
an company 

Elizabeth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
2 11 Sower Boulevard 
Frankfort, Kentucky 40602-06 15 

February 13,2008 

RE: AN EXAMINATION OF THE APPLICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF KENTUCKY UTILITIES COMPANY 
FROMMAY 1,2007 THROUGH OCTOBER 31,2007 
CASE NO. 2007-00524 

Dear Ms. O’Donnell: 

Enclosed please find an original and five ( 5 )  copies of the Response of 
Kentucky Utilities Company to Information Requested in Appendix A of the 
Commission’s Order dated January 23, 2008, in the above-referenced 
proceeding. 

Also enclosed are an original and ten (1 0) copies of a Petition for Confidential 
Protection regarding information provided in response to Question No. 17. 

Please contact me if you have any questions concerning this filing. 

F-3 Sincerely, 

-4 
Robert M. Conroy 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Manager - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy @eon-iisxom 

Enclosures 

http://www.eon-us.com


COMMONWEALTH OF KJ3NTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION OF THE ) 
APPLICATION OF THE FUEL ) 

IJTILITIES COMPANY FROM MAY 1, ) 
2007 THROUGH OCTOBER 31,2007 ) 

ADJUSTMENT CLAUSE OF KENTUCKY ) CASE NO. 2007-00524 

RESPONSE OF 
KENTUCKY UTILITIES COMPANY 

TO 
INFORMATION REQUESTED IN 

APPENDIX A OF COMMISSION’S ORDER 
DATED JANUARY 23,2008 

FILED: February 13,2008 



VERIFICATION 

STATE OF Kl3NTUCKY ) 

COUNTY OF JEFFERSON) 
) ss: 

The undersigned, Mike Dotson, being duly sworn, deposes and says that he is the 

Manager, LG&E and KU Fuels for E.ON U.S. Services Inc., that he has personal 

knowledge of the matters set forth in the responses (Question Nos. 1, 2, 6-10, 12-15 17, 

18, and 21), and the answers contained therein are true arid correct to the best of his 

information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this 1 day of February, 2008. 

Notary Public I 

My Commission Expires: 

/&, ‘ 5 &o,Je,ro ‘I 
-_ LhJ , 



VERIFICATION 

STATE OF KF,NTUCKY ) 

COUNTY OF JEFFERSON) 
) ss: 

The undersigned, J. Scott Cooke, being duly sworn, deposes and says that he is 

the Manager, Generation Planning for E.ON 1J.S. Services Inc., that he has personal 

knowledge of the matters set forth in the responses (Question Nos. 2, 3, 5, and 16), and 

the answers contained therein are true and correct to the best of his information, 

knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this 1gkk\ day of February, 2008. 

My Conirnission Expires: 

& ~ J O , ~ C I c ,  



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON) 
) ss: 

The uiidersigied, Robert M. Conroy, being duly swoiii, deposes aiid says that he 

is the Manager, Rates for E.ON U.S. Services Iiic., that he has personal luiowledge of tlie 

matters set fort11 iii the responses (Question Nos. 4, 11, 19, and 20), and the answers 

contained tliereiii are true and correct to tlie best of liis infomiation, howledge and 

belief. 

Subscribed aiid swoiii to before iiie, a Notary Public in aiid before said County 

and State, this 1,J”’ day of February, 2008. 

Notary Public I 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 1 

Witness: Mike Dotson 

Q-1. For the period from May 1, 2007 tliuough October 3 1, 2007, list each veiidor froiii 
wlioin coal was purcliased and the quantities and the nature of each purchase (e.g., 
spot or contract). 

A-1 I Please see attached sheet. 



VENDOR 
Alpha Coal 
Arch Coal 
Arch Coal 
Black Beauty 
Central Coal Company 
Charolais 
Cliaro 1 ais 
COAL SALES 
COAL SALES 
Collsol 
Hopltiiis County Coal 
ICG, L,L,C 
Infinity Coal Sales, LLC 
Little Elk 
Massey 
Nally & Hamilton 
Perry County 
Pleasant View 
Progress 
Sands Hill 
Smoky Mnt 
The American Coal Co. 
W il li asnson Energy 

TOTAL, 

PURCHASE 
TONNAGE 

207,001 
122 

102,545 
1 I0,73 1 
152,273 
5 1,764 

255,001 
1 15,603 
128,475 
558,345 
124,265 
183,081 
388,458 
268,115 

30,132 
155,535 
213,61 I 

49,903 
194,026 
40,832 

207,286 
14,718 

1,448 

3,553,267 

Attachment to Question No. 1 
Page 1 of 1 

Dotson 

PURCHASE 
TYPE 
Contract 

Contract 
Contract 
Contract 
Spot 
Contract 
Contract 
spot 
Contract 
Contract 
Contract 
Contract 
Coiitract 
Contract 
Contract 
Contract 

Contract 
Contract 
Contract 

spot 

spot 

Spot 
Spot 





KENTUCKY UTILITIES COMPANY 

Plant 

E. W. Brown 1, 2, 3 
Ghent HS coal 
Ghent Compliance coal 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Capacity Factor 

(Net MWH)/ 

Coal Bum (Tons) Coal Receipts Net MWH (period hrs x 
(Tons) MW rating) 

866,713 823,378 2,031,342 66.2% 
1,240,642 1,108,706 2,741,145 65.0% 
1,435,634 1,268,269 3,323,907 77.0% 

Case No. 2007-00524 

Green River 3 , 4  
Tyrone 3 

Question No. 2 

256,358 249,722 522,893 72.6% 
112,273 103,193 220,766 70.4% 

Witness: Mike Dotson / J. Scott Cooke 

Q-2. For each generating station or uiiit for which a separate coal pile is maiiitaiiied, 
state for tlie period from May 1, 2007 through October 3 1, 2007 the actual amount 
of coal bullied in tons, tlie actual amount of coal deliveries in tons, tlie total kWli 
generated, and tlie actual capacity factor at which tlie plant operated. 

A-2. The Noi-tli American Electric Reliability Couiicil Geiieratioii Availably Data 
Systein defines Capacity Factor as tlie value equal to tlie Net MWH produced 
divided by tlie product of tlie hours in tlie period times the uiiit rating. Please see 
chart below: 





Response to Question No. 3 
Page 1 of 2 

Cooke 

JXIZNTUCKY UTILJTIES COMPANY 

Response to Information Requested in Appendix A of 
Commission's Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 3 

Witness: J. Scott Cooke 

Q-3. List all fiiiii power coiniiiitiiieiits for KTJ from May 1, 2007 tlvougli October 31, 
2007 for (a) purchases and (b) sales. This list shall identify the electric utility, the 
amount of coiiimitineiit in MW, and tlie purpose of tlie coininitineiit (e.g., 
peaking, emergency). 

A-3. a. Firm purchases 

The finii purchases fi-om Oweiisboro Municipal Utilities ("OMU") for the 
review period are shown below. KU has described the status of the litigation 
associated with tlie OMU contract aiid OMU's notice of teiiniiiation of tlie 
contract in iiiiiiierous responses to requests for infomation issued in the 
Coimiiission's six-month aiid two-year iiivestigatioiis of the operation of IW's 
fuel adjustinelit clause. On June 11, 2007, KU had filed a Motion to 
Reconsider tlie Co~rt 's  July 22, 2005 Partial Summary Judgment Order 
relating to the teiiiiiiiatioii issue. However, on Noveiiiber 29, 2007, tlie Court 
denied that motion, reaffiiiiiing its prior niliiig in favor of OMU 011 tlie 
voluntary right to teiiiiinate. If this ruling is upheld, the OMU contract will 
expire iii May 2010. IW's resource plaiiiiiiig assuiiies tlie contract will 
terminate in May 20 10. 

Utility MW Pui-po se 
Oweiisboro Muiiicipal Utilities - 174 MW B aselo ad 

KU purchased their participation ratio (2.5%) of tlie released capacity for tlie 
months in question: 

Utility 
Coiiipanies' KU Portion 
Aiiit (MW) (MW) Pumose 

OVEC (May 2007) 
OVEC (June 2007) 
OVEC (July 2007) 
OVEC (Aug 2007) 
OVEC (Sep 2007) 
OVEC (Oct 2007) 

- 1.54 - 47 Baseload 
- 176 - 54 Baseload 
- 174 - 54 Baseload 
- 174 - 54 Baseload 
- 163 - 50 Baseload 
- 153 - 47 Baseload 



Response to Question No. 3 
Page 2 of 2 

Cooke 

b. Sales 
NONE 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission's Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 4 

Witness: Robert M. Conroy 

Q-4. Provide a monthly billing summary for sales to all electric utilities for the period 
May 1, 2007 tlrrougli October 3 1, 2007. 

