
In the Matter of: 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

Case No. 2007-00135 
APPLICATION OF NORTHERN ) 
KENTUCKY WATER DISTRICT (A) FOR ) 
AN ADJUSTMENT OF RATES; 1 
AND (B) ISSUANCE OF BONDS 1 

PETITION 

Northern Kentucky Water District (NKWD), by counsel, petitions the Comrnission 

for an order authorizing an increase in rates effective July 1, 2007, construction of water 

facilities, and issuance of bonds. The following information is filed in accordance with the 

Commission's regulations: 

1. NKWD's office address is 2835 Crescent Spring Road, Erlanger, KY 41018-0640. 

Its principal officers are listed in its current Annual Report on page 6, which is filed with 

the Comnission as are its prior years Reports; 

2. NKWD is a non-profit water district organized under Chapter 74 and has no 

separate articles of incorporation. It has 110 affiliates and no accounts charged to or 

allocated to an affiliate; 

3. A description of NKWD's water system and its property stated at original cost 

by accounts is contained in its Annual Report, attached as Exhibit C. 

4. It serves retail customers in Kenton and Campbell Counties and sells water at 

wholesale to non-affiliated water distribution system in Pendleton County. 

5. It proposes to increase rates: (1) to fund improvements to existing facilities and 

related capital improvements and repair aging infrastructure, which are necessary to 

accommodate the current and future increased demand for service and to meet 

increasingly stringent state and federal water quality standards; (2) to reflect pro forma 

adjustments to operating expenses; and (3) to issue bonds to finance the proposed 



construction. 

6. The construction is in the public interest and is required to allow NKWD to 

continue to provide adequate service to its customers. These projects have already been 

issued certificates of convenience and necessity, have certificate applications pending 

before the comrnission or are considered ordinary extensions. The cost, need and other 

details of the projects are contained in Exhibit 0. 

7. The total financing requested to be included in rates is approximately 

$30,075,125, see Exhibits A and 0. The actual cost of the issuance cannot be determined 

until the sale of the bonds at which time the cost of issuance, interest rate and actual 

amount of bonds will be known. 

8. Easements and rights of way have been obtained for the facilities; 

9. This service will not compete with any other utility in the area; 

10. The proposed construction projects, identified in Exhibit 0, are scheduled to be 

constructed in 2007 and 2008. All projects have been previously issued a certificate of 

convenience and necessity or have applications pending for a certificate, except for those 

that the District has determined to be in the ordinary course of business. Northern 

believes that these projects fall within the scope of ordinary extensions as the Commission 

has determined in prior cases and as such no certificate of convenience and necessity is 

required. No certificate is being requested for the projects listed as ordinary extensions. 

All of the projects listed are believed to be ordinary extensions as defined in 807 KAR 

5:001(9)(3). Based on the Codss ion’s  orders in Case 2002-00105 and Case 2003-00224, 

these projects fall within the parameters of projects previously approved as ordinary 

extensions. If a certificate is needed for such projects, the District specifically requests a 

certificate for each of the projects so determined. 

11. Rates to be effective July 1, 2007, are being proposed to (1) to fund 

improvements to existing facilities and related capital improvements and repair aging 

infrastructure, which are necessary to accorrunodate the current and future increased 



demand for service and to meet increasingly stringent state and federal water quality 

standards; (2) to reflect pro forma adjustments of operating expenses and revenues; and 

(3) fund the issuance of bonds to finance the proposed construction. The cost of service 

study filed in Case 2005-00148 is included with Exhibit N. Updated schedules reflecting 

current adjustments are provided with that exhibit. 

12. The following information is supplied pursuant to 807 KAR 5:001(9): 

a. The rate increase is needed to provide the District with sufficient 

operating funds to maintain its current level of service to its customers and to continue to 

improve and extend its service. Funding for approximately $25,700,000 of new projects as 

reflected on Exhibit 0 will allow the District to repair and replace deteriorated or 

inadequate infrastructure and to make needed improvements to the distribution and 

treatment system. This construction is part of an ongoing five year plan of improvements, 

which will necessitate a series of rate adjustments over the next several years. The extent 

of the construction program is contained in the Five Year Man, Exhibit R. 

Rates are also being adjusted to reflect adjustments for pro forma changes in 

operating expenses and revenues and fund the debt associated with the capital projects as 

reflected in Exhibit N. 

b. No new franchises are required. Copies of DOW permits that have been 

received are included in Exhibit 0; 

c. Construction descriptions are in Exhibit 0. These projects are part of the 

Water Distribution Master Plan filed and approved in Case No. 98-078, which is 

incorporated by reference. The facts relied on to justify the public need are included in 

the project descriptions in Exhibit 0; 

d. Maps of the area showing location of the proposed facilities are in Exhibit 

0. 

e. The construction costs will be funded by the issuance of approximately 

$30,075,125 parity revenue bonds as shown in Exhibit A. 



f. Additional operating costs for operation and maintenance, depreciation 

and debt service are shown in Exhibit 0; 

g. Description the facilities and operation of the system are in Exhibits 0; 

h. A full description of the route, location of the projects, description of 

construction and related information is in Exhibit 0; 

i. The projects will not compete with any other utility; 

j. The start date for construction, proposed in-service date, total estimated 

cost of construction at completion are included in Exhibit 0; 

k. CWIP at end of test year is listed in Exhibits K and N. 

1. Plant retirements are listed in the PSC Annual Report of 2006. No salvage 

values are included as booked. 

m. There is no reconciliation of capital budget and pro forma capital, 

because there are no differences. 

n. Monthly budget reports are included in Exhibit I. These reports are the 

only monthly reports prepared by the District; 

o. Number of customers added to test period is included in Exhibits 0 and 

N. 

13. The following information is provided as required by 807 KAR 5:OOl (11): 

a. A general description of the property is contained in the Annual Report, 

Exhibit C; 

b. No stock is to be issued. Bonds to be issued and terms are described in 

Exhibit A; 

c. All funds are to be used for the construction of the proposed facilities and 

issuance of debt as described in Exhibits A and 0; 

d. The property to be constructed is described in Exhibit 0; 

e. The refunding of prior bonds or refinancing of BANS is shown in Exhibit 

A; 



14. The following exhibits are provided pursuant to 807 KAR 5:OOl (11)(2): 

a. A current financial analysis of rates and revenue requirements is attached 

as Exhibit N; 

b. There are no trust deeds. All notes, indebtedness and mortgages are 

included in Exhibits D and K; 

c. No property is to be acquired; 

15. The following information is provided pursuant to 807 KAR 5:001(6): 

a. No stock is authorized. There are no annual reports to shareholders; 

b. No stock is issued; 

c. There are no stock preferences; 

d. Mortgages are listed in Exhibits C, D and E; 

e. Bonds are listed in Exhibits C, D and E; 

f. Notes are listed in Exhibits C, D, and E; 

g .  Other indebtedness is listed in Exhibits C, D, and E; 

h. No dividends have been paid; 

i. A current balance sheet and income statement is included in Exhibits E 

and K. 

16. The following information is filed pursuant to 807 KAR 5:001(10): 

a. Reasons the adjustment is required are discussed in Exhibit P and in the 

testimony contained in Exhibit Q; 

b. The annual reports are on file with the Cormnission; 

c. There are no articles of incorporation; 

d. and e. The District is not a limited partnership; 

f. There is no assumed name; 

g .  The current and proposed tariffs are attached as Exhibit M; 

h. Comparative tariffs and changes are attached as Exhibit M; 

i. The customer notice has been published and a copy is attached as Exhibit 



L; 

10. A notice of intent was filed on March 30, 2007 and was mailed to the 

Attorney General. 

11. A description of the proposed pro forma adjustments is attached as 

Exhibits M and N; 

12. Testimony of the District's witnesses is attached as Exhibit Q; 

13. An estimate of the impact of the rate adjustment is attached as Exhibit N; 

14. The effect on the average customer bill is contained in Exhibits M and N; 

15. A bills analysis is included in Exhibit N; 

16. A summary of the revenue requirement determination is included in 

Exhibits J and N; 

17. A reconciliation of rate base is included in Exhibits J and N; 

18. A current chart of accounts is attached as Exhibit F; 

19. The independent auditor's report is attached as Exhibit E; 

20. A sumrnary of the latest depreciation schedule is attached as Exhibit G; 

21. A list of software used by the District is attached as Exhibit H; 

22. Monthly managerial reports are attached as Exhibit I; 

23. A cost of service study is attached as Exhibit N; 

24. A detailed income statement and balance sheet is attached as Exhibits E, 

and K; 

25. The most recent capital construction budget is attached as Exhibit R; 

26. Pro forma adjustments are reflected in Exhibits K and N; 

27. There are no affiliated transactions or allocated revenues or expenses 

among affiliates; 

17. NKWD requests that it be granted a deviation under 807 KAR 5:004(14), if 

necessary to accomodate any situation where inflexible compliance with a regulation 

would be impracticable, onerous or which would hinder the District's daily operations 



and to allow the use of December 31, 2006 financial data, which is sufficiently current to 

accurately reflect the financial condition of the District. Because the test year is December 

31,2006, that information is adequate for use in the determination of the appropriateness 

of the related financing being proposed under KRS 278.300. There have been no 

extraordinary events that would distort the year end statements. Using the same period 

for both the test period and financing allows for comparable analysis of the data and 

avoids unnecessary revision of certain schedules and inconsistent data for essentially the 

same purpose. 

The District also requests an extension of time to file the depreciation study 

referenced in the Commission's Order of April 30,2003, Case No. 2002-00105. The District 

has begun such a study but is attempting to revise the study to accomodate the issues 

raised by the staff and the Attorney General and to reflect the most accurate information 

available to the District. Depreciation is an essential element in the calculation of the 

revenue requirement. Without an allowance to use information available to the District, 

which has been updated to the extent possible with current data, the District cannot file a 

rate application. 

For these reasons, NKWD requests that it be granted an order authorizing 

construction, issuance of parity revenue bonds in the approximate amount of $30,075,125 

and adjustment of rates. 

KRS 278.180 

807 KAR 5:OOl: 

Section 8(1) 

Section 8(2) 

Section 1 O( 1 )(b)( 1) 

30 days' notice of rates to Commission (no effective date means 
no notice given and this is acceptable) 

Effective 7/01/07 

Full name and post office address of applicant and a reference 
to the particular provision of law requiring Commission 
approval. 

Application 

The original and 10 copies of the application with an additional 
copy for any party named therein as an interested party. 

Provided 

A statement of the reason the adjustment is required. Exhibits P and Q 



Section IO( l)(b)(2) 

Section l O ( 1 )  (b)(3) 
and (5) 

Section 10(1)(b)(4) 
and (5) 

Sec tian 10( 1 )(b)( 6) 

Section '1 O( 1) (b)(7) 

Section 10(l)(b)(8) 

Section 10(l)(b)(9) 

Section 10(2) 

Section 10(6)(a) 

Section 10(6)(b) & 
(4 

Section 10(6)(d) 

A statement that the utility's annual reports, including the Statement included in 
annual report for the most recent calendar year, are on file 
with the commission in accordance with 807 KAR 5006, 
Section 3( 1 ) 

Application 

If the utility is incorporated, a certified copy of the utility's 
articles of incorporation and all amendments thereto or out of 
state documents of similar import. If the utility's articles of 
incorporation and amendments have already been filed with 
the Commission in a prior proceeding, the application may 
state this fact making reference to the style and case number 
of the prior proceeding e a  certificate of good standing or 
certificate of authorization dated within sixty (60) days of the 
date the application is filed. 

Not Incorporated 

If applicant is a limited partnership, a certified copy of the 
limited partnership agreement if the agreement was filed 
with the PSC in a prior proceeding, a reference to the style and 
case number of the prior proceeding &a certificate of good 
standing or certificate of authorization dated within sixty (60) 
days of the date the application is filed. 

Not a partnership 

A certified copy of a certificate of assumed name as required 
by KRS 365.015 or a statement that such a certificate is not 
necessary. 

No assumed name 

The proposed tariff in form complying with 807 KAR 501 1 with 
an effective date not less than thirty (30) days from the date the 
application is filed. 

Exhibit M 

Proposed tariff changes shown either by providing present and 
proposed tariffs in comparative form or indicating additions by 
italized inserts or underscoring and striking over deletions in a 
copy of the current tariff. 

Exhibit M 

Statement that notice given, see subsections (3)  and (4) of 807 
KAR 5:001, Section 10 with copy. 

Exhibit L 

If gross annual revenues exceed $1,000,000 written notice of 
intent filed at least four (4) weeks prior to application. Notice 
shall state whether the application will be supported by 
historical or a fully forecasted test period. 

Filed March 30, 2007 

Complete description and quantified explanation for proposed 
adjustments with support for changes in price or activity 
levels, and other factors affecting the adjustment. 

Exhibit N 

If gross annual revenues exceed $1,000,000, prepared 
testimony of each witness who will support the application. If 
less than $1,000,000, prepared testimony of each witness who 
will support application or statement that utility does not plan to 
submit prepared testimony. 

Exhibit Q 

Estimate of effect that new rate(s) will have on revenues ExhibitN 



including, at minimum, total revenues resulting from increase 
or decrease and percentage of increase or decrease. 

Section 10(6)(e) 

Section 10(6)(f) 

Section lO(6) (g) 

Section 10(6)(h) 

Section 10(6)(i) 

Section 10(6)(j) 

Section 10(6)(k) 

Section 10(6)(1) 
Section 10(6)(m) 

Section 10(6)(n) 

Section 10(6)(o) 

Section 10(6)(p) 

Section 10(6)(q) 

Section 10(6)(r) 

If electric, gas, water or sewer utility effect upon the average 
bill for each customer classification to which change will apply. 

Exhibits L, M, N 

If local exchange company, effect upon the average bill for 
each customer class for change in basic local service. 

Not a local Exchange Co 

Analysis of customers' bills in such detail that revenues from 
present and proposed rates can be readily determined for each 
customer class. 

Exhibit N 

Summary of determination of revenue requirements based on 
return on net investment rate base, return on capitalization, 
interest coverage, debt service coverage, or operating ratio, 
with supporting schedules. 

Exhibit N 

Reconciliation of rate base and capital used to determine 
revenue requirements. 

Exhibit N, Sch. 1 

Current chart of accounts if more detailed than the Uniform 
System of Accounts. 

Exhibit F 

Independent auditor's annual opinion report, with any written 
communication from auditor which indicates existence of 
material weakness in internal controls. 

Exhibit E 

The most recent FERC or FCC audit reports. 
The most recent FERC Form 1 (electric), FERC Form 2 (gas), 
or Automated Reporting Management Information System 
Report (telephone) and PSC Form T (telephone). 

Not regulated by FERC 

Summary of latest depreciation study with schedules by major 
plant accounts, except that telecommunications utilities 
adopting PSC's average depreciation rates shall provide 
schedule identifying current and test period depreciation rates 
used by major plant accounts. If filed in another PSC case 
refer to that case's number and style. 

Deviation requested 

List of all commercial or in-house computer software, 
programs, and models used to develop schedules and work 
papers associated with the filing. Include each software, 
program, or model; what each was used for; its supplier; brief 
description and specifications for the computer hardware and 
the operating system required to run the program. 

Exhibit H 

Prospectuses of most recent stock or bond offerings. None 

Annual report to shareholders, or members, and statistical None 
supplements covering 2 years prior to application filing date. 

Monthly managerial reports providing financial results for 12 
months in test period. 

Exhibit I 



Section 10(6)(s) SEC's annual report for most recent 2 years, Form 10-Ks and 
any Form 8-Ks issued within past 2 years, and Form 10-Qs 
issued during the past 6 quarters updated as current 
information becomes available. 

Not applicable to non- 
Stockcompany 

Section 10(6)(t) If utility had any amounts charged or allocated to it by affiliate 
or general or home office, or paid any monies to affiliate or 
general or home office during test period or during previous 3 
calendar years, file: 

None 

1. Detailed description of method of calculation and 
amounts allocated or charged to utility by affiliate or 
general or home office for each charge allocation or 
payment; 

2. Explanation of how allocator for the test period was 
determined; and 

3. All facts relied upon, including other regulatory 
approval, to demonstrate that each amount charged, 
allocated or paid during test period was reasonable; 

Section 10( 6) (11) If gas, electric or water utility, whose annual gross revenues 
exceed $5,000,000, cost of service study based on 
methodology generally accepted in industry and based on 
current and reliable data from a single time period. 

Exhibit N 

Section 10(6)(v) Local exchange carriers with fewer than 50,000 access lines 
need not file cost of service studies, except as specifically 
directed by PSC. Local exchange carriers with more than 
50,000 access lines shall file 

Not A LEC 

1. Jurisdictional separations study consistent with Part 36 of 
the FCC's rules and regulations; and 

2. Service specific cost studies supporting pricing of all services 
that generate annual revenue greater than $1,000,000 except 
local exchange access: 

a. Based on current and reliable data from a single time period; 
and 

b. Using generally recognized fully allocated, embedded, or 
incremental cost principles. 

Section 10(7)(a) 

Section 10(7)(b) 

Detailed income statement and balance sheet reflecting impact 
of all proposed adjustments. 
Most recent capital construction budget containing at 

Exhibits E and K 

Exhibit R 

Section 10(7)(c) For each proposed pro forma adjustment reflecting plant 
additions the following information: 

Exhibit 0 

1. Starting date of the construction of each major component 



of plant; 

7. Explanation of any differences in amounts contained in the 
capital construction budget and amounts of capital 
construction cost contained in the pro forma adjustment 
period; and 

2. Proposed in-service date; Exhibit 0 

Exhibit N 

3. Total estimated cost of construction at completion; Exhibits 0, R 

4. Amount Contained in construction work in progress at end 
of test period; 

Exhibit C 

5. Complete description of actual plant retirements and ExhibitN 
anticipated plant retirements related to the pro forma plant 
additions including the actual or anticipated date of 
retirement; 

6.  Original cost, cost of removal and salvage for each ExhibitN 
component of plant to be retired during the period of the 
proposed pro forma adjustment for plant additions; 

Section 10(7)(d) Operating budget for each month of the period encompassing 
the pro forma adjustments; 

Exhibit I 

Section 10(7)(e) Number of customers to be added to the test period - end level 
of customers and the related revenue requirements impact for 
all pro forma adjustments with complete details and 
supporting work papers. 

Exhibit N 

Section 10(3)(a) Amount of change requested in dollar amounts and ExhibitN 
percentage for each customer classification to which change 
will apply. 

Section 10(3)(b) Present and proposed rates for each customer class to which 
change would apply. 

Exhibit N 

Section 10(3)(c) Electric, gas, water and sewer utilities - effect upon average bill 
for each customer class to which change will apply. 

Exhibit N 

Section 10(3)(d) Local exchange companies include effect upon average bill for 
each customer class for change in basic local service. 

Not A LEC 

Section lO(4) If copy of public notice included, did it meet requirements'?" Exhibit L 



807 KAR m: 
Section 8(1) 

Section 8(2) 

Section 8(3) 

KRS 
278.300(2) 

807 KAR 
5:OOl: 
Section 
ll(l)(a) 

Section 
ll(l)(b) 

Section 
Il(l)(c) 

807 KAR 
5:OOl: 
Section 
ll(l)(d) 

1 1 ( 1) (4 
Section 

Full name and post office address of applicant and a reference to the particular 
provision of law requiring Commission approval. 

The original and 10 copies of the application with an additional copy for any party 
named therein as an interested party. 

If applicant is a corporation, a certified copy of the Articles of Incorporation and 
all amendments thereto 
proceeding, a reference to the style and case number of the prior proceeding. 
Every financing application shall be made under oath, and shall be signed and 
filed on behalf of the utility by its president, or by a vice president, auditor, 
comptroller or other executive officer having knowledge of the matters set forth 
and duly designated by the utility. 

if the articles were filed with the PSC in a prior 

Description of applicant's property. 

Statement of original cost of applicant's property and the cost to the applicant, 
if different. 

If stock is to be issued: and kinds to be issued. 

--Description of amount and kinds to be issued. 

--If preferred stock, a description of the preferences. 

If Bonds or Notes or Other Indebtedness is proposed: 

--Description of the amount@) 

--Full description of all terms 

--Interest rates@) 

--Whether the debt is to be secured and if so a description of how it's 
secured. 

Statement of how proceeds are to be used. Should show amounts for each type 
of use (i.e., property, debt refunding, etc.) 

If proceeds are for property acquisition, give a full description thereof. Supply 
any contracts. 

If proceeds are to refund outstanding obligations, give: 

Application 

Filed 

Not a corporation 

Affidavit provided 

Exhibit C 

Exhibit C 

None 

None 

Exhibit A 

Exhibit A 

Exhibit A 

Exhibit B 

Application 
Exhibit 0, N 

Application 

Exhibit A 

--Par value 



807 KAR 
5:001 
Section 6(1) 

Section 6(2) 

Section 6(3) 
Section 6(4) 

Section 6(5) 

--Amount for which actually sold 

--Expenses and application of proceeds 

--Date of obligations 

--Total amount 

--Time held 

--Interest rate 

--Payee 

Financial Exhibit (see below) 

Copies of all trust deeds or mortgages. If previously filed, state case number. 

If Property to be acquired: 

Exhibit C 

Exhibit 0 

--Maps and plans of property. 

--Detailed estimates by USOA account number. Not applicable 

Amount and types of stock authorized. 

Amount and types of stock issued and outstanding. 

Detail of preference terms of preferred stock. 
Mortgages: 

--Date of Execution 

--Name of Mortgagor 

--Name of Mortgagee or Trustee 

--Amount of Indebtedness Secured 

--Sinking Fund Provisions 

Bonds 

--Amount Authorized 

--Amount Issued 

--Name of Utility Who Issued 

None 

None 

None 
Ex C, D, E 

Ex A, C, D, E 



--Description of Each Class Issued 

--Date of Issue 

--Date of Maturity 

--How Secured 

--Interest Paid in Last Fiscal Year 

Section 6(6) Notes Outstandine;: 

--Date of Issue 

--Amount 

--Maturity Date 

--Rate of Interest 

--In Whose Favor 

--Interest Paid in Last Fiscal Year 

Section 6(7) Other Indebtedness: 

Ex C, D, E 

Ex C, D,E: 

--Description of Each Class 

--How Secured 

--Description of Any Assumption of Indebtedness by Outside Party 
(i.e., any transfer) 

--Interest Paid in Last Fiscal Yr. 

Section 6(8) Rate and amount of dividends paid during the five (5) previous fiscal years and 
the amount of capital stock on which dividends were paid each year. 

None 

Section 6(9) Detailed income statement and balance sheet. Exhibit E 

I certify that a copy of this Petition was delivered to the Attorney General, 1024 Capital 
Center Dr. on the day of May, 2007. 

" Frankfort, KY 40601 
Attorney for Northern 
Kentucky Water District 



NKWD 
Case No. 2005-00148 
Exhibit S 
Witness: Lovan 

AFFIDAVIT OF C. RONALD LOVAN 

County of Campbell ) 
Commonwealth of Kentucky ) 

C. Ronald Lovan, after being sworn, states that he is the PresidentCEO of the 
Norfhern Kentucky Water District and that the statements contained in the Petition are 
true and correct to the best of his information and knowledge. 

Sworn and acknowledged before my by C. Ronald Lovan on 21’ day of May, 
2007. 

Notary Public 

My Commission Expires on: / ’ 3 ’ c;\ 01 a 
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SERIES 2007 BOND IPIESOLUTIBN NO. - 

SERIES RESOLUTION AUTHORIZING THE ISSUANCE OF 
APPROXIMATELY $30,000,000 PRINCIPAL, AMOUNT OF WATER 
DISTRICT REVEM..JE BONDS, SERIES 2009, OF NORTHERN KENTUCKY 
WATER DISTRICT; DESIGNATING THE PAYING AGENT AND 
REGISTRAR IN RESPECT THEREOF, AUTHORIZING AND MAKING 
CERTAIN IMPROVEMENTS TO THE WATER SYSTEM; APPROVING THX 
PREPARATION OF PRELIMINARY AND FINAL OFFICIAL STATEMENTS 
IN RESPECT THEREOF; AND AUTHORIZING A CONTINUING 
DISCLOSURE AGREEMENT. 

WHEREAS, the Board of Commissioners of Northern Kentucky Water District 

(hereinafter sometimes referred to as the "District"), a water district duly organized pursuant to 

Chapter 74 of the Kentucky Revised Statutes, and a public body corporate and politic, has, under 

date of November 19, 1985, authorized and adopted its "1985 General Bond Resolution 

Authorizing the Issuance of and Securing Water District Revenue Bonds" (the "1985 General 

Bond Resolution" or the "General Bond Resolution") pursuant to which the District is authorized 

to issue its Water District Revenue Bonds fiom time to time, the proceeds of which, in whole or 

in part, are to be used for the purposes described with particularity in said General Bond 

Resolution; and 

WHEREAS, said General Bond Resolution authorizes the issuance of such Water District 

Revenue Bonds in one or more Series pursuant to one or more Series Resolutions and authorizes 

the issuance and sale of such Series; and 

WHEREAS, the District intends to issue its Water District Revenue Bond Anticipation 

Notes, Series 2007 (the "Notes"); and 

WHEREAS, the Board of Commissioners of the District has determined that it is necessary 

and desirable that the District issue a Series of Water District Revenue Bonds, to be designated 

"Water District Revenue Bonds, Series 2009," to provide moneys to carry out the purposes of the 

District as hereinafter particularly set forth, including, but not limited to retiring the Notes. 



NOW, THEWFORE, BE IT RESOL,VED BY THE BOARD OF COMMISSIONERS 
OF NORTHERN KENTUCKY WATER DISTRICT, THAT PURSUANT TO THE GENEFL4L 
BOND RESOLXJTION AUTHORIZING TI33 ISSUANCE OF AND SECURING WATER 
DISTRICT REWENIIE BONDS AJIOPTED ON NOVEMBER 19, 1985, THIS SERJES 2009 
BOND JESOLLJTION IS ADOPTED, AS FOLLOWS: 

ARTICLE I 
AUTHORITY ANI) DEFINITIONS 

101. Short Title. This resolution may hereafter be cited by the District and is 

hereinafter sometimes referred to as the "Series 2009 Bond Resolution." 

102. Defined Words and Terns. 

(1) All words and terns which are defined in the General Bond Resolution, which 

General Bond Resolution is incorporated herein by reference, shall have the sarne and identical 

meanings respectively in this Series 2009 Bond Resolution as such terms are given in Article I of 

the General Bond Resolution. 

(2) "Agent Member" shall mean a member of, or participant in, the Securities 

Depository. 

( 3 )  "Book-Entry Form" shall mean, with respect to any Series 2009 Bonds, a form or 

system, as applicable, under which (i) the ownership of beneficial interests in the Series 2009 

Bonds and Series 2009 Bond service charges may be transferred only though a book entry, and 

(ii) physical Series 2009 Bond certificates in fully registered forrrl are registered only in the name 

of a Securities Depository or its nominee as owner, with the physical Series 2009 Bond 

certificates in the custody of a Securities Depository. 

(4) "Notes" shall mean the District's Water District Revenue Bond Anticipation 

Notes, Series 2007 and like obligations issued on a parity therewith, including any renewal Notes 

issued to retire outstanding Notes. 
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( 5 )  "Securities Depository" shall mean any securities depository that is a "clearing 

corporation" within the meaning of the New York Uniform Commercial Code and a "clearing 

agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act, 

operating and maintaining, with its participants or otherwise, a Book-Entry System to record 

ownership of beneficial interests in bonds and bond service charges, and to effect transfers of 

bonds in Book-Entry Form, and means, initially, The Depository Trust Company (a limited 

purpose trust company), New York, New York. 

(6) "Securities Depository Nominee" shall mean any nominee of a Securities 

Depository and initially means Cede & Co., New York, New York, as nominee of The 

Depository Trust Company. 

(7)  The "Series 2009 Bonds'' shall mean the Water District Revenue Bonds which are 

authorized by Article I1 of this Series 2009 Bond Resolution. 

203. Authority. This Series 2009 Bond Resolution is adopted pursuant to authority of 

Article 11, Section 204 of the 1985 General Bond Resolution, and pursuant to authority contained 

in the Act. 

104. Determination in Respect of Makin,g Improvements to the Water System Payable 

from the Revenues of the Water System of the District. It is hereby deteimined and declared by 

the District that, pursuant to the requirements of the General Bond Resolution the District shall 

carry out the making of certain improvements from time to time to the Water System. 

105. Determination by District that Series 2009 Bonds Be Issued. It is hereby determined 

by the District that it is necessary and desirable that approximately $30,000,000 principal amount of 

Water District Revenue Bonds, Series 2009, be authorized and issued by the District for the purpose 

of making certain improvements to the Water System determined from time to time by the order of 



the Board of Commissioners, pursuant to the General Bond Resolution and the Act, as more 

specifically set forth in this Series 2009 Bond Resolution, and to retire the Notes. 

ARTICLE rr 
AUTHORIZATION AND TERMS OF SERIES 2009 BONDS 

201. Authorization of Bonds; Principal Amount; Designation and Series. I ~ I  order to 

provide sufficient h i d s  necessary for retiring the Notes that may be outstanding and paying part of 

the cost of making certain improvements to the Water System as set forth specifically from time to 

time in a separate Bond Anticipation Note Resolution in accordance with and subject to the terms, 

conditions and limitations established in the Act, the General Bond Resolution, and this Series 2009 

Bond Resolution, a series of Water District Revenue Bonds is hereby authorized to be issued in the 

aggegate principal amount of approximately $30,000,000. As stated aforesaid, the District is of 

the opinion and hereby determines that the issuance of said Series 2009 Bonds in the principal 

amount of approximately $30,000,000 is necessary to provide sufficient Eunds to be used and 

expended for the Water System. As provided by Article LI, Section 204 of the General Bond 

Resolution, in addition to the designation "Water District Revenue Bonds," such Series of Bonds 

hereby authorized shall bear the additional designation "Series 2009" or such other series 

designation as may be appropriate for the year and date that the Series 2009 Bonds are issued, and 

each Bond as so designated shall be a "Water District Revenue Bond, Series 2009." The Series 

2009 Bonds shalI consist of approximately $30,000,000 principal amount of Serial Bonds andor 

Term Bonds as described in Section 204 hereof and shall be issued in fully registered form. I 

202. Purpose for Issue of Series 2009 Bonds. The purpose for which the Series 2009 

Bonds are to be issued is to provide funds for retiring the Notes that may be outstanding on the date 

of issuance of the Series 2009 Bonds, to pay part of the cost of certain improvements to the Water 

System determined from time to time by order of this Board of Commissioners and specifically set 
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forth fl-om time to time in any bond anticipation note resolution hereafter adopted by this Board of 

Commissioners, to provide funds, if necessary, for deposit in the Debt Service Reserve and to 

provide funds for deposit in the Series 2009 Cost of Issuance Account and all to the extent and in 

the amounts or subject to the determinatioris provided in Article III of this Series 2009 Bond 

Resolution. 

203. Issue Date. The Series 2009 Bonds shall be dated no later than April 1,2009 or the 

final maturity date of my renewal Notes issued to retire outstanding Notes. 

204. Maturities. The Series 2009 Bonds shall mature on February I of the years, and in 

the principal amounts, and shall bear interest from the date thereof, payable semiannually on each 

August 1 and February 1 on dates and in amounts to be set forth in a supplemental Series 2009 

Bond Resolution adopted subsequent hereto by the Board of Cornmissioners of the District or as set 

forth in a certificate of award signed by an Authorized Officer, as provided in Section 40 1 hereof. 

205. Denominations, Numbers and Letters. The Series 2009 Bonds shall be issued in the 

denomination of Five Thousand Dollars ($5,000) or any integral multiple thereof, not exceeding, 

however, the aggegate principal amount of Series 2009 Bonds maturing in the year of maturity of 

the Series 2009 Bond for which the denomination is to be specified. The Series 2009 Bonds shall 

be lettered and nurribered separately consecutively from R-1 upwards. 

206. Place of Payment and Designation of Paying Agent and Registrar. The principal and 

Redemption Price on the Series 2009 Bonds shall be payable in lawful money of the United States 

of America at the principal office of the Paying Agent and Registrar, as may be designated in the 

certificate of award described in Section 401. Interest on Series 2009 Bonds will be paid by check 

or draft mailed to the registered owner at such address as shall be shown by the registration records 

of the Registrar in accordance with the provisions of Article III of the General Bond Resolution. 
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207. Book-Entry Form. The Series 2009 Bonds shall be registered in the name of the 

Securities Depository or the Securities Depository Nominee, and ownership thereof shall be 

maintained in Book-Entry Form by the Securities Depository for the account of the Agent 

Members of the Securities Depository. Initially, the Series 2009 Bonds shall be registered in the 

narne of Cede & Co., as the nominee of The Depository Trust Company. Except as provided in 

paragraph (c) below, the Series 2009 Bonds shall be transferred, in whole but not in part, only to 

the Securities Depository or the Securities Depository Nominee, or to a successor Securities 

Depository selected or approved by the Board or to a nominee of such successor Securities 

Depository. As to any Series 2009 Bond, the person in whose name such Series 2009 Bond shall 

be registered shall be the absolute owner thereof for all purposes, and payment of or on account 

of the principal of and premium, if any, and interest on any such Series 2009 Bond shall be made 

only to or upon the order of the registered owner thereof or his legal representative. 

For any Series 2009 Bonds issued in Book-Entry Form, neither the Board, the Registrar 

or the Paying Agent shall have any responsibility or obligation with respect to (i) the accuracy of 

the records of the Securities Depository or any Agent Member with respect to any beneficial 

ownership interest in the Series 2009 Bonds; (ii) the delivery to any Agent Member, any 

beneficial owner of the Series 2009 Bonds or any other person, other than the Securities 

Depository, of any notice with respect to the Series 2009 Bonds or the Series 2009 Bond 

Resolution: or (iii) the payment to any Agent Member, any beneficial owner of the Series 2009 

Bonds or any other person, other than the Securities Depository, of any amount with respect to 

the principal of, premium, if any, or interest on the Series 2009 Bonds. 

