNIT COST AMOUNT

10-9-09
E. coli Analysis - Edgewood 45.00 45.00
10-6-09
Analyses of Wastewater Discharge - Edgewood 175.00 175.00
9-30-09
E. coli Analysis - Edgewood 45.00 45.00
11-10-09
E. coli Analysis - Edgewood 45.00 45.00
T.R. Chlorine Analysis 15.00 15.00
10-21-09
Analyses of Wastewater Discharge - Edgewood 175.00 175.00
10-27-09
Analyses of Wastewater Discharge - Edgewood 175.00 175.00
10-30-09
Analyses of Wastewater Discharge - Edgewood 175.00 175.00
Please Include Invoice Number with Payment.
Accounts Past 30 Days May Accrue a 1% Per Month Late Fee. B AL ANCE DUE $850.00

For all billing questions please call (859) 552-2275.




/

Fouser Environmental Services

185 Camden Avenue

NVOICE

For all billing questions please call (859) 552-2275.

; DATE INVOICE #
Versailles, KY 40383
11/17/2009 27439
BILL TO:
Ridge Lea Investments
2106 West North Bend Road
Cincinnati, OH 45224
Attn: Chuck Hungler
: P.0. No. TERMS
Net 30
DESCRIPTION QUANTITY UNIT COST AMOUNT
9-30-09 ‘ . o
Analyses of Wastewater Discharge - Farmgate 175.00 175.00
10-21-09 .
Analyses of Wastewater Discharge - Farmgate 175.00 175.00
Please Include Invoice Number with Payment.
Accounts Past 30 Days May Accrue a 1% Per Month Late Fee. B AL ANCE D U E $350.00




pp— PERFELC.-A-WASTE SEWAGE EQUIP. CO
11264 Sebring Dr.
Cincinnati, Ohio 45240

(513) 851-888¢6

To; Ridgelea Investments, INC.
' 11264 Sebring Dr.
. Cincinnati, OH. 45240 Muhlberry WWTP's

SERVICE MAINTENANCE AGREEMENT

Perfect-A-Waste Sewage Equip. Co. will make 2 visit(s) per week

at the rate of _650.00 dojlars per month on the Muhlberry WWTP's

Sewage Treatment Facility. In this visit our serviceman shall perform the

following maintenance duties:

A. Clean Bar Screen

8. Check Comminutor.

C. Check diffusers and clean if needed,

D, Check Blower Equip., grease and-change oil as needed,

L. Scrape Clarifier and other places of solids buiid up.

F. Visual inspection of Sludge and Skimmer return 1ines and make
corrections as needed,

G. Visual inspection of sewage treatment qua11ty and make corrections
as needed,

H. Check Tertiary Filter,

1. Check Chlorination Equipment and add solution as needed.

J. Check Pump Lift Station for proper operation.

I there is an equipment breakdown or work done exempt of the above:
classification, the labor charge shall be 60.00 per hour plus parts, or
equipment if needed. This work shall not be performed without the owner's
approval. |

State Testing regquirements shall be performed at the rate of 17 gppx.

per Qvarker | These test results shall be filed with the State's E.P.A.

office in your area. The lab testing fee is 340.00  per month
Terms: Daily maintenance invoicing shall be issued on the 30th of that

month in which the work was performed, Invoice shall be payable at the

end of the'month.



This maintenance agreement is valid for a period of one year from

1-1-06  tg 12-31-06

. At the end of this period a renewal agree-

ment shall be issued i7 both parties are mutwally futerested in continuing

the agreement services.

The maintenance égreemeut is yvoided if {or any one of the reasons

beiow:

1. One or both parties believe: that the work-being perfoimed is not

satisfaciory or in context with the agreement and cannot come io
a3 mutual understanding on it,

2. That wonthly {nvoicing s not bLelng pald within the time Timit
set in the agreement and cannot be mutualiy worked out,
3. A 30 doy written cancellation notice is necessary to vold

thig contract. The contract wili be volded 30 days aslter
written nobice is.recelived by lerfect-A-Wasie.

% Chilorine will be billed ss it is used esch mouthl

Uwner of Sewage Jjrealment jracility Terleci-n-Hasle Sewage EqQuip. Lo,
Date - Dale . .







COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN INVESTIGATION OF THE OPERATION )
OF RIDGELEA INVESTMENTS, INC. OF
FARMGATE, EDGEWOOD AND MEADOWBROOK ) CASE NO. 2008-00378

SEWER UTILITY FACILITIES'IN )
FRANKLIN COUNTY, KENTUCKY )
SETTLEMENT AGREEMENT

THIS AGREEMENT is made and entered into this Q_ﬁ‘% day of November,
2008, by and between the STAFF OF THE KENTUCKY PUBLIC SERVICE
COMMISSION (“Commission Staff’) and RIDGELEA INVESTMENTS, INC.
(“Ridgelea™), a sewer utility. ’
WITNESSETH:
‘WHEREAS, Ridgelea is a Kentucky carporation whose principal office is located
in Cincinnati, Ohio. Ridgelea serves the following subdivisions located in Franklin
. County, Kentucky: Farmgate, Edgewood, and Meadowbrook; and
WHEREAS, the Commission determinied by its own motion to establish this case
to investigate the operation of Ridgelea’'s wastewater treatment facilities in Franklin
County, Kentucky; and
WHEREAS, the Attorney General of Kentucky requested and was made a party
to these proceedings on September 26, 2008; and
WHEREAS, a conference was held on November 6, 2008 with Commission Staff

to discuss all issues and the procedure for a formal hearing; and
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WHEREAS, Ridgelea indicated that it had made repairs o a tank and intended to
have each plant cleaned and painted and that other improvements were based upon its
pending rate case; and

WHEREAS, Commission Staff made no finding of any violation of Commission
regulations; and

WHEREAS, during the conference, the parties and Commission Staff discussed
the Commission Staff's Inspection Report as it related to all three facilities operated by
Ridgelea in Franklin Cdunty, Kentucky; and

WHEREAS, Ridgelea and Commission Staff have entered into an agreed
settlement of all issues contained in the Inspection Report as well as other matters not
contained in that report.