A-4. Please see the attached sheets. 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 5 

Witness: J. Scott Cooke 

Q-5. List KTJ’s scheduled, actual, and forced outages between May 1, 2007 tlirough 
October 3 1,2007. 

A-5. Please see attached sheets. 
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m N T U C K Y  UTILITIES COMPANY 

Q-6. 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 6 

Witness: Mike Dotson 

List all existing fuel contracts categorized as long-term (i.e.’ more than 1 year in 
length). Provide the following information for each contract: 

a. Supplier’s name and address. 

b. Name and location of production facility. 

c. Date when contract was executed. 

d. Duratioii of contract. 

e. Date(s) of each contract revision, modification or amendment. 

f. Annual toimage requirements. 

g. Actual aimual toimage received since the contract’s inception. 

11. Percent of aruiual requirements received during the contract’s teiiii. 

i. Base price. 

1. Total aIiioi.int of price escalations to date. 

lc. Cui-rent price paid for coal uiider the contract (i + j). 

A-6. Please see the attached sheets. 

http://aIiioi.int


A. NAME/ADDRESS: 

Attachment to Response to Question No. 6 
Page 1 of 34 

Dotson 

Smoky Mountain Coal Coip. / IWF02860 
9725 Cogdill Road, Suite 203 
ICnoxville, Tennessee 424 13 

B. PRODUCTION FACILITY: 
OPERATOR: KMMC Mining 
MINES: Vision #9 
LOCATION: Webster County, ICY 

OPERATOR: 
MINES: 
LOCATION: 

Allied Resources, Inc. 
Oiiton Resources’ Mines 
Webster County, KY 

C. CONTRACT EXECUTED DATE: February 27, 2002 

D. CONTRACT DURATION: January 1, 2002 - December 3 1,2008 

E. CONTRACT AMENDMENTS: Amendment No. 1 effective January 1, 
2004. Amending term, quantity, quality aiid 
price. 
Amendment No. 2 effective Jaiinary 1, 
2006. Aiiieiidiiig tei-ni, quantity, quality and 
price. 
Amendment No. 3 effective September 1, 
2006. Amending payment procedures. 
Aniendineiit No. 4 effective January 1, 
2007. Aniendiiig teim, quantity aiid price. 
Amendment No. 5 effective March 1, 2007. 
Amending payment calculation. 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 2002 

2003 
2004 
2005 
2006 
2007 
2008 
2009 

200,000 tolls 
200,000 tons 
400,000 toils 
400,000 tons 
600,000 tons 
425,000 tons 
475,000 tons 
200,000 tolls 



G. ACTUAL TONNAGE: 
RECEIVED: 

Attachment to Response to Question No. 6 
Page 2 of 34 

Dotson 

2002 52,826 tons 
2003 203,370 tons 
2004 279,667 tons 
200s 339,349 tons 
2006 552,154 tons 
2007 330,202 tons (through 10/3 1/07) 

H. PERCENT OF ANNUAL, 2002 26% 

2004 70% 
2005 85% 
2006 92% 

REQUIREMENTS : 2003 102% 

2007 93% (tlll-ougli 10/31/07) 

I. BASE PRICE: (FOB Barge/ 
Sebree Dock) 

2002 
2003 
2004 
2004 
200s 
2006 
2007 
2008 
2009 

J. ESCAL,ATIONS TO DATE: None 

$1.1540 per MMBtu- Quality A 
$1.1540 per MMBtL- Quality A 
$1.1940 per MMBtu- Quality A 
$1.0200 per MMBtu- Quality C 
$1.0600 per MMBtu- Quality C 
$1.26 10 per MMBtu- Quality C 
$30.22 per ton - Quality C 
$3 1 .OO per ton - Quality C 
$35.95 per ton - Quality C 

K. CURRENT CONTRACT PRICE: $30.22 per ton - Quality C 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
PL,ANT: 
L,OCATION : 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS : 

1. BASE PRICE: (FOB Railcar/Coal) 

1. BASE PRICE: (FOB Railcar/Syif~iel) 

J. ESCAL,ATIONS TO DATE: 

Attachment to Response to Question No. 6 
Page 3 of 34 

Dotson 

Pei-ry County Coal Corporation and Pile 
Letclier Synfuel, LLC / KUF06 125 
200 Allison Blvd. 
Corbin, Kentucky 40701 

Perry County Coal Corp. 

BG#4 Synthetic fuel facility 
Perry County, KY 

E4- 1, E3- 1 

December 12,2005 

January 1, 2006 - December 3 1,2008 

Ameiidrneiit No. 1 effective September 1, 
2006. Amending paynent procedures. 
Anieiidinent No. 2 effective March 1, 2007. 
Amending payiieiit calculation. 

2006 120,000 tons 
2007 360,000 oils 
2008 360,000 tons 

2006 109,140 tons 
2007 270,925 tons (tluougli 10/3 1/07) 

2006 91% 
2007 90% (tluougli 10/3 1/07) 

2006 $2.52 per MMBtu 
2007/2008 $63.00 per ton 

2006 2.4800 per MMBtu 
2007/2008 $62.00 per ton 

None 

IC. CURRENT CONTRACT PRICE: $63.00 per tori 



A. NAME/AI)DRESS: 

Attachment to Response to Question No. 6 
Page 4 of 34 

Dotso11 

Aniericaii Miiiiiig & Manufacturing, LLC / 
KO6002 
P.O. Box 244 
Bucluier, ICentucky 400 10 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: Stone Chapel 
L,OCATION: Hopkiiis County, KY 

Aiiiericaii Miiiiiig & Manufacturing, L,L,C 

C. CONTRACT EXECUTED DATE: May 30,2006 

D. CONTRACT DURATION: November 1 , 2002 - December 3 1 , 2008 

E. CONTRACT AMENDMENTS: Amendment No. 1 effective April 1 , 2005. 
Aineiidiiig teiiii, toimage and price. 
Amendment No. 2 effective May 23, 2006. 
Contract assigned froin Ainericaii Miiiiiig & 
Maiiufacturiiig Corp. 
AIneiidineiit No. 3 effective September 1 , 
2006. Anieiidiiig paymiit procedures. 
Contract assigned to Charolais Coal Sales, 
LLC/Plioenix Coal COT. effective 8/1/07. 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

2002 0,000 tolls 
2003 234,182 toils 
2004 184,238 toils 
2005 209,980 toils 
2006 300,000 tons 
2007 300,000 toiis 
2008 300,000 tons 

2002 0 tolls 
2003 234,182 toils 
2004 184,238 toils 
2005 162,674 toils 
2006 198,545 toils 
2007 0 toils (tl~rougli 7/ 14/07) 
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H. PERCENT OF ANNUAL, 
REQUIREMENTS: 2002 0% 

2003 100% 
2004 100% 

200s 77% 
2006 66% 
2007 0% (through 7/14/07) 

I. BASE PRICE: (FOB Plant) 2002 
2003 
2004 
2004 

200s 
200s 

2006 
2007 
2008 

$1.3261 per MMBtu - Quality B 
$1.3261 per MMBtu - Quality B 
$1.3261 per MMBtu - Quality B 
$1.3478 per MMBtu - Quality B 
(6/3/04) 
$1.3478 per MMBtu - Quality B 
$1.6922 per MMBtu - Quality B 
(4/1/05) 
$1.7139 per MMBtu - Quality B 
$39.92 per ton - Quality B 
$40.42 per toii - Quality B 

J. ESCAL,ATIONS TO DATE: $0.37 per toii 

I<. CURRENT CONTRACT PRICE: $39.79 per toii - Quality B 



A. NAME/ADDRESS: 
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Infinity Coal Sales, L,L,C / KuF04952 
33 15 Springbaidc L,arie, Suite 106, 
Charlotte, North Carolina 28226 