For any Series 2009 Bonds registered in Book-Entry Form, the Board, the Registrar and 

the Paying Agent shall treat the Securities Depository as, and deem the Securities Depository to 
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be, the absolute owner of such Series 2009 Bonds for all purposes whatsoever, including without 

the payment of principal of, premium, if any, and interest on the Series 2009 

giving notices of redemption and other matters with respect to the Series 2009 

registering transfers with respect to the Series 2009 Bonds; 

the selection of Series 2009 Bonds for redemption; 

for purposes of obtaining consents under the Series 2009 Bond Resolution; and 

notwithstanding the definition of the terms "bondholder" or "holder" or "owner" 

in the General Bond Resolution as referencing the registered owners of the Series 2009 Bonds, 

the Registrar and Paying Agent shall be entitled to rely upon written instructions from a majority 

of the beneficial owners of the Series 2009 Bonds with reference to consent, if any, required 

from the owners of the Series 2009 Bonds pursuant to the terms of this Series 2009 Bond 

Resolution. 

If at any time the Securities Depository notifies the Board that it is unwilling or unable to 

continue as Securities Depository with respect to any Series 2009 Bonds, or if at any time the 

Secuities Depository shalI no longer be rezistered or in good standing under the Securities 

Exchange Act or other applicable statute or regulation and a successor Securities Depository is 

not appointed by the Board within 90 days after the Board receives notice or becomes aware of 

such condition, as the case may be, then this Section shall no longer be applicable, and the Board 

shall execute and the Ti-nstee shall authenticate and deliver certificates representing the affected 

Series 2009 Bonds to the owners of such Series 2009 Bonds as otherwise provided in this Article 

11. 
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Payment of the principal of, premium, if any, and interest on any Series 2009 Bonds not 

registered in Rook-Entry Form shall be made as provided in Section 208 hereof. 

The principal of, premium, if any, and interest on the Series 2009 Bonds registered in 

Book-Entry Form in the name of the Securities Depository or the Securities Depository Nominee 

shall be payable by wire transfer from the Trustee to the Securities Depository or the Securities 

Depository Nominee, as the case may be. 

208. Redemption of Series 2009 Bonds; Redemption Terms and Prices. The Series 2009 

Bonds shall be subject to redemption on dates and under terns set forth in a certificate of award 

described in Section 401 hereof, in whole or in part, and if in part, in inverse order of maturity, less 

than all of a single maturity to be selected in such manner as the Bond Registrar may determine, at 

redemption prices (expressed as percentages of the principal mount of the Series 2009 Bonds to be 

redeemed) plus accrued interest to the redemption date upon notice and pursuant to other conditions 

as prescribed by the General Bond Resolution or certificate of award not inconsistent therewith. 

ARTICLE 111 
DISPOSITION OF PROCEEDS OF SERIES 2009 BONDS 

30 1 Creation of Note Redemption Account for Retirement of Bond Anticipation Notes. 

There is hereby created a special fund or account identified as the "Northern Kentucky Water 

District Water District Revenue Bond Anticipation Note Redemption Account" (the "Note 

Redemption Fund"). Such Note Redemption Fund shall be held in the custody of The Bank of New 

York Trust Company, N.A., Cincinnati, Ohio, for the purpose of paying the Notes. 

302. Series 2009 Cost of Issuance Account. Pursuant to Article V, Section SO2 of the 

General Bond Resolution, there shall be established with a Fiduciary to be appointed by the District 

prior to the issuance of the Series 2009 Bonds (the "Bond Proceeds Depository"), the Bond 

Proceeds Fund. All of the nioneys in the Bond Proceeds Fund shall, aRer required deposits to the 
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Note Redemption Account, payment of the Costs of Issuance of the Series 2009 Bonds by deposit in 

a costs of issuance account, to be created and known as the Series 2009 Cost of Issuance Account, 

and deposit of mounts required to be deposited in the Debt Service Reserve, be deposited in the 

Improvement, Repair and Replacement Fund created by the General Resolution. After malung 

provision for the payment of all costs of issuance payable from the Series 2009 Cost of Issuance 

Account, any balance in said account not required to be deposited in the Improvement, Repair and 

Replacement Fund shall be transferred to the Debt Service Fund. 

303. Debt Service Fund. There shall be deposited in the Interest Account of the Debt 

Service Fund, identified in Article V, Section 502 of the General Bond Resolution, all sums 

received from the purchasers of the Series 2009 Bonds as representing accrued interest. Such funds 

held &om time to time in the Debt Service Fund shall be treated, invested, transferred and applied in 

accordance with the provisions of Article V, Section 505 of the General Bond Resolution. 

304. Debt Service Reserve. There shall be deposited in the Debt Service Reserve 

proceeds of the Series 2009 Bonds such that the amount on deposit in the Debt Service Reserve 

will equal the Aggregate Debt Service Reserve Requirement. 

ARTICLE IV 
ISSUANCE AND SALE OF THE SERIES 2009 BONDS 

401. Award of Series 2009 Bonds to Lowest and Best Bidder. The Series 2009 Bonds 

shall be offered publicly for sale upon the basis of sealed, competitive bids at such time as an 

Authorized Officer, upon advice of Ross, Sinclaire & Associates, Inc., as financial advisor, shall 

designate. 

The Authorized Officers of the Board are hereby authorized and directed to cause an 

appropriate form or fonns of a Notice of Sale of Bonds to be published. Such notice shall be 
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published at least once not less than seven nor more than twenty-one days prior to the scheduled 

date of sale of the Series 2009 Bonds. 

Upon the date and at the respective hour set for the opening and consideration of 

purchase bids, as provided in the instruments hereinafter approved, the sealed bids theretofore 

received by an Authorized Officer shall be opened. If there shall be one or more bids which 

conform in all respects to the prescribed terns and conditions, such bids shall be compared, and 

such Authorized Officer, upon the advice of the financial advisor, is authorized to accept the best 

of such bids, as measured in terns of the lowest interest cost, as calculated in the manner 

prescribed in the Official Terms and Conditions of Bond Sale. Calculations shall be performed as 

are necessary to determine the exact amount of Series 2009 Bonds that are required to be issued 

in order to provide sufficient funds for the purposes described herein and the final principal 

amount and maturities of the Series 2009 Bonds shall thereupon be established, as prescribed in 

the Official Terms and Conditions of Bond Sale. 

A certificate of award shall (i) be executed on the date of tbe public sale of the Series 

2009 Bonds; (ii) accept the bid which the Authorized Officer determines to be the best bid in 

accordance with the official terms and conditions of sale; and (iii) in accepting the successful 

bid, determine the exact principal amount and maturities of Series 2009 Bonds to be issued, the 

rates of interest which said Series 2009 Bonds shall bear and the optional and mandatory 

redemption terms for the Series 2009 Bonds. 

402. Approval of Preliminary Official Statement and Official Statement. The District 

hereby approves the use of a Preliminary Official Statement and the public distribution of such 

Preliminary Official Statement and an Official Bid Form and Official Terms and Conditions of 

Bond Sale, to be prepared by the District and its financial advisor in the usual and customary 

form and approved by Peck, Shaffer &, Williams LL,P, as bond counsel. The Preliniiriary Official 
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Statement shall, upon the sale of the Series 2009 Bonds, be completed to reflect the interest rates 

to be borne by the Series 2009 Bonds and other relevant facts to serve as the District's Official 

Statement regarding the Series 2009 Bonds. The PresidentKEO or other Authorized Officer is 

further authorized to declare the Official Statement to be "final" for purposes of Securities and 

Exchange Comiss ion  Rule 1 Sc2- 12 (the "Rule"). 

In order to co'mply with the Rule, a Continuing Disclosure Ageement, to be dated the 

first day of the month in which the Bonds are sold, between the District and the disclosure agent 

identified therein, is hereby authorized and approved, in the usual and customary form, with such 

modifications and additions as may be approved by the Authorized Officer executing the same. 

403. General Authorization. The Chairrnan, Secretary, Treasurer and PresidentKEO (the 

"Authorized Officers") are hereby authorized to do and perform any act or sign any and all 

documents required by the General Bond Resolution, and perfonn any other acts or sign and 

execute any other documents necessary or convenient in connection with the authorization, sale, 

deliveiy and issuance of the Series 2009 Bonds. Said Series 2009 Bonds shall be executed, 

authenticated and sealed pursuant to the General Bond Resolution and supplemental resolutions not 

inconsistent therewith, provided that the attestation shall be by an Authorized Officer. 

404. Deliverv of Series 2009 Boiids. The Authorized Officers, and all Authorized 

Officers of' the District as defined in the General Bond Resolution, are hereby severally 

authorized, after execution of the Series 2009 Boiids to deliver said Series 2009 Bonds to or 

upon the order of the Purchaser thereof, to receive the proceeds of sale of the Series 2009 Bonds 

and give a written receipt thereof on behalf of the District, to apply said proceeds and any other 

moneys in accordance with the terrns of the General Bond Resolution, and the Series 2009 Bond 

Resolution, and in such manner as is required to cause the conditions to the issuance of the Series 

2009 Bonds as stipulated in the General Bond Resolution to be complied with and to do and 
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perform, or cause to be done and performed, for and on behalf of the District, all acts and things 

that constitute conditions to the authentication and delivery of the Series 2009 Bonds, or that are 

otherwise required to be done and performed by or on behalf of the District prior to, or 

simultaneously with, the delivery of the Series 2009 Bonds. 

ARTICLE V 
EFFECTIVE DATE 

501. Effective upon Adoption. This Series 2009 Resolution and any supplement 

thereto shall be in fbll force and effect &om and after its adoption. 

Adopted on the 15th day of March, 2007. 

APPROVED: 

ATTEST 

18&& Secretary 
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CERTIFICATION 

I, the undersigned, the duly appointed and qualified Secretary of Northern Kentucky 

Water District, do hereby certify that the foregoing Resolution is a true, accurate and complete 

copy of a certain Resolution duly adopted by the Board of Commissioners of said District at a 

duly and properly convened or recessed meeting of said Board of Commissioners held on March 

15, 2007, on the same occasion signed in open session by the Chairman attested under seal by 

me as Secretary, and declared to be in full force and effect. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said 

District this 26th day of April, 2007. 

Secretary 
Northern Kentucky Water District 

36186D.DOC 
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NKWD 
Case No. 2007-00 13 5 
Exhibit C 
Witness: Bragg 

AFFIDAVIT OF Jack Brag% 

County of Campbell ) 
Commonwealth of Kentucky ) 

Jack Rragg, after being sworn, states that he is the Vice-PresidentlCFO of the 
Northern Kentucky Water District and that the District Annual PSC report has been filed 
with the Commission. 

Sworn and acknowledged before me by Jack Bragg 19th day of April, 2007. 

My Commission Expires on: 6 0 0 9 -5!!-YL 



Exhibit C 
Rate Case 2OO7-OOO 135 
Witness: Rragg 

CLASS “A & B” 

WATEX DISWCTS & A$SOGIATIONS 

Northern Kentuckv Water District 
ExactLegalNameofRespondent 

2835 Crescent Springs Road, P.Q. Box 18640 
Erlanger, MY 41076 

To the 
PUBLIC SERVICE 60 SSlQN 

of the 
Commonwealth of Kentucky 

For the catendar Year Ended: December 31,2006 



Rev. 748-2054 

TUCW PUBLIC SERWCE COMMISSION 
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY 

BUSINESS FOR THE YEAR ENDING DECEMBER 31,2006 

Post Office Box 18640 
2835 Crescent Springs Rd - Erlanger, Ky 41018-0640 NORTHERN KENTUCKY WATER DISTRICT 

(Utility Reporting) (Address) 

FElN ## (Federal Employer lndentification Number) 
61-1311695 

(bo NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric Utility ............. $ 

(2) Gross Revenues of Gas Utility .................. $ 

(3) Gross Revenues of Water Utility ............... $ 32,499,994.00 

............... (4) Gross Revenues of Sewer Utility $ - 
(5) Other Operating Revenues ....................... $ 1,620,270.00 

-* TQTAL GROSS REVENUES. ............... $ 34,120,264.00 

- OATH 
State of Kentuc ky... ... ..) 

County Campbell ....... .) 
) ss. 

Jack 6m.1Q. CPA being duly sworn, states that being duly sworn, states that helshe is 

Vice-PresidentlCFO of the Northern Kentuckv Water District that the above report of gross 

revenues is exact accordance with Northern Kentuckv Water District, and that such 

books accurateley show the gross revenues of: Northern Kentuckv Water District,denved from 

Intra-Kentucky business for the calendar year ending December 31,2006 

This the 28th day of March, 2006 

Campbell 
County 

%/7 -07 
Commission Expires 
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PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND 1NTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31,2006 

1. Amount of Principle Payment during calender year $ 4,806,000.00 

2. Is Principal Current? Yes X No 

3, Is Interest Current ? Yes x No 

4. Has all long-term debt been approved by the Public Service Commission? 

Yes x NO PSC Case No 

SERVICE3 PERFORMED BY 

INDEPENDENT CERTfFlED PUBLIC ACCOUNTANT ("CPA") 

Are your financial statement examined by a Certified Public Accountant? 

Yes X No 

If yes, which service is performed? 

Audit x 
Compilation 

Review 

Please enclose a copy of the accountant's report with the annual report 



ADDITIONAL REQUESTED INFORMATION 

Utility Name 

Contact Person 

Contact Person'ss E-Mail Address $ggg@pkwvater.org 

Utility's Web Address www. nkvwater.org 

Norther Kentucky Water District 

Jack Bragg, Jr, CPA 

PLEASE COMPLETE THE ABOVE INFORMATION, IF IT IS AVAILABLE. 

IF THERE ARE MULTIPLE STAFF WHO MAY BE CONTRACTS PLEASE INCLUDE THEIR 
NAMES AN0 E-MAIL ADDRESS ASLO. 

mailto:ggg@pkwvater.org
http://nkvwater.org


Provide any special information required by prior Commission orders, as well as any narrative explanations necessary 
to fully explain the data. Examples of the types of special information that may be required by Commission orders 
include surctrage amounts, collected, refunds issued, and unusual debt requirments. 

)Case# 

94401 

9558: 

95-582 

97-468 

2000-325 

200-1 71 

2001 -1 98 

2002-00363 

2002-0046a 

2002-00105 

Date of 1 ItemlExplanation 
Order 

8/26/1996 Merger of Campbell Co. Ky. Water Distrlct and Kenton Co. Water 

9/21/1997 Defeasance of the former Campbell Co. Ky. Water District Bonds 

District No.1. Effective date of Merger 1/1/1997 

Principal of the issue 

3/14/1992 SubDistrict A 
a. Nmber of Customers as of 12-31-2006 
b. Total Surcharge billed during 2006 
c. Accumulated srucharge billed. 
d. Remaining Debt Service on debt which NKWD Issued to Finance Facilities 

1/26/1995 SubDistrict B 
a. Nmber of Customers as of 12-31 -2006 
b. Total Surcharge billed during 2006 
c. Accumulated srucharge billed. 
d. Remaining Debt Service on debt which NKWD Issued to Finance Facilities 

2/8/1996 SubDistrict R 
a. Nmber of Customers as of 12-31-2006 
b. Total Surcharge billed during 2006 
c. Accumulated srucharge billed. 
d. Remaining Debt Senrice on debt which NKWD Issued to Finance Facilities 

2/8/1996 SubDistrict RL 
a. Nmber of Customers as of 12-31-2006 
b. Total Surcharge billed during 2006 
c. Accumulated srucharge billed. 
d. Remaining Debt Service on debt which NKWD Issued to Finance Facilities 

9/4/1998 Per Item 7 on the order. See attached exhibit ML ? 

7/21/2000 SubDistrict C 
8. Nmber of Customers as of 12-31-2006 
b. Total Surcharge billed during 2006 
c. Accumulated snrcharge billed. 
d. Remaining Debt Service on debt which NKWD Issued to Finance Facilities 

5/5/2000 SubDistrict R 
a. Nmber of Customers as of 12-31-2006 
b. Total Surcharge billed during 2006 
c. Accumulated srucharge billed. 
d. Remaining Debt Senrice on debt which NKWD Issued to Finance Facilities 

6/2712001 Defeasance of the former Kenton County Water District No.1 Bonds - Principle Issue 

10/1/2002 Defeasance of the former Klenton County Water District No.1 Bonds 

3/1/2003 Defeasance of 1995C Bonds with Issuance of 2003A Bonds 

4/30/2003 Water Rate Increase 

$9,630,00( 

521 
$63,631 

$1,0?5,i3’ 
$737,29 

27( 
$63,834 

$588,111 
$1,565,39( 

23! 
$52,64! 

$547,025 
$913.737 

a7 
$39,154 

$430,20C 
$634,97C 

924 

$915,746 
$6,072,156 

$218,847 

147 
$51,80E 

$172,671 
$9,274,35E 

$45,448,00C 

$10,575,00C 

$1,615,OOC 



a. Nmber of Customers as of 12-31-2006 
b. Total Surcharge billed during 2006 
c. Accumulated srucharge billed. 
d. Remaining Debt Service on debt which NKWD Issued to Finance Facilities 

a. Nmber of Customers as of 42-31-2006 
b. Total Surcharge billed during 2006 
c. Accumulated srucharge billed. 
d. Remaining Debt Service on debt which NKWD Issued to Finance Facilities 

a. Nmber of Customers as of 12-31-2006 

d. Remaining Debt SeM’ce on debt which NKWR Issued to Finance Facilities 



MAJOR WATER PROJECTS 

'Instructions: Provide details about each major water project which is ptanned but has not yet been 
submitted for approval to the Public Service Commission. For the fimited purposed of this report 
a "Major Project'' is defined as one which is not in the ordinary course of business, and which will 
increase your current utility plant by at least 20% 

'Brief Project Description (improvement, replacement, building construction, expansion. 
I f  expansion, provide the estimated number of new customers): 

NIA 

rLocation: (coummunity, area or nearby roads) 

c 

Projected Costs and Funding Sourcedhounts: 

Approval Status: (Application for financial assistance filed, but not approved; or application approved, 
but have not advertised for construction bids) 



TABLE OF CONTENTS 

FINANCIAL SECTION 

Identification ............................................................................................................................. 
Comparative Balance Sheet - Assets And Other Debits .................................................................... 

Comparative Balance Sheet - Equity Capital & Liabilities .................................................................. 
Comparative Operating Statement ................................................................................................. 

Statement of Retained Earnings ................................................................................................... 

Utility Plant .............................................................................................................................. 
Accumulated Depreciation .............................................................................................................. 

Water Utility Plant Accounts ....................................................................................................... 

Analysis of Accumulated Depreciation by Primary Account ................................................................ 

Accumulated Amortization ........................................................................................................... 
. .  Utility Plant Acquisition Adjustments .............................................................................................. 

Investments and Special Funds .................................................................................................... 

Accounts and Nates Receivable - Net ............................................................................................. 

Materials and Supplies ............................................................................................................... 

Prepayments ............................................................................................................................ 

Miscellaneous Deferred Debits ....................................................................................................... 

Unamortized Debt Discount6 and Expense and Premium On Debt ...................................................... 

Extraordinary Property Losses ..................................................................................................... 
Advances For Construction ............................................................................................................ 

Long Term Debt .......................................................................................................................... 
Bonds and Maturities ................................................................................................................. 

Notes Payable .......................................................................................................................... 
ACGOUR~S Payable To Associated Co ............................................................................................. 

Accrued Taxes ......................................................................................................................... 

Accrued Interest ........................................................................................................................ 

Misc . Current & Accrued Liabilities ................................................................................................ 

Regulatory Commission Expense .................................................................................................. 

WATER OPERATING SECTION 

Water Operating Revenue ........................................................................................................... 

Water Utility Expense Accounts ................................................................................................... 

Pumping 8, Purchased Water Statistics ......................................................................................... 

Page 

4-5 

7-8 

9 

20-11 

12 

13 

13 

14 

15 

16 

16 

17 ’ 

18 

19 

19 

20 

20 

21 

21 

22 

23 

24 

24 

25 

25 

26 

26 

27 

28 

29 



HISTORY 

1. Exact name of utility making this report. (Use the words: "The, Company, Incorporated or 
Incorporated" only when a part of the corporate name.) 

Northern Kentucky Water District 

2. Give location including city, street and number, of the executive ofice: 
2835 Crescent Springs Road 
P.O. BOX 18640 
Erlanger, Kentucky 41018-0640 

3. Give the location, including street, street number, and telephone number of the principle office 
in Kentucky: 

4. Name and address of principle officer within Kentucky: 

C. RonaId Lovan, PIE, PresidentlCEO 

5. Give name, title, address, and telephone number of the oficer to whom correspondence 
concerning this report should be addressed: 

Jack Bragg, CPA, CMA - Vi-President of Finance 
2835 Crescent Springs Road - P.O. Box 18640 - Erlanger, Kentucky 41018-0640 

6. Date of organization: January 1,1997 

7. Under the laws of what Government, State or Temtory organized? (If more than onel name all. 
Give reference to each statute and amendments there of. 

Chapter 74 - KRS 



Hisiolly - Continued 

8.If a consolidated or merger company, name all contingent and ail merged companies. Give reference 
to charters or general laws governing each and all amendments of same: 

9. 

10. 

11. 

Date and authority for each consolidation and each merger: 

N14. 

State whether respondent is a corporation, a joint stock association, a firm or partnership or an 
individual: 

Nou-profit water utility 
Special District - State of Kentucky 

If  a reorganized company, give name of original cooperation, refer to laws under which it was 
organized and the occasion for the reorganization: 

12. Name all other operating departments: 

NfA 

13. Name of counties in which you furnish water service: 

Campbell County, Kenton County, Boone COUQQ 
Wholesale: Peadleton County, Boone County, Grant County 

-5- 



Report of: 
For Year Ended 2006 
Location where books and records are located: 

Northern Kentucky Water District 

2835 Crescent Springs Road, Erlanger, Ky 41018 

Title I Name Principal Business Address 

Send correspondence to: 
Jack Bragg 

Report prepared by: 
Jack Bragg 

VP of Finance 

Joe Koester 
Doug Wagner 
C~rew Coliins 

2835 Crescent Springs Road 

Erlanger, Kentucky 41018 
P.O. BOX 4 101 8-0640 

Dr. Pat Sommerkamp 
Frank Jackson 
Fred Macke 

C. Ronald Lovan 

VP of Finance I Same as above I 

Same as above I 
Commissioner 1 Same as above I 
?ommissioner 1 Same as above 
Commissioner Same as above 

I 

I I 

I I 

Charged 

M X X X X X X X X X X X X  

-1 

6.000.001 812 11200S 
6.000.00! 8/28/2007 
6,000.00] 8/26/2008 

I 

I 

G:rkem:S:Page6 -6- 



COMPARATIVE BALANCE SHEET ASSETS AND OTHER DEBITS 

Y m  
(d) 

b 268,102,484 

Account 2006 
NO. Account Name C m t Y e a r  

(e) 

$ 284,190,587 

(a) 

101 -1 06 
108-1 10 

114-1 I5 

I I6 

121 
122 

123 
124 
125 

126-1 27 

13 1 
132 
133 
134 
135 

141-144 

145 

146 

151-153 
161 
I 62 
171 

172 
173 

(b) 
UTILITY PLANT 

Utility PIant 
Less: Accumuld  Depreciation 

Net Plant 
Utility Plant Acquisition 

Adjustments wet) 
Other Utility Plant Adjustments 
Total Net Utility Plant 
OTHER PROPERTY & LNVESTMENTS 
Nonutility Property 
Less: Accumulated Depreciation 

and Amortization 
Net Nonutility Properly 
Investment in Asso. Companies 
Utility Investments 
Other Investments 
Special Funds 

TotaI Other Property & Investments 

and Amortization 

CURRENT AND ACCRUED ASSETS 

Cash 
Special Deposits 
Other Special Deposits 
Working Funds 
Temporary Cash Investments 
Accounts Receivable, fRss 

Accumulated Provision for 
Uncollectible Accounts 

Accounts Receivable h m  
Associated Companies 

Notes Receivable fiom Associated 
Companies 

Materials 62 Supplies 
Stores Expense 
Prepayments 
Accrued Interest t Dividends 

Receivable 
Rents Receivable 
Accrued Utility Revenues 

1 74 

- 
Ref. 
Page. 
Q - 
13 

i3,15-If 

16 

17 
17 
17 
17 

18 

19 

19 

Misc. Current & Accrued Assets 
Total Current & Accrued Assets -- 

(56,796,806) 
$ 227,393,781 

4,268,591 

F 219,169,934 $ 

$ . $  

22,803,162 
3,023,965 

3,732,6 I4 

11 
1,1549751 1245,3 8 0 

464,883 

138,527.00 

7 



Account 
No. 
(a) 

I81 
182 
183 

184 
185 
I86 
I87 

COMPARATiVE BALANCE SHEET - ASSETS AND OTHER DEBITS (CONT'D) 

2006 
Account Name 

m 
DEFERRED DEBlTS 

Unamortized Debt Discount & Expense 
Extraordinary Property losses 
Preliminary Survey & Investagation 

Clearing Accounts 
remporary Facilities 
Misc. Deferred Debits 
Research & Development Expenditures 

Charges 

Total Deferred Debits 

rOTAL ASSETS AND OTHER DEBITS 

Ref. 
Page 

c - 

20 
21 

20 

Previous 
Year Current Year 

3,135,929 

-8- 



COMPARATIVE BALANCE SIIEET -EQUITY CAPITAL AND LIABILITIES 

2,949 

Account Name 

- 
. 4,05 1 

2 I4 
!15.l 

! 15.2 

22 1 
222 
223 
224 

23 1 
232 
233 
234 
235 
236 
237 
239 
240 
24 I 
242 

25 1 
252 
253 

26 1 
262 
263 
265 

Appropriated Retained Earnings 
Retained Eamings from Income 

Donated Capital ' 

Tom1 Equity Capilal 

Before Contributions 

LONGTERM DEBT 

Bonds 
Reacquired Bonds 
Advances h m  Asso. Companies 
Other Long-Term Debt 

Total Long-Term Debt 

CURRENT & ACCRUED LIABlLlTIES 

Accounts Payable 
Notes Payable 
Acts. Payable to Asso. Co. 
Notes Payable to Asso. Co. 
Customer Deposits 
AmedTaxes 
Accrued Interest 
Matured Long-Term Debt 
Malured Interest 
Tax Collections Payable 
Misc. C m t  & Accrued Liabilities 

Total C m n t  & A m e d  
Liabilities 

DEFERRED CREDITS 

Unamortilwt Prcmiwn on Debt 
Advwcw for Conshuction 
0 t h  r ) e f e d  Credits 

Total Deferred Credits 

QPERATXNG RESERVES 

Accumulated Provision for: 
Properly Insurance 
Injuries & Damages 
Pensions & Benefits 
Miscellaneous Openting Reserves 

Total Operating Reserves 

ITOTAL EQUITY CAPITAL LIABILITIES 

- 
Bf. 
'agc 
C - 
I2 

12 
12 

23 

22 

24 
24 
24 

25 
25 

26 

20 
21 

- 

-- 
Previous 

Y W  Current Year 
(d) (e) 

28,239,310 39,336,654 S 

25,534,918 S 38,975,466 
43,095,791 $_- 46,968,934 

107967,363 S 114,183,710 

148,701,000 i73,145.000 S .  

2,375,000 - 2,125,Oocl 

i,917,11a 
100,oN 

2,944,301 
- 
-- I ,789,80 I 

6,815,323 

54,021 

-9- 



COMPARATIVE OPERATING STATEMENT 

Previous 
Year C u m t  Year Account Name 

(b) 
Utility Operating Income 

Acct. 
No. 
(a) 

400 

40 1 
403 
406 

407 
408.1 

413 

414 

415 

416 

419 
420 

42 1 
426 

408.2 

L 

3perating Revenues 

(d) 

3perating Expenses 
Depreciation Expensas 
4mortization of Utility Plant 

Acquisition Adjustment 
Qmortization Expense 
Faxes Other Than Income 

(e) 

Utility Operating Expenses 

(7,249) 

7,874,987 

Jtility Operating Income 

(528,022 

6,566,794 

lncome From Utility Plant Leased 

S i n s  (Losses) From Disposition of 
tu Othes 

Utility Property 

1,875,296 

rod Utility Operating Income 

2,387,169 

Other Income and Deductions 

bvcnues From Merchandising, Jobbing 

:os& and Expenses of Merchandising, 

Interest & Dividend Income 
4lIowance for Funds Used During 

Vonutility Income 
Miscellaneous Nonutility Expense 

rotal Other Income Bt Deductions 

and Contract Deductions 

Jobbing and Contract Work 

Construciton 

WXES APPIJCABLE TO OTHER lNCOME 

raxes Other Than Lncome 

rotal Taxes Applic. To Other Income 

Ref, 
Page 

C 
7 

27 

28 

25 

IC 

34,846,622 I S 34,120,264 

20,284,389 
5,613,452 

20 1,120 
378,962 
547,525 

27,025,449 

7,094,815 

I 

2,227,971 

159,198 

-10- 



Accounl 
No. 
A L  

427 
428 
429 

433 
434 

COMPARATIVE OPERATMG STATEMENT - Continued 

Account Name 
(b) 

INTEREST EXPENSE 

Interest Expense 
Amortization of Debt Discount & Exp. 
Amortization of Premiun on Debt 

Total Interest Expense 

EXTRAORDLNAR’I 

Extraordinary Income 
Extraordinary Deductions 

rota1 Extraordinarly Items 

NET INCOME 

ITEMS 

Previous 
Y W  I Current Year 
(d) (e) 

6,610,758 

- 

2,343,209 

-1  1- 



Statement of Retained Earnings 

Balanca Beginning of Year ............................................................... 
435 Balance Transfemd from Net Income Before Contributions ..................... 

ACCT. 2008 
NO. Amount 
{a) (b) (4 

$ z 5 . ~ ~ . 9 i a  

$ 2,343.209 

214 Appropriated Retained Earnings (state balance and purpose of each appropriated 
amount at year end): 

Bond Proceeds 
Debt Service and Reserve 
improvement, Repair and Replacement 

Other Changes to Account: 
Appropriations of Retained Earnings ........................................ 
Adjustments to Retained Earnings (requires Commission appmval 
prior to use): 

Credits (explain) 
Debits (explain) 

Balance End of Year. ................................ ..................................... I 

t 13,149,342 
$ 13,157,181 
$ 1,932.707 

$ 11,097,339 

$ 
$ 

$ 30,975,466 

Total Appropriated Retained Earnings .................................... $ 28,239,310 

Retained Earnings Fmm Income Before Contributions: 

436 
439 

215.2 

432 

Donated Capital: 
Tapping 

Fees Grants Other Total 

Balance Beginning of Year ....................... 5,742,240 6,133,373 31,220.178 43,095,791 

Credits: 

Proceeds from capital contributions ........... 798,123 3,057,172 17,848 3,873,143 

Olher Credits (explain) 

Debits: 
(explain - Requires Commission Approval) 

Balance End of Year ............................... 6,!540.363 0,190,545 31,238,026 46,968,934 

- 

-12- 



NET UTILITY PLANT (ACCTS. 101 - 106) 

Account 
No. 

101 
102 
103 
Io4 
10.5 
106 

Plant Accounts 

Utility Plant in Service 
Utility Plant Leased to Others 
Property Held for Future Use 
Utility Plant Purchased of Sold 
Construction Work in Progress 
Completed Construction Not Classified 

Total Utility Plant 

ACCUMULATED DEPRECIATION (ACCT. 108) 
- 

Description 

lalance first of year 

:redit during year: 
Accruals Charged to Account 108.1 
Accruals Charged to Account 108.2 
Accruals Charged to Account 108.3 
Accruals Charged to Other Accounts (specify) 

Salvage 
Other Credits (speci&) 

Total Credits 

)ebb during year: 
Book Cost of Plant Retired 
Cost of Removal 
Other Debits (specifjr) 

Total Debits 
balance end of year 

Total 

6 272,282,771 

1 1.907.8 16 

~ _ _  
6 284,190,S 87 

Total 

53,201,141 

5,613,45 1 

5.613.451 

2.0 17.787 

2,017,787 
56,796,805 

-13- 







- .......... - 

Descn'ption 

ACCUMULATED AMORTIZATION (ACGT. 1 I O )  

ACCOUNT NAME 

Acquisition Adjustments (I 14) 

TOTAL 

Bafance first of year.. ........................................ 
Credit during year: 

Accruals Charged to Account 110.1 .. 
Accruals Charged to Account 11 0.2. I 

Other Accruals (spec@) 

Total Credits ............................................... 
Debits during year: 

Book Cost of Plant Retired .............. 
Other Debits (specify) 

Total Debits ................................................ 
Balance end of year .......................................... 

rotai 1 

UTlLlTY PUNT ACQUISITION ADJUSTMENT (ACCTS. 114 - 115) 

Report each acquisition adjusbnent and related accumulated amortization separately. 
For any acquisition adjustment approved by the Commission, include the Order Number. 

Original District 9-14-55 

Mentor District 9-1-76 
City of Cold Spring 

District # 2 81 3 12-31-73 

Total Plant Acquisition Adjustments ....................... 
Accumulated Amortization (1 15) . .  
Original District 9-14-55 

Mentor District 9-1-76 
City of Cold Spring 
City of Silver Grove 
Newport Water Works - 

District# 2 8 3 12-31-73 

Total Accumulated Amortibation ........................... 
Net Acquisition Adjustments. ............................... 

-16- 



Investments and Special Funds (Acct. 123-127) 

Xeport hereunder all investments aud special funds carried in Account 123-127. 

Description of Security or Special Fund 
(a) 

nvestment In Associated Companies (Acct. 123): 

Total Investment in Asso. Companies 

Jtility Investments (Acct. 124): 
IRR Account 
Debt Service Account 
Debt Service Reserve Account 

rota1 Utility Investments 

3ther Investments (Acct. 125): 
Boone CountyPlorence KY Settlement 

Total Other Investments: 

Special Funds (Acct. 126. & 127): 
Prepayment Reserve 

Total Special Funds 

Face or Par Value 
031 

6 

Year-End Book Cost L 

7.713.194 I 
13.157.181 I 

22,803,162 

$+ 

F 3,023,965 

$-===I 3,023,965 

k 

-17- 



ACCOUNTS AND NOTES RECEiVABLE - NET (ACCOUNTS 141 - 144) 

Report hereunder all accounts and notes receivable included in Accounts 141,142,and 
144. Amounts included in Accounts 142 and 144 should be listed individually. 

Description 

4CCOUNTS & NOTES RECEIVABLE: 
Customer Accounts Receivable (Acct. 141) ............................................ 
Other Accounts Receivable (Acct. 142) 

Assessments $ 73,008 
Other 65,519 

- 
4otes Receivable (Acct. 144) 

$ 

rota1 Accounts and Notes Receivable ....................................................... 

