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BEFORE THE PUBLIC SERVICE COMMISSION 

IN TFLE MATTER OF AN ADJUSTM3” 1 
OF GAS RATES OF COLUh4BIA GAS ) CASE NO. 2007-00008fl 
OF KENTUCKY, INC. 1 

NOTICE OF PURCHASED GAS 0) 

OF KENTUCKY, INC. 1 
ADJUSTMENT FILING OF COLUMBJA GAS ) CASE NO. 2007-00347 

SUPPLEMENT TO 
STIPULATION AND RECOMMENDATION 

On August 10, 2007, the parties to this proceeding, namely Columbia Gas of Kentucky, Tnc. 

(“Columbia’y); the Attorney General of the Commonwealth of Kentucky; Lexington-Fayette Urban 

County Government; the Kentucky Industrial Utility Customers; and Interstate Gas Supply, hc., 

filed a Stipulation and Recommendation that settled all of the issues in this docket. A hearing was 

held on August 14,2007, during which the parties agreed to incorporate into the record in this case 

the record in Case No. 2007-00347, which is the docket in which Columbia filed its most recent gas 

cost adjustment. 

Subsequent -to the hearing, Columbia discovered an error in its gas cost adjustment filing. 

Certain amounts were inadvertently misallocated between the commodity and demand components 

of the Actual Cost Adjustment. Attached to this Supplement to Stipulation and Recommendation as 

Attachment C hereto are revised tariff sheets that correct the errors. The resulting total Gas Cost 

Adjustment is $10.1932 per Mcf, a decrease of $0.0001 per Mcf from that originally proposed and 

is due to mathematical rounding. The signatory parties agree that these tariff sheets should be 
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substituted for the tariff sheets of the same number &at were fled as part of Attachment A to the 

Stipulation and Recommmdation. 

Attached hereto as Attachment D are five substitute pages foT Columbia's Gas Cost 

Adjustment calculation in Case No. 2007-00347. The signatory parties age0 that 'rhese five pages 

should replace those sm0 pages prew'.ous;ly $led ox). Jdy  3 1,2007. 

, *  

AGRBED, f h i s  21* day of August, 2007. 
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Hon. David J. BarberiB/ 
On behalf of the Lexington-Fayette Urban County Government 
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--I_ 

Hon. Da~vid P. Boehm 
On behalf of the Kentucky Industrial Utility Customers 



-- 
Hen. Matthew Malone 
On behalf of Interstate Gas Supply, Tnc. 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing responses of Columbia Gas of Kentucky, Inc. 
were served via either personal hand delivery, First Class U.S. Mail postage prepaid or overnight 
mail on the following parties, all on this 2.$ day of , 2007. 

Won. Dennis G. Howard, I1 
Hon. Lawrence W. Cook 
Assistant Attorney General 
Office of the Attorney General 
LJtility and Rate Intervention Division 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 4060 1-8204 

' 

Matthew Malone 
Hurt, Crosbie & May PLLC 
The Equus Building 
127 West Main Street 
Lexington, Kentucky 40507 
Attorney for Interstate Gas Supply, Inc. 

Hon. David J. Barberie 
Hon. Leslye M. Bowman 
Lexington-Fayette Urban 
County Government 
Department of Law 
200 East Main Street 
Lexington, Kentucky 40507 

Hon. David F. Boehm 
Boehm, Kurtz & Lowry 
36 E. Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
Attorney for Kentucky Industrial Utility Customers 

Mark R. Kezpic, Esq. 
Attorney for Columbia Gas of Kentucky, Inc. 



