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Executive Director

Public Service Comumission of Kentucky
211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602-0615

RE: P.S.C. Case No. 2007-00276

Dear Ms. Stumbo:

In its January 18, 2008 Order in this case, the Commission approved the fuel adjustment
clause charges and credits billed by Kentucky Power Company for the period November 1, 2006
through April 30, 2007. The Commission further directed that this case remain open pending a
review by the Public Service Commission of West Virginia of an adjustment between
Appalachian Power Company and Kentucky Power to compensate Kentucky Power for the
metering discrepancies at the Leach to South Neal tie line interconnection between Appalachian
Power and Kentucky Power.

On June 26, 2008 the Public Service Commission of West Virginia entered an order'
approving the Joint Stipulation and Agreement for Seitiement between Appalachian Power and
others with respect to Appalachian Power Company’s proposed Expanded Net Energy Costs
(“ENEC”) charge beginning July 1, 2008. A copy of that order and attachment is enclosed with
this letter as Exhibit 1. Part of the approved ENEC charge was the one-month adjustment
between Appalachian Power and Kentucky Power resolving the metering discrepancy. See, West
Virginia Order, Exhibit A, Joint Stipulation and Agreement for Settlement at 3 n.1 (“This
balance reflects several adjustments, including a one-month adjustment to correct an interchange
metering error between APCo and Kentucky Power, consistent with Article 8.6 of the AEP
Interconnection Agreement.”)

With the entry of the West Virginia Order, Kentucky Power believes it is appropriate for
the Commission to enter an order permitting Kentucky Power to modify its fuel adjustment
clause and environmental surcharge filings to reflect for a single month the effect on Kentucky
Power’s fuel costs, System Sales profit and environmental surcharge of adjustments between

" Order, General Investigation to Determine Reasonable Rates for Appalachian Power Company and Wheeling
Power Company on and after July 1, 2008, Case No. 08-0278-E-G1 (W, Va P.5.C. June 26, 2008) (*West Virginia
Order™).
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Kentucky Power and Appalachian Power, and Kentucky Power and Ohio Power Company,” as a
result of the metering discrepancies. As set out in detail in my October 10, 2007 letter to the
Commission in Case No. 2006-00507, and Exhibit 2 to that letter, the net effect of the
adjustments resulting from both metering discrepancies is a credit of $66,075 payable to
Kentucky Power’s customets.

In keeping with the calculations pravided in Exhibit 2 to my October 10, 2007 letter to
the Commission, Kentucky Power requests an order permitting it to modify its fuel adjustment
clause and environmental surcharge filings in the month immediately following the
Commission’s Qrder in accordance with this letter as follows:

. An increase in fuel costs of $9,965;
) A decrease in System Sales profits credited to customers of $119,038; and
. A decrease in the Environmental Surcharge of $195,078.

Kentucky Power further seeks authority to apply each the adjusted amounts to customer bills for
the same month. Finally, the Company requests that an Order be entered closing Case No. 2007-
00276.

Please do not hesitate to contact me if you have any questiox(s./’_\

Very fruly yours;

ful
MdarkR. O ers\{reet
cc: Lawrence Cook
Michael Kurtz

KEOST:KEL98:17833: LLFRANKFORT

2 The metering error between Kentucky Power and Ohio Power Company occurred at the interconnection on the
Bellefonte-Pleasant Street tie line between Ohio Power Company and Kentucky Power.

¥ A copy of the October 10, 2007 letter, with Exhibit 2 only, is attached to this letter as Exhibit 2. See also, Notice
of Determination of Adjustment, /i the Matter of: An Examination of the Application of the Fuel Adjustment Clause
of American Electric Power Company from November [, 2006 to Apri 30, 2007, P.5.C. Case No. 2007-00276 (Filed
March 24, 2008)
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in
the City of Charleston on the 26th day of June 2008.

CASE NO. 08-0278-E-Gl

APPALACHIAN POWER COMPANY and

WHEELING POWER COMPANY.
General Investigation 1o Determine Reasonable Rates for
Appalachian Power Company and Wheeling Power
Company on and afier July 1, 2008.

COMMISSION ORDER

The Commission approves the Joint Stipulation as discussed herein.
Introduction

The Commission is charged in this case with reviewing, evaluating and, if appropriate,
approving the rates necessary to recover the reasonable and prudent Expanded Net Energy
Costs (ENEC) of Appalachian Power Company (APCo) and Wheeling Power (WPCo)
(herein collectively the Companies.) This ENEC proceeding was initiated putsuant to a Joint
Stipulation and Agreement for Settlement (Joint Stipulation) in APCo's last base rate case,
Case No. 05-1278-E-PC-PW-42T.

Generally, ENEC costs include fossii fuel consumed; power purchased from external
sources; transactions within the American Electric pool; the financial setilement of
transmission losses {offset by revenues from American Electric Power off-system sales);
certain other revenues associated with transmission service and emission aliowance gains;
certain production costs (primarily for fuel handling and environmental costs); and the cost
of emission allowances. In the recent case involving APCo’s request for a Certificate of
Convenience and Necessity to construct is proposed Integrated Gasification Combined Cycle
facility adjoining its Mountaineer Plant in Mason County, we discussed the ENEC
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proceeding'. For purposes of APCo and Wheeling’s ENEC, the Commission currently
considers other cost elements along with iis consideration of the traditional net ENEC costs
as a result of other Commission proceedings. These include costs related to ongoing
construction of pollution control equipment and costs related to upgrading several troubled
small electric distribution companies (Musser Companies).

The object of the ENEC proceeding 1s to attempt to provide the utility with some level
of recovery for certain net costs of providing electric service to its customers to which the
utility is exposed and against which the utility has a limited ability to protect itself. The
Comnuission is cognizant of the plight of the electric utilities and its customers and the
exposure that both suffer as a result of the significant and material fluctuations that can occur
in ENEC costs. The Commission is aware that these costs are extremely volatile and difficuit
to predicl and can have a significant impact on the rates of customers. The Commission
strives to afford a measure of protection for customers in assuring that ENEC costs are
reasonable and prudently incurred. As a consequence, the Commission is sensitive to these
costs and cognizant of the level of oversight and responsibility imposed on the Commission
1o be cautious and guarded in reviewing the methods used to arrive at the ENEC estimates

ENEC cost and rate estimates are difficult and complex, and future recovery of
projected costs could be impacted if actual sales levels differed significantly from the
projections that were used to design rates. The Commission would observe that the
testimony in this case indicates that the Companies and the Parties demonsirated
commendable accuracy in the calculation of ENEC costs and the rate increments necessary
to recover projecied costs. In the Companies’ last ENEC case (Case No. 07-0248-E-G1
(2007 ENEC Case)), estimated ENEC costs exceeded ENEC revenues by only $454,205 out
of a total ENEC estimate of approximately $743 million during 2007. It is against that
background that the Commission has reviewed the record and the Joint Stipulation in this
case.

Procedurzal Backeround

On February 29, 2008, the Companies filed their 2008 ENEC petition seeking
increased rates, along with the direct testimony in support of the requested increase. As
originally filed, the Companies requested changes in their approved rates and charges that
would produce a total increase in annual revenue of approximately $156 million. However,

"ENEC: In 1976, the Commission initiated periodic “Fuel Cost Proceedings™ of fuel costs (and fucl-related purchased
power costs) of electric utilities for past and projected fuel costs. In 1981, the Commission medified those proceedings
to include other energy cost components including energy portions of purchased power transactions, offsets for energy
cost recoveries in affiliated and other wholesale sales, including costs other than fuel costs and certain energy cost
recoveries. Beginning in 1984, the Commission again modified the cost components that were considered in those annua!
proceedings to incorporate non-energy cost components in the annual reviews, and aliowed the inclusion of the demand
portion of purchased power transactions, power pool capacity payments and offsets for demand credits from affiliated
and other wholeszale transactions, and demand-related transmission costs and credits. Since these special purpose rate
proceedings were “expanded” beyond net energy costs to include demand-related costs and credits, they came 1o be
referred to as Expanded Net Encrgy Cost (ENEC) proceedings. Sce, March 6, 2008, Order in APCo, Case No
06-0033-E-CN.
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the Companies and the other parties to this proceeding later reached the Joint Stipulation that
requested that the Commission approve a total increase in annual revenuc of approximately
$106 million, consisting of an increase of $88,316,406 for the traditional ENEC portion of
the case; a construction surcharge increase of $13,900,088; a reduction of $998,494 in the
Musser surcharge rates; and a recovery, through a separate surcharge, of the recorded
regulatory asset of $4,782,000 associated with certain 2007 increased reliability expenditures
through a separate surcharge.

On March 20, 2008, the Commission issued an Order that granted various petitions
1o intervene; adopted a procedural schedule for the filing of testimony and holding an
evidentiary hearing; and required the Companies to publish a Notice of Hearing. A
Commission Order issued May 6, 2008, granted several additional petitions to intervene.

On May 6, 2008, Comimission Staff (Staff) filed the direct testimonies of Edwin L.
Oxley and Thomas D. Sprinkle, the Consumer Advocate Division (CAD) filed the direct
testimonies of Deanna Lynne White and Billy Jack Gregg, and the West Virginia Energy
Users Group (WVEUG) filed the direct testimony of Stephen J. Baron.

OnMay 21, 2008, the Companies, Staff, CAD, WVEUG, Century Aluminum of West
Virginia, Inc., and West Virginia Alloys, Inc. (collectively, the Stipulating Parties) submitted
the proposed Joint Stipulation in resolution of all outstanding issues in this case. The
Stipulating Parties appeared before the Commission on May 21, 2008, to present the Joint
Stipulation and to respond to Commission questions about the Joint Stipulation. Another
party to this proceeding, Steel of West Virginia, Inc., stated that it would not join in the Joint
Stipulation but did not object to its approval. The only remaining party, the South Bluefield
Neighborhood Association, did not appear at the May 21, 2008 hearing and presenied no
testimony in the case but has indicated to one or more of the Stipulating Parties that it objects
to the Joint Stipulation.

On June 9, 2008, the Companies filed a letter attaching agreed exhibits and tariff
forms for attachment to the Joint Stipulation, and by letter filed on June 10, 2008, the
Companies explained that the exhibits and tariff forms filed the preceding day were to
replace those that were presented at the hearing. On June 25, 2008, the Companies filed a
letter explaining each of the revisions. The Commission has reviewed the revisions and the
explanatory letter. None of the revisions affects the additional annual revenue provided
under the Joint Stipulation and the revisions are merely de minimis changes to various tariff
provisions.

Summary of the Joint Stipulation

The Companies offered Terry R. Eads, Director of Regulatory Services for APCo, to
sponsor the Joint Stipulation.

The Joint Stipulation provides for a 2007 ENEC prior-period over-recovery balance
of $11,648,050, and, having reflected this over-recovery balance, a projection of the net
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increase in revenue requirement necessary to recover expanded net energy costs during the
ENEC forecast period of $88,316,406.

The Joint Stipulation provides for a total revenue requirement of $68,725,035 for the
Construction Surcharge established pursuant to Paragraphs 25 through 27 of the Joint
Stipulation and Agreement for Settlement in Case No. 05-1278-E-PC-PW-42T. Beginning
July 1, 2008, the Construction Surcharges for each Tariff class will be effective and will stay
in effect until June 30, 2009, or until further order of the Commission, and are projected to
produce additional anpual revenues of $13,900,088.

The Joint Stipulation also addresses the Companies’ projection of a revenue
requirement reduction of $998,494 to adjust the Musser surcharge rates that had provided
revenue to enable APCo to perform work upgrading and integrating into its system the
electric facilities and operations of the former McDowell County *Musser Companies,”
pursuant to the settlement approval in Case No. 06-0828-EW-SC.

The Joint Stipulation states that the Companies will be allowed to recover, through
a separate surcharge, $4,782,000 associated with the increase in 2007 of reliability
expenditures that they committed to make and that they deferred and recorded as a regulatory
asset pursuant to Paragraphs 31 through 34 of the Joint Stipulation and Agreement for
Settlement in Case No. 05-1278-E-PC-PW-42T.

The Joint Stipulation provides that the rate increase to go into effect on July 1, 2008,
will produce total additional annual revenue of $106,000,000 and constitutes an overall
increase in the Companies’ rates of approximately 11.35%.

The Joint Stipulation also addresses the feed back of the projected remaining historical
accumnulated ENEC over-recovery balance (the Bank) at June 30, 2008, of approximately
$18,000,000. Effective July 1, 2008, one half (or approximately $9,000,000) of the projected
Bank balance held by APCo as of June 30, 2008, will be applied as a credit to the 2008
cumulative deferred ENEC over/under-recovery balance. Theremaining half of the aforesaid
Bank balance will be credited Lo customers as amortization feed back credits for the twelve
months commencing July 1, 2008.

Gypsum disposal costs for the Mountaineer scrubber are not included in the 2007
ENEC Reconciliation under the Joint Stipulation. The over/under-recovery caleulation of
the 2067 ENEC Reconciliation included in the Joint Stipulation reflects the removal of
approximately $1.047 million in gypsum disposal costs previously recorded by APCo.
Mr. Eads explained that, since gypsum disposal costs were being recovered through the 2007
Construction Surcharge, the Compsnies would not be including these costs in the
forthcoming 2008 ENEC Reconciliation for the period January 2008 through June 2008,
Under the Joint Stipulation, however, gypsum disposal costs will be included in the ENEC
beginning Tuly 1, 2008, and will be excluded from recovery in the Construction Surcharge.
Transcript, p- 21.
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Mr. Eads responded to questions from the Commission and discussed the settiement
reached by the Stipulating Parties on subsidiary issues that had been raised during the
proceeding. Following is a brief summary of those issues, and the resolution proposed in the
Stipulation.

’ Vegetation Management expenses recovered through the Construction
Surcharge shall not be included in future determinations of recovery of
Reliability Expenditures.

. The Companies will continue to explore opportiunities to add

cost-effective capacity resources, such as the Dresden Generating Plant.

. The Companies shall not be required 1o provide a report in next year's
ENEC proceeding with respect to AEP's assignment of the
Lawrenceburg Plant.

. The Companies agree 1o meet with interested parties {o develop an
agreed-upon template for presentation of forecasted and actual data to
be used in future ENEC proceedings.

. The Companies agree to make monthly filings of Actual ENEC
Reconciliation information with the Staff,

Ohio Power Company (OPCo) filed with the Federal Energy
Regulatory Commission (FERC) at Docket No. ER0DB-899-000 a
request that the effective date of the OPCo/WPCo Agreement be
extended from July 1, 2008 to September 1, 2008 and that the period
for filing interventions and comments be extended to July 22, 2008,
FERC granted that request on May 21, 2008 The Stipulating Parties
agree to enter into good-faith discussions in an effort to reach
agreement on wholesale rates for WPCo.

. The Stipulating Parties recommend that the Commission initiale a
General Investigation to explore options for meeting the future power
supply requirements of WPCo's service territory.

. APCo's two-year partial and limited exemption to the requirements of
W.Va, Code §24-2-12 involving certain fuel-related transactions,
should be extended from the current termination date of March 1, 2009
to June 30, 2009, or the entry date of the Commission's Order in the
2009 ENEC case, if carlier
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PISCUSSION

The Commission reviewed the Joint Stipulation and agrees with the Stipulating Parties
that the $106,000,000 increase in annual revenue agreed to by the Stipulating Parties
represents a reasonable compromise and settlement of the various issues originally presented
in this case The Commission further agrees to the resolution of the following specific
elements of the Joint Stipulation for purposes of the settlement in this case:

1. A 2007 ENEC prior-period over-recovery balance of $11,648,050, and,
including consideration of this over-recovery, a net increase of $88,316,406 in revenue
requirement necessary to recover expanded net energy costs during the ENEC forecast
period.

2. A total revenue requirement of $68,725,035 for the Construction Surcharge
established pursuant to Paragraphs 25 through 27 of the Joint Stipulation and Agreement for
Settlement in Case No. 05-1278-E-PC-PW-42T that represents an additional annual revenue
requirement of $13,900,088.

3. A revenue requirement reduction of $998,494 to adjust the Musser surcharge
rates that had provided revenue to enable APCo to perform work upgrading and integrating
into its system the electric facilities and operations of the former McDowel] County “Musser
Companies,” pursuant to the settlement approval in Case No. 06-0828-FW-SC.

4. Allowing the Companies to recover, through a separate surcharge, $4,782,000
associated with 2007 increased reliability expenditures that they committed to make and that
they deferred and recorded as a regulatory asset pursuant to Paragraphs 31 through 34 of the
Joint Stipulation and Agreement for Settlement in Case No. 05-1278-E-PC-PW-42T.

5. The feed back of one half (or approximately $9,000,000) of the approximate
projected $18,000,000 Bank being held by APCo as of June 30, 2008, is to be applied as a
credit to the 2008 cumulative deferred ENEC over/under-recovery balance. The remaining
half of the aforesaid Bank balance will be credited to customers as amortization feed back
credits for the twelve months commencing July 1, 2008.

6. The removal of the gypsum disposal costs for the Mountaineer scrubber from
the 2007 ENEC Reconciliation and, from the period January through June 2008, in the 2008
ENEC Reconciliation. The inclusion of the gypsum disposal costs as an ENEC expense in
the future ENEC proceedings.

7. The recovery of the Vegetation Management expenses through the
Construction Surcharge will not be included in future determinations of recovery of
Reliability Expenditures.

8. The Companies’ agreement to explore opportunities to add cost-effective
capacity resources, such as the Dresden Generating Plant.
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9. The Companies shall not be required to provide a report in next year’s ENEC
proceeding with respect to AEP’s assignment of the Lawrenceburg Plant.

10.  The Companies’ agreement to meet with interested parties to develop an
agreed-upon template for presentation of forecasted and actual data to be used in future
ENEC proceedings.

il.  The Companies’ agreement to make monthly filings of Actual ENEC
Reconciliation information with the Staff.

12, The Stipulating Parties agree to enter into good-faith discussions in an effort
to reach agreement on wholesale rates for WPCo.

13, The Commussion will initiate a General Investigation to explore options for
meeting the future power supply requirements of WPCo’s service territory.

14, APCo’s two-year partial and limited exemption to the requirements of W.Va.
Code §24-2-12 involving certain fuel-related transactions, will be extended from the current
termination date of March 1, 2009, to June 30, 2009, or the entry date of the Commission’s
Order in the 2009 ENEC case, if earlier.

The Joint Stipulation and the settlement involve a complex and interrelated series of
agreements. While the Commission might have ruled differently in one or more of the issues
on an individual basis, the Commission believes that the Joint Stipulation, overall, is fairand
reasonable. Further, all Stipulating Parties agreed on the record that they supported the Joint
Stipulation for purposes of settling this ENEC proceeding.

The record is complete and adequate and supports the Joint Stipulation, however, the
Commission emphasizes that it expects the Companies to pursue in good faith the
commitments made in the Joint Stipulation, particularly as they relate to (i) exploring
opportunities to add cost-effective capacity resources; (ii) entering into good-faith
discussions in an effort to reach agreements on wholesale rates for WPCo; and
(111) developing a template for presentation of forecasted and actual data to be used in future
ENEC proceedings.

The Commission particularly notes its concern during the hearing about the
presentation and form of the ENEC forecasted and actual data, and Mr. Eads addressed that
issue in testimony at the hearing. Tr. pp. 33, 34; Company Exh. 1; Direct Testimony of
William A. Allen, WAA Exh. No. 2. The Commission believes that schedules that reflect
detailed comparisons between the forecasted and actual data and prior year calculations
would be helpful in the presentation of more complete and understandable data that would
facilitate the review and understanding of the major factors contributing to ENEC changes
from one case to another. Id. The testimony of the CAD witness was particularly helpful in
that regard. CAD Exh. 2, pp. 14-51.
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While this Commission’s approval of utility service rate increases is never granted
with enthusiasm, we take some comfort in the fact that these Companies continue to provide
quality electric service at some of the lowest rates in the nation. Testimony in this
proceeding stated that of the 183 electric utility service territories in the country, customers
in Appalachian Power Company’s service territory currently pay the fifth lowest rates and
those in Wheeling Power Company’s service territory pay the sixth lowest rates. See Hearing
Tr. p. 25, Testimony of Mr. Eads. Mr. Eads stated that even after the rate increase in this
case is implemented, the Companies® rates will rernain among the lowest.

FINDINGS OF FACT

I The Stipulating Partics presented a Joint Stipulation addressing ali tssues of the
ENEC proceeding filed by the Companies

2. The Final Joint Stipulation provides for;

A. An increase of $88,316,406 for the ENEC portion of the case.

B. A construction surcharge increase of approximately $13,900,088.

C. A reduction of $998,494 to adjust the Musser surcharge rates that had provided
revenue to enable APCo to perform work upgrading and integrating into its system the

electric facilities and operations of the former McDowel] County “Musser Companies.”

D. The recovery, through a separate surcharge, of the recorded regulatory asset
of $4,782,000 associated with certain 2007 increased reliability expenditures.

E. The recovery of the Vegelation Management expenses through the
Construction Surcharge will not be included in future determinations of recovery of
Reliability Expenditures.

F. The Companies to continue to explore opportunities to add cost-effective
capacily resources, such as the Dresden Generating Plant.

G. The Companies to not be required to provide a report in next year’s ENEC
progeeding with respect to AEP’s assignment of the Lawrenceburg Plant.

H. The Companies to agree to meet with interested parties to develop an agreed-
updn template for presentation of forecasted and actual data to be vused in future ENEC

probeedings.

L The Companies to agree 1o make monthly filings of Actual ENEC
Redonciliation information with the Staff,

I The Stipulating Parties to agree to enter into good-faith discussions in an effort

Public Bervice Commission
of West Virginia
Charieston 8




to reach agreement on wholesale rates for WPCo.

K. The Commission to initiate a General Investigation to explore options for
meeting the future power supply requirements of WPCo's service territory.

L. APCo’s two-year partial and limited exemption to the requirements of W.Va.
Code §24-2-12 involving certain fuel-related transactions, to be extended from the current
termination date of March 1, 2009, to June 30, 2009, or the entry date of the Commission’s
Order in the 2009 ENEC case, if earlier.

M.  The feed back of half of the Bank as a credit to the 2008 cumulative deferred
ENEC over/under-recovery balance. The feed back of the remaining half of the aforesaid
Bank balance as a credit to customers for the twelve months commencing July 1, 2008.

CONCLUSION OF LAW

The Joint Stipulation constitutes a reasonable resolution and compromise of the
Companies' ENEC filing and the positions taken by the various parties to this proceeding and
will be adopted by the Commission. By separate order, the Commission will initiate a
General Investigation to explore options for meeting the future power supply requirements
of WPCo’s service territory.

ORDER

IT IS THEREFORE QRDERED that the Joint Stipulation (attached as Appendix A),
including the amended exhibits and tariffs as agreed to by the Stipulating Parties and
included in the June 9, 2008 filing, is hereby approved in resolution of this proceeding.

IT IS FURTHER ORDERED that within thirty days of the date of this Order, the
Companies shall file with the Comimission's Tariff Office an original and six copies of proper
tariffs setting forth the rates hereby approved.