Sccumutated Provision for Uncollectable Accounts (Acct. 143) 

3alanco first of year $ - 
4dd: Provision for uncollectables for 

current year ................................................... $ 
Collections fo accounts previously 
written off.. .................................................... 
Utility accounts,.. ............................................. 
Others .......................................................... 

rota1 Additions.. ..................................................... $ 
)educt accounts written off during year: 

Utility Accounts.. ............................................. $ 
Other.. .......................................................... 

.. 

.. 

rotat accounts written off... ...................................... $ 
3alance end of year .............................................................................. 

rota1 Accounts and Notes Receivable 

Total 

6 4,170,658 

1 38,527 

6 4,309,185 

i 4,309,185 

-1 8- 



Materials and Supplies (151 - 153) 

Account Name Total 

Plant Materials and Supplies (Account 15 1) I$ 1,245,380 
Merchandise (Account 152) 
Other Materials and Supplies (Account 153) 
Total Materials & Supplies 1,245,380 

$~ 

Prepayments (Acct. 162) 

Description Total 

I 
Prepaid Insurance 
Prepaid Rents 
Prepaid Interest 

394,542 $a 
Prepaid Taxes 
Other Prepayments (Specify) Prepaid Antena Rent Sprint 

ExpenseslServices 

ITotal Prepayments I$ 464,883 I 

-1 9- 



.- 

Amount Written 
Description Off During Year 

Jnamortized Debt Discount & Expense (Acct. 18 1) 

Miscellaneous Deferred Debits (Acct. 186) 

Year-End Baiance 

2006 
Descriptio& Total 

Miscellaneous Deferred Debits (Accl. 186): 

Deferred Rate Case Expense 2003-2004 
Deferred Rate Case Expense 2064-2006 1 257,111 41,374 I 

Bond Issue Cost 1997 
Bond Discount 1997 
Bond Discount 1998 
Bond Issue Costs 1998 
Cost of issue 2001 Bond 
Discount 2001 Bond 
Cost of Issue 2002 A 
Bond Discount 2002 A 
Cost of Issue 2002 B 
Cost of Issue 2003 A 
Bond Discount 2003 A 
Cost of Issue 2003 B 
Bond Discount 2003 B 
Cost of Issue 2003 C 
Discount 2003 C 
Cost of issue 2004A BAN 
Discount 2004A BAN 
Cost of issue 2004A Bonds 
Discount 2004A Bond 
Cost of issue 2005A BAN 
Discount 2005 BAN 
Bond Discount 2006 
Cost of Issue Bond 2006 

'otal Unamortized Debt Discount & Expense 

Inamortized Premium on Debt (Acct. 251): 

7,920 
2 1,972 
34,884 

1,749 

Premium on 2002 B Bond 

77,833 
106,638 
165,909 
68,989 
73,384 

275,764 

101,914 
39.170 
27,278 
250,910 
182,473 
202,893 
96.893 

- 258,597 
546,448 

74.204 
180,742 

7,322 
11,622 
173,107 
213,840 

3,135,929 

54.021 

otal Unamortized Premium on Debt $ 4,928 $ 54,02 1 
I 

-20- 



... 

DESCRIPTION 
NIA 

EXTRAORDINARY PROPERTY LOSSES (ACCT. '182) 

TOTAL 

Report each item separately. 

Deduct charges during year.. ......................................... 

3alance end of year ............................................................... 

Description I Total 

$ 

$ 

I Extraordinary Property Losses (Acct. 182) : 

I Total Extraordinary Property Losses ......................................... !§ 

3alance first of year ............................................................... 

Add credits during year ................................................. 

-21- 



. Long Term Debt (AccC 224) 

Description of Obligation Interest Expense Principal 
And Amount of Original Issue Date Date .For Year per balance 

of Issue of Maturity Rate Amount Sheet Date 
(0 - (a) (b) (C) (d) ' - (e) 
- 
..- $ $ 

Notes Payable City of Taylor Mill Mw-2004 7/1/2018 0 0 2,125,000.00 
I - 

- 

- 
- _I 

I -- 

- 

.-- 

-. - -- 
-- - 

- - 

- - - 

-- 
_I -- - 

I 

1 

I 
I 

- 

- 2 2 -  



Account 221, BONDS 

Line Bond Maturity Interest Principal Amount Amount Paid Remaining Bonde 
No Numbers Date Rate Outstanding 

12 --- 7 -- .1 8 9 -  10 11 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
I 1  
12 
13 
14 
15 

See Attachments I_ 23.1 Through - 23.1 1 - 
.-__I_ 

- --- - 
- - -- 

-.- -- 
._I_ 

- I _” --_ 
- I- _- -_. -_ 

---. - _. 

- ..-- 
- -  -- 

--II 

--- - I -_ -- 
__ - 

I l l  
Interest During Year 

Actually 

Schedule of Bond Maturities 

-23- 
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Amounts 

01 0 . L  I 
03 
04 
nc 

02 21,000.00 21 ,( 
22,000.00 27 ' 

7 24,OO" nn 
7~ nr 

V J  I - 
6. 

06 
07 
08 

27,OCu.u~~ I 
p nnn nnl I 

2 4  nr 
LUOQ LW,W. 

I 201 3 36,000.00 
38,000.00 

I 

I 
I I 

I A n  nnn nn 
114 I qn I 38I000.001 

.-- 

A24 I 62,OGw. 
2025 65,000.ww I 

I 68,OC- --' 
79 nr 

2026 

73 n 



3 1  A 



31 I; 







33 0 



c)? Q 





- 



2006 Nominal Date INTEREST 
Date of of Amount 
Issue Maturity Rate of payment 

a b C d e 

Account 232 - Note Payable - 
Campbell Co. Fiscal Court 0.00% IF 

Total Account 232 $ 

Account 234 - Notes Payable 
To Associated Companies 

NIA $ 

Total Account 234 $ 

I 

Balance Sheet 

Show Payable to Each Associated Company Separately 

NIA 

;~ 100,000 

' Amount 

$ 

1 

1 100,000 

I 

Total 

-24- 



TAXES ACCRUED (ACCOUNT 238) 

2006 
DESCRIPTION 

(b) 
f3alanoe' flrst of year ................................................ 
Accruals Charged: 

-- 

Utility regulatory assessment fees .......................... 
Property taxes ..................................................... 
Payroll taxes ....................................................... 
Other taxes and licenses ..................................... 
Taxes other than income, other income and deductions 

Total taxes accrued ................................................ 

TOTAL 

-,- 

547 525 

408.1 
408.1 1 
408.12 
408.1 3 
408.2 

408.1 
408.1 1 
408.1 2 
408.13 
408.2 

$===I 547 525 

Taxes paid during year: 
Utility regulatory assessment fees .......................... 
Property taxes ......................................... .I .......... 
Payroll taxes ....................................................... 
Other laxes and licenses.. .................................... 
Taxes other than income, other income and deductions 

Total taxes paid ..................................................... 
Balance end of year ............................................... 

ACCRUED INTEREST (ACCOUNT 237) 

$ ~547,5251 

1 

INTEREST 
ACCRUED 
OlJRiNG DURING 

0 
DESC. DEBT L- BALANCE 

END OF 
YEAR 

BALANCE 
BEGINNING 

OF YEAR 
(b) 

Awt. No. 237.1 - 
Accured Interest 
on Long-term Debt 

- 
263,998 
464,033 
108,883 
722,177 

2,153,178 
334,781 

__ 64,276 
1,014.934 

- 714,711 
397,936 
376,949 

108,677 
192,927 
18,083 

. 300,646 
896,579. 
138,940* 
26,760 

422,292 
298,977. 
165,471 
376,949 

279,860 
' 469,080 

109,100 
' '725,313 

. 2,160,115 
341,406 
64,531 

1,022, 100 
724.544 
399,881 

- 

124,540 
197,973 
18,300 

303,781 
803,517 
145,565 
27,016 

429.458 

167,417 
306,810 

I 
$ 2,624,377 $ r 

Accured Interest 
on Other Liabllltles: 

15,321 $ 

s 
584,350 

Total Acct No. 237.2 i $ 645,634 $ 532,914 $ - 112,720 

2,737,097 $ 7,148,770 $ 6,941,564 Total Aed No 237 I $ 
- 

$ 

7,134,223.55 
Surcharge (274,696) 

(1 65,789) 
(135,150) 
(1 54,314) Cap Int .--- 

6,404,374 Int Exp 
25 



2006 
Description 

(a) 

2006 

Balance 
End of Year 

(b) 

DESCRIPTION OF CASE (DOCKET #) 
(a) 

AMOUNT 

<ate Case 2005-0148 
Case still pending as of 12/31/05) 

EXPENSED DURING 

tate Case 2002-0105 

TOACCOUNT 
# 186.1 

(C) 

45,529 

tale Case 2003-0234 

. 
ACCT. AMOUNT 

(d) (e) 

667 f 822 

667 $ 72,543 

667 $ 62,076 

TOTAL 
INCURRED 

DURING 
YEAR 

(b) 

46,351 

-26- 



2006 Beginning Year End 
Year No. Number 

Description Customer Customers Amounts 
(b) (C) (d) (e) 

Jperating Revenues: 

Jnmeter Water Revenue ............................ .". .................... 

deter Water Revenue: 

.................................... 4,509 4,394 $ 5,411,685 Sales to Commercial Customers ........................................ 116 113 $ 2,617,798 Sales to Industrial Customers 
Sales to Public Authorities ............................................ 491 479 !§ . 1,672,443 
Sales to Multiple Family Dwellings ................................... 1,551 1,575 $ 2,569,332 
Sales through Bulk Loading Stations ............................... ' $  6,954 

rota1 Metered Sales ..................................................... I '  79,230 79,573 $ 31,535,459 

" *  

$ 

$ 
Sales to Residential Customers ..................................... 72,563 73,012 $ 19,257,247 

- 
ACCt 
No. 
(a) 

460 

461 
461 .I 
461.2 
461.3 
461.4 
461.5 
461.6 

462 
461 .I 
461.2 

464 
465 
466 
467 

469 
470 
471 
472 
473 
474 

- 

Total Sales of Water ...................................................... 

=ire Protection Revenue: 
Public Fire Protection 
Private Fire Protection 

79,6851 80,027 $ 32,499,993 

B I i  42,637 

Total Fire Protection Revenue ........................................ 4501 I 4501$ 42,6371 

......................................... 
.......................................................... 

Other. Sales to Public Authorities 
Sales to Irrigation Customers 
Sales for Resale 3 

2 Interdepartmental Sale .................................................. 

........................................................................................ 
.......................................................................................... 

........................................................................ 
................................................................................ 

.................................................................................... 
..................................................................................... 

Other Water Revenues: 

Guaranteed Revenues 
Forfeited Discounts 
Miscellaneous Service Revenues 
Rents from Water Property 
Interdepartmental Rents 
Other Water Revenues 

Total Other Water Revenues .............................................................................. 1,620,271 

Total Water Operating Revenues ....................... .! .... .;. ......................................... I$ 34,120,264) 
I I 

- 27 - 





Pumping and Purchased Water StatiStiss 

796244.4 796,244.4 581,092.0 
713,598.1 713,598.1 5 17,357.2 
179,993.6 779,993.6 807,784.7 
777,653.8 177,653.8 542,655.3 
862.923.9 I 862.923.9 498.352.8 

I - ._ 

I 900,232.2 1 900,232.2 I ' 873,021.5 
976.497.6 1 976.497.6 I 634.206.0 

839,532.0 839,532.0 1,101,887.0 
839,507.4 839,507.4 681,128.8 
772,966.1 772,966. I 576,485.1 
801,770.8 801,770.8 , 956,113.0 

I 
10,113,290.6 141 13,290.6 8,364,822.7 

pumped by all methods in any one day: 
8/23/2006 

Minimum gallons pumped by all methods in any one day (Omit 000's): 
1 /7/2006 I 

40,300.0 I 
I 22,300.0 

lf water is purchased for resale, indicate the folfohwg: 
Vendor: 
Point of delivery: 

If water is sold to other water utilities for redistribution, list names af such utilities below: 

> .  
Pendleton County Water District 

City of Walton 

Bullock Pen Water District 

Ckrk:ss:PumpMbk13 I -29- 



Line 
1 
2 
3 
4 
5 
6 
7 
8 

Total 

2006 

Company Gallons(000's) Avg. Rate (Cents) A m O U n t  

'endleton County Water Dist. 90,447.5 $229,085.60 

3ty of Walton 177,989.7 $437,622.57 
3ullock Pen Water District 99,329.0 $246,6 17.92 

I 
1 

367,766.2 $913,326.09 
I A 

L i e  
1 
2 
3 
4 

I I I 1 
Item Gallons (000's) 

WATER PRODUCED, PURCHASED, 8 z  DTSTRIBUTED 
Water Produced 10,113,291 
Water Purchased 
TOTAL PRODUCED AND PURCHASED 10,113,291 _____ ____  

5 
6 WATER SALES: 
7 Residential 
8 
9 Industrial 
10 higation 
11 Resale 
12 Other Sales 
13 TOTAL WATER SALES 
14 
I5 OTHER WATER USED (estimate portions not metered) 
16 Utility/water treatment plant 
I7 Wastewater plant 
18 System flushing 
19 Water main breaks/leaks 

Commercial 

~~ 

~ 

24 
25 
26 
27 
28 
29 - 

533 1,33 1.3 
1,650,620.6 

803,149.3 

367,766.2 
1 1,955 

09364,822.7 

- 

153,788.7 
2 18,982. I 

20 
21 
22 
23 

-30- 

Storage tank overflow 0.0 
Fire D e p m e n t  6,066.7 
Other (construction, flushing, disinfection, ect.) 9,544.1 

TOTAL OTHER WATER USED 1 553,289.1 

UNACCOUNTED-FOR WATER LOSS 
Line 4 - (Line 13 -I- Line 23) 

UNACCOUNTED-FOR WATER LOSS PERCENTAGE 
Line 26 divided by Line 4 

1,195,178.8 

a 

1 1.82% 



PLANT STATISTICS 

Give the following information: 

f 

1 Number of fire hydrants, by size. 
2 Number of private fire hydrants, by size. 
3 Wheter water supply is river, impounded streams, well, springs, artificial lake or 

4 Wether supply is by gravity, pumping, or a combination . 
5 Type, capacity, and elevation of reswiors at overflow and ground level. 
6 Miles of main by size and kind. 
7 Types of filters: gravity or pressure, number of units, and total rated capacity in 

gallons per minute. 
8 Type of chlomators, number of units and capacity in pounds per 24 hours. 
9 Station equipment. List each pump separately, giving type and capacity and H.P. 

of driving unit and character of driving unit (steam, electric, or internal combustion: 
State whether pump is high or low duty. 

10 Quantity of fuel used: coal in pounds, gas in cu. ft., oil in gallons, and electric in K\ 
11 Give a description and total cost of any sizable additions or retirements to plant in 

service outside the normal system growth for the period covered by this report. 
12 Capacity of clear well. 
13 Peak month, in gallons of water sold. 
14 Peak day, in gallons of water sold. 

collector type well. 

1) Kenton County 5,709 ; Campbell County 2,521. 

2) 48. 

3) Rivers: Ohio River and the Liking River. 

4) Plants are pumped; Distribution is combination of pumped and gravity. 

5) See attached 31A. 

6) See attached 31 8. 

7) Fort Thomas Treatment Plant 
12 - Gravity, each 560 sq. f€. 

Taylor Mill Treatment Plant 
8 - Gravity, each 560 sq. ft. @ 5 gallons per sq. ft. per minub 

8) See attached 31C 

9) See attached 310 

10) NIA 

11) None 

31 



PLANT STATISTICS Cont 

12) Fort Thomas Treatment Plant 
1 - 3 million gallons 
1 - 3 1/2 million gallons 

I__ 

13) August 2006 - I ,052,370,667gallons 

32 



OATH 

Common wealth of Kentucky A 
County of CamDbell 1 SS: 

Jack Bractct. CPA makes oath and says 

that he is Vice President of Finance of 

Northern Kentucky Water Distrkt ? 

that it is his duty to have supervision over the books of account of the respondent and to control the manner 
in which such books are kept; that he knows that such books have, during the period covered by the foregoing 
report, been kept in good faith in accordance with the accounting and other orders of the Public Service 
Commission of Kentucky, effective during the said period; that he has carefully examined the said report and to the 
best of his knowledge and belief the entries contained in the said report have, so far as they relate to matters of 
account, been accurately taken from the said books of account and are in exact accordance therewith; that he 
believes that a11 other statements of fact contained in the said report are true; and that the said report is a correct and 
complete statement of the business and affairs of the above-named respondent during the period of time firom and 
including 

January 1,2006, to and including December 3 I,  2006 I 

Subscribed and sworn to before me, a i n  and for the 

Stare and County above named, this / d  day OfJ+R, ,2007. 

NOTARY PUBLIC 

(AppIy Seal Here) 

My commission expires: y'-/7-07 

(Signature of officer authorized to administer oath) 







Northern Kentucky Water Dlstrlct 
Chlorlnators and Sodium Hypochlorite Feeders In +ten 
Updated 4/26/2006 

1.3 GPH 

2.8 GPH 

5 GPH 

12 GPH 

77 GPH 
5 GPH 1 

Sodium 

Sodium 

Sodium 

Sodium 

Bromley Pump Station 1 Hypochlorite 

West Covington Pump Station 1 Hypochlorite 

Bristow Road Pump Station 1 Hypochlorite 

Dudley Pump Station 2 Hypochlorite 

Attachment 3% 

Jasco Pump 

Jesco Pump 

Jesco Pump 

Jesco Pump 
. I  

Fort Thomas Treatment Plant 7 81 Tieman Encore 700 
2 81 Tieman Encore 700 

Taylor Mill Treatment Plant 3 & Tieman Encore 700 

Ohio River Pump Station 

Memorial Pky Treatment Plant 2 Hypochlorite Seepax 

~~ -~ 

- 
Sodium 

4 
I Sodium Watson Marlow 

Hypochlorite Milton Roy Max Roy B -i 
8GPH I 



Northern Kentucky Watfw DIsMct 
Updated 412BnMl8 

PUMP PUMP YEAR HORSE VOLTS PUMP RATING SERVICE 
STATION TYPE INSTALLED POWER REQUIRED CONTROL PER PUMP TDH TYPE 
LOCATION UNITS (GPM) (FEET) 
Ohm River Raw Brent 1 VT 2005 1250 4160 AUTO 8,400 430 HIGH 
Water Pumping 2 VT 2005 1250 4160 AUTO 8,400 430 HIGH 
station # I  3 VT 1997 1250 4160 AUTO 8,400 430 HIGH 

4 VT out Of Senrice 430 HIGH 
(kredS-1 5 VT I999 1250 4160 AUTO 8,400 430 HIGH 

6 VT 2005 1250 4160 AUTO 9,000 430 HIGH ~, 

Latonia Ave. Covington 1 HC 2002 75 440 AUTO 500 400 HIGH 
and 35th St (Const.1953) 2 HC 2002 75 440 AUTO 500 400 HIGH 
Bmmley Bromley 1 VT 1968 60 440 AUTO 500 340 HIGH 

2 VT 1986 75 440 AUTO 700 315 HIGH 
3 w 1986 75 440 AUTO 700 340 HIGH . 

UckingRiverRaw TaylorMill 1 VT 1990 350 440 AUTO 8333 126 LOW 
Water Pumping 2 VT 1971 250 440 AUTO 6250 126 LOW 
Station 3 VT 1993 150 440 AUTO 4900 94 LOW 
Taylor Mill Taylor Mill I VT 2001 600 2300 AUTO 6945 250 HIGH 
Treatment 2 VT 1954 450 2300 AUTO 3472 385 HIGH 
Plant 3 VT 1954 700 2300 AUTO 3472 385 HIGH 

4 VT 1974 1250 2300 AUTO 0945 490 HIGH 
5 VT 1974 1250 2300 AUTO 6945 490 HIGH 
6 VT 1982 600 2300 AUTO 6945 250 HIGH , 

Dudley Pike Edgewood 1 VT 1965 250 440 AUTO 2825 270 HIGH 
1040 System 2 VT 1965 250 440 AUTO 2825 270 HIGH 

3 VT 1965 250 440 AUTO 2825 270 HIGH 
4 VT 1979 250 440 AUTO 2222 375 HIGH 

Dudley Pike Edgewood 5 VT 1990 600 460 AUTO 6000 282 HIGH 
f080 system 6 VT 2007 600 460 AUTO 0000 282 HIGH 

7 VT 1990 600 460 AUTO 6000 282 HIGH 
8 VT 2006 600 460 AUTO 5000 282 HIGH 

RichardsonRd. Independence 1 VT 1981 400 440 AUTO 2100 515 HIGH 
2 VT 2001 400 440 AUTO 2100 515 HIGH 
3 VT 1998 400 440 AUTO 2100 575 HIGH 

Hands Pike Covington I VT 1983 75 440 AUTO 500 426 HIGH 
2 VT 1983 75 440 AUTO 500 426 HIGH - 

WestCovington Covington 1 VC 1987 40 440 AUTO 1600 60 LOW 
2 VC 1987 40 440 AUTO 1600 60-- LOW 

Bn'stow Rd. Independence 1 VT 2002 75 480 AUTO 2900 €E LOW 
2 VT 2002 75 480 AUTO 2900 65 LOW 

l ~ p u m p s )  3 VT 2002 75 480 AUTO 2900 65 LOW , 

Newport PS FortThomas 1 VT 2000 500 440 AUTO' 4200 372 HIGH 
Variable Speed 2 VT 2000 500 440 AUTO 4200 372 HIGH 

US2710MGD 670Alex.Pk. 1 VT 1990 350 440 AUTO 3500 300. HIGH 
FortThomas 2 VT 1990 350 440 AUTO 3500 300 HIGH 

3 VT 1990 350 440 AUTO 3500 300 HIGH 
4 VT 2008 350 440 AUTO 3500 300 HIGH 
5 VT 2008 350 440 AUTO 3500 300 HIGH 
6 VT 2006 350 440 AUTO . 3500 300 HIGH , 

Ripple Creek ColdSpring 1 VC 1991 75 440 AUTO 2050 100 LOW 
2 vc 1991 75 440 AUTO 2050 I00 LOW 

OhioRiverRaw FortThomas 1 VT 1987 800 2400 AUTO 5500 365 HIGH 
Water Pumping 2 VT 1999 800 2400 AUTO 5000 385 HIGH 
Station #2 3 VT 2002 800 2400 AUTO 4000 365 HIGH 
(Feeds MPTP) 

Attachment 31 D 

3 VT 2000 500 440 AUTO 4200 372 HIGH- 

MemorialParkway FortThomas 1 VC 1961 125 460 AUTO 5300 64 LOW 
Treatment Plant 2 vc 1961 75 440 AUTO 3675 64 LOW 
Raw Water Pumps 3 vc 1961 75 440 AUTO 3675 64 LOW 
Carothers Rd. Newport 1 VT 1996 150 460 AUTO 1800 263 HIGH 
Pump Stn. 2 VT 1996 150 460 AUTO 1800 263 } HIGH 





NKWD 
Rate Case 2007-001 35 

Exhibit D 
Witness: Bragg 

2000 
2001 
2002A 
2002B 
2003A 
20038 
2003C 
2004 
2006 

Taylor Mill purchase note $2,125,000.00 
Deferred Note Payable $100,000,00 I 





NKWD 
Rate Case 2007-00135 

Exhibit E Part I 
Witness: Bragg 
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Northern Kentucky Water District 
Balance Sheet 

As of April 30,2007 

ASSETS 
CURRENT ASSETS 

Cash and Cash Equivalents 

Accured Interest Receivable 
Accounts Receivable 

Customers 
Unbilled Customers 
Other 

Assessments Receivable 
Inventory Supplies for New Installation 

and Maintenance, at Cost 
Prepaid Items 

TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
BoonelFlorence Settlement Account 
Bond Proceeds Fund 
Debt Servicx! Reserve Account 
Debt Service Accaunt 
Improvement, Repair & Replacement 

TOTAL RESTRICTED ASSETS 

NONCURRENT ASSETS 
Miscellaneous Deferred Charges 
Capital assets: 
Land, System, Buildings and Equipment 
Construction in Progress 

Total capital assets before accumulated depreciation 

Less Accumulated Depreciation 

Total capital assets before accumulated depreciation 

TOTAL NONCURRENT ASSETS 

TOTAL ASSETS 

2007 

$6,699,422 

3,328,938 
4,200,000 

57,468 
73,008 

1,231,778 
502,079 

16,092,693 
-- 
- 

3,100,243 
38,305,473 
13,031,645 
3,392,827 

795,758 

58,625,946 

9,997,230 

278,225,178 
14,739,500 

292,964,678 

2006 

$6,625,269 

2,695,755 
4,900,000 

2,971 
37,767 

1,047,132 
229,108 

15,538,002 

3,346,119 
13,104,313 
12,350,687 
2,043,161 
3,670,469 

3451 4,749 -- 

9,399,571 

254,139,696 - 24,115,026 

278,254,722 

(60,192,512) (56,315,727) 

232,772,166 221 , 938 , 995 

242,769,396 231,338,566 

31 7,488,035 281,391,317 

Prepared by RJB 



Northern Kentucky Water District 
Balance Sheet 

As of April 30,2007 

2006 __ 2007 

LIABILITIES AND RETAINED EARNINGS 

CURRENT LIABILITIES 
Current Portion of Long Term Debt 
Accounts Payable 
Accured Payroll & Liabilities 
Other Accrued Liabilities 

TOTAL CtJRRENT LIABILITIES 

CURRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 

Accounts Payable 
Accured Interest Payable 

TOTAL CURRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 

Long-Term Portion of Bonded Indebtedness 
Bond Anticipation Notes Payable 
Note Payable -Taylor Mill 
Deferred Note Payable 

LONG-TERM DEBT 

TOTAL LONG-TERM DEBT 

TOTAL LIABILITIES 

TOTAL NET ASSETS 
Unrestricted Retained Earnings 

TOTAL LIABILITIES AND NET ASSETS 

$5,828,000 $4,967,000 
1,362,319 1,626,686 

163,936 258,198 
81,363 82,903 

7,435,618 6,934,787 - 

636,798 1,242,278 
1,745,845 - 1,495,825 - 

2,382,643 -- 2,738,103 - 
162,550,000 139,428,000 
27,165,000 21,585,000 

1,875,000 2,125,000 

191,690,000 163,238,000 
100,000 -, 100,000 

201,508,261 172,910,890 
87,128,784 79,629,437 

115,979,776 __ 108,480,429 - 
3 17,488,037 281,391,319 

Prepared by RJB 
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Exhibit E 
Rate Case 2007-000 13 5 
Witness: Fritz 

NORTHERN KENTUCKY WATER DISTRICT 

December 31,2006 

FlNA NClAL STATEMENTS AND INDEPENWENT AUDITORS' REPORT 
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JLJ + C O M P A N Y  I N C  

INDEPENDENT AUDITORS' REPORT 

Board of Directors 
Northern Kentucky Water District 
Erlanger, Kentucky 41 01 8 

We have audited the accompanying statement of net assets of Northern Kentucky Water District as of 
December 31,2006 and the related statements of revenues, expenses and changes in net assets and 
cash flows for the year then ended, which collectively comprise the District's basic financial statements. 
These financial statements are the responsibility of the District's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. The financial statements of 
Northern Kentucky Water District as of December 31, 2005 were audited by other auditors whose report 
dated March 10, 2006, expressed an unqualified opinion on those statements. 

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Northern Kentucky Water District as of December 31, 2006, and the respective 
changes in financial position and cash flows, thereof for the year then ended in conformity with U.S. 
generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated 
March 20, 2007, on our consideration of the District's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in conjunction 
with this report in considering the results of our audit. 

The management's discussion and analysis on pages 1 through 5 and budgetary comparison information 
on page 25 are not a required part of the basic financial statements but are supplementary information 
required by U.S. generally accepted accounting principles. We have applied certain limited procedures, 
which consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the supplementary information. However, we did not audit the information and express no 
opinion on it. 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a 
whole. The supplemental schedules included as listed on the table of contents are presented for 



NORTHERN KENTUCKY WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 

Our discussion and analysis of Northern Kentucky Water District‘s financial performance provides an 
overview of the District‘s financial activities for the year ended December 31, 2006. This information is 
presented in conjunction with the audited financial statements that follow this section. 

Financial Highlights 

The assets of the District exceeded its liabilities at the close of the most recent year by 
$1 14,183,710 (net assets). This was an increase of $6,216,349 in comparison to the prior year. 

Operating revenues decreased $726,358 or 2% from 2005. 

The debt coverage ratio decreased from 1.56 in 2005 to 1.34 in 2006. 

Overview of the Financial Statements 

The financial statements presented herein include all of the activities of the District as prescribed by 
GASB No. 34. The District’s basic financial statements include the statements of net assets, statements 
of revenues, expenses and changes in net assets and statements of cash flows and the notes to the 
financial statements. This report also contains supplementary information in addition to the basic 
financial statements themselves. 

Basis of Accounting 

The District‘s financial statements are prepared using the accrual basis of accounting. 

The Statement of Net Assets and the Statement of Revenues, Expenses and Changes in Net 
Assets 

In the Statement of Net Assets and the Statement of Revenues, Expenses and Changes in Net Assets, 
we report the District’s activities: 

The District charges rates on water consumption to customers to help it cover all or most of the cost 
of certain services it provides. 

1 



NORTHERN KENTUCKY WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 

(Continued) 

Table 2 shows the changes in net assets for 2006, as well as revenue and expense comparisons to 2005. 

Table 2 
Changes in Net Assets 

Operating Revenues 
Water Sales 
Forfeited Discounts 
Rents from Property 
Other Water Revenue 

Total Operating Revenues 

Operating Expenses 
Operations, Maintenance and 

Depreciation 
Administration Expenses 

2006 2005 

$ 32,499,994 $ 33,229,278 
713,273 752,736 
493,795 506,326 
413,202 358,282 

34,120,264 34,846,622 

20,831,914 21,023,286 
5,814,572 5,562,139 

Total Operating Expenses 26,646,486 26,585,425 

Net Operating Income 7,473,778 8,261,197 

Non-Operating Income (Expenses) 
Investment Income 2,227,971 1,862,615 
Miscellaneous Non-Operating Income (368’82 1 ) 5,432 

(6,404,374) (6,126,890) Interest on Long-Term Debt 
Amortization of Bond Discount and Expense (585,345) (576,6 1 7) 

Net Non-Operating Expenses (5,130,569) (4,835,456) 

Income Before Capital Contributions 2,343,209 3,42574 1 

Capital Contributions 3,873,140 2,900,277 

Change in Net Assets 6,216,349 6,326,018 

Net Assets - January 1 107,967,36 1 101,641,343 

Net Assets -- December 31 $ 114,183,710 $ 107,967,361 

The basic financial statements of the District are included in this report. Operations are accounted for in 
such a manner as to show change in net assets and the District is intended to be entirely or 
predominantly self supported from water user charges. 

In reviewing income before capital contributions, the financial statements showed net income for the year 
of $2,343,209. Operating revenues decreased 2% due to the weather conditions that provided for a more 
mild summer. Operating expenses increased by 0.2%. Capital contributions increased by $972,863 
(25%) primarily due to the increase in subdivision contributions. 

3 



NORTHERN KENTUCKY WATER DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 

(Continued) 

Economic Factors and Next Year’s Budget 

The Water District’s budget for 2007 calls for a reduction in the estimated water revenues based on 
consumption in the last two years and more conservative projections for revenues. The operating 
expenses reflect a general increase in items such as chemicals, electricity, fuel, and wages. 

Contacting the District’s Financial Management 

This report is designed to provide our customers and creditors with a general overview of the District’s 
finances and to show the District‘s accountability for the money it receives. If you have questions about 
this report or need additional financial information, contact the District Administrative Office at 2835 
Crescent Springs Road, Erlanger, KY, 41018 
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LIABILITIES 

December 31, 

Current Liabilities 
Bonded Indebtedness 
Notes Payable 
Accounts Payable 
Accrued Payroll and Taxes 
Other Accrued Liabilities 

Total Current Liabilities 

Liabilities Payable-Restricted Assets 
Accounts Payable 
Accrued Interest Payable 

Total Liabilities Payable From 
Restricted Assets 

Long-Term Liabilities 
Bond Indebtedness 
Notes Payable 

Total Long-Term Liabilities 

Total Liabilities 

Net Assets 
Invested in Capital Assets, Net of Related Debt 
Restricted, Net of Related Debt 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

2006 2005 

$ 5,017,000 $ 4,556,000 
250,000 3,855,000 

2,535,094 2,027,832 
339,778 273,867 
187,673 161,957 

8,329,545 10,874,656 

762,498 2,848,054 
- - - - . ~  2,944,301 2,737,097 

3,706,799 5,585,151 

1683 28,000 144,145,000 
1,975,000 20,205,000 

170,103,000 164,350,000 

182,139,344 180,809,807 

56,091,252 46,163,597 
35,269,670 37,096,125 
22,822,788 24,707,639 

114,183,710 107,967,361 - -- . 

