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Steplianie L. Stunibo 
Executive Diiector 
Kentucky Public Service Commission 
21 1 Sower Bouleva~d 
Frankfort, Kentucky 40601 

October 10. 2008 
OTT 1 0  2008 

PUBLIC SERVICE 
COMMISSION 

Re: Applicntiori of Lorrisville Gns nnd Electric Corrrpnrr)~ for (tit Arljrtstrireitt 
of l t s  Electric nrrd Gns Rose Rotes - Case No. 2008-00252 

Applicntiorr of Loirisville Cos nit(/ Electric Corrrpcrrr~~ to File 
Deprecinriort Strrrll, - Case No. 2007-00564 

Dear Ms Suiniho: 

Enclosed please find and accept for filing tlie original and ten copies of 
Louisville Gas and Electric Company’s Amended Response to the 
Commission’s Staffs Third Data Request Item No. 4 in  the above-referenced 
matters. Please coiifinii your receipt of this filing by placing the stanip of your 
Office with tlie date received on tlie enclosed additional copies. 

Due to S Bradford Rives unavailability to sign his verification page, the 
Company will file his verification page the week of October 13,2008. 

Should you have any questions please contact me at your convenience 

Sincerely, 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West M a i n  Street 
PO Box 32010 
Louisville, Kentucky 40232 
www eon-us corn 

Lonnie E. Bellar 
Vice President 
T 502-627-4830 
F 502-217-2109 
lonnie bellar@eon-us corn 

L.onnie E. Bellar 

cc: Parties of Record 



Ms. Stephanie L,. Stumbo 
October I O ,  2008 

Counsel of Record 

Allyson IC. Sturgeon, Senior Coiporate Attorney - E.ON U S .  LLC 
ICendrick R. Riggs - Stoll Iceenon Ogdeii PLLC (L.ouisville Gas and Electric) 
W. Duncan Crosby - Stoll Keenoii Ogden PLLC (Louisville Gas and Electric) 
Robert M. Watt - Stoll ICeenoii Ogden PLLC (Louisville Gas and Electric) 
Dennis Howard I1 - Office of the Attorney General (AG) 
Lawereiice W. Cook - Office of the Attorney General (AG) 
Paul D. Adanis - Office of the Attorney General (AG) 
Michael L. ICurtz - Boeliin, ICurlz & L.owry (ICIUC) 
Lisa I~illcelly - Legal Aid Society, Inc. (ACM and POWER) 
David C. Brown - Stites and Harbison (IGoger) 
Joe F. Cliilders (CAI<) 

Consultants to the Parties 

Steve Seelye -The P r i m  Group (E.ON U.S. LLC) 
William A. Avera- FINCAP, Inc (E.ON US.  LLC) 
John Spanos - Gaiuiett Fleming, Inc. (EON U S .  LLC) 
Robert Heiikes (AG) 
Michael Majoros - Snavely King Majoros O’Connor & Lee (AG) 
Gleiui Watlciiis - Technical Associates (AG) 
Dr. J.  Randall Woolridge - Snieal College of Business (AG) 
Lane ICollen - ICennedy and Associates (KIUC) 
Kevin C. Higgins - Energy Strategies, LLC (IGoger) 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Lonnie E. Bellilr, being duly sworn, deposes and says that he is 

the Vice President, State Regulation and Rates for Louisville Gas and Electric Company, 

that he has personal knowledge of the matters set forth in the responses for which he is 

identified as the witness, and the answers contained therein are true and correct to the 

best of his information, knowledge and be 

Subscribed and sworn to before me, aNotary Public in and before said County 

and State, this /03 day of October, 2008. 

My Commission Expires: 

do/(! / 7 d - , , % J Q h  0 I 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is 

the Controller, for Louisville Gas and Electlic Company, that she has personal knowledge 

of the matters set forth in the responses fox which she is identified as the witness, and the 

answers contained therein are tiue and correct to the best of her information, knowledge 

and belief. 

\hW& d 
VALERIE L. SCOTT 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this / 0 3  day of October, 2008. 

My Commission Expires: 

~ L R G - ~ W . ,  9 ,  du /o  
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Amended Response to Third Data Request of Commission Staff 
Dated September 24,2008 

Question No. 4 

Responding Witness: S. Bradford Rives / Lonnie E. Bellar / Valerie L. Scott 

Q-4. Refer to LG&E's responses to Items 2.3, 24, and 91(f)(l)(c) of Staff's Second 
Request, all of which reference the correction of errors or changes L.G&E intends 
to inalce to its original filing. Based on these corrections and adjustments, provide 
the revised amounts ofLG&E's proposed electric and gas base rate increases, 

The suinmary provided below identifies the revisions iiecessary to correct the 
original application, The overall rate increase impact of these revisions is a 
decrease of $950,991 (electric) aiid decrease of $252,417 (gas) to L.G&E's overall 
reveiiue deficiency as shown on the attached Revised Exhibit 8. The Company 
notes that these revisions do not include the impact of the monthly updates for 
cost of capital, rate case expenses, vehicle fuel costs, and bank credit facilities, 
These monthly update i t e m  should be finalized with the most recent data 
available prior to the hearing in this proceeding. 