NOW, THEREFORE, Ridgelea and Commission Staff agree that:

1. As all issues rafsed in the Commission Staff Inspection Report are being
resolved in this agreement, there is no necessity for a formal hearing in this matter and
all parties hereto waive a formal hearing.

2. Chuck Hungler is the president of Ridgelea and is authorized to enter into
this agreement.

3. As to all three facilities, Ridgelea agrees:

a. To install bins, on or before November 30, 2008, for the purpose of
on-site storage of documents and necessary chemicals for each facility.

b. To clean and paint all above water level surfaces by September 30,

2009,

4. As to Farmgate, Ridgelea agrees:
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a. . To repair the chain link fence March 31_, 2009; to repair the gap
below chain link fence no later thah November 30, 2008, by placing planking at ground
level.

b To reduce noise by installing a blower discharge-side silencer by
March 31, 2009.

c. To further repair and paint the tank by March 31, 2009.

5. As to Edgewood, Ridgelea agrees:

a. To repair a manhole located near the entrance gate no later than
December 31, 2008.

b. To consult with Commission Staff and repair fence no later than
March 31, 2009.

6. No specific action is required at Meadowbrook as Gommission Staff found
no issues there.

7. This agreement is subject to the acceptance of and approval by the Public
Service Commission.

8. If the Public Service Commission fails to accept and approve this
Settlement Agreement in its entirety, this proceeding shall go forward and neither the
terms of this Settlement Agreement nor any matters raised during settlement
negotiations shall be binding on or be construed against Ridgelea or Commission Staff.

9. Commission Staff shall recommend to the Public Service Commission that
this Settlement Agreement be approved and incorporated into an Order of the

Commission,
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ATTORNEY GENERAL OF KENTUCKY
OFFICE OF RATE INTERVENTION
Have seen and have no objection.

BY ' 2 AR AL
Assistant Attorney General

RIDGELEA INVESTMENTRS, INC.

ST AR

Chuck Hungler, Predident

STAFF OF THE KENTUCKY PUBLIC SERVICE COMMISSION

BY. W / %
(jmes R. Goff, Staff Aﬁorx@
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Perteer-Any

Acet Ree.Dept. (313) 831-888¢
\
1

n R Invoice

Munther FOG.137

! Dt L6200

Ship To

Re: Meadowbrook Subdivision

Bﬂl To ]

Ridgelen Investmants, Inc.
2106 W. North Bend Rd.
Cinti OF 45224

P.O . Mumber . : Terns
Net 30 Days

Cuanitity v Description , it Prive Amount

1 - Prepared and Painted Sewage Treatment Plant

Paint ipment Rental, Shop Supplies, and Mise,
Materials
His. Total Labort 83,00 1495 00

oy

[N
(5]

Thank You! We appreciote your business, Aflinvoices
58 days or smaore Past Die are subject te intersst cfurges
af 1172 % per smoath plus cosis incurred for collection
incheding legal fees.

Arnount Pad 0.00 Amouni. Due 2.241.00

TOTAL 52,




Perfect-A-Waste Sewage
Acct. Rec.Dept. (513) 851-8886

2106 W. North Bend Rd. Lavoice
linci i OH 45224 ,
Cimeinnatt [ Number - R09-138
| Date " 12002009
Bill To | Ship To
Ridgelea Investments, Inc. Re: Edgewood Subdivision
2106 W. North Bend Rd.
Cinti OH 45224
P.O Number ' Terms
.Net 30 Days
Quantity . Deseription A Unit Price Amount
1 Prepared and Painted Sewage Treatment Plant
1 . Paint, Equipment Rental, Shop Supplies, and Misc. 1,187.50
Materials :
37 Hrs. Total Labor v 65.00 2,405.00

Thank You! We appreciate your business. Allinvoices
60 days or more Past Due are subject to interest charges
of 1-1/2 % per month plus cosis incurred for collection
including legal fees. '

Amount Paid 0.00 - Amount Due 3,592.50

. TOTAL $3,592.50




Perfect-A-Waste Sewage
Acct. Rec.Dept. (513) 851-8886

2106 W. North Bend Rd. : Inveice .
O <
Cincinnati 0H 45224 Number R09-139
Date 12/02/09
BillTo Ship To
Ridgelea Investments, Inc. ‘ Re: Farmgate Subdivision
2106 W. North Bend Rd.
Cinti OH 45224
P.O Number Terms
Net 30 Days
Quantity ‘ Description ' _ : Unit Price Amount
1 Prepared, Painted, and Repaired Sewage Treatment Plant
1 Paint, Equipment Rental, Shop Supplies, and Misc. 2,164.54
Materials ' » ' .
68 Hrs. Total Labor 65.00- 4,420.00

Thank You! We appreciate your business. All invoices
60 days or more Past Due are subject to intérest charges
of 1-1/2 % per month plus costs incurred for collection
including legal fees.

Amount Paid 0.00 Amount Due 6,584.54

TOTAL $6,584.54