$ 296,323,054 $ 288,777,168 



NORTHERN KENTUCKY WATER DISTRICT 
STATEMENTS OF CASH FLOWS 

Cash Flows From Operating Activities 
Received from Customers 
Paid to Suppliers for Goods and Services 
Paid to or on Behalf of Employees for Services 

Net Cash Provided by Operating Activities 

Cash Flows From Investing Activities 

Cash Flows From Capital and Related 

Investment Income 

Financing Activities 
Principal Paid on Capital Debt 
Debt Proceeds 
Interest Paid on Bonds and Notes, Net of Capitalized Interest 
Change in Deferred Assets, Other Than Amortization 
Bond Discount 
Bond Issuance Costs 
Acquisition and Construction of Fixed Assets 
Decrease (Increase) in Restricted Funds 

Boone Florence Settlement 
Bond Proceeds Fund 
Debt Service Reserve and Debt Service Account 
Improvement, Repair and Replacement Fund 

Payment of Restricted Liabilities 
Miscellaneous Non-Operating Income 

Net Cash Used by Capital Financing Activities 

Net Change in Cash 

Cash and Cash Equivalents Beginning of Year 

Cash and Cash Equivalents End of Year 

Reconciliation of Operating Income to Net Cash 
Provided by Operating Activities 

Net Operating Income 

Adjustments to Reconcile Net Operating Income 
to Net Cash Provided by Operating Activities 

Depreciation 
Change in Assets and Liabilities 
Accounts Receivable 
Assessments Receivable 
Inventory Supplies 
Prepaid Expenses 
Accounts Payable 
Accrued Payroll 
Other Liabilities 

Net Cash Provided by Operating Activities 

Years Ended December 31, 
2005 -- 2006 

$ 34,489,029 
(9,986,135) 

( I  0,576,129) 

13,926,765 

2,227,971 

(4,806,000) 
7,415,000 

(6,197,170) 
(71 2,543) 
(1 74,856) 

(1 5,006,109) 
(216,000) 

320,657 
4,092,705 

(1,849,870) 
1,141,315 

(2,085,556) 
159,201 - 

f 1 7.9 1 9.226) 

(1,764,490) 

- 7,090,704 

$ 5,326,214 

$ 7,473,778 

5,814,572 

404,006 
(35,241 ) 
(94,405) 

(234,834) 
507,262 
65,911 
25,716 

$ 13,926,765 

$ 35,585,679 
(10,988,967) 
(9,857,698) 

14,739,014 

1,862,615 

(4,674,000) 
17,980,000 
(5,982,325) 

56,037 

(1 4,083,302) 

336,016 
(7,63 3,774) 

(673,182) 
11 3,834 

2,004,423 
159,273 

(12,397,000) - 
4,204,629 

2.886.075 

$ 7,090,704 

$ 8,261,197 

5,562,139 

739,573 
(516) 

90,362 
390,670 

(258,189) 
23,723 

69.945) 

$ 14,739,014 

See Accountant's Report 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Structure 

The activities of the accounts included in the accompanying financial statements are summarized 
below. 

1 I General Revenue Account 
2. Operation and Maintenance Account 
3. Boone Florence Settlement 
4. Bond Proceeds Fund 
5. Debt Service Reserve Account 
6. Debt Service Account 
7. Improvement, Repair and Replacement Account 
8. Plant Account 

General Revenue Fund 

All monies received by the District as Pledged Receipts and income from the Debt Service Reserve 
Account are deposited in the General Revenue Account. Transfers from the General Revenue Account 
to other designated accounts follow the requirements of the General Bond Resolution. 

Operation and Maintenance Account 

The Operation and Maintenance Account is used to pay operating and maintenance costs of the District 
in accordance with the annual budget. 

Boone Florence Settlement 

This fund contains the settlement funds related to the early termination of water contracts with the City 
of Florence, Kentucky and the Boone County Water District. By direction of the Public Service 
Commission of the Commonwealth of Kentucky, the District holds these funds in a restricted account 
and moves $438,589 to an unrestricted account each year. The fund assets are: 

2006 2005 

Cash and Cash Equivalents 
FNMA and FHLMC 

Total 

Bond Proceeds Fund 

$ 667,611 $ 1,380,552 
2,356,354 1,964,070 

$ 3,023,965 $ 3.344:622 

This fund contains the bond proceeds plus investment interest earned that are available for paying the 
cost of construction and acquisition contracts relating to the water system as provided in the various 
bond ordinances. 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Investment Policy 

General Policv 
It is the policy of the District to invest public funds in a manner that will provide the highest investment 
return with the maximum security of principal while meeting the daily cash flow demands of the District 
and conforming to all state statutes and District regulations governing the investments of public funds. 

Authorized Investment Instruments 
1 I Obligations of the United States and of its agencies and instrumentalities, including obligations 

subject to repurchase agreements, provided that delivery of these obligations subject to repurchase 
agreements is taken either directly or through an authorized custodian. 

2. Obligations and contracts for future delivery or purchase of obligations backed by the full faith and 
credit of the United States or a United States government agency. 

3. Obligations of any corporation of the United States government. 
4. Certificates of deposit issued by or other interest-bearing accounts of any bank or savings and loan 

institution which are insured by the Federal Deposit Insurance Corporation or similar entity or which 
are collateralized, to the extent uninsured, by any obligations permitted by Section 41.240(4) of the 
Kentucky Revised Statutes. 

Limitations of Investment Transactions 
With regard to the investments authorized, the following limitations shall apply: 

No investment shall be purchased for the District on a margin basis or through the use of any 
similar leveraging technique. 

Deposits and Investments 

Custodial Credit Risk- Deposits. For deposits, this is the risk that in the event of a bank failure, the 
District's deposits may not he returned. The District maintains deposits with financial institutions 
insured by the Federal Deposit Insurance Corporation (FDIC). As allowed by law, the depository bank 
should pledge securities along with FDIC insurance at least equal to the amount on deposit at all times. 
As of December 31, 2006, the District's deposits are entirely insured and/or collateralized with 
securities held by the financial institutions on the District's behalf and the FDIC insurance. 

Custodial Credit Risk - Investments. For an investment, this is the risk that, in the event of the failure of 
the counterparty, the District will not he able to recover the value of its investments or collateral 
securities that are in the possession of an outside party. The District had custodial credit risk at 
December 31, 2006 of $9,206,711 I The related securities totaling this amount are uninsured, 
unregistered and held by bank trust departments. 

Credif Risk - Investments. The District's investments are subject to minimal credit risk because they 
are invested in Federal Agency securities which are generally considered free of default risk due to the 
perceived stability of the U.S. Government. 

Supplemental Disclosure of Cash Flow Information 

Cash Paid For 
Interest Durinq the Year 

Expensed 

Capitalized 

Total 

2006 2005 

$ 6,404,374 $ 6,126,890 

308,259 126,955 

$ 6.712,633 $-6.253,845 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The changes in utility plant in service are as follows: 

December 31 
2006 

December 31 
2005 II_ Additions Retirements 

$ 2,908,416 
72,983,511 

1,463,171 
2,563,634 
9,514,956 

10,205,495 

Land and Land Rights $ 605,416 $ 2,303,000 
7,264,969 

255,781 
837,985 
739,424 

$ 

61,421 

- 
56 

Structures and Improvements 
Lake River and Other Intakes 
Supply Mains 
Pumping Equipment 
Water Treatment Equipment 
Distribution Reservoirs and 

Transmissions and 

Services 
Meters and Meter Installations 
Hydrants 
Other Plant and 

Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and 

Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Other Tangible Plant 
Construction in Progress 
Cost of lJtility Plant Excess 

of Book Value-Newport 
Cost of Utility Plant 

Excess of Book Value 

Standpipes 

Distribution Mains 

65,718,542 
1,524,592 
2,307,853 
8,676,971 
9,466,127 

7,500,74 1 

110,126,222 
19,655,733 
7,080,269 
5,008,988 

3,385,101 
2,521,128 
2,603,845 

372,285 
60,600 

612,700 
891,077 

19,738,958 

4,970,211 

545,925 

273,373,284 

(54,448,698) 

7,500,74 1 

11,883,264 
1,409,621 

432,186 
542,587 

1,176,225 

240,000 

120,833,261 
21,065,354 
7,512,455 
5,311,575 

11,168 
700,213 
237,342 

1,382 
989,266 
159,614 

3,394,887 
2,232,075 
2,681,573 

22,175 
5,486 

148,025 
1,163 

13,007,320 

394,460 
66,086 

760,725 
890,396 

11,907,816 
1,844 

20,838,462 

4,970,211 

545,925 

Total 289,706,723 $ 23,468.270 $ 39.801.709 

Less Accumulated Depreciation (58,245,471 1 

$231.461.252 Net Utility Plant in Service $218.924.597 

Construction in Progress 

Capitalizable costs incurred on projects which are not in use or ready for use are held in construction in 
progress. When the asset is ready for use, related costs are transferred to utility plant. 

Capital Contributions 

These contributions represent assessments/reimhursements to recover the costs of new services and 
extensions of the distribution system. The District does not include the amount of costs incurred and 
contributed by outside contractors for installation of distribution systems which the District absorbs and 
provides for their operations and maintenance. 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 4 - BONDED INDEBTEDNESS (Continued) 

Water District Refunding Revenue Bonds, Series 1997 

On October 22, 1997, Water Refunding Revenue Bonds were issued by the Northern Kentucky Water 
District with a face value of $1 1,225,000 pursuant to the 1985 General Bond Resolution as amended by 
a First Supplemental General Bond Resolution adopted November 17, 1987. 

The purpose of the bond issue was to redeem all the $1,600,000 Northern Kentucky Water District 
Water District Revenue Bond Anticipation Note, dated April 1, 1997 and to discharge and defease all of 
the currently outstanding) Campbell County Kentucky Water District Revenue Refunding Bonds, 1989 
Series A dated May 1, 1989; ii) Campbell County Kentucky Water District Revenue Bonds, Series 1991 
dated December 1 , 1991 ; and, iii) Campbell County Kentucky Water District Revenue Bonds, Series 
1992 dated August 1, 1992. 

The Water District Revenue Bonds, Series 1997, are scheduled to mature as follows: 

Interest Principal I n te rest Total Debt 
Year Rates Amount Amount Service 

2007 4.70% $ 850,000 $ 240,850 $ 1,090,850 
2008 4.75% 890,000 199,737 1,089,737 
2009 4.75% 930,000 156,512 1,086,512 
2010 4.75% 975,000 11 1,269 1,086,269 
201 1 4.75% 1,025,000 63,769 1,088,769 

201 2-201 6 4.75% 325,000 159,956 484,956 
201 7-2022 4.75% 505,000 75,169 580,169 

Totals $ 5.500,OOO $ 1:007:262 $ 6,507.262 

Water District Revenue Bonds, Series 1998 

In December 1998, the Northern Kentucky Water District sold $1 1,355,000 of its Revenue Bonds for the 
purpose of paying costs of acquiring and construction of various water district projects. 

The Water District Revenue Bonds, Series 1998, are scheduled to mature as follows: 

Year 

2007 
2008 
2009 
201 0 
201 1 

201 2-201 6 
201 7-2021 
2022-2026 
2027-2028 

Totals 

Interest Principal 
Rates Amount 

4.75% $ 265,000 
4.75% 280,000 
4.75% 280,000 
4.75% 295,000 
4.75% 310,000 

4.75-4.875% 1,795,000 
4.875% 2,290,000 
4.875% 2,925,000 
4.875% 1 ,I 10,000 

$ 9.550.000 

Interest 
Amount 

$ 456,730 
443,786 
430,486 
416,830 
402,461 

1,768,205 
1,273,594 

640,941 
48,263 

$ 5.881.296 

Total Debt 
Service 

$ 721,730 
723,786 
71 0,486 
71 1,830 
712,461 

3,563,205 
3,563,594 
3,565,941 
1,158,263 

$ 15.431.296 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 4 - BONDED INDEBTEDNESS (Continued) 

Water District Refunding and Revenue Bonds, Series 2002 A 

In February 2002, the Northern Kentucky Water District sold $45,485,000 of its Refunding and Revenue 
Bonds for the purpose of refunding in advance of maturity the Water District's outstanding Refunding 
and Revenue Bonds dated March 1, 1992 in the principal amount of $26,565,000. Additional proceeds 
were used to purchase the City of Newport Waterworks system. 

The Water District Revenue Bonds, Series 2002 A, are scheduled to mature as follows: 

Year 

2007 
2008 
2009 
201 0 
201 1 

2012-2016 
2017-2021 
2022-2026 

2027 

Totals 

Interest 
Rates 

4.50 
4.50% 
4.50% 
4.50% 

4.50-4.65% 
4.75-5.00% 

5.00% 
5.00% 
5.00% 

Principal 
Amount 

$ 380,000 
410,000 
365,000 
465,000 
485,000 

5,605,000 
13,105,000 
18,870,000 
4,375,000 

Interest 
Amoun t .  

$ 2,143,240 
2,125,465 
2,108,028 
2,089,353 
2,067,978 
9,616,188 
7,610,894 
3,547,000 

109,375 

Total Debt 
Service 

$ 2,523,240 
2,535,465 
2,473,028 
2,554,353 
2,552,978 

15,221 ,I 88 
20,715,894 
22,417,OOO 
4,484,375 

$ 44!060.000 $ 31,417.521 $ 75!477,521 

Water District Revenue Bonds, Series 2002 B 

In December 2002, the Northern Kentucky Water District sold $10,575,000 of its Refunding Revenue 
Bonds for the purpose of refunding in advance of maturity the Water District's outstanding Refunding 
and Revenue Bonds dated December 1, 1992 in the principal amount of $9,945,000. 

The Water District Revenue Bonds, Series 2002B, are scheduled to mature as follows: 

Year 

2007 
2008 
2009 
201 0 
201 1 

20 12-20 16 
2017 

Totals 

Interest 
Rates 

3.00% 
3.00% 
3.50% 
3.75% 
4.00% 

4.00-4.25% 
4.25% 

Principal 
Amount 

$ 580,000 
625,000 
745,000 
775,000 
805,000 

4,500,000 
535,000 

Interest 
Amount 

$ 323,306 
302,219 
278,244 
250,675 
220,044 
581,917 

11,369 

Total Debt 
Service 

$ 903,306 
927,219 

1,023,244 
1,025,675 
1,025,044 
5,081,917 

546,369 

$ 8.565.000 $ 1:967:774 $ 10.532.774 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 4 - BONDED INDEBTEDNESS (Continued) 

Water District Refunding Revenue Bonds, Series 2003C 

In December 2003, the Northern Kentucky Water District issued $23,790,000 of its Refunding Revenue 
Bonds for the purpose of refunding in advance of maturity the Water District's outstanding Revenue 
Bonds Series 199314, Series 1 995A4, and Series 1995B in the principal amount of $21,290,000. The 
bonds maturing on or after February 1, 201 5 are subject to redemption, in whole or in part, on any date, 
on or after February 1, 2014 at a redemption price of 100%. 

The Water District Revenue Bonds, Series 2003C, are scheduled to mature as follows: 

Interest Principal Interest Total Debt 
~- Service Year Rates Amount Amount 

2007 2.25% $ 1,215,000 $ 699,075 $ 1,914,075 
2008 2.50% 1,235,000 669,969 1,904,969 
2009 2.75% 1,270,000 637,069 1,907,069 
201 0 3.00% 1,305,000 600,031 1,905,031 
201 1 3.25% 1,350,000 558,519 1,908,519 

20 1 2-20 1 6 3.50-4.00% 7,535,000 2,009,281 9,544,281 
2017-2020 4.00-4.25% 6,110,000 473,753 6,583,753 

Totals $ 20:020.000 $ 5.647.697 $ 25,667!697 

Water District Bond Anticipation Notes, Series 2004 

In April 2004, The Northern Kentucky Water District sold $3,605,000 of Bond Anticipation Notes for the 
purpose of purchasing a central facility for the District. The Bond Anticipation Notes were paid in full 
with the proceeds from the Water District Revenue Bond, Series 2006. 

Water District Revenue Bonds, Series 2004 

In November 2004, the Northern Kentucky Water District sold $10,455,000 of its Revenue Bonds in 
order to fund various construction projects. The bonds maturing on or after February 1, 201 5 are 
subject to redemption, in whole or in part beginning August 1, 2014 at a redemption price of 100%. 

The Water District Refunding Revenue Bonds, Series 2004, are scheduled to mature as follows: 

Interest Principal Interest Total Debt 
Year -- Rates Amount Amount Service 

2007 
2008 
2009 
201 0 
201 1 

201 2-201 6 
2017-2021 
2022-2026 
2027-2029 

Totals 

2.125% 
2.375% 
3.625% 
3.00% 
3.00% 

4.00% 
4.00% 
4.00% 

3.25-4.00% 

$ 285,000 
290,000 
295,000 
305,000 
315,000 

1,740,000 
2,120,000 
2,655,000 
1,905,000 

$ 394,103 
387,631 
380,316 
371,869 
362,569 

1,642,828 
1,263,050 

738,113 
131,288 

$ 679,103 
677,631 
675,316 
676,869 
677,569 

3,382,828 
3,383,050 
3,393,113 

1 2,036,288 

$ 9,910,000 $ 5.671.'767 $ 15:581.767 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 4 - BONDED INDEBTEDNESS (Continued) 

The District is in compliance with Section 726-subsection (iii) of the 1985 General Bond Resolution (as 
amended November 17, 1987) which requires that the net annual income and revenues, as adjusted, 
be equal to at least one and twenty hundredths (1.20) times the maximum annual debt service 
requirement coming due in any future twelve (12) month period beginning February 1, and ending 
January 31, on all Bonds outstanding payable from pledged receipts. 

Year Ended 
December 3 1, 

2006 
Net Annual Income and Revenues as Defined by 

Maximum Annual Debt Service $ 12,512,241 
Resolution Including Service Applications $ 16,753,033 

Factor 
Minimum Net Annual Income and Revenues 

Surplus of Net Annual Income and Revenues 
Over Maximum Annual Debt Service 

- x 1.2 
15,014,689 

!$ 1.738,344 

Actual Debt Service Coverage 1.34 

Changes in long-term debt are as follows: 

December 31, December 31, 
2005 Add it ions -I- Retirements -. 2006 

Bond Indebtedness 
Series 1997 
Series 1998 
Series 2001 
Series 2002A 
Series 2002B 
Series 2003A 
Series 2003B 
Series 2003C 
Series 2004 
Series 2006 

$ 6,310,000 
9,805,000 

15,335,000 
44,430,000 

9,095,000 
1,545,000 

28,600,000 
21,200,000 
10,185,000 

Total Bond Indebtedness 

Taylor Mill Purchase Note 
Bond Anticipation Notes 
Bond Anticipation Notes 
Rural Development Loan 
Deferred Note Payable 

Total Long-Term Debt 

Less Current Portion 

Total Long-Term Debt 
Less Current Portion 

!$ 

29,000,000 

$ 810,000 
255,000 
21 5,000 
370,000 
530,000 
35,000 

860,000 
1,180,000 

275,000 

$ 5,500,000 
9,550,000 

15,120,000 
44,060,000 

8,565,000 
1,510,000 

27,740,000 
20,020,000 

9,910,000 
29,000,000 

146,505,000 29,000,000 4,530,000 170,975,000 

2,375,000 250,000 2,125,000 
3,605,000 3,605,000 

17,980,000 17,980,000 
2,196,000 26,000 2,170,000 

100,000 100,000 

172,761,000 $ 291000.000 $ 26:391.000 175,370,000 

(8,411,000) (5,267,000) 

$164.350.000 $ 170.103,OOO 
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NORTHERN KENTUCKY WATER DISTRICT 

NOTE 8 -SUBSEQUENT EVENTS 

In an agreement dated January 1, 2007, between the District and the Kentucky Infrastructure Authority, 
the District will obtain a construction loan in the amount of $4,000,000. The proceeds will be obtained 
as construction expenses are incurred. Full principal and interest payments will commence within one 
year of initiation of operation which is estimated at December, 2008. Interest will be paid at an annual 
rate of 3.0% for a period of 20 years with payments on June 1'' and December 1". 
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NORTHERN KENTUCKY WATER DISTRICT 
STATEMENTS OF WATER OPERATING REVENUE 

Years Ended December 31, 

Operating Revenues 
Metered Sales 

Sales to Residential Customers 
Sales to Commerical Customers 
Sales to Industrial Customers 
Sales to Public Authorities 
Sales to Multiple Family Dwellings 
Sales Through Bulk Loading Stations 

Total Metered Sales 

Fire Protection Revenue 

Sales For Resale 

Total Sales of Water 

Other Water Revenue 

Total Operating Revenues 

2006 

$ 19,257,248 
5,411,685 
2,617,798 
1,672,443 
2,569,332 

6,954 

31,535,460 

42,637 

92 I ,897 

32,499,994 

1,620,270 

$ 34,120,264 

2005 

$ 20,045,989 
5,445,797 
2,472,461 
1,937,221 
2,404,094 

4,538 

32,3 I O ,  100 

73,995 

845.183 

33,229,278 

1,617,344 

$ 34,846,622 
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NORTHERN KENTUCKY WATER DISTRICT 
SCHEDULEOFINSURANCECOVERAGES 

December 31,2006 

Policy Description of 
Company Number Coverage 

St. Paul Mercury Insurance 
Company GPO9313655 General Liability 

GPO9313655 Public Officials 
GPO931 3655 Automobile Liability 
GPO931 3655 Property 
GPO931 3655 Boiler Machinery 

Bonds 
GPO931 3655 Crime 

Kentucky Employers Mutual Worker's 
Insurance 338786 Compensation 

Cincinnati insurance Fidelity Bond 

Westchester Surplus Lines 
Insurance Company GU002828700 Pollution 

Amount of Effective Period 
Coverage From To 

$ 20,000,000 1/1/2007 12/31/2007 
20,000,000 
20,000,000 

128,556,890 
128,556,890 

Per Application 
500,000 

1,000,000 711 12006 6/30/2007 

Per Application 

10,000,000 12/18/2006 1/1/2010 
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NORTHERN KENTUCKY WATER DISTRICT 
SCHEDULE OF RATES, RULES AND REGULATIONS 

December 31,2006 

RETAIL WATER RATES 

I Monthlv Service Rate 

First 1,500 Cubic Feet $2.81 per 100 Cubic Feet 
Next 163,500 Cubic Feet $2.43 per 100 Cubic Feet 
Over 165,000 Cubic Feet $2.16 per 100 Cubic Feet 

Sub District A shall be assessed a monthly surcharge in the amount of $9.84 
Sub District B shall be assessed a monthly surcharge in the amount of $1 9.46 
Sub District C shall be assessed a monthly surcharge in the amount of $20.33 
Sub District D shall be assessed a monthly surcharge in the amount of $30.00 
Sub District R shall be assessed a monthly surcharge in the amount of $18.89 
Sub District RL shall be assessed a monthly surcharge in the amount of $37.50 
Sub District E shall be assessed a monthly surcharge in the amount of $30.00 

Bromley Crescent Springs/St. Johns, WhitakerlMcDonald, Fiskburg Road (KY 17 to 1.2 mi), 
Oliver Road - McCullum to Harris” Phase 2; KY 177, Bethel Grove, Brandy Lane, 
Vise’s Train, Licking Sta. Road. Phase 3; KY 177, Kenton Station (Rector to KY 177), 
and Ishmael Road (KY 177 to 1,000 ft.) 

Sub District RF shall be assessed a monthly surcharge in the amount of $25.47 
KY 177 to DeCoursey, Porter Road, Tecumseh Lane, and Short Marshall 

Sub District F shall be assessed a monthly surcharge in the amount of $30.00 
Sub District K shall be assessed a monthly surcharge in the amount of $30.00 

Quarterlv Rates 

First 4,500 Cubic Feet $2.81 per 100 Cubic Feet 
Next 490,500 Cubic Feet $2.43 per 100 Cubic Feet 
Next 495,000 Cubic Feet $2.16 per 100 Cubic Feet 

Fixed Service C harqe 

Meter Size Monthl\/ Quarterly 

5/8” 
315” 
1” 

1 %” 
2” 
3” 
4” 
6” 
8” 

I O ”  and Larger 

$I 10.63 
10.99 
12.00 
13.51 
17.07 
41 “22 
51.63 
76.45 

103.24 
137.30 

$ 16.09 
16.95 
19.49 
22.96 
32.28 

100.44 
126.09 
186.08 
254.22 
331.96 
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NORTHERN KENTUCKY WATER DISTRICT 
MEMBERS OF THE COMMISSION AND ADMINISTRATIVE STAFF 

December 31,2006 

COMMISSIONERS 

Douglas Wagner, Treasurer 

Andrew Collins, Secretary 

Joseph Koester, Chair 

Patricia Sommerkamp 

Fred A. Macke, Jr. 

Frank Jackson 

TERM EXPIRES 

August 26, 2009 

August 28, 2007 

July 26, 2008 

August 21, 2009 

August 26, 2008 

August 28,2007 

ADMINISTRATIVE STAFF 

C. Ronald Lovan, PE, PresidentlCEQ 

Jack Bragg, CPA, MBA, Vice President of Finance 

Bari L. Josiyn, MS, Vice President of Water Quality and Production 

Richard B. Harrison, PE, Vice President of Engineering and Distribution 

Mark Lofland, Vice President of Customer Service 

LEGAL COUNSEL 

Hemmer, Pangburn and DeFrank, PLLC 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners 
Northern Kentucky Water District 
Erlanger, Kentucky 41 01 8 

We have audited the financial statements of Northern Kentucky Water District as of and for the year 
ended December 31,2006, and have issued our report thereon dated March 20,2007. We conducted 
our audit in accordance with U.S. generally accepted auditing standards and the standards applicable to 
financial audits contained in Governrnenf Auditing Sfandards, issued by the Comptroller General of the 
United States. 

Internal Control Over Financial Reportinq 
In planning and performing our audit, we considered Northern Kentucky Water District's internal control 
over financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide an opinion on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose 
all matters in the internal control over financial reporting that might be material weaknesses. A material 
weakness is a reportable condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud 
in amounts that would be material in relation to the financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of performing their assigned 
functions. We noted no matters involving the internal control over financial reporting and its operation 
that we consider being material weaknesses. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Northern Kentucky Water District's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Governmenf Auditing Sfandards. 

This report is intended solely for the information and use of the Board of Directors, management, and 
federal awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties. 

Fort Mitchell, Kentucky 
March 20, 2007 
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Exhibit F 
Rate Case 2007-000135 

Witness" Jack Bragg 

131 -0007-000 cash- Payroll 
13 1-0008-000 Cash - Sub District A 
131-0009-000 Cash - Sub District B 
1 3 1 -00 1 O-OOO Cash - Sub District R 

Cash - Sub District RL 
131-0012-000 Cash - Sub District C 
131 -001 3-000 Cash on Hand 
131 -0014-000 Cash Over & Short 
131-001 5-000 Cash - Sub-District F 
131-0016-000 Cash - Sub-District G 
131-0019-000 Cash - Sub-District K 
1 31 -0020-000 Cash 
131 -0025-000 
131-0030-000 

1 3 2 - 0 0 0 ~ 0 0  
132-0002-000 
132-0003-000 
132-0004-000 
132-0005-000 
132-0006-000 95A Investments 
132-0007-000 Cash-98 Construction Checking 
132-0008-000 
132-0009-000 1998 Bond Investment 
132-001 O-OOO 
132-001 1-000 
132-001 3-000 2000 BAN Checking 
132-0014-000 2000 BAN Investments 
132-0015-000 
I 32-001 6-000 
132-001 7-000 
132-001 8-000 2001 BAN INVESTMENTS 
132-001 9-000 
132-0020-000 
132-0021 -000 
132-0022-000 Investments - Newport Purchase 

-.- 
-~ _ _ _ ~  131-001 1-000 

Payroll Account 5/3rd Bank 
I R & R Checking 5/3rd Bank 
0 & M Bank Rec Suspense 
Cash - Bond Prin & Int. 
Cash - 95C Prin & Int. 
Cash - 96R Const. Cking 
Cash - 95A Const. Cking 
Cash - 958 Const. Cking 

13 1-0500-000 - 

Sub - C Tap Fees Account 

Sub District B Project Cash 
Cash - Sub District C Checking 

Sud District C - Depreciaton Acct. 
1999 BAN Trust 
2001 BAN Checking Account 

Debt Svc. fund ~ Capitalized Interest 
2001 Bond Series A Checking Account 
2001 Bond Investment Trust Account 

Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Credit 
Balance Sheet Debit 
Balance Sheet Debit 
Balance Sheet Debit 
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181 -0034-000 12005 A BAN Discount I Balance Sheet I Debit I 
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Witness:Jack Bragg 
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221 -0014-000 
221-0015-000 
221-0016-000 
221-0017-000 
231-0001-000 
231-0002-000 
231 -0003-000 
231 -0004-000 
231 -0005-000 
231-0006-000 
231 -0007-000 
231-0008-000 
231 -0009-000 
231-0010-000 
231-0020-000 
231 -0030-000 
231-0040-000 
231 -0050-000 
231-0051-000 

Page 7 of 28 

Bonds Payable - Series 2003 B Balance Sheet Credit 
Bonds Payable 2003 C Refunding Balance Sheet Credit 
Bonds Payable - Serices 2004 A Bonds Balance Sheet Credit 
Bonds Payable, Series 2006 Balance Sheet Debit 
Accounts Payable Vendors Balance Sheet Credit 
Accounts Payable - I.R. & R. Balance Sheet Credit 
Accounts Payable - Plant Balance Sheet Credit 
Water Tower Retainage Balance Sheet Credit 
Project Retainage Balance Sheet Credit 
Water Tower Painting Retainage Balance Sheet Debit 
Retainage - Main Cleaning & Lining Balance Sheet Credit 
Retainage - 0 & M expenses Balance Sheet Credit 
Accured accounts payable - AJE's Balance Sheet Credit 
Accounts Payable 2001 BAN Balance Sheet Credit 
Accounts Payable 2001 Bond Proceeds Acct Balance Sheet Credit 
Accounts payable 2003 Bond A Checking Balance Sheet Credit 
Accounts payable BOND 2004 Balance Sheet Credit 
Accounts payable BAN 2005 Balance Sheet Credit 
A/P Bond 2006 Construction Fund Balance Sheet Debit 
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Rate Case 
Witness.Jack 

601-51 04-030 Labor- Cleaning & Lining Profit and Loss 
60 1-51 05-031 Profit and Loss 
601-51 05-032 Profit and Loss 
601 -5105-033 Labor - Leak Detection Profit and Loss 
601 -5300-030 PTO - Engineering Profit and Loss 
601-5301-030 PTO ENG - NEWPORT Profit and Loss 
601 -5400-030 Sick Leave - Engineering Profit and Loss 
60 1-5400-03 1 Sick Leave - Distribution Profit and Loss 
601-5401-030 SICK LEAVE ENG-NEWPORT Profit and Loss 
601-5401 -031 SICK LEAVE DlST -NEWPORT Profit and Loss 
601 -5500-030 Holiday - Engineering Profit and Loss 
601-5500-031 Holiday - Distribution Profit and Loss 
601 -5501 -030 HOLIDAY ENG-NEWPORT Profit and Loss 
601-5501 -031 HOLIDAY-DIST -NEWPORT Profit and Loss 
601-6100-004 Labor - Bellevue/Dayton Station,CC Profit and Loss 
601-61 00-005 Labor - Bristow Rd Station Profit and Loss 
601-61 00-006 Labor - Bromley Station Profit and Loss 
601-6100-008 Labor - Dudley Pike Station Profit and Loss 
601-61 00-009 Labor - Hands Pike Station Profit and Loss 
601 -6 1 00-01 0 Labor-Carothers Road-Newport Profit and Loss 
601-6100-01 1 Labor - Latonia Station Profit and Loss 
601 -61 00-01 2 Profit and Loss 
601 -61 00-014 Labor - TMTP Station Profit and Loss 
601 -61 00-01 6 Labor-Waterworks PS Profit and Loss 
601 -61 00-01 7 Profit and Loss 
60 1 -6 1 00-01 8 Profit and Loss 
601 -61 00-024 Labor - US27 Station Profit and Loss 
601-61 00-025 Labor - General Profit and Loss 
60 1-6 1 00-027 Profit and Loss 
601 -61 00-029 Pumping Labor - MPTP Profit and Loss 
601-61 01-030 Eng. Labor - Vehicle Maint. Profit and Loss 
601 -61 01 -031 Profit and Loss 
601-61 01-033 Labor Flusing Profit and Loss 
601-6102-030 Eng. Labor I Maint. Supervision Profit and Loss 
601-61 02-031 Dist. Labor - Tractor/Compressor Profit and Loss 
601 -61 03-030 Profit and Loss 
601-61 03-031 Dist. Labor - Grounds Maint. Profit and Loss 
601 -6104-030 Profit and Loss 
601-6104-031 Dist. Labor - Maint. Supervision Profit and Loss 
601-61 05-030 Eng. Labor - Newport Profit and Loss 
601-6105-031 Dist. Labor - Structure & Improvements Profit and Loss 

Profit and Loss 601-6105-033 SicWPTO -Flushing 
601 -61 06-031 Profit and Loss 
601-61 06-032 Profit and Loss 
601-6107-031 Dist. Labor - Maint. Of Services Profit and Loss 
601-61 07-032 Profit and Loss 

Profit and Loss 60 1 -6 1 08-03 1 
60 1 -6 1 09-03 1 Profit and Loss 
601-6109-032 Labor - Maint of Hydrants TM Profit and Loss 
601-61 10-031 Profit and Loss 
601-61 11-031 Labor Dist. Newport Profit and Loss 
601-61 12-031 Profit and Loss 
601 -6300-025 PTO - Pumping Stations Profit and Loss 
601-6300-031 PTO- Labor - Distribution Profit and Loss 
601 -6301 -031 PTO DIST-NEWPORT Profit and Loss 

Labor - PTO, Sick, Holiday, Funeral 
Labor - PTO, Sick, Holiday TMI 

Labor - W. Covington Station 

Labor - Richardson Road Station 
Labor - Ripple Creek Station 

Labor - Water Towers & Storage 

Dist. Labor -Vehicle Maint. 

