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Stephanie L. Stumbo

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, KY 40601

August 27, 2008

APPLICATION OF KENTUCKY UTILITIES COMPANY FOR AN
ADJUSTMENT OF BASE RATES - Case No. 2008-00251
(Updates to Question Nos. 43, 44, and 57)

RE:

APPLICATION OF KENTUCKY UTILITIES COMPANY 10 FILE
DEPRECIATION STUDY — Case No. 2007-06565

Dear Ms. Stumbo:

On August 12, 2008, in the above-referenced proceeding, Kentucky Utilities
Company (“KU”) filed initial responses to Question Nos. 43, 44, and 57 of the
First Data Request of Commission Staff dated July 16, 2008. The directives in
each of these data requests required on-going updates to the information as it
becomes available.

Pursuant to the directive of Question No. 43, KU hereby provides an original
and ten (10) copies of its updated Rives Exhibit 2 and Analysis of Embedded
Cost of Capital to reflect changes through July 31, 2008.

Pursuant to the directive of Question No. 44, KU hereby provides an original
and ten (10) copies of its detailed monthly income statements for July 2008.

With regard to Question No. 57, there are no additional items to note since
KU’s original responses filed on August 12, 2008.

Please confirm your receipt of these documents by placing the File Stamp of
your Office on the enclosed additional copy.

AUG 27 2003

PUSILC SERVICE
COMNMIBSION

Kentucky Utilities Company
State Regulation and Rates
220 West Main Street

PC Box 32010

Louisville, Kentucky 40232
WWW BOT-US.Com

Robert M. Conroy

Director - Rates

T 502-627-3324

F 502-627-3213

robert corroy@ean-us.com



Ms. Stephanie L. Stumbo
August 27, 2008

Please contact me if you have any questions about this filing.

Smcerely,

Robert M. Conroy
Enclosures

cc: Parties of Record

Counsel of Record

Allyson K. Sturgeon, Senior Corporate Attorney — E.ON U.S. LLC
Robert M. Watt — Stoll Keenon Ogden PLLC (Kentucky Utilities)
Kendrick R. Riggs — Stoll Keenon Ogden PLLC (Kentucky Utilities)
W. Duncan Crosby — Stoll Keenon Ogden PLLC (Kentucky Utilities)
Dennis Howard II - Office of the Attorney General (AG)

Lawerence W. Cook — Office of the Attorney General (A(G)

Paul D. Adams - Office of the Attorney General (AG)

Michael L. Kurtz — Boehm, Kurtz & Lowry (KIUC)

David C. Brown — Stites and Harbison (Kroger)

Willis L. Wilson — LFUCG Deparment of Law (LFUCG)

Joe F. Childers — Getty & Childers PLLC (CAK and CAC)

Consultants to the Parties

Steve Seelye — The Prime Group (E.ON U.S. LLC)

William A. Avera — FINCAP, Inc (E.ON U.S. LLC)

John Spanos — Gannett Fleming, Inc. (E.ON U.S. LLC)

Robert Henkes (AG)

Michael Majoros — Snavely King Majoros O’Connor & Lee (AG)
Glenn Watkins — Technical Associates (A()

Dr. J. Randall Woolridge ~ Smeal College of Business (AG)

Lane Kollen — Kennedy and Associates (KIUC)

Kevin C. Higgins — Energy Strategies, LLC (Kroger)



VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )

The undersigned, S. Bradford Rives, being duly sworn, deposes and says that he
is the Chief Financial Officer, for Kentucky Utilities Company, that he has personal
knowledge of the matters set forth in the responses for which he is identified as the

witness, and the answers contained therein are true and correct to the best of his

S. BRADFORD RIVES

information, knowledge and belief.

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this & gﬂ 4day of August, 2008.