B. PRODUCTION FACILJTY: 
OPERATOR: Panther Coal Company, LLC 
MINES: Panther Milie 
LOCATION: Kanawha County, WV 

C. CONTRACT EXECUTED DATE: August 5 ,  2003 

D. CONTRACT DURATION: January 1,2004 - October 3 1, 2007 

E. CONTRACT AMENDMENTS: Aiieiidmeiit No. 1 effective September 1, 
2006. Amending payneiit procedures. 
Aiiieiidiiieiit No. 2 effective January 1 , 
2007. Amending expiration date. 
hnendiiierit No. 3 effective March 1,2007. 
Arrieiiding payment calculation. 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL TONNAGE: 
RECEIVED: 

2004 500,000 tons 
2005 500,000 tons 
2006 500,000 tolls 

2004 434,717 tons 
200.5 399,469 tons 
2006 414,718 toils 
2007 237,668 tons (through 10/3 1/07) 
Toiviage shipped under niultiple synfuel 
orders (see page 7 of 34) 

H. PERCENT OF ANNUAL 
REQTJTREMENTS: 2004 87% 

2005 80% 
2006 83% 
2007 Cai-ry-over tonnage 

I. BASE PRICE: (FOB Barge/coal) 2004 $1.3860 per MMBtu 
2005 $1.4120 per MMBtu 
2006 $1.4604 per MMBtu 
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J. ESCAL,ATIONS TO DATE: None 

IC. CURRENT CONTRACT PRICE: $1.4604 per MMBtu 

KEflTUCKY UTILITIES COfvlPANY 

Ghent Compliance Units 

Infinity Coal  I I(UFO4352 

Jan 2005 41 667 33 417 13 2-17 13 010 1 3 1 6 0  

Mar 41 667 29 532 

May 41 667 -12 638 
Jun 41 667 21 337 
Jut 1 6 6 7  736 931) 35,736 
Au9 1 6 6 7  550 
SeP 1 6 6 7  340 
Oct 41 667 27 253 
Fiav 41 667 23 653 
Dec 41 667 23 717 (17 34% 23 717 
Year 2005 500 000 393 463 t i 0 0  5311 333 326 13 247 35454 1 6 4 4 3  

Feb 41 667 30 393 22 444 3 282 

APr 4 1  667 37 a94 

Jan 2006 31 667 25 901 I 1:. T66 25 901 

Mar 41 667 51 242 9 575 51 2J2 
APr 41 667 50 631 8 964 50 631 
May  41  667 63 399 21 733 63 339 
Jun 31 667 22 651 113 0161 22 651 

Aug  41 667 33 311 

Feb 31 667 21 oga 120 569 21 oga 

Jul 41 667 a 056 
SeP 41 667 15 a.io 

ct 41 667 -10 420 I1  2461 40-120 
UV 41 667 53 531 17 874 59 531 
ec 

Year 2006 

Jan 2007 16 214 16 214 16 214 
Feb 16 027 16 027 16 027 
Mar 27 362 27 362 27 362 
APr 41 061 41  OF1 41 061 

Jun 31 503 31 503 31 503 
Jut 2 6 4 3 1  2G 331 26,431 
Aug  23 615 29 615 29 615 

SeP 14  556 
Oct 0 
llov 0 
Dec 0 
Year 2007 237 668 237 668 237 668 

Contract to Date  1500.000 1,486,574 (13,516) 986,712 35,362 305,897 158,003 

May 3.t a93 34 a39 34 a99 
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BASE PRICE: (FOB Barge/synfuel) 2004 $1.3060 per MMBtu 
2005 $1.3320 per MMBtu 
2006 $1.3804 per MMBtu 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
L,OCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
EQUIREMENTS : 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: (FOB Bargdcoal) 
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Progress Fuels Corp. / IWF04966 
Soiitli Wiliniiigtoii Street 
Raleigh, North Carolina 27601 

Various Companies 
Purchased coal 
Kanawlia, WV 

September 24, 2003 

JaiiLiary 1, 2004 - December 3 1, 2007 

Amendment No. 1 effective Jan. 1, 2006. 
Amending teiiii, tonnage, price. 
hnelidment No. 2 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 3 effective March 1, 2007. 
Amending payrrierit calculation. 

2004 240,000 tons 
2005 240,000 tons 
2006 360,000 tons 
2007 360,000 tons 

2004 21 1,420 tons 
2005 227,207 tons 
2006 395,920 tons 
2007 3 16,220 tons (tlirougli 10/3 1/07) 

2004 88% 
2005 95% 
2006 110% 
2007 1 OS% (through 10/3 1/07) 
Toimage shipped under multiple synfuel 
orders (see page 11 of 34) 

2004 $1.3958 per MMBtu 
2005 $1.41 67 per MMBtu 
2006 $2.5833 per MMBtu 
2007 $62.00 per tori 
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J. ESCAL,ATTONS TO DATE: Nolie 

IS. CURRENT CONTRACT PRICE: $62.00 per toil 



KEHTUCKY UTILITIES COUPANY 

Glieiir Cotnplraiice Unils 

Progress Fuels I KUF04966 
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Tonnage Tons Over Progress Elk Hank f,larmel/ln~per:al tularrnel~Call ProgressTyrn Elk Hawk fvlarmel fdarmel 
Fnolltll Cornrnilrnent Received (Under) FO4966 F04958 FOJ959 FM96O FO4009 F05095 F05098 F05099 

Jan 2004 20 000 7795 ( i Z ? 0 5 1  4 717 3.078 
Feb 20 000 27 974 7 974 18 450 7 953 1570 
lAai 20 000 27 006 7 006 23974 3 033 

20 000 12 002 7 [  ,') 3233 8 769 
7 096 15598 1576 1 5 6 5  1621 May 20 000 28 255 

*Pr 

Jun 20 000 3 163 1 6 6 9  1494 
JuI 20 000 9 817 4 938 4 879 

20,000 37 275 17 275 4 868 25793 4 891 1724 
20 000 24 080 1656 19308 3 I16 

w! 
oct 20 000 16 129 8 024 4 7 U  3 320 
Sep 

9 837 1642 3227 f IO" 20 000 11 706 
OEC 20 000 3 219 1- 
Year 200J 230 000 21 1 420 128 :3u1 

3 219 
46564 lOGGl4 33413 11106 13422 

Jan 2005 20 000 6 662 (13  3381 6 662 
Feb 20 000 19 512 iJ8Ji I 1  275 8 236 
filar 20 000 16 898 3 292 11 830 

20 000 26 743 20 118 . May 
20 000 26 385 16 524 Jun 

8 300 4 896 3 255 20 000 16 451 
1576 

Jui 

20 000 30 602 7 a93 1 GOO 4 
12 676 7 929 1620 SeP 

20 000 
6461 1599 1547 

OCl 
20 000 17 529 ,24711 7922 IlOV 
20 000 9 672 Il[ l  3-81 9 672 

122 929 6495 9598 
Dec 
Year 2005 240 000 227 207 : 1 7 w  69994 i ~ a 9 9  3 292 

20 000 16 660 9 992 Apr 

20 000 27418 24 210 

Jan 2006 30 000 19 139 I10 G21  19 149 
FEb 30 000 28 463 j i  5321 970 
Ma, 30 000 15 054 15 054 054 

30 000 44 839 14 839 839 
May 30 000 39 672 9 672 672 
Apr 

Jim 30 000 33 J87 13 J87 487 
Jul 30 000 25 163 

30 000 31 346 
17 032 

4 
Sep 30 000 
OCl 30 000 37 982 
f l W  
DE[ 30 000 23 980 
Year 2006 

30 000 39 756 9756 39756 
6 'J:OI 23 980 

360 000 395 920 35920 364278 

Jan 2007 30 000 24 572 

i o w a  i 553 

30 076 ' 1565 

Feb 30 000 28 42 
filar 30 000 30 53 

30 000 44 92 14926 44 926 
Apr 
May 
Jun 30 000 31 49 1 498 31498 

0 35080 Jul 30 000 35 08 
30 000 42 4J6 6 42446 
30 000 24 046 4 1  24 046 

30 000 3a GG 

Aug 
Sep 
OCl 30 000 16 029 
f IO', 0 
DeC 0 
Yeat 200: 300 000 316 220 16220 316220 