ATTACHMENT C 

CORRECTED TARIFFS 



Supplement Seventy First Revised Shee t  No. 5 
Superseding 

Seventieth Revised Shee t  No. 5 
DLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. Nc 

CURRENTLY EFFECTIVE BILLING RATES 

Base Rate 

$ 
' SALES SERVICE Charge 

?ATE SCHEDULE GSR 
Customer Charge per billing period 9.30 
Delivery Charge per Mcf 1.8715 

?ATE SCHEDULE GSO 
2ommercial or Industrial 
Customer Charge per billing period 
Delivery Charae per  Mcf I 
First 50 Mcf or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per billing period 
Over 1,000 Mcf per billing period 

23.96 

I .8715 
I .8153 
I .7296 
1.5802 

RATE SCHEDULE IS 

3elivery Charge per Mcf 

Firm Service Demand Charge 
Demand Charge times Daily Firm 
Volume (Me9 in Custamer Service Agreement 

3 s t o m e r  Charge per billing period 547.37 

0.5467 
0.2905 

First 30,000 Mcf per billing period 
Over 30,000 Mcf per billing period 

RATE SCHEDULE IUS 

Customer Charge per billing period 
Delivery Charge per Mcf 

255.00 

For All Volumes Delivered 0.5905 

Total 
Gas Cost Adjustment?/ Billing 
Demand Commodity 

$ $ 

1.01 12 9.1820 

1.0112 9.1820 
1.0112 9.1820 
1.0112 9.1820 
1.0112 9.1820 

9.1820 
9.1820 _u 

6.5814 

1.0112 9.1820 

- Rate 
$ 

9.30 
12.0647 

23.96 

12.0647 
12.0085 
1 1.9228 
1 I .7734 

547.37 

9.7287 
9.4725 

6.5814 

255.00 

10.7837 

- I /  The G a s  Cast  Adjustment, as shown, is an adjustment per Mcf determined in accordance with the 
"Gas Cost Adjustment Clause" as s e t  forth on Sheets 48 through 51 of this Tariff. The Gas  Cost 
Adjustment applicable to a customer who is receiving service under Rate Schedule G S  or IUS and 
received service under Rate Schedule SVGTS shall be $9.6355 per Mcf only for those months of 
the prior twelve months during which they were served under Rate Schedule SVGTS 
IS Customers may b e  subject to the Demand Gas  Cost, under the conditions se t  forth on Sheets  
14 and 15 of this tariff. 

2/ 

DATE OF ISSUE: August 21 , 2007 

ISSUED BY: Herbert A. Miller, Jr. 

DATE EFFECTIVE: August 29,2007 
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Supplement Sixty Seventh Revised Sheet No. 6 
Superceding 

Sixty Sixth Revised Sheet No. 6 

CURRENTLY EFFECTIVE BILLING M T E S  

(Continued) 

Total 
Gas Cost Adjustment'l Billing Base Rate 

TRANSPORTATION SERVICE Charge Demand, Commodity 
$ $ $ $ 

U T E  SCHEDULE SS 
Standby Service Demand Charge per Mcf 
lemand Charge times Daily Firm 
Jolume (Mcf) in Customer Service Agreement 6.5814 6.5814 
Standby Service Commodity Charge per Mcf 9.1 820 9.1820 

U T E  SCHEDULE DS 

Administrative Charge per account per billing period 55.90 

Customer Charge per billing period 
Customer Charge per billing period (GDS only) 
Customer Charge per billing period (IUDs only) 

Deliverv Charqe per McfU 

First 30,000 Mcf 
Over 30,000 Mcf 
- Grandfathered Delivery Service 

First 50 Mcf or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per billing period 
All Over 1,000 Mcf per billing period 

- Intrastate Utility Delivery Service 
All Volumes per billing period 

Banking and Balancing Service 
Rate per Mcf 

RATE SCHEDULE MLDS 

0.5467 
0.2905 

0.0207 

Administrative Charge per account each billing period 
Customer Charge per billing period 
Delivery Charge per Mcf 
Banking and Balancing Service 

Rate per Mcf 0.0207 

547.37 
23.96 

255.00 

0.5467 
0.2905 

I .8715 
1.81 53 
1.7296 
1.5802 

0.5905 

0.0207 

55.90 
200.00 
0.0858 

0.0207 

- I /  The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the 
"Gas Cost Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. 

- 21 Applicable to all Rate Schedule DS customers except those served under Grandfathered Delivery 
Service or Intrastate Utility Delivery Service. 

DATE OF ISSUE: August 21 , 2007 

ISSUED BY: Herbert A. Miller, Jr. 

