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DIRECT TESTIMONY OF
ERROL K WAGNER, ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY
I. Introduction
Please state your name, position and business address.
My name is Errol K. Wagner. My position is Director of Regulatory Services,

Kentucky Power Company (“Kentucky Power, KPCo or Company”). My business

address is 101 A Enterprise Drive, Frankfort, Kentucky 40602.

I1. Background

Please summarize your educational background and business experience.

I received a Bachelor of Science degree with a major in accounting from
Elizabethtown College, Elizabethtown, Pennsylvania in December 1973. I am a
Certified Public Accountant. I worked for two certified public accounting firms
prior to joining the Pennsylvania Public Utility Commission Staff in 1976. In 1982,
I joined the American Electric Power Service Corporation (*AEPSC”) as a Rate
Case Coordinator. In 1986, I transferred from AEPSC to Kentucky as the Assistant
Rates, Tariffs and Special Contracts Director. In July 1987, I assumed my current
position.

What are your responsibilities as Director of Regulatory Services?

I supervise and direct the Regulatory Services of the Company, which has the
responsibility for rate and regulatory matters affecting Kentucky Power. This

includes the preparation of and coordination of the Company’s exhibits and
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WAGNER 3

testimony in rate cases and any other formal filings before state and federal
regulatory bodies. Another responsibility is assuring the proper application of the
Company’s rates in all classifications of business.

To whom do you report?

I report to the President of Kentucky Power, Mr. Timothy C. Mosher, who is also
located in Frankfort, Kentucky.

Have you previously testified before this Commission?

Yes. I have testified before this Commission in numerous regulatory proceedings
involving the adjustment in electric base rates, the fuel adjustment clause, the
operation of the environmental cost recovery mechanism, approval of certificates of
public convenience and necessity and other regulatory matters. I also testified in
KPCo’s last general adjustment in electric base rates in Case No. 2005-00341.

What is your understanding of the purpose of this proceeding?

The Kentucky Public Service Commission (KPSC) issued its September 19, 2007
Order in Case No. 2007-00381 for the purpose of examining the environmental
surcharge mechanism of KPCo for the six-month billing periods ending June 30,
2006 and December 31, 2006, and for the two-year billing periods ending June 30,
2007.

Has the Company responded to the Staff’s twelve data requests, including sub-parts,
in Appendix B to the Commission’s September 19, 2007 order in this case?

Yes.
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1. Purpose of Testimony

Was there any over-collection or under-collection by the Company during the
review period?

As demonstrated in the Company’s response to Item No. 1, page 4 of 4, there was
no over-or-under collection except for an over-collection (offset in large part by an
under-collection under the fuel adjustment clause and an over-collection for off-
system sales) as a result of the metering equipment inaccuracies during the month
of May 2007. These issues were first addressed in Case No. 2006-00507.

IV. Meter Issue

Kentucky Power informed the Commission by letter on July 18, 2007 that it had
experienced metering equipment inaccuracies at its interconnections with
Appalachian Power Company (“APCo”) and Ohio Power Company (OPCo).
Please describe for the Commission the nature of the inaccuracies?

In June, 2007, Kentucky Power discovered metering equipment inaccuracies at
the Company’s interconnections with APCo (Leach to South Neal tie line) and
OPCo (Bellefonte-Pleasant Street tie line). The effect of the inaccuracies was to
increase the total reported MWh consumed on the Kentucky Power system in
May 2007 from 600,686 MWh (the correct reading) to 621,504 (the incorrect
initially reported reading).

What caused the inaccuracies?

Following the discovery of the inaccuracies in June, 2007, Kentucky Power’s

parent, American Electric Power Company, Inc. (“AEP”), immediately undertook
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an investigation into the metering equipment inaccuracies and their cause. That
investigation revealed that the causes were different at the two interconnections.
At the Leach to South Neal tie line interconnection, one of the parameters
employed by the portion of the metering equipment that aggregates the usage data
used the wrong plus/minus (inflow/outflow) designator as the result of a
programming error. At the Bellefonte-Pleasant Street tie line interconnection the
metering equipment was not synchronized with the Potential Transformer (PT)
and Current Transformer (CT) settings thereby resulting in readings that were
approximately 2/3 the correct reading.

Did the metering inaccuracies affect the environmental surcharge during the
period under review?

Yes. The metering equipment inaccuracies resulted in an overstatement of
Kentucky Power’s demand. As a result, the Company’s pool deficit, upon which
the pool capacity payments are calculated under the AEP-East System
Interconnection Agreement (“Interconnection Agreement”), initially was reported
as larger than the actual deficit. The difference between the payments properly
computed using the actual demand and that initially reported as a result of the
metering equipment inaccuracies included $195,078 in erroneous environmental
costs recoverable by Kentucky Power through its May, 2007 bills under the
Company’s environmental surcharge.

Was the environmental surcharge the only charge on customers’ bills affected by

the metering equipment inaccuracies?
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WAGNER 6

No. The overcharge with respect to the environmental surcharge was offset
partially by understated fuel costs of $9,965 and the customers’ share of system
sales profits being overstated by $119,038. The net effect was that customers’
May, 2007 bills were overstated by $66,075. A calculation of the net credit due
customers is shown on Exhibit EKW- 1 page 5 of 37.

Does Kentucky Power intend to refund this net $66,075 overcharge to its
customers?

Yes. In Commission Case 2006-00507, the two-year review of Kentucky Power’s
fuel adjustment clause, Kentucky Power requested authority to adjust the affected
charges on customers’ December, 2007 bills to reflect the net $66,075 reduction.
If the Company’s request in Case No. 2006-00507 is approved, how will the
refund appear on customers’ December, 2007 bills?

Due to the fact that these adjustments tend to off-set each other, the Company
recommends that these adjustments be reflected in the same month on the
customers’ monthly bill to lessen the impact on the ratepayers. Both the
environmental surcharge and the fuel adjustment charge, which includes the
system sales tracker, reflected on the December, 2007 bills will be adjusted to
reflect the adjustments required to provide a net $66,075 refund. Specifically, the
total amount billed to customers under the environmental surcharge will be
$195,078 less than it otherwise would have been, with each customer receiving a
proportionate reduction. On the other hand, the fuel adjustment charge as shown
on customers’ bills (which reflects the sum of the fuel adjustment charge of

$9,965 and customers’ share of system sales profits of $119,038) will be
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WAGNER 7

$129,003 more than it otherwise would be. The net result is a credit to customers

of $66,075.

Interconnection Agsreement Requirement

Why is the Company proposing an adjustment only with respect to the May, 2007
bills?
The 30-day limit on the adjustment is required by the Interconnection Agreement
between Appalachian Power Company, Kentucky Power Company, Ohio Power
Company, Columbus and Southern Power Company and Indiana and Michigan
Power Company. A copy of the Interconnection Agreement is attached as Exhibit
EKW- 5. The Interconnection Agreement, which was initially executed on July 6,
1951 and subsequently modified and supplemented on four separate occasions,
has been approved by the Federal Energy Regulatory Commission and binds the
parties to the agreement and the commissions that regulate them. Section 8.6 of
the Interconnection Agreement provides:

If on any test of metering equipment, an inaccuracy shall be

disclosed exceeding two percent, the account between the

members theretofore delivered shall be adjusted to correct

for the inaccuracy disclosed over the shorter of the

Sfollowing two periods: (1) for the thirty-day period

immediately preceding the day of the test or (2) for the

period that such inaccuracy may be determined to have

existed.
How does Section 8.6 apply to metering equipment inaccuracy discovered in
June, 20077

As a result of the metering equipment inaccuracy, the total MWh in May, 2007

were overstated by 20,818 MWh or 3.5% of the total MWh (600,686 MWh),



10

11

12

13

14

15

16

17

18

19

20

21

22

23

WAGNER 8

thereby exceeding the two percent floor required by Section 8.6 for inter-company
adjustments. Section 8.6 limits inter-company settlements for the shorter of 30
days or the actual period of the metering equipment inaccuracies. Although
Kentucky Power has not been able to determine the actual period of the metering
equipment inaccuracies, it has concluded they existed for at least 30 days. Thus,
Section 8.6 limits the adjustment to the thirty day period preceding the discovery
of the inaccuracies in June, 2007. That period is May, 2007.

Do you agree that the limitation imposed by Section 8.6 is applicable in light of
the fact that the metering equipment inaccuracy discovered at the Leach to South
Neal tie line with APCo did not involve the meter but instead arose as a result of
an error with the software that aggregates usage data?

Yes, Section 8.6 is not limited to meter errors. Rather, the provision includes any
inaccuracy resulting from “metering equipment.” The term metering equipment
is broader than meter and includes all equipment used to measure and report
energy flows. If the drafters of the Interconnection Agreement (as well as FERC
which approved the agreement) had understood Section 8.6’s applicability to be
limited to meters they could and would have so provided.

How does Section 8.6 of the Interconnection Agreement apply to the erroneous
readings at the Leach to South Neal tie line?

The inaccuracy at the Leach to South Neal tie line giving rise to Kentucky
Power’s report to the Commission occurred as a result of a programming error in
the Consolidated Energy Accounting System (“CEAS”). As the attached

PowerPoint slide indicates (Exhibit EKW-6), the CEAS is part of the metering
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equipment used by Kentucky Power in retrieving information concerning energy
use.

Can you explain in more detail Exhibit EKW- 6 as it relates to the CEAS and
Section 8.6 of the Interconnection Agreement?

Yes. The meter is directly linked to the MV-90. The MV-90 is the system used
to gather meter data information. It in turn is directly linked to the Statistical
Analysis Software (SAS). The SAS is the feeder system for CEAS that pulls
selected metering data from the MV-90 system. As such, the error resulting from
the operation of the CEAS is governed by Section 8.6 of the Interconnection
Agreement.

Is the same also true for the Bellefonte-Pleasant Street tie line with OPCo?

Yes, although the cause of the inaccuracy was different. With respect to the
Bellefonte-Pleasant Street tie line with OPCo the inaccuracy arose as a result of a
lack of synchronization between the Current Transformer, Potential Transformer
and the meter. As shown on Exhibit EKW- 6, the CT is part of the metering
equipment.

Is it reasonable to suggest that the drafters of the Interconnection Agreement
anticipated the advent of equipment such as CEAS and intended that it be
included under the rubric of “metering equipment” since the Interconnection
Agreement originally was executed in 1951 when computers did not play as an
important role in business and industry as they do now?

Yes, very much so. Although the Interconnection Agreement originally was

executed in 1951, it subsequently was amended and supplemented in 1962, 1975,
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1979 and 1980. Certainly, by 1980 computers and software were an important
part of electric metering equipment.

What other reasons, if any, are there for determining the term “metering
equipment” as used in the Interconnection Agreement includes facilities such as
the CEAS?

There is nothing in the Interconnection Agreement to suggest that at the time the
agreement was originally executed, and each subsequent time it was modified and
supplemented, the parties executing the Interconnection Agreement intended its
terms to be frozen in time and apply only to the technology and facilities that
existed at the time the agreement and each amendment was executed. That would
mean, for example, that the Interconnection Agreement would not apply to the
Big Sandy Units No. 1 and 2, which did not exist at the time of the original
agreement, or Rockport Units No. 1 and 2, which did not exist at the time of the
last modification. Therefore, for reasons explained above the Company believes
that the term meter equipment includes not only a meter but all equipment used to
measure and report energy flows.

Kentucky Power indicated in its filing in Case No. 2006-00507 that the West
Virginia Commission may permit APCo to “true-up” its settlements with
Kentucky Power to an earlier 2007 date than May, 2007. If that occurs, what will
happen to the additional payments by APCo?

Any additional payments will be paid by APCo to American Electric Power

Service Corporation, which in turn will pay the additional settlement amounts to
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Kentucky Power which will be reflected in the appropriate FERC accounts and be
refunded to its ratepayers by way of the monthly surcharge filings.

Can you explain to the Commission why “true-up” payments beyond the 30-day
period permitted by Section 8.6 are not inconsistent with that portion of Section
8.6 discussed earlier in your testimony?

Yes. Under the Interconnection Agreement Kentucky Power can not require
APCo to “true-up” its settlements past the 30-day period permitted under Section
8.6. Likewise, the section limits the ability of any Commission to require such a
true-up. In the event, however, the West Virginia Commission authorizes APCo
to recover by way of its cost recovery mechanism the costs back to an earlier date
in 2007, the AEP System has elected to transfer any sums beyond the thirty-day
“contract period” to Kentucky Power in lieu of retaining them. As such, any
adjustments beyond the thirty-day “contract period” will be unrelated to the
Interconnection Agreement. Kentucky Power will apply any such adjustment to
future monthly FAC, System Sales and Environmental Surcharge filings in the

manner proposed for May, 2007.

VIII. Conclusion
What is the net over/under position the Company calculates for the environmental
surcharge six-month billing periods ending June 30, 2006 and December 30, 2006
and for the two-year billing period ending June 30, 20077
The Company’s net under collection for this environmental surcharge review
periods is zero exclusive of the meter issue and with respect to the meter issue the

environmental surcharge over-recovery to be refunded is $195,078.
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1 Q: Does that conclude your pre-filed direct testimony?

2 A: Yes.
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Executive Director

Public Service Commission of Kentucky
211 Sower Boulevard

P.O.Box 615

Frankfort, Kentucky 40602-0615

RE: P.SC. Case No. 2006-06507

Dear Ms. O'Donnell:

This letter is being provided in response to Staff’s request at the September 19, 2007
Informal Conference in this matter. As requested, Kentucky Power is providing a description of
the metering equipment inaccuracies at two of the company’s 44 interconnections, the results of
its investigation of the inaccuracies, as well as the steps taken to address the issue. Additional
information requested following the informal conference also is provided.

The Metering Equipment Inaccuracies.

In June, 2007, Kentucky Power discovered metering equipment inaccuracies at the
Company’s interconnections with Appalachian Power Company (Leach to South Neal tie line)
and Ohio Power Company (Bellefonte-Pleasant Street tie line). The effect of the inaccuracies
was to increase the total reported MWh consumed on the Kentucky Power system in May 2007
from 600,686 MWh (the correct reading) to 621,504 (the incorrect initially reported reading).

The cause of the inaccuracy was different at each interconnection. At the Leach to South
Neal tie line interconnection, one of the parameters employed by the portion of the metering
equipment that aggregates the usage data used the wrong plus/minus (inflow/outflow) designator
as the result of a programming error. At the Bellefonte-Pleasant Street tie line interconnection
the metering equipment was not synchronized with the Potential Transformer and Current
Transformer settings thereby resulting in readings that were approximately 2/3 the correct
reading.

tante, BA Frenkfort XY  Hyden KY  Jeffersoavillz, IN Lexington, KY  Louvisville, KY  Nashville, TN Washiagten, DG
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(@  Implemented a “90-Day” program to develop interim measures to detect
and prevent additional metering equipment inaccuracies. The plan inciudes changes in metering
equipment procedures, increased employee education and improvements in the collection and
organization of information regarding metering equipment;

(b)  Planned reductions in the number of tie lines connected to a single meter,
thereby reducing the likelihood of inaccuracies being “masked;”

(c)  Implementation of monthly meetings reviewing metering equipment
system changes to ensure that the proper corresponding changes to metering equipment were
implemented;

(d)  An AEP-East System-wide analysis of the accuracy of the more than 800
metering locations on the AEP-East System is approximately 98% complete. To date, it is clear
the metering equipment inaccuracies are not widespread;

(e)  All changes to Kentucky Power’s metering equipment have been more
closely monitored since July, 2007. To date no further inaccuracies have been detected;

® Line loss studies for each of the eleven operating companies on the AEP
system were commissioned. Kentucky Power’s has been completed and filed with the
Commission; and

(g) Metering Equipment at certain stations in Kentucky will be upgraded at a
cost of approximately $2 million.

Additional Staff Inquiries.

Following the informal conference, Staff asked the Company to address whether there is
any tension between the maximum thirty day limit for adjustments under Section 8.6 of the
Interconnection Agreement and the possibility that Appalachian Power Company (APCo) may
be permitted by the West Virginia Commission to “true-up” the settlements to an earlier 2007
date. The answer is no. If the West Virginia Commission allows APCo to recover by way of its
cost recovery mechanism the costs back to an earlier date in 2007, the AEP System has elected to
transfer any sums beyond the thirty-day “contract period” to Kentucky Power in lieu of retaining
the sums. As such, any adjustments beyond the thirty-day “contract period” will be unrelated to
the Interconnection Agreement. Kentucky Power will apply any such adjustment to future
monthly FAC, System Sales and Environmental Surcharge filings in the manner proposed for
May, 2007.

Staff also inquired whether Section 8.6 of the Interconnection Agreement is applicable,
suggesting that the inaccuracy arose in connection with equipment other than a meter. The
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Interconnection Agreement provision, however, is not limited to meters. Instead, it provides in
pertinent part “[i}f on any test of metering equipment, an inaccuracy shall be disclosed
exceeding two percent....” As such, the provision extends to inaccuracies in metering equipment
and not just meters. Indeed, if the drafters of the Interconnection Agresment (as well as FERC
which approved the agreement) had intended to limit Section 8.6’s applicability to meters they
would have so written.

The inaccuracies giving rise to Kentucky Power’s report to the Commission occurred as
a result of 2 programming error in the Consolidated Energy Accounting System (“CEAS”) and
the translation between the CT (Current Transformer) and the meter. The attached PowerPoint
slide indicates (Attachment 6), the CEAS and CT are part of the metering equipment used by
Kentucky Power in retrieving information concerning energy use.2 As such, the error resulting
from its operation is governed by Section 8.6 of the Interconnection Agreement.

Kentucky Power’s Recommendation for Case No. 2006-00507.

Kentucky Power requests that the Commission issue an Order closing this two-year
review because the proposed adjustment relates to a time period (May, 2007) beyond the October
31, 2006 ending date for the Commission’s review in this proceeding. ‘Any further adjustments
as a result of developments in West Virginia can be considered in connection with the
Company’s next two-year review.

urs

Ve ours,
AL ty \
ark R. Overstreet

ce:  Larry Cook
Michael Kurtz

2 The MV-90, which is directly linked to the meter, is the system wsed to gather meter data information. [t in turn is
directly linked to the Statistical Analysis Software (SAS). The SAS is the feeder system for CEAS that pulls
selected metering data from the MV-90 system.
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Kentucky Power Company
Period of May 2007 - Revised
Benefit
to the
Description As Filed Revised Customer
Fuel Costs 10,896,965 (A) 10,906,930 (B) (9,965)
Customer's Share of
System Sales 412,452 203,414 * (119,038) (C)
Environmental Surcharge 949,835 754,757 * 195,078 (D)
Total 12,259,252 11,855,101 * 66,075

There was a small change to the SO2 Emission Allowance Inventory which
resulted in a $1,708 increase in the environmental revised costs. This in turn
changed the environmental costs applicable to System Sales, which revised the
Customer's Share of System Sales amount by a $390 decrease from what was
handed out during the September 19, 2007 informal conference.

See Page 9 of 37

See Page 13 of 37

See Page 14 of 37, Line 8
See Page 15 of 37
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KENTUCKY POWER COMPANY

POWER TRANSACTION SCHEDULE
May 2007
TRANSACTION TYPES *
F FIRM
LT-CAP LONG TERM CAPACITY
L-TERM LIMITED TERM
5-TERM SHORT TERM
PRE PRE-SCHEDULED
RESCAP RESERVED CAPACLTY
ARS-EMRS AUTO RESERVE SHARING - EMERS.
EXP-CONG DPLICIT CONGESTION
IMP-CONG TMPLICIT CONSGESTION
SPOT-ENS PIM MARKET SPOT ENERGY
ND NON-DISPLACEMENT
SUPP SUPPLEMENTAL (OVEC)
EMERS EMERGENCY
CMP-UPR UNIT POWER
NE NON-FIRM
PEPWR PEAKTNG POWER
€CS:COALPH COAL CONVERSION SVC.
EENLOS GENERATIONLOSS
BKT-EXCS BUCKEYE EXCESS POWER
U-ENERSY UNIT ENERSY
OTHER
HR HOURLY
DY DAILY
WK WEEKLY
MO MONTHLY
YR YEAR
PH PHYSTCAL

* bue to voluminous fransactions, they are sggregated by type
rather thet by interconnected utility.



KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: MAY 2007

AEP POOL PRIMARY PURCHASES:

TNTERRUFTIBLE BUY/THROUBH
(AEP AFF. £OS.)

BOOKOUTS/OPTIONS:

TOTALS:

ALLOCATED TO SYSTEM SALES:

ALLOCATED TO INTERNAL CUSTOMERS:

Exhibit EKW 1

LESS: PTM TMPLICTT CONBESTION THELUDED IN THE INTERNAL CUSTOMER'S FISURE:
NET INCLUDABLE ENERGY CHARGES:

NOTE:

Page 7 of 37
BILLTNG COMPONENTS
FURL OTHER TOTAL
MWH CHARSE DEMAND CHARSES CHARSES
% [43] $ $)
25 568 1,057,308.72 D.oo 264,32357 1,321,632.29
795 46 43735 000 9,347.17 5558452
] (oY o] 0.00 256113 256113
o0 0.00 0.00 27377242 373 TT242
34054 1,300 58757 0.00 32514601 162573398
128 627752 0.00 156944 7 B47.36
236 1151057 0.00 2 B7768 14,388.25
3827 345 398,08 0.00 36,345.18 1R1L747.26
68,618 ¥ 258752061 000 1,015 746.60 3,583,267.21
188367 ¢+  2,501037.00 000 436 87000 2,537 807.00
) 0.00 o000 0.00 0.00
271660 0.00 0.00 10,123 459.00 10,129 ,455.00
528,645 5,058, 557.61 0.o0 11582,075.60 16,650,633.21
BWH Jotol Erergy Charges

¢5575 3,225,197.66

3043 358,069.55

68,618 3583,067.21

0 314 378.49

GEE1E —3268.688.72

DJTHEABOVETMNSACTIONSWWERENDFUREHASESASARESULTDFFOQCED OUTASESATBIG§ANDVPLANT.

e B WA
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EENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: MAY 2007
BILLTNG COMPONENTS
SALES KPCO MLR SUPPLIED BY KPCO
SHARE OF SOURCES
TRANSACTION DELIVERED FUEL OTHER TOTAL
TYPE MWH BWH CHARSE DEMAND CHARSES CHARGES
3] $ £3] 3]
LT-CAP 11,466 B.412 145 81210 230,256.00 4212019 422 188,20
RESCAP 0 b 0.00 1805177 0.00 18,051.77
bY-2F 102,366 73,212 1,902,253.81 pO0 322427583 512652074
DY-2NF 0 0 4549 68 0.00 357136 852104
CMP-UPR 0 0 0.00 43 952.00 0.00 43,552.00
SPOT-ENS 61,731 46665  1529,631L07 0.00 52331374 245296481
MC-F 32934 22,739 41808050 389,056.74 712 98123 1,520,118.87
bY-F B16 736 23,357.02 Q.00 31.969.3B 55 366.40
DY-NF 9,102 4853 138 962.43 0.00 228,860.36 367 83179
HR-NF 2,164 1348 52,123.72 0.00 61,223.30 113,346,82
6ENLOS 7 1 64.46 000 (64.46) 0.00
BYT-EXCS 235 238 16 187,38 o 454804 2073542
z20,821 158334 420063517 6BL35651 526763527  10.149,626.95
AEP POOL SALES 0 58971  1,1BB247.00 0.00 243,067.00 1,431,314.00
(PRIMARY /ECONOMY)
INTERRUPTIBLE BUY/THROUSH 0 7 §75.00 000 25400 1,229.00
(AEP AFF, CO/KY EL. STERL) :
BOOKOUTS/OPTIONS: 304,569 0 0.00 000 1054152500 1054152500
TOTALS: 525,790 217322 5,389,857.17 68135651  16052BBLZ7 2212409495
KPCo's other easts inzurred, (other than fuel from Accourt 151y 1176 89053
KPCo's MLR share of AP energy cost less the actual enengy costs incurred by KPCos: 2,214,910.50
£PCo's MLR share of the difference (Total AEP energy charges ~ Totol AEP energy costs): 1,875833.84
Totdl {Other Charges): 5,267 635,27

® Tncjudes (§34,427.40) adjustment for chemicals carried over to Other Charges.

Pane R nf 4



o

Exhibit EKW 1

Page 9 of 37
FINAL SCHEDULE MAY 2007 COSTS - ACTUAL
KENTUCKY POWER COMPANY
FUBL COST SCHEDULE
MONTH ENDED: MAY 20067 FUEL
BIS SANDY  ROCKPORT  ROCKPORT AMOUNTS
(A) COMPANY GENERATION {(PLANT) UNIT #1 UNIT #2 )
COAL BURNED 853742625 2,289,02000 000  10826846.25
OTL BURNED 30258919  BD,480.00 0.00 383,069.19
GAS BURNED
FUEL (JOINTLY OWNED PLANT)
FUEL (ASSIGNED COST DURING F.0)
(0 x D.0DD) 0.00

FUEL (SUBSTITUTE FORF.0)

SUB-TOTAL 11,205 515.44
(B) PURCHASES
NET ENERSY COST - ECONDMY PURCHASES 0.00
TDENTIFTABLE FUEL COST - OTHER PURCHASES 5,769,525.72
IDENTIFIABLE FUEL COST (SUBSTITUTE FORF.0)

(0x0.000) 0.00

SUB-TOTAL 5.769,525.72
(€) INTER-SYSTEM SALES
FUEL COSTS 6,082,476.16

TOTAL FUEL COSTS (A + B~ C) 10,896,965.00 {f})
F.0. = FORCED OUTASE -
DETAILS:
FUEL (ASSIGNED COST DURING F.0)
QUANTITY OF SUBSTITUTE ENEREY GIVEN AN ASSIGNED COST (Kwh): 0
AT THE BI6 SANDY FUEL RATE OF: 20.509 MILLS/KWH $ 0.00
TDENTIFTABLE FUEL COST (SUBSTITUTE FORF.0.)
PURCHASES SURSTITUTED FOR F.0.
PRIMARY ENERGY (AEP POOL) DOODDO00  KWH 13277  MILS/KWH $ 0.00
CASH PURCHASES FROM NON-AFFILTATED COS. 0 kWH MILLS/KWH § 0.00
TOTAL PURCHASES (CDENTIFTABLE FUEL COST)
(SUBSTITUTE FOR F.O.) Kwh 13.277  MILLS/KWH $ 0.00

INCLUDES TOTAL ENERGY COSTS OF NON-ECONOMY PURCHASES AS PER KPSC ORDER OF OCTOBER 3, 2002

IN ¢ASE NO. 2000-00495-8.

Pann A nfl
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
; May 2007
(FINAL)
07/19/07

TRANSACTION TYPES *

E FIRM
LT-CAP LONG TERM CAPACTTY
L-TERM LIMITED TERM
S-TERM SHORT TERM
PRE PRE-SCHEDULED
RESCAP RESERVED CAPACITY .
ARS-EMRG AUTO RESERVE SHARING - EMERG.
EXP-CONG EXPLICIT CONGESTION
IMP-CONG TMPLICIT CONGESTION
SPOT-ENG PTM MARKET SPOT ENERGY
ND NON-DISPLACEMENT
SuppP SUPPLEMENTAL (OVEC)
EMERG - EMERGENCY
CMP-UPR UNIT POWER
NF NON-FIRM
PKPWR PEAKING POWER
CCS;:COALPH COAL CONVERSION SVC. :
GENLOS GENERATION LOSS
BKI-EXCS BUCKEYE EXCESS POWER
U-ENERGY UNLT ENERGY
OTHER
HR HOURLY
DY DAILY
wK WEEKLY
Mo MONTHLY
YR YEAR

PH PHYSICAL

* Due fo voluminous Transactions, they are aggregated by type
rather that by interconnected utility.
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: MAY 2007

PLIRCHASES

TRANSACTION
TYPE

by-2F
HR-2ZNF
EXP-CONS
IMP-CONE
SPOT-ENG
DY-F
DY-NF
HR-NF

AEP POOL PRIMARY PURCHASES:

INTERRUPTIBLE BUY/THROUGH
(AEP AFF. COS.)

BOOKOUTS/OPTIONS!

TOTALS:

ALLOCATED TO SYSTEM SALES:

ALLOCATED TO INTERNAL CUSTOMERS:

Exhibit EKW 1
Page 11 of 37

LESS: PTM TMPLICTT CONSESTION INCLUDED IN THE INTERNAL CUSTOMER'S FIGURE:
NET INCLUDABLE ENERGY CHARGES:

NOUTE:

(FINAL)
‘ 07/29/07
BILLING COMPONENTS
FUEL OTHER TOTAL
MWH CHARGE DEMAND CHARBES CHARGES
(€ ® 6] $
22,303 973,675.60 0.00 24342558 1,217 05118
729 42,764.16 0.00 B,42363 51,187.78
0 0.00 0.00 2.358.54 235854
0 0.00 000 344,20702 344.207.02
31,364 119771146 0.00 29942696 1457 13842
26 5,781.34 0.00 1,445.30 7.226.63
220 10,600.08 0.00 2,650.06 1325034
3.437 133,897.09 goo 3347396 167.371 05
58149 W  2,364429.73 .00 935,401.04 3,209 B30.77
188,626 * 2504,387.00 0.00 437 61300 2,942 000,00
o 0.00 0.00 Q.00 000
280,172 Q.00 Q.00 9,328,218.75 2,328,218.79
496,947 4,868.816.73 0.00 10,701,232 84 15 570,043 57
MWH Total Eneroy Charaes
55,426 297008453
2,723 325,746.25
58,149 3,295,830.77
o 28551115
58,145 - 3,020,319.62

_ TN THE ABOVE TRANSACTIONS THERE WERE NO PURCHASES AS A RESULT OF FORCED OUTAGES AT BIG SANDY PLANT,

Page 2 of 1
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(FINAL)
07/19/07
KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: MAY 2007
BILLING COMPONENTS
SalEs KPCO MLR SUPPLIED BY KPCO
SHARE OF SOURCES
TRANSACTION DELIVERED FUEL OTHER TOTAL
TYPE MWH MWH CHARGE DEMAND CHARGES CHARGES
(%) 9] £ (%)
LT-CAP 10,436 8,336 145 B12.10 212,042.75 3B,7BE4B 388,793.20
REsCAP 0 0 000 16,623.87 0.00 8 623 87
bY-2F 85,525 70,035 1,502,253.81 0.00 2,969,235.70 4,721.021.24
DY-2NF 0 8B 4,549.68 0.00 3,65723 784703
CMP-UPR 4] 0 0.00 4051223 0.00 4051223
SPOT-ENG 56,845 40,967 1529,631.07 .00 850,279.62 2,258,916.88
MO-F 29 861 22,351 418,080.80 358,282.35 656 584.41 1,392 87747
DY-F 688 675 23,397.02 0.00 25,440.60 50,986.52
DY-NF 8,342 4465 13896243 0.00 210,765.79 338,736.30
HR-NF 1830 1,054 b2,123.72 0.00 56,380.35 104,38L0%
GENLOS 7 1 6446 0.00 (59.36) 0.00
BKT-EXCS 218 203 16 187 38 0.00 4.8R.20 15 095 25
157,833 148 185 4,200,635.17 62746121 4,853,68853 9,346,79146
Inclutes Purchase Adjustment see Note 2 148185 200030820 @
0 (200,32657) @
AEP POOL SALES o] 58421 1178,176.00 0.00 241,337.00 1,419 513.00
{PRIMARY/ECONOMY)
INTERRUPTIBLE BUY/THROUSH o} 17 g75.00 0.00 254.00 1,229.00
(AEP AFF. CO/KY EL. STEEL)
ROOKOUTS/OPTIONS: 280,846 0 0.00 0.00 9,708 058.73 9,708,058.73
TOTALS: 478,679 206,623 5,179,459.20 627,461.21 14,803 ,338.26 2047559219
KPCo's other eests incurred, (other than fuel from Account 151): 1,086 522,07
KPCo's MLR shore of AEP energy cost less the astual energy costs incurred by KPCo: 2.039,711.08
KPCo's MLR share of the difference (Total AEP energy charges » Total AEP energy costs): 172745538
Total (Other Charges): 4,853 6BB 53

" Tncludes ($34,427.40) adjustment for chemicals carried over fo Other Charges,
@ purchases allocated +o sales adjustment due to change is MLR,

Page 3 of 1
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FINAL SCHEDULE MAY 2007 COSTS - ACTUAL
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KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
MONTH ENDED: MAY 2007 FUEL
BIS SANDY  ROCKPORT  ROCKPORT AMOUNTS
(A) COMPANY GENERATION (PLANT) UNIT #1 UNIT #2 ($)
COAL BURNED 853742625 2,289,020.00 000  10,826,446.25
OIL BURNED 302,589.19 80,480.00 0.00 383,060.19
GAS BURNED S
FUEL (TOINTLY OWNED PLANT) e
FUEL (ASSTGNED COST DURING F.0.)
{0x0.000) 0.00

FUEL (SUBSTITUTE FORF.0.) e

SUB-TOTAL 11,208 515.44
(B) PURCHASES
NET ENERSY COST - ECONOMY PURCHASES 0.00
IDENTIFIABLE FUEL COST - OTHER PURCHASES 5,514,706.62
IDENTIFIABLE FUEL COST (SUBSTITUTE FOR F.O.)

(0x0.000) 0.00

SUB-TOTAL 5,514,706.62
{©) INTER-SYSTEM SALES
FUEL COSTS 5,817,292.03

TOTAL FUEL COSTS (A +8~ ) 10,906.930.04 (f3)
F.O. = FORCED OUTAGE
DETAILS:
FUEL (ASSIGNED COST DURING F.0.)
QUANTITY OF SUBSTITUTE ENERGY GTVEN AN ASSIGNED COST (Kwh): )
AT THE BIG SANDY FUEL RATE OF: 20.509 MILLS/KWH $ 0.00
IDENTIFLABLE FUEL COST (SUBSTITUTE FORF.0.)
PURCHASES SUBSTLTUTED FOR F.O: -
PRIMARY ENERGY (AEP POOL) 00,000,000  kwH 13.277 MILLS/KWH § 0.00
CASH PURCHASES FROM NON-AFFILIATED COS. 0 kWH MILLS/KWH § 0.00
TOTAL PURCHASES (IDENTIFIABLE FUEL COST)
(SUBSTITUTE FORF.O.% Kwh 13.277 MILLS/KWH $ 0.00

INCLUDES TOTAL ENERGY COSTS OF NON-ECONOMY PURCHASES AS PER KPSC ORDER OF OCTOBER 3, 2002

IN CASE NO. 2000-00495-8,

Page 4 of 1
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Revised - 08/20/2007
ES FORM 1.00
KENTUCKY POWER COMPANY ~ ENVIRONMENTAL SURCHARGE REFORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For tha Expense Month of May 2007
CALCULATION OF E(m)
Rovised Amount
E{m) = CRR - BRR Ampunt Flied Difference
LINE 1 ECRR from ES FORM3.00 $2,613.485 $2,815,786 ($302.310)
LINE 2 EBrfrom ES FORM 1,10 $1,614,858 $1,614,859 $0
LINE 3 JE(m) LINE{-LINE2) $1,088,6827 $1,400,937 ($302,310)
Kentucky Retail Jurisdictional Allocation Faclor,
LINE 4 ffram ES FORM 2.30, Schedule of Revanues, LINE 1 BB.7% 67.8% 0.9%
LINE SA JKY Retall E(m) (LINE 3* LINE 4 §754,757 $949.835 (3195.078)
Monhly Insrease in Juristictional Environmental Revenue Reguirerment
LINE 5B Bper Case No. 2006-0D128, dated January 31, 2007 $95,4%M $85.494 50
LINE 8 JOver/(Under) Resovery Adjustment from ES FORM 3.30 (5158,805) (3168.809)L 50
LINE 7 [Nat KY Ratall E(m) (LINE SA + LINE 5B + LINE 6) $681.442 §$876.520 ($195,078) )
SURCHARGE FACTOR
LINE 8 [Nat KY Retall E(m) (Line 7) $681,442 $876,520 $185,078)] o)
LINE 8 JKY Relnil R(m) from ES FORM 3.30 $28,451,204 $28,451,204 $0
Environmental Surchage Factar for Expense Month
UNE 10 §(Line 8/LINE 9) 2.3851%) 3,0808% -0.6857%
Effective Date for Billing:
Submitied By :
THe: Director Reguiatary Services
Date Submitted :
Parcantage Parcentage
Note: Amotnt of Revanues Ampunt of Revenues Difforence
Total Enviroimantal Cost §1,088,627 $1.400,837 ($302.310)
Kentucky Retall Revenues 5754,757 68.7% $949,835 67.8% ($195,078)
FERC Wholesale Revenues $13,184 1.2% $15,410 11% ($2.226)
Assaciatad Utllitles Revanuas $84,594 7.7% $99,467 71% ($14.873)
Non-Agsae, Uliitles Revanues (Off System Sales) $248,082 22.4% $336,225 240% ($90.133)
Total 100.0% $1.400,837 100.0% ($302.310)

§1.088.827
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ES FORM 1.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
BASE PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2007
MONTHLY BASE PERIOD REVENUE REQUIREMENT
Base Net

Environmental
Billing Month Costs
JANUARY $2,531,784
FEBRUARY 3,003,995
MARCH 2,845,065
APRIL 2,005,535
MAY 1,514,858
JUNE 1,913,578
JULY 2,818,212
AUGUST 2,342,883
SEPTEMBER 2,852,305
OCTOBER 2,181,875
NOVEMBER 2,598,522
DECEMBER 1,407,959
TOTAL $28,106,683
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ES FORM 3.00

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2007

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE
NO. COMPONENTS

First Component: Associated with Big Sandy Plant
{(RB KP(C)) (ROR KP(C)/12}) + OE KP(C)
1 ES FORM 3.10, Line 20 $2,885,585

Second Component: Associated with Rockpor! Plant
[((RB IM(C)) (ROR IM(C)/12)) + OE IM(C)
2 ES FORM 3.20, Line 12 $48,438

Third Component: Nst Proceeds from Emission Allowances Sales
AS
1) S$02- EPA Auction Proceeds received during
Expense Month $0

2) S02 - Net Gain or (Loss] from Allowance Sales,
in compliance with the AEP Interim Allowance

Agreement, received during Expense Month $330,537
Total Net Proceeds from SO2 Allowances $330,537
1) NOx - ERC Sales Proceeds, received during Expense Month 50
2) NOx - EPA Auction Proceeds, received during Expense Month 30
3) NOx - Net Gain or Loss frorn NOx Allowances Sales, received
during Expense Month $0
Total Net Proceeds from NOx Allowances $0
3 | Total Net Gain or (Loss) from Emission Allowance Sales T ) $330,537

e

4 QTotal Current Period Revenue Requirement, CRR Record
on ES FORM 1.00. $2,613,486




KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY

For the Expense Month of May 2007

Exhibit EKW 1
Page 18 of 37

ES FORM 3.10

LINE
NO. COST COMPONENT
Return on Rate Base :
1 jUiility Plant at Orlginal Cost $191,086,055 F
2 |Less Accumnuiated Deprectation ($34,220,909)
3 ]Less Accum. Def. Income Taxes ($33,572,199)§
4 INet Utility Plant 1283,
5 }S02 Emission Allowance Invertory from ES FORM 3,11 $11,701,731
6 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $0
7 |Cash Working Capital Allowance from ES FORM 3.13, Line11 $100,459
8 [Total Rate Base $136,086,147
9 [Welghted Average Cost of Capital - ES FORM 3.15
10 [Monthly Weighted Avg. Cost of Capital (8) / 12 0.85%
11 }Monthly Return of Rate Base (8) * (10) $1,148,232
Operating Expenses .
12 |Monthly Depreciation Expense $576,258
13 |Monthly Catalyst Amortization Expense $46,030
14 [Monthly Property Taxes $15,153
1§ |Monthly Kentucky Air Emissions Fee §$32,201
Monthly Environmental AEP Pool Capacity Costs
16 [from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 §719,797
17 |Monthly 2003 Plan Non-Fusl O&M Expenses from ES FORM 3,13 $235,191
18 {Monthly SO2 Emission Allowance Consumption $122,723
18 [Monthly ERC & NOx Emission Allowance Consumption £0
20 |Total Operating Expenses [Line 12 thru Line 18] $1.747.353
21 |Total Revenue Requirement - Big Sandy
$2,805,585

Record on ES FORM 3.00, Line 1
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ES FORM 3.11
AMERICAN ELECTRIC POWER - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
S02 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of May 2007
(N @ () 4 ®)
Aliowance
Activity in Cumulative §Dollar Value of] Cumulafive Weighted
Month Balance Activity Dollar Batance§ Average Cost
IBEGINNING INVENTORY v 754,608 $4,685,726 $6.209
Additions ~
EPA Allowances 298,425 $0 $0 $0.000
Gavin Realiocation 62,114 $0 $0 $0.000
P & E Transfers In 325,869 0 54,725,223 $14.500
Intercompany Purchases 20,657 $0 $3,212,441 $155.513
Other (List) 428 624 $0 § $657,006,514 $156.329
802 Emissions Allowanhce )
Adjustment 4 $0 $0 $0.000
Withdrawats -
P & E Transfers Out 9,038 $0 $775,253 $85.777
Intercompany Sales 50,124 $0 $4,704,459 $93.856
Off - System Sales 282,308 $28,607 | $29,573,207 $101.171
S02 Emissions Allowance
Adjustment 0 $0 $0 $0.000
S02 Emissions Allowances
Consumed By Kentucky Power 425,895 $122,723 | $32,875,254 $77.191
ENDING INVENTORY - Record
Balance in Column (4) on
ES FORM 3.10, Line 5 1,112,936 $11,701,731 $10.514
Expense Month Member Load Ratio for AEP/Kentucky Power 0.06896

Columns 1and 2 -
Record the number of allowances in any transaction (purchase, sale, fransfer) which occurred

during the Expense Month. Multiple transactions for a given category are {o be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative batance in Column 2.