//@ ﬁ * /%ug,&u (SEAL)

Notary Public

My Commission Expires:

Aot 0,9010




VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )}

The undersigned, Shannon L. Charnas, being duly sworn, deposes and says that
she is the Director, Utility Accounting for Kentucky Utilities Company, that she has
personal knowledge of the matters set forth in the responses for which she is identified as

the witness, and the answers contained therein are true and correct to the best of her

S &7 Pavinra

SHANNON L. CHARNAS

information, knowledge and belief.

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this (Als ™" day of August, 2008.

“m B{\g@/\m (SEAL)

Y Notary Public

My Commission Expires:

&;@*& SICINCING




KENTUCKY UTILITIES COMPANY
CASE NO. 2008-00251

UPDATED Response to First Data Request of Commission Staff
Dated July 16, 2008

Updated Response filed August 27, 2008
Question No. 43
Responding Witness: S. Bradford Rives
(Q-43. Provide any information, when known, that would have a material effect on net
operating income, rate base, or cost of capital that has occurred after the test year

but was not incorporated in the filed testimony and exhibits.

A-43. 1. See attached Updated Rives Exhibit 2, reflecting changes to embedded cost of
capital through July 31, 2008.

2. See attached Analysis of the Embedded Cost of Capital, reflecting changes
through July 31, 2008.



Exhibit 2

Sponsoring Witness: Rives

Pageiofl
KENTUCKY UTILITIES
Capitalization at April 30, 2008
With Annual Cost Rate as of July 31, 2008
Adiusiments
10 Adjusted
Reacquired Undistributed [nvestment Invesiments in Total Company  Total Company
Per Books Caputal Bonds Subsidiary 1 EE] OVEC and Other  Capitalization Capiializatson
04-30-08 Structure (not retized) Earmngs {Cod 2 x Col § Line ) (Col 2x Col 6 Line 9 {Sum of Col 3+ Col 6} {Colt+Col Ty
(N 73] )] @ (3) ® ] (8)
i.  Short Term Debt § 93302454 327% § (166936200 § - ) (813.592) % 21619 § (17,528.831) § 75773623
2. Long Term Debt 1,247,059.520 43.70% 16,693,620 - (10,872,769 {288.918) 5,531,933 1.252,591.453
3, Common Equty i,513,015410 53.03% - (23.584.679) (13,194,151 (350,603) {37,129,39%) 1. 475,886,011
4. ‘Total Capualization $2,853,377,384 100.00% % - § (23584679 S (24.880478) § (661,140 § (49126297 $2,804,251,087
Adjusted
Jurisdictional Kentucky Adjusted Annuat Cost
Adjusted Rate Base Jurssdictional Jensdictional Cost of
Total Company Percentage Capitalization Caputal Rate Capital
Captalization (Exibil 3 Line 13} (Cot8xCol B Structure July 31,2008 {Col 1§ x Cet 12)
(8) {9 (10} (11} (12) (13)

. Short Term Debt § 75773623 73.94% £ 36027017 2.76% 2.45% 0.07%

2. Long Term Debt 1,252,391.453 73.94% 926,166,120 44.67% 4.98% 2.22%

3. Common Equity 14758860114 73.94% 1.091,270,117 52.63% 11.25% 5.92%

4. Total Capitalization $2.804,251,087 $2.073,463,254 100.00% 8.21%

NOTES:

Column 12 used July 31, 2008 actual embedded cost rates.