Eng. Labor - Structure & Improvement 

Eng. Labor - Maint. Of Mains 
- ~ 

~- 
Dist. Labor - Maint. Of Mains 
Labor - Maint of Mains TMI 

Labor - Maint of Services TM 
Dist. Labor - Maint. Of Meters 
Dist. Labor - Maint. Of Hydrants 

Dist. Labor - Maint. Of Misc. Plant 

Labor - Mainline Cleaning & Lining 

~~ 

__ 
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2007-00C 
Br 

Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
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642-6000-025 Rental Expense - Pumping General Profit and Loss 
642-6000-031 Rental Exp., Distribution Profit and Loss 
642-7000-050 Rental Exp. - Meter Reading Profit and Loss 
642-7000-051 Rental Exp. - Field Service Profit and Loss 
642-7000-052 Rental Exp. - Account Service Profit and Loss 
642-7000-053 Profit and Loss 
642-7000-054 Rental Exp. - Customer Service Other Profit and Loss 
642-8000-072 Rental Exp - Administration Profit and Loss 
642-8000-074 Rental Expense-Accounting Profit and Loss 
642-8000-078 Rental Expense - Safety Profit and Loss 
650-1 000-025 Transportation Cost - SOS Profit and Loss 
650-2000-025 Transportation Cost - SOS Profit and Loss 
650-3000-001 Transportation Exp - FTTP Profit and Loss 
650-3000-002 Transportation Exp - TMTP Profit and Loss 
650-3000-003 Transportation Exp - Laboratory Profit and Loss 
650-3000-020 Transportation Exp - Instrumentation Profit and Loss 
650-3000-022 Transportation Exp - Sludge Profit and Loss 
650-3000-029 Transportation Expense - Ops MPTP Profit and Loss 
650-4000-001 Transportation Exp - FTTP Profit and Loss 
650-4000-002 Transportation Exp - TMTP Profit and Loss 
650-4000-020 Transportation Exp - Instrumentation Profit and Loss 
650-4000-029 Transportation Expense - Maint MPTP Profit and Loss 
650-5000-025 3 Profit and Loss 
650-5001 -030 Profit and Loss 

Rental Exp. - Flushing & Leak Detection 

Trans. Exp. - Eng. Auto Gas & Oil 

WitnessAack Br 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 

650-5002-030 Trans Exp. - Eng. Vehicle Maint. Contractors 
650-5003-030 Trans Exp. - Eng. Vehicle Maint. Supplies 
650-6000-025 Trans Exp. - Pumping 
650-6001 -031 Trans Exp. - Distr., Auto Gas & Oil 
650-6002-031 Trans Exp. - Distr., Vehicle Maint. Contractors 
650-6003-031 Trans Exp. ~ Distr., Vehicle Maint. Supplies 
650-6004-031 Trans Exp. Distr., Gas & Oil TtrlComprsor 
650-6005-031 Trans Exp. - Distr., Tractor/Compressor Maint. 
650-6006-031 Trans Exp. - Distr., TtrKomprsor Maint. Supplies 
650-7000-052 Auto Gas & Oil 
650-7001 -050 Trans Exp - Gas & Oil Meter Readers 
650-7001-051 Auto Gas & Oil Field Serv. Newport 
650-7001-053 Trans Exp - Gas & Oil Flushing 
650-7001 -055 Auto Gas and Oil- Courier 
650-7001 -056 Auto Gas & Oil - Meter Shop 
650-7001 -057 Auto Gas & Oil - Field Svc. TM 
650-7002-050 Trans Exp - Contract Maint. Meter Readers 
650-7002-051 Trans Exp - Contract Maint. Field Service 
650-7002-053 Trans Exp - Contract Maint. Flushing 
650-7003-050 Trans Exp - Meter Readers, Supplies 
650-7003-051 Trans Exp - Field Service, Supplies 
650-7003-053 Trans Exp - Flushing, Supplies 
650-7004-050 Auto Gas & Oil Meter Reader Newport 
650-7004-053 Auto Gas & Oil Flushing Newport 
650-7005-050 Vehicle Maint. Contract Meter Reader -Newport 
650-7005-05 1 Vehicle Maint. Contract Newport Field Sew. 
650-7005-053 Vehicle Maint. Contract Flushing Newport 
650-7006-050 Vehicle Maint. Supplies Meter Reader Newport ~~ ~~~ 

650-7006-051 Vhicle Maint. - Supplies Field Serv. Newport 
650-7006-053 Vehicle Maint.- Supplies Flushing Newport 
650-8000-072 Transportation Exp - Executive Mgt. 

Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 
Profit and Loss Debit 



658-5002-030 Insurance Other - Engineering, Property Profit and Loss 
658-5002-031 Insurance Other - Distribution, Property Profit and Loss 
658-7000-050 Workers Comp Insurance-Meter Reading Profit and Loss 
658-7000-051 Workers Comp Insurance-Field Service Profit and Loss 
658-7000-052 Workers Comp Insurance-Acct Serv Profit and Loss 
658-7000-053 Workers Comp Insurance-Flushing Profit and Loss 
658-7000-054 Insurance Other - Customer Service Profit and Loss 
658-7000-055 Workers Comp Insurance - Courier Profit and Loss 
658-7000-056 Insurance - Workers Comp. Profit and Loss 
658-8000-001 Pollution FTTP Profit and Loss 
658-8000-072 Workers Comp Insurance- Executive Mgt Profit and Loss 
658-8000-074 Workers Comp Insurance-Accting Profit and Loss 
658-8000-076 Workers Comp Insurance-Public Officials Profit and Loss 
658-8000-078 ; Profit and Loss 
658-8000-079 Workers Comp lnsurance-Admin Profit and Loss 
658-8001 -079 Insurance Expense -W.C. Admin Newport Profit and Loss 
659-3000-001 Pollution Insurance-FTTP Profit and Loss 
659-8000-076 Insurance Expense - Public Officials Profit and Loss 
659-8000-079 Insurance- Officials Profit and Loss 
660-8000-079 Advertising Expense Profit and Loss 
667-8000-080 PSC Expense Rate Case Profit and Loss 
667-8000-081 PSC Annual Assessment Fee Profit and Loss 
667-8000-082 PSC Expense - Administrative Profit and Loss 
670-7000-054 Bad Debt Expense Profit and Loss 
670-7001 -054 Bad Debt Expense Newport Profit and Loss 
675-1 000-01 5 Profit and Loss 
675-1000-026 Misc. Exp - Ohio River Station Profit and Loss 
675-1 000-1 01 Profit and Loss 
675-2000-01 5 Misc. Exp - Licking Station Profit and Loss 
675-2000-026 Misc. Exp - Ohio River Station Profit and Loss 
675-2000-1 01 Profit and Loss 
675-3000-001 Miscellaneous Exp - FTTP Profit and Loss 
675-3000-002 Miscellaneous Exp - TMTP Profit and Loss 
675-3000-003 Miscellaneous Exp - Laboratory Profit and Loss 
675-3000-022 Misc Exp - Sludge Profit and Loss 
675-3000-029 Misc Expense - Ops MPTP Profit and Loss 
675-3002-001 Uniforms-FTTP Profit and Loss 
675-3002-002 Uniforms- TMTP Profit and Loss 
675-3002-003 U niforms-La boratory Profit and Loss 
675-3002-020 Uniforms-Instrumentation Profit and Loss 
675-3002-029 Uniforms MPTP Profit and Loss 
675-3003-003 Uniforms - Newport Profit and Loss 
675-4000-001 Miscellaneous Exp - FTTP Profit and Loss 
675-4000-002 Miscellaneous Exp - TMTP Profit and Loss 
675-4000-020 Misc Exp - Instrumentation Profit and Loss 
675-5000-025 Miscellaneous Exp. Pumping Profit and Loss 
675-5000-030 Miscellaneous Exp. - Engineering Profit and Loss 
675-5001 -030 Uniforms- Engineering Profit and Loss 
675-5002-027 Uniforms - Pumping Profit and Loss 
675-6000-031 Miscellaneous Exp. - Distribution Profit and Loss 

Profit and Loss 
675-6001 -032 Uniforms - TM Profit and Loss 
675-6002-031 Misc. Expenses Distribution Newport Profit and Loss 
675-7001 -050 Misc. Exp - Meter Reading Profit and Loss 
675-7001 -051 Misc. Exp - Field Service Profit and Loss 

- 

Misc. Exp - Licking Station 

Mosc. Expense - Ops. SOS Newport 

Misc. Expense - Maint. SOS Newport 

675-6001-031 Uniforms - Distribution - 
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Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
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Debit 
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Debit 
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Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
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699-7001 -051 FICA Taxes Field Sew. Newport Profit and Loss 
699-7001 -052 FICA Taxes Acct. Sew. Newport Profit and Loss 
699-7001 -053 FICA Taxes Flushing Newport Profit and Loss 
699-7001 -057 Profit and Loss 
699-7005-057 FICA - Field Svc. TM Profit and Loss 
699-8000-072 Profit and Loss 
699-8000-074 Profit and Loss 
699-8000-076 Profit and Loss 
699-8000-078 FICA Taxes - HR/lnfo Systems Profit and Loss 
699-8000-079 Profit and Loss 

Fica Taxes - Account Svc. TM 

Taxes Other Than Income Taxes(FICA) - Exc Mgt. 
Taxes Other Than Income Taxes(FICA) - Accting 
Taxes Other Than Income Taxes(F1CA) - BOC 

Taxes Other than Income Taxes - Bottlers 

Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
Debit 
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Primary Application Software Primary Users 
GBA Master Series 
CIS Infinity 
Great Plains Accounting Dept. 
Wonderware Treatment Plant 
All Max 10 Treatment Plant 

Engineering and Distribution Dept. 
Customer Service Billing Dept. 

Primary Network Server Software 
Windows Server 2003 
SQL Server 2003 
Crystal Reports Server XI 

En tire Organization 
Entire Organization 
Entire Organization 

NKWD 
Rate Case 2007-001 35 

Exhibit H 
Witness: Bragg 

Microsoft Windows XP 
Microsoft Office Suite 

Entire Organization 
Entire Organization 
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NKWD 
parison 2006 Budget to Actual 
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NMWD 
Revenue by Month 2006 - Budget to Actual 
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06 -Actual to 
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Total Cash Available I $6,239,566.221 I 

Administration Department 
HRISafetylSecurity Department 

Customer Service Department 
Distribution Department 
Engineering Department 
Water Q & P Department 

IT Department 

I 

I I I I I I I 
I Net CoveragelLost I $1,644,278.65/ 

$867,600.00 
$226.500.00 

$872,300.00 
$3,866,167.57 

$23,900.00 
$538,600.00 

$200,000.00 

938,584.00 
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1 Description 1 Project # / A S  Budgeted /Actual Cost 1 Under/(Over) 1 Line # 

I I I I I I 
Administrative Dept. 

2005 
2005 

! 

2005 
Water Bottle Rinsing Unit $40,000.00 $40,000.00 3 
Furniture for New Office Building $400,000.00 $400,000.00 5 

Sub-Total $440,000.00 $0.00 $440.000.00 
I 

2006 
2006 
2006 
2006 
2006 

1/31/2006 

I 
2006 

Software Updates $2,500.00 $2,500.00 7 
Misc Needs at NCF $100,000.00 $100,000.00 9 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75,000.00 $75,000.00 I 1  
File Cabinets - Finance & Adm $10,000.00 $10,000.00 13 
Contingences $95,300.00 $95.300.00 15 
- Pilate Jack for FTTP $4,700.00 

I I I I I I 
I Centrifuoal Sorter Cao Feeder and orinter I I I I I 

2006 /Water Bottling: Conveyor, Automatic Filler. Bottle Spacer, auto Capper, I $145.000.00/ I $145.000.001 17 

Sub-Total/ $427,800 001 $0 001 $427,800 001 

2006 
2006 

~~ 2006 
2006 
2006 
2006 

ZUU6 

2006 Drive Up Drop Box for Central Facility $1,500.00 $1,500.00 51 
2006 Copier, Fax, Scanner Equipment for Customer Service Area (1st FI) $15,000.00 $15,000.00 53 
2006 6 - 4-drawer File Cabinets for Acct.Services Area at Central Facility $4,000.00 $4,000.00 55 
2006 Electronic Message Center for Central Facility $18,000.00 $18,000.00 57 
2006 Safe for Cashiers for Central Facility $6,000.00 $6.000.00 59 

INFO SYSTEMS 
2006 

PC Hardware Replacement Program $100,000 00 $1,102 23 $98,897 77 21 
Inventory Bar Coding System (Distr) $50,000 00 $50,000 00 23 
Lg Format Copier/Scanner/Plotter (Engineering) $35,000 00 $35,000 00 25 
Network Secunty IDS Software $10,000 00 $10,000 00 27 
Crystal Reports Xi Server Software $15,000 00 $15,000 00 29 
Training Lab Computers & Pnnter $16,500 00 $16,500 00 31 

Sub-Total $226,500 00 $1,102 23, $225,397 77 

2006 
2006 
2006 
2006 

15 Wireless Phone Headsets $3.500.00 $3,500.00 61 
Storage units for the archive storage room In Central Facility $6,000.00 $6,000.00 63 
13 Printers for the Acct. Services Area $1,700.00 $1,700.00 65 
5 OCR Scanners $3.500.00 $3,500.00 67 

Billing Sub-Total $59,200.00 $0.00 $59,200.00 

2006 
2006 
2006 

I 

CS ~ Field Services & Flushing 
2006 

3 Metal Locators (Field Service) $2,700.00 $2.700.00 101 
2 Pocket Pro-Readers (Field Service) $1,400.00 $1,400.00 103 
5 Digital Cameras (Field Service) $3.000.00 $3,000.00 105 

Sub-Total $7.100.00 $0.00 $7,100.00 

ter Haul $35,000.00 
>oint 2nd St. Covingtan $35,000.00 
placing Vehicle 240 $27,000.00 
7enlsrinn \/phi& 711 %IQ flN! nn 

CS -Field Services &Flushing Sub-Total 

Meter Shop 

$35,000 00 115 
$35,000.00 117 
$27,000 00 119 - . -, - - - -I $19,000 00 121 

$80,000.00~ $80,000.00 123 

$7,100.00 $0.00 $7,100.00 
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2006 IWater Meters -All Sizes $600.000.00/ 1 $600.000.00~ 111 
2006 )Shelving - NCF I $10.000.00/ $10.000.00~ 113 



I Description 1 Projeit # /AS Budgeted IActual Cost I Under/(Over) I Line # 
I , I I I I 

2004 
2005 
2005 

! 

DISTRIBUTION 
Mainline Improvement 

2004-2005 
Riley Road Water Main Extension (Redstone Road) $71.878 75 $0 00 $71,878 75 04-134 
1- Pressure Reducing Pit $25.000 00 $25,000 00 05-150 
2 Water Fill Stations (Wilder & Cold Spnng, Campbell Co ) $50,000 00 $10,630 00 $39,370 00 05-152 

Sub-Total $146,878 75 $10,630 00 $136,248 75 
~ 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

2006 
1 - Pressure Reducing Pit $35,000 00 $35,000 00 131 

$50,000 00 133 City Street Projects $50.000 00 
$40,000 00 135 50' Extension Fund $40,000 00 

32nd St Milling with the City of Covinqton $8,000 00 $8,00000 137 
$50,000 00 139 Replacement of old serviceslMainline Cleaning Projects $50.000 00 

Replacement of old fire hydrants/Mainline Cleaning Projects $100,000 00 $100,000 00 141 
$50,000 00 143 1 Water Fill Stations $50,000 00 

Sub-Total $333,000 00 $0 00 $333,000 00 
I 

I I I I I I 
Mainline Improvement Sub-Total I $479,878.751 $10,630.00] $469,248.751 

I I I I I I 

KDOT Enqineerinq Work 
2002 KDOT - Buttermilk 12" Upgrade to Post oftice 184-208 $27.978 75 $0 00 $27,978 75 00-618 
2004 KDOT - Madison from Pelle to Nicholson 184-21 1 $2,396 60 $0 00 $2 396 60 04-142 

$0 00 $30,000 00 02-100D 12/2/2002 KDOT - Turkeyfoot Phase 1 1  (Dudley - Lindenwood) 
6/24/2002 KDOT - Turkeyfoot Road (Lindenwood - Spnng Valley) 184-21 5 $12,500 00 $0 00 $12,500 00 04-144 
6/26/2002 KDOT - 10th Street BndRe - Newpori 184-21 8 $10,000 00 $0 00 $10,000 00 02-109A 

_12/2/2002 KDOT - Fidelity Connector 184-219 $15,000 00 $15,000 00 02-100E 
6/23/2003 KDOT- Ky 8 Bndge Replacement Ludlow 184-221 $6,000 00 $0 00 $6,000 00 03-114A 
9/3/2003 KDOT - E Alexandria Pike at Owl Creek 184-222 $3 635 00 $0 00 $3,635 00 03-1148 
9/3/2003 KDOT - Relocation Kahns-KY10 184-223 $18.049 00 $18,049 00 03-114C 
9/3/2003 KDOT - Relocation Kahns-KY10 184-223 1 $18.04900/ $0 001 $18,049 00 03-114C 

2005 KDOT- 12th Street Project $15,000 00 $15,000 00 05-170a 
2005 KDOT - Turkeyfoot Rd ill (Spring Valley to West Richardson) 184-226 $45,000 00 $45,000 00 05-170b 

184-21 4 $30,000 00 

Sub-Total $143,608 35 $0 00 $143,608 35 

2006 
2006 

2006 
Enqineennq Service for KDOT Proiects (Upcominq) $60.000.00 560,000.00 

KDOT - Johns Hill Road Curve Straitening 
KDOT - Ky. 17 @ Ky. 14 

151 
153 

KDOT Engineering Work Sub-Total I $203,608.351 $0.001 $203,608.351 

2003 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Main Replacement 184-151 $48,700.47 $48,700.47 03-108 
Sub-Total $48.700.47 $0.00 $48,700.47 

2004 
2004 
2004 
2004 

2004 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Main Replacement - Additional Cost 1 84-1 51 $200,000.00 $200,000.00 03-108 
Shinkle Alley $325,000.00 $4.481.00 $320,519.00 04-160 
Orphanage Road 16" Erosion Problem Stabilization $235,000.00 $235,000.00 04-1501 
Industrial Road Widening $50,000.00 $50,000.00 04-150K 

Sub-Total $810,000.00 $4,481 .OO $805,519.00 

I I I I I I 

I I I i I I 
$84,385.50 I $2,859,234.97 I Water Main Replacement Sub-Total/ I $2,942,700.471 

2005 
2005 
2005 
2005 
2005 
2005 
2005 
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2005 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Brookwood Circle 184-1 79 $129,000.00 $129,000.00 05-210b 
Audubon Road $37,500.00 $72,784.43 -$35.284.43 05-214 
Maine 184-01 82 $57,500.00 $2.196.50 $55,303.50 05-216 
Decoursey Pike (Switch services to 12" water main) $80,000.00 $80,000.00 05-218 
Garvey Avenue Phase II 184-176 $35,000.00 $35,000.00 05-220 
US HWY 27 (Switch services to 16" water main) $100,000.00 $100,000.00 05-222 
Lawton Rd. (City of Park Hills Street Project) 184-1 78 $145,000.00 $4,003.57 $140,996.43 05-224 

Sub-Total $584.000.00 $78,984.50 $505,015.50 

2006 
2006 
2006 
2006 
2006 

2/13/2006 
2006 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500,000 00 $1,500,000 00 

- Carlise Water Main Replacement (Steel) 161 
- Lake Street, Ludlow, 3" water main replacement 163 
-Westem Ave ' 7 ~ 7  $250,000 00 165 
- Mary ingles Highway 3" slide problem area $150,000 00 167 
- Moore Street (Switch Services to 20" water main) Bromley, Kentucky 169 
- Holiday Lane WMR 184-192 $920 00 170 
- Unobligated $930,000 00 171 

$30,000 00 

$40,000 00 

Sub-Total $1.500.000 00 $920 00 $1,500,000 00 



Distribution Capital Items Sub-Total 

Distribution Total 

$240,000.00 $0.00 $240,000.00 

$3,866,187.57 $95.015.50 $3,772,092.07 
$4,003.57 

2006 
2006 

ENGINEERING 
Capital Purchases 

2006 
?-Locator $3,500.00 $3.500.00 211 
Steel Flat Files $20,400.00 $20.400.00 213 

Sub-Total 

Engineering Total 

$23,900.00 $0.00 $23.900.00 

$23,900.00 $0.00 $23,900.00 

I Operations Subtotall I $135,100.00 $905.00 $134,195.00 
I I I 

LABORATORY 
2006 

Distnbution WQ monitors $45,000 $45,000 00 241 
~ ~ replace vehicle #430 $20,000 $20,000 00 243 

Refnqerator for sample storage $5,000 $5,00000 245 . 

I I I I I I t Maintenance Sub-Totall $333,500.00 1 $913.01 1 $332,586.99) I 

MAINTENANCE 
2006 

Replace FTTP backwash pump 
Replace permanganate pumps and lines at ORPS and LRPS 
Replace surge valves at Hands and ORPS 1 
Replace tanks and pump drives at F lTP sludge 

I I I I I I 

I I I I I I 
Water Quality & Production Department Sub-Total/ ..-I $538,600.00 I $1 $1 8.01 [ $536,781.99 1 - 

$8,000 $8,000.00 251 
$35,000 $913.01 $34,086.99 253 
$30,000 $30,000.00 255 
$19,000 $19,000.00 257 

t 

Welding equipment 
Replacement of ORPS 2 discharge line 
Replace LRPS traveling screen 
Replace vehicle A410 
Replacement Pump No 8 
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$6,500 $6,50000 259 
$1 10,000 $1 10,000 00 261 
$80,000 $80,000 00 263 
$25,000 $25,000 00 265 
$20,000 $20,000 00 267 
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NKWD 
O&M Monthly Comparison 2006 Budget to Actual 
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NKWD 
Revenue by Month 2006 - Budget to Actual 

I I 
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NKWD 
O&M Monthly Comparison 2006 - Actual to Actual 
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Northern Kentucky Water District 2006 
Operatronal Capital Budget for 2006 

___ 

i 

E j e c t e d  Available for  Capital Expenditures: 

Cash Balance 1/1/2006 - Operating Capital 
From Operations 

Budget Transferred Date 
$3,309.61 5.22 $500,000 00 1/31/2006 Gen Fund 
$4,929,951 .OO $436,584.00 1/31/2006 B/F Fund 

I 

Total Cash Available 

Administration Department 
HRlSafetylSecurity Department 
IT Department 
Customer Service Department 
Distribution Department 
Engineering Department 
Water Q & P Department 

$8,239,566.22 

$872,500.00 
$226,500.00 
$200,000.00 
$872,300.00 

$3,871,187.57 
$23,900.00 
$538,600.00 

938.584.001 

I I I I I 

I $1,634,578.651 
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2005 
2005 

2005 
Water Bottle Rinsing Unit $40,000.00 $40.000.00 3 
Furniture for New Olfice Building $400,000.00 $400,000.00 5 

SubTotai $440,000.00 $0.00 $440,000.00 

2006 
2006 
2006 
2006 
2006 

1/31/2006 

2006 
Software Updates $2.500.00 $2,500.00 7 
Misc Needs at NCF $100,000.00 $100,000.00 9 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75.000.00 $75,000.00 11 
File Cabinets - Finance 8 Adm $10,000.00 $10,000.00 13 
Contingences $95,300.00 $95,300.00 15 
- Pilate Jack for FTTP $4,700.00 $4.700.00 $4,710.00 -$10.00 15A 

I I I I I I 

I I I I I I 
HWSecuritylSafety & IT 

2006 Water Bottling: Conveyor. Automatic Filler, Bottle Spacer, auto Capper, $145,000.00 $145,000.00 17 
Centrifugal Sorter, Cap Feeder and printer 

Sub-Total $432,500.00 $4,710.00 $427,790.00 

2006 
2006 
2006 
2006 
2006 
2006 

INFO SYSTEMS 
2006 

PC Hardware Replacement Program $100,000.00 $3.876.22 $96,123.78 21 
Inventory Bar Coding System (Distr) $50.000.00 $50.000.00 23 
Lg. Format Copier/Scanner/Plotter (Engineering) $35,000.00 $35.000.00 25 
Network Security IDS Software $10,000.00 $10,000.00 27 
Crystal Reports Xi Server Software $15,000.00 $15,000.00 29 
Training Lab Computers & Printer $16,500.00 $16,500.00 31 

Sub-Total $226,500.00 $3,876.22 $222,623.78 

2006 
2006 
2006 

Central Facility 
2006 

Access Control, Cameras, Fire-Proof Storage $75,000 (184) $0.00 $0.00 41 
Gates, Fences, etc $75,000 (184) $0.00 $0.00 43 
IT switches, etc $200,000.00 $43,440.57 $156.559.43 45 , 

I I I I I I I 
CS - Field Services & Flushing Sub-Total1 $7,100.00 I $O.OO/  $7,100.001 

2006 
2006 
2006 
2006 
2006 
2006 

I 
I 

Meter Shop 

7006 

2006 
Drive Up Drop Box for Central Facility $1,500.00 $1,500.00 51 
Copier, Fax, Scanner Equipment for Customer Service Area (1st FI) $15,000.00 $15,000.00 53 
6 - 4-drawer File Cabinets for AcctServices Area at Central Facility $4.000.00 $4.000.00 55 
Electronic Message Center for Central Facility $18,000.00 $18,000.00 57 
Safe for Cashiers for Central Facility $6,000.00 $6,000.00 59 
15 Wireless Phone Headsets $3.500.00 $3,500.00 61 

2006 
2006 
2006 

Storage units for the archive storage room in Central Facility $6,000.00 $6,000.00 63 
13 Printers for the Acct. Services Area $1,700.00 $1,700.00 65 
5 OCR Scanners . $3,500.00 $3,500.00 67 

Billing Sub-Total $59,200.00 $0.00 $59.200.00 - 

CS - Field Services & Flushing 

2006 
2006 
2006 

3 Metal Locators (Field Service) $2,700.00 $2,700.00 101 
2 Pocket Pro-Readers (Field Service) $1,400.00 $1,400.00 103 
5 Digital Cameras (Field Service) $3,000.00 83.000.00 105 

Sub-Total $7.100.00 $0.00 $7.100.00 
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2006 1 Water Meters - All Sizes $600,000.00 I I $600,000.00~ 111 
2006 )Shelving - NCF $10.000.001 113 $10,000.00~ 

2006 IMeter Pit at Govenor's Point 2nd St. Covinqton $35,000.001 $35.000.001 117 
2006 
2006 
2006 

3/4 Ton 4x4 Pick-up Replacing Vehicle 240 $27.000 00 $27,000 00 119 

AMR DeVelOp/PrOJeCt $80,000 00 $80,000 00 123 
Compact Pick-up 4x4 Replacing Vehicle 213 $19,000 00 $19,000 00 121 

Meter Shop Sub-Total $806,000 00 $0 00 $806,000 00 

I Customer Service Department Sub-Total1 $872,300.00 I $0.001 $872,300.00/ 



I Description / Project # /AS Budgeted /Actual Cost Under/(Over) I Line # 

2006 
$35,000.00 $35,000.00 131 2006 
$50,000.00 $50,000.00 133 2006 City Street Projects 

2006 50' Extension Fund $40.000.00 $40,000.00 135 
2006 32nd St. Milling with the City of Covington $8,000.00 $8,000.00 137 

$50,000.00 $50.000.00 139 2006 
$100,000.00 $100,000.00 141 2006 

2006 1 Water Fill Stations $50.000.00 $50.000.00 143 

1 - Pressure Reducing Pit 

Replacement of old serviceslMainline Cleaning Projects 
Replacement of old fire hydrantslMainline Cleaning Projects 

pppp--- __ Sub-Total $333,000.00 $0.00 $333,000.00 

$479,878.75 $11,380.00 $468,498.75 Mainline Improvement Sub-Total 

KDOT Enqineerinq Work 
184-208 $27,978.75 $0.00 $27.978.75 00-618 2002 KDOT - Buttermilk 12" Upgrade to Post office 

$2,396.60 04-142 2004 KDOT - Madison from Pelle to Nicholson 184-21 1 $2,396.60 $0.00 
184-21 4 $30,000.00 $0.00 $30,000.00 02-100D 12/2/2002 KDOT - Turkeyfoot Phase II (Dudley - Lindenwood) 

6/24/2002 KDOT - Turkeyfoot Road (Lindenwood - Spring Valley) 184-215 $12,500.00 $0.00 $12.500.00 04-144 
6/26/2002 KDOT - 10th Street Bridge - Newport 184-21 8 $10,000.00 $0.00 $10,000.00 02-109A 

184-219 $15,000.00 $15,000.00 02-100E 12/2/2002 KDOT - Fidelity Connector 
$6,000.00 $0.00 $6.000.00 03-1 14A 6/23/2003 KDOT - Ky 8 Bridge Replacement Ludiow 184-221 

9/3/2003 KDOT - E. Alexandria Pike at Owl Creek 184-222 $3,635.00 $0.00 $3.635.00 03-1 148 
184-223 $16,049.00 $18,049.00 03-1 14C 9/3/2003 KDOT - Relocation Kahns-KY10 
184-223 1 $18,049.00/ $O.OO/ $18,049.00 03-114C 9/3/2003 KDOT - Relocation Kahns-KY10 

$15,000.00 $15.000.00 05-170a 2005 KDOT- 12th Street Project 
184-226 $45,000.00 $45.000.00 05-170b 2005 KDOT - Turkeyfoot Rd Ill (Spring Valley to West Richardson) 

Sub-Total $143,608.35 $0.00 $143.608.35 

2006 I I 
I Enqineennq Service for KDOT Protects fUpcominq) $60,000 00 

I 2006 I KDOT - Johns Hill Road Curve Straitening 
$60,000 00 

151 
1 -~ 2006 

2006 
2006 

KDOT- Ky. 17 @ Ky. 14 
KDOT - US27 to AA Highway KY 538 Extension 
KDOT - Buttermilk Pike (1-75 to Anderson Road) 

13.3 
184-229 155 

Sub-Total $60,000.00 $0.00 $60.000.00 

2003 

I 
KDOT Engineering Work Sub-Total $203.608.35 $0.00 $203,608.35 

2003 Water Main Replacement Program 
Unobliaated Water Main Replacement Fund 

184-151 $48,700.47 $48,700.47 03-108 Waterworks Road Water Main Replacement 
$48.700.47 $0.00 $48,700.471 Sub-Total ___ 

2004 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

2004 
2004 Shinkle Alley 
2004 
2004 Industrial Road Widening 

Wateiworks Road Water Main Replacement - Additional Cost 

Orphanage Road 1 6  Erosion Problem Stabilization 

Sub-Total 

2005 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

2005 Brookwood Circle 
2005 Audubon Road 
2005 Maine 
2005 
2005 Garvey Avenue Phase II 
2005 
2005 

Decoursey Pike (Switch services to 12" water main) 

US HWY 27 (Switch services to 16" water main) 
Lawton Rd. (City of Park Hills Street Project) 

Sub-Total 
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$200,000.00 03-108 
$325.000.00 $4,481.00 $320.519.00 04-160 
$235.000.00 $235,000.00 04-1501 -- 
$50.000.00 $50,000.00 04-150K 

$810,000.00 $4.481 .OO $805,519.00 

1 84-1 51 $200.000.00 

184-1 79 $1 29.000.00 $56,412.00 $72,588.00 05-210b 
$37,500.00 $72,784.43 435,284.43 05-214 

184-01 82 $57,500.00 $2,196.50 $55,303.50 05-216 
$80,000.00 $80,000.00 05-218 

184-1 76 $35,000.00 $35,000.00 05-220 
$100,000.00 $100,000.00 05-222 

184-1 78 $145,000.00 $4,003.57 $140.996.43 05-224 
$584,000.00 $135,396.50 $448,603.50 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

2006 
2006 

- Carlise Water Main Replacement (Steel) 
- Lake Street, Ludlow, 3" water main replacement 

$1,500.000.00 $1,500,000 00 
161 
163 $30,000 00 

2006 -Westem Ave 7777 $250,000 00 165 
2006 - Mary lngles Highway 3" slide problem area $150,000 00 167 
2006 - Moore Street (Switch Services to 2 0  water main) Bromley, Kentucky $40,000 00 169 

2/13/2006 - Holiday Lane WMR 184-1 92 $920 00 170 
2006 - Unobligated $930,000 00 $3,680 00 171 

Sub-Total $1,500,000 00 $4,600 00 $1,500,000 00 

Water Main Replacement Sub-Total $2,942,700.47 $144,477.50 $2,802,822.97 
1 



I I I I I I I I 

1/31/2006 

Access hatchand lab improvements at MPTP $22,000 $22,000 00 229 
5 chemical flow meter and 17 turbidimeter replacements $42,000 $42.000 00 231 
Palet Jack Unit $4.700 $4,70000 232 
replace vehicle 435 $20,000 $20,000 00 233 

Operations Subtotal $135,100.00 $905.00 $134,195.00 
I I I 

LABORATORY 
2006 

Distribution WQ monitors $45,000 $45,000 00 241 
replace vehicle #430 $20.000 $20,000 00 243 
Refrigerator for sample storage $5,000 $5.00000 245 

Laboratory Sub-Total 

MAINTENANCE 
2006 

Replace FTTP backwash pump 
Replace permanganate pumps and lines at ORPS and LRPS 
Replace surge valves at Hands and ORPS 1 
Replace tanks and pump drives at FTTP sludge 
Welding equipment 
Replacement of ORPS 2 discharge line 
Replace LRPS traveling screen 
Replace vehicle #410 
Replacement Pump No 8 
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$0.00 $70,000.00 $70,000.00 

$8,000 $8,000.00 251 
$35,000 $913.01 $34.086.99 253 
$30,000 $2,236.1 1 $27,763.89 255 
$19,000 $19,000.00 257 
$5,500 $5.458.58 $41.32 259 

$1 10,000 $1 10,000.00 261 
$80,000 $80.000.00 263 
$25,000 $25,000.00 265 
$20,000 $20,000.00 267 



Northern Kentucky Water District 
Balance Sheet 

As of March 31,2005 

4,354p 

3,421,60' 
4,900,GQc 
427,486 
37,251 

998,255 
854,721 

SSSETS 

XJRRENT ASSETS 
Cash and Cash  Equivalents 
Accounts Receivable 

Customers 
Unbilled Customers 
Other 

Assessments  Rece'mble 
Inventory Supplies for New Installation 

Prepaid Expenses 
and'MSntenance, a t  Cost 

14,993,40€ OTAL CURRENT ASSETS 

8,214,392 
12,280,858 
918,349 

2,865,019 
3,680,638 

ESTRICTED ASSETS 
Bond Proceeds Fund 
Debt Service Reserve Account 
Debt Service Account 
Improvement, Repair & Replacement 
BoondFlorence Settlement Account 

27,959,257 3TAL RESTRICTED ASSETS 

10,165,908 

247,487,428 
1 1,029,272 

ONCURRENT ASSETS 
Miscellaneous Deferred Charges 
Capital Assets:  

Land, System, Buildings and Equipment 
Construction in Progress 

Total Capital Assets before accumulated depreciation 

Less Accumulated Depreciation 

Total capital assets, net of accumulated depreciation 

>TAL NONCURRENT ASSETS 

i )TAL ASSETS 

- 2006 - 2005 

6,099,067 

3,121,842 
4,900,000 
255,087 
37,767 

_. , 1,072,876 
908,833 

16,395,472 

~ 

13,881,848 
12,296,457 
2,406,728 
2,922,179 
2,907,530 

34,414,742 

253,985,909 
22,608,019 
-- 

276,593,928 

(55,848,967) 

220,744,961 

230,252,823 

258,516,700 

(50,705,413) 