Correction Summary 

The following revised exhibits are attached: 

A-4. 

Revised Exhibit 1, Adjustinelits to Operating Revenues, Operating 
Expenses and Net Operating Income: Corrected for revisions to Reference 
Schedules 1.15, 1.16, 1.17 aiid new Reference Schedule 1.43. 

Revised Exhibit 1, Reference Schedule 1.15, Adjustment to Reflect 
Increases in Labor and Labor-Related Costs: Corrected an error in the 
calculation of the O&M percentage ratio. See response to PSC-2 Question 
No. 89(a). A correction was also made to the union wage increase applied 
to uiiion overtime on line 17, Revised Exhibit 1, Reference Schedule 1.15, 
page 2 of 4. The original calculation was made using general ledger 
accouiitiiig periods. The correction accurately reflects the overtime 
iiicrease applied to the overtime paid by pay period. 
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Revised Exhibit 1, Reference Schedule 1.16, To Adjust for Pension and 
Post-Retirement: Corrected an enor in the calctilation of the O&M 
percentage ratio. See response to PSC-2 Question No. 23. 

Revised Exhibit 1, Reference Schedule 1.17, Adjustment for Post- 
Employment Benefits: Corrected an enor in the calculation of the O&M 
percentage ratio. See response to PSC-2 Question No. 24. In addition, 
enors in data collection and spreadsheet formula have been corrected. 

Revised Exhibit 1, Reference Schedule 1.43, Adjustment to Remove Other 
Compensation Expenses: New proposed adj ustnient to remove other 
compensation booked above-the-line that should have been below-the- 
line. See response to PSC-2 Question No. 91(f)(2). 

Revised Exhibit 2, Capitalization at April 30, 2008: Corrected 
See capitalization adjustment for Investments in OVEC and Other 

response to AG-2 Question No. 1 I 

Revised Exhibit 8, Calculation of Overall Revenue Deficiency/ 
(Sufficiency) at April 30, 2008: Corrected to reflect revisions to Exhibit I 
and Exhibit 2. 
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1.OUISVILLE GAS A N D  ELECTRIC COMPANY 

Cnlciilntion of Ovcrnil Rcvcsuc Dclicifncvl(Suflicicnev) nt April 30. ZOO8 

ORiGiNAi. IREViS8D 
ELECTRIC ELECTRIC 

( 1 )  (2) 

I Adjusted Elcclric Caiiilalizalion (Exhibil 2, Col 8) S I.784.027.966 S i.784.016.086 

2 8.35'~ 8.35% 

3 Ncl Opcraling inconic Found Reasonable (Linc I Y [Line 2) S 148,966,335 S 148.965.343 

4 Pro-fomw Ncl Operating inconic 139.557.493 140,147,476 

Tolal Cos1 of Cnpilnl (Exhibit 2. Col I I) 

5 Net Operaling income Dclicicscyl(Sufliciency) s 9,408,842 s 8,817,867 
6 Gross up Revcsuc F'ociar - Exhibit I, Rerercncc Sclicdulc I 42 0 62143063 0 62143063 

S 15,140,615 S 14,189,624 

s ( I  I ,XXO) 

0.00'% 

S (992) 

589.983 

S (590,975) 

S (950,991) 



A1111~limenl 10 Rrsponsu I o  PSC-3 Qiiesllon No. 1 

R i m  I Ucllnr I Scott 
Pugc 7 "f 14 

Revirsd Erliiliil 8 
Spoiisariiig Witncss: Rivcr 

Pnge 2 "f 2 

I Adjusted Gas Capilaliralion (Exhibit 2, Col 8) s 425,632,802 S 425,632,802 

2 lotal Cos1 or Capilal (Ex i ib i l  2.  Col I I) 8.35% 8.3% 

3 Net Opcialing Income Found Rcasonablc t i n e  I s Linc 2) s 35,540,339 s 35,540,339 

4 Pro-lbima Ncl Opcrating liicomc I 7.03 I ,905 17,188.765 

5 Net Opcialing lncornc DelicIcncyi(Sul'~c1cncy) s ix, jnx,~34 P 18,351.574 
6 Gross Up ilcvciiuc Factor - Esiiibil I. Reli-rcncc Sc1,eduIc I 42 0 62143063 n 62143063 

7 Ovcrall Revcnuc Deliciencyi(Suiiiciency) S 29,783,588 S 29.531.171 

s 
n . n m  

s 
156,860 

S (156,860) 

S (252,417) 
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Revised Exhibit 1 
Reference Schedule 1.15 

Sponsoring Witness: Scott 
Page 1 of 4 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Revised 
Adjustment to Reflect Increases in Labor and Labor-Related Costs 

As Applied to the Twelve Months Ended April 30. 2008 

1 Wages (Page 2) 
2 Payroll Taxes (Page 3 )  
3.4011k) (Page 4) 
4 Total 

$ 2,080,192 $ 552,963 $ 2,633,155 
156,942 41,719 198,661 
236,603 62,895 299,498 

