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PROFESSIONAL SERVICE CORPORATION 
124 WESTTODD STREET 

FRANKFORT, KENTUCKY 40601 

TELEPHONE: (502) 227-7270 l ~ ~ . ~ ~ G ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ i ~ , l i ~ l  TELEFAX (502) 8757059 

Stephanie Stumbo 
Executive Director 
Public Service Commission 
21 1 Sower Blvd. 
Frankfort, KY 40601 

Re: Case No. 2008-00250 

Dear Ms. Stumbo: 

In response to the questions raised at the informal conference held on August 21” 
among the staff and parties to this case, the Frankfort Electric and Water Plant Board 
provides the following responses: 

1. Are any mains smaller than ten inches included in the transmission 
classification allocated to the wholesale water customers? 

Response: No. See page 7 of Paul Herbert’s prefiled testimony, However, in 
reviewing the Cost of Service data to confirm this response, it was determined that the 
footage of mains used was incorrect. The correct footage is shown on the attached 
schedules. 

2. Why is 25% of Reservoirs and Standpipes allocated to wholesale customers 
when those customers have their own storage? 

Response: The water pressure provided by the FEWPB to the Districts is a 
function of the operation of the FEWPB’s storage facilities. The inlet pressure provided 
to the Districts minimizes the pumping required by the Districts to meet their system 
needs, including fire protection. Without the storage facilities, the pressure provided by 
the FEWPB would not meet the water demands of the Districts. 

3 .  Explain the $26M non-plant account shown in Factor 16, page 28 of the COS 



Response: This Factor was incorrectly included in the rate base and has been 
excluded. The effect of removing this Factor is reflected in the attached schedules. 

4. Explain why there is a reference to a 5/8  inch meter on page 22 and a reference 
to 5/8 and 3/4 inch meters on page 24. 

Response: The reference on page 22 is to meter sizes. There are both 5/8 and 3/4 
meters in service. Page 24 refers to service lines, not meters. There are no 5/8 service 
lines. Neither of these items affects the wholesale rate calculation. 

As a result of correcting the COS to reflect the actual mains footage and the 
removal of Factor 16, the wholesale rate is now $1.814, rather than $1.822 as proposed. 

If additional information is needed, or if there are questions, please contact me. 

Attachments 
CC: Parties of Record 

Attorney for the Frankfort 
Electric and Water Plant Board 
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FRANKFORT PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CLJSTOMER CLASSiFiCATiONS, cont 

FACTOR 6 ALLOCATION OF COSTS ASSUCIATED WiTH TRANSMISSION AND DISTRIBUTION MAINS 

Factors are based on the weighting of the maximum daily consumption with fire, Factor 3. and the maximum hour consumption. Factor 
4, for each Customer classification. as foilows: 

Maximum Daily Maximum Hourly 

Customer 
Consumption wl Fire Consumption 

Allocation Weighted Allocation Weighted Allocation 
Classification - Factor 3 Factor Factor 4 Factor Factor 

( 1 )  (2) (3)=(2)X (4) (5)=(4)X (6)=(3)+(5) 
0 2133 0 7867 

Residential 0 2600 0.0555 02159 0 1697 02252 
Commercial 0 2850 00608 02283 0 1797 02405 
Public 0 0036 00008 00030 00024 00032 
Sales for Resale ~ Non Water Prod 0 2560 00548 02132 0 1677 02223 
Sales for Resale - Water Prod 0 1202 00256 00869 00684 00940 
Private Fire Protection 0 0207 00044 00694 00546 00590 

0.0116 0.1833 0.1442 0.1558 Public Fire Prolection 0.0545 ___- 

Totai 1.0000 0.2133 1.0000 0.7867 1,0000 

The weighting of the factors Is based on the I O M  footage of mains, designaled as either lransmission mains or distribution mains, as 
follows: 

Transmission Mains (greater than IO") 

Distribution Mains ( I O  and smaller) 

Total 

Total Footage 
of Mains Weight 

368,960 02133 

1,380,462 0.7867 

1.729.422 1 .oooo 



FRANKFORT PLANT BOARD 
WATER DIVISION RATES 

COMPARATIVE SCHEDULE OF PRESENT AND PROPOSED RATES 
PER 1000 GALLONS 

Rate 

City Customers 
Minimum with 2,000 gallon allowance 
Up lo 5 
Next 20 
Next 175 
Next 800 
Over 1,000 

County Customers 
Minimum with 2,000 gallon allowance 
tJp to 5 
Next 20 
Next 175 
Next 800 
Over 1000 

Resale - Non Water Producers 
Minimum Charge 
Consumption Charge 

Resale -Water Producers 
Minimum Charge 
Up to 15,000 
Over 15.000 

Gratis 
Minimum Charge 
Consumption Charge 

Water Loading 
Minimum Charge 
Consumption Charge 

Fire 
Public Hydrants 
Private Hydrants 
Lines 
2" Line 
3 Line 
4" Line 
6" Line 
8" Line 
10" Line 
Fire Sales (per 1000 gallons) 

Present 
Rates 

8 69 
434 
3 56 
2 93 
2 21 
174 

12 60 
6 29 
3 56 
2 93 
2 21 
1 7 4  

0 00 
1539 

0 00 
1599 
1406 

0 00 
0 630 

0 00 
3 5800 

11 01 
1101 

5 51 
11 01 
20 60 
41 19 
54 91 
68 65 
4 12 

Proposed 
Rates 

8 94 
4 47 
3 66 
3 02 
2 27 
1 79 

12 60 
6 29 
3 66 
3 02 
2 27 
179 

0 00 
1814 

0 00 
1919 
1919 

0 00 
0 630 

0 00 
4 4700 

12 11 
12 11 

6 06 
12 11 
22 66 
45 31 
60 40 
75 52 
4 53 

Percentage 
Increase 

2 88% 
3 00% 
2 81% 
3 07% 
2 71% 
2 87% 

0 00% 
0 00% 
2 81% 
3 07% 
271% 
2 87% 

17 87% 

20 01% 
36 49% 

0 00% 

24 86% 

i o  00% 
i o  00% 

i o  00% 
i o  00% 
10 00% 
10 00% 
i o  00% 
10 00% 
i o  00% 


