STOLL-KEENON-OGDEN

PLLC
2000 PNC Plaza
500 West Jefferson
Louisville, KY 40202 W. DuncanN CrosBy HI
(502) 333-6000 (502) 568-4263
Fax: (502)333-6099 dungan.crosby@skofirm.com

www.skofirm.com

February 16, 2007

Elizabeth O’Donnell ﬁ E@E

Kentucky Public Service Commission i

211 Sower Boulevard ' EVE m

Frankfort, Kentucky 40601 FEB 16 2007
RE:  Case No. 26v50058% 3100 /- ﬂOO "/ 8 ng’;‘/ﬁ i&sﬁgm

Dear Ms. Donnell:

Enclosed are an original and four copies of Johnson County Gas Company’s (“Johnson
County’s”) quarterly Gas Cost Adjustment (GCA) filing to be effective April 1, 2006. The
proposed rates are based on a projected supplier rate for April, May, and June 2007, combined
with net over-recovery of gas costs for prior periods.

The last GCA filing that was submitted by Johnson County was on September 23, 2005.
Consequently, the Expected Gas Cost (EGC), Actual Adjustment (AA) and Balance Adjustment
(BA) components of the Gas Cost Recovery Rate (GCR) have remained unchanged since the
implementation of the current GCR in October 2005. With this filing, the Actual Adjustment has
been calculated by comparing (i) the amount collected through the application of the GCR to
sales for the 15 month period ended December 31, 2006, to (ii) the actual purchased gas costs for
the 15 month period ended July 31, 2006. All of the quarterly Actual Adjustments have been in
effect for more than 12 months and will be terminated. The Balance Adjustment (BA) will
therefore be determined by calculating over/under recoveries on all four of the quarterly Actual
Adjustments included in the current GCR.

Please indicate receipt of this filing by placing your file-stamp on the extra copy of this
letter and returning to me via our runner.

Very truly yours,

STOLL KEENON OGDENPLLC

W. Duncan Crosby, I

Enc.

LOU 108238/124173/484212.1

LEXINGTON 4+ LOUISVILLE + FRrRANKFORT 4+ HENDERSON
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Johnson County Gas Company

QUARTERLY REPORT OF GAS COST RECOVERY

RATE CALCULATION
RECEIvERD
FEB 16 2007
PUBLIC SERVIOR
| CQMMiSSI(\;ln?E"
Date Filed: February 16, 2007
Date Rates to be Effective: Aprit 1, 2007

Reporting Period is the 15 Month Period Ended:

December 31, 2006



SCHEDULE !

GAS COST RECOVERY RATE SUMMARY

Component $/Mcf
Expecied Gas Cest (EGC) 7.6705
+ Refund Adjustment (RA) 0.0000
+ Actual Adjustment (AA) (2.9614)
+ Balance Adjustment (BA) {0.0570)
= Gas Cost Recovery Rate (GCR) 4.6521
GCR to be effective for service rendered from Aprit 1, 2007
to June 30, 2007
Proposed rates: Base Rates + GCR = Retall Rates
$6.9542 $4.6521 $11.6063
$5.9542 $4.6521 $10.6063
A,
EXPECTED GAS COST CALCULATION
Unit Amount
Total Expected Gas Cost (Sch. i) $ 113,217
/ Sales for the 12 months ended December 31, 2006 Mcf 14,760
= Expected Gas Cost (EGC) $/Mcf 7.6705
B.
REFUND ADJUSTMENT CALCULATION
/Mt
Supplier Refund Adjustment for the Reporting Period (Sch. Ili) 0.0000
C.
ACTUAL ADJUSTMENT CALCULATION
$/Mcf
Actual Adjustment for the Reporting Period (Sch. 1V) (2.9614)
+ Previous Quarter Reported AA 0.0000
+ Second Previous Quarter Reported AA 0.0000
+ Third Previous Quarter Reported AA 0.0000
= Actual Adjustment (AA) (2.9614)
D.
BALANCE ADJUSTMENT CALCULATION
$/Mcf
Balance Adjustment for the Reporting Period (0.0570)
+ Previous Quarter Reporied AA 0.0000
+Second Previous Quarter Reported AA 0.0000
+ Third Previous Quarter Reported AA 0.0000
= Balance Adjustment (BA) {0.0570)



SCHEDULE Ii

EXPECTED GAS COST
Actual Mcf Purchases for 12 months ended December 31, 2006
(1) (2) (3) (4) (5) (6)
Btu (4)x(5)
Supplier Dth Factor Mcf Rate* Cost
Bradco Oil Company and Other Suppliers 19,100 $7.2870  $139,181
Total 19,100 $139,181

Line loss for 12 month period is  22.72% based on purchases of
19,100 Mcf and sales of 14,760 Mcf.

Total Expected Cost of Purchases '(6) $139,181
/Mcf Purchases (4) 19,100
= Average Expected Cost Per Mcf of Purchases $7.2870
x Allowable Mcf Purchases (must not exceed Sales Mcf/.95) ‘ 15,637
= Total Expected Gas Cost (to Schedule 1.A) $113,217

*Rate is the average of the estimates for April 2007, May 2007,
and June 2007

Bradco Oil Company 3,000 $7.0000 $ 21,000
Aimos Energy Marketing or Other Supptlier 3,633  7.5307 26,6006
Total 6,533 l $ 7.2870 | $ 47,606

Note: Atmos is based on average NYMEX futures price for period.



SCHEDULE Il
REFUND ADJUSTMENT
For the 3 month period ending July 31, 2006

(Absent any supplier refund, this sheet will not be used.)
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Effective Date of AA

AA in effect

% Sales applicable fo AA

= Total Amount Collected/(Returned) through AA
Amount Authorized to be Collected/(Returned)

Amount Remaining to be Colfected/{Returned)

SCHEDULE V

BALANCE ADJUSTMENT

Ynit
$/Mcf

Mef
$
$
$

MCF Sales for the. 12 Months Ended  December 31, 2006

Balance Adjustment for the Reporting Period

$/Mef

1-Apr-05  1-Jan-05

Amount  Amount

Total

0.6068 (0.0289)
21,385 20,977
12,976 {866)
11,704 (549)

(1,272) 317

(394)
(1,235)
(841)

14,760

0.0570
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