Contract IO Dale 1.140.000 1.150.767 10.767 797.057 121.513 36,706 11.406 13.422 151,005 0.060 9,598 

RASE PRICE: (FOB Barge/synftiel) 2004 $1.3229 per MMBtu 
2005 $1.3671 per MMBtu 
2006 $2.5 104 per MMBtu 
2007 $60.25 per ton 



A. NAME/ADDRESS: 
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Nally and Hainiltoii Eiitei-prises, Iiic./ 
I(uF040 14 
109 South 4"' Street 
Bards t o wn, Kentucky 40004 

€3. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
LOCATION: Letclier County, ICY 

Nally & Haiiiilton Eiitei-prises, Inc. 
Mill Branch, Gordon, Doty Creek 

C. CONTRACT EXECUTED DATE: July 1,2004 

D. CONTRACT DURATION: July 1, 2004 - December 3 1,2008 

E. CONTRACT AMENDMENTS: Amendment No. 1 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 2 effective March 1, 2007. 
Amxiding payment calculation. 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS : 

I. BASE PRICE: (FOB Railcar) 

2004 60,000 tons 
200s 2s0,000 tolls 
2006 400,000 toils 
2007 400,000 tom 
2008 to be deteniiiiied 

2004 51,673 toiis 
2005 255,782 toiis 
2006 343,980 toiis 
2007 23 1 ,O 13 toils (through 10/3 1/07) 

2004 86% 
2005 102% 
2006 86% 
2007 69% (tlu-ougli 10/3 1/07) 

2004 $1.8400 per MMBtu 
2005 $1.8400 per MMBtu 
2006 $1.8800 per MMBtu 
2007 $47.00 per toil 
2008 to be deteniiiiied 
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J. ESCALATIONS TO DATE: $3.47 per tori 

IS. CURRENT CONTRACT PRICE: $50.47 per ton 



A. NAME/ADDRESS: 
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Massey Coal Sales Compaiiy, Inc./ 
I(uF04022 
P.O. Box 26765 
Ricliiiiond, Virgiiiia 2326 1 

B. PRODUCTION FACILJTY: 
OPERATOR: 

MINES: MacBeth, Crystal River, Chesterfield 
LOCATION: L,ogaii, Boom Counties, WV 

Bandmill Coal Coi-p., Elk R ~ i i  Coal Co., 
Oiiiar Miiiiiig Co. 

C. CONTRACT EXECUTED DATE: October 25,2004 

D. CONTRACT DURATION: October 1, 2004 - October 3 1,2007 

E. CONTRACT AMENDMENTS: Anieiidiiient No. 1 effective Septeinber 1, 
2006. Amending paymiit procedures. 
Aiiieiidment No. 2 effective Jaiiuary 1, 
2007. Amending expiration date. 
Amendment No. 3 effective March 1 , 2007. 
Anieiidiiig payment calculation. 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL, TONNAGE: 
RECEIVED : 

H. PERCENT OF ANNUAL, 
REQUIREMENTS: 

I. BASE PRICE: (FOB Railcar) 

2004 60,000 tons 
2005 200,000 toiis 
2006 600,000 toiis 

2004 2 1,399 tons 
2005 227,020 tons 
2006 408,508 tons 
2007 202,533 tons (tlvougli 10/3 1/07) 

2004 36% 
2005 114% 
2006 68% 
2007 Carry-over toimage 

2004 $2.5584 per MMBtu 
2005 $2.2593 per MMBtu 
2006 $2.1483 per MMBtu 
2007 $5 1.56 per ton 
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J. ESCAL,ATIONS TO DATE: None 

I<. CURRENT CONTRACT PRICE: $5 1.56 per toil 



A. NAME/ADDRESS: 
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Black Beauty Coal Company / KUFOS021 
414 South Fares Ave. 
Evansville, Indiana 47702 

B. PRODUCTION FACILITY: 
OPERATOR: Black Beauty Coal Company 
MINES: Air Quality Mine 
LOCATION: Knox County, IN 

C. CONTRACT EXECUTED DATE: December 13, 2004 

D. CONTRACT DURATION: January 1, 2005 - December 3 1,2008 

E. CONTRACT AMENDMENTS: Amendment No. 1 effective January 1, 2007. 
Amending t e m ,  toimage & price. 
Amendment No. 2 effective September 1, 
2006. Amending payrnent procedures. 
Aniendnieiit No. 3 effective March 1, 2007. 
Amending payment calculation. 

F. ANNUAL, TONNAGE 
REQTJIREMENTS : 

G. ACTUAL, TONNAGE: 
RECEIVED: 

200s 200,000 tolls 
2006 200,000 tons 
2007 300,000 tons 
2008 200,000 tons 

2005 201,148 tons 
2006 205,191 tons 
2007 20 1,420 tons (through 1 0 0  1/07) 

H. PERCENT OF ANNUAL, 200s 100% 
REQUIREMENTS: 2006 103% 

2007 81% (though 10/31/07) 

I. BASE PRICE: (FOB Barge) 2005 $1.898 1 per MMBtu 
2006 $1.9352 per MMBtu 
2007 $46.93 per ton 
2008 $55.50 per ton 

J. ESCALATIONS TO DATE: None 

IC. CURFU3NT CONTRACT PRICE: $46.93 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
L,OCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DIJRATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 
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CONSOL, Energy, Iiic. / IWF03904 
1800 Washington Road 
Pittsburgh, Pennsylvania 15241 

CONSOL, of ICentucky 
Mill Creek 
L,etcher County, KY 

January 15, 2003 

January 1, 2003 - December 3 1,2007 

Aiiendinent No. 1 effective January 1, 
2005. Amending term, quantity, quality and 
price. 
Amendment No. 2 effective March 1, 2007. 
Amending payment calculation. 

2003 390,000 tons 
2004 360,000 toils 
2005 570,000 tons 
2006 244,075 tons (includes Force 
Majeure tons of 130,925) 
2007 375,000 tons 

2003 375,821 tons 
2004 291,527 tons 
2005 443,993 toris 
2006 443,477 tons 
2007 304,412 tons (tllrough 10/31/07) 

2003 96% 
2004 81% 
2005 79% 
2006 182% 
2007 97% (through 10/3 1/07) 



I. BASE PRICE: (FOB Railcar) 
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2003 $1.0400 per MMBtu 
2004 $1 .0600 per MMBtu 
2005 $1 .O800 per MMBtu 
2005 $1.7200 per MMBtu 
2006 $1.722 1 per MMBtu 
2007 $42.29 per ton 

None J. ESCALATIONS TO DATE: 

I(. CURREiNT CONTRACT PRICE: $42.29 per toil 



A, NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
L,OCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS 

G. ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS : 

I. BASE PRICE: (FOB Barge) 

J. ESCALATIONS TO DATE: 

IC. CURRENT CONTRACT PRICE: 
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Coiisol Energy / KUF05039 
1800 Washington Road 
Pittsburgh, PA 15241 

Consolidation Coal Company 
Slioenialter 
Marshall County, WV 

December 2 1, 2004 

January 1, 2005 - December 3 1, 2008 

Amendment No. 1 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 2 effective March 1, 2007. 
liieiidiiig payment calculation. 

2005 841,500 tons (Includes Force 
Majeure tons of 33,500) 
2006 875,000 tons 
2007 1,000,000 tons 
2008 1,000,000 toiis 

2005 682,774 tons 
2006 812,338 tons 
2007 649,955 tons (tluougli 10/3 1/07) 

2005 81% 
2006 81% 
2007 78% (tluough 10/3 1/07) 

2005 $1.2 193 per MMBtu-Quality A 
2006 $1.2439 per MMBtu-Quality A 
2007 $32.21 8 per ton-Quality A 
2008 $32.838 per ton-Quality A 

None 

$32.2 18 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
L,OC ATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE: 
FECEIVED: 

H. PERCENT OF ANNUAL 
REQTJEMENTS : 

I. BASE PRICE: (FOB Barge) 

J. ESCAL,ATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 

Attachment to Response to Question No. 6 
Page 20 of 34 

Dotson 

Central Coal Company / IaJF06 106 
148 Bristol East Road 
Bristol, Virginia 24202 

Kaiiawlia Eagle Coal, LLC 
Mine 68, Newtown Energy 
Kaiiawlia County, WV 

June 24, 2005 

January 1 2006 - December 3 1, 2008 

Aiiieiidineiit No. 1 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 2 effective March 1, 2007. 
Amending payment calculation. 