Columns 3and 4 -
For each transaction reflected in Column 1, record the total dollars of the transaction.

Multiple transaction for a given category are to be shown as the total dollar amount jor that
category during the Expense Month. Far each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. include transactions that total zero doliars. Record

amounts in whole dollars.

Column 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be earried out to 3 decimal places.
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ESFORM 312
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ECR and NOx EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of May 2007
%) @ @ @) )
Alowance
Activity in Cumulative [ Doflar Value of§ Cumulafive Weighted
Month Balance Activity Dollar Balance | Average Cost

IBEGINNING INVENTORY &0 0.000
Additions -

EPA Allowances $0

P8E Transfers in $0

Intercompany Purchases $0 0.000

Other (List) $0 0.000
Withdrawals -

P & E Transfers Out $0 0.000

Intercompany Sales $0 0.000

Off - System Sales 50 0.000

ERC Consumed By Kentucky Power 30 0.000

NOx Consumed By Kenfucky Pawer %0 0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line § 50 0.000

Columns 1 and 2 -

Record the number of allowances in any fransaction (purchase, sale, fransfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in

Column 1, update the cumulative balance n Column 2.

Columns3and 4 -

For each transaction reflected in Column 1, record the total doliars of the transaction.

Mutfiple transaciion for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaciion shown in Column 3, update the
cumulative dollar balance In Column 4. Include transactions that total zero dollars. Record

amounts in whole dollars,

Calumn 5 -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co, 4) by
the correspanding Cumulative Balance (Col 2). Perform this calcuiation for the Beginning
Invantory, Ending Inventory and 21l addiions and withdrawals made during the Expense Month.

The Weighted Average Cost should be carrled out to 3 decimal places.

Notz : For any sale or ransfer of ERCs or NOx emission aliowances, attach to this report
documentation showing the currently avaflable market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC)
Consumed:

June 2004

July 2004

Total Consumed

Remaining Early Reduction Credits (ERC)

930

420
510

830

0
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ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2007
O&M Expenses

1997 Plan :
1 IMonthly Kentucky Air Emissions Fee $32,201

Total Monthty AEP Pool : ,
2 | Environmental Capacity Cosfs $413,839
3 IMonthly SO2 Allowance Consumption 122,723
4 Total 1297 Plan O&M Expenses $568,563

2003 Plan :
5 JmMonthly Varible Cladding at Big Sandy Unit 1 $0
8 [Monthly Urea Consumption at Big Sandy Unit 2 $207,116
7 [Monthly Catalyst Replacement at Big Sandy Unit 2 $0
8 {Monthly ERC & NOx Allowance Consumpfion $0
8 JEquipment - Associated Operating Expenses $1,059
10 ] Equipment - Associated Maintenance Expenses $27.016
11 Total 2003 Plan O&M Expenses $235.191
12 Total Monthly O&M Expenses $803.754
13 J§Cash Working Capital Allowance ( Line 10 X 1/8) $100,469

Total Cost at Line 11 is fo be recorded on ES FORM 3.10, Line 7.



Kentucky Power Company
Environmenta Equipment Operation and Mainfenance Costs
May 2007
Outside Nisc
Work Material Contract Other
Description Costs Labor Costs
SCR Boiler Outiet Ductwork $662.50 $8,222.07 $0.00
SCR Instrument & Controls $1,509.68 $0.00 $0.00
SCR NOx Mornitoring $1,274.78 $0.00 $0.00
SCR Booster Fan $1,078.82 $0.00 $0.00
Boiler Acousfic Homs $183.20 $0.00 $0.00
Ammonia injection System $4,867.56 $0.00 $0.00
SCR Bypass Dampers $301.05 $0.00 $0.00
Totad SCR
May 2007
O & M Expense $8,877.58 $8,222.07 $0.00
Additional Operator Overtime During
The Ozone Season $0.00 $0.00 $1,058.12
Emission Testing Required Under
Permit -
Operation $0.00 $0.00 $0.00
Maintenance $8,916.10 $0.00 $0.00
IMay 2007

0O & M Expenses Filed
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Total
Costs

$8,884.57
$1,509.68
$1274.78
$1,078.82

$183.20
$4,867.56

$301.05

$18,029.66

$1,059.12

$0.00
$8,916.10

$28,075



Line
No.
(1)

10
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

AEP POOL MONTHLY ENVIRONMENTAL CAPACITY COETS

For the Expense Month of May 2007

Ohio
Power
Company's
Environmental
Cost Component Cost to KPCo
2 A (3)
Amos Unit No. 3 Environmental Cost to Kentucky Power
{ES FORM 3.14, Page 3 of 11, Line 24) §58,626
Cardinal Unit No. 1 Environmental Cost to Kentucky Power
(ES FORM 3,14, Page 4 of 11, Lihe 22) $55,368
Gavin Plant Environmental Cost to Kentucky Power
{ES FORM 3.14, Page § of 11, Line 26) $491,807
Kammer Plant Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 6 of 11, Line 20) $3,257
Mitchell Plant Environmental Cost fo Kentucky Power
(ES FORM 3.14, Page 7 of 11, Line 21) $38,084
Muskingum Plant Environmnental Cost to Kentucky Power
{ES FORM 3.14, Page 8 of 11, Line 20) $58,626
Sporn Plant Environmental Cost to Kentucky Power
{ES FORM 3.14, Pape 8 of 11, Line 20) $9,771
Rockport Plant Environmental to Kentucky Power
(ES FORM 3.14, Page 10 of 11, Column 5, Line 21)
Tanners Creek Plant
Environmental Cost to Kentucky Power
{ES FORM 3.14, Page 11 of 11, Line 20)
Total AEP Pool Monthly Environmental Capacity Costs
to Kentucky Power $716,540

Nbote: Cost in Column 5, Line 10 is to be recorded on ES FORM 3.10, Line 16,

ES FORM 3.14
Page 1 of 11
indlana
Michigan
Power
Company's
Environmental
Cost to KPCo Total
(4) (%)
$0
$3,257
$3,257 $719,797



Line
Nea.
n

10

1

12
13

14

15
16

17

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

AEP POOL MONTHLY ENVIRONMENTAL CAPACITY CQETS

WORKING CAPITAL ONLY
For the Bxpanss Manth of May 2007
Ohio
Power
Company's
(OPCo)
Environmental
Cost Component Cost to KPCo
td] )

Amos Unit No. 3 Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 3 of 11, Line 15) $351,974
Cardinal Unlt No. 1 Enviranmental Cost to Kentucky Power
(ES FORM 3.14, Page 4 of 11, Lina 12) 207,91
Gavin Plant Environmenta! Cost to Kentusky Power
(ES FORM 3.14, Page 5 of 11, Line 16) $10,090,115
Kammer Plant Enviranimental Cost te Kentucky Powar
(ES FORM 3.14, Page 6 of 11, Line 10) $18,033
Mitchel| Plant Environmental Cost to Kentucky Power
{ES FORM 3.14, Page 7 of 11, Line 11) $474972
Muskingum Plant Environmerital Cost to Kentucky Power
{ES FORM 3.14, Page B of 11, Line 10) $161,202
Spam Plant Environmental Cost fo Kentucky Power
{ES FORM 3.14, Pape 8 of 11, Line 10) $13,388
Rackport Plart Environmenta! to Kentucky Power
(ES FORM 3.14, Page 10 of 11, Column &, Line 10)
Rockport Plant Environmental to Kenfucky Powar
(ES FORM 3,14, Page 10 of 11, Columns 4 & 5, Line 10)
Tanners Creek Plant
Environmental Cest to Kentucky Power
{ES FORM 3.14, Page 11 of 11, Line 10}
Subtotal $11.,317,575
Steam Capacity By Company -
OPCo (Column 3) / 1&M (Column 4) (w) 8,455,000
Environmental Base ($/kw) $1.34
Company Surplus Weighting 95.00%
Portion of Weightad Avarage Capscity Rate Altrbuted
to Environmental Fixed O8M Costs $1.27
Kentucky Power Capacity Defickt (kw) 326,700
Fixerd OBM Environmenta! Cost to Kentucky Power $413639

Note: Cost in Column 5, Line 17 Is to be recorded on ES FORM 3.13, Line 2.

Indiana
Michigan
Power
Company's
&M
Envirormental
Costto KPCo

)

$12,500

50

$12,500
$25,000

5,401,000
$0.00

5.00%

$0.00
326,700

$0
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£S FORM 3.14
Page 20f 11

Total
{5)

$413,639
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ES FORM 3.14
Page 3 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCa) - AMOS PLANT UNIT NO. 3
For the Expense Month of May 2007
NO. COST l AMOUNTS
1 JUtiiity Plant at Original Cost $90,118,342
2 §Member Primary Capacity Investment Rate (16.44% / 12) 1.37%
3 JTatal Rate Base $1,234,621
4 JOhio Power Company's Percentage Ownership - Environmental investment 100.00%
5 JOPCao's Share of Cost Assogated with Amos Unit No. 3 (3) X (4) $1,234,621
Operations :
6 {Disposal (5010000) $0
7 fUrea (5020002) $518,775
8 [Trona (5020003) $0
8 Jlime Stone (50200D4) §0
10 [JAir Emission Fee $9.180
11 JTotal Operations {Lines 6 thru 10) $527,935
Maintenance :
12 JSCR Maintenance (5120000) $0
13 [§1/2 of Maintenance (12) * 50% 50
14 JFixed O&M (11) + (13) $527,935
15 JOhio Power Company’s Percentage Ownership - O&M Cost 66.67%
16 JOPCo's Share of O&M Cost Associated with Amos Unit No, 3 (14) X (15) $351,974
Total Revenue Requirement,
17 JCost Associated with Amos Unit No. 3 (5) + (16) $1,588,585
18 JOhio Power Company Steam Capaoity (kw) 8,455,000
18 FAmoes Unit No. 3 Environmental Rate ($/kw) $0.19
20 [ Ohio Power Surplus Weighing 95.00%
21 jPortion of Weighted Average Capacity Rate
Atiributed 1o Amaos Unit No. 3 SCR ($/kw) (19) * (20) $0.18
Amos Unit No, 3 Costs to Kentucky Power :
22 1Amos Unit No. 3 Portion (§/kw) (21) $0.18
23 IKentucky Power Capacity Deficit (kw) 325700
Amos Unit No. 3 Environmental Cost to Kentucky Power (22) * (23)
24 J(ES FORM 3.14, Page 1 of 10, Line 1) $58,625
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ES FORM 3.14
Page 4 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
‘ CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - CARDINAL UNIT 1
For the Expense Month of May 2007
COST AMOUNTS

Utility Plant at Original Cost $97,295,190
Member Primary Capacity investment Rate (16.44% / 12) 1.37%|
Total Raie Base $1,332,944
Operations :
Disposal (5010000) $0
Urea (5020002) $203,476
Trona (5020003) $0
Lime Stone (5020004) $0
Air Emission Fee $4.435
Total Operations (Line 4 thru B) $207,011
Maintenance :
SCR Maintenance (5120000) $0
1/2 of Maintenance (10) * 50% %0
Fixed O&M (9) + (11) $207,911
Total Revenue Requirement,
Cost Associated with Cardinal Unit Na. 3 (3) + (12) 1.540.855
Ohio Power Company's Percentage Ownership 100.00%
OPCo's Share of Cost Associated with Cardinal Unit No. 1 (13) X (14) $1,540,855
Ohio Power Company Steam Capacity (kw) 8,455,000
Cardinal Unit No. 1 (§/kw) $0.18
Ohio Power Surpius Weighing 95.00%

19 ¥ Portion of Weighted Average Capacity Rate
Atiributed to Cardinal Unit No. 1 ($/kw) (17) X (18) $0.17
Cardinal Unit No. 1 Costs to Kentucky Power :

20 JCardinal Unit No. 1 Portion ($/kw) (19) $0.17

21 jKentucky Power Capacity Deficit (kw) 325,700
Cardinal Unit No. 1 Environmental Cost to Kentucky Power (18) * (19)

22 J(ES FORM 3.14, Page 1 of 10, Line 2) $55,369
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ES FORM 3.14
Page 6 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - KAMMER PLANT (UNITS 1, 2 & 3)
' For the Expense Month of May 2007
COST ] AMOUNTS
Utility Plant at Original Cost $7,112,543
Member Primary Capacity investment Rate (16.44% / 12) 1.37%
Total Rate Base $97 442
Operations :
Urea (5020002) $0
Trona (5020003) $0
Air Emission Fee $18.033
Total Operations (4) + (5) + (6) $18,033
Maintenance :
SCR Maintenance {5120000) $0
1/2 of Maintenance (8) * 50% $0
Fixed O&M (7) + (8) $18,033
Total Revenue Requirement,
Cost Associated with Kammer Plant (3) + (10) $115.475
Ohio Power Company's Percentage Ownership 100.00%
OPCo's Share of Cost Associated with Kammer Plant (11) X (12) $115,475
Ohio Power Company Steam Capacity (kw) 8,455,000
Kammer Plant ($/kw) $0.01
Ohio Power Surplus Weighing 95.00%
Porfion of Weighted Average Capacity Rate
Attributed fo Kammer Plant ($/kw) (15) X (16) $0.01
Kammer Piant Costs to Kentucky Power ;
Kammer Plant Portion ($/kw) (17) $0.01
Kentucky Power Capacity Deficit (kw) 325,700
Kammer Plant Environmental Cost to Kenfucky Power (18) * (19)
(ES FORM 3.14, Page 1 of 10, Line 4) $3,257
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ES FORM 3.14
Page 7 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIC POWER COMPANY (OPCo) - MITCHELL PLANT (UNITS 1 & 2)
For the Expense Month of May 2007
COST AMOUNTS ~
1 Jutility Plant at Original Cost $43,375,267
2 [Member Primary Capacily Invesiment Rate (16.44% / 12) 1.37%|
3 | Total Rate Base $594 241
Operations :
4 | Disposal (5010000) $0
5 JUrea (5020002) $332,748
& JTrona (5020003) $120,750
7 JAir Emission Fee 324,235
8 [Total Operations (Lines 4 thru 7) $474,733
Maintenance :
g [SCR Mainienance (5120000) $477
10 §1/2 of Maintenance (8) * 50% 8238
11 [JFixed O&M (8) + (10) $474 972
Total Revenue Requirement,
12 [JCost Associated with Mitchell Plant (3) + (11) 1,089,213
13 JOhio Power Company's Percentage Ownership 100.00%
14 JOPCo's Share of Cost Associated with Mitchell Plant (12) X (13) $1,069,213
15 JOhio Power Company Steam Capacity (kw) 8,455,000
16 | Mitchell Plant ($/kw) $0.13
17 JOhio Power Surpius Weighing 95.00%
18 [ Portion of Weighted Average Capacily Rate
Attributed to Miichell Plant ($/kw) (16) X (17) 50.12
Mitchell Plant Costs to Kentucky Powaer :
19 [ Mitchell Piant Portion (8/kw) (18) $0.12
20 §Kentucky Power Capacity Deficit (kw) 325,700
Mitchell Plant Environmental Cost to Kentucky Power (19) * (20)
21 R(ES FORM 3.14, Page 1 of 10, Line 5) $39,084
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ES FORM 3.14
Page 8 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - MUSKINGUM PLANT (UNITS 1, 2, 3, 4 & 5)
For the Expense Month of May 2007
COST AMOUNTS
Utility Plant at Original Cost $106,575,168
Member Primary Capacity investment Rate (16.44% / 12) 1.37%]
Total Rate Base _ $1,4560,080
Operations :
Urea (5020002) $132,682
Trona (5020003) $0
Air Emission Fee $28510
Total Operations (4) + (5) + (6) $161,202
Maintenance :
8 J§SCR Maintenance (5120000) $0
9 [1/2 of Maintenance (8) * 50% 30
10 [Fixed O&M (7) + (9) $161.202
Total Revenue Requirement,
11 JCost Associated with Muskingum Plant (3) + (10) $1.621,282
12 JOhio Power Company's Percentage Ownership 100.00%
13 JOPCo's Share of Cost Associated with Muskingum Plant (11) X (12) $1,621,282
14 §Ohio Power Company Steam Capacity (kw) 8,455,000
16 {Muskingum Plant ($/kw) $0.19
16 JOhio Power Surpius Weighing 95.00%
17 | Portion of Weighted Average Capacity Rate
Atfributed to Muskingum Plant ($/kw) (15) X (16) $0.18
Muskingum Plant Costs to Kentucky Power :
18 EMuskingum Plant Portion (§/kw) (17) $0.18
19 [ Kentucky Power Capacity Deficit (kw) 325,700
Muskingumn Plant Environmental Cost fo Kentucky Power (18) * (18)
20 J(ES FORM 3.14, Page 1 of 10, Line 6) $58,626
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ES FORM 3.14
Page 8 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - SPORN PLANT (UNITS 2, 3, 4 & 5)

For the Expense Month of May 2007

COST AMOUNTS

Utility Plant at Original Cost $15,262,706
Member Primary Capacity Investment Rate (16.44% / 12) 1.37%|
Total Rate Base $209,098
Operations :
Urea (5020002) $0
Trona (5020003} $0
Air Emission Fee $13.368
Total Operations (4) + (5) + (6) $13,368
Maintenance : :
SCR Maintenance (5120000) $0
1/2 of Maintenance (8) * 50% $0
Fixed O&M (7) + (9) $13.368
Total Revenue Requirement,
Cost Associated with Spomn Plant (3) + (10) $222 467
Ohio Power Company's Percentage Ownership 100.00%
OPCo's Share of Cost Associated with Sporn Plant (11) X (12) $222 467
Ohio Power Company Steam Capacity (kw) 8,455,000
Sporn Plant ($/kw) $0.03
Ohio Power Surplus Weighing ~ 95.00%
Portion of Weighted Average Capacity Rat '
Aftributed to Sporn Plant ($/kw) (15) X (16) $0.03
Sporn Plant Costs to Kentucky Power :
SpomGavin Plant Portion ($/kw) (17) $0.03
Kentucky Power Capacity Deficit (kw) 325,700
Sporn Piant Environmental Cost to Kentucky Power (18) * (18)

20 J(ES FORM 3.14, Page 1 of 10, Line 7) $9,771
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ES FORM 3.14
Page 11 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
INDIANA MICHGAN POWER COMPANY (1&M) - TANNERS CREEK (UNITS 1,2, 3 & 4)
For the Expense Month of May 2007
TINE
NO. COST AMOUNTS
1 [utility Piant at Original Cost $98,094,163
2 |Member Primary Capacity Investment Rate (16.44% / 12) 1.37%|
3 JTotal Rate Base $1,343,880
Operations :
4 jUrea (5020002) $0
5 JTrona (5020003) $0
6 JAir Emission Feg $12,500
7 JTotal Operations (4) + (5) + (5) $12,500
Maintenance :
8 JSCR Maintenance (5120000) $0
9 [1/2 of Maintenance (8) * 50% $0
10 JFixed O&M (7} + (9) $12.500
Total Revenue Requirement,
11 JCost Associated with Tanners Creek Plant (3) + (10) $1.356,380
12 §indiana Michigan Power Company's Percantage Ownership 100.00%
13 LI&M's Share of Cost Associated with Tanners Creek Plant (11) X (12) $1,356,390
14 {indiana Michigan Power Company Steam Capacity (kw) 5,101,000
15 JTanners Creek Plant ($/kw) $0.27
16 Jindiana Michigan Power Surpius Weighing 5.00%
17 QPortion of Weighted Average Capacity Rate
Aftributed to Rockport Plant ($/kw) (15) X (16) $0.01
Tanners Creek Plant Costs to Kentucky Power :
18 JTanners Creek Plant Portion ($/kw) (17) $0.01
19 [ Kentucky Power Capacity Deficit (kw) 325,700
Tanners Creek Plant Enviranmental Cost to Kentucky Power (18) * (19)
20 J(ES FORM 3.14, Page 1 of 10, Line 9) $3,257
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ES FORM 3.15
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFPORT
CURRENT PERIOD REVENUE REQUIREMENT
BIG SANDY PLANT COST OF CAPITAL
For the Expense Month of May 2007
LINE Cap. Cost WACC WACC
NO.} Component Balances Siruclure Rales (Neto! T} | GRCF (PRE-TAX)
As of
12/31/2005
1 {UTDEBT $487,964,000 55.819% 5.835% 3.26% 3.26%)
2 §5/T DEBT $6,040,631 0.691% 4.490% 0.03% 0.03%
ACCTS REC
3 (FINANCING $32,348,353 3.700% 3.888%)| 0.14% 0.14%
4 JcEQUITY $347,841,408 38.790% 10,600%) 1/ 418%) 1.6073] & 6.72%
5 [TOTAL $874,194,380 108.000% 781% 10.15%
1f |WACC = Weighted Average Cost of Capital
Rate of Retumn on Common Equity per Case No. 2005 - 00341
2/ ]Gross Revenhue Gonversion Factar (GRCF) Caleulation:
Appendix C Case No, 2005 - 00341 dated - March 14, 2008
1 |JOPERATING REVENUE 100.0000
2 [UNCOLLECTIBLE ACCOUNTS EXPENSE (0.47%) 0.4700
3 ]STATE TAXABLE PRODUCTION INCOME BEFORE 198 DEDUCTION ©8.5300
4 |STATE INCOME TAX EXPENSE, NET OF 199 DEDUCTION (SEE BELOW) §.2203
5 JFEDERAL TAXABLE PRODUCTION INCOME BEFORE 188 DEDUCTION 93.3087
6 |182 DEDUCTION PHASE-IN 0.0000
7 JFEDERAL TAXABLE PRODUCTION INCOME 83.3087
8 [FEDERAL INCOME TAX EXPENSE AFTER 192 DEDUCTION (35%) 326504 |
8 JAFTER-TAX PRODUCTION INCOME 60.6513
10 [GROSS-UP FACTOR FOR PRODUCTION INCOME:
11 AFTER-TAX PRODUCTION INCOME 60.6513
12 189 DEDUCTION PHASE-IN C.0000
13 UNCOLLECTIBLE ACCOUNTS EXPENSE 0.4700
14 JTOTAL GROSS-UP FACTOR FOR PRODUCTION INCOME (ROUNDED) 61.1213
15 |BLENDED FEDERAL AND STATE TAX RATE:
16 FEDERAL (LINE 8) 32.6584
17 STATE (LINE 4 £.2203
18 |BLENDED TAX RATE 38.8787
18 |GROSS REVENUE CONVERSION FACTOR (100.0000 / Line 14) 1.6361
STATE INCOME TAX CALCULATION:
1 PRE-TAX PRODUCTION INCOME 100.0000
2 COLLECTIBLE ACCOUNTS EXPENSE (0,20%) 0.4700
3 STATE TAXABLE PRODUCTION INCOME BEFORE 192 DEDUCTION 93.5300
9 LESS: STATE 198 DEDUCTION 0.0000
] STATE TAXABLE PRODUCTION INCOME BEFORE 198 DEDUCTION 835300
5 STATE INCOME TAX RATE 6,2500
7 STATE INCOME TAX EXPENSE (LINE 5 X LINE 6) 82203
s

The WAGC (PRE - TAX) value an Line 5 is to ba recorded on ES FORM 3.10, Line 8.
Welghted Average Cost of Captial Baiances As of 12/31/2005 based an Case No, 2006-00128, dated January 1, 2007,
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£S FORM 3.21
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ROCKPORT UNIT POWER AGREEMENT COST OF CAPITAL
Far the Expense Month of May 2007
LINE Cap. Cost WACC WACC
NO, Component Balances Structures Rates (NET OF TAX) | GRCF (PRE - TAX)
As of
05/31/2007
1 L/T DEBT 44 840,076 36,7706% 4.8098% 1.8058% 1.8058%
2 |S/TDEBT 19,317,648 15.8451% 5.3513% 0.8478% 0.8479%
CAPITALIZATION

3 JOFFSETS 0 0.0080% 5.0428% 0.0000% 0.0000%

4 . DEBT T ,

5 JCEQUITY 57,757,870 47.3753% 12.4600%] ¥/ 5.7608%]1.681379 {2/ 9.6861%

6 TOTAL 121,915,685 100.0000% 8.4145% 12.3398%

WACC = Weighted Average Cost of Capital
1/  Cost Rates per the Provisions of the Rockport Unit Power Agreement

2/ Gross Revenue Conversion Factar (GRCF) Calculation:
1 OPERATING REVENUE 100.00
2 LESS: INDIANA ADJUSTED GROSS INCOME
3 (LINE 1 X ,085) 8.500
4  INCOME BEFORE FED INC TAX 91.500
5 LESS: FEDERAL INCOME TAX
6 {LINE 4 X .35) 32.025
7  OPERATING INCOME PERCENTAGE 59.475
8  GROSS REVENUE CONVERSION
9 FACTOR (100%/LINE 7) 1.681379

The WACC {PRE - TAX) value on Line 6 is to be recorded on ES FORM 3.20, Line 5.



KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVERAUNDER) RECOVERY ADJUSTMENT

For the Expense Month of May 2007

SCHEDULE OF MONTHLY REVENUESCHEDULE OF MONTHLY REVENUES

Exhibit EKW 1
Page 37 of 37

ES FORM 3.30

Line Percentage of Percentage of
N, Descripfion Monthly Revenues] Total Revenues jMonthly Revenues| Total Revenues
1 ]Kentucky Retzil Revenues $28,451,204 68.7% $28,451,204 67.8%
2 |FERC Wholesale Revenues $478,578 1.2% $478,578 1.1%
3 JAssoclated Utilities Revenues $3,191,585 1.7% $2,864,559 7.1%
4 INon-Assoc, Utilities Revenues $9,274,553 22.4% $10,070,744 24.0%
§ |]Total Revenues for Surcharges Purposes $41,395,820 400.0% $41,865,085 100.0%
6 JNon-Physical Revanues for Month $250,450 §271,951
7 [Total Revenues for Month $41,646,370 $42,237,036
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Ling 1) are
1o be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor,
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No, Description Amounts Amounts
1 JKentucky Retail Surcharge Factor for March 2067 -1.1149% -1,1148%
2 JKentucky Retail Revenues for Current Expense Month $23,784,196 $23,784,188
3 §Surcharge Collected (1) * (2) {$265,170) ($265,170)
4 gSurcharge Amount To Be Collected ($433,979) ($433,978)
5 POver/{Uinder) Recovery (3) - {4} = (5) $168,808 $168,809

The Over/{Under) Recovery amount is fo be recorded on ES FORM 1.00, LINE 6,

NOTE : The sigh on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order to properly adjust the collection of the current meonth's expense.

Note:

Kentucky Retail Revenues

FERC Wholesale Revenues

Assoclated Utllities Revenues

Non-Assoc. Utilfties Reverues (Physlcal Sales)
Total

Non Physical Sales

Total All Revenues

Filed Amounts
$28,451,204
$478,578
$2,864,559
$10,070,744
$41,985,085

$271,851

$42,237,036

Difference
50
$0
$227.026
($796,191)
{$569,165)

($21,501)
($590,665)

Revised Amounts

$28,451,204
$478,578
$3,191,685
$9,274,653
$41,385,920

$250,450

$41,646,370




EXHIBIT 2



_ f/ t)r\ p f)“j)ﬁ ',_/D(:,M - Exhibit EKW 2

’ Q Page 1 of 31
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Kentucky Power
KENTUCKY PO Box 5190
WE ° 101A Emerprise Drive
i R . Frankforl, KY 40502
A unit of American Electric Power KentuckyPower.com

RECEIVED

Elizabeth O’Donnell, Executive Director JUL 1 9 2007
Public Service Commissi .

Atta: Daryl Nowby PUBLIC SERVICE
P.0. Box 615 COMMISSION

Frapkfort, KY 40602
19 July 2007
Dear Ms. O’Donnell and Mr, Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting sales and fuel cost
schedules. These calculations are based on an estimated June 2007 fuel costs with an adjustment reflecting
actual May 2007 fuel costs.

The fuel adjustment clause factor of $0.00244/kwh will be applied to our August 2007 billing. Pursuant to the
Commission’s Order dated October 3, 2002 in Case No. 2000-495B, page 5 reflects the peaking unit
equivalent approach used to calculate the level of non-economy purchased power costs to flow throngh the
fue] adjustment clanse.

Also, we are attaching the system sales clause schedule with a supporting net revenue schedule calculated
pursuant to the Commission’s March 14, 2006 Order in Case No. 2005-00341. These calculations are based
on an estimated June 2007 net revenue with an adjustment reflecting the true-up of May 2007 net revenue.
Pursuant to the Settlement Agreement and the Commission’s March 14th Order in Case No. 2005-00341 and
the Company’s System Sales Clause Tariff, net system sales revenue up to and including $30M for the billing
period April 1, 2007 through March 31, 2008 shall be based on 70/30 percent sharing basis. When the
Company surpasses the off-system sales margin of $30M, the customer sharing mechanism shall be on a
60/40 basis. The attached System Sales Clause Schedule, page 1 of 2, shows the net revenue level applied to
our August 2007 billing will be in the amount of $5,653,449 for a YTD total of $19,562,330.

The net system sales clause factor of $(0.0034442)/kwh (a credit) will be apptied to our August 2007 billing.
Al billings during August 2007 will show a combined factor of $(0.0010042)/kwh (a credit).
If you have any questions, please advise.

Sincerely,

Errol K. Wagnper
Director of Regulatory Services

bee: (all via emnail)
Robin Wiseman - Capton (w/2)  John Pulsinelli — Columbus (w/z)
Justin O'Neil - Columbus (w/a) Andrea M, Wallace — Cols (w/a)
0. J. Sever, Jr. - Columbus (w/a) Jeff Brubaker — Cols (w/a)
Steve M Trammell - Tulsa, (w/a) KPCo Regulatory File Book


http://kpower.com
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KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

1 Fuel Admstment Clause Factor (Page 1 of 5)

2 System Sales Clause Factor (Page 1 of 2)

3 Total Adjustment Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

Month Ended:

Jone 2007

-+ $0.00244

) -$0.0034442

~-$0.0010042

August 2007

Director of Regulatory Services

July 19, 2007
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Page 1of 5
KENTUCKY POWER COMPANY
FUEL ADJUSTMENT CLAUSE SCHEDULE
Month Ended: Jane 2007
Fuel Fmn (Fuel Cost Schedule) $9,828,806
Sales Sm (Sales Schedule) 518,644,000 (+) 0.01895
Fuel (Fb) $8,703,098
Sales (Sb) 527,226,000 (-) 0.01651
0.00244
(S/KWH)
Effective Date for Billing . August 2007
Submitted by: g WWW
Y (Signature)
Tide: Director of Regulatory Services

Date Submitied: " July 19, 2007
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Page 2 of 5
KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: June 2007
Company Generation
Coal Burned (+) $11,892,202
O1il Burned _ (+) 169,264
Gas Burned ' (+) : 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O. ) (+) 0
Fuel (substitute for F. O.) (-)
Sub Total 12,061,466
Purchases ”
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost ~ Other Purchases (+) $.244.488 *
Identifiable Fuel Cost (substitute for F. O. ) (-) 0
Sub Total R.244,488
Inter-System Sales Fuel Costs 9,346,815 *
Sub Total
Total Fuel Cost (A +B - C) $10,959,139
Adjustment indicating the difference in actnal fuel cost
for the month of May 20067 and the estimated cost
originally reported. $10,896,965 - $11,828117 = (931,152)
(actual) (est.)
Total Company Over or (Under) Recovery from Page 4, Line 12 199,181
Grand Total Fuel Cost(D+E - F) $5,828,806

* FEstimated - based on actnal Kentucky generation unit costs in
June 2007 312,061,466
625,420,000 0.0192% /KWH
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KENTUCKY POWER COMPANY
SALES SCHEDULE
Month Ended: June 2007
Kilowatt-Hours
A Generation (Net) (+) -625,420,000
Purchases Including Interchange In (+) 427,397,000
Sub Total 1,052,817,000
B. Pumped Storage Energy (+) 0
Inter-System Sales Including Interchange Out (+) 484,542,000
Systern Losses (+) 49,631,000 *
Sub Total 534,173,000
Total Sales (A - B) 518,644,000

* Does not include 331,709 KWH of company usage.




Line
No.

10

i1

12

KENTUCKY POWER COMPANY
OVER OR (UNDER) RECOVERY SCHEDULE

Mouth Ended: Junpe 2007

FAC Rate Billed

Retail KWH Bilied at Above Rate

FAC Revepue/(Refund) (L1 * L2)

m Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucky Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Over or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Jurisdictional Sales (1.9 /L10)

Total Company Over or (Under) Recovery (L8 * L11)

(+)
(x)

(+)
(-)

(+)
()

Exhibit EKW 2
Page 6 of 31

Page 4 of 5

0.00425

554,740,596

2,357,648

516,093,000

7,495,300

508,597,700

2,161,540
196,108
518,644,000

510,642,700

1.01567

199,181
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KENTUCKY POWER COMPANY
FINAL
FUEL COST SCHEDULE
Month Ended: May 2007
A. Company Generation
Coal Burned (+) $10,826,446
Oil Burned (+) 383,069
Gas Burned (+) 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O.)
( KWH X ) (+) 0
Fuel! (substitute for F. O.) (-) 0
Sub-total 11,209,515
B. Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 5,769,926 (1)
Identifiable Fuel Cost (substitute for F. O. )
( KWH X ) (-) 0
Sub-total 5,769,926
C. Inter-System Sales Fuel Costs 6,082,476 (1)
Total Fuel Cost (A + B - C) $10,896,965

(1) Tncludes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B.



Line
No.

KENTUCKY POWER COMPANY

SYSTEM SALES CLAUSE SCHEDULE

Case No. 9061 and
Stipulation and Settiement Agreement in Case No. 2005-00341

Month Ended:
Current Month (Tm) Net Revenue Level
Base Month (Tb) Tariff 19-2 Net Revenue Level

Increase/(Decrease) of System Sales Net Revenue

Customer 70% Sharing

Customer Share of Increase/(Decrease) in System
Sales Net Revenue

Current Month (Sm) Sales Level

System Sales Clause Factor - $/Kwh

* This factor is a credit 1o the customer when current
month net revemue levels exceed the base month; and
a charge when the current month net revenues levels
are below the base month.