1T IS FURTHER ORDERED that upon entry of this Order this case shall be removed
from the Commission's docket of open cases.
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ITIS FURTHER ORDERED that the Commission's Executive Secretary serve a copy
of this Order upon all parties of record by United States First Class Mail and upon
Commission Staff by hand delivery.

A True Copy, Foste: d .

Gurodra Sgoiroe
Huecortive Secretory

IML/KIm
080278cc.wpd
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APPENDIX A

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA

CHARLESTON

CASE NO. 08-0278-E-GI
APPALACHIAN POWER COMPANY and
WHEELING POWER COMPANY,

General Investigation to Determine Reasonable

Rates for Appalachian Power Company and
Wheeling Power Company on and after July 1, 2008

JOINT STIPULATION AND AGREEMENT FOR SETTLEMENT

Pursuant to W. Va. Code, §24-1-9(f) and Rule 13.4 of Title 150, Series 1, of the
Public Service Commission of West Virginia’s Rules of Practice and Procedure, the
foﬁov:ring parties 1o this proceeding (hereinafler “the Stipulating Parties”), Appelachian
Power Company (*APCo”) and Wheeling Power Compeny (“WPCo") (collectively “the
Companies™), the Staff of the Public Service Commission of West Virginia (“the Staff™,
the Consumer Advocete Division of the Public Service Comnission of West Virginia
("the CAD™), E.I du Pont de Nemours and Company, Bayer CropScience, Bayer
MatenialScience, PPG Industries, Inc., and Air Products & Chemicals, Inc., referred fo
collectively as West Virginia Energy Users Group ("WVEUG"}, Century Aluminum of
West Virginia, Inc. (“Century™), and West Virginia Alloys, Inc. (“WV Alloys™) join in
this Joint Stipulation and Agreement for Seftlernent (“this Agreement™), and request that -
the Public Service Commission of West Virginia (“the Commission™) approve and adopt

it, in its entirety and without modification, ss the full and final resolution of the instant



proceeding. In support of this Agreement, the Stipulating Parties make the following

representations:

i;recedumg_g_{uljiwlstow

1. On February 29, 2008, the Companies made their 2008 ENEC filing,
consisting of the direct testimony and exhibits of Terry R. Eads, William A. Allen, Jason
1. Rusk, and Steven H. Ferguson.

2. On March 20, 2008 the Commission issued an Order which, among other
things, established dates for the filing of testimdﬁy, required the Companies to publish a
preseribed Notice of Hearing, and scheduled an evidentiary hesaring in this matier to

commence &t 9:30 am on May 21, 2008,

3 On various dates, various entities filed petitions o intervene, which were
granted by the Commission.
4. The Companies provided public notice in substantial compliance with the

Commission's mandate.

5. In the course of the discovery phase of this proceeding, requests for
information were filed by various parties and responded to by the parties to whom they
were addressed.

6. On May 6, 2008, the Staff filed the direct testimony and exhibits of Edwin
L Oxley snd Thomas D. Sprinkle, the CAD filed the direct testimony and exhibits of
Billy Jack Gregg and Deanna Lynne White, and the WVEUG filed the direct testimony
and exhibits of Stephen J. Baron

7. On May 16, 2008, the Companies filed the rebuttal testimony and exhibits

of Terry R. Eads, William A. Allen, Jason T. Rusk, and Steven H. Ferguson.



8. Various of the Stipulsting Parties engaged in settiement discussions
concerning all aspecis of the instant proceeding and met on May 16, 19, and 20, 2008.
AlTpaznes to this pr-ocewedmg "were i;wited to attend (or pa.rticipéié by phohe in) the initial
settlement meeting on May 16, 2008, The Stipulating Parties have now reached
sgreement on a comprehensive series of proposals to reconumend to the Commission as a
fair and just settlement of the issues in this proceeding
9. The Stipulating Parties agree that the substantive elements of the proposed
settlement, which ere hereby submitted for the Commission’s a;ﬁproval, resolve all of the
issues in this proceeding, and are set forth in particular below and in the exhibits attached
hereto.

Expanded Net Energy Cost

1. For purposes of the settlement, the Stipulating Parties agree to accept (a)
an 2007 ENEC prior-period over-recovery balance of $11,648,050 * and, having reflected
this over-recovery balance, (b) & projection of the net increase in revenue requircment
necessary o recover expaoded pet energy costs during the ENEC forecast period of
$88,316,406.

11.  The Stipulating Parties agree that, beginning July 1, 2008, the ENEC rates
for each tariff class shall be those set forth in Exhibit A, which is attached hersto and
incorporated herein. Those ENEC rates shall stay in effect until June 30, 2009, or further
order of the Commission, and are projected to produce additional annual revenues of

approximately $88,316,406,

! This balanee reflects several adjustments, includicg 2 ope-month edjustment to correct an
interchange matering error between APCo aad Kentucky Power Company, consistent with Article 8 6 of
the AEP Interconnection Agreement



Construction Surcharge

12, For purposes of settiement, the Stipulating Parties agree to an increased
revénue requirement of $68,725,035 for the Construction Surcharge established pursuant
to Paragraphs 25 through 27 of the Joint Stipulation and Agreement for Seftiement in
Case No 05-1278-E-PC-PW.42T.

The Stipulating Parties agree that, beginning July 1, 2008, the Construction
Surcharges for each Tariff class shal]l be those set forth in Exhibit C, which is sttached
hereto end incorporated herein.  Those constraction surcherge rates shall stay in effect
until June 30, 2009, or further order of the Commission, and are projected to produce
additional annual revenues of $13,900,088.

Musser Surcharge

{3.  For purposes of settlement, the Stipulating Parties eccept the Companies’
projection of a revenue requirement reduction of $998,494 to adjust the Musser surcharge
rates which had provided revenue to enable APCo to perform work upgrading and
integrating into its system the electric facilities and operations of the former McDowell
County “Musser Companies,” pursuant to the settlement approval in Case No. 05-0828-
EW-SC. This revenue requirement reduction shall be reflected in the adjustment of the
sutcharges shown on Exhibit D), which is attached hereto and incorporated herein,
payeble by customers of the Companies served under the following rate schedules: RS,
SGS, 58, MGS, SWS, OL, and SL.

Reliability Expenditures

[4.  The Companies will be allowed to reccover revenus of $4,782,000

associated with 2007 increased reliability expenditures which they commitred to make



pursuant to Peragraphs 31 tﬁrough 34 of the Joint Stipulation and Agreement for
Settlement in Case No. 05-1278-E-PC-PW-42T Recovery of these expenditures will be
m;’ovided ﬂirough——{lﬁ app'l‘ication of the surchhrgc as shown on Exhibit E, which is
attached hereto and ineorporated herein.  The Reliability Surcharge rates will become
effective oo and after July 1, 2008 and shall stay in effect unti] June 30, 2009, and are
projected to produce additional annual revenues of $4,782,000. Any amounts over or
under collected pursuant to the surcharge will be added to the ENEC over or under-
recovery balance in & subsequent ENEC proceeding.
Net Increase

15, The rate increase to go into effect on July 1, 2008 will produce a total
annual revenue of $106,000,000 comprised as follows: increased ENEC revenues of
$88,316,406; increased construction surcharge revenues of $13,900,088; incrensed
reliability expenditure revenues of $4,782,000; and reduction to Musser surcharpe
revenues of $998,494. The $106,000,000 increase constitutes an overall increase in the
Companies’ rates of approximately 11.35%.

Bank Feedback

6. Inm itsl testimony the Companies proposed to feed back the projected
remaining  historicel | accumulated ENEC over-recovery balance (“the Bank™ of
approximately $18,000,000. The Stipulating Pasties agree that effective July 1, 2008, ope
half (or approximately $9,000,000) of the Bank being held by APCo as of June 30, 2008
shall be applied as a credit to the 2008 cumulative deferred ENEC overfunder-recovery
balance. Application of this credit shall be by customer class/special contract, with each

such customer class/special contzact receiving its respective specific share, if any, of the



projected June 30, 2008 balance. The remaining half of the aforesaid Bank balance shall
be credited as amortization feedback credits on those customer cless/special contect bills
fo—r—;h; mgfve mgﬁ;;:-s co;n:nenéihg .Iuly i, 2008. :f“hese‘ feedback credits will bc new
credit rate factors but otherwise will be in accordance with the provisions of Paragraphs
19 through 24 of the Joint Stipulation and Agreement for Settlement approved by the
Commission in Case No. 05-1278-E-PC-PW-42T  The rates associated with the
feedback are reflected on Exhibit B, which is altached hereto and incorporated berein.
Tariff Sheets
17.  The Stipulating Parties request the Commission to approve the tariff pages
conteined in Exhibit F, which is attached hereto and incorporated herein, as changes to
the current West Virginia Teriffs of APCo and WPCo.
Other Matters
18: The following matters have also been agreed to by the Stipulating Patties:
o  Gypsum disposal costs are not included in the 2007 ENEC reconciliation. The
overfunder-recovery calculation proposed in this Agreement reflects the removal
of approximately £1 047 million in gypsum disposal costs.
o Vegetation Munagement expenses recovered through the Construction Surcharge
shall not be included in future determinations of recovery of Reliability

Expenditures.

o The Companies will continue to explore opportunities to add cost effective
capasity resources, such as the Dresden Generating Plant.

» The Companies shall not be required to provide a report in next year's ENEC
proceeding with respect to AEP's assignment of the Lawrenceburg Plant

s The Companies agree to meet with interested parties to develop an agreed upon
template for presentation of forecasted and actual data to be used in future ENEC
proceedings.

» The Companies agree io make monthly filings of Actusl ENEC Reconciliation
information with the Staff.



e Ohio Power Company (OPCo) hes filed with the FERC requesting that the

effective date of the OPCo/WPCo Agreement be extended from July 1, 2008 to

.. September 1, 2008 and that the period for filing interventions and comments be

extended to July 22, 2008 The Stipulating Parties agree to enter into good faith
discussions in an effort to reach agreement on wholesale rates for WPCo.

o The Commission should initiate a General Investigation to explore options for
meeting the future power supply requirements of WPCo’s service territory.

e APCo’s two-year partial and limited exemption to the requirements of West
Virginia Code §24-2-12 involving certain fuel-related transactions, should be
extended from the current termination date of March 1, 2009 to June 30, 2009, or
the entry date of the Commission's Order in the 2009 ENEC case, if earlier.

19 The Stipulating Parties agree o waive their right to conduct in this
proceeding any examination of the witnesses of any other party fo this Agreement, except
that the parties may ask clarifying questions conceraing this Agreement.

20 This Agreement is entered into subject to the acceptance and approval of
the Commission. It results from & review of any and all filings in this proceeding, the
Stipulating Parties’ prefiled testimony and exhibits, and thorough discovery end
discussion. It reflects substantial compromises by the Stipulating Parties and the
withdrawal of their respective positions agserted in this case, and is being proposed to
expedite and simplify the resolution of this proceeding. It is made without any admission
or prejudice to any positions which any pacty might adopt during subsequent litigation
The Stipulating Parties adopt this Agreement as beiag in the public interest, without
adopting any of the compromise positions set forth herein as ratemaking principles
applicable to future ENEC proceedings, or other regulatory proceedings, except s
expressly provided herein.  The Stipulating Parties acknowledge thaet it is the
Comrmission’s prerogative to accept, reject, or modify any stipulation. However, in the

event that this Agreement is rejected or modified by the Commission, it is expressly



understood by the Stipulating Parties that they are not bound to accept this Agreement as
e ._mndified or rejected_and may avail themselves of whatever rights are aveilable to them
under law and the Commission’s Rules of Practice and Procedure.

WHEREFORE, the Stipulating Parties, on the basis of all the foregoing,
respectfully request that the Commission make appropriate Findings of Fact and
Conclusions of Law adopting and approving the Joint Stipulation and Agreement for

Setilement in its entirety, including specifically Exhibits A through F.
Respectfully submitted this 21% day of May, 2008.

APPALACHYAN POWER COMPANY nnd
WHEELING POWER COMPANY

By: %“'@0‘“62;@\
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Exhiplt A
Page1atZ

APPATACIOAY POWER COMPANY / WIEELING POWER COMPANE
EXPANDED NET FRERGY COUT (ENTC) BATES
CABE KO, UEALTS-BG

EFERCYIVE DATE YULY 11008
HNEC ENBE
CUSTOMER £IASS ENERGY KEMAND
FACIOR FACTOR
CEWR FIEW
4 2832
ES -TOD [ BS-LM-IUD .
ON-FEAX 2.802
OFF-FTAX 1808
FWE 2864
BGS 2425
509 -IM-TOD
GN-YEAE 2.428
OFF-PEAK t 818
5% HRC 1730 2642
Rl 1880 2404
-AF 2828
MGS -§BC 1.728 2227
REY 1.008 2178
SUBTRAN 1850 2188
~THANH - 1836 2147
AF 2550
GHTOD
OR-PEAK -GHC aved
OFR-FEAR -SBC +.804
ON-PEAR ~PR1 1844
OFPF-TEAR PRI 1.766
IG5 SIC 1728 5880
~PRI 1 660 s.258
SUBT 1683 3,240
JTRANSG 1838 1185
P g6C 1125 . oaTie
-PHI i 688 2068
«SUBT 1002 25645
-THANG 1854 2584
w ~SEC 1721 LR s
“FEY 1878 3,885
-5UBY 1048 3090
«TRANS 1825 3585
oL 1727
N 17

ENEG Faglors for 2008 Fling Revined W



APPALACHIAN POWELE COMPANY / WHERLING POWEDR COMPANY

EXPANDED NET ENERGY COST (ENECYRATES

CASEND. 08-0278-E-GE
BEFECTIVE DATDJULY 1, 20848

ENBC EREC
CUSTOMER CLASS ANERGY DEMAND
: EACTOR EACTOR
CIETH STEW
SEHCIAL CONTRACT A
FIHMPOWER 1873 3583
ITITHBUPIESLE DEMANT 1.868
Fi : 1873
Fi . 1873
3.5 1873
£ 1673
B 1873
EPEIAL CONTRACT B
138 KV SHRVICY
CAPALTER CHARGT 1.761
F1 1418
F2 t oi6
PLY 5048
3 1.646
P 1840
46 EVSERVICE
3] {640
Fi 1.040
X 1048
4 1.040
o 1.640
SPECIAL CONTRACT C
P1 4800
¥i 4.088
i) 48,873
Pa 33,682
SPECIAT, COXTRACT D
FIRMPOWEHR 1.8450 XL
ON-FHAK DEMAND 2888
SEOULD, PEAE DEA. 1780
OFE-FEAX DEMAND 0.833
INTHRA ENEDGY 16250
SPECIAL CONTEALT B
EEC
ON-PEAK 2541
OFEFEAK 2180
SHOULUSE PEAK 2270
-PRY
ON-FEAT 2783
QEE-RRAX 28
SHOULIER PEAK. 2357
SPRCIAL CONTRACT B
FIEM POWER 1640 &2
BACE-UP POWER L0540 0.413
MAINTENANCE 173t
SPECEAL CONTHACT G 16407 4721
YTRCIAX, CORTEACT I 1873 43234
SPOCIAL CONTHACT T 1622 2360

FEDOINYAYY ENEC Factay for Soadwal aocounts & the snegy component of

he pppromiets genorat seedea (R forwhich o cuclomer

wiitd queiily

ENZC Factams for 2008 Fling Reviaad e

Exhibl A
Page 2 of 2



AYPAYACHIAN POWER COMPANY ‘ 8econd Revigan of Qriglal Sheet No, 1-2
WHEELING POWER COMPANY Cuncellny Firat Revislon of Orlginal Shest No. 1-2

PA.C W.VA. TARIFE NO. 12 (APPALACHIAN POWER COMPANY)
P.E.C.W. VA TARIFF NQ. 17 (WHEBLENG POWIR COMPANY)

INDEX
{continged)

COGBN/SPE Copenzeation end/cr Small Power Production Sarvics.... ... 231 fru 213

ECS.  Bmergency Cortailsble Sarvic RIET .. rmomeno oo o 4] 243

PLCS.  Prics Curtallable Servies RIS o o ersesen o o ce 251 RN 253

NME : NﬂMctﬂﬂngSwm,, v e 2671 i 264

cs. COTSTICHOD BUITHATER - . o —cevrnm e s ecesmsnen 2

EDAC. . BNEC Qver-Recovery Amortizaton Cradit. v mcie o o w2 B

ARSS . : Additional Retat] Seles STORIEE e oo ooen o o .29

REB . RclinblﬂtyExpmldhm‘?s Cb i s A nenaaenn s as s brg rentan ey e 30

{C Indirates Change, (D) Indicades Decyeare, () kndiontes Eacreare, (N) Tndloates Nere, (0} Indfcatos Ominisn, [0 ndicates Tenporsry

Tasged Poraunot to Issned By Effecttve: Sarvice rendorad an or after
B.5.C. West Virgiols . E. Waldo, Prestdent & COO Jaly 1, 2008
Casa Ne, 08-0278-%-GX Chartfeston, West Virginta

{irder Dated



28

APPALACHIAN POWER COMPANY Second Revislon of Orlgiaal Sheet No. £-1
WHEELING POWER COMPANY Cincellog Wirst Rovlslon of Original Sheet No. 51
(Sez Bheet Nog. 2-¥ through 2-7 for Applicabliity) : ’

P.8.C W.VA. TARIFF NO. 12 {ATPALACBIAN POWER COMPANY)
P.5.C W.VA. TARIFE NO. 17 (WHERLING FOWER COMPANY)

SCHEDULER.S.
(Restdentia] Servies)

AVAILABIESTY OF SERVICE

Availabls for slcotrio service through cas meter to indlvidual residentiel cusivtzsrs, incloding rurel
residentlal customers engaged principatly In egrisultsral frursolts,

MONTHLY RATE (Schedsls Codes 011, ¢15, 618, 038, 039, 051}

Costomer Chatge .. ..o . 0 L TP EP PR $ 4 .00/monfh

Energy Cherge:

FIB S EWEH < v e oo oe rn e oeianeins s TOI0HEWH

AR Cver SO0KOWHE .. it en e vamvanan STR2ERWH
OTEER CHARGES/CREDITS

Servios under fhls Soheduls mey bo sibject to the CONSTRUCTION SURCHARGE (Original Sheet No, 27), the
ENEC OVER-RECOVERY AMORTIZA TION CREDIT (Orginel Sheot No. 28), SCHEDULB A RS S. (Origin! Shoat No.
79)and SCHEDULE RE. (Original Shost No- 30)

| MINDMUM CHARGE

Thls Schedule Is pubjeot to & mininmm monthly charge oqual to the Customer Chnrps.

LOCAL TAX ATNUSTMENT

To blHly fix electrle sarvies supphed within zpecifisd munizipalitias or political subdivisions which imposs taxes
tased mpon fho emount of efsotrfo sorvion spld or reveauss reoctvad by fhe Company, s specifizd on Orglnal Shext No. 4-1,
wili be added & surbhatps equal to the peroentags showa on Sheot Nos, 4-2, 4-3, and 4-4 to necomplish B recovery of these
s,

PAYMENT

Bills erc dus upon recelpt and payeblo by mall, chackissg payment plan, clectronic payment pian, or of sutharized
payment sgents of fhe Compemy within twenty (20) days of thomefling dute, Bffective October 1, 2006, any amount due and
a0t recotved by mall, checkless payment plan, electronic paymemt plin, or et autharkzed paymens ngents of the Compeny by
thenext eohaduled read dats ehall ba subject to a dalgyed paymmt chrrge of 196, This cherga shall ot be epplicabloto local
consemer utilty taxes.

TERM

Contraets may be roquired pursusnt to the Extension of Sarvics provision of the Company's Terms and Condilons of

Bervlce.
BPRCIAL TERMS AND CONDITIONS

This Schedula #s subject to tie Company's Teons ad Conditions of Service.

(C} Tndkentes Chgngs, (D) Indicutes Deeresse, (1) Indlcates Inercare, (¥} Indleates New, (0 kadlestes Ominton, (T} Indicato Tomporary

Issuod Parsunatile Tarucd By Bifective: HServicsrendered on or afler
PAC, West Virghula D, E.VWalde, Prufdont & COQ July 1, 3008
Cuge No, 08-0278-E-GT Charfeston, West Virginla

Order Dated



APPALACHIAN POWER COMPANY Sscond Revislon of Otigiual Shect No. 52
WHEBLING POWER COMPANY Caneellng First Revislon of Orlginal Eheet No- 5.2
{See Bheet Nos, 2-1 Girongh 2-7 for Applicabiiity)

PA.C. W.VA. TARIFF FO. 12 (APPALACHIAN POWER COMPANY)
P.S.C. W.VA. TARIFE NO. 17 (WHRELING POWER COMPANY)

SCHEDULE B.5.
(Residentinl Sorvice) i
(continued) )

SPRCIAL TERNMS AND CONBITIONS (Cont'd)

. This schedule b5 avalisble to rural domestic custormera engeged prinelpally in agrisufturel purults whers servics s
tuknm throiugh ans mster for msidential purposss, es well 25 for the vsual fiom usos outslds the home, but servles under this
Schedute shalf not bo sxtendsd to oporations of & commarclel nrture or opesntioas quch b3 processing, proparing ar
distributing products antralséd ar produced an thic farm, mless sush pparation ts favldentat to the ussel residential and form
nsey.

This Schedule 1s Intended for singla phass service. Wierothe residentinl custorner roquests threa-phasseervice, this

“Srheduls will epply If fire customer peys to the Company the diffrencs betwecn constrosting singlo-phase snd three-phase
servico, Where motors or henting wiuipment are vsod for commerclel or Indusirlal purposes, fae spplicablo general servics
releedule will apply to such servics.

Tas Company a}mli have the option of resdlog meters monthly er bl-monthly.

Custamers with cogeneration sud/or mmell power production fuclliizs shall teke ewrvice wnder Schedele
COQEN/SFP or by specinl ngraement with the Company.

SRR-RS AMENBMENT

This SRR-R8 Amcndmsnt sheil be epplicable to olechric éervice for the biling months of Decenibet, Japuery,
Febraary, Mecch, and April 1o residoatiu] oustomers who quallfy for specisl reduced mtes under the provisien of West
Virginis Coda §24-2A. Thorates and chorpes for sarvine nodor this smendment shell b twenty percent (20%4) logs than the
refer and charges fov servics rendeved ooder this Soheduls. ‘The Campeny shsll epply 21l rolovant sad applicabls
requirements and conditlons of West Virglnts Code §24-24, wad eT other requiremuns of Tarma and Conditions of Service
of the Compeny's West Virginle B.8.C. Torlff and this Scheduln

LOAD MANAGENMENT WATER HEATING PROVISION (Scheduls Cedss 011, 051)

For restdsutial custnnisers who il s Company-approved load mansgemseat water-heating system whidh consumes

elscirical energy primarlly during off-poalkc hours speciiisd by the Company snd-storey hol-weter-fur-uso dasng og-pege——rmrrom——r
heury, of minlmam capscity of 80 gallons, tha ltet 250 KWEH of e Inany manth shall be billed 1 3.241/KWH

‘This provisian, howaver, siall In no evast apply fo the first 200 KWH used in sy montiy, which shall be bllled [n
secordance with the "MONTHLY RATE", g3 sot forth sbove.