2006 300,000 tolls 
2007 300,000 tons 

2006 289,448 tons 
2007 267,536 tons (tlu-ougli 10/3 1/07) 

2006 96% 
2007 107% (tlu-ougli 10/3 1/07) 

2006 $2.5610 per MMBtu 
2007 $63.00 per ton 

None 

$63.00 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
L,OCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQTJIREMENTS : 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS: 

I. BASE PRICE: (FOB Barge) 

J. ESCAL,ATIONS TO DATE: 

IC. CURRENT CONTRACT PRICE: 
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Infinity Coal Sales, LLC / KUF06105 
33 15 Springbank Lane, Suite 106, 
Charlotte, North Carolina 28226 

Panther Coal Company, LLC 
Panther Mine 
Kaiiawlia County, WV 

August 5 ,  2005 

January 1, 2006 - December 3 1, 2008 

Amendment No. 1 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 2 effective March I ,  2007. 
Amending paymelit calculation. 

2006 400,000 tons 
2007 400,000 toiis 
2008 400,000 toils 

2006 234,647 toiis 
2007 370,054 toiis (through 10/3 1/07) 

2006 59% 
2007 11 1% (tluoL1gli 10/3 1/07) 

2006 $2.3361 per MMBtu 
2007 $57.00 per ton 
2008 $57.00 per ton 

None 

$57.00 per toil 



A. NAMEIADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
L,OC ATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL TONNAGE: 
RECETVED: 

H. PERCENT OF ANNUAL 
WQUJREMENTS: 

I. BASE PRICE: (FOB Plant) 

J. ESCAL,ATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
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Perry County Coal Cop.  / KIF06 108 
200 Allison Blvd. 
Corbin, Kentucky 40701 

Perry County Coal Corp. 
E-4 & E-3 mines 
Perry County, KY 

July 1, 2005 

January 1, 2006 - December 3 1, 2008 

Anieiidiiieiit No. 1 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 2 effective March 1,2007. 
Amending payment calculation. 

2006 120,000 tons 
2007 120,000 toris 
2008 120,000 tons 

2006 120,077 tons 
2007 122,258 toris (tlu-ougli 1013 1/07) 

2006 100% 
2007 122% (through 10/3 1/07) 

2006 $2.6714 per MMBtu 
2007 $66.25 per toil 
2008 $66.25 per toii 

$0.99 per tori 

$67.24 per toii 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
L,OCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTTJAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS : 

I. BASE PRICE: (FOB Plant) 

J. ESCAL,ATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
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Little Elk Miiiiiig Co., L,LC / IC.UFO.5 1 I O  
105 1 Main Street, Suite 100 
Milton, W.Va. 25541 

Little Elk Mining Co., L,L,C 
Little Elk Milie 
Breathitt, Knott, Pei-ry County, KY 

November 1 , 2005 

January 1 , 2006 - December 3 1 , 2008 

Aiiieiidineiit No. 1 effective September 1 , 
2006. Aineiidiiig payment procedures. 
Amendment No. 2 effective March I , 2007 
Amending payneiit calculation. 

2006 30,000 toils 
2007 30,000 toils 
2008 30,000 tons 

2006 30,198 toils 
2007 35,054 toils (tlu-ough 10/3 1/07) 

2006 100% 
2007 140% (though 10/3 1/07) 

2006 $2.6667 per MMBtu 
2007 $64.00 per toil 
2008 $64.00 per toil 

$0.54 per toil 

$64.54 per toil 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
L,OCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQTJIREMENTS : 

I. BASE PRICE: (FOB Railcar) 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
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Little Elk Mining Co., L,LC / KUFOS 109 
1 05 1 Main Street, Suite 100 
Milton, W.Va. 25541 

Little Elk Mining Co., L,LC 
Little Elk Mine 
Breathitt, Kiiott, Perry County, KY 

August 1,2005 

January 1 , 2006 - June 30, 2009 

Amendment No. 1 effective September 1 , 
2006. Amending payment procedures. 
Ameiidineiit No. 2 effective March 1 , 2007. 
Amending payment calculation. 

2006 270,000 tons 
2007 500,000 tons 
2008 500,000 toils 
2009 130,000 tons 

2006 259,230 tons 
2007 350,198 tons (tlwough 10/3 1/07) 

2006 96% 
2007 84% (tlwough 10/3 1/07) 

2006 $1.9729 per MMBtu 
2007 $47.35 per toii 
2008 $47.35 per tori 
2009 $47.35 per toii 

None 

$47.35 per ton 



A. NAME/AI>DRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
LOCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF A M J A L  
REQUIREMENTS : 
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ICG, LL,C/KUF04056 
2000 Ashlaiid Drive 
Aslilaiid, Keiitucky 4 1 10 1 

ICG - Hazard 
Various ICG-Hazard mines 
Breatliitt, Kuott, Perry County, KY 

November 1 1, 2004 

November 13,2004 - Deceiiiber 3 1,2008 

Aineiidment No. 1 effective January 1, 
2006. Aneiiding teim, toils, quality & price. 
Aiiieiidmeiit No. 2 effective Nov. 1, 2005. 
Aineiidiiig price. 
Amendment No. 3 effective September 1, 
2006. Amending payneiit procedures. 
Aiiieiidineiit No. 4 effective March 1, 2007. 
Amending payiieiit calculation. 

2004 13,500 tons 
2005 216,000 toils 
2006 260,000 tons 
2007 350,000 toiis 

2004 14,701 tons 
2005 172,541 toils 
2006 298,967 toiis 
2007 29 1,740 toils (through 10/3 1/07) 

2004 109% 
2005 80% 

2007 100% (through 10/3 1/07) 
2006 115% 
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I. BASE PRICE: (FOB Railcar) 2004 $2.0729 per MMBtu 
2005 $2.0729 per MMBtu 
2006 $2.0000 per MMBtu 
2007 $48.00 per toil 

J. ESCALATIONS TO DATE: None 

IS. CURRENT CONTRACT PRICE: $48.00 per tori 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MJNE 
L,OCATION 
MINE 
L,OCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL, TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS : 

I. BASE PRICE (FOB Barge): 
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Marietta Coal Company / KUF05033 
629220 Georgetown Road 
Cambridge, Ohio 43725 

Marietta Coal Company 
Belinoiit Mine 
Beliiioiit and Jefferson Counties, Ohio 
West Virginia Strip Mine 
Ohio County, West Virginia 

November 15, 2004 

October 1, 2004 - December 3 1, 2008 

Amendment No. 1 effective Julie 15, 2005. 
Amending quality arid price for two months 
Amendment No. 2 effective September 1, 
2006. Amending payxielit teiins. 
Aniendmeiit No. 3 effective March 1,2007. 
Amending payneiit calculation. 

2004 0 toiis 
2005 0 tons 
2006 Otons 
2007 150,000 tons 
2008 150,000 tons 

2004 0 tons 
2005 0 tons 

2007 
2006 4,977 tons 

0 tons (through 10/3 1/07) 

2004 - 
200s - 
2006 - 
2007 0% (thro1igh 10/31/07) 

2004 $1.194 per MMBtu 
2005 $1.194 per MMBtu 
2006 $1.216 per MMBtu 
2007 $27.75 per ton 
2008 $28.25 per ton 

J. ESCAL,ATIONS TO DATE: None 
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K. CURRENT CONTRACT PRICE: $27.75 per toil 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR 
MINE 
LOCATION 

OPERATOR 
MINE 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS: 

I. BASE PRICE (FOB Barge): 

J. ESCAL,ATIONS TO DATE: 

I<. CURRENT CONTRACT PRICE: 
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COAL,SAL,ES, L,LC / KUF06 I I8 
701 Market Street 
St. Louis, Missouri 63 101 

Patriot Coal and Ohio Coal 
Patriot a id  Freedom Mines 
Heiidersoii County, ICentucky 

Black Beauty Coal Company 
Soiriei-ville Milie 
Gibson County, Indiana 

May 23,2006 

April I ,  2006 - Deceiiiber 3 1,2008 

Ameiidiiieiit No. 1 effective September 1, 
2006. Amending payment procedures. 
Anieiideiit No.2 effective November 2006 
adding coal/syifLiel. Amendment No. 3 
effective March 1, 2007. Amending 
p ayiieiit calculation. 