Effective Date for Billing:

Submitied by:

Title:

Date Submitted:

Exhibit EKW 2

Page 8 of 31
Page 1 of 2

Jupe 2007
YTD System Sales Profit
Feb-07 2,911,080
Mar-07 4277970
Apr-07 3,765,051
May-07 2,954,780

(+ 5,653,449 Jun-07 5,653,449
Jul-07

(-) 3,101,556 Ang-07
Sep-07 0

2,551,893 Oct-07 0

Nov-07 0

(x) 70% Dec-07 0
Jan-08 0
Total 19,562,330

1,786,325
(/) 518,644,000
-0.0034442
MM
(Signature) /
Director of Regulatory Services

July 19, 2007




Sales For Resale Revenues

Interchange-Delivered Revennes

Total System Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utilities Monthly
Environmental Costs*

Total System Sales Expenses

Total System Sales Net Revenues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4
Non-Associated Environmental Costs

Exhibit EKW 2

———————————————
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Page 9 of 31
Page 2 of 2
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE NET REVENUE
Month Ended: June 2007
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$13,634,292 ($43,210) $13,591,082
-0- ~0- -0-
13,634,292 (43,210) 13,591,082
$7,729,158 $13,186 $7.742,344
-0- -0- -0-
195,289 0 195,289
7,924,447 13,186 7,937,633
$5,709,845 ($56,396) $5,653,449
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Schedule 11

KENTUCKY POWER
FUEL COSTS (5010001, 5010013, & 5010019)
JUNE 2007
COAL $11,892,201.70
SURVEY $0.00
CONVERSION COAL $0.00
TOTAL COAL u $11,892,201.70
OiL $169,264.24
TOTAL FUEL , $12,061,465.94

Dama 4
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KENTUCKY POWER COMPANY
NET ENERGY REQUIREMENTS
JUNE 2007

Net Generation {(Sch 12) 625,420

Purchases:
1. Interchange Pool {Sch 4, Pool Energy) 182,426

.2. Inmterchange Received Cash 0

3. Purchased Power: Associated
(Including Rockport Units 1 & 2) 174,752
4. Purchased Power: Non Associated 60,218
Subtotal 234,871

5. Loop infOut {Sch 4, Loop or interchange In/Out -
Nonassociated) 0

Total Purchased Power 427,387
Available for Distribution 1,052,817

Sales
1. Interchange Pool (Sch 4, Total Assoc Co Sales) 247 500

2. Total System Sales {Physical Sales) 233,447
3. Total System Sales (Non - Physical Sales or Bookouts & Options) 3,595
Disposition of Energy 484,542

Total Supply for Net Energy Requirement (NER)
(Internal Load Regquirements) 568,275

Check:

Total Sales (Calc for Deferred Fuel, Page 3 of §, Total Sales (A - B)) 518,644

Net System {osses MWH (Calc for Deferred Fuel, Page 3 of 5) 49,631
Total Supply for Net Energy Equirement (NER) 568,275

Current Month Energy Sales
Billed KWH

Preliminary Page 8-1 {Sch 5, Total Sales of Electricity) 562,741,886
System Sales for Resale (Schedule 4,
Total System Sales) 233,447,000
System Interchange Sales (Schedule 4,
Total Assoc Co Sales) 247,500,000 g
Total Current Month Billed Revenue 1,043,688,896
Accrued KWH
Current Month Unbilled Page 9-1A (Sch 6) -
Last Month Unbilled Page 9-1A
Current Month Billed and Accrued KWH

70,508,453
304,373,079
1,008,824,270
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KENTUCKY POWER COMPANY
JUNE 2007

Source and Disposition of Energy (Total System)

Generation:

Total Net Generation (Sch 3)
Purchased Power:

Interchange Pool (Sch 4, Pool Energy)
Interchange Received Cash
Purchased Power: Associated

(Inctuding Rockport) (Sch 4 or 12A)
Purchased Power: Non Associated

Loop In/Out

(Sch 4, Loop or Interchange in/Out - Nonassociated)

Total Purchased Power

Total Source (1 Plus 8)

Billed and Accrued

Total Energy Sales (Sch 3)

Used in Electric & Other Departments (Sch 2)
Fumished Without Charge

Total Energy Accounted For (+10+11+12)
Energy Lost and Unaccounted For

Total Disposition (Must Equal Line 8)

Billed Only (Memo)

Total Energy Sales (Sch 3)

Used in Electric & Other Departments (Sch 2)
Furnished Without Charge

Total Energy Accounted For

Energy Lost and Unaccounted For

Total Disposition (Must Equal Line 8)

Schedyig ckw 2
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Megawatthours

625,420

192,426
0

174,752
50,219

0

427,397

1,052,817

1,009,824
332

0
1,010,156
42,661
1,052,817

1,043,688
332

0
1,044,021
8,796
1,052,817



KENTUCKY POWER COMPANY

SOURCES AND DISPOSITION OF ENERGY FOR
FERC TYPE FUEL COST ADJUSTMENT CLAUSE

. SOURCES OF ENERGY
1. NET GENERATION
OWN FOSSIL GENERATION
UNIT POWER PURCHASE (AEG) ROCKPORT #1
UNIT POWER PURCHASE (AEG) ROCKPORT #2

SUBTOTAL, ITEM 1

SYSTEM POOL - PRIMARY & ECONOMY
AEP SYSTEM CASH PURCHASES
INTERRUPTIBLE BUY-THROUGH
SUBTOTAL, ITEM 2

3. TOTAL SOURCES (1+2)

DISPOSITION OF ENERGY

4. OFF SYSTEM ALLOCATION OF SOURCES
SYSTEM POOL - PRIMARY & ECONOMY )
UNIT POWER PURCHASE (AEG) ROCKPORT #1
UNIT POWER PURCHASE (AEG) ROCKPORT #2
AEP SYSTEM CASH PURCHASES
OWN GENERATION
INTERRUPTIBLE BUY-THROUGH

SUBTOTAL, ITEM 4
5. FUEL IDENTIFIED FOR NER (3-4)
8. TOTAL (4+5)
A.FUEL IDENTIFIED FOR NER (LINE 5 ABOVE)

B.NON-MONETARY INTER-COMPANY
RECEIPTS (+) DELIVERIES (=)

C.FUEL IDENTIFIED FOR NER (LINES A+B)

D.OUT OF PERIOD ADJUSTMENT

E.CONVENTIONAL HYDRO

F.TOTAL SUPPLY FOR NET ENERGY
REQUIREMENT (NER)

Exhibit EKW 2
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Schedule 12
JUNE 2007 ESTIMATE
MWR £ AMOUNT MILLS/kWh
628,420 12,061,466 19.285
126,428 2,004,506 15.855
48,289 826,556 17447
Sch
8
800,137 14,882 528 18612
29,138 309,331 13.705
60,256 2,568,337 42 624
0 0 0.000
89,384 2,967,668 33.198
889,531 17,860,196 20.078
Line
5,798,730 33
51,317 955,110 18.612
22,471 385,081 17.137
12,298 210,849 17.145
59,641 2,548,669 42734
155,667 2,850,144 18.309
138 10,710 77.050
Line
301,533 6,960,564 23.084 33
587,298 10,888,632 18.537
889,531 17,860,186 20.078
587,998 10,889,632 18.537
30,864 0 0.000
618,862 10,899,832 17612
0 0 0.000
0 0 0.000

618,862 10,899,832 17.61238

UNIT POWER PURCHASE (AEG) ROCKPORT #1 USE AVG RATE FROM POWER BILL

UNIT POWER PURCHASE (AEG) ROCKPORT #2 USE AVG RATE FROM POWER BILL

800137 14892528 18.612



Kentucky Power Company - Building Usage - June 2007

Metered Usage In Company Buildings For The Current Month
Metered Usage In Company Buildings For The Prior Month

Current Month Company Usage

ASHLAND
SO. WILLIAMSON
HAZARD/PIKEVILLE
CURRENT MONTH
PRIOR MONTH ADJUSTMENT

CURRENT MONTH REPORT

Source: OSPRIOE0
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331,708
368,882

143,220
1,739
186,750
331,709
0
331,709

332

v

kWh

kWh
kWh
kWh
kWh
kWh

mWh
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
May 2007

TRANSACTION TYPES *

F FIRM
LT-CAP LONG TERM CAPACITY
L-TERM LIMITED TERM
S-TERM SHORT TERM
PRE PRE-SCHEDULED
RESCAP RESERVED CAPACITY
ARS-EMRG AUTO RESERVE SHARING - EMERG.
EXP-CONG EXPLICIT CONGESTION
IMP-CONG IMPLICIT CONGESTION
SPOT-ENG PIM MARKET SPOT ENERGY
ND NON-DISPLACEMENT
SuUpP SUPPLEMENTAL (OVEC)
EMERG EMERGENCY
CMP-UPR UNIT POWER
NF NON-FIRM
PKPWR PEAKING POWER
CCS;COALPH COAL CONVERSION SVC.
6ENLOS GENERATION LOSS
BKI-EXCS BUCKEYE EXCESS POWER
U-ENERGY UNIT ENERGY
OTHER
HR HOURLY
DY DAILY
WK WEEKLY
RO MONTHLY
YR YEAR
PH PHYSICAL

* Due to voluminous transactions, they are aggregated by type
rather that by interconnected utility.



()

KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
FMONTH ENDED: MAY 2007

PURCHASES

TRANSACTION
TYPE

DY-2F
HR~ZNF
EXP-CONG
IMP-CONG
SPOT-ENG
DY-F
DY-NF
HR-NF

AEP POOL PRIMARY PURCHASES:

INTERRUPTIBLE BUY/THROUGH
(AEP AFF. COS)

BOOKOUTS/OFTEONS:

TOTALS:

ALLOCATED TO SYSTEM SALES:

ALLOCATED TO INTERNAL CUSTOMERS:

Exhibit EKW 2
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LESS: PTM IMPLICTT CONGESTION INCLUDED TN THE INTERNAL CUSTOMER'S FIBURE:
NET INCLUDABLE ENERGY CHARGES:

NOTE:

BILLING COMPONENTS
FUEL OTHER TOTAL
MWH CHARGE DEMAND CHARGES CHARGES
%) ($) % €3]
28,568 1,057,308.72 0.00 264,323.57 1,321,632.29
795 46 437.35 0.00 9,147.17 . 5558452
) 0.00 0.00 2,56113 2,561.13
0 0.00 0.00 37377242 373,772.42
34,064 1,300,587.97 0.00 325,146.01 1,625,733.98
128 6,277.52 0.00 1,569.44 7.847.36
236 11,510.57 0.00 2.877.68 14,388.25
3827 145,398.08 0.00 36 349.18 1B1,747.26
68,618 @ 256752061 0.00 1,015,746 .60 3,583,267.21
188,367 2,501,037.00 0.00 436,870.00 2,937.907.00
0 0.00 0.00 000 0.00
271,660 0.00 0.00 10,129,459.00 10,125 ,459.00
528,645 5068,557.61 0.00 11,582,075.60 16,650,633.21
MWH Total Eneray Charges

65 575 3,225,197.66

3,043 358,065.55

68,618 3,583,267.21

0 314,378.49

68 618 3.068.888.72

IN THE ABOVE TRANSACTTONS THERE WERE NO PURCHASES AS A RESULT OF FORCED OUTAGES AT BIG SANDY PLANT.
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: MAY 2007
BILLING COMPONENTS
SALES KPCO MLR SUPPLIED BY KPCO
SHARE OF SOURCES
TRANSACTION DELTVERED FUEL OTHER TOTAL
TYPE MWH MWH CHARGE DEMAND CHARGES CHARGES
($) ($) $ $)
LT-CAP 11,466 8412 149 812.10 230,256.00 42,120.19 422 188.29
RESCAP 0 o 0.00 1B OSLY7 0.00 18,05L77
bY-2F 102,366 73,212 1802,253.81 0.00 3,224,27593 5,126 529.74
by-2NF 0 90 4,549 68 0.00 397136 8,521.04
CMP-UPR 0 0 0.00 43,992.00 0.00 43,992.00
SPOT-ENG 61,731 46 665 1,529,63107 0.00 923,313.74 245294481
MO-F 32,934 22,739 418,080.90 389,066.74 71298123 1520,118.87
DY-F 816 736 23,397.02 0.00 31,969.38 55,366.40
DY-NF 9,102 4,893 138,962.43 0.00 228,B69.36 36783179
HR-NF 2,164 1,348 52,123.72 .00 61,223.10 113,346.82
GENLOS 7 1 64.46 0.00 {64.46) 0.00
BKI-EXCS 235 238 16,187.38 0.00 4 548.04 2073542
220,821 158,334  4,200635.17 O 68135651 526763527  10,149,626.95
AEP POOL SALES 0 58,971 1,188,247.00 0.00 243,067,00 143131400
(PRIMARY/ECONOMY)
INTERRUPTIBLE BUY/THROUGH 0 17 §75.00 0.00 254.00 1,229.00
(AEP AFF, CO/KY EL. STEEL)
BOOKOUTS/OPTIONS: 304,969 0 0.00 0.00 10,541,925.00 10,541,825.00
TOTALS: 525,790 217,322 5,389,857.17 681,356.51 16,052 ,881.27 22,124 09495
KPCo's other costs incurred, (other than fuel from Account 151): 1,176,890.93
KPCo's MLR share of AEP energy cost less the achsal energy costs incurred by KPCo: 2,214,910.50
KPCo's MLR share of the difference (Total AEP energy charges - Total AEP energy costs); 1,875,833.84
Total (Other Charges): 5,267,635.27

® Tncludes ($34,427.40) adjustment for chemicals carried over to Other Charges.
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FINAL SCHEDULE MAY 2007 COSTS - ACTUAL
KENTUCKY POWER COMPANY
FUEL €OST SCHEDULE
MONTH ENDED: MAY 2007 FUEL
BIS SANDY ROCKPORT ROCKPORT AROUNTS
(A) COMPANY GENERATION {PLANT) UNIT #1 UNIT #2 )
COAL BURNED 853742625 2,289,020.00 0.00 10,826 ,446.25
OIL BURNED 302,589.19 B0,480.00 0.00 383,069.19
6AS BURNED
FUEL (JOINTLY OWNED PLANT) —————————
FUEL (ASSIGNED COST DURING F.0.)
(0x0.000) 0.00
FUEL (SUBSTITUTEFORF.O) e
SUB-TOTAL 11,209 515.44
(B) PURCHASES
" NET ENERGY COST - ECONOMY PURCHASES 0.00
IDENTIFIABLE FUEL COST - OTHER PURCHASES 5,769 92572
IDENTIFIABLE FUEL COST (SUBRSTITUTE FORF.0.)
(0x0.000) 0.00
SUB-TOTAL 5,769,825.72
(C) INTER-SYSTEM SALES
FUEL COSTS 6,082 476.16
TOTAL FUEL COSTS (A+B-C) 10,896,965.00
F.O.= FORCED OUTAGE
DETAILS:
FUEL (ASSIGNED COST DURING F.0.)
QUANTITY OF SUBSTITUTE ENERGY GIVEN AN ASSIGNED COST (Kwh): 0
AT THE BIG SANDY FUEL RATE OF: 20,509 MILLS/KWH $ 0.00
IDENTIFIABLE FUEL COST (SUBRSTITUTE FORF.0.)
PURCHASES SUBSTITUTED FOR F.0.:
PRIMARY ENERGY (AEP POOL) 00,000,000 kwH 13.277 MILLS/KWH $ 0.00
CASH PURCHASES FROM NON-AFFILIATED COS. 0 kWH MILLS/KWH $ 0.00
TOTAL PURCHASES (IDENTIFIABLE FUEL COST)
(SUBSTITUTE FORF.O.): Kwh 13.277 MILLS/KWH $ 0.00

INCLUDES TOTAL ENERGY COSTS OF NON-ECONOMY PURCHASES AS PER KPSC ORDER OF OCTOBER 3, 2002

IN CASE NO. 2000-00485-B.

Dmmes A mF A
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Columbila

Gas,

Appalachia Park&

Gas Dai Lend Eneray
Flow Dafe Avg. Service  Cost

{$/MNBtu) ($MMBtu) ($/MWh)*

01-May-07 B.025 0.1983 85.52
02-May-07 8.020 0.1983 85.47
03-May-07 8.040 0.1983 85.68
04-May-07 8.030 0.1983 85.57
05-May-07 8.200 0.1983 87.34
06-May-07 8.200 0.1983 87.34
07-May-07 8.200 0.1983 87.34
© 08-May-07 8.085 0.1983 86.15
05-May-07 7.915 0.1983 B4.38
10-May-07 7.865 0.1983 83.86  Minimum(75%: $62.90/MWh)
11-May-07 8.015 0.1983 85.42
12-May-07 7.920 0.1983 84.43
13-May-07 7.920 0.1983 84.43
14-May-07 7.920 0.1983 B4.43
15-May-07 8.270 0.1983 88.07
16-May-07 8.100 0.1983 86.30
17-May-07 8.080 0.1983 86.09
18-May-07 8.175 0.1983 87.08
19-May-07 8.355 0.1983 88.95
20-May-07 8.355 0.1983 88.95
21-May-07 8.355 0.1983 88.95
22-May-07 8.185 0.1983 87.19
23-May-07 8.185 0.1983 87.19
24-May-07 8.155 0.1983 86.87
25-May-07 8.175 0.1983 87.08
26-May-07 8.040 0.1983 85.68
27-May-07 8.040 0.1983 85.68
28-May-07 8.040 0.1983 85.68
29-May-07 8.040 0.1983 85.68
30-May-07 8.085 0.1983 86.15
31-May-07 B.320 0.1983 88.59

* Based on 10,800 Btu/kWh for June - August.
* Based on 10,400 Btu/kWh for September ~ May.
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Prepared: UTIOBL2007 03:20:53 PM

KENTUCKY POWER GOMPANY 1 MONTH BILLED AND ESTIMATED - MCSRO1M Papa: 1of 1
June 2007 8-{EE
FERG OFERATING REVENUE ACCOUNTS OPERATING REVENUES KILOWATTHOUR SALES CUSTOMERS CENTS PER KWH
ACET WO, : THISYR IASTYR | xcHng THIS YR LASTYR JBCHNG | THISYR LAST YR anm | 2006
BALER OF ELEETRIENY
RESIDENTIAL .
4400 Q2 WITHOUT SRASE HEATINO a,a9n, 73203 376,133,083 EW 61,207,736 56,903,602 sz 60,560 2,93 § T 1.8
480 DOY WITH EPACE HEATING 7,368, 061,30 7,000, 456,52 2.4 202,505, 098 95,543,375 .20 0,176 o | s m
TOTAL 23,608, 553.31 33,776,530.63 2.9% 264, 728 03S 153, 885,376 108 201,743 deq. 120 | r.es  2.4p
o.ov  0.00 |
w420 001 DTHER THAN PLBLIT AUTRORITIER £,255,458.40 £.335,383.23 .63~ R, 200, 685 34,901,726 4.0 28,465 25,289 1.3 .48
#4370 006 PUBLIC AUTHE - REHOOLE 1.043,037.08 237, 706.04 .23 34,778, 550 12,529,203 17.30 k5] T2 7.0 2.8
4420 DOY PUBLIC ALITHS-GTHER THAN SCHOOL 1,019,045.30 3,007, 4%8,78 .78 14,778,274 " 24,533,629 1% 2,451 2,8 | 6. .4
JOTAL COMMERCIAL 1,357,540, 78 2,210,666.9) 0.5 117,281,062 112,025,608 S.2) 28,5739 28y | 1oy 3.8
£.00 0.0
i N
420 002 EXTAUGING KINE POWER 7, <45 555 . &2 7,513,954.92 5.61- 191,463,766 186,266,081 2.90 258 [N W e
4420 ook 3HE POWER 4,3232,708,.60 4,932,754.53 33.3%- 20,338,708 37,677,250 5.60. [13] 505 | 5.0 6.6y
4420 DOS ASSOCINTED COUPANES B.00 o.00 208,02 ° o 300.00 ° o [ so0 em
TOTAL SIUETRIL 13,768, 34032 12.385.348,¢5 .me 371.593.55 273,523,328 0 85 3,433 1086 J 4.3 W
COMMERCIAL AND HOUEYRIAL 20.1%c wes.03 22.315.736,38 5.34- 329,480,617 I85.948.887 8.3 31,332 38, 78 £.37  5.50
|PUBLIC GTREET & WORWAY LIGHT S — R AR
444D 000 PUBLICSTREET & HIOMWAY LOHT 6,473.5 38, %68.27 16.73- 563,160 503, 885 766 m e [15.35  as.m
TOTAL PLBUC ETREET & MIGHWAY LIGNY 5E.¢73.58 95.885.21 20.73- $63, 168 3.58- n ase {1s.35  rx.a8
©.op
[GTHER RALEE 10 PURIC AUTHS
450 ot PUBLIC BTHOOUS 0.00 0,00 108,00 » & 108,08 [ e | s o0
250 002 OTHER THAN PUBLIC REHOGLS 0.00 ®.00 100,08 » o 100.00 g o { 2.0 0.0
TOTAL DTHER BALEL YO PUBLIC AUTHS 5.Bb 0.0t aoe.u8 " ] " 1)) ] [] [N o.op
31.831.95).72 32,589,170.36 2.288 550,760,596 533,085 a8 2.5 175,228 275.2e5 | s 6,06
TALES FOR REBALE [ . -
K70 XK OTMER ELECUTLS 8.00 0.00 100,50 g o 1es.00 [ o { o.o0 c.00
FOTAL BALES FOR RESALE o.o8 B.0D 100.08 ) o __3on.00 [ o | o.oo  e.00
L.op c.up
TDIAL BALEE DF Y 23,433, 552.73 32,585,170.36 2,35~ 554,740, 556 530 UOK, 268 2.92 175,238 375,305 | 5.m .05
'WEY OF PROVIBION "‘
| PR EVEION FOR REFUND
a4y PROVISION FORREVENUE REFUND 0.08 0.00 200.06 [ s 300.08 ] o} 6o o.00
TOTAL PROVIEION FOR REFIIND .08 .00 180.08 3 © _308.60 3 o | b.op  e.o0
e ©.0p__ ¢.6b
YDYAL HET OF PROVISIDN —— 0,00 ©.ob 200,00 a © 200,00 o v 8.0 0.Hb
DTHER OPERATIRG REVENUES
OPERATIHG REVENUE
4500 FORFENED DRCOUNTS 93,633.0p 130.362.06 ar. 73~ . o 200.00 ° o | c,on  0.00
451D SUECELLANEDUS FERVICE REVENURE €3,331.39 33,932.6¢ 33,63 » o 2op.00 s [ 8.0 0.05
4530 BALRE DF WATER AN WATER POWER v.00 0.0 108,00 ] o aop.00 ° L] ®o5 608
4540 FIEY YROSE ELE PHOSNDH ABRDC B.G0 0.8 100,80 t © aso.oo ® ° .00 o.up
as5d OTHER ELECTRIC REVENUES b.00 0.0% 100.00 L & 2o o0 L] [ ¢.on &.00
TOTAL OPERATING REVENUE 141,93¢.29 273.273.70 17,13 [ o 10000 [ © | 600 0,00
8,00  6.00
TOTAL OTHER OMERATING REVERUES 141, 934.39 173,273.70 2733 t ©  106.00 © ] 8.00 6.0
TUTAL DPERAING REVERUES 31,963, MR6. 13 332,760, 48) .9 2,63 554, 740, 558 E3s, 005, 748 3,51 175, 320 35,245 | 5.0 s




INVOICE
AMERICAN ELECTRIC POWER
AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SCHEDULED TRANSACTIONS
_WITH—_
THE CITY OF OLIVE HILL, KENTUCKY
.\M/

~

INVOICE DATE: 5/812067
PAYMENT DUE DATE: 5/18/2007
INVOICE NUMBER: 117-20406813
/'-/'—"—s_“m
INVOICE PERIOD: 01 -Apr-ZDBT/ /} - 30-Apr-2007
Billing Information: h
Peak kW SIkW
Demand Charae:
Peak Date & Time: 04/08/07 @ 9:00
4,427 $9.26
Accumulated kWH S/kWh
- 1977408 ' $0.0031396
( B s
S~
Fuel Charge: 1,977,408 $0.0170476
Fuel Adjustment Charge: 1,877,408 $0.0027868
February 2007 Actual Fuel True-Up!
Estimated Fuel Adjustment Charge: $0.0025232
Actual Fuel Adjustment Charge: $0.0027866
February 2007 Fuel Charge Difference: 2,985,023 $0.0002634
January 2007 Actual Fuel True-Up:
Actual Fuel Adjustment Charge: $0.0019501
Actual Revision 1 Fue! Adjustment Charge: $0.0017586
January 2007 Fuel Charge Difference; 2,745173 ($0.0001915)
PJM Open Access Transmission Tariff
AMOUNT DUE AEP
METHODS OF PAYMENT
Bank Instructions:

By Wire Transfer To:

Cifibank, N.A., N.Y.

ABA# 0210-00083

Kentucky Power Company - Generation
Account Number 30484544

Billing Questions: (614) 583-6225 or (B14) 583-6149

Page 1 of 1
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E

AMERICAN
ELECTRIC
POWER

Eastern Provalling Time

Billing _$

$40,994.02

$6,208.27
$33,710.06

$5,5610.25
$788.89

($525.70)

$16,564.49

$103,250.28
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INVOICE E
AMERICAN ELECTRIC POWER
AS AGENT FOR KENTUCKY POWER COMPANY E‘&Eglnggﬂ
STATEMENT OF SCHEDULED TRANSACTIONS POWER
THE CITY OF(ﬁ/NCEBURGQcémcm
INVOICE DATE: 5/8/2007 R
PAYMENT DUE DATE: 5/18/2007
INVOICE NUMBER: 117-20406812 D
INVOICE PERIOD: nﬁ:Apr-ZOW B ) - 30-Apr-2007 Eastemn Prevalling Time
Billing Information:
Peak kW SIW Billing_$
Demand Charge:
Peak date & Time: 04/10/07 @ 8:00
11,426 $9.08 $103,748.08
Accumulated KWH $/kWh
Energy Charge: . N
' 5,517,835 $0.0030769 $16,978.13
Fuel Charge: 5,517,835 $0.0167067 $92,186.48
Fuel Adjustment Charge: 5,617,835 $0.0027309 $15,068.93
February 2007 Actual Fuel True-Up:
Estimated Fue! Adjustment Charge: $0.0024727
Actual Fue] Adjustment Charge: $0.0027309
February 2007 Fuel Charge Difference: 7,202,739 $0.0002582 $1,859.75
January 2007 Actual Fuel True-Up:
Actual Fuel Adjustment Charge: $0.0019111
Actual Revision 1 Fuel Adjustment Charge: $0.0017234
January 2007 Fuel Charge Difference: 6,588,896 ($0.0001877) ($1,236.74)
PJM Open Access Transmission Tariff $25,133.18
AMOUNT DUE AEP $253,737.81
METHODS OF PAYMENT
Bank instructions:
By Wire Transfer To:
Citibank, N.A., N.Y,
ABA# 0210-00089
Kentucky Power Company - Generation
Account Number 304584544
Billing Questions: (614) 583-6225 or (614) 583-6149 /

Page 1 of 1



INVOICE
AMERICAN ELECTRIC POWER

AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SgIEDULE_D TRANSACTIONS

THE CM/OF OLIVE HILL, }(ENTUCKY
INVOICE DATE: 71012007 T
PAYMENT DUE DATE: 71202007
INVOICE NUMBER: 117-20418345 R
INVOICE PERIOD: 01-Jun-2007 ./ - 30-Jun-2007
Billing Information:
Peak KW SKW
Demand Charge:
Peak Date & Time: 06/18/07 @ 17:00
5,083 $8.20
Accumulated kWH $/KWh
Energy Charge:
2,198,836 $0.0033315
Fuel Charae: 2,198,936 $0.0185328
Fuel Adjustment Charae: 2,198,836 -50.0D09850
April 2007 Actual Fuel True-Up:
Esfimated Fuel Adjustment Charge: $0.0027865
Actual Fuel Adjustment Charge: $0.0005002
April 2007 Fuel Charge Difference: 1,877,408 ($0.0021864)
PJM Open Access Transmission Tariff
2008 Annual True-up - Monthly Payment
Jun-07 $9,470.36
Jul-07 $9,470.36
Aug-07 $9,470.36
AMOUNT DUE AEP
METHODS OF PAYMENT

Bank Instrucfions:

By Wire Transfer To:
Citibank, N.A., N.Y,

ABA# 0210-00089
Kentucky Power Company - Generation
Account Number 30484544

Biliing Questions: (614) 583-6225 or (614) 583-5148

Page 1 of 1
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E

AMERICAN
ELECTRIC
POWER

Eastern Prevalling Time
Billing $

$46,763.60

$7,325.76
$40,972.33

($2,185.95)

($4,323.40)

$16,476.05

$9,470.36

$114,518.75



INVOICE
AMERICAN ELECTRIC POWER
AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SCHEDULED TRANSACTIONS

WITH N
THE CITY OF VANCEBURG, KENTUCKY
INVOICE DATE: 7/10/2007 .
PAYMENT DUE DATE: 712072007
INVOICE NUMBER: 117-204198344 e
INVOICE PERIOD: 01 »,l'v.m-ZDBT L. 30-Jun-2007
!
Billing Information: : \:/'/
Peak kW SkW
Demand Charge:
' Peak date & Time: 06/27/07 @ 17:00
12,514 $9.02
Accumutated KWH $kWh
Energy Charge: ;
; 5,802,358 .- $0.0032648
Fuel Charge: 5,802,358 $0.0182602
Fuel Adjustment Charge: 5,802,358 -$0.0009653
April 2007 Actual Fuel True-Up:
Estimated Fue! Adjustment Charge: $0.0027309
Actual Fue! Adjustment Charge: $0.0005882
Aprit 2007 Fuel Charge Difference: 5,517,835 ($0.0021427)
PJM Open Access Transmission Tariff
2008 Annual True-up - Monthly Payment
Jun-07 $23,432.48
Jul-07 $23,432.48
Aug-07 $23,432.48
AMOUNT DUE AEP
) METHODS OF PAYMENT
Bank Instructions:
By Wire Transfer To:

Citibank, N.A, NY.

ABA# 0210-00088

Kentucky Power Company - Generafion
Account Number 30484544

Billing Questions: (614) 583-6225 or (614) 583-6149

Page 1 of 1
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E

AMERICAN

ELECTRIC
POWER

Eastern Prevalling Time

Biliing _$

$112,876.28

$18,044,12
$105,852.22

($5,601.02)

{$11,823.28)

$24,913.30

$23,432.48

$268,694.10
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Kentucky Power Company Exhib#
Monthty Environmental Surcharge Report Analysis Page 28 of 31
Current Prior Parcentage
June 2007 Month Month Difference Change
ES FORM 1.00
Line 1- CRR from ES Form 3.0 2,681,620 2.915,795 {224,176) -7.69%
Line 2A- B from ES Form 1.10 1,813.578 1,514,859 398,719 28.32%
Line 3- E(m) (Line 1 - Line 2) 778,042 1,400,837 (622,895) -44.46%
Line 4 - Kentucky Retail Jurisdictional Allocation Factor,
ES FORM 3.30 Schedule of Revenues, Line 1 §3.6% 67.8% -4,20% -8,19%
Line 5A - KY Retall E (m) (Line 3* Line 4) 494,835 949.535 (455,000) -47.90%
Line 5B - Monthly Increase in Jurisdictional Environmental Revenue Requirement per
Case No. 2006-00128, dated January 31, 2007 ' 95,494 95,494 0 0.00%
Line 6 - {Over)/Under Recovery Adjustment from ES Form 3.30 78,185 (168,809) 246,984 -146.32%
Line 7 - Net KY Retail E (m) (Line 5 + Line 6) - Expense 658,51 876,520 (208,006) -23.73%
Line 8 - Net Retall E(m) (line 7) - Expense 668,514 876,520 (208,008) -23.73%
Line 9 - KY Retail R(m) from ES Form 3.3 - Revenue 31,821,852 28,451,204 3,370,748 11.85%
Line 10 - Environmental Surcharge Factor for Expense Month (Line 8/ Line 9) 2.1008% 3.0808% -0.8800% -31.81%
Environmental Costs
ES FORM 1.00, Line 3 (Environmental Costs to be Allocated) 778,042 1,400,837 (622,895)
ES FORM 1.00, Line 5B (Retail Customers Only) 85,494 95,494 0
ES FORM 1.00, Line 6 (Over/Under Recovery) (Retall Customers Only) 78,185 (168,808) 246,854
Total Environmental Costs 951,721 1,327,622 {375,801}
Allocation of Environmental Costs
Kentucky Retail Revenues 668,514 876,520 (208,006)
FERC Wholesale Revenues 5,446 15,410 (8,964)
Associated Utilities Revenues 82,472 99,467 (16,885)
Non-Associated Utilities Revenues {Off System Sales) 195,289 336,225 (140,936)
Total Environmental Costs By Revenue Category 851,721 1,327,622 (375,901)
ES FORM 1,00, Line 3 (Environmental Costs to be Allocated) 778,042 1,400,837 (622,885)
% of Kentucky Retail Revenues fo Total Revanues for Month 63.6% 67.8%
Applicable KY Retall Environmental Costs 494,835 943,835 (455,000}
£S FORM 1.00, Line 5B (Retail Customers Only) 85,494 95,494 0
ES FORM 1.00, Line 6 (Over/Under Recovery) (Retail Customers Only) 78,185 (168,808) 246,954
Total Environmental Costs To Be Recovered 668,514 £76,520 (208,008)
FERG Wholesale Revenuss 07% T1%
Associated Utilities Revenues 10.6% 7.1%
Non-Associated Ulllities Revenues {Off System Sales) 25.1% 24.0%
ES FORM 3.00
First Component: Tota! Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 3,104,980 3,227 841 (122,661)
Second Component: Kentucky Power Company Portion of Rockport Total Revenue
Requirement, Record on ES FORM 3.20, Line 2 48,609 48,438 171
Third Component: Net Gain/{Loss) from Emission Aliowance Sales 461,969 360,283 101,686
Total Current Period Revenue Requirement, CRR
Record on ES Form 1.0 2,691,620 2,915,796 (224,176)
]
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Kentucky Power Company Exhibif EKW 2
Monthly Environmental Surcharge Report Analysis Pagegor ot
Curremt Prior Percantage
June 2007 Month Month Difference Change
ES FORM 3.10
Line 1 - Utility Plant at Oringinal Cost 191,086,055 191,086,086 0
Line 2 - Less Accumulated Depreciation (34,852,455) (34,229,809) (622,545)
Line 3 - Less Accum. Def. Income Taxes (33,859,759) (33,572,189 (287,560)
Line 4 - Net Utility Plant 122,373,841 123,283,947 (910,106)
Line 5 - SO2 Emission Aliowance Inventory from ES FORM 3.11 11,502,660 14,705,515 (202,855)
Line 6 - ECR & NOx Emission Allowance inventary from ES FORM 3.12 0 0 0
Line 7 - Cash Warking Capital Aliowance from £S5 FORM 3.43, Line1 121,614 124,040 (2,428)
Line B - Total Rate Base 133,988,115 135,113,602 {1,115,387)
Line 9 - Weighted Average Cost of Capital - ES FORM 3.15 10.15% 10.15% 0.00%
Line 10 - Monthly Weighted Avg. Cost of Capital (9) /12 0.85% 0.85% 0.00%
Line 11 - Monthly Return of Rate Base (8)* (10) 1,138,984 1,148,465 (9,481)
Operating Expenses !
Line 12 - Monthiy Depreciafion Expense 576,258 576,258 0
Line 13 - Monthly Catalyst Amortization Expense 46,030 46,030 0
Line 14 - Monthly Property Taxes 15,153 15,153 0
Line 15 - Monthiy Kentucky Air Emissions Fee 20,842 32,201 (11,352)
Line 16 - Monthly Environmental AEP Pool Capacity Costs from ES FORM 3.14, Page
1 of 11, Column 5, Line 10 / Monthly Gavin Scrubber Cost from ES FORM 3.14 805,638 1,056,601 (250,963)
Line 17 - Monthly 2003 Plan Non-Fuel O8M Expenses from ES FORM 3.13 332,040 235,191 96,848
Line 18 - Monthly SO2 Emission Allowance Consumption - ES FORM 3.11 170,028 117,742 52,285
Line 19 - Monthly ERC & NOx Emission Allowance Consumption -
ES FORM 3.12 0 0 0
Line 20 - Total Operating Expenses [Line 12 thru Line 18] 1,965,886 2,078,176 (113,180)
LUine 21 - Total Revenue Requirement - Big Sandy -
Record on ES FORM 3.00, Line 1 3,104,980 3,227,641 (122,661)
ES FORM 3.11
S02 Emission Allowance inventory 11,502,660 11,705,515 (202,855)
SO2 Emissions Allowances Consumed By Kentucky Power 4,273 2,959 1,314
SO2Z Allowance Management System - internal Purchases 0.0 0.0 0.0
SO2 Allowance Managemant System - External Purchases 0.0 0.0 0.0
SO2 Alowance Management Systam - internal Sales 0.0 0.0 0.0
502 Allowance Management System - External Sales 825.0 749.0 76.0
502 Alowance Management System - Adjusiments 0.0 0.0 0.0
807 Allowance Management System - Consumption 4,273.0 2,859.0 1,314.0
Member Load Ratio - KPC (ES FORM 3.11) 0.05896 0.07488 {0.00582)
E£S FORM 3.12
ECR & NOx Emission Aliowance Inventory 0 0 0
ECR Consumed By Kentucky Power 0 0 0
NOx Consumed By Kentucky Power 548 449 100
ES FORM 3,13
1987 Plan :
Manthly Kentucky Air Emissions Fee 20,848 32,201 (11,352
Total Monthly AEP Poal Environmental Capacily Costs / Monthly Gavin Serubber Costs 449,996 607,187 (157,181)
Monthly S02 Allowance Consumption 170,028 117,742 52,286
Total 1897 Plan O&M Expenses 640,873 757,130 (116,25T)
2003 Plan :
Monthly Varible Cladding at Big Sandy Unit 1 0, 0 0
Monthiy Urea Consumption at Big Sandy Unit 2 328,610 207,116 121,494
Monthly Catalyst Replacement at Big Sandy Unit 2 0 0 0
Monthly ERC & NOx Allowance Cansumption 0 0 0
Equipment - Associated Operating Expense 0 1,059 (1,059)
Equipment - Associated Maintenance Expense 3,430 27,016 (23,586)
Total 2003 Plan O&M Expenses 332,040 235,191 96,849
Total Monthly O&M Expenses 972,913 892,321 (19,408}
Cash Working Capital Allowance { Line 10X1/8) 121,614 124,040 (2,426)
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Exhibit EKW 2

Page 30 of 31
Kentucky Power Company
Monthly Envirorunental Surcharge Repart Analysis
Currernt Prior Percentage
June 2007 Month Month Difference Change
ES FORM 3.14
Total AEP Pool Manthly Environmental Capacity Costs to Kentucky Power B0S,638 1,056,601 (250,963)
Gavin Scrubber Expense:
Sjudge Removal 268,725 639,259 (370,534)
Lime Consumption 3,133,815 2,883,016 250,799
ease Expense 4,253,087 4,253 067 0
Scrubber Maintenance (Only 50% is Applicable) 143,140 584,168 (441,028)
Taotal Gavin Scrubber Expenses 7,798,747 8,359,510 (560,763)
Scrubber Cost fo Kentucky Power (ES FORM 3,16, Line 15 0 0 0
Surplus Capacity kW
OPCo 2,737,800 2,870,800 (132,800)
&M 52,300 156,300 (104,000}
Total 2,790,200 3,027,100 {132,900)
Ohjo Power Surplus Welghting 98% 95% 3.00%
Indiana Michgan Power Surplus Welghting 2% 5% -3.00%
Kentucky Power Capacity Deficit 362,800 478,100 (115,200)
ES FORM 3.20
(Costs Associated with Rockport)
Line 12 - KPC Portion of Costs Associated with Rockport,
Record on ES FORM 2.00 ' 48,609 48,438 171
ES FORM 3.30
Kentucky Retall Revenues 31,821,952 28,451,204 3,370,748
FERC Wholesale Revenues 350,585 478,578 (127,993)
Associated Utiliies Revenues 5,288 411 2,864,559 2,323,852
Non-Associated Utilities Revenues 12,549,420 10,070.744 " 2,478,678
. Physical Revenues for Month 60,010,368 41,965,085 8,045,283
Non Physical Revenues for Month 1,041,663 271,851 768,712
Total Revenues for Month 51,052,031 42,237,036 8,614,985
% of Kentucky Retall Revenues to Total Revenues for Month 63.6% 67.8% -4.2%
% of FERC Wholesale Revenues fo Total Revenues for Month 0.7% 1.1% -0.4%
% of Associated Ulilies Revenues (Off System Sales)
to Total Revenues for Month 10.6% 7.1% 3.5%
% of Non Associated Utiliies Revenues to Total Revenues for Month 25.1% 24.0% 1.1%
Total 1066.0% 100.0% 0.0%
Over/{Under) Recovery Adjustment
Kentucky Retail Surcharge Factor For -
April 2007/ March 2007 1.2683% -1.1149% 2.3842%
Kentucky Retall Revenues for Current Expense Month 27,073,820 23,784,196 3,289,624
Surcharge Coliected 343,648 {265,170) 608,818
Surcharge Amount To Be Collected 421,833 (433,8979) 855,812
Over/(Under) Recovery - Record on ES FORM 1.00, Line § {78,185) 168,808 (246,984)
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E Kentucky Power

P O Box 5130
KENTI‘JIQKY 1014 Entarprise Drive
F oyu E Frankiost, KY ADBO2

A unit of American Eleckic Power KentuckyPowar.com

Elizabeth O’Donnell, Executive Director

Public Service Commissi o
Atnt Dargl Newby RECEIVED

P.O.Box 615
Frankfort, KY 40602 JUN 18§ 2007
PUBLIC SERVICE
COMMISSION

If you bave any questions, please advise.
Simifrely, /

18 J‘)\ﬂu/y’\ ;‘(;07\4)

Dear Ms. O’Donnell and Mr. Newby:

Attached are Kentucky Power Company's fuel adjustment clause schedules with supporting sales and fuel cost
schedules. These calculations are based on an estimated May 2007 fue] costs with an adjustment reflecting

actual April 2007 fusl costs,

The fuel adjustment clause factor of $0.00758/kwh will be applied to our July 2007 billing, Pursuant to the
Commission’s Order dated October 3, 2002 in Case No. 2000-495B, page 5 reflects the peaking umit
equivalent approach used to calculate the Jevel of non-economy purchased power costs to flow through the
fuel adjustment clanse.

Also, we are attaching the system sales clause schedule with a supporting net revenue schedule caicnlated
pursuant to the Commission’s March 14, 2006 Order in Case No. 2005-00341. These calculations are based
on an estimated May 2007 net revenue with an adjustment reflecting the true-up of April 2007 net revenue.
Pursuant to the Settlement Agreement and the Commission’s March 14th Order in Case No. 2005-00341 and
the Company’s System Sales Clause Tariff, net system sales revenue up to and inciuding $30M for the billing
period April 1, 2007 through March 31, 2008 shall be based on 70/30 percent sharing basis. When the
Company surpasses the off-system sales margin of $30M, the customer sharing mechanism shall be on a
60/40 basis. The System Sales Clause Schedule, page 1 of 2, shows the net revenue level applied to our July
2007 billing will be in the amount of $2,954,780 for 2 YTD total of $13,908,881.