DATE EFFECTIVE: August 29, 2007 
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Supplement Twenty Eighth Revised Sheet No. 7a 
Superseding 

Twenty Seventh Revised Sheet No. 7a 

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5 

CURRENTLY EFFECTIVE BILLING RATES 

?ATE SCHEDULE SVGTS 

3eneral Service Residential 

h t o m e r  Charge per billing period 
lelivery Charge per Mcf 

snera l  Service Other I Commercial or Industrial 

Customer Charge per billing period 
Delivery Charge per Mcf - 

First 50 Mcf or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per billing period 
Over 1,000 Mcf per billing period 

btrastate Utilitv Service 

Customer Charge per billing period 
Delivery Charge per Mcf 

Actual Gas Cost Adiustment I’ 

For all volumes per billing period per Mcf 

Rate Schedule SVAS 

Balancing Charge - per Mcf 

$0.91 12 

$ 0.9097 

Billina Rate 
!ti 

9.30 
1.8715 

23.96 

1.8715 
1.8153 
1.7296 
I .5802 

255.00 
$ 0.5905 

I /  The Gas Cost Adjustment is applicable to a customer who is receiving service under Rate Schedule 
SVGTS and received service under Rate Schedule GS or Ills for only those months of the prior twelve 
months during which they were served under Rate Schedule GS or IUS. 

DATE OF ISSUE: August 21 , 2007 

ISSUED BY: Herbert A. Miller, Jr. 

DATE EFFECTIVE: August 29,2007 
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ATTACHMENT D 

CORRECTED GCA CALCUATION PAGES 



Columbia Gas of Kentucky, Inc. 
Comparison of Current and Proposed GCAs 

Line 
- No. 

1 Commodity Cost of Gas 

2 Demand Cost of Gas 

3 Total: Expected Gas Cost (EGC) 

4 SAS Refund Adjustment 

5 Balancing Adjustment 

6 Supplier Refund Adjustment 

7 Actual Cost Adjustment 

8 Gas Cost Incentive Adjustment 

9 Cost of Gas to Tariff Customers (GCA) 

10 Transportation TOP Refund Adjustment 

11 Banking and Balancing Service 

12 Rate Schedule FI and GSO 
13 Customer Demand Charge 

June-07 
CURRENT 
$8.9201 

$1.3567 

$10.2768 

($0.0002) 

($1.1408) 

($0.0065) 

($1.9761) 

$0.0051 

$7.1583 

$0.0000 

$0.0208 

$6.5814 

September-07 
PROPOSED 

$8.2708 

$1.3647 

$9.6355 

($0.0002) 

$0.021 1 

($0.0965) 

$0.5382 

$0.0051 

I $10.1932 

$0.0000 

$0.0207 

$6.5814 

Revised Stipulation 

DIFFERENCE 
($0.6493) 

$0.0080 

($0.6413) 

$0.0000 

$1.1619 

$0.0000 

$2.5143 

$0.0000 

$3.0349 

$0.0000 

($o.oooi) 

$0.0000 



Columbia Gas of Kentucky, Inc. 
Gas Cost Adjustment Clause 
Gas Cost Recovery Rate 
Sept. - Nov. 07 

Line 
- No. DescriDtion 

1 Expected Gas Cost (EGC) 

2 Actual Cost Adjustment (ACA) 

3 SAS Refund Adjustment (RA) 

4 Supplier Refund Adjustment (W) 

5 Balancing Adjustment (BA) 

6 Gas Cost lncentive Adjustment 

Schedule No. 1 

Schedule No. 2 

Schedule No. 5 

Schedule No. 4 

Total Refunds 

Schedule No. 3 

Schedule No. 6 

7 Gas Cost Adjustment 
8 Sept. ~ Nov. 07 

9 Expected Demand Cost (EDC) per Mcf 
10 (Applicable to Rate Schedule ISlSS and GSO) Schedule No. 1, Sheet 4 

Revised Stipulation 

Amount Expires 

$9.6355 

$0.5382 8-31-08 

($0.0002) 8-31-08 

($0.0065) 05-31-08 

($0.0065) 