207,811,287 

217,977,195 

260,929,860 
:---------------- 

I 

1 
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Northern Kentucky Water District 
Balance Sheet 

As of March 31,2006 

-.. ---- 

144,171,000 

3,605,000 
2,375,000 

100,OOO 
..-- ..~- 

150,251,000 

158,300,753 
--- 

102,629,107 
--- 

260,929,860 

- 2006 -- 2005 

.IABILITIES AND RETAlNED EARNINGS 

:URRENT LIABILITIES 

Current Portion of Long Term Debt 

Accounts Payable 

Accrued Payroll & Liabiliies 

Other Accrued Liabiriies 

OTAL CURRENT LtABlLKlES 

URRENT LIABILITIES PAYABLE 

FROM RESTRICTED ASSETS 

Accounts Payable 

Accrued Interest Payable 

3TAL CURRENT LlABlLlTlES PAYABLE 

FROM RESTRICTED ASSETS 

ING-TERM DEBT 

Long-Term Portion of Bonded Indebtedness 

Bond Anticipation Notes Payable 

Note Payable -Taylor Mill Purchase 

Deferred Note Payable 

)TAL LONG-TERM DEBT 

)TAL LIABILITIES 

iTAINED EARNINGS 

TAL LIABILITIES AND RETAINED EARNINGS 

4,993,000 

1,467,082 

272,249 

145,922 

6,878,252 

1,002,445 

1,275,157 

2,277,602 

139,428,000 

21,585,m 

2,225,000 

100,000 

163238,000 

172,393,855 

108,668,182 

281,062,037 

4,ao4,000 

1,596,641 

146,596 

201,468 
-- ---- 

6,748,705 
-_ 

354,575 

946,473 
-- 

2 
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I I I I I I 

I 

Projected Available for Capital Expenditures: 

Cash Balance 1/1/2006 - Operating Capital 
From Operations 

Budget Transferred Date 
$3,309,615.22 $500,000.00 1/31/2006 Gen Fund 
$4,929,951.00 $438.584.00 1/31/2006 B/F Fund 

$1,000,000.00 4/20/2006 Gen Fund 

Total Cash Available 
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$8,239,566.22 

Administration Department 
HR/Safety/Security Department 
IT Department 
Customer Service Department 
Distribution Department 
Engineering Department 
Water Q & P Department 

Total Request 

$872.500.00 
$226,500.00 
$200,000.00 
$872,300.00 

$3,899,187.57 
$23,900.00 

$538,600.00 

1.938.584.00 

$6,632.987.57 , 



Administrative Dept. 

f 

I 

2005 
2005 

I 
2005 

Water Bottle Rinsing Unit $40.000.00 $40,000.00 3 
Furniture for New O f k e  Building $400,000.00 $12,373.84 $387,626.16 5 

Sub-Total $440,000.00 $1 2,373.84 $427,626.16 

I I I I I I 
2006 IWater Bottling: Conveyor, Automatic Filler, Bottle Spacer, auto Capper, 1 $145,000.001 I $145,000.001 17 

I Centrifiinal Snrter Can Feeder and nrinter I I I I I 

2006 
2006 
2006 
2006 
2006 

1/31/2006 

I --r . __......_ill. 
Sub-Total1 I $432,500.001 $18,880.50 1 $41 3,619.501 

I I I i I 

2006 
$2,500.00 $2,500.00 7 

$100,000.00 $14,170.50 $85,829.50 9 
Software Updates 
Misc Needs at NCF 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75,000.00 $75.000.00 11 

13 File Cabinets - Finance & Adm 
Contingences $95,300.00 $95,300.00 15 
- Pilate Jack for FTTP $4,700.00 $4.700.00 $4.710.00 -$10.00 15A 

$10,000.00 $10,000.00 

Administration Department Sub-Total 

HRISecuritylSafety & IT 

$872,500.00 $31,254.34 $841,245.66 

I I I I I t I 
Central Facility 

I 7nnfi I I I I I 

2006 
2006 
2006 
2006 
2006 
2006 

INFO SYSTEMS 
2006 

PC Hardware Replacement Program $1 00,000.00 $13,328.86 $86.671.14 21 
Inventory Bar Coding System (Distr) $50.000.00 $50.000.00 23 
Lg. Format Copier/Scanner/Plotter (Engineering) $35,000.00 $35,000.00 ~- 25 
Network Security IDS Software $10,000.00 $10,000.00 27 

$13,556.00 $15.000.00 29 Crystal Reports Xi Server Software 
Training Lab Computers & Printer $16,500.00 $16,500.00 31 

$15,000.00 

Sub-Total $226,500.00 $26,884.86 $213,171 . I4  

I I I I I I 

I I I I I I c Sub-Total/ $200,000.00 I $41.246.491 $158,753.51 I 

---- 
2006 Access Control, Cameras, Fire-Proof Storage $75,000 (184) $0.00 
2006 Gates, Fences, etc $75,000 (184) $0.00 
2006 IT switches. etc $200,000.00 $41,246.49 

$0.00 41 
$0.00 43 

$158,753.51 45 

HRISecuritylSafetyl IT Department Sub-total I $426,500.001 568,131.351 $371,924.651 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

I I CS - Field Services & Flushing I I I I I I 

2006 
Drive Up Drop Box for Central Facility $1.500.00 $1.500.00 51 
Copier, Fax, Scanner Equipment for Customer Service Area (1st FI) $15,000.00 $15,000.00 53 
6 -&drawer File Cabinets for AcctServices Area at Central Facility $4.000.00 $4.000.00 55 
Electronic Message Center for Central Facility $18,000.00 $18,000.00 57 
Safe for Cashiers for Central Facility $6.000.00 $6.000.00 59 
15 Wireless Phone Headsets $3.500.00 $3.500.00 61 
Storage units for the archive storage room in Central Facility $6,000.00 $4,110.00 $1,890.00 63 
13 Printers for the Acct. Services Area $1,700.00 $1,700.00 65 
5 OCR Scanners $3.500.00 $3.500.00 67 

Bil l ing Sub-Total $59,200.00 $4,110.00 $55,090.00 

2006 
2006 
2006 

I I I I I I 
CS -Field Services & Flushing Sub-Total/ $7,100.001 $0.00 1 $7,100.00 1 

I I I I I I 

2006 
3 Metal Locators (Field Service) $2.700.00 $2.700.00 101 
2 Pocket Pro-Readers (Field Service) $1,400.00 $1.400.00 103 
5 Digital Cameras (Field Service) $3,000.00 $3.000.00 105 

Sub-Total $7.100.00 $0.00 $7,100.00 

I I I I I 
Meter Shop 

I I I I I 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

2006 
Water Meters - All Sizes $600,000 00 $600,000 00 1 I 1  
Shelving - NCF $10,000 00 $10.00000 113 
Meter Pit England's Water H a u l  $35,000 00 $35,000 00 115 
Meter Pit at Govenoh Point 2nd St Covington $35,000 00 $35,000 00 117 
3/4 Ton 4x4 Pick-up Replacing Vehicle 240 $27,000 00 $27,000 00 119 

AMR DeVelOp/PrOjeCt $80,000 00 $80,000 00 123 
Compact Pick-up 4x4 Replacing Vehicle 213 $19,000 00 $19,000 00 121 

Meter Shop Sub-Total $806,000 00 $0 00 $806.000.00 

Customer Service Department Sub-Total] 5872.300.00~ $4,11O.OOI 5868,190.00 

1 I I I I I I I 
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I 1 Description I Project # /AS Budgeted /Actual Cost I Under/(Over) I Line # 
I I I I I I 

2004 
2005 
2005 

DISTRIBUTION 
Mainline Improvement 

2004-2005 
Riley Road Water Main Extension (Redstone Road) $71,878 75 $0 00 $71.878 75 04-134 
1- Pressure Reducing Pit $25,000 00 $18,650 00 $6.350 00 05-150 

-2 Water Fill Stations (Wilder 8 W d  Spring, Campbell Co ) $50,000 00 $10,630 00 $39,370 00 05-152 
Sub-Total $146.878 75 $29,280 00 $117,598 75 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

I I I I I I 
Mainline Improvement Sub-Total1 $479,878.751 $29,280.00( $450,598.751 t I I I I I 

2006 
1 -Pressure Reducing Pit $35.000.00 $35,000.00 131 
City Street Projects $50,000.00 $50,000.00 133 

$40,000.00 135 50' Extension Fund $40,000.00 
32nd St. Milling with the City of Covington $8,000.00 $8,000.00 137 
Replacement of old serviceslMainline Cleaning Projects $50,000.00 $50.000.00 139 
Replacement of old fire hydrants/Mainline Cleaning Projects $100,000.00 $100,000.00 141 

$50,000.00 143 1 Water Fill Stations $50,000.00 
Sub-Total $333,000.00 $0.00 $333,000.00 

2006 
2006 
2006 
2006 

2003 

2004 
2004 
2004 
2004 

2005 
2005 
2005 
2005 
2005 
2005 
2005 

2006 
Enoineerinq Service for KDOT Proiects (Upcominq) $60.000.00 $60,000.00 

KDOT - Johns Hill Road Curve Straitening 
KDOT - Ky. 17 @ Ky. 14 
KDOT - US27 to AA Highway KY 538 Extension 
KDOT - Buttermilk Pike (1-75 to Anderson Road) 

151 
153 
155 184-229 

Sub-Total $60.000.00 $0.00 $60,000.00 

KDOT Engineering Work Sub-Total $203,608.35 $0.00 $203,608.35 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Ma in9 lacement  ~ 184-1 51 $48.700.47 $48,700.47 03-108 
Sub-Total $48,700.47 $0.00 $48,700.47 

2004 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Main Replacement - Additional Cost 184-151 $200,000.00 $200,000.00 03-108 
Shiflkle Alley $325,000.00 $4,630.00 $320,370.00 04-160 
Orphanage Road 16" Erosion Problem Stabilization $235.000.00 $235,000.00 04-1501 
Industrial Road Widening $50,000.00 $50,000.00 04-150K 

Sub-Total $810,000.00 $4,630.00 $805,370.00 

2005 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Brookwood Circle 184-179 $129,000.00 $56,412.00 $72,588.00 05-210b 
Audubon Road $37,500.00 $72,784.43 435,284.43 05-214 
Maine 184-01 82 $57.500.00 $2,196.50 $55.303.50 05-216 
Decoursey Pike (Switch services to 12" water main) $80,000.00 $80,000.00 05-218 
Garvey Avenue Phase Ii 184-1 76 $35.000.00 $6,160.00 $28,840.00 05-220 
US HWY 27 (Switch services to 16" water main) $100,000.00 $100,000.00 05-222 
Lawton Rd. (City of Park Hills Street Project) 184-1 78 $145,000.00 $79,207.57 $65,792.43 05-224 

Sub-Total $584,000.00 $216.760.50 $367,239.50 

I I I I 

Water Main Replacement Sub-Total I I $2,942,700.471 $230,590.501 $4,230,509.971 
I I I I I I 

2006 
2006 
2006 
2006 
2006 

2/13/2006 
2006 
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2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500,000.00 $1,500,000.00 

- Carlise Water Main Replacement (Steel) $100,000.00 161 
$30,000.00 163 - Lake Street, Ludlow. 3" water main replacement 

$250.000.00 $250,000.00 165 -Western Ave. ???? 
- Mary lngles Highway 3" slide problem area $150,000.00 $150.000.00 167 

$40,000.00 169 - Moore Street (Switch Services to 20" water main) Bromley. Kentucky 
- Holiday Lane WMR 184-192 $920.00 $920.00 170 
- Unobligated $930,000.00 $8,280.00 $938,280.00 171 

$30.000.00 

$40,000.00 

Sub-Total $1.500.000.00 $9.200.00 $3,009,200.00 



2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

411 1/2006 
2006 
2006 
2006 
2006 

2006 
2006 

I I t I Water Quality & Production 

-- 
Description Project # AS Budgeted Actual Cost Under/(Over) Line # 

New Mechanic Rack for C.F $12,000.00 $12.000.00 181 
Replace Wheel Balancer $4,000.00 $4.000.00 183 
Speed Shoring $10,000.00 $10.000.00 185 
Quickie Saws (2) $2.000.00 $2,000.00 187 

$15,000.00 191 GPS Hand Held/ Software/ Chargers (2) $15,000.00 
Tire Changer $3,000.00 $3,000.00 193 

$3.000.00 195 N C  Recovely and Charger unit $3.000.00 
$28,000.00 $28,000.00 196 Bobcat Excavator Model 325 

$65,000.00 197 Replace Dump Truck 288 $65,000.00 
Replace 3/4 ton P.U. truck 244 $23,000.00 $23,000.00 199 
Replace Backhoe K-2 $70,000.00 $70.000.00 201 
Replace Backhoe K-3 with Mini Excavator (For small work orders) $26,000.00 $26,000.00 203 

2006 

Replace 1- Hoe Ram (Huskey) $12,000.00 $12,000.00 189 

$0.00 $273,000.00 

Distribution Total $3,899,187.57 $259,870.50 $5,157,717.07 

Distribution Capital Items Sub-Total $273,000.00 
$79,207.57 

ENGINEERING 
Capital Purchases 

2006 

~~~ _ _ _ _ _ ~ ~  

$3,500.00 $3.500.00 211 
$20,400.00 213 

$23,900.00 

1-Locator 
Steel Flat Files $20,400.00 

Sub-Total , $23,900.00, $0.00, 
I I I I 

1/31/2006 

ZUUb 
Security systems at MPTP and 7 pump stations $6,600 $3,110.90 $3.489.10 221 
DVR. valves, level indicators and filter actuator replacements at 3 plants $28,500 $28.500.00 223 
Operator lab instruments $4,800 $905.00 $3,895.00 225 
Modular cabinet for Taylor Mill standpipe instruments $6,500 $6.500.00 227 
Access hatchand lab improvements at MPTP $22,000 $22,000.00 229 
5 chemical flow meter and 17 turbidimeter replacements $42,000 $42,000.00 231 
Palet Jack Unit $4,700 $4,700.00 232 
replace vehicle 435 $20,000 $20,000.00 233 

Operations Subtotal $135,100.00 $4,015.90 $131,084.10 
, 

LABORATORY 
2006 

Distribution WQ monitors $45,000 
replace vehicle #430 $20,000 
Refrigerator for sample storage $5,000 

$45,000.00 241 
$20,000.00 243 
$5,000.00 245 

I 

Laboratory Sub-Total 

MAINTENANCE 
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$70,000.00 $0.00 $70,000.00 

2006 
Replace FTTP backwash pump 
Replace permanganate pumps and lines at ORPS and LRPS 
Replace surge valves at Hands and ORPS 1 
Replace tanks and pump drives at FTTP sludge 

$8,000 $8,000.00 251 
$35,000 $913.01 $34,086.99 253 
$30,000 $2,236.11 $27,76339 255 
$19,000 $19,000.00 257 

Welding equipment 
Replacement of ORPS 2 discharge line 
Replace LRPS traveling screen 
Replace vehicle #410 
Replacement Pump No 8 

$6,500 $6,458 68 $41 32 259 
$110,000 $1 10,000 00 261 
$80,000 $80,000 00 263 
$25,000 $25.000 00 265 
$20,000 $20,000.00 267 



Northern Kentucky Water District 
Balance Sheet  

As of April 30,2006 

4,302,389 

2,484,119 
4,900,OM) 
422,257 

37,251 

1,099,212 
717,661 

-- 
13,962,889 
-I---- 

- 2006 

GSETS 

XJRRENT ASSETS 
Cash and Cash Equivalents 
Accounts Receivable 

Customers 
llnbilled Customers 
Other 

Assessments Receivable 
Inventory Supplies for New Installation 

and Maintenance, at C a t  

Prepaid Expenses 

ClTAL CIJRRENT ASSETS 

ESTRICTED ASSETS 

Bond Proceeds Fund 
Debt Service Reserve Amur  
Debt Service Account 
Improvement, Repair 8, Reptamenl 
BoondFlorence Settlement Account 

)TAL RESTRICTED ASSETS 

)NCURRENT ASSETS 
uliscellaneous Deferred Charges 

hpital Assets: 

Land, System, Buildings and Equipment 
Construction in Progress 

Total Capital Assets before accumulated depreciation 

.ess Accumulated Depreciation 

! 

6,441,366 

2,695,755 

4,900,000 
252,256 
37,767 

1,047,132 

851,601 

16,225,877 

13,104,313 
12,350,687 
2,043,161 
3,670,469 
2,907,530 

.- 
34,076,160 

-- _- 

$ 9,399,571 

$ 254,139,696 247,609,503 
23,865,741 1 1,645,603 

278,005,437 259,335,106 

(56,315,727) (51,162,173) 

$ 

----- --_- 
Total capital assets, net of accumulated depreciation 

TOTAL NONCURRENT ASSETS 

TOTAL ASSETS 

1 



- 2005 

6,693,846 
-_--- 

354,575 

1,366,270 
----- 

1,720,845 
_-_*------- 

144,171,000 

3,605,000 

2,375,000 

100,000 
-- 

150,251,000 

Northern Kentucky Water District 
Balance Sheet 

As of April 30,2006 
- 2006 

.IABILITIES AND RETAINED EARNINGS 

:URRENT LIABILITIES 
Current Portion of Long Term Debt 
Accounts Payable 
Accnied Payroll & Liabilities 
Other Accrued Liabilities 

OTAL ClJRRENT LIABIL.l77ES 

URRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 

Accounts Payable 
Accnied Interest Payable 

)TAL CURRENT LlABlLlTlES PAYABLE 
FROM RESTRICTED ASSETS 

ING-TERM DEBT 
Long-Term Portion of Bonded Indebtedness 
b n d  Anticipation Notes Payable 
Vote Payable -Taylor Mill Purchase 
3eferred Note Payable 

)TAL LONG-TERM DEBT 

)TAL LIABILITIES 

iTAlNED EARNINGS 

TAL LIABILITIES AND RETAINED EARNINGS 

4,9fi7,MK 

1,463,321 

258,19€ 

82,902 

6,771,42: 

1,242,278 

1,495,825 

2,738,102 

139,428,000 

21,585,000 

2,125,000 

100,000 

163,238,m 

172,747,525 

108,643,793 

1,593,005 

248,170 

72,671 

158,665,691 

102,744,255: 

! 

2 
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I 

$2,400,000.00 ' 
$2,200,000.00 ' 
$2,000,000.00 ' 

$1,600,000.00 

$1,400,000.00 

$1,800,000.00 

$1,200,000.00 

Isn Fc 
$1,000,000.00 

.db Mar Apr May June July Aug Sept Oct Nov Dec 

Budget 
Actual 

$25,000,000.00 

$20,000,000.00 

$1 5,000,000.00 

$1 0,000,000.00 

$5,000,000.00 

$0.00 ' 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

- Budget 
Actual __.. 
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NKWD 
Qnth 2006 - Budget tQ Actual 

~5,000,000.00 4,800,000.00 

4,600,000.00 
~4,200,000.00 4,400,000.00 

4,000,000.00 
3,800,000.00 Budget 
~3,400,000.00 3,600,000.00 

3,200,000.00 
3,000,000.00 
HZ,600,000.00 2,800,000.00 

2,400,000.00 
2,200,000.00 

Actual 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Revenue Trending Budget To Actual 

$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$15,000,000.00 
$10,000,000.00 
$5,000,000.00 I-/ 

$0.00 ' I 

- Budget 
Actual - 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 
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$2,200,000.00 

$2,000,000.00 

$1,800,000.00 

$1,600,000.00 

$1,400,000.00 

$1,200,000.00 

$1,000,000.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Actual 2005 
Actual 2006 

1 $25,000,000.00 

$20,000,000.00 

$1 5,000,000.00 

$1 0,000,000.00 

$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

- 
_.__ 

Page 16 



Revenue by - Actual to Actual 

$5,000,000.00 
$4,500,000.00 
$4,000,000.00 
$3,500,000.00 
$3,000,000.00 
$2,500,000.00 
$2,000,000.00 
$1,500,000.00 
$1,000,000.00 
$500,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2 05 

2006 

ctual to Actual 

$40,000,000.00 - 
$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$15,000,000.00 
$10,000,000.00 
$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

___) 

__. 
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Northern Kentucky Water District 
Operational Capital Budget for 2006 

Projected Available for Capital Expenditures: 

Cash Balance 1/1/2006 - Operating Capital 
From Operations 

2006 

Budget Transferred Date 
$3,309,615.22 $500.000 00 1/31/2006 Gen Fund 
$4,929,951 .OO $438,584 00 1/31/2006 B/F Fund 

i $1,000,000 00 4/20/2006 Gen Fund 

Total Cash Available 
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1 $8,233,566.221 

I 

Administration Department $872,500.00 
HWSafetylSecurity Department $226,500.00 

Customer Service Department $872,300.00 
Distribution Department $3,899,187.57 
Engineering Department $23,900.00 

c Water Q & P Department $538.600.00 

IT Department $200,000.00 



I Description I Project # /AS Budgeted ]Actual Cost 1 Under/(Over) I Line # 
I Administrative Dept. I I I 1 

I 

2005 
2005 

2005 
Water Bottle Rinsing Unit $40,000.00 $40,000.00 3 
Furniture for New Office Building $400,000.00 $1 2,373.84 $387,626.16 5 

Sub-Total $440,000.00 $12,373.84 $427,626.16 

2006 
2006 Software Updates $2,500.00 $2.500.00 7 
2006 Misc Needs at NCF $1 00,000.00 $1 8,83436 $81 ,i 65.64 9 
2006 Replace HVAC Unit 2 and Unit 6 at Central Facility $75,000.00 $75,000.00 11 
2006 File Cabinets - Finance & Adm $10,000.00 $10,000.00 13 

$95.300.00 $95,300.00 15 
1/31/2006 - Pilate Jack for FTrP $4,700.00 $4,700.00 $4,710.00 -$10.00 15A 

2006 
I I I I I I I 1 

17 $145,000.00 $145.000.00 

Sub-Total $432.500.00 $23,544.36 $408.955.64 

Water Bottling: Conveyor, Automatic Filler, Bottle Spacer, auto Capper, 
Centrifugal Sorter, Cap Feeder and printer 

Administration Department Sub-Total - 

-+ HR/Security/Safety 8 IT 

I __ 

I 
I 

$872.500.00 $35,918.201 $836,581.80 

2006 
2006 
2006 
2006 
2006 
2006 

INFO SYSTEMS 
2006 

PC Hardware Replacement Program $100,000.00 $23,804.77 $76,195.23 21 
Inventory Bar Coding System (Distr) $50.000.00 $50,000.00 23 
Lg. Format Copier/Scanner/Plotter (Engineering) $35,000.00 $35,000.00 25 
Network Security IDS Software $10,000.00 $10,000.00 27 
Crystal Reports Xi Server Software $15,000.00 $13,556.00 $15,000.00 29 
Training Lab Computers & Printer $16,500.00 $16,500.00 31 

Sub-Total $226.500.00 $37,360.77 $202,695.23 
I 

I I I I I I 

I $64,067.80 1 $1 35,932.20 I Sub-Total] $200,000.00~ 

2006 
2006 
2006 

I I 

I I 
CS - Field Services 8 Flushing Sub.Total1 $7,100.00 1 $0.00 

Central Facility 
2006 

Access Control, Cameras, Fire-Proof Storage $75,000 (184) $0.00 $0.00 41 

IT switches, etc $200,000.00 $64.067.80 $135,932.20 45 
Gates, Fences, etc $75,000 (184) $0.00 $0.00 43 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

2006 
Water Meters -All Sizes $600.000.00 $600,000.00 111 
Shelving - NCF $10,000.00 $9.698.28 $301.72 113 
Meter Pit England's Water Haul $35,000.00 $35,000.00 115 
Meter Pit at Govenor's Point 2nd St. Covington $35,000.00 $35.000.00 117 

$27,000.00 119 3/4 Ton 4x4 Pick-up Replacing Vehicle 240 
$19,000.00 121 Compact Pick-up 4x4 Replacing Vehicle 213 

AMR Develop/Project $80,000.00 $80,000.00 123 

$27,000.00 
$19,000.00 

Meter Shop Sub-Total , $ao6,000.001 $9,698.28, $796,301.72, 
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I Description 1 Project # /AS Budgeted IActual Cost 1 Under/(Over) I Line # 
I I I I I I 

2004 
2005 
2005 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

2002 
2004 

12/2/2002 
6/24/2002 
6/26/2002 
12/2/2002 
6/23/2003 
9/3/2003 
9/3/2003 
9/3/2003 

2005 
2005 

DISTRIBUTION 
Mainline Improvement 

2004-2005 
Riley Road Water Main Exfension (Redstone Road) $71,878.75 $0.00 $71,878.75 04-134 
1- Pressure Reducing Pit $25.000.00 $18,650.00 $6,350.00 05-150 
2 Water Fill Stations (Wilder & Cold Spring, Campbell Co.) $50,000.00 $10.630.00 $39,370.00 05-152 

Sub-Total $146.878.75 $29,280.00 $1 17,598.75 

2006 
1 - Pressure Reducing Pit $35.000.00 $35.000.00 131 
City Street Projects $50,000.00 $50,000.00 133 
50' Extension Fund $40,000.00 $40,000.00 135 
32nd St. Milling with the City of Covington $8,000.00 $8,000.00 137 
Replacement of old serviceslMainline Cleaning Projects $50,000.00 $50,000.00 139 
Replacement of old fire hydrants/Mainline Cleaning Projects $100,000.00 $100,000.00 141 
1 Water Fill Stations $50,000.00 $50,000.00 143 

Sub-Total $333,000.00 $0.00 $333.000.00 

Mainline Improvement Sub-Total $479,878.75 $29,280.00 $450,598.75 

~ 
~~~ 

KDOT Enqineerinq Work 
KDOT- Buttermilk 12" Upgrade to Post office 184-208 $27,978.75 $0.00 $27,978.75 00-618 
KDOT - Madison from Pelle to Nicholson 184-211 $2,396.60 $0.00 $2,396.60 04-142 
KDOT - Turkeyfoot Phase II (Dudley - Lindenwood) 184-214 $30,000.00 $0.00 $30,000.00 02-100D 
KDOT - Turkeyfoot Road (Lindenwood - Spring Valley) f 84-215 $12,500.00 $0.00 $12,500.00 04-144 
KDOT - 10th Street Bridge - Newport 184-218 $10,000.00 $0.00 $10,000.00 02-109A 
KDOT - Fidelity Connector 184-219 $15,000.00 $15,000.00 02-100E , 

KDOT - Ky 8 Bridge Replacement Ludlow 184-221 $6.000.00 $0.00 $6,000.00 03-114A , 

KDOT - E. Alexandria Pike at Owl Creek 184-222 $3,635.00 $0.00 $3.635.00 03-1148 
KDOT - Relocation Kahns-KY10 184-223 $18,049.00 $18,049.00 03-114C 
KDOT - Relocation Kahns-KY10 184-223 1 $18,049.001 $0.00 $18,049.00 03-114C 

KDOT - Turkeyfoot Rd Ill (Spring Valley to West Richardson) 184-226 $45,000.00 $45.000.001 05-170b 
KDOT - 12th Street Project $15,000.00 $15,000.00/ 05-170a 

Sub-Total $143,606.35 $0.00 $143,608.351 
I 

2006 
2006 
2006 
2006 

2006 
Enqineerinq Service for KDOT Projects (Upcominq) $60,000.00 $60,000.00 

KDOT- Johns Hill Road Curve Straitening 
KDOT - Ky. 17 @ Ky. 14 
KDOT - US27 to AA Highway KY 538 Extension 
KDOT - Buttermilk Pike (1-75 to Anderson Road) 

151 
153 
155 184-229 

Sub-Total $60,000.00 $0.00 $60,000.00 

I I I I i I 
2004 Water Main Replacement Program 

2003 

KDOT Engineering Work Sub-Total $203,608.35 $0.00 $203,608.35 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Main Replacement 184-1 51 $48,700.47 $48.700.47 03-108 
Sub-Total $48,700.47 $0.00 $48,700.47 

2004 
2004 
2004 
2004 

Unobliqated Water Main Replacement Fund 
Waterworks Road Water Main Replacement - Additional Cost 184-151 $200,000.00 $200,000.00 03-108 
Shinkle Alley $325,000.00 $1 1,510.05 $313,489.95 04-160 
Orphanage Road 1 6  Erosion Problem Stabilization $235.000.00 $235,000.00 04-1501 
Industrial Road Widening $50,000.00 $50,000.00 04-150K 

2/13/2006 1 - Holiday Lane WMR I 184-192 I I $920.001 $920.001 170 
2006 I - Unobligated I I $930,000.00 1 $8.280.001 $938.280.00/ 171 

2005 
2005 
2005 
2005 
2005 
2005 
2005 

Sub-Total $810,000.00 $1 1,510.05 $798.489.95 

2005 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Brookwood Circle 184-1 79 $1 29,000.00 $56,412.00 $72.588.00 05-210b 
Audubon Road $37,500.00 $72,784.43 435,284.43 05-214 
Maine 184-0162 $57,500.00 $2,196.50 $55,303.50 05-216 
Decoursey Pike (Switch services to 12" water main) $80,000.00 $80,000.00 05-218 

$28,840.00 05-220 Garvey Avenue Phase II 184-1 76 $35,000.00 
US HWY 27 (Switch services to 1 6  water main) $100,000.00 $100,000.00 05-222 
Lawton Rd. (City of Park Hills Street Project) 184-1 78 $145,000.00 $79,207.57 $65,792.43 05-224 

$6,160.00 

Sub-Total $584.000.00 $216,760.50 $367,239.50 
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Unobliqated Water Main Replacement Fund I $1,500,000.00/ 1 $1,500,000.00 1 

- Henry Clay & Kyles Lane Water Marn 
- Marcella 8 St Anthony Water Main 

$0.00 171A 
184-0197 $935 00 $935.00 1718 
184.0198 $15,210.00 $15,210.00 171'2 



1 Description 1 Project# IAS Budgeted [Actual Cost 1 Under/(Over) 1 Line # 
I I I I I I 

Sub-Total 

Water Main Replacement Sub-Total 

$1,500,000.00 $25,345.00 $3,025,345.00 

$2,942,700.47 $253,615.55 $4,239,774.92 

Distribution Capital Items Sub-Total 

Distribution Total 

$273,000.00 $27.858.00 $245,142.00 

$3,899,187.57 $310,753.55 $5,139,124.02 
$79,207.57 

ENGINEERING 

I I I I I I 
$0.00/ $23,900.001 

I I I I I I 
$23,900.00/ Sub-Total 1 

2006 
2006 

2006 
I-Locator $3.500.00 $3.500.00 211 
Steel Fiat Files $20,400.00 $20,400.00 213 

Engineering Total/ $23,900.00 I $O.OOl 523,900.001 

2006 
Security systems at MPTP and 7 pump stations 
DVR, valves, level indicators and filter actuator replacements at 3 plants 
Operator lab instruments 
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$6,600 $3,170.09 $3.429.91 221 
$28.500 $3.604.83 $24.895.17 223 

$4,800 $905.00 $3,895.00 225 

1/31/2006 

Modular cabinet for Taylor Mill standpipe instruments $6,500 $6,50000 227 

5 chemical flow meter and 17 turbidimeter replacements $42.000 $1,870 00 $40.130 00 231 
Palet Jack Unit $4,700 $4.70000 232 

Access hatchand lab improvements at MPTP $22.000 $22,000 00 229 

1 replace vehicle 435 I I $20,000 
I Operations Subtotal1 $135,100.00 
I I I 

I Distnbution WQ monitors I $45,000 

LABORATORY I 
2006 I 

$20,000 00 233 
$9,549.92 $125,550.08 

$45,000 00 241 
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Northern Kentucky Water District 
Balance Sheet 

As of May 31,2008 

Total C a p i  Assets before accumulated depredatiin 1 

- 2006 

13,756,208 
___----.- -I -- 

25,579,521 
12,377,248 
2,680,818 
3,297,894 
3,686,195 

47,621,676 

10,193,195 

247,905,969 
12,001,350 

- 
259,907,319 

(51,618,933) 
------- 

208,288,386 

218,481,581 - 
279,859,465 

.____-__----------- ._____--_----_----- 

\SSETS 

XRRENT ASSETS 
Cash and Cash Equivalents 
Accounts Receivable 

Customers 
Unbilled Customers 
Other 

Assessments Receivable 
Inventory Supplies for New Installation 

Prepaid Expenses 
and Maintenance, a t  Cost 

Total capital assets ,  net of accumulated depreciation 

TAL NONCURRENTASSETS 

rx ASSETS 

3TAL CURRENT ASSETS 

$ Z454,W 

$ 231,754,535 
---- 

$ 281,352,219 
__---__----__--- ___--___---__-- 

-_--.*...-F, ....."V,. 