The net system sales clause factor of $(0.0007856)/kwh (a credit) will be applied to our July 2007 billing,

All billings during July 2007 will show a combined factor of $0.0067944/kwh.

A

Errol K. Wagner
Director of Regulatory Services

bec: (all via email)
Robin Wiseman - Canton (w/a) John Pulsinelli — Columbus (w/a)
Justin O'Neil - Cohumbus (w/a) Andrea M. Wallace — Cols (w/a)
Q. J. Sever, Jr. - Columbus (w/a) Jeff Brubaker — Cols (w/a)
Steve M Trammell - Tulsa, (w/a) KPCo Regulatory File Book


http://KentuckyPower.com

Exhibit EKW 3
Page 2 of 42

KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

1 Fuel Adjustment Clause Factor (Page 1 of 5)

2 System Sales Clause Factor (Page 1 of 2)

3 Total Adjustent Clause Factors

Effective Date for Billing

Submitted by:

Title:

Date Submitted:

Month Ended:

May 2007

) $0.00758

+) - 0007856

$0.0067944

Jualy 2007

(Signature)

5 %%MW

Dizector of Regulatory Services

* June 18, 2007




Exhibit EKW 3

Page 3 of 42
Pagelaof5
KENTUCKY POWER COMPANY
FUEL ADJUSTMENT CLAUSE SCHEDULE
Month Ended: May 2007
Fuel Fm (Fuel Cost Schedule) $12,645,960
Sales Sm (Sales Schedule) 525,015,000 (+) 0.02409
Fuel (Fb) $8,703,098
Sales (Sb) 527,226,000 (-) 0.01651
0.00758
(S’ KWH)
Effective Date for Billing July 2007
Submitted by: O(J /%7/0774}4/
4 (Signature)
Title: Director of Regulatory Services
Date Submitted: June 18, 2007




Exhibit EKW 3

Page 4 of 42
Page 2 of 5
KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: May 2007
Company Generation
Coal Burned (+) $8,537,426
01l Burned (+) 302,589
Gas Burned (+) 0
Fuel (ointly owned plant) ‘ - () 0
Fuel (asstgned cost during F. O. ) (+) 0
Fuel (substitute for F. O.) (=)
Sub Total ‘ 8,840,015
Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 10,954,186 ¢
Identifiable Fuel Cost (substitute for F. O.) 4 () 0
~ Sub Total 10,954,186
Inter-System Sales Fuel Costs 7.966,084 *
Sub Total 7,966,084
Total Fuel Cost (A +B - C) $11,828,117
Adjustment indicating the difference in actual fuel cost
for the month of April 2007 _ and the estimated cost
originalty reported. $11,046,448 - $10,408,572 = 637,876
(actual) (est.)
Total Company Over or (Under) Recovery from Page 4, Line 12 (175,967)
Grand Total Fuel Cost (D +E - F) $12,645,960

* Estimated - based on actual Kentucky generation unit costs in
May 2007 $8,840,015
431,032,000 0.02051 /KWH




10

11

12

KENTUCKY POWER COMPANY

OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended:

FAC Rate Billed

Retail KWH Billed at Above Rate

| FAC Revenue/(Refund) (L1 * L2)

KWH Used to Determine Last FAC Rate Billed
Non-Jurisdictional KWH Included in L4

Kentucb Jurisdictional KWH Included in L4 (L4 - L5)
Recoverable FAC Revenue/(Refund) (L1 * L6)

Ower or (Under) Recovery (L3 - L7)

Total Sales (Page 3)

Kentucky Jurisdictional Sales

Ratio of Total Sales to KY. Juﬁsdicﬁonél Sales (L9 /L10)

Total Company Over or (Under) Recovery (L8 * L11)

May 2007

(+)
(x)

(+)
(-)

(+)
(N

Exhibit EKW 3
Page 6 of 42

Page 4 of 5

0.00271

534,596,054

1,448,755

608,369,000

8,308,500

600,060,500

1,626,164
(177,409)
525,019,000

517,554,000

1.01442

(179,967)
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Page 7 of 42
Page 5of 5
KENTUCKY POWER COMPANY
FINAL
FUEL COST SCHEDULE
Month Ended: April 20607
A. Company Generation
Coal Burned (+) $13,508,884
Oil Burned (+) 136,259
Gas Burned " (+) 0
Fuel (jointly owned plant) (+) 0
Fuel (assigned cost during F. O.) .
( 0 KWH X  $0.000000 ) (+) 0
Fuel (substitute for F. 0. ) (-) 0
Sub-total 13,645,143
B. Purchases
Net Energy Cost - Economy Purchases (+) 0
Identifiable Fuel Cost - Other Purchases (+) 4,424,631 (1)
Identifiable Fuel Cost (substitute for F. O.)
( 0 KWH X $0.000000 ) (-) 0
Sub-total 4,424,631
C. Inter-System Sales Fuel Costs : 7,023,326 (1)
Total Fuel Cost (A + B - C) " $11,046,448

(1) Inchudes total Energy Costs of non-economy purchase per KPSC Order
dated October 3, 2002 in Case No. 2000-495-B,



Line
No.

Exhibit EKW 3

Page 8 of 42
Page 1 of 2
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement in Case No. 2005-08341
May 2007
YTD System Sales Profit
Feb-07 2,811,080
Mar-07 4,277,970
Month Ended: Apr-07 3,765,051
May-07 2,854,780
Current Month (Tm) Net Revemme Level (+ 2,954,780 Jun-07
‘ Jul07
Base Month (Tb) Tariff 19-2 Net Revemme Level () 2,365,563 | Aug-07
Sep-07 0
Increase/(Decrease) of System Sales Net Revenue 589,217 Oct-07 0
: Nov-07 0
Customer 70% Sharing (x) 70% Dec-07 0
Jan-08 0
Customer Share of Increase/(Decrease) in System Total 13,908,881
Sales Net Revenue 412,452
Current Month (Sm) Sales Level (/) 525,019,000
System Sales Clause Factor - $/Kwh -. 0007856
* This factor is a credit to the customer when current
month net revenue levels exceed the base month; and
a charge when the current month net revenues levels
are below the base month.
Effective Date for Billing: July 2007
Submitted by: 5 WW
(Signature) /7
Title: Director of Regulatory Services
Date Submitted: June 18, 2007




Line
No.

Szales For Resale Revenues

Imterchange-Delivered Revenues

Total Systern Sales Revenues

Sales For Resale Expenses
Interchange-Delivered Expenses

Non-Associated Utiliies Monthly
Environmental Costs*

Total System Sales Expenses

Total Systerm Sales Net Revepues

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4

Non-Associated Environmental Costs

Exhibit EKW 3

Page 9 of 42
Page 2 of 2
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE NET REVENUE
Month Ended: May 2007
PRIOR MO.
CURRENT TRUE-UP
MONTH ADJUSTMENT TOTAL
$10,371,957 ($29,262) $10,342,695
-0- 0~ 0-
10,371,957 (29,262) 10,342,695
$6,885,486 $166,204 $7,051,690
-0- 0- -0-
336,225 0 336,225
7,221,711 166,204 7,387,915
$3,150,246 ($195,466) $2,954,780



Exhibit EKW 3
Page 10 of 42

KENTUCKY POWER COMPANY

SUMMARY OF ADJUSTMENT CLAUSES

Month Ended: /}Wi 20077

1 Fuel Adjnstment Clause Factor (Page 1 of 5) ) L0075 g

" (1000 7856)
o U

3 Total Adjustment Clause Factors ! 00 (0 7 ?‘fé[
Effective Date for Billing C]&aﬁ(ﬂ* 2007

Submitied by:

2 System Sales Clanse Factor (Page 1 of 2)

(Signature)

Title: Director of Regulatory Services

Date Submitted: | JQ tivg | 5’;(0 7
U




KENTUCKY POWER COMPANY

FUEL ADJUSTMENT CLAUSE SCHEDULE

Month Ended: W 37

Fuel Fm (Foel Cost Schedule)
Sales Sm (Sales Schedule)

Fuel (Fb)
Sales (Sb)

Effective Date for Billing

Submiited by:

Title:

Date Submitted:

12,045 460
59'"‘7/) OMI vo ™

$8,703,098
527,226,000 (-)

Exhibit EKW 3
Page 11 of 42

Pagelof 5

=, 02107

0.01651

00758

($/KWH)

M 20067

(Signatore)

Director of Regulatory Services

éhw s§’<§LDO/!



Exhibit EKW 3

Page 12 of 42
Page 2 of 5
KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
Month Ended: ‘Yﬂ\aux 200 /I
Company Generation
Cail B E+; 5,557 2.6
il Bume : +
Gas Burned (+) 5 0"{/ 55’7
Fuel (jointly owned plant) (+) —v
Fuel (assigned cost during E. O.) (+) —
Fuel (substitate for F. O.) () 2 anm
Sub Total g, g0, 05«
Purchases O
Net Energy Cost - Economy Purchases (+) puivl
Jdentifisble Fus] Cost - Other Purchases (+y 10,954,186
Identifisble Fue] Cost (substitute for F. O.) (~) T
Sub Total [0, 45+ (8 b y/
Inter-System Sales Fuel Costs 7) (’oféé >, 7 X’ ‘f * 9//
Sub Total 7,96¢ 084
Total Fuel Cost (A +B - C) 11,828 117 1
Adjustment indicating the difference in actual fuel cost
for the month of horit 2oo7] and the estimated cost l/’
origimalyreporied N 11, (4L 097 - 10408, 575 - _L51,876
(actual) {est) _‘
Total Company Over or (Under) Recovery from Page 4, Line 12 ( [7q ) ?é 7‘)
Grand Totzl Fusl Cost (D + E - F) PN

* Egtimated - based on actual Kentncky generation unit costs in

' €340,015 )
MO"' 43[,043,00 = 02051 mwE




Exhibit EKW 3
Page 13 of 42

Page3 of 5
KENTUCKY POWER COMPANY
SALES SCHEDULE
Month Ended: \fﬂ(h,ﬁ Q0 9 7
Kilowatt-Hours

A. Generation (Net) (+) 43l 034, oo d

Purchases Including Interchange In (+) 5 3 4, OQ(:" ’ C’d J

Sub Total 4.5, 122, 0c0 A

B. Pumped Storage Energy (+) -

Inter-System Sales Including Interchange Out (.+) 3 4 ?} 7004 0 o/

System Losses (+) 5/ [ ) 705/ Oé’@ *
Sub Total /7[?[0, /03 0o¢) ”/

Total Sales (A - B) 52\‘5, 0G 0ed 4

* Does not mclude 57 G 5’) 27?79'/ KWH of company usage.
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Page 4 of 5
KENTUCKY POWER COMPANY

OVER OR (UNDER) RECOVERY SCHEDULE

Month Ended: M ;LOO g ]

Line
No.

1 FACRateBmedW (+y 0027/ “

2 Retsil KWH Billed at Above Rate™ (x) 534,596,054 4

3 FAC Revems/(Refund) (L1 * L2) | g 955 ¢

0)‘\ O 00
4  KWH Used to Defermine Last FAC Rate Billed A 593\:\‘\ W () (08 36500 j f
r e ¢ .
By 8L 0k :
5  Non-Jurisdictional KWH Included in L4 \\\'\““:5(/, U ’534’ \‘5‘ ' (-) 7 i SOS, 50 ¥

L n Lo, 460500 *
6  Kentucky Jurisdictional KWH Included in L4 (L4 - L5) 00, 060,50 .
7  Recoverable FAC Revenue/(Refund) (L1 * L6) /) (2 é/ /&?‘ p
(177,40 9)

8  Over or (Under) Recovery (13 -L7)

- o 5150800
9  Total Sales (Page 3) ,)5544 D("\ § (+) SNy

" } 3 .

10 Kentucky Jurisdictional Sales w@’g% " 6: pw"i 64 (/) 5 / 7, 6561) %9, C)
11 Rafio of Total Sales to KY. Jurisdictional Sales (L9 / L10) [ O14 42

12 Total Company Over or (Under) Recovery (L8 * L11) [ / 7 q{l 797 _>_



KENTUCKY POWER COMPANY

FINAL

FUEL COST SCHEDULE

Month Ended: %r i ‘ 0/)\0 0 7

A. Company Generation

Coal Burned
Oil Burned
Gas Bumed
Fuel (jointly owned plant)
Fue} (assigned cost during F. O.)
( ¥~ EKWHX —o— )

Fuel (substitate for F. O.)

Sub-total

B. Purchases
Net Energy Cost - Economy Purchases
Identifiable Fuel Cost - Other Purchases
Identifiable Fuel Cost (substitute for F. O0.)
( EWHX _—o — )

Sub-total

C. Imter-System Sales Fuel Costs

Total Fuel Cost (A +B - C)

(+)
(+)
(+)
(+)

(+)
(-)

(+)
(+)

(-)

(1) Includes total Energy Costs of non-economy purchase per KPSC Order

dated October 3, 2002 in Case No. 2000-495-B.

Exhibit EKW 3
Page 15 of 42

Page 5 of 5

15,50% gg4
136,359

f--c)—‘"“

— ) —

—_—) —

S ——

13, L45, (43

—_— 0 —
4428 b3

—_0

4 day, b3 |

(]) OQ’S\%QE (1.)
Lottt 44 &

m




Exhibit EKW 3
Page 16 of 42

Page 1 of 2
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE SCHEDULE
Case No. 9061 and
Stipulation and Settlement Agreement in Case No. 2005-00341
1] DMent 2007
YTD Systern Sales Profit
Feb-07 2,811,080
Line ‘ Mar-07 4,277,970
No. Month Ended: ” Apr-07 3,765,051
May-07 ;l 9 56‘; 2150
1 Current Month (Tm) Net Revenue Level (+ ﬁ\) ?‘5‘/ )7 £0 Jun-07
Jul-07
) Base Month (Tb) Tariff 19-2 Net Reveme Level  (-)_o0j 35,565 Aug-07
5gq} 217 Sep-07 0
3 Increase/(Decrease) of System Sales Net Revenue & Oci-07 0
Nov-07 0
4  Customer 70% Sharing (x) 70% Dec-07 0
. 2, Y& Jan-08 0
5 Customer Share of Increase/(Decrease) in System _ Total 10054101
Sales Net Revenue £as ,0l 40798 15 } 4057/ W /
6 Current Month (Sm) Sales Level (/1000 185 ¢ /J’
-z~
7 System Sales Clause Factor - 3/Kwh
* This factor is a credit to the customer when current
month net revenue levels exceed the base month; and
a charge when the current month net revenues levels
are below the base month.
Effective Date for Billing: M_@ 14,@(/}/0/[@@7
194 T
Submitted by:
(Signature)
Title: ‘ Director of Regulatory Services

Date Submitted: ~Monil2507 %’(Ap ]&7 f 2 Od{]



Exhibit EKW 3
Page 17 of 42

Page 2 of 2
KENTUCKY POWER COMPANY
SYSTEM SALES CLAUSE NET REVENUE
Month Ended: mﬁ“j 020 O 7
PRIOR MO.
Line " CURRENT TRUE-UP
No. MONTH ADJUSTMENT TOTAL
I3 ; . L5
1  Sales For Resale Revenues / O,ﬁ. / // qﬂ ( ‘{Zq/ Ab2 3 /0 / 3 [/’1) 96‘?5
2  Imterchange-Delivered Revenues s O — —_ 0 —
3 Total System Sales Revenues /0, 37 ,95 7 ¢z C)l 2 ("Q> /0/ 3 ﬁ;é ?é/
4  Sales For Resale Expenses & | ga—% 4$3(, / (a(”} ‘7((’{71 7’ o S'/ J L70
e (7 e — D T ) —
5  Interchange-Delivered Expenses
6 Non-Associated Utilities Monthly — — 336,25
Environmental Costs* 3 3 4’} ’2’9\; "
7  Total System Sales Expenses /7/ QA / J 7/ / //’é/rﬂat/ 7/ 5 57/ ?/{

8  Total System Sales Net Revennes 3, /&),9\4é (/45’, ’/@é,} 02) 454/ '/{7(/

*Source:
ES Form 1.0, Line 3
ES Form 3.3, Line 4
Non-~Associated Environmental Costs
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Internal Workpaper
e Lfig] o]
& ' /
Month
Ending: WMoy 2007
' v
NER:
Net Energy Requirement in MWH X twelve (12) months
rolling line losses in % carried to two (2) decimals
less company usage in MWIL
NER = Generation plus Purchases minus Sales
NER = (5, |26— MWH (Generation + Purchases )
P
NER - 392 40 O |MWH (Sales)
NER = 5 7¢, 729 _F MWH
NER = 5, F2-2”" MWH
NER X 9.02 9 ?753 Avg. 12 mos. Line loss
System Losses = 5:2, 07 MWH
Company Usage - j é ? MWH

(Less Company Usage)

System Lossess = 5 /) 70 3 MWH / "
r



INVOICE DATE:

PAYMENT DUE DATE:

INVOICE NUMBER:

INVOICE PERIOD:

Billing Information:

Demand Charge:

Energy Charge:

Fuel Charge:

Fuel Adjustment Charas:
March 2007 Acfual Fue! True-Up:

INVOICE
AMERICAN ELECTRIC POWER

AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SCHEDULED TRANSACTIONS

-

PJM Open Access Transmission Tariff

AMOUNT DUE AEP

- 31-May-2007

$9.26 -

SWh
$0.0031386

$0.0170476
) $0.0035905

-

$0.0019501

$0.0035905
$0.0016404

WITH
THE CITY OF OLIVE HILL, KENTUCKY
6/8/2007
6/18/2007
117-20413748
01-May-2007
Peak kW
Peak Date & Time: 05130/07T @ 17:00
4,842
Accumlated kWH
2,037,488
2,037,488
(/z',b37‘4ss
Estimated Fuel Adjustment Charge:
Actual Fuel Adjustment Charge:
March 2007 Fuel Charge Difference: 2,239,520
METHDDS OF PAYMENT

Bank Instructions:

By Wire Transfer To:
Citibank, N.A., N.Y.
ABA# 0210-D0089

Kentucky Power Company - Generaiion

Account Number 30484544

Billing Questions: (614) 583-6225 or (614) 583-6149

Page 1 of 1

Exhibit EKW 3
Page 19 of 42

ARERICAN
ELECTRIC
POWER

Eastern Prevalling Time
Billing_$

$44,836.82

$6,396.90
$34,734.28

$7,315.60

$3,673.71

$16,800.28

$113,857.68



INVOICE
AMERICAN ELECTRIC POWER
AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SCHEDULED TRANSACTIONS
WITH
THE CITY OF VANCEBURG, KENTUCKY

INVOICE DATE: 6/8/2007

PAYMENT DUE DATE: 6/18/2007

INVOICE NUMBER: 117-20413748

INVOICE PERIOD: 01-May-2007 - 31-May-2007

Billing information:

Peak kW SkW
Demand Charge:
Peak date & Time: 05/30/07 @ 16:00
11,550 $9.08
Accumulated kWH $kWh
Energy Charge:
8,427,061 $0.0030769
Fuel Chall_'ge: 5,427,081 .., $0.0167067
/,v' M )
Fuel Adjustment Charge: 7 5427081 $0.0035187
' ; e
March 2007 Actual Fuel True-Up: Lo
Estimated Fuel Adjustment Charge: B $0.0019111
Actual Fuel Adjustment Charge: $0.0035187
March 2007 Fuel Charge Difference: 6,088,974 $0.0016076
PJM Open Access Transmission Tariff
AMOUNT DUE AEP
METHODS OF PAYMENT

Bank Instrucfions:

By Wire Transfer To:

Citibank, N.A., N.Y.

ABA# 0210-00089

Kentucky Power Company - Generation
Account Number 30484544

Billing Questions: (614) 583-6225 or (614) 583-6148

Page 1 of 1

Exhibit EKW 3
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E

AMERICAN
ELECTRIC
POWER

Eastern Prevailing Time
Billina _$

$104,874.00

$16,698.52
$90,668.28

$19,098.20

$9,756.48

$25,884.80

$266,978.28



INVOICE
AMERICAN ELECTRIC POWER
AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SCHEDULED TRANSACTIONS
WITH .
THE CITY OF OLIVE HILL, KENTUCKY

INVOICE DATE: 411072007

PAYMENT DUE DATE: 4/20/2007

INVOICE NUMBER: 117-20401098

INVOICE PERIOD: _ 01-Mar-2007 - 31-Mar-2007

Billing Information:

Peak kW
Demand Charge:
Peak Date & Time: 03/04/07 @ 21:00
4,824
Accumulated kWH
Energy Charge:
2,239,520
Fuel Charge: 2,238,520
Fuel Adjusiment Charge: 2,238,520
January 2007 Actual Fuel True-Up:
Estimated Fuel Adjustment Charge:
Actual Fuel Adjustment Charge:
January 2007 Fuel Charge Difference: 2,745,173
PJM Open Access Transmission Tariff
AMOUNT DUE AEP
METHODS OF PAYMENT

Bank Instructions:

By Wire Transfer To:
Citibank, N.A., N.Y.

ABAF 0210-00088
Kentucky Power Company - Generation
Account Number 30484544

Billing Questions: (614) 583-6225 or (614) 583-6149

Page 1 of 1

$9.26
$kWh
$0.0031386
§0.0170475

$0.0012501

$0.0017352
$0.0019501
$0.0002149

Exhibit EKW 3
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E

AMERICAN
ELECTRIC

Eastern Prevailing Time
Billing_$

$44 670.24

$7,031.20
$38,178.44

$4,367.289

$589.94

$16,814.50

$111,751.61



INVOICE .
AMERICAN ELECTRIC POWER

AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SCHEDULED TRANSACTIONS

WITH
THE CITY OF VANCEBURG, KENTUCKY
INVOICE DATE: 4/10/2007
PAYMENT DUE DATE: 4/20/2007
INVOICE NUMBER: 117-20401098
INVOICE PERIOD: 01-Mar-2007

Biliing Information:

Peak kW
Demand Charge:
Peak date & Time: 03/05/07 @ 8:00
12,805
Accumulated kKWH
Enerqy Charge:
6,068,874
Fuel Charge: 6,068,574
Fuel Adjustment Charge: 6,068,874
January 2007 Actual Fuel True-Up:
Estimated Fuel Adjustment Charge:
Actual Fue] Adjustment Charge:
January 2007 Fuel Charge Difference: 6,588,885
PJM Open Access Transmission Tariff
AMOUNT DUE AEP
METHODS OF PAYMENT

Bank Instrucfions:

By Wire Transfer To:
Citibank, N.A., N.Y.

ABA# D210-00088
Kentucky Power Company - Generation
Account Number 30484544

Billing Questions: (514) 583-6225 or (514) 583-6148

Page 1 of 1

- 31-Mar-2007

$9.08
S/kWh
$0.0030769
$0.0167057

$0.0019111

$0.0017005
$0.0018111
$0.0002108

Exhibit EKW 3
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E

AMERICAN
ELECTRIC
POWER

Eastern Prevaliing Time
Billing _$

$117,177.40

$18,673.83
$101,382.53

$11,598.42

$1,387.62

$25,920.43

$276,159.03
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Schedule 11

KENTUCKY POWER
FUEL COSTS (5010001, 5010013, & 5010019)
MAY 2007
COAL | $8,537,426.25
SURVEY $0.00
CONVERSION COAL $0.00
TOTAL COAL $8.537,426.25
oiL $302.589.19

TOTAL FUEL $8,840,015.44
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KENTUCKY POWER COMPANY
NET ENERGY REQUIREMENTS
MAY 2007

Net Generation (Sch 12) 431,032

Purchases:
1. Interchange Pool {Sch 4, Pool Energy) 340,681

2. interchange Received Cash 0

3. Purchased Power: Associated
(including Rockport Units 1 & 2) 125,332
4, Purchased Power: Non Associated 68,077
Subtotal . 183,409

5. Loop InfOut {Sch 4, Loop or interchange In/Out -
Nonassociated) 0

Total Purchased Power 534,090
Available for Distribution 565,122

Sales
1. Interchange Pool {Sch 4, Total Assoc Co Sales) 135,350

2. Total System Sales (Physical Sales) 211,328
3. Total System Sales (Non - Physical Sales or Bookouts & Options) - 41,722

Disposition of Energy 388,400

Total Supply for Net Energy Requiretent (NER)
(internal Load Requirements) 576,722

Check:

Total Sales (Calc for Deferred Fuel, Page 3 of §, Total Sales (A - B)) 525,019

Net System Losses MWH (Calc for Deferred Fuel, Page 3 of 5) 51,703
Total Supply for Net Energy Equirement (NER) 576,722

Current Month Energy Sales
Bilied KWH

Preliminary Page 9-1 (Sch §, Total Sales of Electricity) 542,060,554
System Sales for Resale (Schedule 4,
Total System Sales) 211,328,000
System Interchange Sales {Schedule 4,
Total Assoc Co Sales) 135,350,000
Total Current Month Billed Revenue . 88,738,554
Accrued KWH
Current Month Unbilied Page 8-1A (Sch 6} 304,373,078
Last Month Unbilled Page $-1A 279,851,166
Current Month Billed and Accrued KWH 813,260,467



2

[32]
-
2
L0/ HZ0'6 960'CEL 0L0'80L'8 |0EG'/69'C  [094'0SL2 0oe'zog'cl ujpus ‘sow Zi
0, 828°8 £6P'LS ) aze'Lle 05€'GEL Z21'606 yuowi juauno| o] AVW v10'0L ZZ1'Go6 ear'Ls gZe'Llz | oge'sel
HEIEL'S ey’ 182 112'0/0'8 | v82'2/9C | L¥1'0622 OEZ'P0G'el | Puipue ‘soui g}
%EET 0L 0819 908'€Z9 68e'661 880281 £02'%00'L yjuouws yusund| /0 Hdv £6£'8E £0/'v00'L | 082'cS 68E'661L | 890'28L
%2Z9'6 Lsb'ZLL 069'/20'8 |9/90'669'C  |858°'6Y8Z vgl'1lGcl Uipus "sowl g|
9%858'LL  [£02'61 L1129 £oL'6v2 Z0.'892 8/6'68L'L tjuow jueunajjo| MWV (095'8) 0/6'68L°L | £0L'6L eolL'sbZ | 204892
%GGZ'8 vL0'JbL 761'L10'8 | vSZ LL0'C | 60L°8E8°C | 0ZL'/8S'EL “Buipue ‘sow Zj
%269’ L Z€6'€9 ocl'0L8 z1z'agl GEv'60L £8.'v0L'L Yidolll juelno| 1o a3 LiE'y8 £9.v0L'L | Zes'ed zZiz'sal | Gep'a0l
%BoP'6 108852 VZL'EL0'8 |2L6'62LT  |EvZ Le8'T 62€'000'cl | buipua 'sowi Zi
%L0v'8 5v8'60 8.1'c8. 298'002 £0£'681 EP6'ELL L yjuou! uelna| 40 NvPl Z9.'e8 ep6'ELL’L | gpR'so Z98'00Z | coe'68l
%616 Lz'0el ovG'aae'. | 268'60LC | 165'¥96'Z 000'0Z0'¢l | Duipue 'sow Z|
%0669 90828 60P°'95. ovL 98} 018'c6l Goe'qeL’L yjuotl Juelins| go 230 795'9/ gog'sel’L | 908'es opL'eal | 918'€6l
%ELZ'6 108'L¥L Bb8'160'8 |cO8'EA9C  [BLL'OVE'C 628'1L69'cL | bulpue 'sow z)
%820, €£06'0F 066'299 t00'v81 zoL'182 Zrl'eeL'L yjuous JusrLIno|9p AON +8.'¥6 Zrl'eel’L | co6'ay poo'v8l | 201’182
%EAP’6 $04'19/ 05L'6v0'8 | 8oy ¥LLT | 168'958'C G60g'0zo'el | bujpue ‘sow Z}
%werZ L €61k bee'LLo 112'0v2 g€.'G0e 89Z'coL'tL yjuow jueunajggl 100 6€1 20} 682'e0L'L | £GL'PY J1z'ove | 8el's0E
%/9¢'8 §5€'09. J0c1£0'8 |18L'zo0T_ (oLg'018'z  |v000 1G'cl | bujpua 'sow zi
%bGZGlL  {9T8'ss £00'299 156'061 260'16Z 00.'950'L yjuoll jus1indigo d3s (2ve'ze) opl'es0’L | ozg'en 166'061 | 260°16Z
946006 169'/2t 9012408 | YO8 ELLZ | 069'L18'C 000'gog'el | bulpua ‘sowi Z}
%50V '8 G66'65 18.'80L £6¥'L6Z G1€'258 epa'ese'l yjuowi usundigp| ONY G96'v6 6y0'ZeZ'L | 666'6S €6’ L6C | 5/£'262
h1p0 6 |LLO'LEL Gec'080'e  |06¥'200°C  |90¥'CLLZ 182'0ZG8'EL ujpus 'sowl Z|
%6252 198'LS 66€'P89 L67'862 Zae'2a? zez'aee'l Yjuotu juaund| op ne 6ep'LLL ZEZ'SET'L | 298'LS L6v'86Z | Z6E'2ST
%E0L'6 SLO'YEL J05'€00'8 |GE0'0S9Z  819'8LL°2 0Lz'zib'eL ujpue "soul Zi
%G0. 0L |€61'G9 £20°'6809 ObE'vSe 129'€82 061'0v1') yjuotl JusLN0| 90 NOP re'ee 06L'9vl'L | £61°'GH ove'vse | Lzv'ese
%PE6'8 €0.L'22L Gz1'680'8 | vEB PLOC | £12'82L°C zeg'zeEp'e)l | Duipue ‘soul g}
%G669°6 0.8'65 685089 760'L6) LEE'BTL 266'006 yjuol Juauno|gg AVIN #5199 866'006 0.8'95 290161 | Leg'sZL
%h16.'8  |842°0LL 852'G80'8 261199 |G2L'98LC 8eL'20g'cl uipue "sow Zi
%esl Zl  [851'86 Gbl'plS 182'1eg 591'182 112'240°') yjuoul Juauno|gp HdY She'e LL27210'L | 85L'86 18.1ze | g8L18g
%6618 ¥Z0'659 Gpz'le0'8 | €98'2/9'C | BYZ09L'C JvEvIGEL | Bulpus 'sow g}
%918, 00Z'vS 8le'oL. 189'022 £66'262 ZLs'00z'L yjuoLy Juelinalgp dHYIN 0£6'eL zig'ooz'L | 99Z'vs 180'022 | £656°/52
%9018 962'199 701'860'8 |0ZE6¥LC  |620'S9LC LLG'ZLO'EL uipus ‘soul g}
oRGJ00L  [6LLGL £66'15. 0/8'CET 606261 Z6E'€8L'L yjuoul JuauNdigp g3d 68602 zee'esl'l | 6L2'6L 0.8'cez | 696'/61
%E66°L 0G2'2¥9 62LGE0'8 | ¥16'06/Cc | 961'99LC 6€0'65G'CL | bujpuse 'sow g}
%B6EL'S GiLe'le 0gL'9zL 108'084 169'9Z% rLO'EEL’L yjuous Jueln3i g0 NV (1pv'0€) yLO'EEL'L | GLE'LE log'ogl | 269'022
- S | SR S SR HEHEHA
(g/0) 9 (re-z-1) 3 z I —ss80|— |uopjjsods|g| 807 sajeg jood
TUNNZAINI|  Q3IN  |[a3sodsial 3Tvs3d aanveousin | Q3S0dSIA fuo paitg|  1ejol ‘piooy | weyskg | abueys
NnOSOYNN Ho4 , Blg 1)
§sO01 2 1S0T | ADdaN3 sAvS ANVAINOD | ADYINT HMI
INIMT% | AOHIND | TUNHALINI| WILISAS *D0SSY I0L
ow_:mou< ? nmjw_m 10dNI
:O_ww_:owc 8807 au
ANYJINOD HIMOd AMONLINIM




Exhibit EKW 3
Page 26 of 42

Kentucky Power Company - Building Usage - May 2007

Metered Usage In Company Buildings For The Current Month 368,882
Metered Usage In Company Buildings For The Prior Month 432,021

Current Month Company Usage

ASHLAND 175,320 kWh
SO. WILLIAMSON 2,141 kWh
HAZARD/PIKEVILLE ' 191,421 kWh
CURRENT MONTH 368,882 kWh

PRIOR MONTH ADJUSTMENT ‘ 0 kWh
CURRENT MONTH REPORT 368,882 kWh

369 mWh

Source: OSPRIOS&0
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
April 2007

TRANSACTION TYPES *

F FIRM
LT-CAP LONG TERM CAPACITY
L-TERM LIMITED TERM
S-TERM SHORT TERM

PRE PRE-SCHEDULED
RESCAP RESERVED CAPACITY
ARS-EMRG AUTO RESERVE SHARING - EMERG.
EXP-CONG EXPLICIT CONGESTION
IMP-CONG IMPLICIT CONGESTION
SPOT-ENG PTM MARKET SPOT ENERGY
ND NON-DISPLACEMENT
SUPP SUPPLEMENTAL (OVEC)
EMERG EMERGENCY
CMP-UPR UNIT POWER
NF NON-FIRM
PKPWR PEAKING POWER
CCS:COALPH COAL CONVERSION SVC,
GENLOS GENERATION LOSS
BKI-BKUP BUCKEYE BACKUP POWER
U-ENERGY UNIT ENERGY
OTHER
HR HOURLY
DY DAILY
WK WEEKLY
Mo MONTHLY
YR YEAR
PH PHYSICAL

* Due to voluminous transactions, they are aggregated by type
rather that by interconnected utility.
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: APRIL 2007

WRCHASES

TRANSACTION
TYPE

DYy-2F
HR-ZNF
. EXP-CONG
IMP-CONG
SPOT-ENG
DY-F
HR-NF

AEP POOL PRIMARY PURCHASES:

INTERRUPTIBLE BUY/THROUGH
(AEP AFF. C0OS.)

BOOKOUTS/OPTIONS:

TOTALS:

ALLOCATED TO SYSTEM SALES:

ALLOCATED TO INTERNAL CUSTOMERS:

Exhibit EKW 3
Page 28 of 42

LESS: PTM TMPLICIT CONSESTION INCLUDED TN THE INTERNAL CUSTOMER'S FIGURE:
NET INCLUDABLE ENERGY CHARGES:

NOTE:

BILLING COMPONENTS
FUEL OTHER TOTAL
MWH CHARGE DEMAND CHARGES CHARGES
[63) ($) $) (%
45,136 1,585,445.44 0.00 396,361.44 1,981,806.88
552 46,816.85 0,00 5,970.23 52,787.08
0 0.00 0.00 1478155 1478155
0 0,00 0.00 490,193.61 490,193 .61
30,437 1,145 666.31 0.00 286,416 .92 1,432,083.23
720 36,040.64 0.00 9,010.08 45,050.72
4692 195,054.35 0.00 4B 763.27 243,817.62
81,537 ®  3,009,0235% 0.00 1,251,497.10 4,260,520.69
43,586 586,125.00 0.00 114,021.00 700,146.00
0 0.00 0.00 0.00 0.00
269,250 0.00 0.00 9,986,525.00 9,986,925.00
354,373 3,595,148.59 0.00 11,352,447.10  14,947,595.69
MWH Total Eneroy Charges

77,750 3,762,780.24

3,787 497,740.45

81,637 4,260,520.69

0 422 015.25

B1,537 3,838,505.44

IN THE ABOVE TRANSACTIONS THERE WERE NO PURCHASES AS A RESULT OF FORCED OUTAGES AT BIG SANDY PLANT.

Page 2 of 4
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: APRIL 2007
BILLING COMPONENTS
SALES KPCO MLR SUPPLIED BY KPCO
SHARE OF SOURCES
TRANSACTION DELIVERED FUEL OTHER TOTAL
TYPE MWH MWH CHARGE DEMAND CHARGES CHARGES
($) ($) %) ($)
LT-CAP 11,510 8,960 162,982.49 230,256.00 22,758.44 415,996.93
RESCAP 0 0 0.00 1805177 0.00 18,05177
bY-2F 76,238 55,130 1,268,329.04 0.00 2,491,039.42 3,789,36B.46
DY-2NF 0 72 341116 0.00 4,773.32 B,164.48
CMP-UPR 0 0 000 43,552.00 0.00 43,992.00
SPOT-ENG 78,861 58,355 2,176,747.29 0.00 1,255,550.73 3,436,298.02
MO-F 31,086 24,742 472,015.37 364,184.36 589,044 85 1,425,244.58
DY-F 704 276 11,255.36 0.00 30,575.68 4183104
DY-NF 7.905 6,252 159 464.42 Q.00 142,835.30 302,299.72
HR-NF 4,068 2.892 113,933.98 0.00 118,538,52 232,472.50
G6ENLOS 5 25 §70.20 0.00 (970.20) 0.00
BKI-BKUP 206 195 B 68527 0.00 450459 13189 86
210,583 156,939 4,400,49386 ©®  £56,484.13 4,669,951.37 9,726,929.36
AEP POOL SALES 0 99,212 1,806,560.00 0.00 194,969.00 2,001,525.00
(PRIMARY/ECONOMY)
INTERRUPTIBLE BUY/THROUGH 0 36 193100 0.00 453.00 2424.00
(AEP AFF. CO./KY EL. STEEL)
BOOKOUTS/OPTIONS: 279,411 0] 0.00 0.00 10,455 ,958.00 10,455,958.00
TOTALS: 489,954 256,187 6,20B,984.86 656 ,484.13 15,321,371.37 22,186,840.36
KPCo's other costs incurred, (other than fuel from Account 151): 1,135,941.65
KPCo's MLR share of AEP energy cost less the actual energy costs incurred by KPCe: 1,903,581.45
KPCo's MLR share of the difference (Total AEP energy charges - Total AEP energy costs): 1630,428.27
Total (Other Charges): 4,669,951.37

O Tncludes ($7,300.72) adjustment for chemicals carried over Yo Other Charges.