$0.021 1 2-28-08 

$0.0051 2-28-08 

Total GClA $0.0051 

$6.5814 

DATE FILED: August 21,2007 B Y  J. M. Cooper 
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Revised Stipulation 

COLUMBIA GAS OF KENTUCKY 
CASE NO. 2007- 00347 Effective September 2007 Billing Cycle 

CALCULATION OF DEMAND/COMMODITY SPLIT OF GAS COST ADJUSTMENT FOR TARIFFS 

$/MCF 
Demand Component of Gas Cost Adjustment 

Demand Cost of Gas (Schedule No. 1, Sheet 1, Line 19) $1.3647 
Demand ACA (Schedule No. 2, Sheet I, Line 26) -0.3468 
Refund Adjustment ( Schedule No. 4) -0.0065 

-0.0002 
$1.01 12 

SAS Refund Adjustment (Schedule No. 5) 
Total Demand Rate per Mcf <---to Att. E, line 21 

Commodity Component of Gas Cost Adjustment 

Commodity Cost of Gas (Schedule No. 1, Sheet 1, Line 18) 
Commodity ACA (Schedule No. 2, Sheet 1, Line 28) 

Gas Cost Incentive Adjustment ( Schedule No. 6) 

$8.2708 
$0.8850 
$0.021 1 
$0.0051 
$9.1 820 

Balancing Adjustment (Schedule No. 3, Sheet 1, Line 21) 

Total Commodity Rate per Mcf 

CHECK: 

COST OF GAS TO TARIFF CUSTOMERS (GCA) 

Calculation of Rate Schedule SVGTS - Actual Gas Cost Adjustment 

Commodity ACA (Schedule No. 2, Sheet 1, Line 28) 
Balancing Adjustment (Schedule No. 3,,Sheet 1, Line 21) 
Gas Cost Incentive Adjustment ( Schedule No. 6) 

Total Commodity Rate per Mcf 

$1.01 12 
$9.1 820 

$10.1932 

$0.8850 
$0.021 1 
$0.0051 
$0.91 12 



Attachment E 
Revised Stipulation 

I Columbia Gas of Kentucky, Inc. 
CKY Choice Program 

100% Load Factor Rate of Assigned FTS Capacity 
Balancing Charge 

Sept. - Nov. 07 

Line 
No. Description 

Adjustment 
for retention 

Contract demand months Assignment downstream 
Volume Retention charges AI proportions pipe, if any Annual costs 

Sheet 3 Sheet 3 lines 4, 5 

Monthly # on 

Dth $/Dth $IDth $IMCF 

(2) (3) (4) (5) (6) = (7) = 
1 /( loo%- 

(1 ) 

co12) 3 * 4 * 5 * 6 

City gate capacity assigned to Choice marketers 
1 Contract 
2 CKTFTSISST 28,000 0.644% 
3 TCOFTS L 20014 2.007% 
4 Total 48,014 
5 
6 Assignment Proportions 
7 CKTFTSISST 1 I 3  58.32% 
8 TCQFTS 213 41.68% 

9 
10 

Annual demand cost of capacity assigned to choice marketers 
11 CKTFTS $0.5090 12 
12 TCOFTS $5.9670 12 
13 Gulf FTS-1, upstream to CKT FTS $3.1450 12 
14 TGP FTS-A, upstream to TCQ FTS $4.6238 12 
15 
16 Total Demand Cost of Assigned FTS, per unit 
17 
18 100% Load Factor Rate (1 0 I 365 days) 
19 
20 

Balancing charge, paid by Choice marketers 
21 Demand Cost Recovery Factor in GCA, per Mcf per CKY Tariff Sheet No. 5 
22 Less credit for cost of assigned capacity 
23 Plus storage commodity costs incurred by CKY for the Choice marketer 
24 
25 Balancing Charge, per Mcf sum(l2:14) 

0.5832 1 .a000 $3.5620 
0.41 68 1 .0000 $29.8472 
0.5832 1.0065 $22.1 51 2 
0.41 68 1.0205 $23.6021 

$79.1 625 $83.7856 

$0.2295 

$1 “01 12 
($0.2295) 
$0.1280 

$0.9097 