$ 2,473,737 $ 657,577 $ 3,13 1,3 14 
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Revised Exhibit 1 
Reference Schedule 1.15 

Sponsoring Witness: Scott 
Page 2 o f 4  

LOUISVILLE GAS AND ELECTRIC COMPANY 

Revised 
Adjustment to Reflect Increases in Labor and Labor-Related Costs 

As Applied to tlie Twelve Months Ended April 30,2008 

Constr tiction/ 
1. L.abor for 12 montlis ended April 30,2008: Operating Other Total 
2. Base $ 69,431,910 $ 20,831,854 $ 90,263,764 
3 Overtime and Premium 9,478,680 2,318.848 11.797.528 
4 TIA 
5 Total Labor 
6. Total Operating and Construction1Other % 

7,840,288 2,237,269 10,077,557 
$ 86,750,878 $ 25,387,971 $ 112,138,849 

I 1  4% 22 6% 100 0% 

7. Toial labor E.xcluding TIA $ 78,910,590 $ 2.3,150,702 $ 102,061,292 
8 ,  Total Operating and Construction/Other a/o 77 3% 22.7%' 100.0% 

9. Annualized base labor at April 30,2008: 
10. Union 665 $ 38,582,482 
1 1 ,  Exempt L.GE 212 18,075,790 
12. Non-Exempt L,GE 87 3,772,476 
13. E.xenipt SERVCO (allocated to LGE) (42,1%1 of total) 331 28,923,371 

Eniulovees 

14. Non-Ih i ip t  SERVCO (allocated to LGE) 
15 Total Annualized Labor 

(42.1% of total) 102 4,148,040 
1,397 93,502,159 

16 Union overtirne/premiuriis (a) 
17 Union wage increase applied to union overtime (0511107 - 11/4/07 OT labor x 3.5%) 
18. Non-E.xempt/SERVCO overtinie/premiurns (a) 
19. Wage increase applied to iion-exempt1SERVCO overtime (05107 - 02/08 OT labor x 3.5%) 
20. Total Annualized Labor 

21. Operating Labor for 12 months ended April 30,2008 
22. Operating Labor based on annualized labor 

$ 105,489,968 X 
23 Labor Adjustment Total 

24 Electric Depaitiiient (a) 

25 Gas Department (a) 
26 Total 

77.3% 

79% 

21% 

11,208,266 
175,946 
589.263 

14;334 
$ 105,489,968 

$ 78,910,590 

81,543,745 
$ 2,633,155 

$ 2,080,192 

552,963 
$ 2,633,155 

(a) Represents actual numbers taken from the Company's financial records for 
tlie 12 months ended April 30, 2008 
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Revised Exhibit 1 
Reference Schedule 1.15 

Sponsoring Witness: Scott 
Page 3 of 4 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Revised 
Adjustments to Reflect Increases in Payroll Taxes 

As Applied to the Twelve Months Ended April 30,2008 

1 Operating L.abor increase (Page 2 L . i m  2.3) 

2. Percenlage of wages that do not exceed Social Security (OASDI) limit 

3. Operaling L.abor increase subject to Social Security tax 

4 .  Medicare Tax (Line 1 x 1.45%) 

5.,  Social Security Tax (L.ine 3 x 6.2%) 

6 Payroll Tax adjustment 

7 Electric Department 

8. Gas Department 

9 Total 

79% 

21% 

$ 2,633,155 

98.30% - 
$ 38,181 

160,480 

$ 198,661 

$ 156,942 

41,719 

$ 198,661 
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Revised Exhibit 1 
Reference Schedule 1.15 

Sponsoring Witness: Scott 
Page 4 of 4 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Revised 
Adjustment to Reflect Increases in Company Match of 401(l)  

As Applied to the T~velve Months Ended April 30,2008 

1. Direct total payroll for 12 months ended 04/30/08 (Page 2 L.iiie 5) 

2 .  Total 401(k) Company Match for 12 months ended 04130108 

3. 401(k) Company Match as a percent of payroll 

4. Operating Labor increase (Page 2 Line 23) 

5 .  401(k) Company Match operating increase (L.ine 3 x Line 4) 

6. 401(k) Company Match increase froin GO%> to 70%) (May 2007 -October 2007) 

7 .  Total 401(k) Company Match operating increase 

8. Electric Department 79% 

9 Gas Department 

10 Total 

21% 

$ 112,138,849 

$ 3,456,722 

3.08% 

2,633,155 

$ 81,101 

$ 218,397 

$ 299,498 

$ 236,603 

62,895 

$ 299,498 
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Revised Exhibit 1 
Reference Scliedule 1.43 

Sponsoring Witness: Bellar 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Remove Otlier Compensation Expenses 
For the l'rvclve Montlls Ended April 30, 2008 

I Otlier Compensation expenses in test year 

2 Total adjustnient 

3 Electric Department (a) 

4 Gas Depaiimcnt (a) 

5 Total Adjustment 

(a) l'ercentages laken from Reference Schedule I 15 

Total 

s 239,955 

$ (239,955) 

79% S (189,564) 

21%" (50,391) 

s (239,955) 