Page 3 of 4
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FINAL SCHEDULE APRIL 2007 COSTS - ACTUAL Page 30 of 42
KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
MONTH ENDED: APRIL 2007 FUEL
BIG SANDY  ROCKPORT  ROCKPORT  ° AMOUNTS
(A) COMPANY GENERATION (PLANT) UNIT #1 UNIT #2 )
COAL BURNED 077216391 239312200 134359800  13508,883.91
OIL BURNED 95,616.44 4.843.00 35,800.00 136,250.44
cASBURNED e T s
FUEL (JOINTLY OWNED PLANTY e
FUEL (ASSIGENED COST DURING F.0.)
(0x0.000) 0.00

FUEL (SUBSTITUTEFORFO) e

SUB-TOTAL 13 645,143 35
(B) PURCHASES
NET ENERGY COST - ECONOMY PURCHASES 0.00
IDENTIFTABLE FUEL COST - OTHER PURCHASES 442463044
IDENTIFIABLE FUEL COST (SUBSTITUTE FORF.0)

(0x0.000) 0.00

SUB-TOTAL 4,424 630.44
(€) INTER-SYSTEM SALES
FUEL COSTS 7.023,326.03

TOTAL FUEL COSTS (A + B - C) 11,046 447,76
F.0. = FORCED OUTAGE
DETAILS:
FUEL (ASSTENED COST DURING F.0)
QUANTITY OF SUBSTITUTE ENERGY GIVEN AN ASSIGNED COST (Kwh): 0
AT THE BI& SANDY FUEL RATE OF: 18342 MILLS/KWH $ 0.00
IDENTIFIABLE FUEL COST (SUBSTITUTE FOR F.0.)
PURCHASES SUBSTITUTED FOR F.O-
PRIMARY ENERGY (AEP POOL) 00000000  KWH 13.448  MILLS/KWH $ 0.00
CASH PURCHASES FROM NON-AFFILIATED COS. 0 kWH MILLS/KWH  $ 0.00
TOTAL PURCHASES (IDENTIFIABLE FUEL COST)
(SUBSTITUTE FOR F.0): kwh 13.448  MILLS/KWH $ 0.00

INCLUDES TOTAL ENERGY COSTS OF NON-ECONOMY PURCHASES AS PER KPSC ORDER OF OCTOBER 3, 2002

IN CASE NO, 2000-00495-B,
Page 4 of 4
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Columbia

Bas,

Appalachla Park &

Gas Daily Lend Energy
Flow Date Avg. Service  Cost

($/MMBtu) (S/MMBtu) (S/MWh)"

01-Apr-07 7.810 01983 8328
02-Apr-07 7.810 0.1983 83.29
03-Apr-07 7.625 0.1983 84.48
04-Apr-07 7.805 01983  B3a.23
05-Apr-07 7.685 0.1983 82.08
06-Apr-07 7.760 0.1983 82.77
07-Apr-07 7.760 0.1983 82.77
08-Apr-07 7.760 0.1983 82.77
08-Apr-07 7.760 0.1983 8277
10-Apr-07 7.810 01983 84,33
11-Apr-07 7.985 0.1983 85.11
12-Apr-07 8.230 0.1983 87.65
13-Apr-07 8.205 01983  B7.3%
14-Apr-07 8.190 01983  B7.24
15-Apr-07 8.190 0.1983 87.24
16-Apr-07 8.190 01983  87.24
17-Apr-07 7.085 0.1983 85.11
18-Apr-07 7.840 0.1983  83.60
18-Apr-07 7.845 0.1983 83.65
20-Apr-07 7.785 01983  83.03
21-Apr-07 7.665 0.1983  81.78
22-Apr-07 7.665 01983  81.78
23-Apr-07 7.665 01983  81.78
24-Apr-07 7.580 01983  80.89  Minimum{75%: $50.67/MWh)
25-Apr-07 7.920 0.1983  84.43
26-Apr-07 7.945 01883  84.89
27-Apr-07 7.855 0.1983 83.75
28-Apr-07 7.740 0.1983 8256
29-Apr-07 7.740 01983 82,58
30-Apr-07 7.740 01983  82.56

* Based on 10,800 Btu/kWh for June - August.
* Based on 10,400 Bfu/kWh for September - May.
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Kentucky Power Company Evhit:
Monthly Environmental Surcharge Report Analysis ’
Current Prior Percentage
May 2087 Month Month Difference Change
ES FORM 1.00
Line 1- CRR from ES Form 3.0 2,915,786 2,585,496, 330,300 12.78%
Line 2A- Brr from ES Form 1,10 1,514,859 2,085,535 (580,676) -27.71%
Line 3- E{m) (Line 1 - Line 2) 1,400,937 488,981 910,876 185.83%
Line 4 - Kentucky Retail Jurisdictional Allocation Factor,
ES FORM 3.30 Schedule of Revenues, Line 1 87.8% 71.1% -3.30% -4.64%
Line BA - KY Retall E (m) (Line 3 * Line 4) 548 B35 348,362 601,473 172.66%
Line 5B - Monthly Increase in Jurisdictional Environmental Revenue Reguirement per
Case No. 2006-00128, dated January 31, 2007 85,494 85,454 0 0.00%
Line 6 - (Over)/Under Recovery Adjustrent from ES Form 3.30 (168,809) (22.023) _ {146,786) 656.51%
Line 7 - Net KY Retall E (m) (Line 5 + Line 6) - Expense 876,520 421,833 454,687 107.79%
Line 8 - Net Retall E(m) (iine 7) - Expense 876.520 421,833 454,687 107.79%
Line 9 - KY Retall R(m) from ES Form 3.3 - Revenue 28,451,204 33,233,581 {4,782,377) -14.38%
Line 10 - Environmental Surcharge Factor for Expense Month (Line 8/ Line 8) 3.0808% 1.2693% 1,8115% 142.72%
Environmental Costs
ES FORM 1.00, Line 3 {Environmental Costs to be Allocated) 1,400,937 488,961 $10,876
ES FORM 1.00, Line SB (Retali Customers Only) 95,494 | 85,494 0
ESFORM 1.00, Line 6 (Over/Under Recovery) (Retall Customers Only) (168,808) (22,023) (146,786)
Total Environmental Costs 1,327,622 £63,432 764,180
Allocation of Environmental Costs
Kentucky Retail Revenues 876,520 421,833 454,687
FERC Wholesale Revenues 15,410 3,820 11,490
Assogiated Utilities Revenues 99,467 308,687 59,780
Non-Associated Utllities Revenues {Off System Sales) 336,225 97,882 238,233
Total Environmental Costs By Revenue Category 1,327,622 563,432 764,180
ES FORM 1.00, Line 3 (Enviranmental Costs to be Allocated) 1,400,937 488,851 910,976
% of Kentucky Retail Revenues fo Total Revenues for Month 67.8% 71.1%
Applicable KY Retail Environmental Costs 949 835 348,362 601,473
ES FORM 1.00, Line 5B (Retall Customers Only) 95 494 95,494 0
ES FORM 1.00, Line 6 (Over/Under Recovery) (Retall Customers Only) (168,809) (22,023) (1465,786)
Total Environmental Costs To Be Recovered 876,620 421,833 454,687
FERC Wholesale Revenues 1.1% 0.8%
Associated Utilities Revenues 7.1% B.1%
Non-Associated Utilities Revenues (Off System Sales) 24.0% 20.0%
ES FORM 3.00
First Component: Total Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 3,227,641 2,792,163 435,478
Second Component: Kentucky Power Company Portion of Rockport Total Revenue
Requirement, Record on ES FORM 3. 20, Line 2 48,438 46,927 1,511 .
Third Component: Net Gain/(Loss) from Emission Allowance Sales 360,283 253,594 108,689 /
/
Total Gurrent Period Revenue Requirement, CRR
Record on ES Form 1.0 2,915,796 2,585,496 330,300
l
[/
14

Page 1

(o =



Kentucky Power Company Exhibjt EKW 3
Monthly Environmental Surcharge Report Analysis Page[35 of 42
Current Prior Percentage
May 2007 Month Month Difference Change
ES FORM 3.10
Line 1 - Utlity Plant at Oringinal Cost 191,086,055 191,086,055 D
Line 2 - Less Accumulated Depreciation (34,229,809) (33,607,621) (622,288)
Line 3 - Less Accum. Def. Income Taxes (33,672,199) (33,284,553) (287,648)
Line 4 - Net Utility Piant 123,283,947 124,193,881 (908,934)
Line 5 - SO2 Emission Allowance inventory from ES FORM 3.11 11,705,515 11,853,081 (147,546)
Line 6 - ECR & NOx Emission Allowance Inventory from ES FORM 3.12 0 0 0
Line 7 - Cash Working Capital Allowance from ES FORM 3,13, Linet1 124,040 78,753 45,287
Line 8 - Totaj Rate Base 135,113,802 136,125,685 (1,012,183)
Line 9 - Weighted Average Cost of Caplial - ES FORM 3.18 10.15% 10.15% 0.00%
Line 10 - Monthly Weighted Avg. Cost of Capital (8} /12 0.85% 0.85% 0.00%
Line 11 - Monthly Retum of Rate Base (8) * (10) 1,148,465 1,157,068 (8,603)
Operating Expenses ;
Line 12 - Monthly Depreciation Expense 576,258 576,258 0
Line 13 - Monthily Catalyst Amortization Expense 45,030 46,030 0
Ling 14 - Monthly Property Taxes 15,153 15,153 0
Line 15 - Monthly Kentucky Air Emissions Fee 32,201 32,201 0
Line 16 - Monthly Environmental AEP Poal Capacity Costs from ES FORM 3.14, Page
1 of 11, Column 5, Line 10/ Monthly Gavin Scrubber Cost from ES FORM 3.14 1,056,601 731,268 325,333
Line 17 ~ Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 235,181 80,472 154,719
Line 18 - Mpnthly SO2 Emission Allowance Consumption - ES FORM 3.11 117,742 183,713 (35,971)
Line 19 - Monthly ERC & NOx Emission Allowance Consumption -
ES FORM 3.12 0 0 0
Line 20 - Total Operating Expenses [Ling 12 thru Line 18] 2,079,176 1,635,085 444,081
Line 21 - Total Revenue Reqguirement - Big Sandy -
Record on ES FORM 3.00, Line 1 3,227,641 2,782,163 435,478
ES FORM 3.11
S02 Emission Allowance Inventory 11,705,515 11,853,061 (147,5465)
S$02 Emissions Allowances Consumed By Kentucky Power 2,859 3,863 (804
502 Aflowance Managemsnt Sysfsm - Internal Purchases 0.0 0.0 0.0
S02 Allowance Management Sysfem - External Purchases 0.0 9,248.0 {9,248.0)
S0O2 Allowance Management System - Internal Sales 0.0 0.0 0.0
S0O2 Allowance Management System - External Sales 749.0 636.0 113.0
SO2 Allowance Management System - Adjustments 0.0 0.6 0.0
S02 Allowance Management Sysfem - Consumption 2,858.0 3,863.0 (904.0)
Member Load Ratio - KPC (ES FORM 3,11) 0.07488 0.07488 0.00000
ES FORM 3.12
ECR & NOx Emission Aliowance Inventory 0 0 0
ECR Consumed By Kentucky Power 0 0 0
NOx Consumed By Kenfucky Power 0 0 0
ES FORM 3.13
1897 Plan :
Monthly Kentucky Air Emissions Fee 32,201 32,201 0
Total Monthly AEP Pool Environmenta! Capacity Costs / Monthly Gavin Scrubber Costs 807,187 363,636 243 551
Monthly SO2 Allowance Consumption 117,742 153,713 (35,971)
Total 1987 Plan O&M Expenses 757,430 548,550 207,580
2003 Plan :
Monthly Varible Cladding at Big Sandy Unit 1 0 0 0
Monthiy Urea Consumption at Big Sandy Unit 2 207,116 50,280 156,826
Monthly Catalyst Replacement at Big Sandy Unit 2 0 0 0
Monthly ERC & NOx Allowance Consumption D D 0
Equipment - Associated Operating Expense 1,059 0 1.058
Equipment - Associated Maintenance Expense 27,018 30,182 (3,166)
Total 2003 Plan O&M Expenses 235,191 BD,472 154,718
Total Monthly O&M Expenses 882,321 630,022 362,299
Cash Working Caphtal Allowanee ( Line 10 X 1/8 ) 124,040 78,753 45,287
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Kentucky Power Company
Monthly Environmental Surcharge Report Analysis
Current Prior Percentage
Way 2007 Month Nonth Difference Change
ES FORM 3.14
Total AEP Pool Monthly Environmental Capacity Costs fo Kentucky Power 1,056,601 731,268 325,333
Gavin Scrubber Expense:!
Sludge Removal 638,259 1,038,118 (398,859)
Lime Consumption 2,883,016 1,773,348 1,108,668
Lease Expense . 4,253,067 4,253,087 b}
Scrubber Maintenance (Only 50% is Applicable) 584,168 1,134,794 (550,626)
Total Gavin Scrubber Expenses 8,368,510 8,199,327 160,183
Scrubber Cost to Kentucky Power (ES FORM 3.10, Line 15) 0 0 o
Surpius Capacity kW
OPCo 2,870,800 3,098,100 (228B,300)
1&M 156,300 358,100 (201,800)
Total 3,027,100 3,457,200 (228,300)
Ohlo Power Surplus Weighting 95% 90% 5.00%
Indiana Michgan Power Surplus Weighting 5% 10% -5.00%
Kentucky Power Capacity Deficit 478,100 398,600 78,500
ES FORM 3.20
{Costs Associated with Rockport)
Line 12 - KPC Portion of Costs Assosiated with Rockport,
Record on ES FORM 3.00 48,438 48,827 1,511
ES FORM 3,30
Kentucky Retall Revenues 28,451,204 33,233,581 (4,7B2,377)
FERC Wholesale Revenues 478,578 356,918 121,660
Associated Utilities Revenues 2,864,559 3,785,680 {831,121)
Non-Associated Uiilities Revenues 10,070,744 9,347,318 723,426
Physical Revenues for Month 41,965,085 46,733,497 {4,768,412)
Non Physical Revenues for Month 271,851 1,351,661 (1,079,610)
Total Revenues for Month 42,237,036 48,085,058 (5,848,022}
% of Kentucky Retail Revenues to Total Revenues for Month 67.8% 71.1% -3.3%
% of FERC Wholesale Revenues fo Total Revenues for Month 1.1% 0.8% 0.3%
% of Associated Uliilties Revenues (Off System Sales)
to Total Revenues for Month 7.7% 8.1% ~1.0%
% of Non Associated Utilties Revenues to Total Revenues for Month 24.0% 20.0% 4.0%
Total 100.0% 100.0% |. 0.0%
Over/(Under) Recovery Adjustment
Kentueky Retril Surcharge Factor For -
March 2007 / February 2007 -1.1149% -0.2688% -0.8451%
Kentucky Retail Revenues for Current Expense Month 23,784,196 33,014,826 (8,230,630)
Surcharge Coliected (265.170) (89,074) (176,096)
Surcharge Amount To Be Collected (433,879) (111,087) (322,882)
Over/{Under) Recovery - Record on ES FORM 1,00, Line 6 168,808 22,023 146,786
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Schedule 12
KENTUCKY POWER COMPANY
SOURCES AND DISPOSITION OF ENERGY FOR
FERC TYPE FUEL COST ADJUSTMENT CLAUSE May 2007 ESTIMATE
SOURCES OF ENERGY MWH 5 _AMOUNT MILLS/XKWh
1. NET GENERATION
OWN FOSSIL GENERATION (Sch 8, Line 30) ===> 431,032 8,840,015 20.508
UNIT POWER PURCHASE (AEG) ROCKPORT #1 124,807 2,197,223 17.605
UNIT POWER PURCHASE (AEG) ROCKPORT #2 D 0 0.000
Sch
8
SUBTOTAL, ITEM 1 555,830 14,037,238 19.857
SYSTEM POOL - PRIMARY & ECONOMY 197,285 2,564,182 12.987
AEP SYSTEM CASH PURCHASES 68,620 2,564,962 37.379
INTERRUPTIBLE BUY-THROUGH 0 0 0.000
SUBTOTAL, ITEM 2 265,805 5,129,144 19.289
3. TOTAL SOURCES (1+2) B21,744 16,166,382 18.673
Line
7,326,367 33
DISPOSITION OF ENERGY
4. OFF SYSTEM ALLOCATION OF SOURCES
SYSTEM POOL - PRIMARY & ECONOMY 37,833 747 277 10,857
UNIT POWER PURCHASE (AEG) ROCKPORT #1 19,463 334,876 17.208
UNIT POWER PURCHASE (AEG) ROCKPORT #2 0 0 0.000
AEP SYSTEM CASH PURCHASES 85,716 2,531,817 38.527
OWN GENERATION 83,234 1,551,680 18.643
INTERRUPTIBLE BUY-THROUGH 20 1,168 58.400
Line
SUBTOTAL, ITEM 4 208,066 5,166,828 25.074 4
5. FUEL IDENTIFIED FOR NER (3-4) 615,678 10,099,554 17.866
6. TOTAL (4+5) - 821,744 16,166,382 19.673
A FUEL IDENTIFIED FOR NER (LINE 5 ABOVE) 615,678 10,998,554 17.866
B.NON-MONETARY INTER-COMPANY
RECEIPTS (+) DELIVERIES (-) 5457 0 0.000
C.FUEL IDENTIFIED FOR NER (LINES A+B) 621,135 10,808,554 17.708
D.OUT OF PERIOD ADJUSTMENT 0 D 0.000
E.CONVENTIONAL HYDRO 0 D 0.000

F.TOTAL SUPPLY FOR NET ENERGY
REQUIREMENT (NER) 621,135 10,998,554 17.70880
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Page 2 of 2
KENTUCKY POWER COMPANY
APRIL 2007
FUEL IDENTIFIED PORTION (A/C 151 FUEL BASIS)
AMOUNT
ACTUAL MWH $ MILLS/KWH
1. OWN FOSSIL GENERATION 537,990 9,867,780 18.342
Unit Purchase (AEG) Rockport 1 136,419 2,387,965 17.578
Unit Purchase (AEG) Rockport 2 75,002 1,379,398 18.381
TOTAL 749 411 13,645,143 18.208
2. OTHER PURCHASES (CASH SETTLED):
System Pool - Primary/Economy 43,586 586,125 13.448
AEP System - Cash Purchases 81,537 3,009,024 36.904
interruptible Buy-Through/SDI 0 0 0.000
TOTAL 125,123 3,585,149 28.733
3. IDENTIFIED SOQURCES (1 + 2) 874,534 17,240,282 19.714
4. OFF-SYSTEM ALLOCATION OF SOURCES:
System Pooal - Primary/Economy 89,212 1,808,560 18.208
Allocated to AEP Deliveries (cash):
Unit Purchase (AEG) Rockport 1 1,377 22,598 16.411
Unit Purchase (AEG) Rockport 2 458 7,443 16.251
AEP System Cash Purchases 77,750 2,948,438 37.822
Own Generation 77,354 1,422,013 18.383
D 0 0.000
interruptible Buy-Through/SDI 36 1,231 53.839
TOTAL 256,187 6,208,984 24.236
5. IDENTIFIED FOR NER (3 - 4) 618,347 11,031,308 17.840
6. TOTAL(4 +5) 874,534 17,240,282 19.714
A. FUEL IDENTIFIED FOR NER (LINE 5) 618,347 11,031,308 17.840.
B. NON-MONETARY INTER-COMPANY
RECEIPTS/(DELIVERIES) 867 0 0.000
C. FUEL IDENTIFIED FOR NER (A + B) 619,014 11,031,308 17.821
D. OUT OF PERIOD ADJUSTMENT 0 0 0.000
E. CONVENTIONAL HYDRO 0 0 0.000
F. TOTAL SUPPLY FOR NER 619,014 11,031,308 17.82077



KENTUCKY POWER COMPANY
APRIL 2007

SOURCES AND DISPOSITION OF ENERGY FOR FERC TYPE FUEL COST ADJUSTMENT CLAUSE

ACTUAL
SOURCES

1. NET GENERATION:
Fossil Steam

2. INTER-COMPANY RECEIPTS:
a. Purchased Power (Exciuding interchange) *
1. Unit Power Purchases (AEG)
2. Other* o
b. Non-Associated Companies
Systemn Account
interruptible Buy-Through/SDI
Total Inter-Company Receipts

Ao

3. TOTAL SOURCES (1 +2)

DISPOSITION

4. INTER-COMPANY DELIVERIES:
a. Non-Associated Companies
b. System Account
c. System Sales for Resale (w/o fuel adjustment) *
d. Interruptible Buy-Through/SDI
Total inter-Company Deliveries

5. NET ENERGY REQUIREMENT (3 - 4)

8. TOTAL DISPOSITION (4 +5+6 +7)

* Excludes power that did not enter into nor did it flow out of AEP System.

TOTAL
MWH

537,880

211,421
81,637
0
171,183
0

464,151

1,002,141

0
172,508
210,583

36

383,127

619,014

1,002,141
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INVOICE E :
AMERICAN ELECTRIC POWER
AS AGENT FOR KENTUCKY POWER COMPANY 9":.55%%"
STATEMENT OF SCHEDULED TRANSACTIONS POWER
WITH
THE CITY OF OLIVE HILL, KENTUCKY
INVOICE DATE: 5/812007
PAYMENT DUE DATE: 5/18/2007
INVOICE NUMBER: 117-20406813
INVOICE PERIOD: 01-Apr-2007 - 30-Apr-2007 Eastern Prevalling Time
Billing Information:
Peak kW TkW Billing . $
Demand Charge:
Peak Date & Time: 04/08/07 @ 9:00
4,427 $9.26 $40,994.02
Accumulated kWH $/KWh
Energy Charge:
1,977,408 $0.0031396 $6,208.27
Euel Charge: 1,977,408 $0.0170476 $33,710.06
Fuel Adjustment Charge: 1,877,408 $0.0027866 $5,510.25
February 2007 Actual Fue} True-Up:
Estimated Fuel Adjustment Charge: $0.0025232
Actual Fuel Adjustment Charge: $0.0027866
February 2007 Fue! Charge Difference: 2,995,023 $0.0002634 $788.89
January 2007 Actual Fuel True-Up:
Actual Fuel Adjustment Charge: $0.0019501
Actual Revision 1 Fuel Adjustment Charge: $0.0017586
January 2007 Fuel Charge Difference: 2,745,173 {$0.0001915) ($525.70)
PJM Open Access Transmission Tariff $16,564.49
AMOUNT DUE AEP $103,250.28
METHODS OF PAYMENT

Bank Instructions:

By Wire Transfer Ta:

Citibank, N.A., N.Y.

ABA# 0210-00083

Kentucky Power Company - Generation
Account Number 30484544

Billing Questions: (614) 583-6225 or (614) 583-6149

Page 10f 1



INVOICE
AMERICAN ELECTRIC POWER

AS AGENT FOR KENTUCKY POWER COMPANY
STATEMENT OF SCHEDULED TRANSACTIONS

WITH
THE CITY OF VANCEBURG, KENTUCKY
INVOICE DATE: 5/8/2007
PAYMENT DUE DATE: 5/18/2007
INVOICE NUMBER: 147-20406812
INVOICE PERIOD: 01-Apr-2007
Billing Information:
Peak kW
Demand Charae:
Peak date & Time: 04/10/07 @ 8:00
11,426
Accumulated kWH
Enerqy Charge:
5,517,935
Fuel Charge: 5,517,835
Fuel Adjustment Charge: 5,517,935
February 2007 Actual Fuel True-Up:
Estimated Fue! Adjustment Charge:
Actual Fuel Adjustment Charge:
February 2007 Fuel Charge Difference: 7,202,739
January 2007 Actual Fuel True-Up:
Actual Fuel Adjustment Charge:
Actual Revision 1 Fue! Adjustment Charge:
January 2007 Fuel Charge Difference: 6,588,896
PJM n Access Transmission Tariff
AMOUNT DUE AEP
METHODS OF PAYMENT

Bank Instructions:

By Wire Transfer To:
Citibank, NLA., N.Y,

ABA# 0210-00089
Kentucky Power Company - Generation
Account Number 30484544

Billing Questions: (614) 583-6225 or (614) 583-6149

Page 1 of 1
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AMERICAN
ELECTRIC
POWER

30-Apr-2007 Eastern Prevalling Time
SkW Billing_$
$3.08 $103,748.08
$/kWh
$0.0030769 $16,878.13
$0.0167067 $92,186.48
$0.0027309 $15,068.93
$0.0024727
$0.0027309
$0.0002582 $1,859.75
$0.0019111
$0.0017234
{$0.0001877) ($1,238.74)
$25,133.18
$253,737.81
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KENTUCKY POWER COMPANY
MAY 2007

Source and Disposition of Energy (Total System)
Generation:

Total Net Generation (Sch 3)

Purchased Power:

interchange Pool (Sch 4, Pool Energy)
Interchange Received Cash
Purchased Power: Associated
(Including Rockport) (Sch 4 or 12A)
Purchased Power: Non Associated

Loop In/Out
(Sch 4, Loop or Interchange In/Out - Nonassociated)

Total Purchased Power
Total Source (1 Plus 8)

Billed and Accrued

Total Energy Sales (Sch 3)

Used in Electric & Other Departments (Sch 2)
Furnished Without Charge

Total Energy Accounted For (+10+11+12)
Energy Lost and Unaccounted For

Total Disposition (Must Equal Line 8)

Billed Only (Memo)

Total Energy Sales (Sch 3)

Used in Electric & Other Departments (Sch 2)
Furnished Without Charge

Total Energy Accounted For

Energy Lost and Unaccounted For

Total Disposition (Must Equal Line 8)

Schedulg ckw 3

Page 42 of 42

Megawatthours

431,032

340,681
0

125,332
68,077

0

534,090

965,122

913,260
369

0
913,629
51,493
965,122

888,739
369

0
889,108
76,014
965,122
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E
Kentuchy Power
KENTUCKY ’ PO Box 5190
MN”ER' 101A Enterprise Drive
Frankfort, KY 40502
A unit of American Electric Power KentuckyPower.com

RECEIVED

June 18, 2007

JUN 18§ 2007
Elizabeth O’Donnell, Executive Director : PUBLIC SERVICE
Public Service Commission COMMISSION
P. 0. Box 615

211 Sower Boulevard
Frankfort, Kentucky 40602

Attention: Isaac S. Scott
RE: Monthly Environmental Surcharge Report
Dear Ms. O’Donnell

Pursuant to KRS 278.183(3), Kentucky Power Company (Kentucky Power) files the
original and three copies of its Environmental Surcharge Reports for the month of May
2007. In accordance with the Commission’s Orders in the Environmental Surcharge
cases, Kentucky Power has included the calculation and supporting documentation of the
Environmental Surcharge Factor that will be billed for service on and after June 28, 2007.

If there are any questions please contact me at 502-696-701 0.

M 7
Errol' K. Wagn
Director Regulatory Services

Enclosures


http://KsntuckvPower.com

Exhibit EKW 4
Page 2 of 24

ES FORM 1.00

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of May 2007

CALCULATION OF E(m)
E(m) = CRR - BRR
LINE 1 JCRR from ES FORM 3.00 $2,915,796
LINE 2 §Brrfrom ES FORM 1.10 $1,514,859
LINE 3 JE(m) (LINE 1-LINE 2) $1,400,837
| Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 §from ES FORM 3.30, Schedule of Revenues, LINE 1 67.8%
LINE 5A IKY Retail E(m) (LINE 3 * LINE 4) $949,835
Monthly Increase in Jurisdictional Environmental Revenue
LINE 5B [Requirement per Case No. 2006-00128, dated January 31, 2007 $85,494
LINE 6 [Over/(Under) Recovery Adjustment from ES FORM 3.30 (3168,809)
LINE 7 @ENet KY Retail E(m) (LINE 5A + LINE 5B + LINE 6) $876,520
SURCHARGE FACTOR
LINE 8 JNet KY Retail E(m) (Line 7) $876,520
LINE 9 JKY Retail R(m) from ES FORM 3.30 $28,451,204
Environmental Surchage Factor for Expense Month
LINE 10 J(Line 8/LINE 9) 3.0808%

Effective Date for Billing: - July 2007
Submitted By : &W?’/J’{/

7
Title : Director Regulatory Services

Date Submitted ; June 18, 2007
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ES FORM 1.10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
BASE PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2007
MONTHLY BASE PERIOD REVENUE REQUIREMENT
" Base Net

Environmental
Billing Month Costs
JANUARY $2,531,7684
FEBRUARY 3,003,895
MARCH 2,845 056
APRIL 2,085,535
MAY 1,514,859
JUNE 1,813,578
JULY 2,818,212
AUGUST 2,342 BB3
SEPTEMBER 2,852,305
OCTOBER 2,181,875
NOVEMBER 2,588,522
DECEMBER 1,407,969
TOTAL ' $28,106,583
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ES FORM 23.00

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT "
For the Expense Month of May 2007

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE
NO,

COMPONENTS l ¢
1

First Component: Associated with Big Sandy Pant
((RB KP(C)) (ROR KP(C)/12)) + OE KP(C)
1 ES FORM 3.10, Line 20 $3,227 641

Second Component: Associated with Rockport Plant ' %
[((RB IM(C)) (ROR IM(C)/12)) + OE IM(C) h
2 ES FORM 3.20, Line 12 1 $48,438

Third Component: Net Proceeds from Emission Aliowances Sales
AS
1) $02 - EPA Auction Proceeds received during
Expense Month $0 i
2) SO02 - Net Gain or (Loss) from Aliowance Sales,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month $360,283 H
Total Net Proceeds from SO2 Allowances $360,283
1) NOx - ERC Sales Proceeds, received during Expense Month $0
2) NOx - EPA Auctiion Proceeds, received during Expense Month $0

3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month $0

Total Net Proceeds from NOx Allowances 50
3 jTotal Net Gain or (Loss) from Emission Allowance Sales $360,28:

4 §Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00. $2,815,79¢




KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WIiTH BIG SANDY

For the Expense Month of May 2007

Exhibit EKW 4
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ES FORM 3.10

LINE
NO. COST COMPONENT
Return on Rafe Base :
1 JUtiiity Plant at Original Cost $191,086,055 E
2 {less Accumulated Depreciation
3 )less Accum. Def. income Taxes
4 [Net Utiiity Plant §123,283,947
5 {502 Emission Allowance inventory from ES FORM 3.11 $11,705,515
8 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $0
7 |Cash Working Capital Allowance from ES FORM 3.13, Line11 $124,040
8 |Total Rate Base $135,113,502
9 |Weighted Average Cost of Capital - ES FORM 2.15
10 [Monthly Weighted Avg. Cost of Capital (8) / 12 0.85%
11 }Monthly Return of Rate Base (8) * (10) $1,148,465
Operating Expenses !
12 | Monthiy Depreciation Expense $576,258 1.
13 [Monthly Catalyst Amortization Expense $456,030
14 [Monthly Property Taxes $15,153
15 |Monthly Kentucky Ait Emissions Fee §32,201
Monthly Environmental AEP Pool Capacity Costs
16 |from ES FORM 3,14, Page 1 of 11, Column 5, Line 10 $1,056,601
17 |Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3.13 $235,191
18 IMonthly SO2 Emission Allowance Consumption $117,742
18 ]Monthly ERC & NOx Emission Allowance Consumption &0
20 {Total Operating Expenses [Line 12 thru Line 18] 32,079,176
21 |Total Revenue Reguirement - Big Sandy ‘
Record on ES FORM 3.00, Line 1 $3,227,641
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ES FORM 3.11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SO2 EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of May 2007
Q) @ ® @ G)
Aliowance Cumuiative
Activity in Cumulative J Doliar Value Doliar Weighted
Month Balance of Acfivity Balance Average Cost

BEGINNING INVENTORY 754,608 $4.685,726 $8.209
Additions - _

EPA Allowances 298,425 $0 $0 $0.000

Gavin Reallocation 62,114 $0 $0 $0.000

P & E Transfers In 325,869 $0 $4,725,223 $14.500

intercompany Purchases 20,857 $0 $3,212,441 $155.513

Other (List) 428,624 $1,866,728 | $67,006,514 $158.329

502 Emissions Allowance
Adjustment 4 $0 $0 $0.000
Withdrawals ~

P & E Transfers Out $0 $775,253 $85.777

intercompany Sales $0 $4,704 459 $93.858

Off - Systern Sales $20,574,404 $101.155

S0O2 Emissions Allowance
Adjustment 0 $0 $0 $0.000

802 Emissions Allowances
Consumed By Kentucky Power 425,805 $117,742 § 832,870,273 $77.178
ENDING INVENTORY - Record '
Balance in Column (4) on
ES FORM 3.10, Line 5 1,112,877 $11,705,515 $10.518
Expense Month Member Load Ratio for AEP/Kentucky Power 0.07488

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which osccurred
during the Expense Month. Multipie transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total doflars of the transaction.
Multiple transaction for a given category are 1o be shown as the total doliar amount for that

category during the Expense Month. For each transaction shown in Column 3, update the

cumulative dollar balance in Column 4. Inciude transactions that total zero dollars. Record

amounts in whole dollars,

Column § -~

Compute the Weighted Average Cost by dividing the Cumuiative Dollar Balance (Co. 4) by
the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.

The Weighted Average Cost should be carried out to 3 decimal places.
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ES FORM 3.12
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
’ CURRENT PERIOD REVENUE REQUIREMENT
ECR and NOx EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of May 2007
M @) ) @ ©)
Allowance
Activity in Cumulative | Dofiar Value of§ Cumulative Weighted
Month Balance Activity Doliar Balance § Average Cost
BEGINNING INVENTORY 0 $D 0.000
JAdditions - '
EPA Aliowances 0 18,575 $0 $0
P&E Transfers In 0 0 50
intercompany Purchases 0 0 $0 50 0.000
Other (Lisf) 0 0 $0 $0 0.000
Withdrawals - : 3
P & E Transfers Out 0 0 $0 %0 0.000
Intercompany Sales 0 0 $0 $0 0.000
Off - System Sales 0 1,850 $0 $0 0.000
ERC Consumed By Kentucky Power 0 g3p $0 $0 0.000
NOx Consumed By Kentucky Power 449 7,562 $0 30 0.000
ENDING INVENTORY - Record Balance in
Column (4) on ES FORM 3.10, Line § $0 0.000

Columns {and 2 -

Resard the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Mulfiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflecied in Column 1, record the total dollars of the fransaction,
Multiple fransaction for a given category are to be shown as the total doliar amount for that
category during the Expense Month. For each fransaction shown in Column 3, update the
cumulative dollar balance in Column 4. include fransactions that total zero dollars. Record
amounts in whole dollars.

Column's -

Compute the Welghted Average Cost by dividing the Cumulaﬁve Dollar Balance (Co. 4) by
the comresponding Cumulative Balance (Col. 2). Perform this calculafion for the Beginning
inventory, Ending Inventory and all additions and withdrawals made during the Expense Morth,
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or ransfer of ERCs ar NOx emission allowances, attach to this report
documentation showing the currently avaiiable market prices for similar ERC or NOx aliowances.

Total Early Reduction Credits (ERC) 830

Consumed:

June 2004 420

July 2004 510
Total Consumed 830

" Remaining Early Reduction Credits (ERC) 0
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ES FORM 3.13

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

For the Expense Month of May 2007

O&M Expenses

1997 Plan :

Monthly Kentucky Air Emissions Fee ‘ $32,201
Total Monthly AEP Pool .

Environmental Capacity Costs $607,187

2
3 [Monthly SOz Aliowance Consumption $117.742 :
4 Total 1997 Plan O&M Expenses $757,130
2003 Plan :
5 {Monthly Varible Cladding at Big Sandy Unit 1 $0
6 [Monihly Urea Consumption at Big Sandy Unit 2 $207,116 |
7 [Monthly Catalyst Replacement at Big Sandy Unit 2 $0
{ 8 [Monthly ERC & NOx Allowance Consumption $0
9 [Equipment - Associated Operating Expenses $1,059
10 JEquipment - Associated Maintenance Expenses $27.018
11 Total 2003 Plan O&M Expenses $235,191
12 Total Monthly O&M Expenses $992 321
13 JCash Working Capital Aliowance ( Line 10 X 1/8) $124,040

Total Cost at Line 11 is to be recorded on ES FORM 3.10, Line 7.



O & M Expenses Filed

Kentucky Power Company
Environmental Equipment Operafion and Maintenance Costs
May 2007
Outside Misc
Work Material Contract Other
Description Costs Labor Costis
SCR Boiler Outiet Ductwork $662.50 $8,222.07 $0.00
_ SCR Instrument & Canfrols $1,509.68 $0.00 $0.00
SCR NOx Monitoring $1,274.78 $0.00 $0.00
SCR Booster Fan $1,078.82 $0.00 $0.00
Boiler Acousfic Homs $183.20 $0.00 $0.00
Ammohia Injection System $4,867.56 $0.00 $0.00
SCR Bypass Dampers §301.05 $0.00 $0.00
Tofal SCR
May 2007
O & M Expense $9,877.59 $8,222.07 $0.00
Additional Operator Overfime During .
The Ozone Season $0.00 $0.00 $1,059.12
Emission Tesfing Reguired Under
Permit - )
Operation $0.00 $0.00 $0.00
Maintenance $8,916.10 $0.00 $0.00
May 2007

Exhibit EKW 4
Page 9 of 24

Total
Costs

$8,884.57
$1,502.68
$1,274.78
$1,078.82

$183.20
$4,867.56

. $301.05

$18,099.66

§1,059.12

$0.00
$8,916.10

$28,075



Line
No.
(1)

10
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KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

AEP POOL MONTHLY ENVIRONMENTAL CAPACITY COSTS

For the Expense Month of May 2007

Chio
Power
Company's
Environmental
Cost Cotnpanent Cost to KPCo
(2) (3)
Amos Unit No. 8 Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 3 of 11, Line 24) $86,058
Cardinal Unit No, 1 Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 4 of 11, Line 22) $81,277
Gavin Plant Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 5 of 11, Line 26) $721,831
Kammer Plant Environmental Cost fo Kentucky Power
(ES FORM 3.14, Page 6 of 11, Line 20) 54,781
Mitchell Plant Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 7 of 11, Line 21) $57,372
Muskingum Plant Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 8 of 11, Line 20) $86,058
Sporn Plant Environmental Cost o Kentucky Power
(ES FORM 3.14, Page 9 of 11, Line 20) $14,343
Rockport Plant Environmental to Kentucky Power
(ES FORM 3.14, Page 10 of 11, Column 5, Line 21)
Tanners Creek Plant
Environmentat Cost to Kentucky Power
(ES FORM 3.14, Page 11 of 11, Line 20)
Total AEP Poo!f Monthly Environmental Capacity Costs
to Kentlucky Power $1,051,820

Note: Cost in Column 5, Line 10 is fo be recorded on ES FORM _3”10, Lins 16.

Page 10 of 24
ES FORM 3.14
Page 1 of 11
indiana
Michigan
Power
Company's
Environmental
Cost to KPCo Total
(4} (5)
$0
$4,781
$4,781 $1,056,601



Line
No.
N

10

1"

12
13

14

15
16

17

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
AEP POOL MONTHLY ENVIRONMENTAL CAPACITY COSTS

Note: Cost in Column 5, Line 17 ts to be recorded on ES FORM 3,13, Line 2.

