
EO. BOX 670 315 LEXINGTON ROAD 
LANCASTER, KY 40444-0670 

(859) 792-4501 TTY 800-648-6056 
FAX: (859) 792-1671 

May 7,2007 

Ms. Beth 0 ’  Donnell, Executive Director 
Public Service Commission 
P.0. Box 615 
Frankfort, KY 40602-06 15 

Dear Ms. 0 ’  Donnell: 

Please find enclosed the Association’s request for a purchased water rate 
adjustment. This adjustment request is due to the increased cost of wholesale water &om 
the City of Lancaster that will be effective on June 10,2007. Exhibit “B” is attached to 
the application showing this agreed to rate increase. 

Also, enclosed is a revised tariff sheet reflecting the four cent per thousand 
gallons adjustment. 

The Association will notify its customers of the rate adjustment before rendering 
the first customer statement reflecting the increase. 

If additional information should be required, please advise. 

Harold C. Ward 
President/Executive Director 

Enclosures 



PURCHASED WATER ADJUSTMENT FOR 
WATER DISTRICTS AND ASSOCIATIONS 

(807 KAR 5:068) 

UBblC SERVICE 
COMMlSSlON 

THE GARRARD COUNTY WATER ASSOCIATION, INC. 
(Name of Utility) 

MAY 7,2007 ~- 
(Date) 

P.O. BOX 670 
(Address) 

LANCASTER, KY 40444-0670 
(City, State) 

859-792-4501 - 
(Telephone Number) 

1.a. Name of all wholesale suppliers and the base (current) rate and changed rate of 
each. In the event the water purchased is billed by the supplier on a rate that is 
not a flat rate schedule, the entire rate shedule must be shown. Attach additional 
sheets if necessary. 

Supplier(s1 

CITY OF LANCASTER 

CITY OF DANVILLE 

CITY OF BEREA 

Base Rate Changed Rate 

$1.78 $1.83 

NO ADJUSTMENT 
SEE ATTACHED EXHIBIT A 

$1.95 $1.95 



1 .b. 

2. 

A copy of the supplier's notice of the changed rate showing the effective date of 
the increase is attached as Exhibit B . 
Twelve-month period upon which the purchased water adjustment is based. 
(This twelve-month period must end within 90 days of this filing). 

From APRIL 2006 through MARCH 2007 
(month and year) (month and year) 

3. Statement of water purchases. Where water is purchased from more than one 
supplier, purchases from each supplier must be shown separately. If water is 
purchased through a decling block rate schedule, purchases for each month 
must be shown. Attach an additional sheet if necessary. 

Supplier(s) Gallons Purchased 
during I 2  month period 

CITY OF LANCASTER 228,599,223 - 
CITY OF DANVILLE - See attached Exhibit C 

CITY OF BEREA . 24,859,032 

TOTAL PURCHASES 351,707,511 

4. Total sales for the 12 month period 294,208,030 



5. Increased water cost $1 1,430.00 

The increased water cost is the cost difference between purchases at 
base (current rate) and purchases at new rate. 

6. Purchased water adjustment factor $.04 

The purchased water adjustment factor is obtained by dividing the 
increased cost of water by the total gallons sold. 

Note: The purchased water adjustment factor is added to each thousand gallons 
sold. If the minimum usage is 2,000 gallons then the purchased water 
adjustment factor would be added to the minimum bill twice. Revised tariff 
sheets must be attached showing the rate to be charged by the utility and the 
effective date of the increased rates. 

7. Propased effective date June 10,2007 

(Signature of Utility Officer) 



FOR Entire Area Served 
Community, Town or City 

GARRARD CxlUNTy WATEX ASSOC., INC. 

(Name of TJtility) 

P.S.C. KY. NO. 

1 0th RevisedjKEET NO. 1 

CANCELLING P.S.C. KY. NO. 

9th Revised SHEETNO. 1 

RATE PER UNIT 

RESIDENTIAL, FARM AND SMALL COMMERCIAL 

5/8” x 3/q” Meter Schedule 
First 1,000 Gallons 
Next 1,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
All Over 5,000 Gallons 

10.04 (Minimum Bill) 
5.14 per 1,000 Gallons 
4.04 per 1,000 Gallons 
3.84 per 1,000 Gallons 
3.54 per 1,000 Gallons 

LARGE COMMERCIAL, DAIRY FARM AND SCHOOL, CONNECTIONS 

1’’ Meter Schedule _ _  . .  