2006 0 tons 
2007 400,000 toils 
2008 1,000,000 tons 

2006 0 tolls 
2007 220,708 toils (tlu-ough 1 0 0  1/07) 

2006 - 
2007 66% (through 10/3 1/07) 

2006 
2007 
2008 

$1.380 per MMBtu - Quality A 
$3 1.02 per ton - Quality A 
$3 1.68 per toil - Quality A 

Noiie 

$3 1.02 per toil 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY 
OPERATOR 

MINE 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

C. ACTUAL TONNAGE 
RECEIVED: 

H. PERCENT OF A"7JAL 
REQUIREMENTS : 

I. BASE PRICE (FOB Barge): 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
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CHAROLAIS COAL SALES, LLC/J07003 
Highway 862, P.O. Box 1999 
Madisonville, Kentucky 

Charolais Coal No. 1, L,L,C & Charolais Coal 
Resources, L,LC 
Vogue West & Rock Crusher Mines 
Muhleiiberg County, Kentucky 

December 2 1,2006 

January 1, 2007 - Deceiiiber 3 1, 201 0 

None 

2007 300,000 tons 
2008 350,000 toris 
2009 600,000 tons 
2010 500,000 tons 

2007 304,428 tons (through 10/3 1/07) 

2007 9 1 % (tlu-ougli 10/3 1/07) 

2007 $32.20 per toil 
2008 $32.75 per toil 
2009 $34.10 per toii 
2010 $36.10 per toii 

None 

$32.20 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 
L,OC ATION 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNIJAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS : 

I. BASE PRICE (FOB Barge): 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
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ARCH COAL SAL,ES COMPANY, INC. / 
KO700 1 
1 CityPlace, Suite 300 
St. L,ouis, Missouri 63 14 1 

Arch Coal, Iiic. 
Holden 22 
L,ogaii County, West Virginia 

September 22, 2006 

January 1,2007 - December 3 1,2008 

None 

2007 240,000 tons 
2008 360,000 toils 

2007 184,556 toils (through 10/3 1/07) 

2007 92% (through 10/3 1/07) 

2007 $66.395 per ton 
2008 $66.395 per toil 

None 

$66.395 per ton 



A. NAME/A.DDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 

LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS : 

G. ACTUAL, TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS : 

I. BASE PRICE (FOB Plant): 

J. ESCAL,ATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
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Hopltiiis County Coal L,LC / KO70 15 
17 17 South Boulder Av., Suite 400 
Tulsa, Oltlahoma 741 19-4886 

Hopltiiis County Coal, L,LC 
Hopltiiis County Coal, Webster County 
Coal, Gibson County Coal 
Hopkins, Webster Counties, Kentucky 
Gibson Couiity, Indiana 

February 5,2007 

February 1,2007 - December 3 1,2008 

None 

2007 175,000 tons 
2008 200,000 toris 

2007 174,768 tons (through 10/3 1/07) 

2007 122% (tlu-ough 100 1/07) 

2007 $43.26 per ton 
2008 $43.26 per tori 

$0.21 per ton 

$43.47 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR 
MINE 
L,OCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS: 

I. BASE PRICE (FOB Plant): 

J. ESCALATIONS TO DATE: 

IS. CURRENT CONTRACT PRICE: 
FOB Plaint 
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Charolais Coal Sales, L,L,C & Phoenix Coal 
Coip. / IC0703 1 
12 15 Nebo Road, Suite A 
Madisoiiville, Kentucky 4243 1 

Rapid Energy, Inc., & Phoenix Coal Cop.  
Caterpillarville, Briar Hill 
Hopltiiis, Muhleiiberg Counties, Kentucky 

August 1 , 2007 

August 15, 2007 - December 3 1,2009 

Contract assigned from American Mining & 
Manufacturing, L , L C  

2007 150,000 toils 
2008 300,000 tons 
2009 300,000 tons 

2007 58,975 tons (through 10/3 1/07) 

2007 66% (tlxough 10/3 1/07) 

2007 $39.79 per ton 
Jan.-Jun 2008 $40.46 per ton 
Ju1.-Dec 2008 $40.67 per ton 
2009 $40.42 per ton 

None 

$39.79 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS : 

1. BASE PRICE (FOB Barge): 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
FOB Barge 
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Sands Hill Coal Company / J07004 
38701 State Road 160, P.O. Box 650 
Hainden, Ohio 45634 

Sands Hill Coal Coiiipaiiy 
Sands Hill 
Jackson, Viiitoii Counties, Ohio 

January 2, 2007 

January 1, 2007 - December 3 1 , 2008 

None 

2007 72,000 toils 
2008 90,000 tons 

2007 40,832 toiis (tlwougli 10/3 1/07) 

2007 68% (thro1.1gh 10/3 1/07) 

2007 
2008 

Nolie 

$34.50 per toil 

$34.50 per ton 
$35.50 per toil 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 7 

Witness: Mike Dotson 

Q-7. a. Does KU regularly compare the price of its coal purchases with tliose paid by 
other electric utilities? 

b. If yes, state: 

(1) How IW’s prices compare with tliose of other utilities for the review period. 

(2) The utilities that are included in this coinparisoil and their location. 

A-7. a. Yes 

b. Please see attached sheet. 



UTILITY 
AmerenEnergy Generating Co 
AmerenEnergy Resources Generating Co 
Appalachian Power Co 
Cardinal Operating (AEP) 
Columbus Southern Power Co 
Dayton Power & Light Co (The) 
Duke Energy Indiana 
Duke Energy Ohio 
East Kentucky Power Coop 
Electric Energy Inc 
Hoosier Energy Rural Electric Coop Inc 
Indiana Kentucky Electric Corp 
Indiana Michigan Power Co 
Indianapolis Power & Light 
Kentucky Power Co 
Kentucky Utilities Co 
Louisville Gas & Electric Co 
Monongahela Power Co 
Northern Indiana Public Service Co 
Ohio Power Co 
Ohio Valley Electric Corp 
Owensboro Municipal Utilities 
Southern Indiana Gas & Electric Co 
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DEC 06 - NOV 07 
$/MMBTU 

148.61 
136.99 
185.24 
169.18 
172.27 
192.19 
149.4 

162.93 
212.62 
100.09 
126.39 
167.27 
187.9 

124.18 
193.39 
214.03 
154.81 
199.45 
182.19 
144.46 
183.16 
103.69 
173.15 

Tennessee Valley Authority 182.33 

PLANT 
LOCATIONS 

I II inois 
Illinois 
Virginia, West Virginia 
Ohio 
Kentucky, Ohio 
Ohio 
Indiana 
Ohio 
Kentucky 
Illinois 
Indiana 
Indiana 
Indiana 
Indiana 
Kentucky 
Kentucky 
Kentucky 
West Virginia 
Indiana 
Ohio, West Virginia 
Ohio 
Kentucky 
Indiana 
Alabama, Kentucky, 
Tennessee 

Kentucky Utilities ranked 24th for the 12-month period. KU's ranking is  the highest 
of the companies in the comparison group primarily due to the cost of the compliance coal 
KU purchases. KU expects its dependence on compliance coal to decrease due to the 
installation of scrubbers at the Ghent and Brown stations. 
Several of the utilities in the comparison are able to utilize greater amounts of lower cost coal. 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 8 

Witness: Mike Dotson 

Q-8. State tlie percentage of KU’s coal, as of tlie date of this Order, that is delivered 
by: 

a. rail. 

b. truck. 

c. barge. 

A-8. a. rail 22% 

b. truck 11% 

c. barge 67% 



, 



KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 9 

Witness: Mike Dotson 

Q-9. a. State KU’s coal iiiveiitoiy level in tons aiid in number of days’ supply as of 
October 3 1,2007. 

b. Describe tlie criteria used to determine number of days’ supply. 

c. Coiiipare KU’s coal inventory as of October 3 1, 2007 to its iiiveiitory target 
for that date. 

d. If actual coal iiiveiitory exceeds iiiveiitory target by 10 days’ supply, state tlie 
reasons for excessive iiiveiitory. 

e. (1) Does KU expect any significant changes in its curreiit coal iiiventory 
target within tlie next 12 months? 