WORKING CAPITAL ONLY
For the Expense Month of May 2007
Ohio
Power
Company's
{OPCo)
Environmerntal
Cost Component Cost to KPCo
(2 3)

Amos Unit Na, 3 Environmenta! Cost to Kentucky Power

" (ES FORM 3.14, Page 3 of 11, Line 16} $351,874
Cardinal Unit No. 1 Environmental Cost to Kentucky Powwer
(ES FORM 3.14, Page 4 of 11, Line 12) $207,911
Gavin Plant Environmental Cost fo Kentucky Power
(ES FORM 3.14, Page 5 of 11, Line 16) $10,090,115
Kammer Piant Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 6 of 11, Line 10) $18,033
Mitchell Plant Environmental Cost to Kentucky Power
(ES FORM 3,14, Page 7 of 11, Line 11) $474972
Muskingum Plani Environmental Cost to Kentucky Power
(ES FORM 3.14, Page B of 11, Line 10) $161,202
Sporn Plant Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 9 of 11, Line 10) $13,368
Rockport Plant Environmental to Kentucky Power
{ES FORM 3,14, Page 10 of 11, Cotumn 3, Line 10)
Rockport Plant Environmental to Kentucky Power
(ES FORM 3.14, Page 10 of 11, Columns 4 & 5, Line 10)
Tanners Creek Plant
Environmental Cost fo Kentucky Power
(ES FORM 3.4, Page 11 of 11, Line 10)
Subiotal $11,317.575
Steam Capacity By Company -
OPCo (Cotumn 3) / 1&M (Column 4) (kw) 8,455,000
Environmental Base ($kw) $1.34
Company Surplus Weighting 85.00%
Portion of Weighted Average Capacity Rate Afiributed
o Environmental Fixed O&M Costs $1.27
Kentucky Power Capacity Deficit (kw) 478,100
Fixed O&M Environmental Cost to Kentucky Power $607,187

Intiana
Michigan
Power
Company's
{ixM)
Environmental
Cost to KPCo

)

$12,500

0

$12,500

$25,000

5,101,000
$0.00

5.00%

$0.00
478,100

§0
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ES FORM 3.14
Page 2 of 11

Total
)

$607,187
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ES FORM 3.14
Page 3 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - AMOS PLANT UNIT NO. 3
For the Expense Month of May 2007
TONE
NO. COST AMOUNTS
1 - Utility Plant at Original Cost $90,118,342
2 Fmember Primary Capacity Investment Rate (16.44% / 12) 1.37%;
3 [JTotal Raie Base $1,234,621
4 Jonhio Power Company's Percentage Ownership - Environmental Investment 100.00%
5 lOPCo's Share of Cost Associated with Amos Unit No. 3 (3) X (4) $1,234,621
Operations :
8 |Disposal (5010000) $0
7 |Urea (5020002) $518,775
8 §Trona (5020003) 30
g JLime Stone (5020004) 30
10 JAir Emission Fee $9.180
11 [ Total Operations (Lines 6 thru 10) $527,835
Maintenance :
12 [SCR Maintenance (5120000) $0
13 }1/2 of Maintenance (12) * 50% 80
14 [Fixed O&M (11) + (13) $527,835
15 [§Ohio Power Company's Percentage Ownership - O&M Cost 66.67%
16 JOPCo's Share of O&M Cost Associated with Ameos Unit No. 3 (14) X (15) §351.874
Total Revenue Requirement,
17 §Cost Associated with Amos Unit No. 3 (5) + (16) $1,5886,505
18 JOhio Power Company Steam Capacity (kw) 8,455,000
19 JAmos Unit No. 3 Environmental Rate ($/kw) $0.19
20 JOhio Power Surplus Weighing 25.00%
21 [ Porfion of Weighted Average Capacity Rate
Attributed to Amos Unit No. 3 SCR ($/kw) (19) * (20} $0.18
Amos Unit No. 3 Costs to Kentucky Power : .
22 fAmos Unit No, 3 Portion ($/kw) (21) $0.18
23 RKentucky Power Capacity Deficit (kw) 478,100
Amos Unit No. 3 Environmental Cost to Kentucky Power (22) * (23)
24 {(ES FORM 3.14, Page 1 of 10, Line 1) $88,058
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ES FORM 3.14
Page 4 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - CARDINAL UNIT 1
For the Expense Month of May 2007
cOosT AMOUNTS

1 QUtility Plant at Original Cost $97,295,190
2 [Member Primary Capacity invesiment Rate (16.44% / 12) 1.37%!
3 ] Toial Rate Base : $1,332,944

Operations :
4 ) Disposal (5010000) $0
5 JUrea (5020002) $203,476
& JTrona (5020003) $0
7 fLime Stone (5020004) 30
8 fAir Emission Fee $4.435
8 | Total Operations (Line 4 thru 8) $207 911

Mainfenance :
10 JSCR Maintenance (5120000) $0
11 §1/2 of Maintenance (10) * 50% $0
12 JFixed O&M (9) + (11) $207.911

Total Revenue Requirement,
13 ] Cost Associated with Cardinal Unit No. 3 (3) + (12) $1,540.855
14 JOhio Power Company's Percentage Ownership 100.00%
15 JOPCo's Share of Cost Associated with Cardinal Unit No. 1 (13) X (14) $1,540,855
16 JOhio Power Company Steam Capacity (kw) 8,455,000 }
17 JCardinal Unit No. 1 (§/kw) $0.18
18 JOhio Power Surplus Weighing 95.00%
18 {Portion of Weighted Average Capacity Rate

Atiributed to Cardinal Unit No. 1 ($/kw) (17) X (18) $0.17

Cardinal Unit Na. 1 Costs to Kentucky Power :
20 JCardinal Unit No. 1 Portion ($/kw) (19) $0.17
21 | Kentucky Power Capacity Deficit (kw) 478,100

Cardinal Unit No. 1 Environmental Cost to Kentucky Power (18) * (19)
22 J(ES FORM 3.14, Page 1 of 10, Line 2) ‘ $81,277
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ES FORM 3.14
Page 5 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - GAVIN PLANT (UNITS 1 & 2)

For the Expense Month of May 2007

NO. l COST AMOUNTS
1 JUtility Plant at Original Cost $244,637,350
2 {Member Primary Capacity Investment Rate (16.44% / 12) 1.37%|
2 | Total Raie Base ’ 33,351,532
Operations : A
4 [Sludge Disposal (5010000) $638,259
5 jLime (5020001) $2,883,016
6 JUrea (5020002) $1,478,173
7 }Trona (5020003) $432,366
8 jLime Stone (5020004) 50
9 {Air Emission Fee $28,543
10 JLease (5070005) $4.253 067
11 JTotal Operations (Lines 4 thru 10) $9,715,424
Maintenance :
12 JSCR Mainienance (5120000) $165,213
13 {Scrubber Maintenance (5120000) 3584 168
14 JTotal Maintenance (12) + (13) $749,381
15 {12 of Maintenance (13) * 50% $374.691
16 JFixed O&M (11) + (15) $10.090,115
Total Revenue Requirement,
17 [ Cost Associated with Gavin Plant (3) + (16) $13,441,647
18 JOhio Power Company's Percentage Ownership 100:00%
16 JOPCao's Share of Cost Associated with Gavin Plant (17) X (18) $13,441,647
20 JOhio Power Company Steam Capagcity (kw) : 8,455,000
21 jGavin Plant ($/kw) $1.59
22 [ Chio Power Surplus Weighing 85.00%
23 [Portion of Weighted Average Capacity Rate
Aftributed to Gavin Plant ($/kw) (21) X (22) $1.51
Gavin Plant Costs to Kentucky Power :
24 Q§Gavin Plant Portion ($/kw) (23) $1.51
25 RKentucky Power Capacity Deficit (kw) 478,100
Gavin Plant Environmental Cost to Kentucky Power (24) * (25)
26 [(ES FORM 3.14, Page 1 of 10, Line 3) $721,931
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ES FORM 3.14
Page 6 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - KAMMER PLANT (UNITS 1,24&3)

For the Expense Month of May 2007

COST AMOUNTS
Utility Plant at Original Cost $7,112,543
Member Primary Capacity investment Rate (16.44% / 12) 1.37%
Total Rate Base §97,442
Operations :
Urea (5020002) $0
Trona (5020003) $0
Air Emission Fee $18,033
Total Operafions (4) + (5) + (6) $18,033
Maintenance :
SCR Maintenance (5120000) $0
1/2 of Maintenance (8) * 50% $0
Fixed O&M (7) + (9) $18.033
Total Revenue Requirement,
Cost Associated with Kammer Plant (3) + (10) $115.475
Ohio Power Company's Percentage Ownership 100.00%
- JOPCo's Share of Cost Associated with Kammer Plant (11) X (12) $115,475
Ohio Power Company Steam Capacity (kw) 8,455,000
Kammer Plant ($/kw) $0.01
Ohio Power Surplus Weighing 85.00%
Portion of Weighted Average Capacity Rate
Aftributed to Kammer Plant (8/kw) (15) X (16) $0.01
Kammer Pliant Costs to Kentucky Power :
Kammer Plant Portion ($/kw) (17) $0.01
Kentucky Power Capacity Deficit (kw) 478,100
Kammer Plant Environmental Cost fo Kentucky Power (18) * (19)
(ES FORM 3.14, Page 1 of 10, Line 4) $4,781
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ES FORM 3.14
Page 7 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - MITCHELL PLANT (UNITS 1 & 2)

For the Expense Month of May 2007

COST AMOUNTS
Uiility Plant at Original Cost $43,375,267
Member Primary Capacity investment Rate (16.44% / 12) 1.37%
Total Rate Base ' $504 241
Operations :
Disposal (5010000) $0
‘fUrea (5020002) $332,748
Trona (5020003) $120,750
Air Emission Fee $21.235
Total Operations (Lines 4 thru 7) $474,733
Maintenance :
SCR Maintenance (5120000) $477
1/2 of Maintenance (8) * 50% $238
Fixed O&M (8) + (10) $474 972
Total Revenue Requirement,
Cost Associated with Mitchell Plant (3) + (11) $1.089,213
Ohio Power Company's Percentage Ownership 100.00%
OPCo's Share of Cost Associated with Mitchell Plant (12) X (13) $1,069,213
Ohio Power Company Steam Capacity (kw) B,455,000
Mitchell Plant ($/kw) $0.13
Ohio Power Surplus Weighing 95.00%
Portion of Weighted Average Capacity Rate
Attributed to Mitchell Plant ($/kw) (18) X (17) $0.12
Mitchell Plant Costs fo Kentucky Power :
Mitchell Plant Portion ($/kw) (18) $0.12
Kentucky Power Capacity Deficit (kw) 478,100
Mitchell Piant Environmental Cost to Kentucky Power (19) * (20)
(ES FORM 3.14, Page 1 of 10, Line 5) . $57,372
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ES FORM 3.

Page 8 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

OHIO POWER COMPANY (OPCo) - MUSKINGUM PLANT (UNITS 1,2,3,4 &3)

For the Expense Month of May 2007

14

COST AMOUNTS
1. fUtility Plant at Original Cost $106,575,168
2 Imember Primary Capacity investment Rate (16.44% / 12) 1.37%|
3 [JTotal Rate Base $1,460,080
Operations :
4 QUrea (5020002) $132,692
5 §Trona (5020003) 30
6 JAir Emission Fee $28.510
7 {§Total Operafions (4) + (5) + (B) $161,202
Maintenance :
8 [ISCR Maintenance (5120000) $0
9 §1/2 of Maintenance (8) * 50% $0
10 JFixed O&M (7) + (9) §161.202
Total Revenue Requirement,
11 JCost Associated with Muskingum Plant (3) + (10) $1.621,282
12 §Ohio Power Company’s Percentage Ownership 100.00%
13 JoPCo's Share of Cost Associated with Muskingum Plant (11) X (12) $1,621,282
14 JOhio Power Company Steam Capacity (kw) 8,455,000
15 QMuskingum Plant (3/kw) $0.19
16 JOhio Power Surpius Weighing 05.00%
17 {Portion of Weighted Average Capacity Rate
Afiributed to Muskingum Plant ($/kw) (15) X (16) $0.18
Muskingum Plant Costs to Kentucky Power :
18 §Muskingum Plant Portion ($/kw) (17) $0.18
18 JKentucky Power Capacity Deficit (kw) 478.100
Muskingum Plant Environmental Cost to Kentucky Power (18) * (19)
20 J(ES FORM 3.14, Page 1 of 10, Line 6) $86,058
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ES FORM 3.14
Page 9 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
' CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - SPORN PLANT (UNITS 2, 3, 4 & 5)
Far the Expense Month of May 2007
COST AMOUNTS
1 {Utility Plant at Original Cost $15,262,708
2 {Member Primary Capacity Investment Rate (16.44% / 12) 1.37%
3 |Total Rate Base $209,009
Operations :
4 JUrea (5020002) $0
5 JTrona (5020003) $0
8 JAir Emission Fee $13.368
7 §Total Operations (4) + (5) + (B) $13,368
Maintenance :
8 [ESCR Maintenance (5120000) $0
8 J1/2 of Maintenance (8) * 50% $0
10 JFixed O&M (7) + (9) $13.368
Total Revenue Requirement,
11 JCost Associated with Sporn Plant (3) + (10) 8222 467
12 §Ohio Power Company's Percentage Ownership 100.00%
13 ROPCo's Share of Cost Associated with Spomn Plant (11) X (12) $222,467
14 JOhio Power Company Steam Capacity (kw) 8,455,000
15 §Spom Plant ($/kw) $0.03
16 JOhio Power Surplus Weighing 85.00%
17 gPortion of Weighted Average Capacity Rate
Atiributed to Sporn Plant ($/kw) (15) X (16) - $0.03
Spom Plant Costs to Kentucky Power :
18 ISpomGavin Plant Portion ($/kw) (17) $0.03
19 j§Kentucky Power Capacity Deficit (kw) 478,100
Sporn Plant Enpvironmental Cost to Kentucky Power (18) * (19)
20 J(ES FORM 3.14, Page 1 of 10, Line 7) $14,343
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ES FORM 3.14
Page 11 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

INDIANA MICHGAN POWER COMPANY (1&M) - TANNERS CREEK (UNITS 1,2, 3 & 4)

For the Expense Month of May 2007

LINE
NO. COST AMOUNTS
1 JUtility Plant at Original Cost $98,004,183
2 IMember Primary Capacity Investment Rate (16.44% / 12) 1.37%{
3 jTotal Rate Base , $1,243,890
Operations :
4 RUrea (5020002) $0
5 §Trona (5020003) $0
6 JAir Emission Fee $12,500
7 [ Total Operations (4) + (5} + (6) $12,500
Maintenance :
8 }SCR Maintenance (5120000) $0
9 I*1/2 of Maintenance (8) * 50% $0
10 JFixed O&M (7) + (9) $12.500
A Total Revenue Reqguirement,
11 [ Cost Associated with Tanners Creek Plant (3) + (10) $1,356.390
12 }indiana Michigan Power Company’s Percentage Ownership 100.00%
13 |i&M's Share of Cost Associated with Tanners Creek Plant (11) X (12) $1,356,390
14 Yindiana Michigan Power Company Steam Capacity (kw) 5,101,000
15 §Tanners Creek Plant (/kw) $0.27
16 }indiana Michigan Power Surplus Weighing 5.00%
17 [QPortion of Welghted Average Capacity Rate
Attributed to Rockport Plant ($/kw) (15) X (16) $0.01
Tanners Creek Plant Costs to Kentucky Power :
18 [ Tanners Creek Plant Portion ($/kw) (17) $0.01
19 JKentucky Power Capacity Deficit (kw) 478,100
Tanners Creek Plant Environmental Cost to Kentucky Power (18) * (18)
20 J(ES FORM 3.14, Page 1 of 10, Line 8) $4,781
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ES FORM 3.15
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
BIG SANDY PLANT COST OF CAPITAL
For the Expanse Month of May 2007
LINE Cap. Cost WACC WACC
NO. ) Component Balances Structure Rates (Net of Tax) GRCF (PRE-TAX)
As of
12/31/2006

1 J/TDEBT $487 954,000 55.819% 5.835% 3.26% 2.26%
2 ST DEBT $6,040,831 0.691% 4.480% 0.03% 0.03%

ACCTS REC | '
3 JFINANCING | $32,348353 3.700% 3.888% 0.14% 0.14%
4 |C EQUITY $347,841 408 39.780% 10,500%§ 1/ 418%{ 16073 | & 6.72%
5 [TOTAL $874,184,380 100.000% 7.61% 18.15%;
1/ JWACC = Weighted Average Cost of Capital

Rate of Return on Common Equity per Case No. 2005 - 00341
2/ 1Gross Revenue Conversion Factor (GRCF) Calculation:

Appendix C Case No. 2005 - 00341 dated - March 14, 2008
1 |OPERATING REVENUE 100.0000
2 JUNCOLLECTIBLE ACCOUNTS EXPENSE (0.47%) £.4700
3 |STATE TAXABLE PRODUCTION INCOME BEFORE 188 DEDUCTION 99.5300
4 |STATE INCOME TAX EXPENSE, NET OF 185 DEDUCTION (SEE BELDW) £.2203
5 |FEDERAL TAXABLE PRODUCTION INCOME BEFORE 188 DEDUCTION 93.3087
§ [189 DEDUCTION PHASE-IN 0.0000
7 |FEDERAL TAXABLE PRODUCTION INCOME 93.3097
8 |FEDERAL INCOME TAX EXPENSE AFTER 198 DEDUCTION (35%) 32,6584
8 |AFTER-TAX PRODUCTION INCOME 60.6513
10 [GROSS-UP FACTOR FOR PRODUCTION INCOME:
11 AFTER-TAX PRODUCTION INCOME 60.6513
12 199 DEDUCTION PHASE-IN 0.0000
13 UNCOLLECTIBLE ACCOUNTS EXPENSE 0.4700
14 ITOTAL GROSS-UP FACTOR FOR PRODUCTION INGOME (ROUNDED) 61.1213
15 ]|BLENDED FEDERAL AND STATE TAX RATE:
16 FEDERAL (LINE 8} 32.6584
17 STATE (LINE 4) 6.2203
18 |BLENDED TAX RATE 38.8787
18 |GROSS REVENUE CONVERSION FACTOR (100.0000 / Line 14). 1.6361

STATE INCOME TAX CALCULATION:
1 PRE-TAX PRODUCTION INCOME 100,6000
2 COLLECTIBLE ACCOUNTS EXPENSE (0.20%) 0.4700
3 STATE TAXABLE PRODUCTION INCOME BEFORE 188 DEDUCTION 99,5300
4 LESS: STATE 108 DEDUCTION 0.0000
5 STATE TAXABLE PRODUCTION INCOME BEFORE 123 DEDUCTION 88.5300
] STATE INCOME TAX RATE 6.2500
7 STATE INCOME TAX EXPENSE (LINE § X LINE &) £.2203

Tha WAGE (PRE - TAX) value on Line 5 is to be recorded on ES FORM 3.10,

Line 8,

S meAme ARKAR Aatad lannane 31 2007,
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ES FORM 3.21
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ROCKPORT UNIT POWER AGREEMENT COST OF CAPITAL
For the Expense Month of May 2007
LINE Cap. Cost WACC WACC
NO. Component Balances Structures Rates (NET OF TAX) GRCF (PRE - TAX)
As of
05/31/2067
1 LT DEBT 44 840,076 38.7796% 4.9099% 1.8058% 1.8058%
2 ST DEBT 18,317,648 15.8451% 5.3513% 0.8479% 0.8479%
CAPITALIZATION '
3 OFFSETS 0 0.0000% 5.0428% 0.0000% 0.0000%
4 DEBT
5 C EQUITY 57,757,870 47.3753% 12.1600%} 1/ 5.7608%¢11.681379 9.6861%
8 TOTAL 124,815,695 100.0000% 8.4145% 12.3388%
WACC = Weighted Average Cost of Capital
1/ Cost Rates per the Provisions of the Rockport Unit Power Agreermnent
2/ Gross Revenue Conversioh Factor (GRCF) Calculation:
1 OPERATING REVENUE 100.00
2 LESS: INDIANA ADJUSTED GROSS INCOME
3 {LINE 1 X .085) 8.500
4 INCOME BEFORE FED INC TAX 81.500
5 LESS: FEDERAL INCOME TAX
6 {LINE 4 X .35) 32.025
7 OPERATING INCOME PERCENTAGE 59.475
8 GROSS REVENUE CONVERSION
98 FACTOR (100%/LINE 7) 1.68137¢8

The WACC (PRE - TAX) value on Line 6 is to be recorded on ES FORM 3.20, Line &.
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ES FORM 3.30

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

MONTHLY REVENUES, JURISDICTIONAL ALLOCATION FACTOR,

and OVER/(UNDER) RECOVERY ADJUSTMENT
For the Expense Month of May 2007

SCHEDULE ’éF MONTHLY REVENUES

Line Percentage of Total
No. Description Monthly Revenues Revenues
1 |Kentucky Retail Revenues $28,451,204 67.8%
2 |FERC Wholesale Revenues $478,578 1.1%
3 {Associated Ulfilities Revenues $2.954 559 1.1%
4 [Non-Assoc. Utilities Revenues : $10,070,744 24.0%
5 |Total Revenues for Surcharges Purposes $41,965,085 100.0%
6 INon-Physical Reverues for Month . ‘ $271,951
7 |[Total Revenues for Month $42,237.036
The Kentucky Retail Monthly Revenues and Percentage of Total Revenues (Line 1) are
to be recorded on ES FORM 1.00, Lines 9 and 4. The Percentage of Kentucky Retall
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Allocation Factor. :
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No. Description Amounts
1 JKentucky Retail Surcharge Factor for March 2607 -1.1149%
2 §Xentucky Retfail Revenues for Current Expense Month $23,784,198
3 [Surcharge Collected (1) * (2) ($265,170)
4 QSurcharge Amount To Be Collected ($433,879)
5 QOver/(Under) Recovery (3) - (4) = (5) $168,809

The Over/(Under) Recovery amount is to be recorded on ES FORM 1.00, LINE 6.

NOTE : The sign on LINE 5 of ES FORM 3.30 will be changed on LINE 6 of ES FORM 1.00
in order o properly adjust the collection of the current month's expense,
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o

INTERCONNZCTIO!l AGREEMENT

4 ]

BETW:

¥
)
=

APPALACHIAN POW

[N

R COMPANY

L¢]

KENTUCKY POWER COMPANY

QHIO POWER COMPANY
COLUMBUS AND SOUTHERN OEIO ELECTRIC COMPANY *
INDIANA & MICHIGAN ELECTRIC COMPANY
AND WITH
AMERICAN ELECTRIC POWER SERVICEZ CORPORATION,

AS AGENT

pated: July 6, 1951, as modified and supplemented by:

Modification No. 1, August i, 13851
Modification No. 2, September 20, 1962
Modification No. 3, April 1, 1975

Supplement No. 1 to

Modification No. 3, August 1, 1873

Supplement No. 2 to .

Modification No. 3, August 27, 187%
Modification No. 4, November 1, 1980 *
Compliance Filing (FERC ordered), Opinion 266,

Docket Nos. ERB2-579-006 and EL86~-10-001

2ursuant to Modification No. 4 the terms “Member™ and
"Members™, whenever said terms appear in the 1951 Agreemen:,
shall, on and after the time when Modification No. 4 shall
pecome effective, include Columbus Company.
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BOWZR COMPANY (Apgelachian
Company), & Virginia corporation, KENTUCKY POWZR COMPANY (Kentucky
vCompany), a Kentucky corporation, OHIO POWER COMPANY (Qhlo Companv),
2n Ohio corporation, COLUMBUS AND SOUTHEIRN OHIO ELECTRIC COMPANY
(Coiumbus Company}, an Ohio corporation, INDIANA & MICHIGAN ZLECTRIC
COMPANY (Indiana Company), an Indiana corporation, said comparnies
(herein som=times called 'Members' when referred to collectively and
'Member’ when'referred to individuallv), being affiliated companies

of an integrated public utility electric system, and AMERICAN ELECTRIC
POWER SERVICE CORPORATION (Agent), a New York corporation, being a
service company engaged solely in the business Qf furnisning eésantia;

services to the aforesaid companies ané to other affiliated electric

utility companies.

The term -affiliate* shall includs American Electcic Power
Company, Inc., Appalachian Power Company, Columbus and
Southecn Ohio Electric Company, Indiana & Hichigen Electric
Company, Kentucky Power -Company, Ohio Power Company,
XKingspocrt Power Company, Michigan Powec Company, Wheeling
Electcic Company, and any subsidiacies, dicect oc indicec:,
of the {orsgoing.

’ WITNESSECETH.
T HAT:

0.2 WHEREAS, the Members own and operate electric facilities

Virginig, and West Virginia, (ii) Kentucky Company in Kentucky, (LiLl)
Ohio Company in Ohio and Qest Virginia, and (iv) Indiana Companyv in
Indiana and Michigan, and (v) Columbus Company in Ohio, and

0.3 WHEREAS, the Members' electric facilities are now and
have been for manv years interconnected through their respective
tfansmission Facilities at a number of points (hereby designated and
hereinafter callsd “Interconnection Points"), such facilities and the
transmission facilities of other affiliated electric utility companies

forming an integrated transmission network; and
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0.4  WEERZIAS, the transmission Ffacilities of =ach
Member are interconnected at a Aumber of points with the
transmission facilities of various non-affiliated electric
utility coméanies, and those of Appalachian Company ars
interconnectea with thosé of Tennessee Valley Authofity,
(said companies and Tennessee Valley Authority hereinafter
sometimes called "Foreign Companies" when referred to
collectively and "Foreign Company" when referred to individually:
and

0.5 WHEREAS, the Members through cooperation'with
each other have been successful for some years in achie&ing
substantial economies in the conduct of ‘their business by
coordinating the expansion and operation 6f their power supply
facilities; and

0.6 WHEREAS, the Members believe that a fuller
realization of the benefits and advantages thrpugh»coordinated
operation of their electric supply facilieies will be better
assured and more efficiently and -economically achieved by
having such opefation directed and supervised by a centrally
- located organization skilled in the technique of system
operation on a large sc;le and thoroughly familiar with the
power supply facilities of the Members, and that their
participation in the coordinated exbansion and operation of
their facilities will be simplified and facilitated by
~having such procedures conducted by a single clearing agent;
and

0.7 WHEREAS, the Members believe that the Agent
designated herein for such purpose is qualified to perform

Y - 2 -
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such services for them.

0.8 NOW, THEREFORE, iﬁ consideration of the premises
and of the mutual covenants and agreements hereinafter centained,
the parties hereto agree as follows:

ARTICLE I

PROVISIONS FOR, AND CONTINUGITY
OF INTERCOWNECTED OPERATION

1.1 Throughout the duration of this agreement the systems
of the Members shall be operated in continuous synchronism throuch
‘each of the various lines interconnecting the;r respective systéms;
provicded, however, if synchronous ope;ation of the systems th:ough'
a particulak line or lines becomes interrupted because of reasons
beyond the control of any Member or beéaﬁse of gcheduled
maintenance that has been agreed to by the Members, the Meﬁbers
shall cooperate so as to remove the cause of such interruption
as soon as practicable and restore the affected‘line or lines
to normal operating condition.

1.2 Each Member shall keep the portions of the lines
iﬁterconnecting their respective systems, together with all
associated facilities and appurteﬂances, that are located on
their respective sides of the Interconnection Poigts in a
sutiable condition of repair"at all times in order that said
" lines will operate in a raiiable and satisfactory manner and
that reduction in their capacity will be avoided.

ARTICLE 2.
OPERATING COMMITTEE
Z;i_h The parties herein shall appoint representatives

to _act as the "Operating Committee” inmgoopg;;giqnhwith each

other and the Agent in"the coordination and operation and/or use

C e o e ————

-3 -
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rzoresenctative on said committes and the Cersch Gr I&erscnhs WhC
may serve as alilsrnete whenever such representative is unatle
to act. Agent snall cdesicrna*e in writing delivered to the
Members the person who is to act as i£s representative on said
committee. Such person shall act as chairmén oﬁ the Operating
Committee ané shall be known as the “"Pool Manage}“. 211 such
representatives or alternates so designated shall be fully

authorized to cooperate with the other representatives or

alternates in all matters described in this agreement as
responsikilities of the Operating Commit:se.
ARTICLE 3
AGENT'S RESPONSISILITIES

3.1 For the purpose of carrying out the coordinated
operation of the generating and transmission facilities of
Members gndnthe most efficient use of the enefgy,produced by
them and of other energy available to them, the Members hereby
2delegate to Agent and Agent hereby accepts the responsibility

of supervising and directing such operation and use, and in

S
+

furtherance therecf Agent agrees as follows; viz:

3.11 To coordinate the operation of the electric
power sources of or avallable to the Members, which include
their own generating stations and electric power available to
them through interconnection with affiliated companies other

than Members and Foreign Companies.

-4 -
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3.12 To arrange for and conduct such meetings cf

the Operating Cemmitiee ééhmay,be required to insure
the effective and efficie;t carrying out of all matters
of procedure essential to the complete performance of
the provisions of this agfeement.

3.13 To prépa:e and collect such log sheets and
other records as may be needed to afford a clear
history of the electrié power and enerqgy supplied under
this agreement. Preparation and collection of such log
sheets and other record shall be coordinated with
similar respoﬁsibilities of the Members as provided for
”under Article 9. | |

3.14 To render to each Member as promptly as possible
after‘the end of each calendar month a statement saéting
forth the electric power and energy transactions carried
out.during such month pursuant to the pfo&isiohs of this
agreement in such detail ;nd with such segregations as
may be needed for bperating records or for settlements
hereunder.

3.15 To make arrangements with Foreign Coméanies on
behalf of the Members for the purchase, sale, or inter-

change of power and energy between such companies and the

Members, such arrangements to be made in addition to similar
arrangements to be made under agré;;éﬁts betweeh-an
individual Member and a Foreign Company and to be made
whenever in the judgment of the Members the effecting of

matters of operation and contract related thereto can be

simplified and their performance facilitated.
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3.16 To carry out cash settlements Ior eslectric power

ané energy supplied under this agreement. Settlements bv
the Members shall be made fo:jeach calendar month through
an account (hereby designated and hereinafter called
"SYSTEM ACCOUNT") to be administared by Agent. Pavments’
to or from such account shall be made to cr‘by Agenc &s
clearing agent of the account. The total of the payments
made by Members to the SYSTEM ACCOUNT for & particuler

month shall be egual to the payments made to the Members

from the SYSTEM ACCOUNT for such month.
' ARTICLE 4

MEMBERS ' OBLIGATIONS AND RIGHTS

4.1 Fdﬁ the purpose of obtaining the most efficient
coordinated expansion and operétion of their electric power
supply facilities the Members hereby agree to operate and
utilize their electric power sources under the direction of
the Pool Manager in such manner that each Member shall receive
at all times'sufficient electric power and energy from such
sources to meet its specific ioad obligations.

Each member shall, to the extent practicable, install or

nave available to it under contract such capacity as is
necessary to supply all of the reguirements ol its own

customers.

4.2 The Members agree that their electric power
soﬁrces, which shall include 21l the génerating stations cwned
by the Members and all electric powér available to them through
interconnection with affiliated companies other than Members
and Foreign Companies, shall be used as needed to carry the
combined load obligations of the Member under the direction
of the Pool Manager. Each Member in return shall receive at
all times sufficient glectricbpower and energy from such

sources to meet the specific load obligations of such Membar.

- 6,__



4.3 The Members recognize that in carrying ouvt the
interconnected operation of their respective transmission
systems as herein prcvided, electric energy béing received
by a portion of a particular Member's transmission syétam
from another portion of éu&h system or from the svstem of
another interconnectad compan?, or electric energy being
delivered by a portion of a particular Member's transmission
system to another portion of such system or to the System of
another interconnected company, may flow over the transmission
system of another Member. In respect of such ﬁlow of eleétric
energy (hereinafter called "Energy Transfer”) the. Members
agree that such Energy Transfer over ﬁheir respective
ransmission facilities shall be perﬁitted whenever it occurs,
and, except as may be specifically agreed to otherwise by the
Members, no Membér shall make a charge az any time to another
Member to permit such Energy Transfer. Ilectric power and
energy associated with such Energy Transfer, including
electrical losses associated therewith, shall be accounted for
each clockhour. Proper consideration shall be given to such
electrical losses in accordance with the manner determined and
agreed upon by the Operating Committee, and such consideréticn
shall be fully in accord with the provisions of LINE LOSS FACTOR
a5 defined uvnder subdivision 5.15 of Article 5.
ARTICLE 5
DEFINITIONS OF LOAD, CAPACITY, AND ENERGY CLASSES
AND RELATED FTACTORS ASSOCIATED WITH SETTLEMENTS

FOR POWER SUPPLIED FROM MEMBER'S ELECTRIC POWER SOURCES

‘ 5.1 Load, capacity, and energy shall be designated and
allocated to various classes for the purposes of effecting

settlements under this agreement. Load, capacity, and energy
. .

Exhibit EKW 5
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=
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clesses and rslazred factors assoClated with the se-+“lemer-

({1
1

electric power and energy supplied from electric power sourc
of the Members are defined as follows:; viz:

Load

11
(99

5.2 MEMBER LOAD OBLIGATION - A Member's internal lc

Wm
r" :

i

-
-

plus any firm power sales to Foreign Companies ané to afZili

[it]

companies other than Members. Principally characterized kv th
Member assuming the load obligation as its own firm power
-commitment and by the Member retaining advantages accruing from
meeting the load.

5.3 SYSTEM LOAD OBLIGATION - Load obligation shared
proportionately by tbe Meﬁbers where one Member or Agent will

act as Agént of the Members in meeting the commitment;

principally characterized by the load not being considered as a

part of any MEMBER LOAD OBLIGATION.

{Examples of SYSTEM LOAD OBLIGATIONS are electric
power and energy deliveries made tc Foreign
Companies under emergency and storage power arrange-
ments with such| companies.)

5.4 QEMBER DEMAND - MEMBER LOAD OBLICGATION determined
on a clock-hour integrated kilowatt basis.

5.5 MEMBER MAXIMUM DﬁMAND - ?he MEMBER MBXIMUM DEMAND
in effect for a calendar month for a particular Member shall be
equal to the maximum MEMBER DEMAND experienced 5y said Member
during the twelve consecutive calendar months next preceding
such calendar month.

5.6 MEMBER LOAD RATIO"- The ratio of a particular
Member's MEMBER MAXIMUM DEMAND in effect for a calendar.month
to the sum of the five MEMBER MAXIMUM DEMANDS in effect for

LA

such month.
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Capacity .
5.7 MEMBER PRIMARY CAPACITY - The aggregate capacity

éf the electric power .sources of a particular Meﬁbe:, in
Kilowatts, that is normally expected to be availakle to
carry locaé. Such éapacity shall include (i) the capacity
installed at the generating stations owned by the Member and
(ii) the capacity available to that Member through inter-
connection arrangements with affiliated companies or Foreign
Companies, if so designated By the Operating Comnittée with
the approval of the Members.
5.7.1 All determinations by the Operating
Committee pursuant to (ii) of Seétion-5.7 with respect to
purchases of capacity from non-affiliated companies shall
take into account, but shall not be limited to, £he
followiné circumstances and consiczrations: (1) the term
during which such capacity will ke available, a commitment
from a reliable source of power and enercy for at least
five years being normally regarded as aprropriate for
inclusion as.a capacity source of a particular Member, with
purchaseés of a short or intermediate duration being
normally regarded as System purchases under Article 7; (2)
whether the availability of the purchased capaéitylwill be
comparable to the availabiiity of the installed orimarv
capacity of the Membkers, although the Operating Committees’
may make adjustments in the guantity of purchased cacacity
to be inclucdecd as Member Primary Capacity to cive effect
to any disparity in the availability of such pﬁ:chased
capacity; (3) the need on the part of a Member with a
Merber Primary Capacity deficit of an extended na*ure to

- 9 -
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all Ysmbers in maintaini;g an egualizaticn axmcnec the

Mernoers of capacit? resog;ces over a pericd oI tine.
5.7.2 In the event that arrancements are mads

rereuncder Zor any Member to make capacity available

to an affiliated company or to a Foreign

Company throuch the sale by such Member, -Z¢r i=s own

acceunt, of unit capacity or other non-firm capacitr,

the amount of the capacity so sold shall ke excluded

from the Primary Capacity of such Member.

5.8  SYSTEM PRIMARY CAPACITY - The sum of the MEMBIR
PRIMARY CAPACITY of all the Members..

5.9  MEMBER PRIMARY CAPACITY stéRVATION - SYSTEM
PRIMARY CAPACITY multiplied by the MEMBER LOAD RATIO of a

particular Member.

5.10 MEMBER PRIMARY CAPACITY SURPLUS - Difference

between the MEMBER PRIMARY CAPACITY and MEMBER PRIMARY CAPACITY

RESERVATION of a particular Member, when such MEMBER PRIMARY
CAPACITY exceeds such MEMBER-PRIMARY CAPACITY RESERVATION.
5.11 MEMBER PRIMARY CAPACITY DEFICIT - Difference
between the MEMBER PRIMARY CAPACITY and MEMBER PRIMARY
CAPACITY RESERVATION of a particular Member, wheq such MEMBER
PRIMARY CAPACITY is less than such MEMBER PRIMARY CAPACITY

RESERVATION.

Energy
5.12 POOL - Electric energy delivered by one Member,

from its MEMBER PRIMARY CAPACITY, to another Member shall be
considered to be energy delivered to the POOL by the former

Member and received from the POOL by the latter Member.
- 10 -
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other than snergy 2sscciated with & Mewker's MEMBER PRIMAT
CAPACITY, shall be cornsile-ed to te snergy celiversd o the

POOL. Electric erergy delivered by a Mexker to a feocreicn

to be energy deliveresd@ by the POOL to the Fcreign Comzany.

5.13 FRIMARY ENERGY ~ Electric energykdelivered to the
POOL frem the MEMBER PRIMARY CAPACITY of a particular Mszhber
to §eet ancther Xexber's deficiency in capacity. The
deficiency may be caused by crne or Soth of two- reasons, the
total MEMBER PRIMERY CAFACITY of a particular gember ma
not be great encuch to meet its MEMBER LOAD OBLIGATION or a
Member may have & rcortion of its MEMBER PRIMARY CAPACITY outv
of serviﬁe for maintenance and the remainder may not be great
enough to meet its MEMBER LOAD OBLIGATION.

5.14 ECONOMY ENERGY ~ Electric erszzgy delivered to the
POOL from .the MEMBER RRIMARY CAPACITY of a particular Member
to displace energy thaf otherwise would be supplied by less’
efficient MEMBER PRIMARY CAPACITY of another Member to meet
its MEMBER LOAD OBLIGATION.

5.15 LINE LOSS FACTOR - The transmission electfical loss
factor to be applied for settlement purposes to a particulaf
metered quantity of energy delivered to the POOL'by a Member.
The Operating Committee shall determine and agree upon the
LINE LOSS FACTOR required, such detgrminations to be governed
by the understanding that the Member receiving such energy
shall bear the entire loss caused in tr&nsmitting such energy
over‘the facilities of the delivering Member and over the
facilities of any other party whose system may be used for such

delivery. - 11 -
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STITTLIMNZINTE TOP PCWER AXND INEIRPGY
SUPFLIED TROM MEMBER'S ELEICTRIC BCWER SO9UBCIs
6.1 as premptly as practicable following the and of
each month {all rzfersnces to ronth rmean calendar mcnzhi,
Zor =lzcuric cower and enersy sunplisd under +this acresment
during such month Irzcm SYSTIM PRIMARY CABACITY, the Merzers

in accorcdance with the follawing; viz:

Primaryv Capacity Equalization Charge

6.2 For each kilowatt of MZIMBER PRIMARY CAPACITY SURPLUS
edéh Member having such surplus during any moﬁth shall receive
payment from the SYSTEM ACCOUNT at a rate per xilowatt per month
equél to the MEMBER PRIMARY CAPACITY INVESTMENT RATE .
plus the MEMBER FRIMRRY CAéACITY FIXED OPERATING RATE, as
hereinbelow defined, applicable to the particular surplus.

6.21. The MEMBER PRIMARY CATFACITY INVESTMENT

RATZ chargeable against the SYSTE& ACCOUNT for any

calendar month Ey a particular Member shall be egual to

the product of (&) the MEMBER WEIGHTED AVERAGE INVEST-

MENT COST, determined pursuant to subdivision 6.211

below, and (B) the MONTHELY CARRYING CHARGE FACTOR,

determined pursuant to subdivision 6.212 below.

-~

6.211 The MEMBER WEIGHTED AVERAGE INVESTMENT COST

shall be equal to the ratio of (i) the total installed

cost of production plant of the generation stations,

other than hydre, classified as part of a particular
. Member's MEMBER PRIMARY CAPACITY to (ii) the total

kilowatt capability of such génerating stations. The

total installed cost of production plant used in the

- 12 -
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§.212 The MONTHLY CARRYING CEARGE FACTCR shall
be 0.01é7, or suck larger amoun% &5 shall te established
by order of the Federel Energy Regulaébry Commissicn
issued upon rehearing or reconsideration of its Cpinicn

No. 50, issued July 27, 1379 in Docket No. E-9408.