Attachment to UPDATED Response to Question No. 43
Page 1 0f2
Rives



Aftachment to UPDATED Response to Question No. 43

Page2 of 2
Rives
KENTUCKY UTILITIES COMPANY
ANALYSIS OF THE EMBENDED COST OF CAPITAL AT
July 34, 2008
LONG-TERM DEBT
Annuatized Cost
Amotized Debt Amortized Loss- Embedded
Dua Ralg Principal Interasifincome)  lssuance Expense Pramium  Raaguired Debt Tota! Gost
Poltution Control Bonds -
Benes 11 - Series A 0561423 275000% * 12800000 o 280.250 - 34.568 324 808 252
Series 12 Q2101132 175000% * 20830000 366.275 4.104 36.300 406679 184
Series 13 02/01/32 176000% * 2400000 42.000 2.856 4,154 480206 204
Serigs 14 0210132 1 75000% * 7 400,800 128.500 3160 16 G660 148,340 200
Series 15 G2/05/32 175000% 2.400.000 42,008 1.140 12744 55.684 233
Series 16 0/01/32 3.56300% * 96,410,000 3420480 72812 18B6.638 3.679.328 383
Saras 17 10/04134 4 35000% * 50.000.500 o 2.475.000 40.174 53.940 2269114 454
Serigs 18 0B/0135 3 53300% * 33.266 850 468721 17.750 " 486 511 67
Series 19 06/01/35 3.53300% * 13,266.950 468,724 18.079 - 486.800 387
Serigs 20 U=ty fretc] & 55000% ¢ 16.603.620 1027.983 20784 - 1048.777 G528
Serios 24 05035 2 35000% * 456.693.820 » 392360 - 20817 413147 247
Serins 22 B4 6.165500% 54.000,000 3.323.70C 37 441 - 3361149 5.22
CC 200TA S17 BM 0201126 5.75000% * 17.875.000 1.027.812 31173 - 4.058.986 582
TC 20074 6 8M Q3101137 & 0O000% * 8.927.000 535620 14 268 - 549.888 516
Called RBonds - - - 140,804 110,905 -
Tatal Externnj Debt 332,753,140 13,710,373 263,802 475,123 14449200 [ 1.04%]
Nolas Payebie fo Fidelis Corp. 0413013 4.550% 100400.000 4550000 - “ 4.550.000 455
HNotas Payable do Fidalia Corp 0811513 5310% 75000000 3.582 500 " - 3.682 500 531
Notas Payable te Fidslia Corp. 1124/40 4 240% 33.000.000 1389.200 - - 1.368.200 424
Noles Payeble o Fidells Corp H116n2 4 380% 50.000.000 2.185.000 - . 2.395000 439
Notas Payable to Fidslla Corp 07/08M15 4.735% 50000000 2367 500 - - 2.367 500 474
Notes Payable lo Fidelia Corp 12712118 5 360% 75.000.000 4.020.000 - - 4.020000 536
Motes Payabie (o Fidefla Corp. D8/23/36 &§330% 50,000,000 3165004 - - 3.185.000 633
Nelss Payable to Fidella Com 1072516 5.675% 50.400.000 2837 600 n - 2.837.500 5.68
Netes Payable to Fidelia Comp 02707722 5.6%0% 53,000.000 3.015,700 - - 3.016700 569
Notes Payabie to Fidetla Corp. DAGIST 5 8B0% 75.000.000 4,395.000 - - 4.385 006 586
Notes Payabia to Fidelia Comp 08RONT 5.8960% 50.000.000 2.830.00C B - 2 950000 5.98
Netes Payatle to Fidelia Corp 08114128 5 960% 100.000.00¢ 5.860.000 . - 5.860.000 598
Notes Payable lo Fidelia Corp 10725118 5710% 70.000.400 3,897.000 - - 3.957 00 &7
Notes Payabie o Fidella Comp 121814 5 450% 100.000.000 5.450.000 - - 5450000 545
Notes Payable to Fidalia Comp as5/22123 5850% 75,000.000 4,387 500 " - 4.387.5600 5.685
Noles fayable (o Fidetlia Corp ar2se 5 160% 50,000,080 3,080,000 - - 3,080,000 £.18
Tatal Internal Debt 1,056,000,000 57,791,900 - - 54741500 | 3.94%]|
Total 1,388,753,140 71,502,273 263,802 475,123 69,164,189 [ 4.93%'
SHORT TERM DERT
Annualized Cosy
Embedoad
Rate Brincipal Interest Expensa Lass Tatal Cost
Notes #ayable o Associaled Company 2450% *  144.857.454 3.551.458 - - 3.551.458 245
Reacqulred Bonds 2450% *_ {79,582,620) » {1,850,044) - - (1,950,044} 245
Total 65,363,834 1,601,414 - - 1801414 | 2.45%]|
Emodded Cost of Totat Dabt 76.752513