(2) If yes, state tlie expected change aiid the reasoiis for this change. 

A-9. a. As of Noveinber 1, 2007; 81 1,278 Tons; 38 Days 

b. Days Bui-ii = Cui-reiit iiiveiitory tons x 365 Days 

Preceediiig 12 months bum (tons) 

c. Target 45 - 50 Days 

d. The actual coal iiiveritory does iiot exceed the iiiveiitory target by 10 days. 

e. (1)No 

(2) Not Applicable 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 10 

Witness: Mike Dotson 

Q-10. a. Has KU audited any of its coal contracts during the period from May 1, 2007 
through October 3 1 , 2007? 

b. If yes, for each audited contract: 

(1) Identify tlie contract. 

(2) Identify tlie auditor. 

(3) State the results of tlie audit. 

(4) Describe tlie actions that KU took as a result of tlie audit. 

A-10. a. No. KU lias riot conducted any financial audits of coal companies. KU’s 
current coal contracts are fixed price. hi tlie case of coal delivered by truck, a 
portioii of tlie base contract price is adjusted using government published 
indices to reflect tlie cliaiiges in the cost of diesel fuel. These agreeinelits tlius 
do not require audits. KU’s Manager Fuels Tecluiical Services and Mining 
Engineer do coiiduct scheduled oii-site reviews arid inspections of tlie iiiiiiiiig 
operations and sampling systems of eacli vendor up to twice a year and may 
coiiduct unscheduled visits. Additionally, I W  employees may visit a vendor 
as needed to address problems and issues at any time 

Coal mine safety regulations were imposed by tlie Federal Milie Safety and 
Health Administration. The U. S. Congress passed the Milie liiiproveineiit 
and New Emergency Response Act of 2006 (MINER Act), wliicli became law 
on Julie 15, 2006. For claiiiis received KU lias hired Weir International, Inc. 
(a coiisultaiit with experience in the iiiiiiiiig industry) to review tlie request. 

CONSOL Energy in accordance with tlie provisions of Section 8.4 New 
Imposition of Agreeinelit KUF-03904 requested a Base Price increase of 
$0.266 per ton effective January 1, 2007. Per review of tlie claim tlie source 
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mine had been shut down and the coal was being delivered from alternative 
sources. Coiisol retracted tlie claim. 

CONSOL Energy in accordaiice with tlie provisions of Section 8.4 New 
Iniposition of Agreement IUJF-05039 requested a Base Price increase of 
$0.708 per ton effective January 1, 2007. Weir’s review of the claim was 
forwarded to CONSOL and a copy was provided to tlie Coinmission. 
CONSOL, has offered a settlement number which is being reviewed by Weir. 

Smolcy Mountain Coal in accordance with the provisions of Section 8.3 New 
Imposition of Agreement KUF 02860 requested a price increase of $0.587 per 
ton for the 18 month period eliding June 30, 2007. Weir is reviewing tlie 
claim. 

Coalsales, LL,C in accordance with tlie provisions of Section of 8.4 New 
Imposition of Agreement KTJF0502 1 requested a price increase of $0.43 per 
ton for tlie period March - December 2006. Weir is reviewing the claim. 

Alpha Natural Resources in accordance witli tlie provisions of Section 8.4 
New Impositions of Agreements KO7002 and IUJF05013 and Section 8.5 
New Impositions of Agreement K06001. Adjustments for 2006 were rejected 
due the claim not exceeding the $0.05 per ton tlweshold. The c la im for 2007 
averaged $0.24 for the period of January 1 - JUIY 31, 2007. Weir is reviewing 
the Claim. 

Hopkiiis County in accordance with the provisions of Section 21 
Goverimiental Impositions of Agreement KO701 5 has sent notice they are in 
the process of finalizing their calculations and will foiward before the end of 
tlie first quarter of 2008. 

b. Not applicable. 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 11 

Witness: Robert M. Conroy 

Q-11. a. Has KU received any custoiiier complaints regarding its FAC during the 
period from May 1 , 2007 tlirougli October 3 1 , 2007? 

b. If yes, for each complaint, state: 

(1) The nature of the complaint. 

(2) KU’s response. 

A-11. a. No. 

b. Not applicable. 
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mNTUCI(Y IJTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 12 

Witness: Mike Dotson 

Q-12. a. Is ICU currently involved in any litigation with its current or fonner coal 
suppliers? 

b. If yes, for each litigation: 

(1) Identify tlie coal supplier 

(2) Ideiitify the coal coiitract involved. 

(3) State the potential liability or recovery to KU. 

(4) List the issues presented. 

( 5 )  Provide a copy of the complaint or other legal pleading that initiated the 
litigation and any answers or counterclaims. If a copy has previously beeii 
filed with the Coininissioii, provide the date on which it was filed and the case 
in which it was filed. 

c. State the current status of all litigation with coal suppliers. 

A-12. a. Yes 

Coal Purchase Order KUF-03975 

b. (1) Cook & Sons Mining. 

(2) Coal Purchase Order KUF-03975 dated October 2, 2003, entered into post 
baidmptcy petition. 

(3) KU seelts to recover cover dainages sustained by KU arising from the 11011- 
delivery of 27,699 toils of coal. 
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(4) KTJ claiiiied that tlie Debtor failed to iiialte delivery of 27,699 toiis of coal 
provided by tlie Purchase Order and thereby breached the Purchase Order. 

(5) A copy of tlie Arrieiided Applicatioii for Allowaiice aiid Paynrieiit of 
Admiriistrative Expenses filed iii tlie United States Baidmiptcy Coui-t in 
the Easteni District of Keiitucky was filed with the Cornrnissioii as part of 
the hearing in Case No. 2004-002 13. 

c. An Agreed Order issued by TJiiited States Baillcruptcy Coui-t in tlie Easteiii 
District of Kentucky was filed with tlie Coiiiinission as part of tlie hearing in 
Case No. 2004-002 13. 

Due to lack of fuiids, it is anticipated that at some poiiit iii t h e ,  ICU will receive a 
distribution, but oiily with respect to a portion of tlie ainouiit allowed as an 
adiiiiiiistrative expense. 

Coal Supply Agreement KUF-06145 

b. (1) Brorico Hazeltoii Company 

(2) Coal Supply Agreemelit IWF-06145 dated August 8, 2003, filed for 
Chapter 11 baidu-uptcy oii May 22, 2006. KU filed a Proof of Claims on 
January 16 and 17, 2007. 

(3) ICU seeks to recover cover damages sustained by KU arising froiii tlie iioii- 
delivery of 445,910 toiis of coal. 

(4) KU claiiiied that the Debtor failed to inalce delivery of 445,910 tons of 
coal provided by tlie Coal Supply Agreeineiit and thereby breached tlie 
Coal Supply Agreement. 

(5) Bronco Hazeltoii Company’s voluiitary petition for Chapter 1 1 baidcruptcy 
filed in the United States Baidu-uptcy Coui-t in tlie Soutliem District of 
Indiana was filed with tlie Coiniiiissioii as pai-t of the hearing iii Case No. 
2006 - 00509. 

c. On May 22, 2006, tlie TJiiited States Baiilu-uptcy Coui-t in the Southern District 
of Indiana entered an order graiitiiig motion to reject tlie coal supply 
agreeiiieiit fi-om Chapter 1 1 protection and preseivirig KTJ rights aiid claiiiis 
related to tlie coal supply agreement. A copy of tlie order was filed with tlie 
Corninissioii as part of tlie record in Case No. 2006-00509. The debtor is iii 
wind-down mode. Moiithly Operating Reports for November and Deceiiiber 
show deficits of $378,249.51 aiid $198,650.23, respectively. This is a result 
of the winding up expeiises coiitiiiuiiig while very little iiicaiiie is received. 
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Debtor was required to keep mines open until December 2 1, 2007 so a party 
in a related lawsuit could coiiduct discovery. 

The motion that resulted in the requirement that the miiies stay open indicates 
the miiie equipment will be sold. Coiitiiiued deficits on Monthly Operating 
Reports suggest that distribution to creditors will be siiiall. 