E3 I KILt I CU M33C I 3  

Bond Proceeds Fund 
Debt Service Reserve Account 
Debt Service Account 
Improvement, Repair 8 Replacement 
BoondFlorence Settlement Account 

)TAL RESTRICTED ASSETS 

INCURRENT ASSETS 
Jliscellaneous Deferred Charges 
hpital Assets: 
Land, System, Buildings and Equipment 
Construction in Progress 

ess Accumulated Depreciation 

6 5,224,24; 

2,521,85 

4 , 9 0 0 , ~  
250,706 
37,767 

1,014,282 

1,520,636 

15,469,49' 

t2,113,759 
f2,402,510 

3,400,425 
2,865,243 
3,346,256 

34,128,193 

9,299,839 

254,710,202 
24,526,981 

--- 
279,237,183 

4,260,742 

2,394,020 
4,900,000 
415,192 

37,251 

1,034,510 
714,493 

1 



Northern Kentucky ‘Water District 
Balance Sheet 

As of May 3% 2006 

___1 --- 
IABlLlTlES AND RETAINED EARNINGS 

URRENT LIABILITIES 

Current Portion of Long Term Debt 

Accounts Payable 

Accrued Payroll & Liabilities 

Other Accrued Liabilities 

3TAL CURRENT LIABILITIES 

URRENT LIABILITIES PAYABLE 

FROM RESTRfCTED ASSETS 

Accounts Payable 

Accrued Interest Payable 

)TAL CURRENT LIA61LITIES PAYABLE 

FROM RESTRICTED ASSETS 

ING-TERM DEBT 

-ong-Term Portion of Bonded Indebtedness 

lond Anticipation Notes Payable 

lote Payable -Taylor Mill Purchase 

leferred Note Payable 

TAL LONG-TERM DEBT 

TAL LIABILITIES 

TAlNED EARNINGS 

TAL LIABILITIES AND RETAINED EARNINGS 

2 
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08% arison 2006 Bu 

$2,400,000.00 

$2,200,000.00 

$2,000,000.00 

$1,800,000.00 

$1,600,000.00 
Budget 
Actual 

$1,200,000.00~ 

$1,000,000.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

$25,000,000.00 

$20,000,000.00 

$15,000,000.00 

$1 0,000,000.00 

$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

- Budget 
Actual - 
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Budget 
Actual 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

D 
Revenue Trending 2006 - Bu get To Actual 

$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 

$1 0,000,000.00 
$5,000,000.00 

$0.00 

$1 5,000,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

- Budget 
Actual - 
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$2,200,000.00 

$2,000,000.00 

$1,800,000.00 

$1,600,000.00 

$1,400,000.00 

$1,200,000.00 

$1,000,000.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Actual 2005 
Actual 2006 

? 
$25,000,000.00 

$20,000,000.00 

$15,000,000.00 

$10,000,000.00 

$5,000,000.00 

$0.00 

2005 
2006 

- - 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 
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KWD 
Revenue by onfh 2006 - Actual to Actual 

$5,000,000.00 
$4,500,000.00 
$4,000,000.00 
$3,500,000.00 
$3,000,000.00 
$2,500,000.00 
$2,000,000.00 
$1,500,000.00 
$1,000,000.00 

$500,000.00 
$0.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 

2006 

Revenue Trendin 

$40,000,000.00 
$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$1 5,000,000.00 
$1 0,000,000.00 
$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

- 
- 
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2005 
2005 

2006 
2006 
2006 

-"-- 
3 $40,000.00 

Sub-Total $440,000.00 $329,913.95 $1 10,086.05 

Water Bottle Rinsing Unit $40,000.00 
Furniture for New Ofiice Building $400,000.00 $329,913.95 $70.086.05 5 

2006 
Software Updates $2,500.00 $2,500.00 7 
Misc Needs at NCF $100,000.00 $29,333.06 $70,666.94 9 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75,000.00 $9.987.00 $75,000.00 11 

2006 
2006 

1/31/2006 

File Cabinets - Finance & Adm $10,000.00 $10,000.00 13 
Contingences $95.300.00 $95,300.00 15 
- Pilate Jack for FTTP $4,700.00 $4,700.00 $4.710.00 -$10.00 15A 

2006 

I 20061Network Security IDS Software I I $10,000.00~ I $10.000.00~ 27 I 

Water Bottling: Conveyor, Automatic Filler. Bottle Spacer, auto Capper, $145,000.00 $145,000.00 17 
Centrifugal Sorter, Cap Feeder and printer 

Sub-Total $432.500.00 $44,030.06 $398,456.94 

I I I I I I 
INFO SYSTEMS * I I 4 I 

2006 
2006 

I t I I I 

Sub-Total1 I $200.000.00~ $65,345.791 $134854.21 1 I 

Crystal Reports Xi Server Software $15,000 00 $13,556 00 $15,000 00 29 
Training Lab Computers & Pnnter $16,500 00 $16.500 00 31 

Sub-Total $226,500 00 $56,925 97 $183,130 03 

2006 
2006 
2006 

2006 
Access Control, Cameras, Fire-Proof Storage $75,000 (184) $0.00 $0.00 41 
Gates, Fences, etc $75,000 (184) $0.00 $0.00 43 
IT switches, etc $200,000.00 $65,345.79 $134,654.21 45 

- 
~- 

I I I 
- HR/Security/Safety/ IT Department Sub-total 5426,500.00 $122,271.76 $317,784.241 

_- __ 
CUSTOMER SERVICE 

Rill inn I 
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2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

2006 
2006 
2006 

2006 
Drive Up Drop Box for Central Facility $1,500 00 $975 00 $525 00 51 
Copier. Fax, Scanner Equipment for Customer Service Area (1st FI) $15,000 00 $15,000 00 53 
6 - Cdrawer File Cabinets for A-ices Area a t t r a l  Facility ~ $4,000 00 $4,000 00 55 
Electronic Message Center for Central Facility $18,000 00 $18,000 00 57 
Safe for Cashiers for Central Facility $6,000 00 $2,988 14 $3,011 86 59 
15Wireless Phone Headsets $3,500 00 $3.500 00 61 
Storage units for the archive storage room in Central Facility $6,000 00 $4,110 00 $1,890 00 63 
13 Pnnters for the Acct Services Area $1,700 00 $1,700 00 65 
5 OCR Scanners $3,500 00 $3,500 00 67 

Billing Sub-Total $59,200 00 $8,073 14 $51.126 86 

CS -Field Services &Flushing 
2006 

3 Metal Locators (Field Service) $2,700 00 $2,70000 101 
2 Pocket Pro-Readers (Field Service) $1,400 00 $1,40000 103 
5 Digital Cameras (Field Service) $3,000 00 $3,00000 105 . 

Sub-Total $7,100 00 $0 00 $7.100 00 

CS -Field Services & Flushing Sub-Total $7,100.00 $0.00 $7,100.00 
I 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

L""D 

Water Meters - All Sizes $600,000.00 $600,000.00 111 
Shelving - NCF $10,000.00 $9.698.28 $301.72 113 
Meter Pit England's Water Haul $35.000.00 $35,000.00 115 
Meter Pit at Govenor's Point 2nd St. Covington $35,000.00 $35.000.00 117 
3/4 Ton 4x4 Pick-up Replacing Vehicle 240 $27,000.00 $27,000.00 I19 

$19,000.00 121 Compact Pick-up 4x4 Replacing Vehicle 21 3 
AMR Develop/Project $80.000.00 $80,000.00 123 

$19,000.00 

Meter Shop Sub-Total $806,000.00 $9,698.28 $796,301.72 



- I Description I Project# IAS Budgeted IActual Cost I Under/(Over) 1 L ine# J 

2004 
2005 
2005 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

DISTRIBUTION 
Mainline Improvement 

2004-2005 
Riley Road Water Main Extension (Redstone Road) $71.878 75 $98,710 55 -$26,831 80 04-134 
1- Pressure Reducing Pit $25,000 00 $18.650 00 $6,350 00 05-150 
2 Water Fill Stations (Wilder & Cold Spnng, Campbell Co ) $50,000 00 $10,630 00 $39,370 00 05-152 

Sub-Total $146,878 75 $127,990 55 $18.888 20 

2006 
1 - Pressure Reducing Pit $35,000 00 $35,000 00 131 
City Street Projects $50,000 00 $50,000 00 133 
50’ Extension Fund $40,000 00 $40,000 00 135 
32nd St Milling with the City of Covington $8,000 00 $8.00000 137 
Replacement of old serviceslMainIine Cleaning Proiects $50,000 00 $50,000 00 139 
Replacement of old fire hydrantslMainline Cleaning Projects $100,000 00 $100,000 00 141 
1 Water Fill Stations $50,000 00 $50,000 00 143 

Sub-Total $333,000 00 $0 00 $333,000 00 

Mainline Improvement Sub-Total $479.878.75 $127,990.55 $351,888.20 

2002 
2004 

12/2/2002 
6/24/2002 
6/26/2002 
12/2/2002 
6/23/2003 
9/3/2003 
9/3/2003 
9/3/2003 

KDOT Enqineerinq Work 
KDOT - Buttermilk 12” Upgrade to Post office 184-208 $27,978 75 $0 00 $27.978 75 00-618 
KDOT - Madison from Pelle to Nicholson 184-21 1 $2,396 60 $0 00 $2,396 60 04-142 
KDOT - Turkeyfoot Phase I1 (Dudley - Lindenwood) 184-214 $30,000 00 $0 00 $30,000 00 02-100D 
KDOT - Turkeyfoot Road (Lindenwood ~ Spnng Valley) 184-21 5 $12,500 00 $0 00 $12,500 00 04-144 
KDOT - 10th Street Bndge - Newport 184-218 $10,000 00 $0 00 $10,000 00 02-109A 
KDOT - Fidelity Connector 184-219 $15,000 00 $15,000 00 02-100E 
KDOT - Ky 8 Bndge Replacement Ludlow 184-221 $6,000 00 $0 00 $6,000 00 03-114A 
KDOT - E Alexandna Pike at Owl Creek 184-222 $3,835 00 $0 00 $3,635 00 03-1148 
KDOT - Relocation Kahns-KY10 184-223 $18,049 00, $18,049 00, 03-114C 
KDOT - Relocation Kahns-KY10 184-223 $18,049 001 $0 001 $18,049 00 03-114C 

2006 
2006 
2006 
2006 

2006 
Enqineennq Service for KDOT Protects (Upcominq) $60,000 00 $60,000 00 

KDOT - Johns Hill Road Cuive Straitening_ ~ 151 
KDOT-Ky 17@Ky 14 153 
KDOT - US27 to AA Highway KY 538 Extension 184-229 155 
KDOT - Buttermilk Pike (1-75 to Anderson Road) 

Sub-Total $60,000 00 $0 00 $60,000 00 

I I I 
2005 Water Main Replacement Program 

2003 

KDOT Engineering Work Sub-Total $203,608.35 $0.00 $203,608.35 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Main Replacement 1 84-1 51 $48.700.47 $48,700.47 03-108 
Sub-Total $48,700.47 $0.00 $48,700.47 

2005 
2005 
2005 
2005 
2005 
2005 
2005 

Unobliqated Water Main Replacement Fund 
Brookwood Circle 184-179 $1 29,000.00 $56,412.00 $72,588.00 05-210b 
Audubon Road $37,500.00 $72.784.43 -$35.284.43 05-214 
Maine 184-01 82 $57,500.00 $2,196.50 $55,303.50 05-216 
Decoursey Pike (Switch services to 12” water main) $80,000.00 $80,000.00 05-218 
Garvey Avenue Phase I1 5-18-2006 + $15,328.50 184-1 76 $50,328.50 $50,328.50 $0.00 05-220 
US HWY 27 (Switch services to 1 6  water main) $100,000.00 $100,000.00 05-222 

$79,207.57 $65,792.43 05-224 Lawton Rd. (City of Park Hills Street Project) 184-178 $145,000.00 
Sub-Total $599,328.50 $260,929.00 $338.399.50 

I 1 
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2006 
2006 
2006 
2006 
2006 

2/13/2006 
2006 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500,000.00 $1,500,000.00 

- Carlise Water Main Replacement (Steel) $100,000.00 161 
- Lake Street. Ludlow. 3” water main replacement $30.000.00 $30,000.00 163 
- Westem Ave. ???? $250.000.00 $250,000.00 165 
- Mary lngles Highway 3” slide problem area $150,000.00 $150,000.00 167 
- Moore Street (Switch Services to 20” water main) Bromley, Kentucky $40,000.00 $40,000.00 169 
- Holiday Lane WMR 184-192 $920.00 $920.00 170 

$8.280.00 $938,280.00 171 - Unobligated $930.000.00 _ _  _ _  . 
l -  
I - Henry Clay & Kyles Lane Water Main 
I - Marcella & St Anthony Water Main 
I 

$0.00 1 I l A  
184-01 97 $935.00 $935.00 1718 
184-01 98 $15,210.00 $15,210.00 171C 



I Description I Project # IAS Budgeted IActual Cost 1 Under/(Over) 1 Line # 
I I I I I I 

2006 
2006 

I , I 

Sub-Total I I $1,500,000.00 I $25.315.00( $3,025,345.00/ 

2006 
New Mechanic Rack for C.F $12,000.00 $12,000.00 181 
Replace Wheel Balancer $4,000.00 $4,000.00 183 

I I I I I 
1 $2,942,700.471 $307,889.621 $4,185,500.851 
I I Water Main Replacement Sub-Total) 

I I I I I I 

2006 Quickie Saws (2) 
2006 
2006 
2006 Tire Changer 
2006 

4/11/2006 Bobcat Excavator Model 325 
2006 Replace Dump Truck 288 
2006 
2006 Replace Backhoe K-2 
2006 

Replace 1- Hoe Ram (Huskey) 
GPS Hand Heid/ Softwarel Chargers (2) 

N C  Recovery and Charger unit 

Replace 3/4 ton P.U. truck 244 

Replace Backhoe K-3 with Mini Excavator (For small work orders) 

Distribution Capital Items Sub-Total 
I 

$10,000.00 $10.000.00 185 
$2.000.00 $2,000.00 187 

$15,000.00 $15,000.00 191 
$3,000.00 $3,000.00 193 
$3,000.00 $3.000.00 195 

$142.00 196 $28,000.00 
$65.000.00 $65,000.00 197 
$23.000.00 $23,000.00 199 
$70.000.00 $72,800.00 -$2.600.00 201 
$26,000.00 $26,000.00 203 

$12,000.00 ~ 189 _ _ _ _ _ - _ _ _ ~  .~ $12,000.00 - 
~ 

$27,856.00 

$273,000.00 $100,658.00 $172,342.00 
F79 Pn7 57 I I I I I 

Distribution Total] 1 $3,899,187.67 I $536,538.171 $4,913,339.401 
I I I I I I 

_. ~ ' - " *  .-. I 

2006 
2006 

ENGINEERING 
Capital Purchases 

2006 
1-Locator $3.500.00 $3.500.00 211 
Steel Flat Files $20,400.00 $19,320.04 $1,079.96 213 

Sub-Total $23,900.00 $19,320.04 $4,579.96 
1 

$23,900.00 1 $19,320.041 $4,579.961 
I I I 

1/31/2006 

Access hatchand lab improvements at MPTP $22,000 $22,000 00 229 
5 chemical flow meter and 17 turbidimeter replacements $42,000 $1,870 00 $40,130 00 231 
Palet Jack Unit $4,700 $4,70000 232 
replace vehicle 435 $20,000 $20,000 00 233 

Operations Subtotal $135,100.00 $11,547.54 $123,552.46 

I I I _- I I I 
Maintenance Sub-Totall $333,500.00 I $30,594.781 $302,905.221 

I I I I I 

I 
LABORATORY 

2006 
Distnbution WQ monitors 
replace vehicle $430 
Refngerator for sample storage 

Laboratory Sub-Total 

MAINTENANCE 
2006 

Replace FTTP backwash pump 
Replace permanganate pumps and lines at ORPS and LRPS 
Replace surge valves at Hands and ORPS 1 
Replace tanks and pump drives at FTTP sludge 
Welding equipment 
Replacement of ORPS 2 discharge line 
Replace LRPS traveling screen 
Replace vehicle $410 
Replacement Pump No 8 , 
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I I 

$45,000 $45,000 00 241 
$20,000 $20,000 00 243 
$5,000 $5,00000 245 

$70.000.00 $0.00 $70,000.00 

$8,000 $8,00000 251 
$35,000 $20.433 99 $14,566 01 253 
$30,000 $3,702 11 $26,297 89 255 
$19,000 $19,000 00 257 
$6,500 $6,458 68 $41 32 259 

$1 10,000 $1 10,000 00 261 
$80.000 $80,000 00 263 
$25,000 $25,000 00 265 
$20,000 $20,000 00 267 



Northern Kentucky Water District 
Balance Sheet 

As of June 30,2006 

ASSETS 

CURRENT ASSETS 

Cash and Cash Equivalents 
Accounts Receivable 

Customers 
Unbilled Customers 
Other 

Assessments Receivable 
inventory Supplies for New Installation 

Prepaid Expenses 
and Maintenance, at Cast 

TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 

TOTAL RESTRICTED ASSETS 

NONCURRENT ASSETS 
Miscellaneous Memd Charges 

Capital Assets: 
Land, System, Buildings and Equipment 
Construction in Progress 

Total Capital Assets before accumulated depreciation 

Less Accumulated Depreciation 

Total capital assets, net of accumuiated depreciation 

TOTAL NONCURRENTASSETS 

I 

4,363,25 

3,699,Ol I 
4,900,001 
248,07' 
37.76' 

12 12,37! 
1,792,36' 

- 
18,2!52,83 

11,287,% 
12,455,895 
4,468,18€ 
1,813,47C 
3,362,517 

3,396,277 
4,900,000 
429,698 
37,251 

1,130,364 
1,023,769 

14,609,742 I ---- 

23,547,028 
12,460,710 
3,605,267 
4,590,037 
3,720,438 

47,923,480 

10,168,377 

248,044,414 
13,172,732 --I 209,141,453 

261,217,146 

(52,075,693) 
-____I- 

1 



I Northern Kentucky Water District 
Balance Sheet 

As of June 30,2006 
- 2006 

LIABILITIES AND RETAINED EARNINGS 

CURRENT LIABILITIES 
Current Portion of Long Term Debt 
Accounts Payable 

Accwed Payroll 8 Liabilities 
Other Accnied Liabilities 

TOTAL CURRENT LIABILITIES 

CURRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 

Accounts Payable 
Accrued Interest Payable 

TOTAL CURRENT LIABILITfES PAYABLE 
FROM RESTRICTED ASSETS 

LONG-TERM DEBT 

I 
Long-Tern Portion of Bonded Indebtedness 
Bond Anticipation Notes Payable 

Note Payable -Taylor Mill Purchase 

Deferred Note Payable 

TOTAL LONG-TERM DEBT 

TOTAL LIABIUTJES 

RETAINED EARNINGS 

TOTAi. LWBlLlTlES AND REVANED EBWINGS 

4,967,ooc 

1,647,65€ 

297,836 

165,OG 

7,077,5T 

730,121 

2,688,576 
.---__I_ 

3,418,697 

139,428,030 

21,585,wo 

2.1 25,OOO 

1 0 0 , ~  

163,238,000 

173,734,274 

109,017,155 

2,829,9251 

144,145,000 

21,585,000 

2,375,000 

100,000 

168,205,000 

177,755,855 
-__- 

I O4,087,197 

2 
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$5,000,000.00 
$4,500,000.00 
$4,000,000.00 
$3,500,000.00 
$3,000,000.00 
$2,500,000.00 
$2,000,000.00 
$1,500,000.00 
$1,000,000.00 

$500,000.00 
$0.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 

2006 

- Actual to Actua 

$40,000,000.00 
$35,000,000.00 
$30,000,000.00 
$25,000,000.00 

$1 5,000,000.00 
$20,000,000.00 

$1 0,000,000.00 
$5,000,000.00 1 /- 

$0.00 ' 1 

2005 
2006 

- 
- 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 
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~5,000,000.00 
4,800,000.00 
4,600,000.00 

64,200,000.00 4,400,000.00 

4,000,000.00 
3,800,000.00 

[3,400,000.00 3,600,000.00 

3,200,000.00 
3,000,000.00 

[2,600,000.00 2,800,000.00 

2,400,000.00 
2,200,000.00 

NMWD 
Revenue by onth 2006 - Budged: to Actual 

Budget 

Actual 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

evereue Trending 

$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$1 5,000,000.00 
$1 0,000,000.00 
$5,000,000.00 1 /-- 

$0.00 ’ I 

Budget 
Actual 

- - 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 
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NKWD 
0 onthly corn arison 200 

$2,200,000.00 

$2,000,000.00 

$1,800,000.00 

,600,000.00 

,400,000.00 

,200,000.00 

,000,000.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Actual 2005 
Actual 2006 

$25,000,000.00 

$20,000,000.00 

$15,000,000.00 

$1 0,000,000.00 

$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

- - 
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NMWD 
RleveP?we by onth 2006 - Actual to Actual 

$5,000,000.00 
$4.500.000.00 

I ,  

$4,000,000.00 
$3,500,000.00 
$3,000,000.00 
$2,500,000.00 
$2,000,000.00 
$1,500,000.00 
$1,000,000.00 

$500,000.00 
$0.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

$40,000,000.00 
$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$15,000,000.00 
$1 0,000,000.00 
$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept  Oct Nov Dec 

2005 
2006 

_. - 

c 
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- 

Total Cash Available $8,239,566 22 - 

I 
Administration Department $872,500.00 
HWSafetylSecunty Department 5226,500 00 

Customer Service Department $872.300.00 

Enqineenng Department $23,900 00 

IT Department $200,000 00 

Distribution Department w w , i a 7 . 5 7  

Water Q 8 P Department $538,600 00 - 

1 938 584 001 - 

Total Request $7,482,987.57 

Net CoverageILost $756,578.65 

Actual YTD Cost 
Funds Remaining 

I 
I Funding Future BAN Project# Projectcost I Paid in 2006 Pnor Paid I Paid YTD Line# 

I 

- 

TOTAL 

ONDZOOq -Ripple Pump Station - 3rd Pump $160.000.00 $0.00 833 
AN2006 I - North Montrose WMR I 184-602-000 I $83,0M).OO $2.400.00 $2,400.00 834 
AN2006 I - 8" Main Extension Silver GmveRower Tuckfork 1 184-604-000 1 $0.00 835 

I 

$10,449,000.00 $1,235,863.35 $149,238.49 $1,385.101.841 

t 
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Administrative Dept  

2005 
2005 

2005 
Water Bottle Rinsing Unit $40,000 00 $40,000 00 3 
Furniture for New Office Building $400,000 00 $367,089 60 $32,910 40 5 

Sub-Total $440,000 00 $367,089 60 $72,910 40 

2006 
2006 
2006 
2006 
2006 

1/31/2006 

I I 
W ~ , ~ O O . O O /  $419,6~.34i $ 4 6 2 . ~ . 6 6 /  -1 Administration Department Sub-Total I 

I I I I 

L""0 

Software Updates $2,500.00 $2,500.00 7 
Misc Needs at NCF $100,000.00 $37,857.74 $62.142.26 9 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75.000.00 $9,987.00 $75.000.00 I1  
File Cabinets - Finance & Adm $10,000.00 $10,000.00 13 
Contingences $95,300.001 $95,300.00 15 
- Pilate Jack for FTTP $4.700.00 $4,700.00 $4.710.00 -$10.00 15A 

- 
6 

I I I I I 1 I 
INFO SYSTEMS 

I , 6 

2006 Water Bottling: Conveyor, Automatic Filler, Bottle Spacer, auto Capper, ,& $145.000.00 $145,000.00 17 
Centrifugal Sorter, Cap Feeder and printer 

Sub-Total $432.500.00 $52,554.74 $389,932.26 

2006 
2006 
2006 
2006 
2006 

I 
CUSTOMER SERVICE I 

2006 
$100,000.00 $52,074.96 $47.925.04 21 PC Hardware Replacement Program 

Inventory Bar Coding System (Distr) 
Lg. Format Copier/Scanner/Plotter (Engineering) $35,000.00 $14,086.00 $20,914.00 25 

1 $10,000.001 27 

Jc 23 

Network Security IDS Software $10,000.00 
Crystal Reports Xi Server Software $15,000.00 $13,556.00 $15,000.00 29 

$50,000.00 $50,000.00 

POO6/Training Lab Computers & Printer 
I Sub-Total 

$16,500.00 $16,500.00 31 
$79,716.96 $160,339.04 $226.500.00 

2006 
2006 
2006 

Central Facilitv 
2006 

Access Control, Cameras, Fire-Proof Storage $75,000 (164) $0.00 $0.00 41 
Gates, Fences, etc $75,000 (184) $0.00 $0.00 43 
IT switches, etc $200,000.00 $65.345.79 $134,65421 45 

Sub-Total $200,000.00 $65,345.79 $134,654.21 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
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2006 
Drive Up Drop Box for Central Facility $1.500.00 $975.00 $525.00 51 

$15.000.00 53 Copier, Fax, Scanner Equipment for Customer Service Area (1st FI) $15,000.00 
6 - 4-drawer File Cabinets for AcctServices Area at Central Facility $4.000.00 $2,536.40 $1,463.60 55 
Electronic Message Center for Central Facility $18,000.00 $18,000.00 57 
Safe for Cashiers for Central Facility $6,000.00 $2.988.14 $3,011.86 59 
15 Wireless Phone Headsets $3,500.00 $3,500.00 61 
Storage units for the archive storage room in Central Facility $6,000.00 $4.110.00 $1,890.00 63 
13 Printers for the Acct. Services Area $1,700.00 $1.700.00 65 

$3,500.00 $3,500.00 67 ,5 OCR Scanners 
I Billing Sub-Total $59,200.00 $10,609.54 $48,590.46 

2006 
2006 
2006 

LUUO 

$2,700.00 $2.700.00 101 
$1,400.00 103 $1,400.00 

$3,000.00 $3,000.00 105 

3 Metal Locators (Field Service) 
2 Pocket Pro-Readers (Field Service) 
5 Digital Cameras (Field Service) 

CS - Field Services &Flushing Sub-Total 
~ 

Meter Shop 

$7,100.00 $0.00 $7,100.00 

2006 
2006 Water Meters - All Sizes $600,000 00 $150,700 00 $449,300 00 111 
2006 Shelving - NCF $10,000 00 $9.698 28 $301 72 113 
2006 Meter Pit England's Water Haul $35,000 00 $35,000 00 115 

$35,000 00 $35,000 00 117 2006 
$27,000 00 $27,000 00 119 2006 

2006 Compact Pick-up 4x4 Replacing Vehicle 213 $19,000 00 $15,306 00 $3,69400 121 
$80,000 00 123 

Meter Pit at Govenor's Point 2nd St Covington 
314 Ton 4x4 Pick-up Replacing Vehicle 240 

---- ~~ 

2006 AMR DeveloplPro~ect $80,000 00 
Meter Shop Sub-Total $806,000 00 $175,704 28 $630,295 72 



I Description I Project# IAS Budgeted IActual Cost I Under/(Over) I Line # 
I I I I I I 

2004 
2005 
2005 

DISTRIBUTION 
Mainline Improvement 

2004-2005 
Riley Road Water Main Extension (Redstone Road) $71,878 75 $98,710 55 -$26.831 80 04-134 
1- Pressure Reducing Pit $25,000 00 $18,650 00 $6,350 00 05-150 
2 Water Fill Stations (Wilder & Cold Spnng, Campbell Co ) $50,000 00 $10,630 00 $39,370 00 05-152 

Sub-Total ~ 6 , 8 7 8  75 $127,99055 $i8,88a 20 

I 2006 11 - Pressure Reducing Pit I I $35.000.00/ I $35,000.00/ 131 I - 
2006 
2006 
2006 
2006 
2006 
2006 

City Street Protects $50,000 00 $50.000 00 133 
50' Extension Fund $40.000 00 $40 00000 135 
32nd St Milling with the City of Covington $8,000 00 $8,00000 137 
Replacement of old servicedlvlainiine Cleaning Projects $50.000 00 $50,000 00 139 
Replacement of old fire hydrants & Mainline Cleaning Protects $950,000 00 $372.653 54 $577.346 46 141 
1 Water Fill Stations $50,000 00 $50,000 00 143 

Sub-Total $1,183,000 00 $372,653 54 $810,346 46 

Mainline Improvement Sub-Total/ 

2006 _____ 
Enqineerinq Service for KDOT Proiects (Upcominq) $60,000.00 $60,000.00 

2006 KDOT - Johns Hill Road Curve Straitening 151 
2006 KDOT - Ky. 17 @ Ky. 14 153 
2006 KDOT - US27 to AA Highway KY 538 Extension 184-229 155 
2006 KDOT - Buttermilk Pike (1-75 to Anderson Road) 

Sub-Total $60,000.00 $0.00 $60,000.00 

KDOT Engineering Work Sub-Total $203,608.35 $0.00 $203.608.35 

2003 

2004 
2004 
2004 
2004 

2005 
2005 
2005 
2005 
2005 
2005 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Main Replacement 1 84-1 51 $48,700.47 $48,700.47 03-108 
Sub-Total $48,700.47 $0.00 $48,700.47 

2004 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

~ 

Waterworks Road Water Main Replacement - Additional Cost 184-1 51 $200,000.00 $200,000.00 03-108 
Shlnkle Alley 5-18-2006 - $15,328.50 $309,671 5 0  $21,615.62 $288.055.88 04-160 
Orphanage Road 1 6  Erosion Problem Stabilization $235.000.00 $235,000.00 04-1501 
Industrial Road Widening $50,000.00 $50,000.00 04-150K 

Sub-Total $794,671.50 $21.615.62 $773.055.88 

2005 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Brookwood Circle 184-179 $129,000.00 $56,412.00 $72,588.00 05-210b 
Audubon Road $37,500.00 $72.784.43 435,284.43 05-214 
Maine 184-0182 $57,500.00 $2,196.50 $55.303.50 05-216 
Decoursey Pike (Switch services to 12" water main) $80,000.00 $2.502.14 $77,497.86 05-218 
Garvey Avenue Phase I1 5-18-2006 + $15,328.50 184-1 76 $50,328.50 $50,328.50 $0.00 05-220 
US HWY 27 (Switch services to 1 6  water main) $100,000.00 $100,000.00 05-222 
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2005 /Lawton Rd. (City of Park Hills Street Project) 
1 Sub-Total 

184-1 78 $145,000.00 $79.207.57 $65,792.43 05-224 
$599,328.50 $263,431.14 $335897.36 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500,000 00 $1,500,000 00 

2006 - Carlise Water Main Replacement (Steel) 184-0194 $2,502 13 $102,502 13 161 
2008 - Lake Street, Ludlow, 3" water main replacement $30,000 00 $30,000 00 163 
2006 -Westem Ave 1777 $250.000 00 $250,000 00 165 
2006 -Mary lngles Highway 3" slide problem area $150.000 00 $1 50,000 00 I67  
2006 -Moore Street (Switch Services to 20" water mam) Bromle-ucky ~ $40.000 00 $40,000 00 169 

2/13/2006 - Holiday Lane WMR 1 84-1 92 $920 00 $92000 170 
2006 - Unobligated $930.000 00 $8,280 00 $938,280 00 171 

$000 171A - Henry Clay & Kyles Lane Water Main 184-01 97 $935 00 $93500 1718 
- Marcella & St Anthony Water Main 184-01 98 $16,055 00 $16,055 00 171C 

~ 7/5/2006 , -Huntington Ave WMR 1840199 , $2,502 13 $2502 13 1710 - 



- 1 Description 1 Project# IAS Budgeted IActual Cost I Under/(Over) I Line # 
7/5/2006 1 -Viewpoint Drive WMR I 184-0605 I I $297 421 $297421 171E 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

411 1/2006 
2006 
2006 
2006 
2006 

2006 
2006 

Sub-Total $1,500,000.00 $31,491.68 $3,031,491.68 

Water Main Replacement Sub-Total $2,942,700.47 $316,538.44 $4,189,145.39 

2006 
New Mechanic Rack for C.F $12,000.00 $12.000.00 181 
Replace Wheel Balancer $4,000.00 $4,000.00 183 
Speed Shoring $10,000.00 $10,000.00 185 
Quickie Saws (2) $2,000.00 $2,000.00 187 

GPS Hand Held/ Sohare/  Chargers (2) $15,000.00 $15,000.00 191 
$3,000.00 193 Tire Changer $3.000.00 
$3,000.00 195 N C  Recovery and Charger unit $3.000.00 

Bobcat Excavator Model 325 $28,000.00 $27,858.00 $142.00 196 
Replace Dump Truck 288 $65,000.00 $65,000.00 197 

$1.046.00 199 Replace 3/4 ton P.U. truck 244 $23,000.00 $21,954.00 

Replace Backhoe K-3 with Mini Excavator (For small work orders) $26.000.00 $26.000.00 203 

Replace 1- Hoe Ram (Huskey) $12,000.00 $12.000.00 189 

Replace Backhoe K-2 $70,000.00 $72.800.00 -$2.800.00 201 

Distribution Capital Items Sub-Total $273,000.00 $122.612.00 $150,388.00 

Distribution Total $4,749,187.57 $939,794.53 $5,372,376.40 
$79,207.57 

ENGINEERING 
Capital Purchases 

2006 
1-Locator $3,500.00 $3,500.00 211 
Steel Flat Files $20.400.00 $19,320.04 $1,079.96 213 

Sub-Total $23,900.00 $19,320.04 $4,579.96 
I I I I 2 $4,579.96 
I I I I 

*""" 

Distribution WQ monitors 
Ford Taurus replace vehicle #430 
Refrigerator for sample storage 

I 

I 
DistributionEngineering Department Sub-Total I $4,773.007.57 $1,776,297.10 $5,376.956.36 

$45,000.00 241 $45,000 
$20,000 $12.748.00 $20.000.00 243 

$5.000.00 245 $5,000 

I I I I I I 

I 9nnfi I I I I 
LABORATORY I 

Laboratory Sub-Total 

MAINTENANCE 
2006 

Replace FTTP backwash pump 
Replace permanganate pumps and lines at ORPS and LRPS 
Replace surge valves at Hands and ORPS 1 
Replace tanks and pump dnves at FTTP sludge 
Welding equipment 
Replacement of ORPS 2 discharge line 
Replace LRPS traveling screen 
Replace vehicle #410 
Replacement Pump No 8 

I 
$70,000.00 $12,748.00 $70,000.00 

$8.000 $8,000.00 251 
$35,000 $20,433.99 $14.566.01 253 
$30,000 $3,702.1 1 $26,297.89 255 
$19,000 $19,000.00 257 
$6,500 $6.458.68 $41.32 259 

$110.000 $4,469.40 $105,530.60 261 
$80,000 $80,000.00 263 
$25,000 $20,742.00 $4.258.00 265 
$20,000 $20,000.00 267 

f '. 
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Northern Kentucky Water District 

37,251 

1,203,558 
883,745 

--------- 
14,265,514 

_I__--_--_.-____- 

22,669,998 
12,511,360 

1,539,684 
4,140,970 
3,721,205 

Balance Sheet 
As of July 33,2006 

’ 

&SETS 

XJRRENT ASSETS 
Cash and Cash Equivalents 
Accounts Receivable 

Customers 
Unbilled Customers 

Other 
Assessments Receivable 
Inventory Supplies for New Installation 

Prepaid Expenses 

and Maintenance, at Cost 

3TAL CURRENT ASSETS 

ESTRICTED ASSETS 
Bond Proceeds Fund 
Debt Service Reserve Account 
Debt Service Account 
Improvement, Repair 8 Replacement 
Boone/Florence Settlement Account 

)TAL RESTRICTED ASSETS 

INCURRENT ASSETS 
Miscellaneous Deferred Charges 
Sapital Assets: 
Land, System, Buildings and Equipment 
Construction in Progress 