* Compaosile rate at end of curent menth

1 Series P and R bonds were redeemed in 2003, and 2005, respeciively . Thay were 101 replaced with olher bond series. The remaining unamortized expense is

being amorlized gver the remainder of the odginal lives {dun 5/5/07 snd §/1125 rospactively) of the bonds a5 1055 on reaguirad dabt,

2 Reacguired bonds




KENTUCKY UTILITIES COMPANY
CASE NO. 2008-00251

UPDATED Response to First Data Request of Commission Staff
Dated July 16, 2008

Updated Response filed August 27, 2008
Question No. 44
Responding Witness: Shannon L. Charnas
(Q-44. Provide detailed monthly income statements for each month after the test year,
including the month in which the hearing ends, as they become available.

A-44. See attached income statement for July 2008.



Attachment to UPDATED Response to Question No. 44
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KENTUCKY UTILITIES COMPANY

Income Statements

July 31, 2008



Kentucky Utilities Company
Comparative Statement of Income

July 31, 2008
Currend Month
This Year Last Year Increase or Decrease
Amount Amouni Amount %

Electrzc Operaling Revenues. ... 127,619.830.80 108,206.292.10 19.413,538.70 17.94

Total Operating REVEAUCS.......ooouinenone 127,619.830,80 108,206,292.10 19.413,538.70 17.94
Fuel for Bleatrie Generaliin. . oo ee ces e ierans 50,554,216.04 41,382,706.70 9,171,509.34 2256
Power Purchased.,..ooeeeeer v en eviins 18,231,684.06 11,619,283.87 5,612,400.19 56.91
Other Opemtion Expenscs . $5,150,039.32 11,711,036.84 3,439002.48 2937
Maintenance., e etri s e e 4 A Y T 6,165.501.63 6,454 208.69 {288,707.06) (447
Deprecsation 11,249,730.35 0.955,818.98 1,293,911.37 13.00
Amorization EXpense...o e 446,262.26 475,574.88 (33,312.62) (6.95)
Regulatory Credifs... ..o (19031318 {179,631.8%) (10.681.35) 5.95
Taxes

Fedoral INCOME. .o eeeccorirmreriereree vrs see s viorrnoes oo %,920,581.93 6.475,422.27 (554,840.34) {8.57)

SHE1E TNCOMIL, vercmrnrrs oo ecemmeminiirsn s s vee srs et 1.138,573.45 1,245,273.51 (106,700.06) {837

Deferred Federal Income - Net - - . -

Deferred State Tncome - Ned.n e e - . - -

Progerty and Other........ 1,829 366 80 1,730.789.13 98,577.65 5.70

Investment Tax Credit. e - - - “
Loss (Gam) from Dispesition of AHlowanee: - - - -
Acerehton EXPEASE... oo vren it ies i veeiirer e i 163,564.25 155,089.06 10.475.1% 6,75

Tatal Operating EXpenses.........oovooomesvmmmmneass 110,661,206.91 91.029,572.12 19,631,634.79 21.57

Net Operating [NEomMC... e coreee s 16,958,623.89 17.176,719.98 {218,096.09) (.27

Other Income Less Deductions

Other Income Less Deductions 1,641,885.15 2.814,i85.65 827,729.50 29,41
AFUDC » EGUItY.c..oe voviviamsnimcecasemsrns e acinanan 459.097.99 256,245.06 202,852.93 7916

Total Othes Income Less Deductions.......... oo o. 4.100,983.14 3.070,400.71 1,030,582.43 33,57

Income Before Interest Charges.. ... cvenns 21,059.607.03 20,247.120.69 812,486.34 4.01
interest on Long-term Debt i 5.663,374.56 3.978491.76 | .684,882.80 4235
Amnortization of Debt Expense - Net 61,577.08 59,084.63 249245 422
Other Inferest EXpenses......o. 31101281 §14,973.52 (503.960.71% (6139
AFUDC - Bommowed Funds. ... (155,072 46} (73.688.34) (81,384.12) 110.44