For tha purposs of thdy provision, the on-penk bilting period {s defined as 7 am. to § pta, locad time, for ell
weekdays, Monday through Fridsy. The off-peskbiling perlod is dofined as 9 pam. to 7 s.xn, Inced thno, foroll weekdays, off
howrs of the day on Sutardayn and Sundeys, uad the Egally obsarved holldsys of New Years Diy, Memarlsl Duy,
Independence Day, Labor Day, Thmksgiving Dey mnd Christmas Day.

Tha Comparty reserves tho right to inapect st ol reasonable thines the load menagement wetrr hooting sysimn{s) and
tovices whlch quaBify the residenco for sarvios tmdor the Lapd Mansgement Wates Hoating Proviston. i the Company finds
fhat, l Hts sole judgment, the evallabBity conditions of s provislon e belag violuted, it may discostimue bifling e
oustamer under this provision and commence billlng weder the standsrd monthly rate.

{C) Tadleates Chiange, (D) Indicates Decrense, (1) Fudloates Incrense, () Indicatt New, {0) Intleates Omibstian, (¥} Indiaaies Temparary

PAC. West Virginia B. E. Waldo, President & ©0G . Inty 1, 2008
Case No. 08-C278-E-GI ) Chu_rlamn,meirg!ulz

Order Dated

i
i
E
|
Trrued Pursuent (o Irsned By Effecttve: Sorvicarendéred onor :ﬂu }
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APPALACHIAN POWER COMPANY Second Revislon of Orlginal Bhect No. 7-1
WHEELING POWER COMPANY Capceling First Revislon of Oviginat Shest No, 7-1
(See Skeot Nog, 2-1 through 2-7 for Appleability)

P.S.C. W.VA, TARIFF NO. 12 (APPALACHIAN POWER COMPANY)
P.8.C. W.VA TARIFF NO. 17 (WHEELING POWER COMPANY)

SCHEDULE R.S~1.D.D.
-(Restdentin) Bervlce Tlme-of-Duy)
AVAILABIEITY OF SERVICE
Avallable for siectrie service to [ndividua! residentin! oustomers, !mlndingmmi residemntial customers eopaged
mrineipally in sgrionitrel mmsuits who wish to ba metered through ens single-phass yrmitipls-regiater meter capable of
mmuﬁng elzctricnl eqergy consumplion durlng tho on-pezk end offpeck billing poriods..

I\-IGNTHLY HATE {Schedu}e Cades 030, 032}

Cubtoraer CHOTEE . oo v v ovvamin cvonansnon o auneaen S 12.60/month

Energy Charge;
AILKWH doring the on-peekbilng perded . . .oovvn o0 s 10 106£/KWH
AL KWH during theoffpenk billilng perdod . ... ..., 2L.T424KWH

For the purpose of thls Schedule, the on-peak billing period is defined a4 7 am. 10 9 pix., loodl tme, for all
wealndsys, Monday through Friday, Thoe off-peak billing perfod s definad ay @ p.m- to 7 arg , Joonl tima, fior ] wesledmys,
o1l howrs of the day oo Seturdsys end Sundays, sud the legnlly observed holidnys of Nm‘ Yeur's Day, Momoria) Day,
Independonce Day, Lebor Day, Thaoksglving Day and Christmase Diy.

OTHER CHARGES/CREDITS

Bervice under thls Schedulo muy be sulject to the CONSTRUCTION SURCHARQE {Original Shoot Ho. 27), the
ENEC OVER-RECOVERY AMORTIZATION CREDIT (Orlgital Sheet No. 28), SCHEDULE A R.8.8. (Origlanl Shest
No. 29) and SCHRDULR RE. (Origloat Sheet No. 30).
MINIMUM CHARGE

This Schoduls 1s subject to a minimim monthly-charge equel to the Customer Charge.
LOCAL TAX ADJOSTMENT

Ta bills for electrio service supplied within spectfiad mmniolpalitios or polttieal subdivinions which knposs tmiss
based npon the reount of electrlo servics sold ot rovenies roceived by the Company, es specified on Otiginal Sheet Na. 4-1,
will ba eddsd a surcharge equai to the percontage thown of Bhoet Mos. 4-2, 4.3, aud 4-4 to sooomplish a recovery of thate
faxea, ’

PAYMENT

Billy are due vpon recolpt and peyeble by mell, checklest paymeons plan, electronlc pmaseat plen, or al suthorizmd
paymant ageals of the Compeny within twenty (20) dnys of the malllsg dats, Bffective Gctober 1, 2006, exy mmnatmt due
end notreostvad by matl, obackless peyment plin, electronic peyment plan, or ot authorized peyment egants of the Compary
by tha noxt echoduied read dutw shall bo subjent to & delayed payment shergs of 194 Thiz cuurge shall notbe epplicable to

. Toco! comgumer utilly taxos.

{C} Indiestes Change, (D} Indleates Decrears, () Endicttes Increase, (N) Indletes New, (O) Indlentes Omlsden, T) Indiontes Tomperary

inpued Purzsant to Iesued By Effecttva) Servics rendered onor afier
P5.C Weat Virpiels B E. Walde, Prestdont & COO July 1,2008
Coxe No. 08-0278-E-GL Chacleston, Weost Virginla

Order Dated



APBALACHIAN POWER COMPARY Second Revision of Original Shest No. 8
WHEELING FOWER COMPANY Cuncollng Tirst Revilon of Oiginal Shest No. 8
(Seo Shest Noa, 2-1 through 2.7 for Applicability)

F.8.C, W.VA. TARIIR NO. 12 (APPALACHIAN FOWER COMPANT)
P.S.C W.VA. TARIFR NO. 17 (WHEELING POWER COMPANY)

BCHEDULE 8 W.S.
(Sancindry Worship Servies)
AVATLABILITY OF SRRVICE
Avallable for servics aply to the :llding in which the sanctoary or prinsipal place of worship is locsted.
MONTHLY RATE (_Sciwdnle Cade 222)

Cummerﬂhm:gc e e e $ RO month
Energy Chorges
FIst 7,000 EWH. ... coovvvininnn Traanans vieneea. BOSOMKWH
Afl over 7,600 KWH ... e ivecnnernan s SSBIEEWH
OTHER CHARGES/CREDITS

SBcrvice yndsr this Stbedule may be subject to ths CONSTRUCTION SURCHARGE (Orlgina! SheetNo. 27), the
BNEC GYER-REOOVEBRY AMORTIZATION CREBOIT (O:lglanl Sheet No. 28}, SCHEDULE AR.8-S. (Orighal Shiee
No, 29) snd SCHEDULE R.E, {Original Sheet No. 30).
MINIMUM CHEARGE

This Bchoduls s subject ta a minfmum mandily cherge equal to the Custamer Chargs.
LOCALTAX ADIUSTHMENT

To billa for slectrlo sarvics suppllad within apsclfiod amafolpetidas or political subdlvislons which bmpose toes
based ipon the mnont of slectzle service sold ormvenuss recsived by the Compnny, ns spaclfied on Origloal Sheet Mo, 4-1,
wili be edded o surcharge equat to the pergontage shown on Shert MNos. 4-2, 4-3, mnd 4-4 to aoccompiich arecovery of these
fxes.
PAYMENT

Bills tirs dus upan recsipt sod paysble by e “Lest Pay Date” shown on the bill. Any amovntduo endnot received
by mall, dieckless payment plas, elestronte payment plmn, ar at authoclzad payment dgonts of fhe Compuony by fhe peat b1

preparaiion dats shell be subjectto o delaysd paymaat sharge of 194, This chage dbali not be epplicable to local consumer
atflity tevor

TERNM

Centrects may bo required pursumnt to the Extenslon of Service provision of the Company's Terms wad Conditions
of Bervica

{C) Infctry CRange, (D) Indicutes Droeosie, (1) Todicates [nerense, (N} Tndicates New, (0) indizates Dmbeslon, () Indiala Tomporsry

Irmued Pursasnt fo Irsoed By Effective: Bervice rendersd oaor alfer

- PE.C West Virglala D. E. Waldy, Prasident & COO | Jely 1,2008
Cuzo No. 08-0278-E-GT Charlestan, West Virginle

Order Dated



APPALACHIAN POWER COMPANY Second Revlilen of Orlglonl Sheet No. 51
WHELRLING POWER COMPANY . Cracoling Frst Revislon of Orlglnal Sheet No. 5-1
(See Sheat Nox. 2-1 throngh 2-7 for Applicablity)

P.S.C. W.VA. TARIFF NO, 12 {APPALACHIAN FOWER COMPANY)
P.EC. W.VA TARIFT NO. 17 (WHEFLING POWER COMPANY)

BCHEDULE 54,
{Bchonl Servles)
AVATLARILITY OF SERVICE

Avellable for servios to sl primury and sccondary achiood, collegs and university bulldings and publio libraries for
which the entlre lscteicnl requirements are fornished by the Company.

MONTHLY RATE
: Demand Energy Cusinmer
Schednls Servica Chorge Charga Charge
Codes Yolizge (S LRYH HMumth
634, 636 Socondary Ty 4455 (1) 4.058 1200
635 Primary (3407 (D)3.549 60.00
OTHER CHARGES/CREDITE

Bervive under this Schaduls rany be subjoct te fie CONSTRUCTION SURCTIARGB (Orlginal Sheet Mo, 27), tho
ENEC OVER-RECOVERY AMORTIZATION CREDIT (Origln! Sheet No. 28), SCHEDULB A RS S (Orlginal Sheet
Mo, 29) end SCHEDULE R.E. (Original Shest No. 30).

MINIMUM CHARGE,

~ Custemers wlth domands below 500 KW aro subject to e minimam manthty charge oqus! to {he Customer Chargs.
Costomers with d=mands of 500 KXW, ormors are subjest to & mininum montily obarge eqnal 1o the mm of the Castamer
Charge, the produst of the Demend Charge and the manthly biling demand and olf epplicable agmrimonts.

LOCAL TAK ADYUSTMERNT

Foblil for elocirle service suppliad within spoclfed runielpalitisr or politleal subdivislons wilch impoes texes
busad upon the smount af elocirlc service sold or rovenues racelved by fho Compexy, as specified en Oxging Shest No. 4-1,
will bo added o serchargo squal to tha percentaps shown on Bheet Nos. 4-2, 4-3, snd 4-4 to accomplish a recovery of thess
L.

FAYMENT

Bilis are due npon recolpt und peyable by mnatl, checkless payment plun, siectronlo payment plen, or at suthorized
pryment agenta of the Compeny within twenty (20) dayv of the reatling date.

MEASUREMENT AND DETERMINATION OF DEMAND AND ENERGY

The billing damand In KW shall be taken monthly as fius singlo highest 15-mimite peak in KW ssregintared daring
the month by o demand mater or indisator. Where service ig dallvered through two maters to an exdating costomer, the
menthly bifling demand wiill b tukon as the sum of ths two demands separetoly doterminad and the billing KWH teken s
the sum of the KWHa soporately determuined.

Monthly biiling demands for tustomers with actoat or eantraated demands of 300 KW ormare ofcay.ac%tyahall not
B¢ Inss thin 66% of the greetsr of (&) the custums:'s sontrast capaclty ln angesz of 100 KW, ar (b) ths customer’s highest
previously esteblished monthly bifllng demend diring the prst 11 months ln excess of 100 KA, '

Billing demsnds will bs roveded to fhe nearest whole KW,
{C) Tedietes Change, (D) Indlentzs Deczenss, (3) Iudloates Tucrexst, (M) Indbondes Moy, (0) Indicates Dmintzn, (T) Indleatss Temporary

hisned Foceusnt to Issoed By Effactlve: Barvleo rendered on orafter
P8, Wost Virglala . B Waido, Prestdent & COO July 1, 2008
Care No. §8-02T8-E-G1 Charlestor, Weat Vieginh

Order Dated




AFPALACHIAN POWER COMPANY Socond Hevision of Origiae] Shest No. §-2
- WHEELING POWER COMPANY Cancetlog First Roviston of Origingl Sheed No. 8-2
(Bes Shest Nos. 2-1 through 2-7 for Appleabllty)

P.5.C. W.VA. TARIIE NO, 12 (APPALACHIAN POWER COMI"ANY)
P.5.C. W.VA. TARIFF NO, 17 (WHEELING POWER COMEPANY)

SCHEDULE 58
{Bchool Berviee)
(continied)

METERED VOLTAGE ADJUSTMENT

The rates gt feth n this Schedule are besed upan dolivery and moesurement of enesgy st the sermevoltege. When
the measurement of epargy beeirs of 4 voltnge different than tae dellvery voltage, the measurement of easegy will be
tutpensaled o the dolivery voltags. Atthe solo disaretlon of the Comparey, suth campmmionmay be achloved through
thb uso of foss coimpensating equipment or s spplication of muliipliers to th# metersd quantities. Insoch casce, motered
KWH end KW will bo adjusted for billing puposes. In cases where multiptiers are used to adjust metered nengs, the
adfugiment shall bo as follows:

(s} Monsuremsnts taken at the Jow-sids of o customsr-ownad transfarmer will be rm;.ltjpliafi by LOL.
{b) Metsuremonts trken ot the high-side of ¢ Company-owned transformer Wi be miltipled by 0.98.
ATHLETIC FIELD LIGHTING

Avallable to sepnralely metered ethistlo field lighting faclittcs. Tn ordar to be cligible for the Athlstic Fisld
Lighting cherges in this provistos, r new or sxizting customer requiring an nersese In Ughting load most fundsh end
malntels the requirad equipmeant Ja ordar to receive the entire service 6t the primary volags of the distribution lins from
which servicaisto be supplisd. Athietic Balds receiving sarvice at th cffestive dute of this proviston shall not ba required
to purchuss end malntilt thy cequived equipment suppiylng the existiog sccandery vollage strvice that ls saving (hs
customar's present foad requinement st their presont locatlon

Morthly Rato
Schedula Servics Energy Charge Cugtamer Charge
-Gada Yoltage (KW —{#/Monh)
698 Primary M 5831 25.00
TERM

: Por customens with demands greater theo 1,000 KW, contracts wili be requined for en fottlal perind of oot fess thro
one (1) year ind shal remain in sffeot Groronfier votll clther purty sholl glvs 10 tho ofher ot least sbt month's writtn nofice of
the Intention to discantinne servico mnder the terms of this schedule. Such customery shall contract for 1 dofinite amount of
eleotrical capacity sufSclent.to meot el normal muodmim requiremnents. For customers with demeandg Iess tan 1,000 XKW,
& wrltten agreement may bo roquired at the option of (e custornet or the Compeny, pursuant 0 the Bxienslon of Szrvice
provislong of the Company's Terms and Conditions of Sorvies-

A now Inltia] contract perind will not bo required for exdating customsrs who change their contrast requiramants
tfter the orlglaal Inltfal period voless new ar edditlona? factfities are required. Ths Compny resaves the right to maks
initial contracts for peiods of longer than ona yeer pursuast to the Extension of Bsevice provision of the Comptmy's Terms
ead Conditloss of Service,

The Compeny shallnot bé roqulred to supply cepacity In exceas of that contzacted for emecptby nuituniagrecment.

{C) Tndicates Change, (D) Ladleates Deersase (D) Indieates locrsare, (¥) [odicates New, {0} Indicetey Owlurlon, (1) Indlada Tenpomry

" Yexuted Porsuant tn Tasund By Elfective: Servics rendoced onorwftor
PSC, West Virglola b, K. Wakdo, Prestdect & COO July 1, 2008
Cuzes No. 08-0278-E-GI Charleston, West Vieghnly ‘

Drder Dated




APPALACHIAN POWER COMPANY Second Revislon of brlg!pnl Sheet No. 101
WHEELING POWER COMPARY Cnaccling First Revislon of Orfgine] Shoet No. 10-1
(Seo 8Hoct Now, 2-1 throagh 2-7 for Applicebility)

P.S.C. W.VA. TARIFF NO. 12 (APPALACHIAN POWER COMPANY)
PS.C. W.VA. TATUFF NO. 17 (WHEELING POWER COMPANY)

SCHEDULE 5.GS,
{(Rmol Ganeral Servier)
AVATLARILITY OF SERVICE
Avniflzble for genersl sarvice to costomery with madmum eleatrieal copsofty requirements of 10 KW orless. Whoo
o customer being served miderthis Schadule establishes or emeeds n meximium requirement of 10K, fhe costoreerwill be
pleced ma ths eppropriste grass] servico Beheduls
MONTHLY RATE (Schedule Codss 231, 234, 2B1)

Cuagtonner CHAIGE . o vavveeanr o e vrvmncne ~ anann $ £ 00/mputh
Brergy Chergs .o ovovevinnnnnons Vv e SOWKWE
' OTHER CHARGES/CREDITE

" Servico under this Soheduls ey be subjest te tho CONSTRUCTION SURCEARGE (Original Sheet No. 27), the
RNEC OVER-RBCOVERY AMORTIZATION CREDIY {Origlanl Shoot Ne. 28), SCHBDUER AR SS. (Original Sheet
No. 25) and SCHEDULE RE. (Qrlgina! Shost No. 30).
- MINIMOM CHARGE

This Schoduls {s subject o & minboten monthly chargs equal to the Cestomer Charge
LOCAL TAX ADJUSTMENT ‘

To bits for electrle servivs suppliled within speciBad moniclpelities or political subdivislans which fmposs txas
based upon the amonnt 6 falzetrls servics eold o revenuss racelved by fhe Comprmy, 88 upealiied on Original Sheet No. 4.1,

vl bo edded & surcharge equal 1o the poreontuge shown o Sheet Nos. 4.2, 43, and 4-4 to socomplish & recovary of thoso
taxes, ’

PAYMENT
Bitls rre dus uponrecelpt Any emotnt dus end potrocoived by meil, checkless payment plan, slectranto payment
plan, or et euthorized payment agents of the Company by fhe “Last Pay Date" shown an the bill, shall be sublect to tdstayed
payment charge of 1%. This charge thall not be spplicebls te focal vonsumer uthity toxos,
- TERM

Por custormars aligible for this Schodule, n wrilien agreement mey b roquired £t the option of ths cusioser o the
Compiry, pursuent to the Company's Teuns snd Coadltlons of Service.

A now Initie] conlrect period wilt not bs required for exdsting customers who chogo fhelr contract requiresenta
#dtor tha origing! Inidet paclod unless new or pdditionet feilities ere required. Tho Compeny resorvaa the right to maks
tuitisl contraots for parlods oflonger than one year pussurnt o the Extenalon of Sarvies provislon of ths Compuay's Teems
end Conditlons of Bervice

The Company chall not be required to supply capzoity in masesy of that confrectod for uxocptbymmunlngxwm

(C) Xeeates Change, D) Indivatrs Decramre, (1) Jodlestes fuerease, (V) [ndlesis Now, (OF Indlestes Omlstlos, {T) fndlestey Termporary

Lxsued Purvannt to Irsued By Effective: Bervics tendered on o after
PALC West Virginia B, B, Waldy, Presldent & COD July 1, 3008
Cate No, 08-02T8-E-G1 Chsrleston, West Virglola

Order Dated




z3

APPALACHIAN POWER COMPANY Serand Revision of Orlgingl Sheet No, 16-2
WHEELING POWER COMPANY " Caneedlng First Revislon of Orlgluat Bheet No. 10-2
{8ee Bheat Nos. 2-% thraugh 2-7 for Applicablifly)

PSC. W.VA. TARIFF NO. 12 (APPALACHIAN POWER COMPANY)
P.5.C. W.VA, TARIFF NO. 17 (WHEELING POWER COMPANY)

SCHEDULE 5.G5.
(Smel] Qenorel Service)
{eontlnued)
BPECIAL TERMS AND CONDETIONS
Thiy Schedule §s subjest to ths Compsny's Terms sud Conditlans of Service.
The Campiny shall huve ths aption of reading meters moathly or b%‘innn!hly.

Customers with cogentration andlor amall power pmtiut:ﬂm: fheilities ghnll whke sorvics onder Bchedule
COGEN/SPP or by gpeclal egroament with the Conmpany.

LOAD MANAGEMENT TIME-OF-DAY PROVISION

Availghls to castomeny who uge onsrgy slorage devices with time-differentinted load chareoteristics spprovad by the
Oormprary, sash es elecicle thermsl storags spacobeating end/or cooling sywtama end wator hegtere, wirich consumo eJectrleal
enetgy only during off pealehuurs spealfied by the Company and stars sncrgy for use durlpg on-peakhiours. & tras-ofdoy
meter is required o take servien undsr this provislon,

Custonsrs who deskro to ssparutely wiro taelr ensry ctoraps Joad to 2 thms-of-day moter end thale guneral-wietad
to & standard metor shell recsive servico under the sppropriate provisions of this Bcheduls,

Monthly Reto (Schedale Codo 225)

Ctistomor CHIYZO . . oo e me vve wcnnnsnnraernqe- SIZEHmmth
Energy Chargo:

AT KWH during the anpetk howrs . ...ov. oo L. S 1544KCWH
All KWH durlng the affipeakshourg . ..o vuse 2598_§/KWH

For the purposs of iy provision, the en-peek billing pedod is defined 63 7 am. to § p.iy, Toocel tme, for &Y
weelnys, Monday fhrough Pridey. The offpealbilling perlod [s defined 28 9 pan. to 7 em., locel time, for ali weokdeyn,
nkt bours of'the duy on Jnturdays end Sundays, and the legelly ohserved holidiys of Nuw Year's Dy, Memorial Day,
Indepenionse Day, Labor Day, 'I}mnhgivhg Day and Christmas Day.

The Cotzpany reserves tho rlgh: to Inspoct nt el reasonable timen the costomer’s snovgy storago davices which
quatlfy for sarvics under this provision, asd to ascertain by soy sessonsble menns that fhe time-differentitted Joad
characterduties of siioh devices moet the Campany's apecilostions, [fthe Compauy finds shet, in s solo judgment, the
avadinblitty contitions of this proviskm are belng violeted, & mny disoontinte bililng the ustomer undet fiis provislo end
cominence billing under the eppropriate genenl servics schadnls.

OPTIONAL UNMETERED SERVICE PROVISION (Scheduls Cods 213)
Availzble to custanters who qualify for Schedulo 3,38 and use the Company's servics for commercisl purposss

consfllng of small fixed slectris loads such s traffic signals and Mgnbonrds whivh can bo servetl by o standerd sarvics drop
from tho Company's exlsting secondery distdbution syatem. This servive will be furnlched at the option of thd Company.

{Cy Indicutes Change, () Todicates Deoreass, 1) Indicates Increase, (M) Indicates Newr, (O) Indicates Omhnsfon, (T} Indleater Tmpcn':y

Yaaned Pursuaot to Fsuod By Effactlves Bervies endered oo or aftor
PA.C. West Virglnla It E. Walds, Pratdent & COO Jaly 1, 2008
Case Nou 08-0278-B-G1 Charleston, West Virplnia

Qrder Dated



©

AFPALACHIAN POWER COMPANY Second Revision of Orlginat Sheet No. 10-3
WHEELING POWER COMPANY Cancellng First Revislon of Ordginal Sheet No. 10-3
(Seo Bhett Nos. 2-1 throngh 2-7 for Appllesbllity)

P.5.C. W.VA. TARIEF NO. 12 (APPALACHIAN POWER COMPANY)
P8.C. W.VA, TARIFF NO. 17 (WERELING POWER COMPANTY)

SCHEDULE E.G.6.
(Buall Genoral Hervice)
(continned)

OPTIONAL UNMETERED SERVICE PROVISION (Conrd)

Eath gaparate pervics dellvery polnt shell be consldered & ctmtract Jocatlon nnd shall be peparately billod under the
satvioe contrast, In the ovent ans cugtomer has sovere] acoounts Sor Hii servico, the Corppany piy meter o aceourtio
determins thy appmp:lm Kiowsitt-hoar usage applicebla for each of the soosunts.