First 5,000 Gallons 
I All Over 5,000 Gallons 

1 Yi” Meter Schedule 
First 10,000 Gallons 
All Over 10,000 Gallons 

2” Meter Schedule 
First 25,000 Gallons 
All Over 25,000 Gallons 

Bulk Sales 
$4.75 per 1,000 Gallons 

Rates based on monthly consumption. 
Penalty of 10% applied to all unpaid bills 10 days from date of bill. 

26.90 (Minimum Bill) 
3.54 per 1,000 Gallons 

44.60 (Minimum Bill) 
3.54 per 1,000 Gallons 

97.70 (Minimum Bill) 
3.54 per 1,000 Gallons 

DATE OF ISSUE 
Month I Date 1 Year 

President 
TITLE 

BY ATJTHORTTY OF ORDER OF TI33 PUBLIC SERVICE COMMISSION 
M CASE NO. DATED 



EXHIBIT A 

be the expense and r e s p o n s i b i l i t y  of t h e  Purchaser t p  furnish, 

i n s t a l l ,  and maintain the necessary metering equipment, the same t o  

be d e t e d n e d  by t h e  S e l l e r ' s  C i ty  Engineer, and any reqyired 

devices of s tandard types for proper ty  measuring t h e  q u a n t i t y  of 

water de l ivered  t o  t h e  Purchaser and t h e  r e s p o n s i b i l i t y  of -e 

S e l l e r  t o  c a l i b r a t e  and tes t  for accuracy such meter ing equipment 

annually, o r  a t  such o t h e r  times t h a t  a r e  reasonably requested b y  

e i t h e r  par ty .  A meter r eg i s t e r ing  not  more than 2 %  abovz or below 

t h e  t e s t  r e s u l t  s h a l l  be deemed t o  be a c c u r a t e .  The previous 

readings of any meter disclosed by tes ts  t o  be inaccura t e  s h a l l  be 

cor rec ted  f o r  t h e  I s i x  ( 6 )  months previous t o  such tes ts  i n  

accordance with t h e  percentage of inaccuracy found by such tests.  

I f  any meter fails t o  r eg i s t e r  f o r  any period, t h e  amount of water 

de l ivered  i n  t h e  corresponding pe r iod  immediately p r i o r  t o  the 
- 

- f a i l u r e  s h a l l  be considered the  amount CoISLUIEd, unless the  Se l l e r  

and Purchaser s h a l l  ag ree  upon a d i f f e r e n t  amount. T h e  metering 

equipment shall. be r e a d  on a regular basis, bu t  not l e s s  than once 

every month. o r  r e p r e s e n t a t i v e  o f  the 

Purchaser shzll a t  a l l  reasonable times have access  t o  t he  meter 

An appropr ia te  o f f i c i a l  

f o r  t he  purpose of v e r i f y i n g  i t s  readings .  

5. The Purchaser agrees t o  pay t o  S e l l e r  for water delivered 

i n  accordance with t h e  following r a t e  schedule  based on monthly 

consumption : 

Quan t i ty  
(Cu F t )  

R a t e  
($/lo0 Cn. F t )  
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E X H I B I T  A cant, . 

F i r s t  20 ,000  cu f t  
Next 80 ,000  cu  f t  

N e x t  300,000 cu ft 
All over 500 ,000 cu  ft 

Next 100 ,000  c u  ft 

$1.68 
$1.44 
$1.20 
$1.06 
$ 0 . 8 6  

6. I n  a d d i t i o n  t o  the foregoing schedule  of r a t e s ,  the  

Purchaser s h a l l  f u r t h e r  pay t o  Se l l e r  a surcharge of twenty percent  

(20%) t o  be added t o  the  t o t a l  w a t e r  b i l l  (no t  including any 

appl icable  t axes  o r  fees ) .  