Total Interest Charges..........coveemsmsecsnmnee e 5,850,891.99 4.778,861.57 1,102,030.42 23.06
L INCOMIC, reemmemae e e ttmemecacriariris s san ons raee i 15,178.715.64 15,468,259.12 (289.544.08) (1.87)

August 21, 2008

Astachment to UPDATED Response to Question No. 44
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Charnas



Electric Operating REVEMUES ..o ovnninamnniireess
Tota} Operaling REVEQUCH....... commsresae i

Fuel for Eleetnic Generation.....co...ee
Power Puschased...oveeee oo
Other Operation Expenses..
Mantenance .
Depreciation..
Amortization Expens
Regulatory Credits... ... .oouves
Taxes
FedCEal INCOME . oiiviverenmrmcrnmrees sas s srnsmiansas e
State Incosme.......
Deferred Federal Income - Net..
Deferred State Income - Net.

Property and Other..... oconernis
fnvestment Tax Crediti . o e ien
Loss {Gmny from Digposition of Allowances..
ACCIEHON BXPENSE. . oevrir e immmm e rrsin e nrne e
Total Operating EXPERSES. ..o oo wrssirrmenisnnes
Net Opesaling THCOME . eas s omssimrrsss e

Other Income Less Deductions
Other Income Less Deduchions, oo

Tetal Qther Income Less Deduclions ... coeeees
fncome Before Interest Charges.....o o
Interest ea Longsterm Deblo i
Amariizatien of Debt Expease - Net..
Other Interest EXPenses..o .

AFUDC - Borrowed Funds....on e
“Total Interest CHACEEs. ....oooe i ncrrmiieen s

TNEL FHCOITIC 1 ovnienen oes emerreerirseriiatass s s4 g srn2nenes

Kentucky Utilities Company
Comparative Statement of Income

July 31, 2008

Year to Date
This Yeat Last Year increase or Decrease
Amouni Amount Ammoust %
796,116,049.17 725,958.818.58 70,157,230.5% 9.66
796,116,049.17 725,958.818.38 70,157,238.59 9.66
283,500,398.09 257.870,190.20 75,630,207.89 9.94
128,452,572.97 101,159.072.10 27.293,500.87 26.98
99,807,929.27 46,929.622.02 12,878,367.25 14.81
53,104,938.33 44,413,629.29 8,691,309.04 19.57
71,612,267.90 65,054,691.69 6,557.576.21 10.08
2.927,319.54 3,288,030.05 {368,710.510) (10.97)
{1,311,837.9%) (5,202,622.30} (109,215.61) 2.08
27,099.969.87 27,686,367.95 {386,398.08} (2.12)
6,742,936.13 8,388,160.87 (1,645,224.74) (19.61}
(6.622A75.6M (6,608,236.28) (14,239.41) 4.322
{1,773,804.06) (823,550.08) (950,253.98) 115.39
§2,004,578.37 11,082,187.77 622 354,60 832
12,924,999.97 19,730,000.00 {6,825,000.03) {34.56)
(583.106.35) {136,851.51) 123,744.96 {17.51)
[,140,609.22 1085917.42 54,691.80 5.04
G89,027,205.45 617,366,609.19 71.660,686.26 11.61
107.088,753.72 108,592,209.39 (1,503.455.67 (3.38)
17,976.943.82 15,618,950.77 2,357.993.05 §3.10
3.454,966.66 1,518,755.46 1,944 211,20 128.6%
21,431,910.48 17,129.706.23 4,302,204.25 25.12
128,520.664.28 125,721.915.62 2.798,748.58 223
3847229284 25.511,382.01 12,960,914.03 50.80
427.107.57 34345558 (120,347.93) (21.98}
1.689,262.29 4432831112 {2,739,048.83) {61,85)
(3,174,977.90} 1433,043.27) {741,934.63) 171.33
39,413.684.60 30,054,105.36 9.359,578.64 3i.14
£9,106,980.20 95,667 810.26 (6,560,830.66) (6.86)