Tho custamer shall furnteh switching squipment saﬁxfadmym the Company. The customer shell notlfy the
Campény In advazce of every chprigs in connected Ioad, gnd the Compeny resarves o right o inspest the customer’s
equipment ot any tims to vorlfy the astuad load, fu the svent of foonstomer's fafture to notify fls Campamy of an increass In
load, the Compeny reastves the right to rofims fo serve the cantrast Iocotion therenfter wader thi proviston, snd ghall be
entitied to bill the customer refrosctivily on thehasls of the Incrensed lond for the £l peried such Yosd wes connécted plus

 thres montha.

Culculated ancrgy use par moath shall bs equal to the contract capacity specifitd at the conhact Jocation times the
nuraber of days in the billing poriod times tha spadified hours of operation. Such celcilated energy shull fhen be billed zt
5.692¢/KWH plus & monthly customer chargs of $7.35.

This provision Is subjeat to the Terns and Conditlons of Schedulo 3.0.8.

{C) Indicates Chnnge, (U} Indicates Derreses, 1) Iedbates Inorease, (NY Endientes New, {0} fndieafes Ombslon, {X) Indeets Temporary

Iisttod Pursunnt o Tesuod By Rffectiver Sorvice rendersd on or after
P, 8.C Wret Virginta . B, Waldo, Presldent & COO July 1, 2008
Ceas No. 08-0278-8-G1 Chartestan, West Virginlx

Order Paisd



AFPALACHIAN POWER COMPANY Second Reviston of Original Sheot No, 13-1
WHEELING POWER. COMPANY Caoteling First Resision of Origlant Sheet No. 11-1
-(Se0 Sheet Nos. 2-1 through 2.7 for Applicabliity)

P.A.C. W.VA. TARIFF NO. 12 (APPALACHIAN POWER COMPANY)
P.5.C. W.VA. TARTEF NO. 17 (WHEELING POWER CONPANY)

‘BCHFDULE MLGS.
" (Medlum Senorut Service)

AVAILAHILITY OF BERVICE

Avalighle for geseml pervice t cnstomons with meximom damands eweading 10 KW bul 1zag than 1,000 KW,
Whan & customar belng served undsc this Schedils ostablishos or mcoeds & maxizmm requirement of 1,000 KW, the
sty will be placed on the appropriste prnere] survice Schedubs and recquired to oardract for such capaclty resuiroments.
This Bcheduls ks not avalinbls 1o custombrs being served ondes Behedalo 1. 5. 81 of the cffectivo dais of this Schednfe
mhospt I cases of meterial changes I Tond which resalt fn & dsematle change Inwangs characteristios.

MONTHLY BATE

Demand Off-Poak Energy Customer

Scheduls Sarvioe Charge Bxcars Demend Chargs Charpe
Cados Yoltues (BEW Charge (SCRN KWL $idonth

215 Secondery (1) 4.609 244 () 4.500 1¢4e

3y Primary (f)3.5%4 t.60 D437 30.80

218 Subtransmisslon {1 1.956 063 @) 4.251 70.00

39 Transmipsion (D 1414 059 (H4.184 £0.00

Hasotlve Detuand Chargs for esch KVAR of leading or lagging
ronctive demmnd In' oxooss of 5096 of tho KW metored demmsnd . .. .o vovan oo - SDEVKVAR
{Applizeble to cuntowers 200 KW ot greater) )

OTHER CHARGES/CREDITS
. Scovicounderthis Schodulzmay b aubject to the CONSTRUCTION SURCHARGE (Drighenl Sheet Na.27), the
 ENEC OVER-RECOVERY, AMORIIZATION CREDIT (Orlglns] Shoct No. 28), SCHEDULB AR.8.5. (Orlglnal Sbect
No. 29) s SCHEDULE RE- (Orlglne] Sheet No. 30).
MINIMUM AND MAXIMOUM CHARGES

Blfis computed undsr the sbove rate ere subfect to the opetetion of Minlaman £ud Maximum Charge provistons os
follows:

(8)  Minlmwm Chergs - . Por demand eccotats up to TOHKW - ths Castorer Chargn.

For dernand acoounts aver 100 KV - the sum of the Customner Charge,
the product of fhs Damand Chergs nad the monthly bllfng denend, and
oY} applicels edhustroentn.

) Maximurn Charpe - The sum 0f the Custemer Charge, the product of 1SAUEWH ond the
. melzred energy, and all applicablo adjustments. This provislon shallnot
redugo the chargs belew e pmownt specified {n the Mirdnsert Charge

provislon above, (n).

{C} Ledicates Chaogz, (D) ‘Ir_adlu!u Yreereest, {T) Tndiates Leorvase, (M) Indfeakes Newy, {0) Indieates Qmimlon, (1) Indicste Wemporayy

Teyued Permvant to Tuued By Effective: Servico rendersd anor after
P.8.C. West Virglnla 1. K. Weide, Prenldent & COO July 3, 2008
‘Cass No. 0B-0278-E-GI Charitaton, West Virglnts

Crder Datrd

+ et Sl s it %



APPALACHIAN POWER COMPANY Second Revlsion of Original Bhet No, 11-3
WERELING POWER COMPANY Cancellng Flrst Rovislon of Origleal Sheet No. 11.3
{8ec Bheet Nos. 2-1 thyongh 2-7 for Applicability)

'P.8.C: W.VA. TARIFF NO, 12 (APPALACHIAN POWER COMPANY)
P.5.C. W.VA. TARIFF NO, {7 (WHEELING FOWER COMPANY}

SCHEDULE M.G:S.
{Medlom Gonsral Barvlce)
{con{inued)

PFor ¢he purpoess of this provislon, ths on-peak billisg period is defined 2s 7am to 9 pam., local time, for o}
werkdsys, Mondsy throngh Friday, The off-peak billing pariod s dofined es 9 pm, to 7 e, tocal thus, forall wevkdsys,
st hours of the day an Setrirdays and Sundays, and {hs legally observed holidsys of Now Yoer's Dey, Memorisl Day,
Tndrpondmee Day, Lebor Day, Thanks phving Dry aad Christres Day.

METERLED VOLTAGE ADJUSTMENT

The rates sat forth b this Schednls are based upan delivery and measurement of energy nt the smna voliage. When
the monsurenent of eaergy occuss & & volinge difforent fhan the dellvery voltage, the measvemnest of enargy will be
campenantsd to the delivery volimge, At the sola dlscretion of the Compiny, such compansetion mey be nehisved through
the use of Toss compensating equipment or the ayplication of mtiplars o the metered quandities. In such cesty, motered
EWH, KW and KVAR will bs edjusted for bllling porposss. n etses whars multlpTlers ave uszd o pdjustmetered usegs,
fhe adjustmoent ehall bo v follows:

® Measurements inker of ths Jow-glde of & customer-owyad trensdormer will be maltiplied by 1.01.
) Meanmemants taken nt the Hgh-side of 2 Company-owned trazeformer will be nultiplied by 0 95,
ATHLETIC FIELD LIGHTING

Availabls tn seperately metered athletic field lighting faclliias. In order to be oligible for the Athistic Pleld
Lighting cherpes fn this provislos, 8 aew or existing customer requiricg e fncrenss in Tighting {oed must furnleh zad
malntaln the required squlpmemnt in veder to racolve the ontire sarvice At the primary voltugs of the distrivation Ine from
which service Is to bo sopplicd. Athletic finlds recolving servicaof the effective date of this grovislon shall not be required
{o purchnss and maintain the required equipment sepplylng the exlstlng sscondery voltage service that i sorving the
customes’s prosent load requirement ot thelr prosent lbcution.

Moutily Rate
Schodnla Servica Hoergy Charge Customer Charge
Codes Yolage {eEVH} —{EMenit)
214 Primary D 5.561 25400

TERM

For customers ellgiblo for sarvic under thia Scheduls, a wilttan sgreomeant mey b rognired at the optlon of the
mistomer o the Compeny, pursuant 1o the Extenslon of Service provisloas of the Company's Teme md Conditlons of
Barvice

A new inltial contract period will no! bo required for exdatlng customers who change their contrast requirements
after the original Injtlal pacdod wmless now or additonsl factliles are required. Tha Compary reserves the right to make
imitial contracts for perlods lenger than oae (1) year pursuentio the Butenrion of Service provislon of tha Compeny's Torms
end Conditions of Service

Ths Compeny shetl not ba required to supply capaclty bn excess of that contragted for excopt by mutnd agroamant.
{C) Indlcotes Chunge, (D) {ndlcates Decrvase, (0 Indlostes Incromee, (N} Indioctes New, {O0) Tadleates Onisiles, (1) indicates Temaporary

Irsned Punueatto - Intoed By Effectivel Sorvico rendered on orafier
£.8.C, West Virghala D. E. Waldo, Presidect & COOQ July 1, 2008
Clate No. 08-0276-E-G Clharleston, West Virgiota

Order Dafed



APPALACHIAN POWER COMPANY Second Revidan of Orlgled) Sheat No, 1243
WHEELING POWER. COMPANY . Canceling First Revision of Originel Bheet No. 12-1
{8ce Shect Noy, 2-1 (hroogh 2-7 for Appticability)

P.A.C. W.VA. TARIFE NO, 12 (APPALACHIAN POWER COMPANY)
PE.C W.VA, TARIFF NO. 17 (WHREELINGPOWRR COMPANY)

BCHEDULE G.B~TOD,
{Genorel Bervice Time-of-Day)
AVAILABILITY OF SERVICE
' Avollable for geasrsl servics {o customen served at sscondary or primary dofivory voltoge lovels with mixdmum

deamands lege than 500 KW, Avalinbility of service under this Schieduls 1s restricted to tho first 500 customers spplylng for
servics,

MONTHLY RATE
On-Peck OF Peak
Boergy Ensrgy Customir
Scheduls Servico Chetge Charge Chorge
Lodey Voitags [¢EWH) JKYH)Y {EMontin)
29 Sacondary @581 2653 12.80
221 Primary (1) 8.886 () 2.541 45.60

For the purposs of thls Schedule, the on-peak bliling perlod Is defined 25 7 e to 9 pm, local tims, for Al
weekdayr, Monday throngh Pridey. The off-pesk bilfing perlod Is definod 43 2. to 7 &, Incal time, for ell weekdsys,
83 hours of the doy on Saturdeys and Sundaye and the legally obeerved holideys of Now Yexr's Dey, Mamarlel Day,
Indspendsnca Day, Labor Dey, Thamkspiving Day sad Chrletmas Dhay.

-OTHER CHARGES/CREDITS

Fervice undar this Schedule ey bo mbjccim the CONSTRUCTION SURCHARGH (Originel SheatNa, 27), the
ENEC OVBER-RECOVERY AMORTIZATION CREDIT {Originzl Shest o, 28), SCHEDULR A R.8 3. (Criglnal Shéet
No. 29 mnd SCHEDULH R B. {Original Shast No. 30).
MINIMUM CHARGE

This Sohaduls 13 subject to a miniranm monthly charge squal to the Customer Cherge.
LOCAL TAX ADJUSTMENT

To bifls for electric servics supplisd within speolfind mrunisipailttes o poiitioal cubdivicloas which Ireposs taxes
bassd upon thie amount of electric servics sold orrevenuss roceived by the Company, a5 specified on Orlginal ShaetNo. 4-F,
willbe edded o surcharge equal to the percsatage chowe oa Shoet Moa. 4-2, 4-3, mad 44 to sccomplish a recovery of thage
faxes.
PAYMENT

Bilin ama dus upon cecelpt. Any rmount dns and not reenlved by mail, chackioss payment plan, sleotronlo pyment

plan, or et mahorlzad payment ageis of ths Compeny by tie "Last Pay Date® shown on the bill shaltbs mubjectte ¢ delnyed
payment chargo of 1. This chargs shall not b applicebls to locni consumer utilty tnxes.

{C) Indicles Changs, {1} toliontey Decreast, (D) [o€loates Inerease, () Indlegies New, (O) Endleaies Ominin, (T Ledicita Temporary

Inued Pursenst to Psaued By Effectiver Sereleo rendered on or 2ffer
PA.C. West Virglnla D. E, Waldo, President & OO0 July 1, 1096
- Clans No. 08-02T8-B-GE Cherlarion, West Virginke

Order Pated




APPALACHIAN POWER COMPANY
WBEELING FPOWER COMPANY

Secoud Revialon of Origingl Sheet No. 13-1

Cenceling First Revislon of Original Sheet No. 13-1

{Ses Sheet Noga. 2-1 through 2-7 for Applicabllity)

P.5.C. W.VYA TARIFF NO. 12 {APPALACHIAN POWER COMPANY)
P.S.CC W.VA TARIFF NO. 17 (WHEELING POWER COMPANY)

AVAILABILITY OF SERVICE

SCHEDULE Y.G.5.
{Large Geusrn Service)

Available for general service to customens with medmum demands exceoding 10 KW but less then [LOGD KW,
‘When a customer belng $arved under this Schedule esmblishes or excesds & maxirmm requiremest of 1,000 KW, the
customst wiil be placed on the appropriate ganers] sarvice Schedufe and required w contract for such capselty requirements.
This Schedule Is not available to cistomers boing served under Scheduls M.G.S, as of ths effeot{ve date of this Schodule
except in chses of materin! changes in lond which resolt in o dramatic changs inwnege characteristics.

MONTHLY BATE

" Sghadule  Serviee

SLades  Yolmge
380 Soeondary
381 Primary

382 Subtransmiseion
399 Transmlsslon

Dexonnd Qff-Peck
Charge Bxeess Domand
(HEW) Charge ($/KW}
(D 11.655 1.80

(D 0428 243

{h 8.638 0.98

(D 7590 am

Resctive Demand Cherge for each KVAR of leading or lagging
reaotive depznd In excess of 50% of the KW meatered damand ... .. ... ool
{Applicsbls {0 customers 300 KW or greater}

OTHER CHARGES/CREDITS

Buergy
Charge
{H/KWID

M 2785
T 2.697
(2621
{0 2.578

Customer
Charge
{&Month)

21.00 .
10060
125.00
173.00

50 62/EVAR

Servics under this Schedule may bs subject to the CONSTRUCTION SURCHARGE (Orlginal Shest No. 27), the
ENEC OVER-RECOVERY AMORTIZATION CRBIIT (Originnl Sheet No. 28) mnd SCHEDULE R E. (Origmal Sheat

MNo. 30)

MINIMUM AND MAXIMUM CHARGES

Bills computed under the above rats ares subject to the operation of Minimum and Meximum Charge provisions as

followa:

(&) Minirurm Charge -

(] Maxtmumm Charge -

For domand acecunts up to 100 KW - the Customer Charge

Yor demand accounts over 100 KW - the sum of the Customer Charge, the
product of ths Demsnd Charge snd the monthly bilieg demand, end all

applicable adjustments.

Tho sum of the Customer Charge, the product of 15¢/KWH and the metered
engrgy, end ol applicebls adjustments, This provislor shall aot reduce the
charge below the amount spectind in the Minimum Charge provision above,

{(e).

{C}Indicates Chnge, (D) Tndicates Decrenst, {T) Eodlcates Frerease, V) Indicates New, {O) indleates Ombsston, (T3 lodicates Temporary

fs3ued Pursnant to
Case No., 08-0278-E-GIL
Order Daled

Tsaued By

D.E. Waldn, President & COO

‘Charleston, West Virginia

Effectivo: Service rendered on or after

July 1,2008



- APPALACHIAN POWER COMPANY Second Revision of Griginal Skect No. 14-1
WHEELING POWER COMPANY Canceling Firs{ Revigion of Origival Sheet No. £4-1
{Seo Sheet Noa, 2-1 through 2-7 for Applicabliity) '

P.5.C W.VA TARIFF NO. 12 (APPALACHIAN POWER COMPANY}
P.5.C, W.VA TARIFF NO. 17 (WHRELING POWER COMPANY)

SCHEDULBE L.C.P.
(Lurpe Capaclty Power Service)

AVAILABILITY OF SERVICE
Aveilshle for gensral service 1o customers. Customers shall confract for a definite ruount of electrical capacity in

Lilowntts, which ghall be sufficicnt to meet maximum requirsments, bot in no case shall the contract capacity be less than
1,000 KW, .

MONTHLY RATE
. Demend Off-Posk Enorgy Custoner
Schodule Servies Charges Excoss Demand Chaorgo Charga
Codes Yoltage {8EW) Cherge (F/KW) (&KW {S/Month}
386 Secondary I 10370 4.88 M2.761 85.00
387 Primary (D 2.175 319 D 2.691 275.00
388 Subtrangmission ) 7405 127 {1y 2.554 375.00
385 ‘Trapsmission N 6780 1.1% N 2.550 475.00
Renotive Demand Charge for each KVAR of Teading or lagging
reactive domand In excess of 50% of the KW metered damond ... .ov v o oon 1oL 30 62K VAR
OTHER CH._&RGESICREDITB

Service under thls Schedute may b subject ¢ tha CONSTRUCTION SURCHARGE (Crlglzal Shest No. 27}, the
ENEC OVER-RECOVERY AMORTIZATION CREDIT (Orighad Sheet No. 28) and SCHEDULB R.E. (Orlginal Shest
MNo. 30).

MINIMUNM CHARGE

Thiy Schedale is subect to e minimum monthly charge squal to the suin of the Customor Charge, the product ofthe
Demend Charge end the monthly billing demend, and all spplicable adjustments.

LOCAL TAX ADJUSTMENT

~ Tobllls for electric service supplied within speeified munfcipelites or political subdivisions which impose taxes
baged npon the nmount of sisutric service gold or revenues recelved by the Compeny, 83 specified on Original Shect No. 4-1,
will bo added & surcharge equml to the perceniage shown o Shest Noa. 4-2, 4-3, and 44 o accomplish a recovery of these
taxes.

PAYMENT
Bills are due uponrecelpt. Any emount dus and not recetved by mail, checkless payment plan, slectronie payment

plan, or at anthorized payment agents, of the Compnny by the "Lest Pay Date® shown on the bill shall be subjectto  dolayed
payment chorpe of 19%. This charge shall not be spplcable to local consmumer utllity taxes

(G} Indlcates Chzoge, (D) Indicates Decresse, () Indicetzs Iocrease, (N) Endicates New, {0) Indfeutes Ounlsslon, (1) Iodicates Temporary

Tsaued Pursuant to Tssued By Effective: §Sorvice rondered an or wfier
Cuzs No. 08-0178-2-GI D.R. Walde, President & COO July i, 2008
Order Dated . Charleston, West Virginda



APPALACHIAN POWER COMPANY Second Revislon of Orlginat Sheet No. 15-1
WHEELING POWER COMPANY Csoceling First Revislon of Origlual Sheet No. 15-1
(Ser Shest Nos. 2-1 through 2-7 for Applicablliy) : i

P.S.C. W.VA. TARIFF NO, 12 (APPALACEIAN POWER COMPANY)
P.5.C. W.VA, TARIFF NO. 17 (WHEELING POWER COMPANY)

SCHEDULER LP.
(Industrinl Power Service)
AVAILABILITY OF SEREVICE
Available for genaral servicetc customers. Customess shall comtract for g definite amount of electricel copacity in

' kilmtt;,j whidh shell be mufficient to meet meodmum requirements, but in 0o case shall the contract capacity bo less then
1,000 KW, ' N

MONTHLY RAYE
: Demand Of-Peak Baorgy Customer
Schedule Service Charge Excess Demand Charge Cherge
—Codes Yolnee [BEW) Lo (S/KW) {SEWED {3flonth}
7 Secondary (0 14.153 605 (1) 2.128 -B5.00
xn Primary (D 12855 393 {2068 275.00
323 Subfrensmission (O H.007 1.56 {01978 37500
324 Transmission (D) 10324 147 (£ 1.948 41500
Resctlve Pemand Charge for each KVAR of leading or lngging
reactive domand inexcess of 50% of the KW metered demand . .. .. ... ... .. S06UKVAR
OTHER CHARGES/CREDITS

Service under this Schedule moy ba subleot to the CONSTRUCTION SURCHARGE (Criginal Sheet No. 273, the
ENBC OVER-RECOVERY AMORTIZATION CREDIT {Orlginai Sheet Mo. 28) and SCHEDULE R.E. {Orlginat Shoet No.
30). .

MINIMUM CHARGE

This Scheduls 13 subleot to a mintmun: monthly charge equal o the sum of the Customer Charge, the product of the
Demsand Charge mod the monthly billing demand, und afl applicable wdjustments.

LOCAYL TAX ADJUSTMENT

To blls for slectric service supplied within ppecified munleipalities or politieal subdivisions which impose taxes
baged upen the emeount of olectrc sarvice sold or revenuss recoived by the Company, as spectfisd on Orlglnni Shest No.4-1,
will be edded u surcharge equal to the percontags shown on Sheot Nos. 4-2, 4-3, imd 4-4 to accompllsh & secovery of these
taxes. C

PAYMENT

Bills are duo upon receipt. Any ameunt dos and not rocatvad by masl, checkloss paymert plan, electronlc payment
plan, or at author ized payment agents of the Company by the *L.ast Pay Date" shown on the bill shall ba subject to a delayed
payment charge of 1% Thls charge shall not be applicable to local consumer utility taxes.

{C) Indfeates Change, (D)}ndimm Decrease, (T) Indicates Encrease, (N} Jndiestes New, (0) Indicates Oumisdon, (T) Indleates Temporary

Tsaued Porsuant to istned By Effostiye: Service rendored cnor after
Caso N, 0§-0278-E-G1 " P.E. Waldo, President & CGO . July 1, 2004
Order Dated Charleston, West Virginla
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APPALACHIAN POWER COMPANY Seeond Revision of Origfonl Bheet No. 17.3
WHEELING TOWER COMPANY Conceling Firat Roviston of Qriglnal Sheet No. £7-1
{Bee Sheet Noe. 2-1 tluoagh 3-7 for Applicsbility)

P.5.C.W.VA TARIBF NO. 12 (APPALACHIAN FOWER COMPANY)
P.S.C. W.VA. TARIFF NO. 17 (WHEELING POWER COMPANY)

SCBYDULE O.L.
{Owideor Liphting)
AVAILARILITY OF SERVICE

Avallsble for outdoor Hghting to Individiaal customers locnted outslde mreas covnred by municlps! strest lighting
Sysimy.

Critowmbes reguedtiig fhe Instittlatian of anow light ehsll heve the cbllgation to Hinro thit fos reiasted bocetlen fbr
the Hlght will net ba objectionable to other property owmars 1n the immedinte vislnity. In the svent of o dispute thetresults In
the romoval or reforatian of the instatietien, the costomer will be responsible far the costs of removal or rolocmtion.