HOWEVEX, the par t ies  understand and agree t h a t  i f  a t  any time 

during t h e  term of t h i s  agreement t h e  r a t e  charged t o  other  

wholesale consumers., * including o the r  m u n i c i p a l i t i e s ,  independent 

water districts, o r  -pr iva te ly  owned water companies, a r e  modified, 

e i t h e r  increased  o r  decreased, t h e  r a t e  of charge t o  t h e  Purchaser 

shall au tomat i ca l ly  be  modified t o  confirm t o  such r a t e s ;  

s imi la r ly ,  i t  i s  agreed and understood t h a t  i n  t h e  event t he  amount 

of t h e  surcharge  which i s  charged t o  a l l  wholesale customers 

outs ide  t h e  c i t y  limits of Sel ler ,  i s  modified,  then t h e  r a t e  of 

surcharge unto Purchaser s h a l l  automatical ly  be modified t o  conform 

w i t h  such su rcha rge  r a t e .  I t  i s  understood and agreed by the 

p a r t i e s  t h a t  modi f ica t ion  of  t h e  water purchase  r a t e  and the 

surcharge thereon s h a l l  be a t  the d i s c r e t i o n  of t h e  Seller, C i t y  of 

Danville. The C i t y  of Danville s h a l l  be requi red  t o  give a writ ten 

f i v e  (5)  month advance notice of  any r a t e  i n c r e a s e  and comply w i t h  

any a p p l i c a b l e  P u b l i c  Service Commission r u l i n g s .  

7 .  The Purchaser  s h i l l  no t  consume more than t h e  monthly 

limit without w r i t t e n  p e d s s i o n  from t h e  S e l l e r  except i n  the  case 
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.- --- 308 W. Maple Ave. 

Phone 859-792-224 1 
Lancaster, Kentucky 40444 

FEE 859-792-3341 

Garrard Co. Water Association 
Lexington Rd 
Lmcaster, K.Y 40444 

March 1,2007 

Dear Mi.Ward: 

This is to notify you that your rate far purchasing water from the City of Lancaster will 
increase fiom $1.78/1000 gal. to $1.83/1000 gal. on April 10,2007. 

Sincerely, 

Don &then 
Mayor. 



EXHIBIT B cont. 

Water Rate Agreement 

Between 

The 

City of Lancaster 

And The 

Garrard County Water Association 

June 10,2007 



EXHIBIT B cont. 

Water Rate Agreement 

This Agreement made and entered into this z@ day of 
between the City of Lancaster, referred to herein as the “Ci 
Water Association, referred to herein as the “Association”. 

Witnessed: That whereas by a contract dated March 25, 1970, an arrangement was 
made that the rate to be charged for water supplied by the City to the Association would 
be subject to modification every five years based on a demonstrable increase in the cost 
of performance, such cost not to include increased capitalization of the Lancaster system. 

That whereas this time period was shortened to one year by subsequent agreements and 
that the latest one year agreement expires at the close of the day on March 3 1,2007 and 
whereas this latest one year agreement introduced the concept of a guaranteed minimum 
purchase by the Association fiom the City. 

Now, therefore, the parties hereto agree as follows: 

1. 
2. 

3. 

4. 

5 .  

That the original five year pricing period will continue to be shortened to one year. 
That the rate charged by the City for water supplied to the Association will 
increase to $1.83 per thousand gallons for the next year. There will be a Kentucky 
River Fee of .044added. If any increase in the Kentucky River Fee will be passed 
on to the user in the next billing cycle. These rates to take effect on June 10,2007 
This agreement will remain in effect to June 30,2008. 
The Association agrees to a minimum purchase mount to 200 million gallons 
Per year. 
That the costs and methodology used to arrive at the price increase noted above 
will be reviewed every year by an independent third party to identify any need for 
an increase or decrease in wholesale rates. 
All other provisions of the original contract between the parties will remain in full 
force and effect. 

atures to duplicate copies hereof this 2Z’day of 
, 2007 



EXHBIT C 

WATER PURCHASED BY THE GARRARD COUNTY WATER ASSOCIATION 
FROM THE CITY OF DANVIL,LE 

MONTH AMOUNT 

April 
May 
June 
July 
August 
September 
October 
November 
December 
January 
February 
March 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2007 
2007 
2007 

8,048,528 GALLONS 
8,436,318 GALLONS 
8,3 88,520 GAL,L,ONS 
9,714,575 GAL,LONS 
7,725,942 GALLONS 
7,306,240 GALL,ONS 
6,734,020 GAL,LONS 
8,342,s 94 GALLONS 
8,943,387 GALLONS 
8,250,590 GALLONS 
7,85 1,762 GALL,ONS 
8,506,780 GALLONS 

TOTAL GALLONS 98,249,256 GAL,LONS 



0 