August 21, 2008
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Kentucky Utilities Company
Comparative Statement of Income
July 31, 2008

Year Ended Current Month

This Year Last Year increase or Decrense
Amaunt Amount Amount %
Electric Operating REVENUES..c..ooo i iee i 1,342.706,§29.83 1,246,96,709.12 95.789.420.71 7.68
‘Total Operatsmgg REVENUES....... .o eereeen sennmenians 1.342,706,129.83 1,246.916.709.12 95,789,420.71 7.68
Fuel for Electric Generation............... 485,748,892.53 438,289,281,37 47,459.611.16 10.83
Power Puschased....oiininreeen 195,737,106.5¢ 176,920,475.08 18,816,631.43 10.64
Other Cperation Expenses........ 165,801,143.61 154,212 067.06 11,589,076.55 7.52
Mainterance... 93,933,503.23 74,303,170.65 19,630,332.58 26.42
Depreclation 121.821,740.92 111,044,773.16 10.776.967.76 9.71
Armorization Expense.,........ 5,059,834 .45 5,520,419.52 (460,585.07) (8.3}
Regutatory Credits, ... {2,210 45895 (2,054,593.21} {155,825.74) 7.58
Taxes
Federal Income.. 27.176,017.71 46,314,830.77 {19,138 813.06) 41.30)
State Income...... 11,414,993.29 13,727,458.29 (2,312,465.00) {16.85}
Deferred Fedesal Income - Net... (6.374,402,79) {8.728,090.47) 2,353,687.68 {2691
Delerred State Income - Net.... (1.438,319.66) (928,429.36} {509,890.30) 34,92
Progerty and Qe ..o 19,361, 467.27 18,830,303.63 531,163.64 2,82
Javestment Tax Credit ..o coevniien 35,741,646.97 31,750,086.00 3.991.646.97 12.57
Loss (Gair) from Disposition of Allowances (583,106.55} (706,851.51) £23,744.96 (i7.51}
Aceretion EXPense... ..o ieeee e 1,916,054.52 1,854.091.30 §01,963.22 5.62
Total Operating EXpeases...co v oresisrrmmnsnes 1,153.106,133.06 1,060,308,906,28 92,797.246.78 8.75
et Operaliing IRCOMC. oo e eev srrarcecicecnnanen wes 189,569,976.77 186,607,802.84 2,992,173.93 1.60
Othier Income [ess Deductions
Otler income Less Deductions........ oo ceveein 30,808,674.73 30,046,073.33 762,601.40 2.54
AFUDC - BUY..oo ot e oo emremmeiias e 5,271.916.85 1,783,550.93 3,487.925.12 195.51
Total Other Income Less Deductions............... 36,080.590.78 31,830.064.26 4,250,526.52 13.35
Income Before Interest Charges. ..o 225.680,567 .55 218.437,867.10 7.242.700.45 3.32
Interest on Long-term Debto..oiiieveenn 61,461,393.60 41,062,240.56 20,399.153.04 49.68
Amortization of Debt Expense - Net. 733,152,539 924,052.70 {190,900.11} (20,66}
Other interest EXPenses. e esiiviinccs soncmmmeniessns 4,782,018.20 5,804,959.39 (1,022,941.1%) (17.62}
AFUDC - Borrowed Funds..... oo voeec e {1,657,741.26) (619,870.11) {1,071.87L15} 173.8%
Total Interest Charges................ 65,278,823.13 47,171,382.54 18,107,440.59 38.3%
NEE IDCOMIG o ecve s v erreemesemsetitt s s e msee sen 10t 160,401,744.42 §71,266,484.56 (10,864,740.14) (6,34}

Aagust 21, 2008
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