Custormers requesting 1 Hght thet requires the tstallation of a nsw pole on fislr property may desipnate the locaticn
of fhe new pale, providad that the pole location 1s truck scosssible to the Cowmpany

MONTHELY RATE
A Qrerbead Ligting Service
Por ench of the Tollowlng, tha Compaay will provide fie Jamp, photo-electric relay cantrol equipmont,

hnninsirs and opsweep frm not over § fet in Jengtly, end ghall mount swaw on en existing, truck acesssthle wood
distrioutlon pols camrying escondury cirouit,

Sahindule Approx. Rato per Lamp
Lodz  Waltags Lumen  Typeoflempm ez Month
093 1715@ 7,000 Mareury Vapor 7.4
096 256 @ 15,000 Meromy Vepor Coe2
495 410 @ 1000 Meroury Vepor 12.16
114 460 20000  Maescary Vepor Floodtight 1756
119 1,000 50000  Mercury Vepor Floodiight JLO7
1068 70 5800  High Pressure Sodinm 725
894 160 3,500  High Pressurs Sodlom 7.81
097 200 22,000  High Pressure Sedlam 10.24
038 400 50,000  High Pressme Sodlwn 1223
132 200 12,000  High Prosmaro Sodium Bloodlight 9.48
107 250 @ 25000  High Presmure Sodlm Floodllght 1158
i 400 50,000  HighProsyure Sodlum Floodlght 1489
139 175 @ 10,800  Metal Bulida Floodlight 1132
110 284 17000  Metal Halldo Floodlight 13.55
116 400 26,800 Motal Hallds Floodlight 14.36
131 1,000 88,000  Matnl Halide Floodlight kvAir)

(C) Indligntes Chnagr, (DG Eadlextss Dearenyr, (1) Indlcates Incrense, (N} Judicates New, (0) Fnfcates Ominlon,{i') Tedicates Temporury

Lisued Ponsunct o TLirued By Effective: Servlco readsred on ot affer
Cass No. 03-0278-E-GT D.E. Waldo, Fretldeat & COO July 1, 2008
Ortder Dated Charleston, West Yieginla




APPALACHIAN POWER COMPANY Third Roviston of Orlginal Sheet No. 17-2
WHEZLING POWER COMPANY Cancellng Second Revialon of Orighual Sheed INo. 17-2
(See Sheet Nos. 2-1 through 2-7 for Applicability)

P.5.C. W.VA. TARIFF NO. 12 (APPALACHIAN POWER COMPANY)
P.S.C. W.VA. TARIFRF NO, 17 (WHEELING POWER COMPANY)

SCHEDULE O.L
{Ontdoor. Lighting)
(continued)
MONTHLY RATE (Cont)
O Effectivs November 2, 1991, this lsmp s no longer avalluble for naw installations o for repair
or replaceraent of exlsting imite
@ Effooftvs July 28, 2006, this lamp is no lenges availeble for new instelistions or for repalr or
replacernent of oxdsting lights.
@ EBfectivo March 1, 2007, this lamp is no longer svaileble for new installstiong or for repair or
replacoment af existing lghts.
OTHER CHARGES/CREDITS

Servics mier this Schedule may be subject to the CONSTRUCTION SURCHARQGE [Original Sheet No, 27), the
EWNEC OVER-RBCOVERY AMORTIZATION CREDIT (Original Sheet No. 28), SCHEDULE ARS8 {Origlnal Sheet No,
29) end SCHEDULE R E. (Originat Sheot No. 30).

Wheaa new fheilities I edditlon to those spocified above ara (o bo instalied by the Compeny, the customer will, in eddition to
the sbove monthly cherge, pey I advance the installstion cost of such addiona! facilities, as fnllows:

Elght Fixtara Recommended Pole Slre Charge to Custamer

100 W High Pressuys Sedium Qutdoor Lisht .30 foat $450.00
178 W Merewry Vapor Owdoor Light 30 foat $430.00
2_00 W High Pressmuire Sodium Qutdocr Light 30 foot £450.06
400 W High Pressure Sodizm Ontdoor Light 4% foot $725.00
1200 W High Pressure Sodlum Flood Light - 30 foot '$450,00
408 ¥ High Pressure Sodlvm Fived Llzht 30 foot £450.00
400 W Metat Halide Flood Light 30 foot £450.08
1,000 W Metal Flalide Flood Light 35 ot $52500 -

If overhead secondary wire i3 required, the customer will be charged $145.00 for tho first 50 feetend an

additional $0.75 per foot for all seeondery wire in excess of 50 fout

{C) Tadleates Chunge, (D) Indicstes Decreare, (T) Indlestes frerease, () fndleates New, (0} Yadicates Omisslon, (F) Iedleates Tamporary

fssued Paraunnt to Tssued By Effectlve: Service rendered on or after
Caso No, 08-D278-E-GI D.E. Walde, President & COO Joly I, 2008
Order Dated Charleston, West Virginia
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APPALACHIAN POWER COMPANY Second Revislon of Origlon) Sheet No. 17-3
WHEELING POWER COMPANY, Caneceling Fiest Revision of Ofigleal Bkeet No. 17-3
(Jee Sheet Noy. 2-4 through 27 for Applicability)

P.S.C. W.VA, TARIFF NO. 12 (AFPALACHIAN POWER COMPANY)
P.6.C, W.VA TARIFF NO: 17 (WHEELING POWER COMPANY)

SCHEDULE O.L.
(Outdoor Lighting)
(continued}

B Posi:Top Lishtine Servies
For each of the following, the Compeay will provids the lump, photo-clestrio 7eley control, past-top

Turinatre, post md fnstalietion (tha typs snd hatght of which will be consistint with fae Company's constraction
. glandards), inchuding urderground wirlng fora dirienes of 30 fest from the Compny's existing secondary fuallities.

MONTHLY RATE

‘Behuduls Apprax. Rate par Lamp

Code  Wallam Lopen  Dvpepflsnp per Monte
859 175 7,000%% Meorcury Vapor gn

106 0% 5,800 ** Hlph Pressura Sodium 10.72

111 100 9,500  High Pressure Sodinn 1053

122 150 15,000** HighPressurc Sodinm 19.85

101 200 23000 High Pressure Sodinm 26.68

103 250%%  25,600%* Hiph Bressure Sndimm 32.58

104 400 50,000  High Pressure Sodium 3558

129 175% 10,800 Motal Fulide Floodlight 2006

His 40D 28,800  Mstal Halido Floodlight 33.81

130 1,600 88,000  Moetnl Hallde Floodhght 49.95

i **E{Toctivo July 28, 2066, this Jamp i no longer avidishle for pew installations er forrepudr of replacement
of exsting lights

When the customar service requires an underground clrcuit Tonger then 30 feet from fho wdsting secandary
fanilitles for post-iop Hghting service, the castomer will pay to the Compmy, In sdvence, ofl costs for the longth of
undecground olrcudt In axcess of 30 feof. -

“Tha customer shell, whore aprplicabls, be subjest to the following conditions fn sddition to paying the charges set
forfh 1u the above:

L Customers roquiring sarvice whers rock or other adverso soll conditions aro encountered will bo fumished
sarvios provided thte exotts cost of tronching snd bacldiiling (cost In excess p{$0.90 per foot of the total
trench Ispgth) b pald 1o s Company by the customer,

2 I ths ovent tho oustomer mqulres tht an mderground clronll be toceted beneath a drivewsy or other
pavemont, the Company may require fhe enstormer to Install protective condult In the paved erees

@ Todicates éhﬂt;ib. {7} Indipates Decreane, (1) Lndicaf I}.rrc.m, ) Indizaits New, () Indfeates Omlsglon, 1) Lndlestes Temporary

fmyued Panoant to . Issued By Effectivey Borvicereadered on oraftar
Crag Mo, G8-0378-E-G1 D.E. Waldo, Prusldent & CO0 July 1,2008 "
Order Bated Chartedfor, Wes! Vivginia
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APPALACHIAN FOWER CODIPANY Second Ravislon of Orlglnal Sheet No. 181
WHEFLING POWER COMPANY Canceliag Rlvrt Reviaton of Orlgins} Steel No. 183
(Ben Slhcct Nos, 241 through 2-7 for Apphoabllity)

P.8.C. W.VA. TARIFF NO. 1Z (APPALACHIAN FOWER COMPANY)
P.ESC, W.VA. TARIFR RO, 17 (WHEELING POWER COMPANY)

SCHEDULES.L.
(Btrest Lighting)
AVAILARBILITY OF SERVICE
‘ Avallsble for Hghting service to munloipatitios, conntfes and ofier governmental subdivisions for the liphting of
public streats, pubile Kighwirys and sther public orddoor arsas whare such pervico oan be supplled from the existing genernt
distrfoutlon gystom ard wheno polea are truck: accessibla.
MONTHLY BATE

A Dyghond Servige on Wood Distelbutlon Boles

Ceyt of Pecliltley
Appro. RetaPecLagp  Inoloded in Rates
Woling Lamzen For Month {5 PorLamp G8)
Mareury Vapor:
100 3500 ¥ 473 —
1755 7,000 = 836 207.00
59 1,600 ¥ 612 —
4pp 25,400 % 748 248 00
1,008 sg.000 V 1293 —
4 High Brassure an}inm:
T 5800 4 544 24500
i) 9,500 5.62 254.00
00 22,000 7.04 29800

460 50,008 9.20 357.00

{C) Fudicatey, Clhinege, (D} l’nﬁicatg: Beerease, (1) Indleates Dncreass, {N) Indleate New, (O} Indleates Oatsslon, (F) Lodicates Tempacary

Lsued Pursunat to Treasd By Eftectiver Servicorendared onor after
Caws No. 08-0278-E-G1 D.E. Walda, Pretidect & COO Fuly 1, 2008
Order Dated Charleston, West Virgloln
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APPALACHIAN POWER COMPANY Second Revislon of Origlngl Sheat No. 18-2
WHEELING POWER COMPANY Cenecling First Roviston of Origies] Shoet No, 18-2
(Seo Shoot Nos, 2-1 throngh 2.7 for Applcabliity) |

P.S.C W.VA, TARIFE NO. 12 (APPALACHIAN POWER COMPANY)
PR W.VA TARIFF NO. 17 (WHEEELING POWER COMPANY)

SCHEPULE S.L.
(Stroet Lightlag)
{eontimued)
MONTHLY RATE (Cont)
B, Service a1 Spetlal Metsl, Conorote, Omementsl Poles oo
Wood Poles Gerved from Undereronnd Distribution
Coxlof Fnolilties
Approx. Rets Per Lump Inoiuded is Hodes

Wartegs Lunm EerMonth ) Por Lamgp (5]
Mereory Yapor .

175 7,000 * 10.59 547.00

400+ 21,000%¢ 13.29 635.00
Mereury Yepor Port Top:

1754+ 7,000 559 243.00
Blgh Pressure Sodlum:

T e 5,800 1659 591.00

g 9,500 {134} 598,00

1504+ 16,000 11.687 &33.00

200 22,000 127 678.00

400 0,000 16.17 815.00
High Presanre Sudivm Post Top: i

100 9,505 495 204.60

Theratas under Sections AZB above sre bared on the Compuny lnvesting in new atendsrd faailities in the
ameont as shown edfacent 1o the rete. Whea the Investmant in now faailities, fnoinding costs for service from
undergrotnd, excosds the stated wmovnt, the dlfference wil bo pald to the Compuy by the customer s5 &
Contributicn I Ald-of-Coustrutien fo fie Compery.

{C) Endizates Chetgr, (D) Indloates Deersaye, (D) Indleates Tncrease, (N) Todlcatzy Nesr, (O} Indleates Ominlue, (T) Tudlestes Temperary

Tcsped Poryuant o Irsmed By Effectives Bervice vendercd onor aller
Cais No. 08-0278-E-G{ DR Walds, President & 000 July 1, 2008
Order Duted Charlaston, West Virginta
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AFPALACEIAN POWER COMFANY Becond Revivlon of Orighna} Shest No. 18-3
WHEELING POWER COMPANY Canceling Flrst Revislon of Ov1gtosl Buert Ne. 18-3
{See Blivet Nos. 2-1 through 2-7 for Applicabiilty)

P.AC W.VA TARIFF NO. 12 (APPALACHIAN POWER COMPANY)
PS.C WVA TARIFE NO. 17 (WHEELING POWER COMPANY)

SCHEDULER 5.5
{Btreet Lighting)
{continued)

C Ensry epd Minor Mufxfenanes

Approx. Rats Per Lamp

Wrftoms Luman Purhfonth €63
Mercury Vepor:

175+ 7,000 ** 3.94

40 0w 21,000 = pXi
Bigh Pressare Sofdinm:

160 9,500 271

150 % 16,000 ** 287

200 22,600 136

150 v 27,000 * 426

4a0 39,600 447

OTHER CEARGES/CREDITS

Servics under thls Schadnlo may b miject 10 the CONSTRUCTION SURCHARGE (Driglont Shest Ne. 27), the
BNEC OVER-BECOVERY AMORTIZA TION CREDIT (Original Sheat No. 28}, SCHEDULE A R.S.8, (Odgina! hast No.
29) end SCHEDULE BB, (Originat Sheet No. 30). ‘

MONTHLY RATE (Cost'd)

Applioablo whern the Customer fnstalls aud avnatho sirest Hghting system within o spevified area ag
agieed to by the Customer and the Compeny.

YR fisctive December 10, 1980, thls tamp Is no bonger avadlabls for new instellstions or for
repalt of replacement of exlating units,

Hffoctive November 2, 1991, this Jump 1o no longar avellablo for new Insteliations or for
repelr or replresment of exlsting nnlts. o

¥Rffective Jumary 1, 2000, this omp {8 ne Tonger evellable for now Inntefistions or for repalr of
replunement of extating unlts,

**Bifective July 28, 2006, this famp t no longer availshle for now Instalintinos or for repeir or replecement
of extsfing Yphts

HOURS OF LIGHTING

All Inmps shal! byrn from one-half hour aiter frneet unfil ona-helf hour before runrdse, overy night, burning
spproximately 4,000 bours per snoum.

{Cy Indlexzes Charge, (D) Indleales Decrexe, (I} Endlestes Increars, (N Iodicates New, 0] Lndicuter Omluloe, {T) Tndicates Temporry

Irmed Poraasst to Tesued By Effeative: Bervice resrderesd onorafier
Caan tNe. 08.0278-E-G1 D.E. Waido, Prestdest £ CO0 July 1, 2008
Order Dated Charleston, West Virginin




APPALACHIAN FOWER COMPANY Second Revirion of Origlnal Sheet No. 27
WEEELING POWER COMPANY Conceling ¥7sf Revision of Orlgino! Sheet Mo, 27
(Sea Bhest Nos. 2-1 through 2-7 for Applicabliity)

P.8.C W.VA, TARIFF NO. 12 (APPALACHIAN POWER COMPANY}
P.8.C. W.VA. TARIFE NO, 17 (WHEELING POWER COMPANY)

CONSTRUCTION/T6S kV SURCHARGE
(Csy

A Construotion/765kV Surcharge (C8) will bo applind to cstomers” bills readered during the perind from Tuly 1, 2008
threwph Jane 30, 2009 vadar the spplicabls Sohedules as set foth In fhs tabls below,

Bchedufe Fasrmy Darued
(£/KWh) (ML) -
RE 0454 i
IRE-TOD
On-peok 0386
Off-peak 0.0z9 +
gWa 0.452
HGS 0311
HGE-LM-TON
On-peak 2387
| Off-pozk 0.047
55
Secondary L.o8s
Primary 1060
AR D.366
MGS ‘
Secondary 0.93)
‘| Primary 0913
Subtrpembssion i 3+}11]
Trangmisslen 0.889
I AF 0.365
GE-TOD
On.peek Becondery 0733
Off.pest Deoondary D100
Ouspatk Primary o
Ofi-pesk Primery 0.086
LGs
Secondary [394
Primery 1364
Subtransmlssion 1356
- | Teapsmission 1,325
TP
Secendary 1200
Primery 1173
Suhbtrensmofzsion 1.168
Transmislon 1.141
Hy
Berondery 1.58%
Primary 1543
Subransmisdon 1.53%
Transotlssisn L.X03
OF, 0.000
8L 0.000

(€3 Indleates Change, (D) Inditstes Becrerie, {} {ndlcetes Incrente, (N) Lndleates New, (0) Jndizter Omlnlog, (T} Xodlouter Femporary

Errued Purvuant to Isaued By Effectives Servicorendered on o affer
8.0, West Virginia D. E. Waido, Preddent & COOD Juky 1,1008
CitaNo. 080278 2-G1 Chariestan, Wert Virginla

Order Pated




APPALACHIAN FOWER COMPANY First Revislon of Origlsl Bheet Ne, 28
WHEBLING POWER COMPANY . Canceling Oriplual Sheet No, 28
{S¢r Sheot Nos. 2-1 through 2-7 for Applicabllity)

P.5.C. W.VA. TARTFF NO. 12 (APPALACHIAN POWER COMPANY)
P5.C, W.VA. TARIFF NO. 17 (WHEELING POWER COMPANY)

ENEC OVER-RECOVERY AMORTIZATION CBEDTT
(£0AC)

() An ENEC Gver-recovery Amortization Credit (BOAC) will be applied to customers’ bifis rendéred durlng the
periad front July 1, 2008 throvgh Juno 30, 2009, mder the applicable Schedples as sot forth [o the tebls bolow.

D}

Achedida Energy : Rromand
. £LWh - . SAW .
R {0,075} e
- TOD

"Om-peak (6. 076)

Offpeak {0.076)

19%g {0.049)

Bled {0.105)

BOSLM-TOD

Onposk {®.121)

Offspesk {0.016)

Bg

Becondary {030} {03847}
Primary (0.000) (0.90000)
AF {0.043) -
MGH

Secandary (0.025) {0.02910)
Primmy (0040} (.02593)
Sublrengmission {011} 01756}
Tranamisston (0,000} {0.00608)
AP - {0.048)

GE-TDD

Qu-pock Secandary {0.328)

Ofpesk Sevondmy {0.045)

Onepetk Primacy {0.00%)

Off-pesk Frlmay .00

1.GB

Becondery [0.042) 87412
Prisy (0,105} {a1701n)
Subimosnisson (0.000 {n.06700)
Transmindon (0,005 {0.00090)
LCP

Secamdary {0.026) {0.05413)
Pmary (0.0 (0.03113)
Sobtranamlselon 0.028) Qo
{_Transmisslon {0,015 {0.01330)
- -

Sccandery (8.029) {0.06134)
Primary {0625 {0.04819)
Subtransminston 0032 (0.06938}
Transmissioa 0.0 (0.05971}
oL £0.030)

SL 8.047

{Cy Indizates Chazge, (D) indicates Decrvase, (I Fudicates Innrvase, (Ny Indlsates New, (0) Indleetes Onaliiten, (F) Indicetes Tempornsy

Irgned Parmnmt £o Tysued By Bffectlve: Servicorandered on or afier
PALC. West Virginia D. B, Walde, Pruident & COO July 1, 2008
Cuse No. 08-0278-%-GE Charleston, West Virgiuls

Ordor Dated



APPALACHIAN FOWER COMPANY Pirst Tevisian of Original Shert No, 29 Bxhlbit

WHEELING FOWER COMPANY Caneellng Orlghzal Bheet No. 29
(Ses Sheot Nos. 2-1 through 2-7 for Applicabiiity)

F.5.C. W.VA, TARIFF NO. 12 (APPALACEIAN POWER COMPANY)
P.8.C. W.VA. TARYRF NO. 17 (WHEELING POWER COMPANY)

SCHEDULE A.BLG.S
(Adattannl Rotell Balay Snrchargs)

@ ,
Bffective July 1, 2008, monthly bills of all resideitiel and emall commercial retall customenrs, shall be charpad

$0.000148/K WH, pursuant to P,5.C. West Virginle Caso No. 06-0828-BW-SC arder datod Aprlt 18,2007 Thissurchargo
shall epply to Sohednles RE, MGS, G, §S, SWS, OL e0d SL.

{C) Intficrtes Change, (05 Tadlatos Decrease, (1) Indletes Encrecat, (9) Tadieates New, (O) Indlestes Qmbialon, {T) ladleates Taaporary
Ftfactive: Servicarendered o ot Efter

Issued Parstant ¢ Issued By
F.EC. West YVirglats D, E. Waldo, Praaident & COO ) July 1,2008
Ouse No. 0B-0278-E-GY Charisston, West Virglnks ‘

Ordar Dalod



AFPALACTOAN POWER COMPANY
WHEELING POWER COMPANY
{Hes Sheet Noz. 21 through 2-7 for Applcabllity)

SCEEUDULE R.E,

(RELIABILIT'Y EXPENDITURES)

Origionl Sheet Ne, 30

P.9.C, W.VA. TARIFF NO, 11 (APPALACHIAN POWER COMPANY)
P.5.C. W.VA. TARIFF NU, 17 (WHEELING POWER COMPANY)

A Reliability Expenditure Surchargo (RE) will bs ippled to customert’ bills rendered during tho period from July 1, 2008
through Juns 38, 2009 vndor i appliceble Schedules a5 sot fort: fn the tebls balow.

™)

Bledualy Ensy,
HiWh
RY 0.034
RS TOD
Crvepask 8838
Offpeak 0.434
ISWSE 0.034
5GE 0.03¢
. [5G LM-TOD
On-peak 0.634
Off-negk 0014
15
gezondury 0.034
Primwy 9.032
AR 0.033
IMGH
" Beoaindary 0.034
Primery 0.033
Sabtrenamisslon 0.007
“Trensmissloa 0.0067
AF 0,033
GE-TOD
On-peak Secondary 0035
Difpeak Sroondery 0034
On-peak Primary 0.038
Offpeak Pelmury 0013
e
Seoandnry 0.033
Primaty 6013
Subtranemission 007
Transmission 0.007
[LCir
Bacandary 0033
Prlmry 8032
Bubtrensmisston 6007
Troneuleclan 0.007
e
Betondery D@4
Primary 0.033
Subtesnsmbalon 0.008
Trasmisslon 4.007
QL 0.033
s, 0,033

{C) Indicetes Chinnge, (D) Indlontes Decreasy, (1) Indleatr Entreass, (V) Tadleates New, (O} Indlextes Crolsstyn, (T} 1sdicaies Temporary

Issued Purauest 40
P.5.C. West Yirglnla

Care Ne. 08-0278-F-G1

Order Dated

Lesaed By

D. E. Waldo, Prestdent & COO
Charleston, West Virghata

Effectiva: Sorvics randered oo or uiter
July 1,2608
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ATTOAKREYS )
431 Waest Main Steet

Post Offica Box 634
Franklost KY 40607 0631
502 2233471

15021 223- 4124 Fax
www stiley com

October 10, 2007 e 1072087

PUBLIC S840 Mack . Qverstreat
B {507) 209-12i¢

) (507} 223 4387 FAX
HAND DELIVERED maversiree @ stites com

Ms Beth O'Donnell

Execulive Ditector

Public Service Commission of Kentucky
211 Sower Boulevard

PO Box 615

Frankfort, Kentucky 40602-0613

Rit:  P.85.C. Case No, 2006-00307
Dear Ms. Q'Donnell:

This ietter is being provided n response to Staff’s request at the September (9, 2007
Informal Conference in this matter. As requested, Kentucky Power is providing a description of
the metering equipment inaccuracies at two of the company’s 44 interconnections, the resuits of
its investigation ol the inaccuracies, as well as the steps taken to addiess the 1ssue Additional
information requested following the informal conlerence also ts provided.