6.22 The MEMBER PRIMARY éAPACITY FIXED OPERATING RATE
chargeable agﬁinst the SYSTEM ACCOUNT fsr any calendai month by
a particular Membe : shall be ecual to the weighted averace
fixed operating cost as hereinbelow deZined, iﬁcurred‘by said
Member during such month. Such weighted average fixed operating
cost for purposes'hereof shall be equal to the'raéio of the fixed
operating expense, i.e., the total production expenses
minus the fuel and one-half’of the maintenance expenses,
incurred by a particular Member during a month at the
generating stations other than hydro, classified as a
part of its MEMBER PRIMARY CAPACITY to the total kilowatt
capability of such generating étations.
6.3 For each kilowétt of MEMBER PRIMARY CAPACITY DEFICIT,
any Member having such deficit during any month shall make
payment into the SYSTEM ACCOUNT at a rate per kilowatt per month
equal to the total payments from the SYSTEM ACCOUNT during any

such month, determined pursuant to subdivision 6.2 above, divided
- 13 - .
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Primary Energyv Charge

. 6.4 For PRIMARY ENERGY delivered to the POOL curing any
month by any Member, the Memfer soO deliverirg such enecgy shall
receive payment from the SYSTEM ACCOUNT at a rate per kilowat:-
hour eqgual to said Member's MEMBER PRIMARY ENEXGY RATI, as
hereinbelow defined, for such month. The MEMBER PRIMARY ENERGY
RATE chargeable aéeigst the SYSTEM ACCOUNT for any mornth by
said Member shall be equal to the Member's weighted average
variable production cost, as hereinbelow defined, for such
mohth. Such weighted average variable producéion cost for
purposes hefeof shall be equal to the ratio of the sum of the
fuel and one-half of the maintenance expenses incurred‘by said
Member during a month at the generating stations other then
hydro, clagsified as part of such Member's MEMBER PRIM&RI
CAPACITY to the total kilowatt-hours of et generation at said
generating stations during such month.

6.5 For PRIMARY ENERGY received from the POOL during
any month by any Member, said Member shall make payment into
the SYSTEM ACCOUNT for energy so received at a rate per kilowatt-
hour equal to the MEMBER PRIMARY ENERGY RATE payable from the
SYSTEM ACCOUNT to the other Members for such month for such
PRIMARY ENERGY. THe rate applicable to such PRIMARY ENERGY
shall be determined from clock-hour records to be kept by Acent
as provided under Article 3. Such records shall indicate the
receiving'Member and supplying Member for each kilowatt-hour
classified as PRIMARY ENERGY.

Economy Energy Charge

6.6 For ECONOMY ENERGY delivered to the POOL during any
- 14 - :
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month the Member celivering such energy shall receivs paymen:
from ané¢ the Member receiving such energy shall maks cavmern
to the SYSTEM ACCOUNT at the ECONOMY ENERGY RATE, as herzin-

below defined, applicable to the energy so cdelivered and

received. The ECONOMY ENERGY RATE applicable to a pariicular

ot
!
O

kilowatt-hour of ECCONOMY ENERGY shall be equal to the ou
pocket cost of cdelivering said kilowatt-hour to the PCOL plus
one-half the difference between such cost and the out-of-

pocket cost of generation avoided by the Member receiving such
energy. Said kilowatt-hour shall be considered to be supplied
from the highest cost source carrying load to meet MEMBER LOAD
OBLIGATIONS of the supplying Member, excluding sources operated
for minimum operating requirements, and its out-of-pockes cost
shall include fuel expense and an appropriate bortion"of main-
tenance expense of generating facilities. The cost of generation
- avoided by the Mermber receiving said kilcwatt-hour éf ECONOMY
ENERGY shell be considered to be the ou*-of-pocket cost that
would be experiencad"if said kilowatt-hour were not delivered

and its equivalent generated upon the most efficient operable
unloaded generation of the receiving Member. GSuch out-of-

pocket Eost shall include cost of fuel and an appropriate portion
of maintenance expense of generating facilities. The appropriate
portion of maintenance éxpense allocable to the out—of‘pocket‘
cost of the supplying Member and to the avoided cost of the
receiving Member shall be determined and agreed upon by the
Operating Committee.

System Primarv Energy Rate

6.7 Settlements for various classes of electric power and
energy delivered under transactions with Foreign Companies shall

- 15 =
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irclude.the use of a rate -eferrec %o as
RATE. Tfor purpoées oZ this agreement, the SYSTEM PRIMBRY
ENERGY RATE chargeable for any month shall be equal to the
weighted average variable operating cost, as hereinbelow
defined, incurred during such month at the generating staticns,
other than hydro, classified as part of the SYSTEM PRIMARY
CAPACITY. Such weighted averazge variable operating cost for
purposes hereof shall be equal to the ratio of -the variable
production expenses,i.e., the fuel and one-half of the main-
tenance expenses,incurréd during a month at the generating
stations, other than hydro, classified as part.bf the SYSTEM
PRIMARY CAPACITY to the total kilowatt-hours of net generation
generated at said génerating stations during such month.
ARTICLE 7
TRANSACTIONS WITH FOREIGN COMPANIES

7.1 As promptly as practicable following the end of
each month, cash settlements by the Memters through the SYSTEM
ACCOUNT for power traﬁsactions carried out in their behalf with
Foreign Companies during such month -shall be effected in
accordance with the principles and procedures provided therefor
under this Article 7. Any sale of power included in a Member's .
MEMBER LOAD OBLIGATION and any purchase of power included in a
Member's MEMBER PRIMARY CAPACITY shall be excluded from such
transactions. All other types of transactions carried out by
any Member or on behalf of the Members with any Foreign éompany
shall be considered 2 transaction made on behalf of the
collective interest of the Members. Costs and benefits associzted

with such transactions shall be shared proporticnately as herein-

below provided.
- 16 -
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2nergyv purchased from a Foreign Company either by
sarticular Member

srrangements made
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ZeTtlement Tor Fower aAng Inercy
Purchases From Torsicn Companies

Power and Energy Purchases

other than Eccnomv Znergy

7.2 Definitions of zillirg factors recuired ¢
ments LV the Menkers throuch the SYSTEM 2CCOUNT for
. power anc energy, cther than ECCRCMY ENERGY PURCEASE

n

rall be as follows; viz:
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on their behalf by Agent, except

ECONOMY ENERGY or such energy as may be purchased to me=t

a SYSTEM LOAD OBLIGATION (settlement for energy so

purchased that is supplied to ancother Foreign Company

is provided for under subdivisions 7.5 and 7.7
belew.)
MEMBER RESERVATION OF SYSTEM PURCHASE FROM

7.22

'FOREIGN COMPANY -~ For a menth, the SYSTEM PURCHASE FROM

FOREIGN COMPANY multiplied by the MEMBER LOAD RATIO of a

particular Member.

7.23

MEMBER ENTITLEMENT OF SYSTEM PURCHASE FROM

FOREIGN COMPANY - For a month, when the guantity of the

MEMBER RESERVATION GOF SYSTEM PURCHASE FROM FOREIGN

COMPANY for a particular Member exceeds such quantity of

energy delivered to said Member by the Foreign Company,

the difference between such guantities is the MEMBER

ENTITLEMENT OF SYSTEM.PURCHASE FROM FOREIGN COMPANY of

¢

- 17 -
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said Member Ior such menth.

7.24 MEMBER OBLIGATIO& OF SYSTCM PURCEASE FTROM
FOREIGN COMPANY -~ For a moqth, when the quantityvy of the
MEMBER RESERVATION OF SYSTEM PURCHASE FROM FOREIGN
COMPANY for a particular Member is less than svch quantiscy
of energy delivered to said Membér by the Foreign Company,
the difference between such guantities is the MEMBER
OBLIGATION OF SYSTEM PURCHASE FROM FOREIGN COMPANY of said
Member for such month.

7.25 MEMBER DEFICIT OF SYSTEM PURCHASE FROM
FOREIGN COMPANY - For a month, when the guantity of the
MEMBER OBLIGATION QF SYSTEM PURCHASE FROM.FDREIGN COMPANY
for a particuler Member exceeds the guantity of kilowatt-
hours of SYSTEM PURCHASE from FOREIGN COMPANY delivered
to the POOL by the Member, the difference between such

“YSTEM PURCEASE FROM

n

quantities is the MEMBER DEFICIT OF

FOREIGN COMPANY of said Member for such month.

7.26 MEMBER SURPLUS OF SYSTEM PURCHASE FROM FOREIGN

COMPANY - for a month, when the gquantity of the MEMBER

ENTITLEMENT OF SYSTEM PURCHASE FROM FOREIGN COMPANY for a

particular Member exceeds the guantity of kilowatt-hours of

- SYSTEM PURCHASE FROM FQREIGN COMPANY received from the POOL

by said Member, the difference between such gquantities is

tﬁe MEMBER SURPLUS OoF SYSTEMﬂPURCHASE FROM FTOREIGN COMPANY
of said Member for such month.

7.3 To effect a proportionate sharing of the cost of any
SYSTEM PURCHASE FROM FOREIGN COMPANY, purchases so made from'each
Foreign Company shall be treated separately as follows:

7.31 At the end og each month, from data supplied by

the Members, Agent shall determine the cost of SYSTEM PURCEASE

FROM FOREIGN COMPANY. - 1§ -
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.22 The total cost so de+termined multiplie
the{ﬁIMBEﬁ]LOAD RATIO of a particular Member shall be the cross
amount chargeable to said Member.

‘ 7.33 If a particular Member has establisted a
MFMBER DEFICIT OF SYSTEM PURCEASE ?ROM FPOREICGN COMPANT,
the adjusted gross amount chargeable to the Member shall
equal the sum of the gross amount determined uncer
-subdivision 7.32 above plus the amount chargeztie to
the Member for the MEMBER DEFICIT OF SYSTEM PURCEASE ?ROD&
FOREIGN COMPANY. The rate applicable tousuch ceficit
shall be the SYSTEM PRIMARY ENERGY RATE aetermined for
the éarticular month.

7.34° If a particular Member has established a
MEMBER SURPLUS OF SYSfEM PURCHASE FROM FOREIGN-COMPANY,
the adjusted gross amount chargeabls to the Member shall
equal the difference between the grcss amount determined
under subdivision 7.32 above and ths amount to be credited
to the Member for the MEMBER SURPLUS OF SYSTEM PURCHASE
FROM FOREIGN COMPANY. The rate. applicable to such surplus
shall be the SYSTEM PRIMARY ENERGY RATE determined for
the particular month.

7.35 If the adjusted gross .amount chargeable to
a particular Member for any month as determined under
either subdivisions 7.33 or 7.34 is greater than the

pavment make by said Member to the Foreign Company for the SVYETTU

- 19 -
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PURCHAS
payment into the SYSTEM ACCOUNT of the diifleresnce betwesn
such amount &nd pajment. Conversely, if the amount sc
determined for a particular Member is less than zhe
Member's aforesaié payment to the Foreign Company, such
Member shall receive payment from the SYSTEM ACCGUNT of

- the difference between such amount and such payment to

the Foreign Company.

Economy Enerygy Purchases

7.4 Settlement by the Members through the SYSTEM
ACCOUNT for ECONOMY'ENERGQ PURCHASETfrom a Foéeign Company
shall be governed by the principle that the saving in production
expense realized by the System (the term “System" as used in l
this agreement refers to the electric facilities of the Members
viewed as a unit) shall be shared by the Members in propor=ion
to their respective MEMBER LOAD RATICS.

(The following illustrates the application of the principle
and procedure for effecting such settlements:

It is assumed that Appalachian Company has purchased a block
of ECONOMY ENERGY PURCHASE at a rate of 1.00 mill per
kilowatt-hour which has displaced generation at Twin Branch
Station of Indiana Company; the production expense saving

to Indiana Company being 2.00 mills per kilowatt-hour.

Charges payable to and credits payable from the SYSTEM ACCOUNT
for such energy shall be at the following rates: (1) pay
Appalachian Company at a rate per kilowatt-hour egual to the
sun of 1.00 mill plus the product of 2.00 mills times
Appalachian Company's MEMBER LOAD RATIO, (2) pay Ohio

Company at & rate per kilowatt-hour egual to the product of
2.00 mills times Ohio Company's MEMBER LOAD RATIO, and (3)
charge Indiana Company at a rate per kilowatt-hour equal

to the sum of 1.00 mill plus the product of 2.00 mills times
the sum of Appalachian Company's and Ohioc Company's MEMBER

LOAD RATIOS.)
For the purpose of this agreement, the cost of generation
avoided by the System in receiving 2 kilowatt-hour of ECONOMY

ENERGY PURCHASE shall be considered to be the out-of-pocket
..20...
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cost, i.e., fuel sxpense and an appropriate perticn of
maintenances expense of generating facilities that would be
experienced if said kilowatt-hour were not celivered and its
equivaleﬁt generated upon the most efficient c;eéable unlcaced
generation of the Systam; ~The arpropriate portion oI
maintenance expense allocable to the out-of-pocket cost of such
generating facilitie§ shall be determined and agreed upon by

the Operating Committee.

Settlement for Power Sales to Foreign Comgaﬁies

7.5 Settlement by the Members throuch the SYSTEM ACCOUNT
for electric power and energy sales to ForeignECOmpanies shall
be governed by the principle that the difference between the
amount charged a Foreign Company for the power and energy
supplied under such a sale and the production expenses, i.e.,
out-of-pocket costs incurred by the System in making such N
suppiy, shall be shared by the Members in proportion to the
respective MEMBER LOAD RATIOé. tlectric Power and energy for
such sales shall ke c@nsidered to be supplied@ from the higher
cost of tge following two sources: (1) from the highest cost
source carrying load on the System, excluding sources operated
for mipnimum operating requirements, or (2) the highest cost
source supplving power to the System under arrangements with
Foreign Companies.

(The following illustrates the application of the principles
and procedures. for effecting such settlements:

It is assumed that Indiana Company has sold a block of energy
2t a rate of 4.00 mills per kilowatt-hour which has been
supplied by carrying a block of load that would hot otherwise
be carried at Philo Station of Ohio Company, the out-of-
pocket cost incurred by Ohio Company being 3.00 mills per
kilowatt~-hour. ¢ :

Charges payable fo and credits payable from the SYSTEM ACCOUNT
for such energy would be at the following rates: (1) charge

- 2] -
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Indiana Company at a rate per kilowatt-hour egual o the sun

0f.3.00 mills plus the product of 1.00 mill times the sum of

Appalachian Company's and Ohio Company's MEMBER LO2D RATIOS,

(2) pay Ohio company at a rate per kilowatt-hour ecual to

the sum of 3.00 mills and the product of 1.00 mill tirmes Chio
Company's MEMBER LOAD RATIO, and (3) pay Appalachian Comzany

at a rate per kilowatt-hour equal to the product ol 1.00 mill
times Appalachian Company's MEMRER LOAD RATIO.)

Settlement For Power and Energy Received Under
Interchange Arrangements With Foreign Companies

Power and Energy Received other
than Interchance Economy Energy

7.6 Definitions of billing factors tequired for
settlements by the Members through the SYSTEM ACCOUNT for
electric power and eneréy received, othef than .INTERCEANGE
ECONOMY ENERGY, from any Foreign Company under interchange
arrangements which require no cash settlements shall be as
follows; viz: A

7.61 SYSTEM INTERCHANGE FRCM FOREIGN COMPANY - All
energy received from Foreign Company oy either a particuler

Member or bv the Members collectively through arrangements

made on their behalf by Agent, which requires no cash

settlement, except INTERCEANGE ECONOMY ENERGY.'
7.62 MﬁMBER'RESERVATION OF SYSTEM INTERCEANGE FROM

FOREIGN COMPANY - For a month, the SYSTEM INTERCHANGE FROM-

FOREIGN COMPANY multiplied by the MEMBER LOAD RATIO of a

particular Member.

7.63 MEMBER ENTITLEMENT OF SYSTEM INTERCHANGE FROM
FOREIGN COMPANY - For a month, when the gquantity of the MEMBER
RESERVATION OF SYSTEM INTERCHANGE.FROM FOREIGN COMPANY for a
particular Member exceeds the quantity of such enefgy délivered
to tﬂe Member by the Fore%gn Company, the difference

between such guantities is the MEMBER ENTITLEMENT OF SYSTEM

- 22 -
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INTEZRCEANCI FROM FDEEICN COMPANY of such Member Zor such mor-=-.
7.64 MEMBER' CELIGATION OF SYSTEM INTERCHANGE FROM
FOREIGN COMPANY - For a month, when the quantity of the MEIMEER

RESERVATION OF SYSTEM INTERCRANGE FROM FOREIGN COMEBAXNY for a

particular Member is less than the guantity of such erergwy

tn

delivered to the Member by the Foreicn Company, the difference
between such guantities is the MEMBER OBLIGATION OF SYSTEM
INTERCHANGE FROM FOREIGN COMPANY of said Member for such
month.

7.65 MEMBER DEFICIT OF SfSTEM INTERCEANGE FROM FORZICGN
COMPANY - For a month, when the guantity ofathe MEMBER
OBLIGATION OF SYSTEM INTERCHEANGE FROM FOREIGN COMPAXY for a
particular Member exceeds the quantity of kilowatt-hcurs of
SYSTEM INTERCHANGE FROM FOﬁEIGN COMPANY delivered to the POOL
by said Member, the difference between such guantities is the
MEMBER DEFICIT OF SYSTEM INTERCHANGE FROM FOREIGN COMPANY of
said Member for such month. |

7.66 MEMBEﬁ SURPLUS OF SYSTEM I&TERCHANGE"FROM FOREIGN
COMPANY - For a menth, when- the guantity of the MEMBER
ENTITLEMENT OF SYSTEM INTERCHANGE FROM FOREIGN COMPANY for a
particular Member exceeds the quantity of kilowatt-hours of
SYSTEM INTERCHANGE FROM FOREIGN COMPANY received from the
POCL by said Member, the difference between such guantities
is the MEMBER SURPLUS OF SYSTEM INTERCHANGE FROM FOREIGN
COMPANY of said.Member for such month.

7.7 To effect a proportionate sharing of the benefits of

SYSTEM INTERCHANGE FROM FOREIGN COMPANY, electric energy so

received from each Foreign Company shall be treated separately

as follows:
—23_
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7.71 If a particular Member has establishesd a MIMBER

.RAIE Getermined for the particular month.

7.72 If a particular Member has established a MEIMZEEIR
SURPLUS OF SYSTEM INTERCEANGE FROM FOREIGN COMPANY, said
Member shall receive pavment from the SYSTEM ACCOUNT for the
kilowatt~hours of such surplus at the SYSTEM PRIMARY ENERGY

RATE determined for the particular month.

Interchange Economy Energv

7.8 The priciples described under subdivision 7.4 above
for the settlement of ECONOMY ENERGY PURCEASE shall aiso
govern the settlements by the Members through the SYSTEM
ACCOUNT for INTERCHANGE ECCNOMY ENERGY reczived from a Foreign
Company. It shall be assumed for the purzsose of such
settlement that paymgnt to the Foreign Ccmpany for INTERCEANGE
ECONOMY ENERGY was made at a rate of zero mills per kilowatt-

hour.

Settlements For Power Delivered Under Interchange
Arrancements With Interconnected Foreign Companies

7.9 . Settlement hereunder for electric power and energy
(hereinafter called "SYSTEM INTERCHANGE TO FOREZIGN COMPANY")
delivered to any Foreign Company under interchange arrangements
with either a particular Member or with the Members collectivel?
through arrangements made on their behalf by Agent, which
require no cash settlements, will be governed by the principle
that the production exéenses,vi.e., out-oi-pocket costs incurred

by the System in making such deliveries, shall be shared by the

~ 24 -
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Members in proportion to their respective MEMEIR LOAD RATICS.

(The following illustrztes the application of the princicle
and procedure for effecting such settlements:

I+t is assumed that Appalachian Company has delivered a block
cf SYSTEM INTERCEANGE TO FOREIGN COMPANY which has been
supplied by carrying a block of load that would not otherwise
be carried at Windsor Station of Chio Company; the out-oI-
pocket cost incurred v Ohio Company being 3.50 mills per
kilowatt-hour.

Charves payable to and credits pavable from the SYSTEM ACCOUNT
for such energy shall be at the following rates: (1} charge
Appalachian Company and Indiana Company at rates per kilowatt-
hour equal to the product of 3.50 mills per kilowatt-hour ard
their respective MEMBER LOAD RATIOS, and (2) pay Ohio Company
at a rate equal to the sum of the rates charged Appalachian
Company and Indiana.)
As described under subdivision 7.5 above, electrfc power and
energy for sales to Foreign Companies shall be considered to be
supplied from the higher cost of the following two sources: (1)
from the highest cost source carrving load on the System, excluding
sources operated for minimum operating reguirements, or (2) the
highest cost source supplying electric powsr and energy to the ' '
System uncder arrancements with Foreign Companies. Similarly,
following the determination and designaticn of such source for
the aforesaid sales, electric power and energy for SYSTEM
INTERCHANGE TO FOREIGN COMPANY deliveries shall be considered to
be supplied from the higher cost of the balance of said two
sources.

ARTICLE 8

DELIVERY POINTS, METERINRG POINTS
AND METERING

Delivery Points

8.1 All electric energy delivered under this agreement
shall be of the character commonly known as three-~phase sixty-
cycle energy, and shall be delivered at the various Interconnection

- 25 -
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K
a

Soints where “he :transmissicn systems o the Memrters ars Inter-

-

connected at the nominal unregulated voltage desicnated for

<
92
m

such points, and at such other points ané veltages as ma
determined and agreed upon by the Memkers.

Meterinc Points

8.2 Electric power and energy supplied and delivered by
one Member to another Member shall be measured by suitakle
metering equipment to be provided, owned, and maintained by the

Members at such metering points as are determined and agreed

upon by them.

Metering B
8.3 Suitable metering equipment at metering points as
provided under subdivision 8.2 agove shall include electric
meters which shall give for each direction of flow the following
guantities (1) an automatic record for e:zch clock-hour of
kilowatt;hours and (2) a continuvous intecrating record of the
kilowatt-hours. A
8.4 Measurements of electric energy for the purpose of
effecting settlements unéer this agreement shall be made by
standard tvpes of electric meters, irstalled and maintained by
the owner at the metering points as provided under subdivision
8.2 above. The timing devices of all meters having such‘devices
shall be maintained in time synchronism as closely as practicable.
The meters shall be sealed and the seals shall be broken only
upon occasions when the meters are to be tested or adjusted. For
the purpose of checking the records of the metering equipment
installed by any Member as hereinabove provided, the other Members
shall have the right to install. check meteriné eguipment at the
aforesaid metering points., Metering equipment so installed by

- 26 -
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o
one Memter c¢n the oramises ¢f another Memter shall ke cowne
maintained by the Member installing such eguipment. Upon

. - -
termination of this agreement the Member owning such metering

equipment shall remove it from the premises pf the other Member
Authorized representatives of any Member shall have access at all
reascrable hours t0o the premises where the meters are located
and to the recards made by the meters.

8.5 'The'aforesaid metering equipment shall be tested by
the owner at suitable intervals ard its accuracy“of registration
maintained in accordance with good practice. On reguest of any
Member, special tests shall be made at the expense of the Member
requesting such special test. |

8.6 If on any test of metering eguipment, an inaccuracy
shall be disclosed exceeding two‘percent, the account beﬁween
the Members for service theretofore delivered shall be adjusted
to correct fér the inaccuracy disclosed =ver the shorter of the
following two periods: (1) for the thirtv-day period immediately
preceding the day of the test or (2) for the period that such
inaccuracy may be determined to have existed. Should the metering
egquipment as hereinabove provided for fail to register at any time,-
the electric power and energy delivered shall be determined from
the check meters, if installed, or otherwise shall be determined
from the best available data.

ARTICLB |
RECORDS AND STATEMENTS

9.1 In addition to meter records to be kept by the Members
as provided under Article 8, the Members shall keep in duplicate
such log sheets and other records as may be needed to afford a
clear history of the various deliveries of electric power and

energy made pursuvant to the provisions of this agreement. The
- 27 -
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"oricinals of log sheets and other recorcs shall Be rstained
the Member keepirg the records and the cduplicates shall re
delivered as determined and agreed upcn by the Operating
pommi;tee.

ARTICLE 10
TAXES

10.11 If at anvy time during the duration of this agrsenment,
there should bé levied and/or assessed against any Member any
tax by any taxing authority in respect of the electric power and
energy génerated, purchased, sold, imported, transmitted,
interchanged, or exchanged by said Member in;éddition to or
different from the forms of such taxes now being levied or
assessed against said Member, or there should be any increase
or decrease in the rate of such existiné or future taxes, and
such taxes or changes in such taxes should result in increasing
or dgéreasing the cost to said@ Member in carrying out the
provisions of this agreement, then in such event adjustments
shall be made in thé rates and charges for electric power and
energy furnished hereunder to make .zllowance for such taxes

and changes in such taxes in an equitable manner.

ARTICLE 11
BILLINGS AND PAYMENTS
11.1 211 bills for amounts owed hereunder shall be due
and payable on the twentieth day of fhe month next following

the monthly or other period to which such bills are applicable;
or on the fifteenth day following receipt of bill, whichever
date be later. interest on unpaid amounts shall accrue at the
rate of six percent per annur from the date due until the date
upon which“payment is made. Uhless cherwise agreed upon a

-~ 28 -
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calencar month shall be the standard monthly pericd Zgr the
purpose of settlements uncer this agreement.
ARTICLE 12
MODITICATION

12.1 aAny Member, Ey written notice given to the other .
ﬂembers and Zgent hot les; than ninety days prior to the »
beginning of any calendar year of the duration of this agreement,
may call for a'reconside;ation of the terms and conditions
herein provided. If such reconsideration is called for, there
shall be taken into account any chénged éondiﬁions, any results
froﬁ the application of said terms and conditions, and any
other factors that might cause said terms and conditions to
result in an ineguitable division of the benefits of inter-
connected operation or in an inadequate realization of such
benefits. Any modification in terms ané conditions agreéd
to by‘the Members following such reconsideraticﬁ shall become
gffective the first day of January of the éalendar year next
" following the aforesaid ninety-day notice period.

| ARTICLE 13
DURATION OF AGREEMENT

13.1 This agreement shall become effective August 1,
1951, and shall continue in effect for an initial period
expiring December 31, 1971, and thereafter for successive
periods of one year each until terminated as provided under
subdivision 13.2 below. ”

13.2 Any &ember upon at least three years’ prior written
notice to the other Members and Agent may terminate this
agreement at the expiration of said initial period or at the

expiration of any successive period of one year.
_29_
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ARTICLE 14 |

TERMINATION OF EXISTING ACRETZMENTS

14.1 Upon their joint executicn of this agreement:

connection agreements between them dated dNovember 28, 19136,
and September 1, 1926, respectively, and all suptlements and
amendments thereto, shall terminate as’of July 31, 1931, and
that all further obligations between them in respect éhereof
shall cease and terminate as of such date, except in respect
of any payments or liabilities incurred in respect thereof
prior to such termination date.

14.2 Upon their joint execution of this:;greement Indiana
Company and Chio Companv agree that the interconnection
agreements between them, cdated October 15, 1930, and September
1, 1936, respectiyely, and ail supplemenzs and amendments
thereto, shall terminate as of July 31, 1951, and that all
further obligations between them in rescect thereof shall cease
and terminate as of such date, excépt in respect of any payments
or liabilities ihcurred in respect thereof prior to such
terminaticen date.

ARTICLE 15
REGULATORY AUTHORITIES

15.1 This agreement 1s made subject to the jurisdiction
of any governmental authority or authorities having lawful
jurisdiction in the premises. |

ARTICLE 16
ASSIGNMENT

16.1 This agreement shall inure to the benefit of and

be binding upon the successors and assigns of the respective

parties. - 30 -
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16.2 IN WITNZS5 WHEREOF, the parties her=to have cauge=z

this acreement to be executad in their resvective cordcrate

names and on their behalf Ly their proper oificers th

o,

authorized as of the day and vear first above writcer

ral

{(The numerous pages of the various signatories to the i
4 herein.)

o]
Agreement and subseguent modifications thereto, are omi
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COMMONWEALTH OF KENTUCKY
BEFORE THE

PUBLIC SERVICE COMMISSION OF KENTUCKY

IN THE MATTER OF:

AN EXAMINATION BY THE PUBLIC SERIVCE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF KENTUCKY )
POWER COMPANY FOR THE SIX-MONTH )
BILLING PERIODS ENDING JUNE 30,2006 AND )
DECEMBER 31, 2006, AND FOR THE TWO-YEAR)
BILLNG PERIOD ENDING JUNE 30, 2007 )

CASE NO. 2007-00381

KENTUCKY POWER COMPANY

RESPONSES TO COMMISSION STAFF’S FIRST SET OF DATA REQUESTS

October 24, 2007






KPSC Case No. 2007-00381

Environmental Surcharge two-year Review Ending June 30, 2007
Commission Staff First Set of Data Request

Order Dated September 19, 2007

Item No. 1

Page 1 of 4

Kentucky Power Company

REQUEST

Prepare a summary schedule showing the calculations E(m) and the surcharge factor for the
expense months covered by the applicable billing period. Use ES Form 1.00 as a model for this
summary. Include the expense months for the two expense months subsequent to the billing
period in order to show the over- and under-recovery adjustments of the months included for the
billing period under review. Include a calculation of any additional over- or under-recovery
amount Kentucky Power believes needs to be recognized for each 6-month review or 2-year
review. Include all supporting calculations and documentation for any such additional over- or
under-recovery. Kentucky Power's calculations should recognize the Commission's decision in
Case No. 2006-00128 concerning the recovery of costs associated with surcharge reporting
errors applicable to seven expense months that are included in the current review case.

RESPONSE

The Company is not proposing any adjustments to the billing periods under review. As set out in
more detail in my testimony, the Company is proposing an adjustment to the May 2007 actual
expenses, which are reflected in the July 2007 billing period. The July 2007 billing period is
outside the period under review. Kentucky Power is seeking authority to make the adjustments
to the customers' December 2007 bills.

WITNESS: Errol K Wagner
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KPSC Case No. 2007-00381

Environmental Surcharge two-year Review Ending June 30, 2067
Commission Staff First Set Data Request

Order Dated September 19, 2007

Item No. 2

Page 1 of 1

Kentucky Power Company

REQUEST

The net gain or loss from sulfur dioxide ("SO2") and nitrogen oxide ("NOx") emission allowance
sales are reported on ES Form 3.00, calculation of Current Period Revenue Requirement, Third
Component. For each expense month covered by the applicable billing period, provide an
explanation of how the gain or loss reported in the expense month was calculated and describe
the transaction(s) that was the source of the gain or loss.

RESPONSE
We calculate the gain or losses on all allowance sales using this standard formula:

Sales Proceeds - Weighted Average Cost of Allowances Sold - Broker Fees + or - Option
Premiums = Net Gain or Loss.

The gains or losses are as a result of selling SO2 or NOx allowances from our compliance
inventory to external counterparties.

WITNESS: Errol K Wagner






KPSC Case No. 2007-00381

Environmental Surcharge two-year Review Ending June 30, 2007
Commission Staff First Set Data Request

Order Dated September 19, 2007

Item No. 3

Page 1 of 4

Kentucky Power Company

REQUEST

Included in the environmental costs reported on ES Form 3.10, Costs Associated with Big
Sandy, are property taxes. Explain the reason(s) for the fluctuations in the property taxes during
the three review periods.

RESPONSE

The fluctuations in property tax expense was the result of the following errors in the data used:

January 2006 (a) An incorrect value for Big Sandy Plant (Line No. 1) of $190,886,184
was used in lieu of the correct value of $190,656,197.
(b) An incorrect net book factor (Line No. 2) was used in lieu of the correct
factor of 0.630852.
(c) An incorrect manufacturing machinery assessment factor
(Line No. 4) was used in lieu of the correct factor of 1.000000.
(d) Multiplying (a)*(b)*(c) yielded an incorrect assessed vaiue (Line No. 5)
of $42,461,006 instead of the correct value of $120,275,843.

February 2006 (a) An incorrect value for Big Sandy Plant (Line No. 1) of $190,886,184
was used in lieu of the correct value of $190,656,197.
(b} An incorrect net book factor (Line No. 2) was used in lieu of the correct
factor of 0.630852.
(c) An incorrect manufacturing machinery assessment factor
(Line No. 4) was used in lieu of the correct factor of 1.000000.
(d) Multiplying (a)*(b)*(c) yielded an incorrect assessed value (Line No. 5)
of $41,681,628 instead of the correct value of $120,275,843.

March 2006 (a) An incorrect value for Big Sandy Plant (Line No. 1) of $190,886,184
was used in lieu of the correct value of $190,656,197.
(b) An incorrect net book factor (Line No. 2) was used in lieu of the correct
factor of 0.630852.
{c) An incorrect manufacturing machinery assessment factor
(Line No. 4) was used in lieu of the correct factor of 1.000000.
(d) Muitiplying (a)*(b)*(c) yielded an incorrect assessed value (Line No. 5)
of $41,681,628 instead of the correct value of $120,275,843.



KPSC Case No. 2007-00381
Environmental Surcharge two-year Review Ending June 30, 2007
Commission Staff First Set Data Request
Order Dated September 19, 2007
Item No. 3
Page 2 of 2}

Page 3 of 4 illustrates the calculation of property tax expense as reported (Lines No. ] - 9) and as
corrected (Lines No. 10 - 17). The result of the incorrect values was that reported property tax
expense for the months of January-March 2006 was under-reported by a total of $29.395. The
monthly difference between the reported property tax expense and the correct property tax
expense is shown on Line No. 19.

Although incorrect values were reported for the months of January-March 2006, the Company
discovered the error and allocated the under-recovery of $29,395 over the remaining months of
the year. As a result, the total property tax expense for Year 2006 of $180,414 was properly
reported. This is illustrated by comparing Column 15 at Lines Nos. 9 and 18.

WITNESS: Errol K Wagner



0% 5.0'c€S 062'€$ 06Z'€s 062'c$ 062'c$ 062'€$ 062'c$ 082°cS A (reg'6s) (ye8'6$) (121'68) sousIaia 61

yLF08LS 620'GL8 SE0'GLS 50618 SE0'61S SE0'GLS SE0'GLS SE0'GIS GE0'SLS SE0'G1S GE0'SLS GE0'GLS GE0'S1e 0l'e WH04 832 84
saxe| Apadoid AlLiUON
psiid pesined
Se0'GLS Ge0'SLS 50’61 Ge0'sle Ge0'sLs SEO'GLS SE0'GLS SE0'6LS SE0'GLS GE0'5L$ SE0'GLS GEO'GLS xe| Auadoid Aiuon /1
yip'081% pLy'08L8 yiy'oaLs piy'08LS pLv'08LE yiv'o8ts$ yLp'08LS piy'08LS yLy'081$ 710818 714’0818 yLy'081$ junolwy xel 9t
Ausdold [enuuy
51000 51000 51000 51000 51000 51000 51000 51000 51000 51000 51000 51000 ajey xe) Awadoid i
£pa'gJZ'0ZLE EV8'GLZOCLS €¥E'SLTOZIS cp'c/Z'0Z1S EVE'GLZOZIS EVR'GLZOZLS cpa'g/Z'0ZIS EV'SIZ0ZIS EVB'SLZOZIS £p8'g/2'0216 E£V8'SLT0ZIS E£¥B'SLTOZIS anjep pessassy il
000000t 000000} 0000001 000000°L 000000} 000000't 000000+ 000000+ 0000004 000000t 0000001 000000't ok Juswssassy €1
Emc_cum_\a Bunmoenuein
cpa'§LZ'0ZIS EPB'GLZ'0ZLS EVB'SLZOZLE cpa's/Z'0zIS €PE'GITOZIS EVE'GLTOZLS cpa'G/Z'0ZLE EPGLZ0ZLS E¥B'GLTOTIS cpe'G/Z'02LE £v8'5/2'0ZLE EVR'GLZOZIS anjeayoog 1eN 1
2S80£9°0 Z580€9°0 ZGB0ES0 2580£9°0 Z580£9°0 2680£9°0 2580£9°0 Z580£9°0 Z580E9°0 Z580£9°0 2580€9°0 Z580E9°0 JopB4 %008 19N L
/61'950'0618 [61'0S9'06L8 161'959°061% L61'959°0618 161'950'061  [61'059'0618 L61'959°061% L61'959°0618 161'959°0618 /61'9G9°06L$ 161'959°0618 161'059'061$ wejd Apues Big 01

150 pa|[EIsy

01°¢ 3INapyos
- UOREINO|BY) PRIIBLIOD

yiy'08Ls $0L'8LS 5ze'8ls 5Ze'8ls sze'8ls sze'sls 5ze'als sze'sls gze'sls 5ze'als 102's$ 102's$ 80€'54 ol'E WHO- 83 - 6
saxe ], Auadold AU
paiid

GE0'61$ GEQ'GLS GE0'S1$ Ge0'sLs S£0'6L$ GEO'GLS GED'GLS GE0'S1% Ge0'SLS 01z's$ 012's$ 80¢'s$ xey Auadoid Aoy 8
piv'08L% yiv'08is yiy'o8i$ yiy'08L8 yiv'081$ yiv'08LS p1v'081% pLyo8Ls pLY'081S 225'29% 225'29% 269'c9% nowy xel L

Kuedoid fenuuy
51000 51000 51000 51000 51000 51000 51000 51000 51000 51000 51000 51000 siey xel Auadold 9
cYE'GIZ'OZIS CvE'S/Z0ZLS EvB'S/T0ZIS £Y8'SLZ0ZIS epR'cIT0ZIS EYB'S/Z0ZLS SPS'GLZOZIS EYB'SLZ0ZIS cpa'c/z'0zLE 829'L89'LPS  829'18D'IYS  900'Lev'ThE anjeA passassy S
000000'L 000000+ 000000t 000000°L 0000004 000000} 000000+ 000000'L 000000°L SE05V9°0 SE05Y9'0 00€£L99°0 10108 JUBWISSASSY ¥

fisuyoepy BuLmosinuen
cv8'c/Z'0ZL8 EVR'GLZ'0ZIS EVE'SLZOZLS cpR'sIZ'0Z1S EVB'G/Z'0ZIS £YR'GIZ'0ZIS €¥8'SLZ0CIS ev'SIT'0ZIS EYB'GIT0ZLS ELL'619'YOS  £LL'619'VES 98£'802'v9% sneAYoog 18BN €
2S80€9°0 ZS80€9°0 ZGB0ES'0 Z580€9°0 ZGBOE9'0 Z580E9°0 2SB0E90 ZS80EY0 Z580€9°0 2258€€°0 22G8EE0 0LESEE0 lope4qoogieN T
161'959'06L8 /61'969°061% 161'959°06L$ 161'059'061% 161'959'0615 161'959'061$ 161'950°061% L61'0G9'061$ /64'959'061$ yol'oge'06ls vBL'088'061S vBI'988'081S eld Apues Big 1

1500 pajieisyl
(54) (1) (ey) (zL) (1) (o1) () (8) (2) (9) (8) &) (€) v4] (1)

0l'¢ 8napuss
- uonenoleD AjUIUoN
I8 A o4 9002 900T 9002 8002 9002 9002 9002 9002 9002 9002 9002 9002 ‘ON
sexe Ausdold Jaquiaoad JBQUIBAON 18QOR0 Jequusidas snbny Anp sunp Rein judy yoleiN Aeniged Asenuepr aur
pajewisa {elol

NOILYTNOTYD XYL ALY3dOHd
01°€ WHOd 83
ANVANOD HIMOd AMNONLINIH

p Jo ¢ 8bed

£ "ON Wal|

100Z ‘61 Jeqwaydas pajed J2pi0
s)sanbay BIEQ 128 15| YBIS UOISSIUIWO]
L8E00-L00Z "ON 8580 OSdM)



0% 0% 0% 0% 0% aousiafid 01

Z19'09% €G1'G1L$ €G1'61$ €G1'G1$ €G1'GL$ 0L'€ INHO4 83 - 6
saxe ] Ausdoid AjLiuon
pali

Z19'09% €GL'GL$ €GL'GLS €G1L'GLS eGl'Gls xe| Auedoid Ajyjuow 8
€£8°'181$ ££8'181$ ££8'181% £e8'18L$ unowy xej /.