KENTIJCKY IJTILJTIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 13 

Witness: Mike Dotson 

Q-13. a. During the period from May 1, 2007 tluougli October 31, 2007, have there 
been any changes to KU’s written policies arid procedures regarding its fuel 
procurement? 

b. Ifyes: 

(1) Describe the changes. 

(2) Provide these written policies and procedures as changed. 

(3) State the date the changes were made. 

(4) Explain why the changes were made. 

A- 13. a. No change. 

b. Not applicable. 





K_ENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 14 

Witness: Mike Dotson 

Q-14. a. Is ICU aware of any violations of its policies and procedures regarding ftiel 
procurement that occui-red prior to or during the period fiom May 1, 2007 
tlu-ough October 3 1,2007? 

b. If yes, for each violation: 

(1) Describe tlie violation. 

(2) Describe the action(s) that ICTJ took upon discovering the violation. 

(3) Identify the person(s) who coimiitted the violation. 

A-14. a. No. 

13. Not applicable. 





KJ3NTUCKY UTILITIES COMPANY 

Respoiise to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 15 

Witness: Mike Dotsoii 

Q- 15. Identify and explain the reasons for all changes that occurred during the period 
froin May 1, 2007 tlu-ough October 3 1, 2007 in the orgaiiizatioiial structure and 
persoiiiiel of tlie departineiits or divisions that are responsible for I<U’s fuel 
pi-ocurement activities. 

A- 1.5. No changes occurred in the Fuels Departiiieiit during tlie period imder review 





mNTUCKY IJTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 16 

Witness: J. Scott Coolte 

Q-16. a. Identify all changes that I<TJ lias made during tlie period under review to its 
inaintenaiice and operation practices that also affect fuel usage at KTJ’s 
generation facilities. 

b. Describe tlie impact of these changes on I<TJ’s fuel usage. 

A-16. a. None. 

b. Not applicable. 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 17 

Witness: Mike Dotson 

Q-17. List each written coal supply solicitation issued during the period froin May 1, 
2007 through October 3 1,2007. 

a. For each solicitation, provide tlie date of the solicitation, the type of 
solicitation (contract or spot), tlie quantities solicited, a general description of 
the quality of coal solicited, the time period over whicli deliveries were 
requested, and the generating unit(s) for which the coal was intended. 

b. For each solicitation, state the nuinber of vendors to whom the solicitation 
was sent, tlie iiuiiiber of vendors who responded, and the selected vendor. 
Provide the bid tabulation slieet or corresponding document that ranked the 
proposals. (This document should identify all vendors who made offers.) State 
the reasons for each selection. 

A-17. In Case No. 2007-00278, a review of ICU’s FAC for the period November I ,  2006 
tlxougli April 30, 2007, the final selection of tlie vendors who responded to the 
solicitation dated March 6, 2007 was not coniplete at the time the data responses 
were filed. The requested information for selected vendors is provided below. 

a. Date: March 6, 2007 
Contract/Spot: Contract and Spot 
Quantities: No iniiiimuin or iiiaximuiii specified 
Quality: Suitable for LG&E power plants, KU’s Glieiit power plant and KU’s 
Brown power plant (beginning mid-year 2009) 
Period: Up to ten years 
Generating Units: All L,G&E coal fired units, KU’s Glient power plant and 
KU’s Brown power plant (beginning mid-year 2009) 

b. Number of vendors receiving bids: 162 
Number of vendor responses: 16 
Selected vendors: The vendors selected were based upon the lowest evaluated 
delivered cost. 
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Arnistrong Coal Company, 507032 
Emerald International, 507029 
Pleasant View Mining, 507026 

The bid analysis infoimiation is confidential and proprietary infomation and is 
being filed with the Commission under seal pursuant to a Petition for 
Confidential Protection. 





KENTUCKY IJTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 18 

Witness: Mike Dotson 

Q- 18. List each oral coal supply solicitation issued during the period from May 1, 2007 
tluougli October 3 1, 2007. 

a. For each solicitation, state why the solicitation was not written, tlie date(s) of 
the solicitation, the quantities solicited, a general description of the quality of 
coal solicited, the time period over which deliveries were requested, aiid the 
generating unit(s) for which the coal was intended. 

b. For each solicitation, identify all vendors solicited aiid tlie vendor selected. 
Provide the tabulation sheet or other document that raillts the proposals. (This 
document should identify all vendors who made offers.) State the reasons for 
each selection. 

A-18. a. None. 

b. Not applicable. 
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Case No. 2007-00524 

Question No. 19 

Witness: Robert M. Conroy 

Q-19. a. List all iiitersysteiii sales duriiig the period under review in which KU used a 
third party’s transmission system. 

b. For each sale listed above: 

(1) Describe how I W  addressed for FAC reporting purposes the cost of fuel 
expended to cover any line losses incurred to transmit its power across the 
third party’s traiisniissioii system. 

(2) State the line loss factor used for each transaction and describe how that line 
loss factor was determined. 

A-19. a. There were 110 intersystem sales duriiig the period under review iii which ICU 
used a third party’s traiisiiiission system. 

b. Not applicable. 
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Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 20 

Witness: Robert M. Conroy 

Q-20. Describe each change that KU made duriiig the period under review to its 
methodology for calculating intersystem sales line losses. 

A-20. There have beeii 110 changes. KTJ coiitiiiues to use a line loss factor of one 
percent to deteiiiiiiie the cost of fuel associated with liiie losses incurred to iiialte 
an iiitersysteiii sale aiid recovered from such sale consistent with the 
Commission’s August 30, 1999 Order iii Case Nos. 94-46 1 -A, 94-46 1 -B, 94-46 1 - 
C aiid 96-523 and the March 25,2003 Order iii Case No. 2002-00224. 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00524 

Question No. 21 

Witness: Mike Dotson 

Q-2 1. Provide tlie iiuinber of KTJ’s coal purchase contracts wliicli included 
transportation costs and those that did not during the period May 1, 2007 tlxougli 
October 3 1 , 2007. 

a. Explain liow it is determined whether or iiot transportation costs will be 
iiicluded in tlie coal purchase contract. 

b. When transportation is contracted for separately from the coal contract, does 
KTJ issue requests for proposals (“RFP”) for this service? 

(1) If yes, liow often does this occur, how many vendors are included in the RFP 
and how is it determined wliicli vendors will receive the FWP? 

(2) If no, explain why an RFP is iiot issued. 

c. Does KU use or contract with aiiy related parties for transportation of its coal 
purcliases? If yes, provide tlie name of tlie related party aiid nature of the 
relationsliip, tlie period of time it has contracted with the party and copies of 
aiiy contracts with tlie related party if not previously filed with tlie 
Coiiiiiiission. 

A-2 1. Coiitracts that include transportation: (8) 
Contract purchased FOB railcar or FOB barge: (24) 

a. E.W. Brown Station is purchased priinarily FOB railcar, however some 
agreements allow for coal to be purcliased botli FOB railcar and FOB coal 
stockpile delivered via truck. 

Green River aiid Tyrone Stations is purchased FOB coal stockpile delivered 
via truck. 
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Gheiit Station final delivery is via barge. Coal may be purchased either FOB 
barge or FOB railcar. KU contracts for transportation services for rail and 
barge. A rriore competitive traiispoi-tation rate is obtained by grouping all of 
the transportation requirements into a siiigle barge traiispoi-tation contract aiid 
contracting separately with the applicable railroad seiviiig tlie final destination 
point. 

b. Yes. KU issues requests for proposals (“RFP”) for barge transportation 
services aiid negotiates individually with tlie particular railroad serving tlie 
Brown plant or river dock for coinpliaiice coal (usually a sole right of service 
for the railroad). 

(1) The transportation seivices RFP is issues prior to the expiration of the 
current transportation services agreement. The RFP for barge 
transportation services is sent to the major barge lilies seiviiig tlie Ohio 
River. The vendor selected is based upon tlie lowest evaluated barge 
freight rates to the Glieiit power plants. An RFP for rail transportation 
seivices is not issued (See part 2 below). 

(2) h RFP is not issued for rail transportation services due to tlie fact the 
railroad noniially has a sole riglit of service to tlie Brown power plant or 
river dock aiid owns the trackage into tlie plant or dock. Nonetheless, rail 
transportation remains significantly lower in cost that tnick traiispoi-tatioii, 
the only alternative iiieaiis of delivering coal to the Brown station. 

c. No. 