The Metering Equipment {naccuracies.

in June, 2007, Kentueky Power discovered melering cquipment inaceuracies at the
Company’s inlerconnections with Appalachian Power Company (Leach to South Neal tic tine)
and Ohio Power Company (Bellelonte-Pleasant Street tie line)  The effect of the inaccwiacies
was ta increase the total reported MWh consumed on the Kentucky Power system in May 2007
from 600,686 MW (the cortect reading) to 621,504 (the incorrect initially repoited reading)

The cause of the inaccuracy was different at cach interconnection. Al the Leach to South
Neal tie line interconnection, one of the parameters cmployed by the portion of the metering
equipment that aggregates the usage data used the wrong plus/minus (inflow/outflow) designator
as the result of a programming error. At the Bellefonte-Pleasant Strect tic Hine interconnection
lthe metering equipnient was nol synchionized with the Potential Transformer and Current
Transforuer settings thereby resulling in readings that were approximaltely 2/3 the correct
reading

ER Pt il Vedia Ay daffarian e 1M LR gTen wy DTSR NERT IR | S Y T IR LA T
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Kentucky Power’s Investization.

Upon discovering the metering equipment inaccuracies, Kentucky Power began testing
the metering cquipment at each of the company’s 44 interconnections. That investigation
confirmed that inaccuracies existed only at the Leach to South Neal and Beliefonte to Pleasant
Street interconnections. In June, 2007, the metering equipment at the two interconnections was
modified to carrect the inaccuracies.

Following Kentucky Power’s initial discovery of the problem il notified the
Commission, the Attorney General and Keatucky Industrial Utility Customers, Inc. of the

metering equipment iaccuracies on July 8, 2007,

The Adjustment in May. 2007 Billings.

The metering equipment inacouracies produced erroncous settlements between Kentueky
Power and its two sister utilities. As tequired by Section 8.6 of the Interconnection Agreement,
Kentucky Power proposes to make a thirty day adjustment to cotrect the erroncous settfement
(Attachnient 1)

When the adjustment is made, it will affect the I'uel Adjusiment Clause (FAC)
calculations, the System Sales calculations and the Environmental Surcharge calculations. The
FAC, System Sales and Environmental Surcharge adjustments tead to offset one another with the
net of which is $606,075 credit to the customers. (Attachment 2). Thetefore, the Company is
proposing to make a one-time adjustnent with the scheduled November 19, 2007 environmental
sutcharge, system sales tracker and (uel adjustment clause filings with the Comumission  The
adjustments will be reflected as a net credit on customers’” December, 2007 bitls and will be the
filed cost data and the adjusted cost data for May, 2007 !

Remedial Measures.

I addition to Kentucky Power correcting the metering equipment inaccuacics giving
rise to the erroncous May, 2007 settlements and filings with the Commission, AEP established a
task force to review metering equipment and metering equipment procedures system-wide and o
propose process improvements  The following ctforts have been undertaken:

" The June 18. 2007 1 AC filing used estimated fuel cost. These fuel costs were trued up to actual i the July 19,
2007 Liling  (Atachmcent 3) The Systemn Sales date {Auachment 4) and the Environmeatal Surcharge cost data
{(Attachment 3}, both of which were filed with the Conunission on Juse F8. 2047, contained actual May, 2007 data
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(a) Implemented a “90-Day” program to develop interim measures to detect
and prevent additional metering equipment inaccuracies. The plan includes changes in metering
cquipment procedures, increased employee education and improvements in the collection and
organization of information egarding meteting equipment;

b Planned reductions in the number of tie lines connected 1o a single melet
& *
thC{Gb_‘f {'GdLlClﬂg the likelihood of inaccutacies bcmg “maskcd;”

{c) Implementation of monthly meetings reviewing metering equipment
system changes to ensure that the proper corresponding changes to metering cquipment were
imiplemented;

(d) An ALDP-Last Systemi-wide analysis of the accuracy of the morte than 800
metering locations on the ALP-Last System is approximately 98% complete  To date, it is clear
the metering equipment inaccuracies are not widespread,

(e} All changes to Kentucky Power’s metering cquipment have been more
closely monitored since July, 2007. To date no further inaccuracies have been detected;

(H Line loss studies for each of the eleven operating companies on the AEP
systein were conunissioned. Kentucky Power’s has been completed and filed with the
Conunission; and

(g Metering Fquipment at certain stations in Kentucky will be upgraded at a
B g tquy

cost of approximately $2 mitlion

Additional Sl Inguiries.

Following the informal conference, Stalf asked the Company to address whether there is
any tension between the maximum thirty day limit for adjustments under Section 8 6 of the
Interconnection Agreement and the possibility that Appalachian Power Company {APCo) may
be permitted by the West Virginia Commission to “truc-up” the scttfements to an carlier 2007
date The answer is no. f the West Virginia Commission allows APCo to recover by way of its
cost recovery mechanism the costs back to an cartior date in 2007, the ALP System has elected to
transfer any sums beyond the thirty-day “contract period” to Kentucky Power in licu of retaining
the sums. As such, any adjustiments beyond the thirty-day “contract petiod™ will be unielated to
the Interconnection Agreement. Kentucky Power will apply any such adjustment to future
monthly FAC, System Sales and nvironmental Surchacge filings in the manner proposed for
May, 2007

Stalf also inquired whether Section 8.6 of the Interconnection Agreement is applicable,
suggesting that the maccuracy arose in connection with equipment other than a meter  The
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Interconnection Agreement proviston, however, is not limited to meters. Instead, it provides in
pertinent part “[1]f on any test of mefering equipment, an inaccuracy shall be disclosed
exceeding two percent.. . As such, the provision extends to iaccuracies in metering equipment
and not just meters. Indeed, f the drafters of the Interconnection Agieement (as well as FERC
which approved the agreement) had intended to limit Section 8.6's applicability to meters they
would have so writlen.

The inaccuracies giving rise to Kentucky Power’s teport to the Commission occurted as
a result of a programming error in the Consolidated Iznergy Accounting System (“CEAS™) and
the transiation between the CT (Current Transformer) and the meter. The attached PowerPoint
slide mndicates (Attachiment 6), the CEAS and CT ate part of the metering equipment used by
Kentucky Power in retrieving information concerning energy use > As such, the error resulling
from its operation is governed by Section 8.6 of the Interconnection Agreement.

Kentucky Power’s Recommendation for Case No. 2006-00507.
Kentucky Power requests that the Commission issue an Order closing this two-year
review because the proposed adjustment relates to a time period (May, 2007) beyond the October

31, 2006 ending date for the Commission’s review in this proceeding. Any further adjustiments
as a result of developments in West Virginia can be considered in connection with the

Company’s next two-year roview.
Very tu}l Yyours;”
" / o
-~ .
Ay

Aark R. Overstreel

cc: Larry Cook
Michael Kurtz

* The MV-90, which is directly linked to the metee. i3 the svstem used W gather meter daa information 1tin taen is
direcily linked to the Statistical Analysis Software (SAS) The SAS is the feeder system for CRAS that pulls
selected metering data from the MV-90 system



Line
No.

(1)

(2)
)
(4)

(A)
(B)
(C)
(D)

KPSC Case No. 2006-00507
Letler Dated Oclaber 10. 2007
Allachment 2
Page 1 of 34

Kentucky Power Company
Period of May 2007 - Revised

Description As Filed Revised
Fuel Costs 10,896,965 (A) 10,906,830 (B)
Customer's Share of
System Sales 412,452 293414 ~
Environmental Surcharge 949,835 754,757 *
Total 12,259,252 11,955,101 *

There was a small change to the SO2 Emission Allowance Inventory which
resulted in a $1,708 increase in the environmental revised costs. This in turn
changed the environmental costs applicable to System Sales, which revised the
Customer's Share of System Sales amourit by a2 $390 decrease from what was
handed out during the September 19, 2007 informal conference.

See Page 5 of 33

See Page 9 of 33

See Page 10 of 33, Line 8
See Page 11 of 33

Benefit
to the
Customer

(9,965)

(119,038) (C)
195,078 (D)

66,075



KPSC Case No. 2006-00307
Letler Dated October 10, 2007
Altachmeni 2

Page 2 of 34

Kentucky Power Company

Period of May 2007

As Filed
Fuel Costs 10,896,965
Customer's Share of
System Sales 412,452
Environmental Surcharge 949,835

Total 12,259,252

Revised

10,906,930

293,804
753,049

11,953,783

Benefit
to the
Customer

(9,965)

(118,648)
196,786

68,173



KPS( Case No 2006-005807
Lelter Dated October 10, 2007
Attachment 2
Page 3 of 34

KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
May 2007

TRANSACTION TYPES *

F FIRM
LT-CAP LONG TERM CAPACITY
L-TERM LIMITED TERM
S-TERM SHORT TERM

PRE PRE-SCHEDULED
RESCAP RESERVED CAPACTTY
ARS-EMRG AUTO RESERVE SHARING - EMERG.
EXP-CONG EXPLICIT CONSESTION
IMP-CONG IMPLICIT CONGESTION
SPOT-ENG PIM MARKET SPOT ENERGY
ND NON-DISPLACEMENT
supp SUPPLEMENTAL (OVEC)
EMERG EMERGENCY
CMP-UPR UNIT POWER
NF NON-FIRM
PKPWR PEAKING POWER
CCS:COALPH COAL CONVERSTON SVC.
6ENLOS GENERATION LOSS
BKI-EXCS BUCKEYE EXCESS POWER
U-ENERGY UNIT ENERGY
OTHER
HR HOURLY
bY DALY
WK WEEKLY
MO MONTHLY
YR YEAR
PH PHYSICAL

* Due to voluminous transactions, they are aggregated by type
rather that by interconnected utility.



KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: MAY 2007

PURCHASES

TRANSACTION
TYPE

by-2F
HR-2NF
EXP-CONG
TMP-CONG
SPOT-ENE
DY-F
DY-NF
HR-NF

AEP POOL PRIMARY PURCHASES:

INTERRUPTIBLE BUY/THROUGH
(AEP AFF. COS.)

BOOKOUTS/QPTIONS:

TOTALS:

ALLOCATED TO SYSTEM SALES:

ALLOCATED TO INTERNAL CUSTOMERS:

KPSC Case No. 2006-00507
Leiter Dated Octaber 10. 2007

Aftachment 2

LESS: PTM TMPLICTT CONSESTION INOLUDED EN THE INTERNAL CUSTOMER 'S FIEURE:
NET INCLUDABLE ENERGY CHARGES:

NOTE:

Page 4 of 34
BILLTNG COMPONENTS
FURL OTHER TOTAL
MWH CHARSE DEMAND CHARGES CHARGES
(%) () $ 3]
29568 1.057,308.72 060 264,323 57 1,371,632.29
795 46,437 35 000 9 14717 55584 52
o} 000 0.00 256113 256113
o 000 0.00 373.772.42 37377242
34,064 1,300 587.97 0.00 325146 01 1,625733.98
128 6 277.92 .00 1,569 44 TB4T 36
236 1151057 0.00 ZB7T6E 14,388,25
3877 145,398.08 000 36,349 18 181747 .26
68,618 ¥ 258752061 g.00 1,018 745 &0 358326721
188,367 «  250L037.00 0.00 436 87000 2 937 907.00
0 0.00 0.00 000 0.00
271660 000 0.00 10,129.459.00 10,125 459 00
528 645 5068 557 61 0.00 11,582,075.60 16 650,633.21
MWwWH Total Energy Chorges

&5 575 3225197 .66

3043 358 ,069.55

4B 518 3583.267 71

0 314,378.49

68 618 3268 BBB 72

IN THE ABOVE TRANSACTIONS THERE WERE NO PURCHASES AS A RESULT OF FORCED OUTABES AT BI& SANDY PLANT.



KPSC Casa Mo. 2006-00507
Letter Dated October 18, 2607

KENTUCKY POWER COMPANY Adtachment 2
POWER TRANSACTION SCHEDULE Page 5 of 34
MONTH ENDED: MAY 2007
BILLING COMPONENTS
SALES KPCO MLR SUPPLIED 8Y KPCO
SHARE OF SOURCES
TRANSACTION DELIVERED Fug. JTHER TOTAL
TYPE MWH MWH CHARSGE DEMAND CHAREES CHARGES
€3} (#) () (%)
LT-CAP 1 46p 8412 149,812 10 230.256.00 4212019 472 188 20
RESCAP 0] 0 G.00 1865177 Q.00 1805177
by-2F 102 366 73.212 190z 253 81 G.00 322427393 5126,529.74
DY-2NF 0 90 4,549 68 000 397136 8,521.04
CMP-UPR 0 0 D00 4395200 0.00 4399200
SPOT-ENG 61,731 46,665 1,528,63L07 000 523,313.74 2452 54481
MO-F 32,934 22739 418 0BD.9O 389 056.74 71298123 15201887
by-F Bit 736 2339702 Q.00 31.969.38 §5.366.40
bY-NF 9.102 4,893 138,962 43 .00 226 ,B69.36 36783179
HR-NF 2,164 1.348 5212372 a.00 61,223.10 113,346 B2
GENLOS 7 1 64 .46 0.00 {64.46) 00D
BKI-EXCS 235 238 16 187.38 0.00 4,548.04 2073542
Z20,821 156 334 420063517 O 681,356 51 5,267 63527 10.149 626 95
AEP POOL SALES 0 58,971 1,188 247.00 0.00 243,067.00 1.431,314.00
(PRIMARY /ECONOMY)
INTERRUFTIBLE BUY/THROUGH 0 17 97500 Q.02 254.00 1,229 00
{AEP AFF. CO./KY ELL STERL) '
BOCKOUTS/OPTIONS: 304,969 0 (.00 0.00 10,541,925 00 1054192500
TOTALS: 525730 217322 5.389.857.17 681,356.51 16,052 BBLZ7 22,124.0%495
KPCo's other costs incurred. (other than fuel from Account 191): 1,176,890 93
¥PCo's MLR share of AEP energy cost less the octual encrgy costs incurred by $PCo: 221491050
KPCo's MLR share of the difference {Total ATP encrgy charges - Total AEP encrgy costs): 1B75.833 84

Tatd (Other Charges):

™ Includes ($34.427.40) adjustment for chemicals carried over to Other Charges.

5,267.63527



m

o8]

6y,

KPSC Case No 2006-00507
FINAL SCHEDULE MAY 2007 COSTS - ACTUAR!er Dated October 10. 2007

Attachment 2

Page & of 34 “
KENTUCKY POWER COMPANY
FUEL COST SCHEDULE
MONTH ENDED: MAY 2007 FUEL
BIS SANDY ROCKPORT ROCKPORY ANOUNTS
(A) COMPANY GENERATION (PLANT) UNIT #1 UNIT &2 ()
COAL BURKNED B B37 42625 2,289 02000 0.60 10 826,446.25
OTL BURNED 302 ,589.19 80,480.800 Goo 383,06%9.19
HAS BURNED
FUEL (JOINTLY OWNED PLANT) e
FUEL {ASSIGNED COST DURING F.O)
(0x0.000) 0.00

FUEL (SUBRSTITUTE FORF.O) S —

SUB-TOTAL 11,209 515,44
(8) PURCHASES
NET ENERGY COST - ECONOMY PURCHASES 000
TOENTIFLABLE FUEL COST - OTHER PURCHASES 576992572
ITDENTIFTABLE FUEL COST (SURSTETUTE FOR F.0)

{0 x0.000) 0.00

SUB-TOTAL 576992572
{C) INTER-SYSTEM SALES
FUEL COSTS 6,082.476.16

TOTAL FUEL COSTS A+ B - () 10,896 96500,
F.0. = FORCED OUTAGE
DETADS:
FUEL (ASSIENED COST DURING F.0.)
QUANTITY OF SUBSTITUTE ENEREY GIVEN AN ASSIGNED COST {Kwh): 0
AT THE BI& SANDY FUEL RATE OF: 20.509 MILLS/KWH  § 000
IDENTIFTABLE FUEL COST (SUBSTITUTE FORF.O)
PURCHASES SURSTITUTED FOR FO.:
PRIMAR‘I_’ ENERGY [AEP POOL) 00,000,000 kWi 13277 MILLS/KWH % 600
CASH PURCHASES FROM NON-AFFILIATED COS5 O kWH MILLS/PWH & 0.00
TOTAL PURCHASES (IDENTIFIABLE FUEL COST)
(SUBSTITUTE FOR F.O): Kwh 13.277 MILLS/KWH  § 0.00

INCLUDES TOTAL ENFRGY COSTS OF NON-ECONOMY PURCHASES AS PER KPSC ORDER OF OCTORBER 3. 2002

IN CASE NG. 2000-00495-8



KPSC Case No 2006-00507
Letter Dated Octaber 10. 2007
Altachment 2

KENTUCKY POWERICOMPANY
POWER TRANSACTION SCHEDULE
' May 2007
(FINAL)
O7/19/07

TRANSACTION TYPES *

F FIRM
LT-CAP LONG TERM CAPACITY
L-TERM LIMITED TERM
S-TERM SHORT TERM
PRE PRE-SCHEDULED
RESCAP RESERVED CAPACTTY
ARS-EMRG AUTO RESERVE SHARING - EMERG.
EXP-CONG EXPLICTT CONGESTION
TMP-CONG TMPLICIT CONGESTION
SPOT-ENG PIM MARKET SPOT ENERGY
ND NON-DISPLACEMENT
SUPP SUPPLEMENTAL (OVEC)
EMERG EMERGENCY
CMP-UPR UNIT POWER
NF NON-FIRM
PKPWR PEAKING POWER
CCS:COALPH COAL CONVERSION 5VC.
GENLOS GENERATION OS5
BKI-EXCS BUCKEYE EXCESS POWER
U-ENERGY UNIT ENERGY
OTHER
HR HOURLY
DY DAILY
wx WEEKLY
MO MONTHLY
YR YEAR
PH PHYSICAL

* Due to voluminous transactions. they are aggregated by type
rather that by interconnected utility
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KENTUCKY POWER COMPANY
POWER TRANSACTION SCHEDULE
MONTH ENDED: MAY 2007

PURCHASES

TRANSACTION
TYPE

DY-2F
HEe-2NF
BEXP-CONG
TMP-CONG
SPOT-ENG
DY-F
DY-NF
HR-NF

AEP POOL PRIMARY PURCHASES!

INTERRUPTIBLE BUY/THROUSH
(AEP AFF. COS)

BOOKOUTS/OPTLONS:

TOTALS:

ALLOCATED TO SYSTEM SALES:

ALLOCATED TO INTERNAL CUSTOMERS:

KPSC Case No. 2006-00507
Letter Dated October 10, 20067

[FENAL)

a7/19/07

LESS: PTM TMPLICIT CONGESTION INCEVDED IN THE INTERMAL CUSTOMER'S FIGURE:
NET INCLUDABLE ENERGY CHARGES:

NOTE:

Altachment 2
Page 8 of 34 BILLING COMPONENTS
FUEL OTHER TOTAL
MWH CHARGE DEMAND CHARGES CHARGES
(%) (%) ($) ($
22,303 973,675.60 0.00 243,415 58 1.217,051.18
729 42.764.16 0.0G 842363 51.187.78
G ¢.00 200 2,358 54 2 358 54
0 0.00 000 344 20702 344 207 02
31,364 1,197.71146 .00 299 426 96 1.497,13842
96 5,781.34 000 1,445 30 722663
220 10,600.08 Q.00 265006 13,250 14
3437 133,897.09 000 3347396 167 37105
58,149 o 236442973 000 93540104 3.299 83077
188,626 ¢ 2,504,387.00 000 43761300 2.242.00000
0 000 000 000 000
250 172 000 000 9,328,218.79 0.328,218.79
496,947 4,868 B1673 400 H), 701,232 84 15 570,049 57
MWH Total Energy Charges
5%.426 2970,08453
2,723 329.,746.25
58 i49 3,299.830.77
O 28% 51115
58.149 3,010.319.62

 IN THE ABOVE TRANSACTIONS THERE WERE NO PURCHASES AS A RESULT OF FORCED OUTAGES AT BIG SANDY PLANT

Page 2 of 1



{FINAL)

07 /19707
. KPSC Case No. 2006-00507
KENTUCKY POWER COMPANY Letter Dated Qctober 10, 2007
POWER TRANSACTION SCHEDULE Aftachment 2
MONTH ENDED: MAY 2007 Page 9 of 34
BILLTING COMPONENTS
SALES KPCO MLR SUPPLTED BY KPCO
SHARE OF SOURCES
TRANSACTION DELIVERED FUEL OTHER TOTAL
TYPE MWH MWH CHARGE DEMAND CHARGES CHARGES
{($) (£ (%) {%)
LT-CAP 10.416 8,336 14% 812,10 212,042.75 3878648 388,793.20
RESCAP o 0 0.00 1662387 a0 662387
DY-2F 89,525 70,035 1.902,253 81 0.00 2969 235.70 472102124
DY-2NF 0 98 4,549.68 000 3,657.23 7847.03
CMP-UPR o 0 0.00 40.512.23 000 40512.23
SPOT-ENG 56,845 40967 1529,631.07 .00 850,279.62 2.258916.88
MO-F 29 861 22,351 418,080.50 358,282.35 656 584 41 139587747
DY-F 588 675 2339702 0.00 29 440,60 50986.92
BY-NF 8,342 4,465 138,962.43 0.00 21076579 338.736 30
HR-NF 1.930 1,054 5212372 000 56.380 35 104,38109
GENLOS 7 1 $4.46 0.00 (59 36) 0.00
BKI-EXCS 219 203 16 187.38 0.00 4,188.29 19 09525
197 833 {48,185 420063517 627 46121 4,853,688 53 9,346,791.46
Includes Purchase Adjustment see Note 2 148,185 400030820 @
0 (200.326.97) ¥
AEP POOL SALES 0 58421 1,178.176 .00 Q00 241,337.09 1,419,513 00
(PRIMARY/ECONOMY)
INTERRUPTIBLE BUY/THROUGH 0 17 375.00 000 254 00 122300
(AEP AFF. CO /KY EL STEEL)
BIOKCUTS/OPTEONS: 280.846 0 000 000 9.708,058 73 9,708,058.73
TOTALS: 478,679 206.623 5,179 459 20 62746121  14803.33826 2047559219

KPCo's other costs incurred. (other than fuel from Account 151):

KPCo’s MLR share of AEP energy cost less the actual energy costs incurred by KPCa:

KPCa's MLR share of the difference (Total AEP energy charges - Total AEP energy costs):

Total {Other Charges):

M Tneludes {$34,427 40) adjustment for chemicals carried over to Other Charges
@ pyrchases allocated to sales adjustment due to change is MLR

Page 3of 1

108652207

203971108

1727 455.38

4853 668 53
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FINAL SCHEDULE MAY 2007 COSTS - ACTUAL KPSC Case No 2005-00507
Lelter Dated October 10, 2007