Ausdoid jenuuy
GL00°0 GL00°0 GL000 GL00'0 ajey xe] Auedold 9
9e6'1zZ'LzLS 8e6'Lze'iels 8c6'leT'izie 8e6'leTizLs snle) pessessy &
000000} 000000} 000000} 000000'}L lojoed juswssassy ¥

Alsuiyoepy Buunoeinuep
9e6'122' 1718 8c6'lzelzls ee6'lzT LTl 8e6'leTieLs sneaAdoog BN €
G/1LEE9°0 G/LEE90 G/1E€9°0 G/LEE90 lope4q00g BN ¢
€Z6'0GY'L6LS £26'0G¥'16LE €Z6'0SY'L6LS €C6'0GY L6LS jeld Apueg big |

1500 pajieisyj
(2) (9) (q) (¥) (€) (2) ()
0l°¢ eInepyos
- uonenoed Ajuluo
les\ 104 1002 100¢ 1002 100¢ 'ON
saxe| Auasdoid judy yoie| feniged Aienuep aul
pajewiisy [ejol

NOLLYTNOTVO XVL ALH3d0¥d
0l'€ N"O4 S3
ANYAINOD ¥IMOd AMONLNIA

¥ 10 v 9bed

€ "ON way

/002 ‘61 Jequeldeg pejeq J1epic
sisanbay ele(] 18S 1S| YBIS UOISSIUUIOD
18£00-200¢ ON @se0 OSdM






KPSC Case No. 2007-00381

Environmental Surcharge two-year Review Ending June 30, 2007
Commission Staff First Set of Data Request

Order Dated September 19, 2007

Item No. 4

Page 1 of 2

Kentucky Power Company

REQUEST

Refer to ES Form 3.13, the Operation and Maintenance Expense summary, Line 10, Equipment -
Associated Maintenance Expenses. Explain the primary reason(s) for the fluctuations in these
maintenance expenses during the 6 expense months that make up each of the three review
periods.

RESPONSE

The primary reasons for the fluctuations in these maintenance expenses were the maintenance
costs of the SCR Boiler Outlet Ductwork and SCR North and South Booster Fans.

Please see Page 2 of this response for the monthly explanation of the maintenance costs.

WITNESS: Errol K Wagner



Line
No

~N GO R WN -

[e2]

17

18

19
20

Month

May
June
July

August
September
October
November

December

January

February

March
April

May

June

July

August

September

October

November
December

January

February

March
April

Total

Year
2005
2005
2005
2005
2005
2005
2005

2005

2006

2006

2006

2006

2006

20086

2006

2006

2006

2006

2006

2006

2007

2007

2007
2007

KPSC Case No. 2007-00381
Commission Staff 1st Set Data Requests
Order Dated September 19, 2007

ltem No 4

Page 2 of 2

Kentucky Power Company

Explanation of Monthly Equipment - Associated Maintenance Expenses

Amount
$10,389.60
$17,900.24
$11,634.08

$9,983.16
$23,260.02
$15,189.67

$7,196.19

$31,045.40

$14,147.12

$25,061.08

$36,612.87
$9,955.24

$40,448.30

$42,613.35
$79,193.13

$24,364.33
$19,902.51
$41,234.95
$9,661.35
$3,497 69

$2,61578

$92,348.61

ES FORM 3.13, Line 10

Description

Normal Operations of the SCR.

(1) Normal Operations of the SCR and (2) Repairs to the SCR Boiler Outlet Ductwork.

Normal Operations of the SCR.

Normal Operations of the SCR.

Normal Operations of the SCR and maintenance of the SCR Sonic Horns.

SCR not in Operation. Emissions training by Control Analytical System Inc

SCR was not in operation and due to cold weather there was very little maintenance activites.
Purchased Drivers, DH 5.88" Diaph. to be replaced in 20 Senic Horns for U2 Outage scheduled to
be installed.

(1) SCR was not in operation and due to cold weather there was very little maintenance activites
and, (2) Emission Testing - Purchased and installed desiccant chambers by outside services

(1) Purchase and instali Flow Regulator on the North SCR Booster fan and repaired expansion joint
jeak on North SCR reactor inlet duct, material and labor and (2) Emission Testing - Repairs to &
SCR monitors.

(1) Installed new #1 urea solution feed pump and sent old pump out for repairs, (2) Repaired CEMS
dilution probes and controls and (3) Repaired expansion joint leak on North SCR reactor inlet duct
with contract labor.

(1) Unit 2 Scheduled Outage, (2) Purchased and install Layup air Transmitter and (3) Repairs to
expansion joint leak on North SCR rector inlet duct with contract labor.

(1) Unit 2 Scheduled Outage, (2) Routine inspection of the North SCR Booster Fan with outside
contractor and (3) Emission Testing ~ Replaced Ammonia Probes and dilution probes.

{1) Maintenance was done on the SCR while operating during the Ozone Season, (2) Repairs to #1
SCR Bypass Dampers, (3) Rebuilt oxygen sersor probe sleeves in the SCR gas outlet duct, (4)
Inspected and repaired duct, econ outlet to SCR inlet and SCR duct, SCR inlet to reactor and (5)
Repairs to the SCR Boiler Outlet Ductwork (Late billing from U2 Outage).

Late billing charges from the April 2006 scheduled outage as to maintenance repairs to the SCR
Boiler Outlet Ductwork.

Maintenance was done pertaining to the SCR while operating during the Ozone Season as to the
SCR Nox Monitoring System.

Maintenance was done pertaining to the SCR while operating during the Ozone Season as to the
SCR Boiler Outlet Ductwork, which includes $5,241.63 late billings from the April 2006 scheduled
outage.

SCR was not in operation due to the end of the Ozone Season. There were billings pertaining wark
done on the SCR Boosters fans and Boiler Qutlet Ductwork, which includes charges for work done
in September 2006.

(1) SCR was no in operation and due to cold weather there was very littie maintenance activites, (2)
repairs were made to the CEMS (Continuous Emission Monitoring System)

SCR was no in operation and due to cold weather there was very little maintenance activites

SCR was no in operation and due to cold weather there was very little maintenance activites

(1) Preparing for spring operation, (2) $60,000 was uninvoiced maintenance charged incorrectly to
the wrong Work Order, the charge was reversed in March 2007. (3) Emission Testing - Purchased
and installed desiccant chambers by outside contractor.

(1) Various maintenance was preformed preparing for the spring operation and (2) the $60,000 of

{$35,613.66) univoiced maintenance charges was reversed that was improperly charged in February 2007

$30,181.82

$562,822.83

(1) Preparing for spring operation and (2) Replaced Humidity Transmitter






KPSC Case No. 2007-00381

Environmental Surcharge two-year Review Ending June 30, 2007
Commission Staff First Set of Data Request

Order Dated September 19, 2007

Item No. S

Page 1 of 1

Kentucky Power Company

REQUEST
Billing Period from January 1, 2006 through June 30, 2006

Refer to ES Form 3.11, SO2 Emission Allowance Inventory, for the December 2005 expense
month.

a. Describe the type of transaction reported as "Withdrawals - Intercompany Sales."
b. Explain how the sales price per allowance was determined for these sales.

RESPONSE
a)"Withdrawals - Intercompany Sales" represent transfers of 2,212 SO2 Emission allowances
pursuant to Section 4.2 of the Interim Allowance Agreement - Modification No. 1 in connection

with primary energy transactions.

b) These sales under Section 4.2 are based on KPCo's average allowance inventory cost of
$39.26 as required by the Interim Allowance Agreement.

WITNESS: Errol K Wagner






KPSC Case No. 2007-00381

Environmental Surcharge two-year Review Ending June 30, 2007
Commission Staff First Set of Data Request

Order Dated September 19, 2007

Item No. 6

Page 1 of 3

Kentucky Power Company

- REQUEST
Billing Period from January 1, 2006 through June 30, 2006
Refer to ES Form 3.12, ECR and NOx Emission Allowances Inventory, for the April 2006
expense month. Explain why Kentucky Power reported receiving "EPA Allowances" in this
expense month.

RESPONSE

The "EPA Allowances" listed in the month of April and May 2006 were listed in error and the
quantity should have been zero.

Please see Page 2 of 3 for the April 2006 revised ES Form 3.12 and Page 3 of 3 for the May
2006 revised ES Form 3.12.

WITNESS: Errol K Wagner
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ES FORM 3.12
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ECR and NOx EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of April 2006
@) @ €) @ ©)
Allowance
Activity in Cumulative ] Doliar Value off Cumuiative Weighted
Month Balance Activity Dollar Balance } Average Cost
BEGINNING INVENTORY 0 $0 0.000
Additions -
EPA Aliowances 0 18,543 $0 $0
P&E Transfers In 0 0 $0
Intercompany Purchases 0 0 $0 $0 0.000
Other (List) 0 G $0 $0 0.000
Withdrawals -
P & E Transfers Out 0 0 $0 30 0.000
intercompany Sales 0 0 $0 $0 0.000
Off - System Sales 1,450 $0 $0 0.000
ERC Consumed By Kentucky Power 0 930 $0 $0 0.000
NOx Consumed By Kentucky Power o] 3,720 $0 $0 0.000
ENDING INVENTORY - Record Balance in . .
Column (4) on ES FORM 3.10, Line 5 ] 12,443 e $0 0.000

Columns 1 and 2 -

Record the humber of aliowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumuiative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are fo be shown as the total doffar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Inciude transactions that total zero dollars. Record
amounts in whole dollars.

Column 5 ~

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) 0
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ES FORM 3.12
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ECR and NOx EMISSIONS ALLOWANCE INVENTORY
For the Expense Month of May 2006
(1 @) (3) 1G] 5
Allowance
Activity in Cumulative § Dollar Value off Cumulative Weighted
Month Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 0 30 0.000
Additions -
EPA Allowances 0 18,543 $0 50
P&E Transfers In 0 0 $0
intercompany Purchases 0 0 50 $0 0.000
Other (List) 0 0 $0 30 0.000
Withdrawals -
P & E Transfers Out 0 0 30 30 0.000
intercompany Sales 0 0 $0 $0 0.000
Off - System Sales 1,450 $0 $0 0.000
ERC Consumed By Kentucky Power 0 930 30 $0 0.000
NOx Consumed By Kentucky Power 654 4,374 30 $0 0.000
ENDING INVENTORY - Record Balance in o o
Column (4) on ES FORM 3.10, Line 5 L ‘ 11,789 | = . $0 0.000

Columns 1 and 2 -

Record the number of allowances in any transaction (purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, update the cumulative balance in Column 2.

Columns 3and 4 -

For each transaction reflected in Column 1, record the total dollars of the transaction.
Multiple transaction for a given category are to be shown as the total dollar amount for that
category during the Expense Month. For each transaction shown in Column 3, update the
cumulative dollar balance in Column 4. Inciude transactions that total zero dollars. Record
amounts in whole dollars.

Column § -

Compute the Weighted Average Cost by dividing the Cumuiative Dollar Balance (Co. 4) by

the corresponding Cumulative Balance (Col. 2). Perform this calculation for the Beginning
Inventory, Ending Inventory and all additions and withdrawals made during the Expense Month.
The Weighted Average Cost should be carried out to 3 decimal places.

Note : For any sale or transfer of ERCs or NOx emission allowances, attach to this report
documentation showing the currently available market prices for similar ERC or NOx allowances.

Total Early Reduction Credits (ERC) 930

Consumed:

June 2004 420

July 2004 510
Total Consumed 930

Remaining Early Reduction Credits (ERC) C
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Kentucky Power Company

REQUEST
Billing Period from July 1, 2006 through December 31, 2006

Refer to ES Form 3.12, ECR and NOx Emission Allowance Inventory, for the May 2006

expense month. Explain why Kentucky Power reported receiving "EPA Allowances" in this
expense month.

RESPONSE

Please see the response to Item No. 6.

WITNESS: Eirrol K Wagner
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Kentucky Power Company

REQUEST

Billing Period from July 1, 2006 through December 31, 2006

Refer to ES Form 3.13, the Operation and Maintenance Expense summary, Line 9, Equipment -
Associated Operating Expenses. Explain the primary reasons(s) for the fluctuations in the
operating expenses for each expense month in this review period.

RESPONSE

Please see the explanations on Page 2, Item No. 4, for the months of May, June, July, August,
September and October 2006.

WITNESS: Errol K Wagner
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Kentucky Power Company

REQUEST
Billing Period from July 1, 2005 through June 30, 2007

Refer to ES Form 3.11, SO2 Emission Allowance Inventory, for the December 2006 expense
month.

a. Describe the type of transaction reported as "Withdrawals - Intercompany Sales."

b. Explain how the sales price per allowance was determined for these sales.

RESPONSE

a) "Withdrawals - Intercompany Sales" represent transfers of 3,034 SO2 Emission allowances
pursuant to Section 4.5 of the Interim Allowance Agreement - Modification No. 1. It requires
that each member own an amount equal to its member load ratio of the AEP System Allowance

Bank. The transfer was made to balance the shares owned by Kentucky Power.

b) These sales were priced at the AEP system cost of compliance for 2006 of $348.25 per
allowance as required by the Interim Allowance Agreement.

WITNESS: Errol K Wagner
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Kentucky Power Company

REQUEST
Billing Period from July 1, 2006 through June 30, 2007

In Case No. 1996-00489, the Commission ordered that Kentucky Power's rate of return on
common equity for the environmental surcharge would be reviewed for reasonableness during
the 2-year review case. In Case No. 2005-00341, the approved Settlement Agreement provided
that Kentucky Power would utilize a 10.5 percent rate of return on common equity.

a. Does Kentucky Power believe that the 10.5 percent rate of return on common equity for the
environmental surcharge is reasonable? Explain the response, and include any analyses or
evaluations supporting its conclusions.

b. If no to part (a), what rate of return on common equity does Kentucky Power propose for its
environmental surcharge? Provide a detailed analysis and testimony supporting Kentucky
Power's position.

RESPONSE

a. Yes, Kentucky Power believes the 10.5 percent rate of return on common equity is
reasonable. Kentucky Power acknowledges that the Company has agreed to a return on equity of
10.5 percent in 2006 for Case No. 2005-00341 and would consider that level to be reasonable
for establishing rates for the environmental surcharge review. Kentucky Power is not aware of
any market changes, which would materially affect the cost of equity since the order in Case No.
2005-00341.

b. N/A

WITNESS: Errol K Wagner
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Kentucky Power Company

REQUEST
Provide the following information as of April 30, 2007:

a. The outstanding balance for long-term debt, short-term debt, accounts receivable financing ,
and common equity.

b. The blended interest rates for long-term debt, short-term debt, and accounts receivable
financing. Include all supporting calculations showing how these blended interest rates were
determined.

RESPONSE

a. The outstanding balances for long-term debt, short-term debt, accounts receivable financing
and common equity are shown on the attached Page 2, column 3.

b. The blended interest rates for long-term debt, short-term debt, and accounts receivable
financing are shown on the attached Pages 3 through 12.

Also, the weighted cost of capital is calculated on the attached Page 2.

WITNESS: Errol K Wagner



No Description

a
b

1 Long Term Debt

2 Short Term Debt

3 Accs Receivable Financing
4 Common Equity

5 Total

KPSC Case No. 2007-00381
Commission Staff 1st Set Data Requests
Order Dated September 19, 2007

Item No. 11
Page 2 of 12
Kentucky Power Company
Cost of Capital
As of April 30, 2007
Weighted
Percent Cost Average
of Percentage Cost

Capital Total Rate Percent

3) 4 (5) (6)=(4)x(5)
447,964,000 a 50.36% 5.55% 2.79%
24,200,519 a,b 2.72% 5.57% 0.15%
39,060,175 ¢ 4.39% 5.82% 0.26%
378,338,220 a 42.53% 10.50% 4.47%
889,562,914 100.00% 7.67%

Book balance as of 4/30/2007 (excluding MTM hedge balance)
Average borrowing costs for the 12 Monts Ended Aprit 30, 2007
13-month average obtained from Brian Dunaway
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Line
No.
M

10
A
12
13
14

15

Month
2)

May

June

July
August
September
October
November
December
January
February
March

April

Average Borrowing Outstanding During the Period
Interest Expense for the Twelve Months Ended April 30. 2007

Average Interest Rate for the Twelve months Ended April 30, 2007

Year

(3)
2006
2006
2006
2006
2006
2006
2006
2006
2007
2007
2007

2007

Kentucky Power Company
Schedule of Short Term Debt
Twelve Months Ended April 30, 2007

KPSC Case No. 2007-00381
Commission Staff 1st Set Data Requests
Order Dated September 18, 2007

ftem No. 11
Page 4 of 12

Notes Payable
Outstanding

at the

End of the Month

(4)
39,035,117
36,991,143
25,016,538
19,971,480
24,510,678
27,844,845
25,429,079
30,644,985
30,294,196
27,845,673

20771774

27,713,002
126,921

557%



Date

4/1/2006
4/2/2006
4/3/2006
4/4/2006
4/5/2006
4/6/2008
4/7/20086
4/8/2006
4/9/2006
4/10/2006
4/11/2006
4/12/2006
4/13/2008
4/14/2006
4/15/2006
4/16/2006
4/17/2006
4/18/2006
4/19/20086
4/20/2006
4/21/2008
4/2212008
4/23/2008
4/24/2008
4/25/2006
4/26/2006
4/27120086
4/28/2008
4/29/2008
4/30/2006
5/1/2006
5/2/12006
5/3/2006
5/4/2006
5/5/2006
5/6/2006
5/7/2006
5/8/2006
5/9/2006
5/10/2006
5/11/2006
5/12/2008
5/13/2006
5/14/2006
5/15/2008
5/16/2006
5/17/2006
5/18/2006
5/19/2006
5/20/2006
5/21/2006

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

A/R Balance

36,822,057.00
36,822,057.00
37,028,572.56
40,646,374.07
40,507,709.84
40,351,057.67
40,391,3561.35
40,391,351.356
40,391,351.36
41,365,786.37
40,207,120.74
39,577,325.33
39,614,429.30
39,614,429.30
39,614,4292.30
39,614,429.30
38,799,727.63
37,401,733.69
37,147,920 45
36,628,024.06
33,154,326.82
33,154,326.82
33,154,326.82
32,119,734.35
31,769,574.07
31,466,118.47
31,755,812.46
34,080,947 23
34,080,947.23
34,080,947 23
34,830,532.76
39,409,082.75
38,616,544 12
38,717,162.00
38,813,686.47
38,813,686.47
38,813,686.47
38,612,481.37
37,799,496.05
36,371,774.88
36,156,415.83
36,172,393.78
36,172,393.78
36,172,393.78
35,398,112.85
31,143,512.44
30,513,112.50
30,162,318.62
30,281,703.45
30,281,703.45
30,281,703.45

Thirteen Months Ended April 30, 2007

Daily Carrying
Cost Charge

0.000147
0.000147
0.000147
0.000147
0.000149
0.000149
0.000149
0.000149
0.000149
0.000149
0.000149

0.00015

0.00015

0.00015

0.00015

0.00015

0.00015

0.00015
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000151
0.000152
0.000152
0.000152
0.000152
0.000152
0.000152
0.000152
0.000153
0.000153
0.000153
0.000153
0.000153
0.000153
0.000153
0.000155
0000155
0000155
0.000155
0.000155

KPSC Case No. 2007-00381

Commission Staff 1st Set Data Requests

Order Dated September 19, 2007

Carrying Cost

Charge

5412.84
5412.84

5443.2
5975 02
6035.65
601231
6018.31
6018.31
6018 31

6183.5
5990 86

59366
594216
5942.16
5942.16
5942 16
5819.96
5610.26
5609.34
5530.83

5006.3

5006.3

5006.3
4850.08
4797.21
4751.38
4795.13
5146.22
5146 22
5146.22
5259.41
5950.77
5869.71
5885.01
5899.68
5899.68
5899.68

5869 1
5745 52
5564 88
5563193
5534.38
5534.38
5534.38
541591
4764.96
4729.53
4673.61
4693.66
4693.66
4693 66

ltem No. 11
Page 5 of 12



Date

5222006
5/23/2006
5/24/2006
5/25/2006
5/26/2006
5/27/2006
5/28/2006
52812006
5/30/2006
5/31/2006
6/1/2006
6/2/2006
6/312006
6/4/2006
6/5/2006
6/6/2008
6/7/2006
6/8/2008
6/9/2008
6/10/2006
6/11/2006
6/12/2006
6/13/2006
6/14/2006
6/15/2006
6/16/2006
6/17/2006
6/18/2006
6/19/2006
6/20/2006
6/21/2006
6/22/2006
6/23/20086
6/24/2006
6/25/2006
6/26/20086
6/27/2006
6/28/2006
6/29/2006
6/30/2008
7/1/2008
71212006
7/3/2008
71412006
7152006
7/6/2006
7/7/2008
7/8/2006
71912008
711012006
711112006

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

AIR Balance

28,304,565.65
29,113,312.43
29,015,5561.42
29,124,882 .46
29,672,443.01
29,672,443.01
29,672,443 01
29,672,443.01
32,609,115.30
32,282,463.98
32,663,342.78
33,704,512.86
33,704,512.86
33,704,512.86
37,323,391.22
37,629,559.64
37,610,931.28
38,038,037.18
38,439,613.17
38,439,613.17
38,439,613.17
38,808,635.53
38,112,717 48
37,014,513.39
35,313,462.02
35,219,414.87
35,219,414.87
35,219,414.87
35,649,702.07
32,191,424.94
31,028,492.49
30,985,528.62
31,657,945.47
31,657,945.47
31,657,945 47
31,294,520.64
32,983,318.43
34,878,929.10
36,161,435.69
37,173,904.27
37,173,904.27
37,173,904.27
37,240,296 44
37,240,296.44
42,260,011.56
41,934,634 .44
42,375,102.96
42,375,102.96
42,375,102.96
41,821,141.58
41,465,663 53

Thirteen Months Ended April 30, 2007

Daily Carrying
Cost Charge

0.000155
0.000155
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000156
0.000157
0.000157
0.000157
0.000157
0.000157
0.000157
0.000157
0.000158
0.000158
0.000158
0.000158
0.000158
0.000158
0.000158
0.000158
0.000158
0.000158
0.000158
0000158
0.000158
0.000158
0.000159
0.000159
0.000159
0.000159
0.000159
0000159
0.000159
0.000159
0.000162
0.000162
0.000162
0.000162
0.000162
0.000162

KPSC Case No. 2007-00381

Commission Staff 1st Set Data Requests

Order Dated September 19, 2007

Carrying Cost

Charge

4542 21
4512.56
4526.43
4543.48

4628 9

4628 9

4628.9

4628.9
5087.02
5036.06
5003.92

52579

5257.9

5257.9
5822 45
5870.21
5904 .92
5971.97
6035.02
6035.02
6035.02
6092.96

59837
5848.29
5579.53
5564 .67
55664 67
5564 .67
5632.65
5086.25
4902 .66
489571
5001.96
5001.96
5001.96
4944 54
5211.36
554575
5749.67
591065
581065
591065
5921.21
592121
6719.34
679341
6864.77
6864.77
6864.77
677502
6717 44

ltem No. 11
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Date

7/12/2006
7/13/2006
7/14/2006
7/15/20086
711612008
7/17/2008
7/18/2006
7/19/2006
7/20/2006
7/21/2006
7/22/2006
7/23/2006
71242006
7/25/2006
7/26/2006
712712006
7/28/2006
7/29/2006
7/30/2006
7/31/2006

8/1/2006

8/2/2006

8/3/2006

81412006

8/5/2006

8/6/2006

8/7/2006

8/8/2006

8/9/2006
8/10/2006
8/11/2006
8/12/20086
8/13/2006
8/14/2006
8/15/2008
8/16/2006
8/17/2006
8/18/2006
8/19/2006
8/20/2006
8/21/2008
8/22/2006
8/23/2006
8/24/2006
8/25/2006
8/26/2008
8/27/2006
8/28/2006
8/29/2008
8/30/2008
8/31/2008

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

AIR Balance

41,120,271.92
40,015,074.36
38,930,805.92
39,930,805.92
39,930,805.92
38,887,292.52
35,061,276.36
35,086,889.12
33,858,895.02
33,966,457.28
33,966,457.28
33,966,457.28
33,397,931.20
33,202,196.00
33,324,726.75
34,216,623.31
37,212,475.63
37,212,475.63
37,212,475.63
37,547,721.88
37,877,533.09
43,077,619.49
43,437,939.27
43,236,714.74
43,236,714.74
43,236,714.74
43,026,541.62
41,810,442.14
41,662,455.76
41,066,039.46
40,097,417.76
40,087,417.76
40,097,417.76
39,375,811.63
35,446,372.25
34,586,832.52
34,396,282.77
34,272,934.24
34,272,934 .24
34,272,934.24
32,976,998.32
31,917,869.58
32,267,714.66
31,475,680.08
32,398,283.59
32,398,283.69
32,398,283.59
34,440,082.26
35,190,700.06
35,022,288 .52
36,396,542.69

Thirteen Months Ended April 30, 2007

Daily Carrying
Cost Charge

0.020163
0.000163
0.000163
0.000163
0.000163
0.000163
0.000163
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000165
0.000165
0.000165
0.000185
0.020165
0.000165
0.000165
0.000185
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0000165
0.000165
0.000165
0.000165
0.000165
0.000165
0000165
0.020165

KPSC Case No. 2007-00381

Commission Staff 1st Set Data Requests

Order Dated September 19, 2007

Carrying Cost

Charge

67026
6522 .46
6508.72
8508.72
6508.72
6338.63
5714.99
575425
5552.86

55705

5570.5

556705
5477 26
544516
5465.26
5611.53
6102.85
6102.85
6102.85
6157.83
6211.92
7107.81
7167.26
7134.06
7134.06
7134.06
7099.38
6898.72
6857 .81

67759
6616.07
6616.07
6616.07
6497.01
5848 .65
5706.83
5675.39
5655.03
5655 03
5655.03

54412
5266 .45
532417
5193.49
534572
534572
534572
5682.61
5806.47
592718
6005 43
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Date

9/1/2006
9/2/2006
9/3/2006
9/4/2006
9/5/2006
9/6/2006
/712006
9/8/2006
9/9/2006
9/10/2008
9/11/2008
9/12/2006
9/13/2006
9/14/2006
9/15/2006
9/16/2008
9/17/2006
9/18/2006
9/19/2006
9/20/2006
9/21/2006
9/22/2006
9/23/2008
9/24/2006
9/25/2006
9/26/2006
9/27/2006
9/28/2006
9/29/2006
9/30/2006
10/1/2008
10/2/2006
10/3/2006
10/4/2006
10/5/20086
10/6/2006
10/7/2006
10/8/2006
10/9/2006
10/10/2006
10/11/2006
10/12/2006
10/13/2006
10/14/2006
10/15/2006
10/16/2006
10/17/2006
10/18/2006
10/19/2008
10/20/2006
10/21/2006

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

AIR Balance

37,846,111.14
37,846,111.14
37,846,111.14
37,846,111.14
41,923,554.85
40,669,941 18
40,260,834.57
40,162,373.23
40,162,373.23
40,162,373.23
40,108,689.81
40,041,149.91
37,643,269.22
37,581,014.32
37,439,860.11
37,439,860.11
37,439,860.11
33,310,676.07
32,733,5642.77
32,200,268.85
31,452,341.47
31,189,158.21
31,189,158.21
31,189,158.21
30,622,248.28
30,792,769.10
33,144,730.52
33,123,871.26
33,745,116.19
33,745,116 .19
33,745,116.1¢
33,809,300.93
38,348,741.63
39,202,663 .45
38,431,123.26
38,119,780.93
38,119,780.93
38,119,780.93
37,659,205.45
37,377,127.79
36,321,815.44
35,775,349.16
35,512,201.98
35,512,201.98
35,512,201.98
35,900,270.23
36,198,636.98
34,911,731.13
30,477,266.29
30,526,762.93
30,526,762.93

Thirteen Months Ended April 30, 2007

Daily Carrying
Cost Charge

0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.0001865
0.000165
0.000165
0.000165
0.000185
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0000164
0000164
0.000164
0.000164
0.000164
0000164
0.000164
0.000164
0.000164

KPSC Case No. 2007-00381

Commission Staff 1st Set Data Requests

Order Dated September 19, 2007

Carrying Cost

Charge

6244 61
6244.61
6244 61
6244.61
6917.39
6710 54
6643.04
6626.79
6626.79
6626.79
6617.93
6606.79
61735
6163.29
6140.14
6140 .14
6140.14
5482.95
5368.3
5280 84
5158.18
5116.02
5115.02
5115.02
5022.05
5050.01
5435.74
5432 31
5534.2
55342
56342
564473
6289 19
6429.24
6302.7
625164
625164
6251.64
6176.11
6129.85
5956 78
5867.16
5824
5824
5824
5687 64
593658
5725 52
4998.27
5006.39
5006 39
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Date

10/22/2006
10/23/2006
10/24/2006
10/256/2006
10/26/2006
10/27/2008
10/28/2006
10/28/2006
10/30/2006
10/31/2006
11/1/2006
11/2/2006
11/3/2006
11/4/2006
11/5/2006
11/6/2006
11/7/2006
11/8/2006
11/9/2006
11/10/2006
11/11/2006
1111212006
11/13/2008
11/14/2006
11/15/2006
11/16/2006
11/17/12006
11/18/2006
11/19/2006
11/20/2006
11/21/2008
11/22/2006
11/23/2006
11/24/2006
11/25/2006
11/26/2006
11/27/2008
11/28/2006
11/29/2008
11/30/2008
12/1/20086
121212008
12/3/2008
12/4/2006
12/5/2006
12/6/2008
12/7/2006
121812008
12/9/20086
12/10/2006
12/11/2008

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

AIR Balance

30,526,762.93
30,440,923.84
30,174,114.11
30,772,778.78
32,938,801.25
33,044,593 80
33,044,583.80
33,044,593.80
33,588,570.19
33,347,021.08
33,235,983.42
38,571,273.70
39,704,098 .53
39,704,098 .53
39,704,098 53
38,416,300.44
38,430,876 .03
38,205,925.91
38,021,348.87
37,419,072.30
37,419,072.30
37,419,072.30
36,960,073.07
37,040,833.28
36,051,634.74
33,306,904.30
32,958,105.50
32,958,105.50
32,958,105.50
32,976,509.64
33,015,685.06
33,908,862.96
33,908,862 .96
33,908,862.96
33,908,862.96
33,908,862.96
34,638,864.16
37,205,163.12
38,232,876.28
38,344,933.25
38,669,377.90
38,669,377.90
38,669,377.90
40,816,939.73
43,418,041.58
43,946,100.41
43,962,246.03
44,349,668.76
44,349,668.76
44,349,668.76
44,334,992 84

Thirteen Months Ended April 30, 2007

Daily Carrying
Cost Charge

0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164

KPSC Case No. 2007-00381

Commission Staff 1st Set Data Requests

Order Dated September 19, 2007

Carrying Cost

Charge

5006.39
4992 31
4948 55
5046.74
5401.98
5419 31
5419.31
5419.31
5508 53
5468.91

5450.7
6325 69
651147
651147
8511.47
6300.27
6302 66
626577

62355
6136.73
6136.73
6136.73
6061 45

6074 7
5912 47
5462.33
540513
5405.13
5405.13
5408.15
5414.57
5661.05
5561.05
5561.05
55661.05
5561.05
5680.77
6101 65
6270 19
6288.57
634178
6341.78
8341.78
6693 98
7120.56
7207.16
7209.81
7273.35
7273.35
727335
727094
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Date

1211212006
12/13/2008
12/14/2008
12/156/2006
12/16/2006
12/17/2008
12/18/2006
12/19/2008
12/20/2008
12/21/2008
12/22/2006
12/23/20086
12/24/2008
12/25/2008
12/26/2008
12/27/20086
12/28/2006
12/29/2006
12/30/2006
12/31/2006
17172007
17212007
1/3/2007
1/4/2007
1/5/2007
1/6/2007
1/7/2007
1/8/2007
1/9/2007
1/10/2007
1/11/2007
1/12/2007
1/13/2007
1/14/2007
1/15/2007
1/16/2007
111772007
1/18/2007
1/19/2007
1/20/2007
1/21/2007
1/22/2007
1/23/2007
1/24/2007
1/25/2007
1/26/2007
112712007
1/28/2007
1/29/2007
1/30/2007
1/31/2007

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

AIR Balance

44,690,842.54
44,090,663.89
43,404,121.05
43,927,515.46
43,927,515.46
43,927,515.46
44,5694,792.22
42,147,991.29
41,448,822.71
40,835,112.77
40,635,112.77
40,635,112.77
40,635,112.77
40,635,112.77
40,668,201.43
41,039,443.75
41,254,134.73
43,486,034.18
43,486,034.18
43,486,034.18
43,486,034.18
44,594,866.76
49,258,068.13
48,353,400.03
49,386,054.48
49,386,054.48
49,386,054.48
49,942,719.67
50,149,550.45
48,732,655.70
48,510,326.55
48,087,370.48
48,087,370.48
48,087,370.48
47,622,200.42
44,471,455.39
43,676,501.88
43,814,995.78
44,358,682.50
44,358,682.50
44,358,682.50
44,042,045.16
43,227,5670.20
42,755,547.70
41,838,754 .77
42,061,081.69
42,061,081.69
42,061,081.62
43,022,965 35
43,946,550.64
45,368,429.04

Thirteen Months Ended April 30, 2007

Daily Carrying
Cost Charge

0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000165
0.000165
0.0001865
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.0001865
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000165
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164

KPSC Case No 2007-00381

Commission Staff 1st Set Data Requests

Order Dated September 19, 2007

Carrying Cost

Charge

73293
7230.87
7118.28
7204 11
7204.11
7204 11
7313.55
6912.27
6839.06
6704.79
6704.79
6704.79
6704.79
6704.79
6710.25
6771.51
6806.93

71752

7175.2

71752

71752
7358.15
8127.73
7978.31

81487

8148.7

81487
8240.55
827468
8040 89

8004.2
7934 42
7934 42
7934.42
7857.66
7337.79
7162.95
718566
727482
7274 .82
727482

72229
7089.32
7011 91
6877.96
6898.02
6898.02
6898.02
708577
7207.23
7440.42
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Date

21172007
21212007
2/3/2007
21412007
2/5/2007
2/612007
2712007
2/8/2007
21912007
2/10/2007
2/11/2007
2/1212007
2/13/2007
2/1412007
21152007
2/16/2007
2/17/2007
2/18/2007
2/19/2007
212012007
212112007
212212007
2/23/2007
2/2412007
21252007
2/26/2007
212712007
21282007
3/1/2007
31212007
3/3/2007
3/4/2007
3/5/2007
3/612007
31772007
3/8/2007
3/9/2007
3/10/12007
3/11/2007
3/1212007
311372007
3/14/2007
3/15/2007
3/16/2007
3/17/2007
3/18/2007
3/19/2007
3/20/2007
312172007
3/22/2007
3/23/2007

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

AIR Balance

45,332,644.68
46,528,791.66
46,529,791.66
46,529,791.66
49,593,408.90
49,385,787.44
49,229,113.66
49,499,214 .07
49,947,768.04
49,947,768.04
49,947,768.04
48,981,006.67
47,425,709.55
47,477,319.39
47,652,083.74
47,980,993.65
47,980,993.65
47,980,993.65
48,617,100.52
48,689,526.22
47,177,311.79
47,360,474.52
42,834,458.79
42,834,458.79
42,834,458.79
42,207,121.36
42,585,669.50
43,316,961.79
44,721,244.81
49,303,761.64
49,303,761.64
49,303,761.64
49,114,055.92
48,864,725.62
49,158,696.13
49,371,198 47
49,085,019.01
49,085,019.01
49,085,019.01
49,676,536.54
48,859,751.81
47,741,946.79
44,144,899.90
43,579,159.08
43,5679,159.08
43,579,159.08
43,054,338.85
43,104,324.26
41,692,738.52
40,697,655.03
40,349,421.16

Thirteen Months Ended April 30, 2007

Daily Carrying
Cost Charge

0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0000164
0.000164
0.000164
0.000164
0.000164
0000164
0.000164
0.000164

KPSC Case No. 2007-00381

Commission Staff 1st Set Data Requests

Order Dated September 19, 2007

Carrying Cost

Charge

7434.54
7630.89
7630.89
7630.89
8133.32
8099 27
8073.57
8117.87
819143
819143
8191.43
8032 89
7777.82
7786.28
7814.94
7868.88
7868.88
7868.88
7973.2
7985.08
7737.08
7767.12
7024 85
7024 .85
7024.85
6921.97
6984.05
7103.98
7334.28
8085.82
8085.82
8085.82
8054.71
8013 82
8062.03
8096 88
8049.94
8049 94
8049 94
8146.95
8013
782968
723976
7146.98
7146 88
7146 .98
7060 .91
7069. 11
6837 61
6674 42
6617 31
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Date

3/24/2007
3/25/2007
3/26/2007
3/27/2007
3/28/2007
3/28/2007
3/30/2007
3/31/2007

4/1/2007

4/2/2007

4/3/2007

4/412007

4/512007

4/6/2007

41712007

4/8/2007

4/9/2007
4/10/2007
4/11/2007
4/12/2007
4/13/2007
4/14/2007
4/15/2007
4/16/2007
4/17/2007
4/18/2007
4/19/2007
4/20/2007
4/2112007
4/22/2007
412312007
4/24/2007
4/25/2007
4/26/2007
4/2712007
412812007
4/20/2007
4/30/2007

Average

Kentucky Power Company
Accounts Receivable Financing Balance and Cost Calculation

AIR Balance

40,349,421.16
40,349,421.16
39,677,488.28
39,178,896.40
40,064,658.26
40,892,632.48
43,130,987.15
43,130,987.15
43,130,987.15
42,542,460.28
47,230,622.80
47,528,788.00
47,139,554.92
47,139,654.92
47,139,654.92
47,139,654.92
46,881,273.37
45,700,098.30
45,561,832.78
43,211,427.04
42,702,320.41
42,702,320 41
42,702,320.41
38,442,708.31
37,772,934.51
36,964,769.61
36,886,851.67
35,492,386.62
35,492,386.62
35,492,386.62
35,416,419.38
34,777,159.68
34,420,254.09
34,674,408.33
35,339,189.94
35,339,189.94
35,339,189.94
35,5622,987.04

39,060,174.52

Thirteen Months Ended April 30, 2307

Daily Carrying
Cost Charge

0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000185
0.050185
0.000165
0.000165
0.000165
0.000165
0.000165
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0.000164
0000164

0.000161711

5.8216%

KPSC Case No. 2007-00381
Commission Staff 1st Set Data Requests
Order Dated September 19, 2007

Carrying Cost
Charge

6617.31
6617.31
6507 .11
6425.34

65706
6706.39
7073.48
7073.48
7073.48
6976.96
774582
7794.72
7730.89
7730.89
7730.89
7730.89
7688 53
7494 82

75177
7129 .89
7045.88
7045.88
7045.88
6343.05
6232.53
6062.22
6049 44
582075
5820.75
582075
5808.29
5703.45
5644 92

5686.6
5795.63
579563
579563
5825.77

Average Annual
Carrying Cost Rate
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KPSC Case No. 2007-00381

Environmental Surcharge two-year Review Ending June 30, 2007
Commission Staff First Set of Data Request

Order Dated September 19, 2007

Item No. 12

Page 1 of 1

Kentucky Power Company

REQUEST

KRS 278.183(3) provides that during the 2-year review, the Commission shall, to the extent
appropriate, incorporate surcharge amounts found just and reasonable into the existing base rates
of the utility. In Case No. 2005-00341, the approved Settlement Agreement provided that
$28,106,683 from the environmental surcharge was incorporated into Kentucky Power's base
rates.

a. Does Kentucky Power believe any additional surcharge amounts need to be incorporated into
its base rates in conjunction with this 2-year review?

b. If yes to part (a), provide the additional surcharge amount that Kentucky Power believes
should be incorporated into its existing base rates. Explain how the surcharge amount should be
incorporated into the base rates. Include all supporting calculations, workpapers, and
assumptions as well as any analysis that Kentucky Power believes supports it position.

RESPONSE

a. No.

WITNESS: Errol K Wagner
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