Attachment 2

KENTUCKY POWER COMPANY Page 10 of 34

FUEL COST SCHEDULE

MONTH ENDED: MAY 2007 FUEL
BIG SANDY  ROCKPORT  ROCKPORT AMOUNTS
(A) COMPANY GENERATION (PLANT) UNIT #1 UNIT #2 &
COAL BURNED 8537,42625  2,289,020.00 000 1082644625
OIL BURNED 302,589.19 80,480.00 0.00 383,069.19
GASBURNED e
FUEL (JOINTLY OWNED PLANT) SR
FUEL (ASSIGNED COST DURING F.0.)
(0x0.000) 0.00

FUEL (SUBSTITUTE FORFO)

SUB-TOTAL 11,209,515 44
(B) PURCHASES
NET ENERGY COST - ECONOMY PURCHASES 0.00
IDENTIFLABLE FUEL COST - OTHER PURCHASES 5 514,706.62
TOENTIFIABLE FUEL COST (SUBSTITUTE FOR F.0)

(0x0000) 0.00

SUB-TOTAL 5,514,706 62
(€) INTER-SYSTEM SALES
FUEL COSTS 5.817,.292.03

TOTAL FUEL COSTS (A + B - C) 10,906 930 04 (f
F 0. = FORCED OUTAGE
DETAILS:
FUEL (ASSTGNED COST DURING F.0.)
QUANTITY OF SUBSTITUTE ENERGY GIVEN AN ASSIGNED COST (Kwh): 0
AT THE BIG SANDY FUEL RATE OF: 20509  MILLS/KWH $ 000
IDENTIFIABLE FUEL COST (SUBSTITUTE FORF.0)
PURCHASES SUBSTITUTED FORF O
PRIMARY ENERGY (AEP POOL) 00000000  kWH 13277 MILLS/KWH  § 000
CASH PURCHASES FROM NON-AFFILIATED COS 0 kWH MILLS/KWH  $ 000
TOTAL PURCHASES (IDENTIFLABLE FUEL COST)
(SUBSTITUTE FOR F O.): Kuh 13.277 MILLS/KWH  $ 000

INCLUDES TOTAL ENERGY COSTS OF NON-ECONOMY PURCHASES AS PER KPSC ORDER OF OCTOBER 3, 2002

IN CASE NGO, 2000-00495-8
Page 4 of 1
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Revised - 09202007  KPSC Case No. 2006-00507

Letler Dated October 10, 2007 ES FORM 100
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGEHREADRT
CALCULATION OF E(m) and SURCHARGE FACTOBge 12 of 34
For tha Expense Morith of May 2007
CALCULATION OF Efm)
Ravisod Armount
E{m) = CRR - BRR Armount Filed Difference
LINE T ECRR from ES FORM 300 $2,613.486 $2,915.798 {3302.310)
LINE 2 {8 from ES FORM 1 10 $1,514.859 $1,514,859 30
LINE 3 SE(m) (LINE 1 -LINE2) $1,088.627 $1.400937 {$302.310)
Kentucky Hetadl Jurisdictional Allecation Factor,
LINE 4 ffrom ES FORM 3.30. Schedule of Revonues, LINE 1 68 7% 67 8% 0.9%
LINE 5A JICY Retail E(m) {LINE 3 * LINE 4) $754,757 5949 835 ($195.078)
Maonthly Ircesase in Sudsdictional Environmental Revanua Rogquiternent
LINE 6B fper Case No. 2006-00128, dated Jfanuary 31, 2007 $95,494 $85.434 50
LINE & QJOver/{Undor) Racovery Adjustmant from ES FORM 3.30 {$168.809) ($168.609) $0
LINE 7 gNot KY Retail E{m) (LINE SA + LINE 5B + LINE 6) $681,442 $876,520 {$195,078)
SURCHARGE FACTOR
LINE & ENat KY Retail E(m} (Line 7) 5681.442 $B876.520 (5195.078)
LINE 9 FKY Refail R(m) from ES FORM 3.30 $28,451.204 $28.451.204 30
Environmental Surchage Factor for Expense Month
LINE 10 f(Line 8/ LINE 9) 2 3951% 3 0808% -0.6857%
Effective Date for Bifling:
Submitiod By :
Titla : Diractor Regulatory Sorvices
Data Submitted :
Parcontage
Note: Amaunt of Revenues Amount
Total Environmental Cast $1.098 627 31,400,937
Kemtucky Ratail Revenuos $754.757 68 7% $549.835
FERTG Whalasale Revaenues 513,184 132% $15.410
Associatad Utildies Rovenuos 584 594 77% $32.467
Non-Assoc Utilittes Rovanues (OFf Systom Sales) £345.092 22 4%, 3336 225
Tatal 51.098 627 500 0% $1 400,937

D)

oy

Percertage
of Revenuas

67 8%
11%
71%
24 0%

100.85%

Diffarencs
{$302.310)

($195.,078)
(52.226)
(514,873)
{590,133)

{8302 310)



KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

KPSC Case No. 2006-060507
Letter Dated Ocleber 10. 2007
Altachment 2
Page 13 of 34

BASE PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2007

MONTHLY BASE PERIOD REVENUE REQUIREMENT

ES FORM 1.10

Base Net
Environmental

Billing Month Costs

JANUARY $2.531,784
FEBRUARY 3,003,995
MARCH 2,845,066
APRIL 2,085,535
MAY 1,514,859
JUNE 1,913,578
JULY 2,818,212
AUGUST 2,342,883
SEPTEMBER 2,852,305
QOCTOBER 2,181,975
NOVEMBER 2,598 522
DECEMBER 1,407,969
TOTAL $28,106,683




KPSC Case No 2008-00507

Letter Dated October 10, 2067
Attachment 2 ES FORM  3.00
Page 14 of 34

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of May 2007

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE

NO. § COMPONENTS

I First Component: Associated with Big Sandy Plant I
{((RB KP(C)} (ROR KP(C)/12)) + OE KP(C) g
ES FORM 3.10, Line 20 $2,895,585

I Second Component: Associated with Rockport Plant
i [((RB IM(C)) (ROR IM(C)/12)) + OE IM(C)
ES FORM 3.20, Line 12 h $48.,438

Third Component: Net Proceeds from Emission Allowances Sales
AS
1} 802 - EPA Auction Proceeds received during

Expense Month $0 §

2} 502 - Net Gain or (Loss) fram Allowance Saies,
in compliance with the AEP Interim Allowance
Agreement, received during Expense Month $330,537

Total Net Proceeds from SO2 Aliowances $330,537
1) NOx - ERC Sales Proceeds, received during Expense Month $0

2} NOx - EPA Auctioa Proceeds, received during Expense Month 30

3) NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month $0

Total Net Proceeds from NOx Allowances %0

| Total Net Gain or (Loss) from Emission Allowance Sales $330,537
TataE Current Period Revenue Requirement, CRR Record
! on ES FORM 100 52,613,485




KPSC Case No. 2006-00507
Letter Dated October 10, 2007
Altachment 2

£S FORM 310

KENTUCKY POWER COMPANY - ENVIRONVERTAY $URCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY

For the Expense Month of May 2007

LINE
NO. COST COMPONENT
Return on Rate Base :
1 FUtHity Plant at Original Cost $191,086,055 ‘ g
2 |Less Accumnulated Depreciation ($34.228909) )
3 ]less Accum. Def Income Taxes {$33,572,199) k7
4§ Net Utility Plant G
5 302 Emission Allowance Inventory from ES FORM 3 11 v 511701731
6 [ECR & NOx Emission Aliowance {nventory from ES FORM 3 12 %ﬁ, i 50
7 JCash Working Capital Allowance from ES FORM 3.13. Line it ] $100,469
8 |Total Rate Base 04 $135,086,147
9 [weighted Average Cost of Capital - ES FORM 3.15 10.15% Y
10 |Monthly Weighted Avg Cost of Capital (9) 1 12 T, 0.85%
11 Manthly Return of Rate Base (8) * (10} / 2 $1.148.232
Operaling Expenses |
12 [Nonthly Depreciation Expense $576.258
13 [Monthly Catalyst Amortization Expense $46.030
14 jMonthly Property Taxes $15,153
15 tMonthly Kentucky Air Emissions Fee $32.201
Monthly Environmental AEF Pool Capacity Costs
16 |from ES FORM 3 14, Page 1 of 11, Column 5, Ling 10 5719,797
17 ]Monthiy 2003 Pian Non-Fuel O&M Expenseas from £S5 FORM 3 13 $235.191
18  Monthly 802 Emission Allowance Consumpticn $122,723
18 |Monthly ERC & NOx Emission Allowance Consumptlion &0
20 iTotal Operabing Expenses [Line 12 thru Line 18] $1,747.353
21 |[Total Revenue Requirement - Big Sandy
Record on £8 FORM 3.00. Line 1 $2.895.585




KPPSC Case No 2006-00507
Letter Dated Qctober 10. 2007

A t
AMERICAN ELECTRIC POWER - ENVIRONMENBALSURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
SO2 EMISSIONS ALLOWANCE INVENTORY

For the Expense Month of May 2607

ES FORM

3.1 -

() (2 (3) (4) (5}
Allowance
Activily in Cumulative §Dollar Value of§ Cumulative Weighted
Manth Balance Activity Dollar Balance | Average Cost
BEGINNING INVENTORY 754,608 $4,685,726 $6.209
Additions -
EPA Allowances 298,425 30 $0 $0.000
(Gavin Reallocation 62,114 $0 ¥ §0 $0.000
P & E Transfers in 325,869 $0§ $4,725.223 $14.500
titercompany Purchases 20,657 $OF $3,212441 $155.513
Other (Lish) 428 624 $0 $67.006 514 $156 329
802 Emissions Allowance
Adjustment 4 $0 § $0 $0.000
Withdrawals - :
P & E Transfers Out 8,038 $0 §775,253 $85.777
Intercompany Sales 50,124 $0 $4,704 459 $93 855
Off - System Sales 292,308 $28,607 § $29,573,207 $101.171
S02 Emissions Allowance
Adjustrment 0 ! 50 50 $0.600
502 Emissions Aliowances
Consumed By Kentucky Power 425,895 $32,875,254 377 191
ENDING INVENTORY - Record
Balance in Column (4) on
ESFORM 310, Line 5 1,112,936 $11,701,731 $10.514
Expense Month Member Load Ratio for AEP/Kentucky Power E 0.06896

Columns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, ransfer) which occurred
during the Expense Month. Muitiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each transaction shown in
Column 1, updale the cumulative balance in Column 2

Columns 3 and 4 -

For each transaction reflected in Column 1, record the {olai doliars of the transaction.
Multiple transaction for a given calegory are lo be shown as the total dollar amount for that
category during the Expense Month For each transaction shown in Column 3, updaie the
cumulative dollar balance in Column 4 Include transactions thal total zero dollars. Record

amounts in whole doliars.

Column § -

Compute the Weighted Average Cost by dividing the Cumulative Doliar Balance (Co 4) by
the comresponding Cumulative Balance (Col 2} Performn this calcutation for the Beginning
inventory, Ending Inventory and all additions and withdrawals made during the Expense Month
The Weighied Average Cost should he camied out {o 3 decimal places




KPSC Case No 2006-00507
Letter Dated October 10, 2007
Aftachment 2 ESFORM 312
Page 17 of 34
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOUD REVENUE REQUIREMENT
ECR and NOx EMISSIONS ALLOWARNCE INVENTORY

Far the Expense Month of May 2007

(M (2) {3) (4) (5)
Aflowance
Activity in Cumulative § Dollar Value of §  Cumulative Weighted
Month Balance Activity Dofiar Balance § Average Cost
BEGINNING INVENTORY G 30 0000
Additions -
EPA Allowances 0 18.575 $0 30
P&E Transfers In o @ 30
intercompany Purchases o 0 $0 $0 0.000
Other (List) 0 0 56 $0 0.000
Withdrawals -
P & E Transfers Out 0 0 g0 30 0.000
Intercompany Sales g 0 &0 9 0.000
Off - System Sales 0 1,650 30 $0 0000
ERC Consumed By Kentucky Fower W] 930 %0 30 0000
NOCx Consumed By Kentucky Power 0 0.600
ENDING INVENTORY - Record Balance in
Column (4) an £S FORM 3.10, Line 5 50 0.000

Cotumns 1 and 2 -

Record the number of allowances in any transaction {purchase, sale, transfer) which occurred
during the Expense Month. Multiple transactions for a given category are to be shown as the
total activity for that category during the Expense Month. For each ransaciion shown in
Column 1, update the cumulative batance in Column 2

Columns 3 and 4 -

Far each transaction reflected in Column 1, record the tolal dofiars of the transaction
Muitiple fransaction for a given category are to be shown as the total doliar amount for that
category during the Expense Month  For each fransaction shown in Column 3, update the
cumulative dollar balance in Column 4 [nclude transaciions that total zero dollars  Record
armounts in whole dollars

Column § -

Compute the Weighted Average Cost by dividing the Cumulative Dollar Balance {Co 4) by
the comesponding Cumulative Balance (Col 2) Perform this calculation for the Beginning
Inventary, Ending inventory and alf addifions and withdrawals made during the Expense Manth
The Weighted Average Cost should be carried out to 3 decimal places

Note : For any sale or transfer of ERCs or NOx emission allowances, attach {o this repart
documentation showing the currently available market prices for simiar ERC or NOx allowances

Total Eardy Reduclion Credits (ERC) 930

Consumed:

June 2004 420

Juby 2004 310
Total Consumed 930

Remaking Early Reduction Credits (ERQC) 0



KPSC Case No 2006-00607

Letter Daled October 10. 2007 .
Attachment 2 ES FORM 3,13
Page 18 of 34

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

For the Expense Month of May 2007

LINER
NO. § O&ivt Expenses
11397 Plan :
1 §Monthly Kentucky Air Emissions Fee $32,201
| Total Monthly AEP Pool
2 REnvironmental Capacity Costs $413 839
3 FMonthly SO2 Allowance Consumption $122.723
4 | Total 1997 Plan Q&M Expenses $568,563
{ 2003 Plan :
5 [Monthly Varible Cladding at Big Sandy Unit 1 $0
6 [Monthly Urea Consumption at Big Sandy Unit 2 $207,116
7 gMonthly Catalyst Replacement at Big Sandy Unit 2 $0
8 EMonthly ERC & NOx Allowance Consumption $0
9 EEquipment - Associated Operating Expenses $1.059
10 fEquipment - Associated Maintenance Expenses $27.016
11 | Total 2003 Plan O&M Expenses $235,191
12 Total Monthly O&M Expenses $803,754
13 Cash Working Capital Allowance ( Line 10 X 1/8) $100,469

Total Cost at Line 11is to be recorded on ES FORM 3 10, Line 7




Work
Description

SCR Boiler Oudlet Ductwork

SCR Instrument & Controls

SCR NOx Monitoring

SCR Booster Fan

Boiler Acoustic Horns

Ammonia Injection System

SCR Bypass Dampers
Total SCR

May 2007
G & M Expense

Additional Operator Qvertime During
The Ozane Segson

Emission Testing Required Under
Permit -
QOperation
Maintenance

May 2007
O & M Expenses Filed

KPSC Case No. 2006-00507
Letter Dated October 10, 2007

Attachment 2
Page 19 of 34

Kentucky Power Company
Environmentat Equipment Operation and Maintenance Costs

May 2007
Outside
Material Contract
Costs Labor

%662 50 $8,222.07
$1,509.68 $0.00
$1,274 78 $0.00
$1,078.82 3$0.00
$183.20 3000
$4,867 56 $0.00
$301.05 $0.00
$9,877.59 $8,222.07
$0.0G $0.00
$0.00 $0.00
$8,916.10 $0.00

Misc
Other
Costs

$06.00
3000
$0.00
$0.00
000
$0.00

$0.00

$0.00

$1,089.12

$0.00
5000

Total
Costs

$8,884.57
$1,509.68
$1,274.78
$1,078 82

$183 20
$4 867 56

$301.05

$18,099 66

$1,058 12

80 00
$8,916 10

$28,075



Line
No
(1}

10

KIPSC Case No 2008-00507
Leter Dated Octeber 10. 2607

Altachment 2
Page 20 of 34

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
AEP POOL MONTHLY ENVIRONMENTAL CAPACITY COSTS

For the Expense Month of May 2007

Cost Component

(2}

Amas Lnit No. 3 Environmental Cost to Kentucky Power
{ES FORM 3 14, Page 3 of 11, Line 24)

Cardiral Unit No. 1 Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 4 of 11. Line 22)

Gavin Plant Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 5 of 11, Line 26)

Kammer Plant Environmental Cost to Kentucky Power
{ES FORM 3 14. Page 6 of 11, Line 20)

Mitcheli Plant Eavironmental Cost to Kentucky Power
(ES FORM 3 14, Page 7 of 11, Line 21}

Muskingum Plant Environmental Cost to Kentucky Power
(ES FORNM 3 14, Page B of 11, Line 20}

Sporn Plast Environmenlal Cost to Kentucky Power
(£S5 FORM 3 14, Page 9 of 11, Line 20)

Rockport Mlant Environmental to Kentucky Power
{ES FORM 3 14. Page 10 of 11, Column 5, Line 21)

Tanners Creek Piant
Environmental Cost to Kentucky Power
(ES FORM 3.14, Page 11 of 11, Line 20}

Total AEP Pool Monthly Eavironmental Capacity Costs
to Kentucky Power

Ohio
Power
Company's
Environmental
Cost to KPCo

(3)

£58,628

$55,369

$481.807

$3.257

$39,084

$58,626

$9.771

$716.540

Note: Cost in Column 5, Line 10 is to be recordad on ES FORM 3 10, Line 16

Indiana
Michigan
Power
Company's
Environmentat
Cost to KPCo

(4)

50

$£3.257

$3,257

ES FORM3 14
Page 1 of 11

Total
{5)

5719.797
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KPSC Case No 2006-00507
Letter Dated October 10. 2007

Attachment 2
Page 21 of 34

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT

AEP POOL MONTHLY ENVIRONMENTAL CAPACITY COSTS
WORKING CAPITAL ONLY

For the Expense Month of May 2007

Cost Component
@

Amos Unit No. 3 Envirenmental Cost fo Kentucky Power
(ES FORM 3.14. Page 3 of 11, Line 16)

Cardinal Unit No. 1 Environmental Cost to Kentucky Power

{ES FORM 3.14. Page 4 of 11, Line 12}

Gavin Plant Environmental Cost 1o Kentucky Power
(ES FORM 3.14, Page 5 of 11. Line 16)

Kammer Plant Environmental Cost lo Kentucky Power
(ES FORM 3.14. Page 6 of 11. Line 10}

Mitchell Plant Ervironmental Cost to Kentucky Power
{ES FORM 3.14, Page 7 of 11, Line 11)

Muskingum Plant Environmental Cost to Kentucky Power
(ES FORM 3 14. Page B of i1, Line 10}

Sporm Plant Environmentat Cost to Kenfucky Power
(ES FORM 3 14, Page 9 of 11. Line 10}

Rockparl Plard Environmental to Kentucky Power
(ES FORM 3 14. Page 10 of 11, Calumn 3. Line 10}

Rockport Plant Enviconmental {o Kenlucky Power
{ES FORM 3 14. Page 10 of 11. Columns 4 & 5. Line 1)

Taaners Creek Plant

Environmentai Cost to Kentucky Power
(ES FORM 3 14, Page 11 of 11. Line 10}
Subtotal

Steam Capacily By Company -
OPCao {Column 3} / {&M (Column 4} (kw)

Environmental Base {$flow)
Company Surplus Weighting

Pordion of Weighted Average Capacity Rate Altributed
to Enviranmental Fixed O&M Costs

ientucky Power Capacity Daficit (kw)

Fixed O&M Environmeantal Cest to Kentucky Power

Nate: Costin Column 5. Line 17 is to be recorded on ES FORM 3 13. Line 2

Chio
Paower
Company’s
{OPCo}
Environmental
Cost to KPCo

(3

$351.974

$207 911

$10.080. 115

$18.033

5474972

$161.202

$13.358

$11.317.575

B, 455,000
5134

95.00%

$1.27
325,700

$413.639

fndiana
Michigan
Pawer
Company's
{l&m)

Enviranmental

Cost to KPCo
]

$12.800

30

$12.500

25000

5,104,000
3000

5.00%

$0.00
325,700

30

ES FORM 3 14
Page 2 of 11

Total
{5}

$413.639



KPSC Case No 2005-00507
{-etter Dated Qclober 10, 2007
Altachment 2

Page 22 of 34
ES FORM 3.14
Page 3 of 11
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY {OPCo) - AMOS PLANT UNIT NO. 3
Far the Expense Month of May 2007
LINE
NO. COsT AMOUNTS
1 lUlility Plant at Original Cost $90,118,342
2 gMember Primary Capacity Investment Rate (16.44% / 12) 1.37%|
3 BTotal Rate Base $1,234 621
4 §Ohio Power Company's Percentage Ownership - Environmental Investment 100.00%
5 FOPCo's Share of Cost Associated with Amos Unit No 3 (3) X (4) $1,234,621
Operations :
6 [Disposal (5010000) 30
7 EUrea (5020002) $518,775
8 [Trona (5020003) $0
g Lime Stone (5020004) $0
10 JAir Emission Fee 29,160
11 gTotal Operations {Lines 6 thru 1) $527,835
Maintenance :
12 BSCR Maintenance (5120000) S0
13 §1/2 of Maintenance (12) * 50% i $0
14 RFixed O&M (11} + (13) $527,935
15 §Ohio Power Company's Percentage QOwnership - O&M Cost 66.67%
16 §OPCa's Share of Q&M Cost Associaled with Amaos Unit No. 3 (14) X (15) $351.974
Total Revenue Requirement,
17 Y Cost Associaied with Amos Unit No. 3 (5) + (18) $1,586,595
18 ROhio Power Company Steam Capacity (kw) 8,455,000
18 RAmos Unit No. 3 Environmental Rate {$fkw) 1 $0.19
20 gOhio Power Surplus Weighing 95 00%
21 RPortion of Weighted Average Capacity Rale
kAltributed to Amos Unit No. 3 SCR ($/kw) (19) “ (20) 5018
Amos Unil No. 3 Costs to Keatucky Power :
22 EAmos Unit No. 3 Portion ($/kw) (21) $0.18
23 gKentucky Power Capacity Deficil (kw) 325,700
Amos Unit No. 3 Environmental Cost to Kentucky Power (22} * (23)
24 H(ES FORM3 14, Page 1 of 10, Line 1) $58,626




KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

KPSC Case No. 2006-00567
teller Dated October 10, 2007
Attachmenlt 2
Page 23 of 34

CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - CARDINAL UNIT 1

For the Expense Month of May 2007

ES FORM 3.14
Page 4 of 11

LINE
NO. COST 5 AMOUNTS
1 Jutility Plant at Original Cost $97,295,190
2 [Member Primary Capacity Investment Rate (16.44% / 12) 1.37%
3 fTotal Rate Base $1,332,944
Operations :
4 PDisposal (5010000) $0
5 [Urea (5020002) $203,476
6 WTrona (5020003) $0
7 fLime Stone (5020004) 50
8 gAIr Emission Fee $4,435
3 [ Total Operations (Line 4 thru 8) $207,911
j Maintenance .
10 I SCR Maintenance (5120000) 50
11 §1/2 of Maintenance {10) * 50% $0
12 PFixed O&M (9) + (11) $207.911
i Total Revenue Requirement,
13 [ Cost Associated with Cardinal Unit No. 3 (3) + (12) $1,540.855
14 BOhio Power Company's Percentage Ownership 100 00%
15 FOPCo's Share of Cost Associated with Cardinal Unit No. 1 (13) X (14} $1,540,855
16 §Ohio Power Company Steam Capacily (kw) 8,455,000
17 fCardinal Unit No. 1 (§/kw) $0.18
18  §Ohio Power Surplus Weighing 95 00%
19 Portion of Weighted Average Capacily Rate
| Attributed to Cardinal Unit No. 1 ($/kw) (17) X (18) $0.17
| Cardinal Unit No 1 Costs to Kentucky Power :
20 Cardinai Unit No. 1 Portion {($/kw) (19) $0.17
21 fKentucky Power Capacity Deficit (kw) 325,700
i Cardinal Unit No. 1 Envirornmental Cost to Kentucky Power (18) * (19)
22 $55,369

L (ES FORM 3 14, Page 1 of 10, Line 2)




KPSC Case No 2006-00507

Letter Dated October 10. 2007
Attachment 2 ES FORM 3.14
Page 24 of 34 Page 5 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - GAVIN PLANT (UNITS 1 & 2)

For the Expense Month of May 2007

COST AMOUNTS
1§ Utility Plant at Original Cost $244,637,350
2 EMember Primary Capacity Investment Rate (16.44% / 12) 1.37%
3 [Total Rate Base $3,351,532
| Operations
4 BSludge Disposal (5010000) $639,259
5 Blime (5020001) $2,883,016
6 [Urea (5020002) $1,478,173
7 }Trona (5020003) $432,366
8 fLime Stone (5020004) $0
9 RAIr bmission Fee $29,543
10 §Lease (5070005) 34,253,067
11 {Total Operations (Lines 4 thru 10) $9.715,424
f Maintenance :
12 §SCR Maintenance (5120000) $165,213
13 [ Scrubber Maintenance (5120000) $584,168
14 §Total Mainienance (12) + (13) $749,381
15 §1/2 of Maintenance (13) * 50% $374.691
16 JFixed O&M (11) + (19) $10.090,115
Total Revenue Requirement,
17 §Cost Associated with Gavin Plant (3) + (18) 513,441 647
18 EOhio Power Company's Percentage Ownership 100.00%
19 EOPCo‘s Share of Cost Associated with Gavin Plani (17) X (18} $13,441,647
20 fOhio Power Company Steam Capacity (kw) 8,455,000
21 BGavin Plan (3fiw) $1.59
22 FOhio Power Surplus Weighing 95.00%
23 [ Portion of Weighted Average Capacity Rate
Attributed to Gavin Plant ($/kw) (21) X (22) $151
Gavin Piant Costs to Kentucky Power .
24 §Gavin Plant Portion ($/kw) (23) $1.51
25 j§Kentucky Power Capacity Deficit (kw) 325,700
{ Gavin Plant Environmental Cost to Kenfucky Power (24) * (25)
26 [(ES FORM 3.14, Page 1 of 10, Line 3) $491,807




KPSC Case No. 2006-00507
{etter Daled Oclober 10. 2007
Attachment 2
Page 25 of 34

ES FORM 3.14
Page 6 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

OHIO POWER COMPANY (OPCo) - KAMMER PLANT (UNITS 1, 2 & 3}

For the Expense Monih of May 2007

LINE
NO. i COST AMOUNTS
1 lUtility Plant at Original Cost $7,112,543
2 ¥Member Primary Capacity Investment Rale (16.44% / 12) 1.37%
3 fTotal Rate Base $97 442
Operations :
4 Rurea (5020002) $0
5 fTrona (5020003) 30
6 QAIr Emission Fee $18,033
7 §Total Operations (4) + (5) + (6) $18,033
| Maintenance :
8 HESCR Maintenance (5120000) $0
g K 1/2 of Maintenance (8) * 50% $0
10 jFixed O&M (7) + (9) $18,033
| Total Revenue Requirement,
11 §Cost Associated with Kammer Plant (3) + (10) $115.475
i2 §Ohio Power Company's Percentage Ownership 100.00%
13 ROPCo's Share of Cost Associated with Kammer Plant (11) X (12) 5115475
14 §Ohio Power Company Steam Capacity (kw) 8,455,000
15 gKammer Plant (8/kw) $0.01
16 BOhio Power Surplus Weighing 95.00%
17 §Portion of Weighted Average Capacity Rate
| Atiributed to Kammer Plant ($/kw) (15) X (16) $0.01
| Kammer Plant Costs to Kentucky Power :
18 fKammer Plant Portion ($7kw) (17) $0 01
19 pKentucky Power Capacity Deficit (kw) 325700
| Karnmer Plant Environmental Cost to Kentucky Power (18) ¢ (19)
20 $3,257

b (ES FORM 3 14, Page 1 of 10, Line 4)




KPSC Case No. 2006-00507
Letter Dated Qctober 10. 2007
Attachment 2
Page 26 of 34

ES FORM 3.14
Page 7 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - MITCHELL PLANT (UNITS 1 & 2)

For the Expense Month of May 2007

CosT AMOUNTS
§ Utility Plant at Original Cost $43,375,287
E Member Primary Capacity [nvestment Rate (16.44% / {2) 1.37%
| Total Rate Base $594 241
) Operations :
f Disposal (50 10000) $0
i Urea (5020002) $332,748
| Trona (5020003) $120,750
 Air Emission Fee $21,235
§ Total Operations (Lines 4 thru 7} $474,733
2 Maintenance :
g FSCR Maintenance (5120000) $477
10§ 1/2 of Maintenance (8) * 50% $238
11 fFixed O&M (8) + (10) $474.972
Total Revenue Requirement,
12 [ Cosi Associaled with Mitchell Piant (3) + (11) $1,069.213
13 §Ohio Power Company's Percentage Ownership 100.00%
14 HOPCao's Share of Cost Associated with Mitchell Plant (12} X (13) $1,069,213
15 {§Ohio Power Company Steam Capacity (kw) 8,455,000
16§ Mitchell Plant ($/kw) $0.13
17 ROhio Power Surplus Weighing a5 00%
18 f Portion of Weighted Average Capacity Rate
| Attributed to Mitchell Plant ($/kw) (18) X (17} 5012
! Mitchell Plant Costs to Kentucky Power
19 g Mitchell Plant Portion (§/kw) (18) $0.12
20 jKentucky Power Capacity Deficit (kw) 325,700
Mitchell Plant Environmental Cost to Kentucky Power (19} * (20)
21 $39,084

(IZS FORM 3.14, Page 1 of 10, Line &)




KPSC Case No 2006-00507
Letter Dated Qctober 10. 2007
Attachment 2
Page 27 of 34

ES FORM 3.14
Page 8 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
OHIO POWER COMPANY (OPCo) - MUSKINGUM PLANT (UNITS 1, 2,3 ,4&5)

For the Expense Month of May 2007

COST AMOUNTS
B Utility Plant at Original Cost $106,575,168
[ Member Primary Capacity Investment Rate (16.44% / 12) 1.37%
f Total Rate Base $1,460,080
i Operations :
# Urea (5020002) $132,692
| Trona (5020003) $0
[ Air Emission Fee $28,510
 Total Operations (4) + (5) + (6) $161,202
| Mainfenance :
§ SCR Maintenance (5120000} $0
1/2 of Maintenance (8) " 50% $0
f Eixed O&M (7) + (9) $161.202
| Total Revenue Requirement,
Cost Associated with Muskingum Plant (3) + (10} $1621,282
| Ohio Power Company's Percentage Ownership 100.00%
| OPCo's Share of Cost Associated with Muskingum Plant {11) X (12) $1.621,282
| Ohio Power Company Steam Capacity (kw) 8,455,000
| Muskingum Plant ($/kw) $0 19
# Ohio Power Surplus Weighing g5 00%
17 R Portion of Weighted Average Capacity Rate
| Attributed to Muskingum Plant ($/kw) (15) X (16) $0.18
Muskingum Plarit Costs to Kentucky Power :
18 Muskingum Plant Portion ($/kw) (17) 30.18
19 [Kentucky Power Capacity Deficit (kw) 325,700
Muskingum Plant Environmental Cost to Kenfucky Power (18) * (19)
20 (ES FORM 3 14, Page 1 of 10, Line 6) $58,626




KPSC Case No 2006-00507
Letter Dated Cclober 14, 2007
Attachment 2
Page 28 of 34

ES FORM 3.14
Page 3 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

OHIO POWER COMPANY (OPCo) - SPORN PLANT (UNITS 2, 3, 4 & 5)

For the Expense Month of May 2007

LiNE
NO. COST AMOUNTS
1 Utility Plant at Original Cost $15,262,706
2  FMember Primary Capacily Investment Rate {16.44% / 12) 1.37%
3 Total Rate Base $209,088
Operations :
4 HUrea (5020002) $0
5 [ Trona (5020003) $0
6 fAir Emission Fee 13,368
7 §Total Operations (4} + (5) + (6) $13,368
f Maintenance :
8 HBSCR Maintenance (5120000) 30
9 §1/2 of Maintenance (8) * 50% $0
10 fFixed O&M (7) + (9) $13.368
| Total Revenue Requirement,
11 [Cost Associated with Spom Plant (3} + (10) $222 467
12 Ohio Power Comipany's Percentage Ownership 100.00%
13 JOPCo's Share of Cost Associated with Sporn Plant (11} X (12) 3222 467
14 §Ohio Power Company Steam Capacity (kw) 8,455,000
15 H@Spom Plant ($/kw) $0.03
16 Ohio Power Surplus Weighing 95 00%
17 JPortion of Weighted Average Capacity Rate
| Attributed to Spom Plant ($/kw) (15) X (16) 5003
f Sporn Plant Costs to Kentucky Power .
18 }SpomGavin Plant Portion ($/kw) (17) $003
19 EKentucky Power Capacity Deficit (kw) 325,700
| Sporn Plant Environmentat Cost to Kentucky Power (18) * (19)
20 $9,771

| (ES FORM 3 14, Page 1 of 10, Line 7)
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KPSC Case No 2006-00507
{_etter Dated October 10, 2007
Attachment 2
Page 30 of 34

ES FORM 3.14
Page 11 of 11

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT

INDIANA MICHGAN POWER COMPANY (I&M) - TANNERS CREEK (UNITS 1,2, 3 & 4)

For the Expense Morth of May 2007

LINE

NO. COST E AMOLUNTS

1 Utifity Plant at Original Caosl E $08,094,163

2 JMember Primary Capacity Investment Rate (16.44% / 12) 1.37%

3  lTotal Rale Base $1,343.890
Operations :

4 KUrea (5020002) 50

5 [§Trona (5020003) 30

6 JAir Emission Fee $12.500

7§ Total Operations (4) + (&) + {6) $12,500
Maintenance :

B FSCR Maintenance (5120000) $0

9 §1/2 of Maintenance (8) * 50% 30

10 BFixed O&M (7) + (9) $12.500
Total Revenue Requirement,

11 RCost Associated with Tanners Creek Plant (3) + (10) $1.356,390

12 Rlndiana Michigan Power Company's Percentage Ownership a 100 00%

13 fi1&M's Share of Cost Associated with Tanners Creek Plant {11} X (12) 51,356,390

14 findiana Michigan Power Company Steam Capacity (kw) 5,101,000

15 [Tanners Creek Plant ($/iw) $0.27

16 #lindiana Michigan Power Surplus Weighing 5.00%

17 EPortion of Weighled Average Capacity Rate
Allributed to Rockpon Plant ($fkw) (15) X (16) $0.01
Tanners Creek Plani Costs to Kentucky Power ; 7

18 BTanners Creek Plant Portion (&fkw) (17) 30.01

19 BKenlucky Power Capacity Deficit (kw) 325,700
Tanners Creek Plant Environmental Cost to Kentucky Power (18) * (19)

20 J(ESFORM 314, Page 1 0of 10, Line 9) $3,257




KPSC Case No. 2006-00507

KENTUCH Letter Dated October 1, 2007 NTAL SURCHARGE REPORT
Attachment 2 \EQUIREMENT
Page 31 of 34 F CAPITAL

For the Expense Month of May 2007

&5 FORM 315

LINE Cap Cost WACC WACC
NO.§ Component Balances Structure Rates {Net of Tax) GRCF {(PRE-TAX)
As of
12/31/2005
1 JUTDEBY $4687,964.000 55 819% 5.835% 3.26% 326%
2 5T DEBT 56,040,631 0691% 4 490% 003% 003%
ACCTS REC
3 FINANGCING $32.348.333 3700% 3 BBB% 014% ¢.14%
4 3C EQUITY $347.841 406 39.790% 10.500%| 1/ 418%| 16073 672%
5 |TOTAL $874,194,390 106.800% T.81% 16 15%
11 JWACC = Weighted Average Cost of Capital
Rate of Relum on Common Equity per Case No 2005 - 00341
2l |Gross Revenue Conversion Factar (GRCF) Caleulation:
Appendix C Case No. 2005 - 00341 dated - March 14. 2006
1 JOPERATING REVENUE 1000000
2 {UNCOLLECTIBLE ACCOUNTS EXPENSE (0 47%) 0.4700
3 {STATE TAXABLE PRODUCTION INCOME BEFORE 189 DEDUCTION 99 5300
4 ISTATE INCOME TAX EXPENSE, NET OF 199 DEDUCTION (SEE BELOW) 6.2263
5 JFEDERAL TAXABLE PRODUCTION INCOME BEFORE 193 DEDUCTION 93 3097
6 [199 DEDUCTION PHASE-IN 0.0000
7 FEDERAL TAXABLE PRODUCTION INCOME 893 3097
8 [FEDERAL INCOME TAX EXPENSE AFTER 199 DEDUCTION (35%) 326584
9 |AFTER-TAX PRODUCTION INCOME £0.8513
10 |GROSS-UP FACTOR FOR PRODUCTION INCOME:
11 AFTER-TAX PRODUCTION INCOME 606513
12 193 DEDUCTION PHASE-IN 0.0000
13 UNCOLLECTIBLE ACCOUNTS EXPENSE 1.4700
14 JTOTAL GROSS-UP FACTOR FOR PRODUCTION INCOME (ROUNDED) 61.1213
15 |BLENDED FEDERAL AND STATE TAX RATE:
1§ FEDERAL [LINE B} 326584
17 STATE {LINE 4) 5.2203
18 |BLENDED TAX RATE 38.8787
19 JGROSS REVENUE CONVERSION FACTOR {(100.0000 f Line 14) 16381
STATE INCOME TAX CALCULATION:
1 PRE-TAX PRODUCTION INCOME 100 0000
2 COLLECTIBLE ACCOUNTS EXPENSE (0 20%) 0.4700
3 STATE TAXABLE PRODUCTION INCOME BEFORE 193 DEDUCTION 99 5300
4 LESS: STATE 192 DEDUCTION 0.0000
5 STATE TAXABLE PRODUCTION INCOME BEFORE 192 DEDUCTION 99 5300
G STATE INCOME TAX RATE £.2500
7 STATE INCOME TAX EXPENSE {LINE 5 X LINE 8) &.2203

The WACC {PRE - TAX) value on Line 5 is to be recorded en ES FORM 3.10. Linz 8
Waighted Average Cost of Caplial Balances As of 12/31/2005 based on Case No 2003-00128. datad January 31 2007



.
o

‘YIUoW asuadx3 jJualing Byj 4o Se ag pue Wewieelby jamod jun WodyooN

a1 Jo suoisiaold sy} 109yal pinoys sUDNEINDED 8say leden 10 1560 aferay
paybBlasp U1 jo UoneINo[ED BUY) BuiMous (FRE~-95 'ON aseD ur Auowisa] o JsubBepn)
LiJo 1L abed 'Z-MM3 Yaiyx3 0} Je|iuis einpayss & yoeRe "Buiy AUOL yoRS UIAA

s 5 S ZBUIT00E WHO4 53} Sl
S \,..u\ .“nn . : = : Uo papJjodayl g 03 §1 GL U 'g UWINIOD U1 I507 130N
,\CH Pw%ﬁw Seie A (pl aun ', uniod + €1 83U 'y LwNE)) Wuswalnbay snuassy 2104
‘ o . B SIBIY HODIB0Y JO LOIIOY §,19M0d ANamusy
o YA {%0€ « ZL 3U) GN7 $,0093Y Jo uolod sJemad Aomuey| st
b (%G1 + 24 BUIT) SWAD s 0d400Y JO UoILOY SJBMOg AXonwam| ¢t
Gt T6EIbiS €91 '8ES (LL auit + g 3ur) N7 PUB SNSD| ZL
.MM : U] LodNo0y YlIM DateIdossy 1500 1ualuasinbay BNuUIABY |BI0L
i THL'ZLS ({at suM + 58U sesusdxg Buneiadg |01 L)
4 0% 0% 08 00G5'ZLS 884 SUCISSILUT Jiy euelpul Alyuow| ot
LZ s 896'6ES 205'vZs 85v'Gis [ARAE asyadx3 vonapaidag AluoW| &
M & Em e ' sasuadxy Buneiado
ST 2y fewions LSP'oLs % \ ; (28U . G 3ur} aseg a1=y 10 LIMay Alluow| g
T2T 3 J%eE80L %E£G20"L E (1 79 aNIN) fedes o 1500 Bay pawbiaps AlUoW| £
zZ3z %8BEL'TL LZE WHOL 83 - [ended jo 1500 abeleay pajubiep] o
g © EEL'SYY'OLS | L08'28v'9% 9z6'/88'ES Se'gl0'L s pmema @seq ai2y [eloL| ¢
53 (1L¥'0668) {608’ I£58) (LeT'vELS) SaXe | sWosu| ‘jag] ‘Wnody $$37] b
9 s (g98'v06%) {508°'0v5%) {LL1°929%) uohielaidsg PolRINWNIYY 55971 €
=5 FRO'ESE '8 159°2LT'GS 1500 PRIBISU| (GNT) S1aUINg XON M0 0003V 2
=z 6G2°9LL'LS 1soD eusBuo 1B wed Aunng L
et {SW30) WaisAg Butiojiuoy [eIUSLLUCIALT SNONUNLCS US| Lodyo0N
- B5Bg Sy U0 umay
{g) {7} (9] (g) () (e} (7 {4
12111 Z9 Z "ON L ON UowiuoD LNINOIWOD 1SCD "ON
SN N W weig N
BlO1L toaxucm

Qe WHO4 83

1007 ABW Jo o asuadxs ay; Jog

LHOEHO0Y HLIM 3LVID0S8SY S1800
ANZWIHINDIY ANNIATZY COIHId INTHHND
LY043Y FDEVHIHNS WLINIWNCHIANT - ANVINOD HI3MOd ANINLNIM




KPSC Case No 2006-00507

Letter Dated October 10. 2007 ES FORM 321
Aftachmant 2
KENTUCKY POWER GCOMPANY - ENVIRORMENTAL §URCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
ROCKPORT UNIT POWER AGREEMENT COST OF CAPITAL v
Faor the Expense Month of May 20067
LINE Cap Cost WACC WACC |
NO. Component Balances Structures Rates (NET OF TAX) GRCF {PRE - TAX)
As of
05/31/2007
1 LT DEBT 44,840,078 36.7796% 4.9099% 1.8058% 1.8058%
2 ST DEBT 19,317,648 15 8451% 5.3513% (1 8479% 0 8479%
CAPITALIZATION
3 OFFSETS ¢ (0.0000% 50428% 0.0000% 0 0000%
4 DEBT
5 C EQUITY 57,757,970 47 3753% 12.1600%] ¥/ 5.7608%| 1 681379 96861%
6 TOTAL 121,915,695 106.0000% 8.4145% 12 3398%
WACC = Weighted Average Cost of Capitat
1/ Cost Rates per the Provisions of the Rockport Unit Power Agreement
2/ Gross Revenue Conversion Factor (GRCF) Calcuiation:
1 OPERATING REVENUE 100 06
2 LESS: INDIANA ADJUSTED GROSS INCOME
3 {LINE 1 X 085} 8.500
4 INCOME BEFORE FED INC TAX 91500
S LESS: FEDERAL INCOME TAX
] (LINE 4 X 35) 32,025
7 OPERATING INCOME PERCENTAGE 59 475
8 GROSS REVENUE CONVERSION
g FACTOR {100% /LINE 7) 1.681379

The WACC (PRE - TAX} value on Line 6 is fo be recorded on £5 FORM 3.20. Line §



KPSC Case No. 2006-00567
f.eiter Dated Oclober 13, 2007
Atltachunient 2 30HARGE REPORT
CURRE Page 34 of 34 geNT
MONTHLY REVE! [ION FACTOR.
and OVER/({UNDER) REGCOVERY ADJUSTMENT

KENTUCKY POWER C

For the Expense Month of May 2007

£S FORM 3.30

SCHEDULE OF MONTHLY REVENUESCHEDULE OF MONTHLY REVENUES

Line Percentage of Percentage of
No, Description Monthly Revenues| Total Revenues Monthly Revenues| Total Revenues
1 [Kentucky Retall Revenues $28,451,204 68.7% $28,451,204 67 8%
2 FERC Wholesale Revenues $478.578 12% $478,578 1.1%
3 [Associated Utilities Revenues $3,191,585 T 7% 52,964,559 7.1%
4 INon-Assoc Utilities Revenues $8,274,653 22 4% $10.070,744 24 0%
5 |Total Revenues for Surcharges Purposes $41,395.920 100 0% $41,865,085 100.0%
6 [Non-Physical Revenues for Month $250,450 $271,951
7 [Total Revenues for Month $41,648.370 $42, 237,036
The Kertucky Retail Monthly Reventes and Percentage of Tolal Revenues (Ling 1) are
to be recorded on £S5 FORM 1 00, Lines 9 and 4. The Percentage of Kentucky Retail
Revenues to the Total Revenues for the Expense Month will be the Kentucky Retail
Jurisdictional Aflocation Faclor
OVER/(UNDER) RECOVERY ADJUSTMENT
Line
No Description Amounts Amounts
1 BKentucky Retail Surcharge Factor for March 2007 -1.1149% -1 1149%
2 gKentucky Retall Revenues for Current Expense Month $23.784.196 $23,784,196
3 JSurcharge Collected {1) * (2) ($285 170) ($265.170)
4 ESurcharge Amount To Be Collected {$433.979) ($433.979)
5 POver/{Under) Recovery (3) - (4} = {5} $158.809 $1686,809

The Over/{Under) Recovery amount is to be recorded on £ES FORM 1.00. LINE 6

NOTE ; The sign on LINE 5 of £S FORM 3 30 wili be changed on LINE 6 of ES FORM 1 00
in order fo properly adjust the collection of the current month's expense

Note: Filed Amounts Difference Revised Amounts
Kentucky Retail Revenues $28.451.204 50 $28.451,204
FERG Wholesale Revenues $478,578 %0 $478.578
Assaciated Utilities Revenues $2.884,558 $227.026 $3,191,585
Non-Assoe Utiliies Revenues [Physical Satos) $10,070.744 ($785,191) 59,274,553
Total $41.955.085 {5569.165) $41,395,920

Non FPhysical Sates §271,951 {$21.501) $250.450
Total All Revenues $42,237,036 ($590,656) $41.646,370
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