Total Capital Assets before accumulated depreciation 

.e= Accumulated Depreciation 

Total capital assets, net of accumulated depreciation 

)TAL NONCURRENT ASSETS 

ITA1 ASSETS 

4,694,676 

3,219,215 
4,900,ooC 

261,29C 
37,76i 

1 ,O91,59C 
1,829,217 

10,983,437 
12,509,316 
5,541,905 
1,533,145 
3,362,682 

___I 

33,930,485 

9,202,522 

255,272,079 
26,613,044 

- 
281,885,123 

3,744,796 

10,074,102 

248,250,684 
14,350,035 

262,600,719 

(52,532,453) 

210,068,2661 

220,142,3681 

1 



~~~~ - 

Northern Kentucky Water Distiict 
I 

Balance Sheet 
As of July 31,2006 

532,412 
------_I_---_ 

144,145,000 

21,585,000 

2,125,000 

100,000 

IABlLlTlES AND RETAINED EARNINGS 

URRENT LIABILITIES 

Current Portion of Long Term Debt 

Accotrnts Payable 

Accrued Payroll 8 Liabilities 

Other Accrued Liabilities 

>TAL CURRENT LIABILtTIES 

LJRRENT LIABILITIES PAYABLE 

FROM RESTRICTED ASSETS 

Accounts Payable 

Accrued Interest Payable 

)TAL CURRENT LIABILITIES PAYABLE 

‘ROM RESTRICTED ASSETS 

)NG-TERM DEBT 

.ong-Term Portion of Bonded Indebtedness 

3ond Anticipation Notes Payable 

iote Payable - Taylor Mill Purchase 

Iefened Note Payable 

1TAL LONG-TERM DEBT 

TAL LIABILITIES 

TAINED EARNINGS 

TAL LIABILITIES AND RETAINED EARNINGS 

- 2006 

4,967,OOt 

1,629,39E 

326,50: 

86,944 

7,009,84 

708,668 

3,267,044 

3,975,712 

139,428,000 

21,585,000 

2,125,000 

100,000 

163,238,000 

174,223,559 

I - 2005 

1,472,995 

290,544 

91,532 

167,955,000 

175,148,483 

2 
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$3,000,000.00~ 
$2,800,000.00/ 
$2,600,000.00’ 
$2,400,000.00‘ 
$2,200,000.00 ’ 
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Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Budget 
Actual 

Tre et T 

$25,000,000.00 

$20,000,000.00 

$15,000,000.00 

$10,000,000.00 

$5,000,000.00 

$0.00 
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Actual - 
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$4,000,000.00 
$3,800,000.00 
$3,600,000.00 
$3,400,000.00 
$3,200,000.00 Budget 

$3,000,000.00 Actual 

$2,800,000.00 
$2,600,000.00 
$2,400,000.00 
$2,200,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nav Dec 

$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$15,000,000.00 
$10,000,000.00 
$5,000,000.00 1 // 

$0.00 ' 1 
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Actual - 
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$2,200,000.00 

$2,000,000.00 

$1,800,000.00 

,000,000.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Actual 2005 
Actual 2006 

\ 
$25,000,000.00 

$20,000,000.00 

$1 5,000,000.00 

$1 0,000,000.00 

$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

- - 
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D 
Revenue by onth 2006 - Actual to Actual 

$5,000,000.00 
$4,500,000.00 
$4,000,000.00 
$3,500,000.00 
$3,000,000.00 
$2,500,000.00 
$2,000,000.00 
$1,500,000.00 
$1,000,000.00 
$500,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2 05 

2006 

19 
6 - Actslllall to 

$40,000,000.00 
$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$1 5,000,000.00 
$1 0,000,000.00 
$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

- 
- 
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I 

Projected Available for Capital Expenditures: 

Cash Balance 1/1/2006 ~ Operating Capital 
From Operations 

Budget Transferred Date 
$3,309,615.22 S500,OOO 00 1/31/2006 Gen Fund 
$4,929,951 .OO $438,584 00 1/31/2006 B/F Fund 

$1,000,000 00 4/20/2006 Gen Fund 

Total Cash Available 

Administration Department 
HWSafetylSecurity Department 
IT Department 
Customer Service Department 
Distribution Department 
Engineering Department 
Water Q & P Department 
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$8,239,566.22 

$872.500.00 
$226,500.00 
$200.000.00 
$872,300.00 

$6,121 ,I 87.57 
$23,900.00 
$628,600.00 

1,938,584 00 



Administrative Dept. I I 

2005 
2005 

2005 
Water Bottle Rinsing Unit $40,000.00 $40,000.00 3 
Furniture for New Office Building $400,000.00 $367,812.84 $32,187.16 5 

Sub-Total $440,000.00 $367.812.84 $72.1 87.1 6 

2006 
2006 
2006 
2006 
2006 

1/31/2006 

2006 
Software Updates $2.500.00 $2,500.00 7 
Misc Needs at NCF $100,000.00 $37,747.14 $62,252.86 9 
Replace HVAC Unit 2 and Unit 6 at Centrai Facility $75,000.00 $9,987.00 $75.000.00 11 
File Cabinets - Finance & Adm $10,000.00 $10,000.00 13 
Contingences $95,300.00 $19.950.00 $75,350.00 15 
- Pilate Jack for FTTP $4,700.00 $4,700.00 $4,710.00 -$10.00 15A 

I I I I I 

I I i I I i 
HRISecurity/Safety/ IT Department Sub-IotalI $426.500.00/ $145,482.75/ $294,573.251 

I I I i I 

2006 
2006 
2006 
2006 
2006 
2006 

INFO SYSTEMS 
2006 

$52 494 96 $47,505 04 21 $100,000 00 PC Hardware Replacement Program 
$50,000 00 23 $50,000 00 Inventory Bar Coding System (Distr) 

$35 000 00 $14,086 00 $20,914 00 25 
Nebvork Secunty IDS Software $10,000 00 $10,000 00 27 

29 Crystal Reports Xi Server Software $15 000 00 $13,556 00 
Training Lab Computers & Pnnter $16,500 00 $16,500 00 31 

Lg Format Copier/Scanner/Piotter (Engineenng) - _ _ _ _  

$15,000 00 

Sub-Total $226,500 00 $80,136 96 $159,919 04 

~~ 

I 
I CS - Field Services 8. Flushing Sub-Total1 I $7,100.001 $O.OOl $7,100.001 

I I I I 

2006 
2006 
2006 

I 

Meter Shop i I I 
I I I 

Central Facilitv 
2006 

Access Control, Cameras, Fire-Proof Storage $75,000 (184) $0.00 $0.00 41 
Gates. Fences, etc $75,000 (184) $0.00 $0.00 43 
IT switches, etc $200,000.00 $65.345.79 $134,654.21 45 

Sub-Total $200,000.00 $65.345.79 $134,654.21 

2006 
2006 
2006 

Page 19 

CS ~ Field Services &Flushing 
2006 

3 Metal Locators (Field Service) $2,700.00 $2,700.00 101 
2 Pocket Pro-Readers (Field Service) $1,400.00 $1,400.00 103 
5 Digital Cameras (Field Service) $3,000.00 $3,000.00 105 

Sub-Total $7,100.00 $0.00 $7,100.00 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

I 

2006 
Water Meters - All Sizes $600,000.00 $150,700.00 $449,300.00 111 

$301.72 113 
Meter Pit England's Water Haul $35,000.00 $35,000.00 115 
Meter Pit at Govenor's Point 2nd St. Covinqton $35,000.00 $35,000.00 117 

$27,000.00 119 3/4 Ton 4x4 Pick-up Replacing Vehicle 240 
Compact Pick-up 4x4 Replacing Vehicle 213 $19,000.00 $15,926.00 $3,074.00 121 
AMR DeveloplProject $80,000.00 $80,000.00 123 

59.698.28 Shelving - NCF $10,000.00 

$27,000.00 

Meter Shop Sub-Total $806,000.00 $176,324.28 $629,675.72 



I 

Description Project # AS Budgeted Actual Cost Under/(Over) 

DISTRIBUTION 
Mainline Improvement 

2004-2005 
2004 Riley Road Water Main Extension (Redstone Road) S71.878.75 $98.710.55 -$26,831.80 
2005 1- Pressure Reducing Pit $25,000.00 $18.650.00 $6,350.00 
2005 2 Water Fill Stations (Wilder & Cold Spring, Campbell Co.) $50,000.00 $10,630.00 $39,370.00 

Sub-Total $146,878.75 $127.990.55 $18.888.20 

------ 2006 
2006 1 - Pressure Reducing Pit $35,000.00 $35,000.00 
2006 City Street Proiects $50,000.00 $50,000.00 

$40,000.00 $40,000.00 2006 50' Extension Fund 
$8,000.00 $8,000.00 2006 

2006 Repiacement of old services/Mainline Cleaning Projects $50,000.00 $50,000.00 
2006 Replacement of oid fire hydrants 6'. Mainline Cleaning Projects $950.000.00 S373,164.29 $576.835.71 

$50,000.00 $50.000.00 2006 1 Water Fill Stations 
Sub-Total $1,183,000.00 $373,164.29 $809,835.71 

Mainline Improvement Sub-Total $1,329,878.75 $501,154.84 $828,723.91 

32nd St. Milling with the City of Covington 

Line # 

04-134 
05-150 
05-152 

~~ 

131 
133 
135 
137 
139 
141 
143 

2002 
2004 

12/2/2002 
6/24/2002 
6/26/2002 
12/2/2002 
6/23/2003 
9/3/2003 
9/3/2003 
9/3/2003 

2005 
2005 

KDOT Enqineerinq Work 
KDOT - Buttermilk 12" Upgrade to Post office 184-0208 $27 978 75 $0 00 $27,978 75 00-618 
KDOT - Madison from Pelle to Nicholson 184-021 1 $2,396 60 $0 00 $2,396 60 04-142 
KDOT - Turkeyfoot Phase II (Dudley - Lindenwood) 184-0214 $30,000 00 $0 00 $30,000 00 02-100D 

184-021 5 $12,500 00 $0 00 $12,500 00 04-144 KDOT - Turkeyfoot Road (Lindenwood - Spring Valley) 
$10,000 00 $0 00 $10 000 00 02-109A KDOT - 10th Street Bndge - Newporl 184-021 8 

184-021 9 $15,000 00 $15 000 00 02-100E KDOT - Fidelity Connector 
$6,000 00 $0 00 $6 000 00 03-114A KDOT - Ky 8 Bridge Replacement Ludlow 184-0221 

KDOT - E Alexandna Pike at Owl Creek 184-0222 $3,635 00 $0 00 $3.635 00 03-1148 
$18,049 00 $18,049 00 03-114C KDOT - Relocation Kahns-KY10 184-0223 

KDOT - Relocation Kahns-KY10 184-0223 $18 049 00 $0 00 $18 049 00 03-114C 
184-0224 $15,000 00 $15,000 00 05-170a 

$45,000 00 $45,000 00 05-170b 184-0226 
KDOT - 12th Street Prolect 
KDOT - Turkeyfoot Rd Ill (Spring Valley to West Richardson) 

Sub-Total $143,608 35 $0 00 $143,608 35 

2006 
2006 
2006 
2006 

Page 20 

LUVU 

Enqineen'nq Service for KDOT Proiects (Upcominq) $60.000.00 $60,000.00 
KDOT - Johns Hill Road Curve Straitening 151 
KDOT - Ky. 17 @ Ky. 14 184-0227 $5,000.00 $5,000.00 153 
KDOT- Buttermilk Pike (1-75 to Anderson Road) 184-0228 $5,000.00 
KDOT - US27 to AA Highway KY 538 Extension 184-0229 $8.000.00 $8,000.00 155 

? 57 

Sub-Total $78,000.00 $0.00 $73,000.00 

KDOT Engineering Work Sub-Total $221,608.35 $0.00 $216,608.35 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

184-0151 $48,700.47 $48,700.47 03-108 2003 Waterworks Road Water Main Replacement 
Sub-Total $48,700.47 $0.00 $48,700.47 

2004 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

184-0151 $200,000.00 $200,000.00 03-108 2004 
2004 Shinkle Alley 5-18-2006 - $15,328.50 184-01 87 $309,671.50 $134.573.72 $175,097.78 04-160 

184- $235,000.00 $235,000.00. 04-1501 2004 
2004 Industrial Road Widening 184- $50,000.00 $50,000.00 04-150K 

Waterworks Road Water Main Replacement - Additional Cost 

Orphanage Road 16" Erosion Probiem Stabilization 
~ 

Sub-Total $794,671 30 $134,573.72 $660,097.78 

2005 Water Main Replacement Program 

2005 
2005 
2005 
2005 
2005 
2005 
2005 

2006 
2006 
2006 
2006 
2006 

2/13/2006 
2006 
2006 
2006 

7/5/2006 

Unobliqated Water Main Replacement Fund 
Brookwood Circle 184-0179 $129,000.00 $56.412.00 $72,588.00 05-210b 
Audubon Road 184-01 86 $37.500.00 $72.784.43 435,284.43 05-214 
Maine 184-0182 $57,500.00 $2,196.50 $55,303.50 05-216 
Decoursey Pike (Switch services to 12" water main) 184-0601 $80,000.00 $2,502.14 $77,497.86 05-218 
Garvey Avenue Phase Ii 5-18-2006 t. $15.328.50 184-01 76 $50,328.50 $50,328.50 $0.00 05-220 

194-0600 $100,000.00 $100,000.00 05-222 US HWY 27 (Switch services to 1 6  water main) 
Lawton Rd. (City of Park Hills Street Project) 184-01 78 $145,000.00 $79,207.57 $65,792.43 05-224 

Sub-Total $599,328.50 $263.431.14 $335,897.36 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500.000.00 $1,500,000.00 

~ Carlise Water Main Replacement (Steel) 184-0194 $100,000.00 $2,502.13 $102,502.13 161 
184-01 95 $30,000.00 $30,000.00 163 ~ Lake Street, Ludlow, 3 water main replacement 

~ Westem Ave. ???? (Cancelled 8-3-2006 @2 $250,000.00)) $0.00 165 
$0.00 167 -Mary lngles Highway 3 slide problem area (Cancelled 8-3-2006 @150,000.00) 

-Moore Street (Switch Services to 2 0  water main) Bromley. Kentucky 184-0196 $40.000.00 $40.000.00 169 
- Holiday Lane WMR 184-0192 $210,000.00 $920.00 $210,920.00 170 

- $0.00 171A , 

- Henry Clay & Kyles Lane Water Main 184-0197 $26.000.00 $935.00 $26,935.00 1718 
- Marcella B St Anthony Water Main 184-01 98 $383.000.00 $16,055.00 $399,055.00 171C 

-Huntington Ave WMR - 184-0199 $200,000.00 $2.502.13 $202,502.13 171D 

- 



7/5/2006 
8/3/2006 
8/3/2006 

2006 
2006 

, 

Description Project # AS Budgeted Actual Cost Under/(Over) Line # 
$49.347.42 $316,347.42 171E - Viewpoint Drive WMR 184-0605 

$90,000.00 171F Transfer to ORPS #2 Project Line 263 
- Aladrew 184- $8,000.00 $8,000.00 171G 

$267,000.00 
$90,000.00 

Allocated $1,354,000.00 
Un-Allocated $146,000.00 $8,280.00 $154,280.00 171 

Sub-Total $2,854,000.00 $80.541.68 $3.080.541.66 

Water Main Replacement Sub-Total 

7 n n ~  

$4,296,700.47 $478,546.54 $4,125,237.29 

---" 
2006 
2006 Replace Wheel Balancer 
2006 Speed Shoring 
2006 Quickie Saws (2) 

New Mechanic Rack for C.F $12,000.00 $12,000.00 181 
$4,000.00 $3.782.35 $217.65 183 

$10,000.00 $10,000.00 185 
$2,000.00 $2,000.00 187 

2006 
2006 
2006 
2006 

411 112006 

! 

I I 

I 
! Distribution/Engineering Department Sub-Total I $6,145,087.57 $2.117.590.15/ $5,309,282.16 

I - - 

Replace 1- Hoe Ram (Huskey) $12,000 00 $12,000 00 189 
$15.000 00 191 GPS Hand Held/ Software/ Chargers (2) 

Tire Changer $3,000 00 $3,418 00 -$41800 193 
N C  Recovery and Charger unit $3,000 00 $9,010 00 -$6.010 00 195 
Bobcat Excavator Model 325 $28,000 00 $27,858 00 $14200 196 

$15,000 00 

2006 I Replace Backhoe K-3 with Mini Excavator (For small work orders) 

I I 
/TOTAL of Departments 7 I I $8,944,987.57) $3,017,633.181 -$7,245,&30.13) 

$26,000 001 $26,000 001 203 
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2006 
2006 

Distribution Capital Items Sub-Total $273,000.00 $138.867.35 $134,132.65 

Distribution Total $6,121,187.57 $1,118,568.73 $5,304,702.20 
$79,207.57 

ENGINEERING 
Capital Purchases 

2006 
1-Locator $3,500.00 $3,500.00 211 
Steel Flat Files $20,400.00 $19,320.04 $1,079.96 213 

~~ Sub-Total $23.9- $19,320.04 $4.579.96 

Engineering Total $23,900.00 $19,320.04 $4,579.96 
~~~ 

1/31/2006 

Access hatchand lab improvements at MPTP $22,000 $22,000 00 229 
5 chemical flow meter and 17 turbidimeter replacements $42,000 $1,870 00 $40,130 00 231 
Palet Jack Unit $4,700 $4,70000 232 
Ford Taurus replace vehicle 435 $20,000 $12,748 00 $7,25200 233 

Operations Subtotal $135,100.00 $26,671.51 $108,428.49 
I I I 

LABORATORY 
2006 

Distnbution WQ monitors $45,000 $45,000 00 241 
Ford Taurus replace vehicle #430 $20,000 $12,748 00 $20,000 00 243 
Refngerator for sample storage $5,000 $5,00000 245 



Northern Kentucky Water District 
Balance Sheet 

A s  of August 31,2006 

Current Portion of Long Term Debt 
Accounts Payable 

Accrued Payroll 8 Liabilities 
Other Acc,xed L:abilities 

LONG-TERM DEBT 

Long-Term Portion of Bonded indebtedness 
Bond Anticipation Notes Payable 
Note Payable - Tsylor Mill Pr-lrchase 

Deferred Note Payable 

TOTAL LONG-TERM DEBT 

TOTAL LIABILITIES 

RETAINED EARNtNGS 

TOTAL LlABlLlTlES AND RETAINED EARNINGS 

- 2006 

1,766,861 

I I 

2005 - 

4,806,001 

m,5a 
1,545,04! 

80,32I 

6,602,955 

271,935 
762,075 

1,034,010 

144,145,000 

21,585,000 
2,12570f10 

100,000 

167,955,0001 

175,591,9651 

279,434,992 
---- -_____-______--_ 

2 
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$2,600,000.00 
$2,400,000.00 
$2,200,000.00 
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Revenue by Month 2006 - Budget to Actual 
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$5,000,000.00 
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Projected Available for Capital Expenditures: 

Cash Balance 1/1/2006 - Operating Capital 
From Operations 

I I I I I I 
I 

I I I I I I 

Budget Transferred Date 
$3,309,615.22 $500,000.00 1/31/2006 Gen Fund 
$4,929,951 .OO $438,584.00 1/31/2006 B/F Fund 

$1,000,000.00 4/20/2006 Gen Fund 

Total Cash Available I $8,239,566.22/ 

Administration Department 
HR/Safety/Security Department 
IT Department 
Customer Service Department 
Distribution Department 
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$872,500.00 
$226,500.00 
$189,000.00 
$872,300.00 

$6,132,187.57, 
Engineering Department 
Water Q 8. P Department 

$23,900.00 
$628,600.00 

1,938.584.00 



2005 
2005 

2006 
2006 
2006 
2006 
2006 

1/31/2006 

2006 

2005 
Water Bottle Rinsing Unit $40,000.00 $40,000.00 3 
Furniture for New Office Building $400,000.00 $270.169.92 $129,830.08 5 

Sub-Total $440,000.00 $270.169.92 $169,830.08 

2006 
Software Updates $2,500.00 $2,500.00 7 
Misc Needs at NCF $1 00,000.00 $37,747.14 $62.252.86 9 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75,000.00 $75,000.00 11 
File Cabinets - Finance & Adm $10,000.00 $10,000.00 13 

$95.300.00 $19.950.00 $75.350.00 15 Contingences 
- Pilate Jack for FTTP $4,700.00 $4.700.00 $4.710.00 -$10.00 15A 

_ _ ~ ~  

Water Bottling: Conveyor, Automatic Filler. Bottle Spacer, auto Capper, $145,000.00 $145,000.00 17 
Centrifugal Sorter, Cap Feeder and printer 

Sub-Total $432,500.00 $62,407.14 $370.092.86 

2006 
2006 

Crystal Reports Xi Server Software $15,000 00 $13,556 00 $15,000 00 29 
Training Lab Computers & Pnnter $16,500 00 $16,500 00 31 

Sub-Total $226,50000 $103.928 28 $136,127 72 

2006 
2006 
2006 
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2006 
Access Control, Cameras, Fire-Proof Storage $75,000 (184) $0 00 $0 00 41 
Gates, Fences, etc $75,000 (184) $0 00 $0 00 43 

IT switches. etc $200,000 00 $67.245 91 $132,754 09 45 
-For Chipper 4 1  1,000 00 -$11,000 00 

Sub-Total $189,000 00 $67,245 91 $121,754 09 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 - 
2006 

2006 
2006 
2006 

I ._ - 
CUSTOMER SERVICE I 

Billing 
2006 . 

Dnve Up Drop Box for Central Facility $1,500 00 $975.00 $525 00 51 
$15.000.001 53 Copier, Fax. Scanner Equ,pment for Customer Selv.ce Area (1st FI) 

6 - 4-drawer File Cab nets for AcctServices Area at Central Facility $4,000 00 S2.536.40 $1.463 60 55 
Electronic Message Center for Central Fac.lity S18.000 00 $3,085.06 $14.914.94 57 

S2.988 14 $3.01 1.86 59 Safe for Casniers for Central Faci.ity 
15 Wireless Phone rieadse:s $3,500 00 4166  30 61 S3.666 30 
Storage units for the archive storage room in Central Facil.ty $6.000.00 $4.860 00 $1,140 00 63 

65 13 Printers for the Accl. Services Area 
5 OCR Scanners $3.50000 ,_ $3.500.00 67 

$1 5,000.00 

$6.000 00 - 

$1,700 00 

Billing Sub-Total - $59,200.00 $18,11090 541,089.10 

$1.700.00 

-_ 
.- - 

CS -Field Services B Flushing 
2006 

3 Metal Locators (Field Service) $2,700 00 $2.70000 101 
$1,400.00 S1.400.00 103 2 Pocket Pro-Readers (Fleld Service) 

5 Digital Cameras (Field Service) S3.000.00 $3,000.00 -105 
Suo-Total $7,100.00 $0.00 $7.1 00.00 _- 

.~ 

~. 

Metersho ~. 

2006 
2006 
2006 
2006 
2006 
2006 
2006 

2006 
Water Meters - All Sizes $600.000 00 $150,700 00 $449,300 00 Ill 
Shelving - NCF $10,000 00 $9 698 28 $301 72 113 
Meter Pit England's Water Haul $35,000 00 $3500000 115 
Meter Pit at Govenor's Point 2nd St Covinqton $35,000 00 $35,000 00 117 
314 Ton 4x4 Pick-up Replacing Vehicle 240 $27,000 00 $27,000 00 119 
Compact Pick-up 4x4 Replacing Vehicle 213 $19,00000 $16,211 00 $2.78900 121 

$80 000 00 $80,000 00 123 AMR DeveloplProject 
Meter Shop Sub-Total $806.000 00 $176,609 28 $629,390 72 



2002 
2004 

12/2/2002 
6/24/2002 
6/26/2002 
12/2/2002 
6/23/2003 
9/3/2003 
9/3/2003 
9/3/2003 

2005 
2005 

I Sub- I atail I S144,bUU.JJ I au.uuI a 14J.OUU.53~ 
I I i I 

KDOT Enqineerinq Work 
KDOT - Buttermilk 12" Upgrade to Post office 184-0208 $27 978 75 $0 00 $27.978 75 00-618 
KDOT - Madison from Pelle to Nicholson 184-0211 $2.396 60 $0 00 $2,396 60 04-142 
KDOT - Turkeyfoot Phase /I (Dudley - Lindenwood) 184-021 4 $30 000 00 $0 00 $30,000 00 02-100D 

$12 500 00 $0 00 $12,500 00 04-144 KDOT - Turkeyfoot Road (Lindenwood - Spring Valley) 
KDOT - 10th Street Bndge - Newporl 184-021 8 $10,000 00 $0 00 $10,000 00 02-109A 
KDOT - Fidelity Connector 184-021 9 $15 000 00 $15,000 00 02-100E 
KDOT - Ky 8 Bndge Replacement Ludlow 184-0221 $6 000 00 $0 00 $6,000 00 03-114A 
KDOT - E Alexandna Pike at Owl Creek 184-0222 $3 635 00 $0 00 $3 635 00 03-1148 

164-0223 $18 049 00 $18 049 00 03-114C KDOT - Relocation Kahns-KY10 
184-0223 $18,049 00 $0 00 $18,049 00 03-114C KDOT - Relocation Kahns-KY10 

KDOT - 12th Street Project 
$45,000 00 05-170b KDOT - Turkeyfoot Rd 111 (Spnng Valley to West Richardson) 184-0226 

184-0215 

184-0224 $15,000 00 $15,000 00 05-170a 

^^ ^^ ^ >  .^ ̂"" ,̂- 
$45,000 00 - - ^^^ ^r - -  

2006 
Enqineennq Service for KDOT Proiects (Upcominq) $60,000 00 $60 000 00 

2006 KDOT - Johns Hill Road Curve Straitening 151 
2006 KDOT - Ky 17 @ Ky 14 184-0227 $5,000 00 $5.00000 153 
2006 KDOT - Buttermilk Pike (1-75 to Anderson Road) 184-0228 $5,000 00 
2006 KDOT - US27 to AA Highway KY 538 Extension 184-0229 $8,000 00 $8,000 00 155 

157 
Sub-Total $78,000 00 $0 00 $73,000 00 

KDOT Engineering Work Sub-Total $221,608.35 $0.00 $216,608.35 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

~ 

184-0151 $48.700 47 $48 700 47 03-108 2003 Waterworks Road Water Main Replacement 
Sub-Total $48,700 47 $0 00 $48,700 47 

I I 2004 Water Main Replacement Program I I 1 ! ! I ~ 

Unobliqated Water Main Replacement Fund 
2004 Waterworks Road Water Main Replacement - Additional Cost 184-0151 $200,000 00 $200,000 00 03-108 
2004 Shinkle Alley 5-18-2006 - $15.328 50 184-0187 $309,671 50 $222.224 12 $87,447 38 04-160 
2004 Orphanage Road 1 6  Erosion Problem Stabilization 184- $235,000 00 $235,000 00 04-1501 
2004 lndustnal Road Widening 184- $50,000 00 $50,000 00 04-150K 

Sub-Total $794,671 50 $222,224 12 $572,447 38 
___- 

2005 Water Main Replacement Program 
Unoblisated Water Main Replacement Fund 

2005 Brookwood Circle 184-01 79 $75,000.00 $56,412.00 $18.588.00 05-210b 
2005 Audubon Road 184-0186 $37,500.00 $72,784.43 435,284.43 05-214 

184-0182 $57,500.00 $2.196.50 $55,303.50 05-216 2005 Maine 
2005 Decoursey Pike (Switch services to 12" water main) 184-0601 $80,000.00 $5,971.63 $74,028,37 05-218 ~ 

2005 Garvey Avenue Phase II 5-18-2006 + $15.328.50 184-0176 $50,328.50 $50.328.50- $0.00 05-220 
2005 US HWY 27 (Switch services to 1 6  water main) 194-0600 $100,000.00 $3.006.66 $96.993.34 05-222 
2005 Lawton Rd. (City of Park Hills Street Project) 184-01 78 $145.000.00 $1 16,415.57 $28,584.43 05-224 

Sub-Total $545,328.50 $307,115.29 $238,213.21 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500,000.00 $1,500,000.00 

2006 ~ Carlise Water Main Replacement (Steel) 184-01 94 $100,000.00 $5.971.61 $105,971.61 161 
2006 ~ Lake Street, Ludlow. 3" water main replacement 184-01 95 $30,000.00 $3,006.67 $33,006.67 163 
2006 -Western Ave. ???? (Cancelled 8-3-2006 @ $250,000.00)) $0.00 165 
2006 - Mary lngles Highway 3" slide problem area (Cancelled 8-3-2006 @150.000.00) $0.00 167 
2006 -Moore Street (Switch Services to 2 0  water main) Bromley, Kentucky 184-0196 $40.000.00 $3,006.67 $43.006.67 169 
2006 - Holiday Lane WMR 184-01 92 $210,000.00 $89,823.80 $299,823.80 171A 

184-0197 $26,000.00 $935.00 $26,935.00 1718 2006 
2006 -Marcella & St Anthony Water Main 184-01 98 $383.000.00 $16,900.00 $399,900.00 171C 

7/5/2006 -Huntington Ave WMR 184-01 99 $200.000.00 $5,971.62 $205,971.62 1710 
7/5/2006 -Viewpoint Drive WMR 184-0605 $267.000.00 $59.515.27 $326.515.27 171E 

- Henry Clay & Kyles Lane Water Main 
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2006 
2006 

8/31/2006 

2006 
2006 
2006 
2006 
2006 
2006 

$1,354,000.00 Allocated 
Un-Allocated $146,000.00 $8.280.00 $154,280.00 171 

- Brookwood Drive - Landside Area (From Line 05-2108) 184-608 $54,000.00 $54,000.00 172 

Sub-Total $2,908,000.00 $197,905.64 $3,251,905.64 

Water Main Replacement Sub-Total $4,296,700.47 $727,246.05 $4,111,266.70 

2006 
New Mechanic Rack for C.F $12,000.00 $12,000.00 181 

$217.65 183 Replace Wheel Balancer $4,000.00 $3,782.35 
Speed Shoring $10,000.00 $10,000.00 185 

$2,000.00 187 Quickie Saws (2) 
Replace 1- tioe Ram (Huskey) $12,000.00 $12,000.00 189 
GPS Hand Held/ Softwarel Chargers (2) ~ $1 5,000.00 $15.000.00 191 

$2,000.00 

2006 Tire Changer 
2006 

4/11/2006 Bobcat Excavator Model 325 
2006 Replace Dump Truck 288 
2006 

8/22/2006 Vermeer Chipper/Schredder - 
2006 Replace Backhoe K-2 
2006 

N C  Recovery and Charger unit 

Replace 3/4 ton P.U. truck 244 

Replace Backhoe K-3 with Mini Excavator (For small work orders) 

Distribution Capital Items Sub-Total 

Distribution Total 

$3,000.00 $3,418.00 -$418.00 193 
$3.000.00 $9,010.00 -$6.010.00 195 
$28,000.00 $27,858.00 $142.00 196 
$65,000.00 $65.000.00 197 

$1 1,000.00 $6,350.00 $4.650.00 200 
$70,000.00 $72.800.00 -$2,800.00 201 
$26,000.00 $26.000.00 203 

$23.000.00 $21,999.00 $1,001 .oo 199 

$284,000.00 $145,217.35 $138,782.65 
$1 16,415.57 

$6,132,187.57 $1,455,863.13 $5,213,135.72 
I 

2006 
2006 
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ENGINEERING 
Capital Purchases 

2006 
1-Locator $3,500.00 $3,500.00 21 1 
Steel Flat Files $20,400.00 $19.320.04 $1,079.96 213 

Sub-Total $23,900.00 $19,320.04 $4,579.96 

Engineering Total $23,900.00 $19,320.04 $4,579.96 

1/31/2006 

2006 
$6,600 $6,175 41 $42459 221 Security systems at MPTP and 7 pump stations 

DVR. valves. level indicators and filter actuator replacements at 3 plants $28,500 $5,275 46 $23,224 54 223 
Operator lab instruments $4,800 $905 00 $3.89500 225 
SCADA Computer/Processor $6,500 $6,50000 227 

5 chemical flow meter and 17 turbidimeter replacements $42,000 $1,87000 $40,130 00 231 
Palet Jack Unit $4,700 $4,70000 232 

$20,000 $12,748 00 $7,25200 233 Ford Taurus replace vehicle 435 

Access hatchand lab improvements at MPTP $22,000 $22,000 00 229 

Operations Subtotal $135,100.00 $26,973.87 $108,126.13 

8/3/2006 

LABORATORY 
2006 

Distnbution WQ monitors $45,000 $1,139 00 $43,861 00 241 
Ford Taurus replace vehicle #430 $20,000 $12 748 00 $20 000 00 243 
Refngerator for sample storage $5,000 $3,325 29 $1 67471 245 

Laboratory Sub-Total $70,000.00 $17,212.29 $65,535.71 

MAINTENANCE 
2006 

Replace FTTP backwash pump $8,000 $8,00000 251 
Replace permanganate pumps and lines at ORPS and LRPS $35,000 $34,782 87 $21713 253 
Replace surge valves at Hands and ORPS 1 $30,000 $8,962 11 $21,037 89 255 
Replace tanks and pump dnves at R T P  sludge $19,000 $19,000 00 257 
Welding equipment $6,500 $6,458 68 $41 32 259 
Replacement of ORPS 2 discharge line ( Line 263 - Line 171F) $280.000 $11,173 50 $268.826 50 261 
Traveling Screen - Canceled $0 $000 263 
Replace vehicle #410 $25,000 $20,742 00 $4.258 00 265 

$20,000 $19,505 00 $49500 267 Replacement Pump No 8 
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Balance Sheet 
As of September 30,2006 

- 2006 -- - 2005 

1 ,I 74,267 
1,997,236 

--- 
§ 17,145,936 

ASSETS 
CURRENT ASSETS 

Cash and Cash Equivalents 

Accounts Receivable 
Customers 
Unbilled Customers 
Other 

Assessments Receivable 
Inventory Supplies for New Installation 

Prepaid Expenses 

and Maintenance, at Cost 

TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
Bond Proceeds Fund 
Debt Service Reserve Account 
Debt Service Account 
improvement, Repair 8 Replacement 
Boone/Florence Settlement Account 

I 

TOTAL RESTRICTED ASSETS 

NONCURRENT ASSETS 
Miscellaneous Deferred Charges 
Capital Assets: 

Land, System, Buildings and Equipment 
Construction in Progress 

Total Capital Assets before accumulated depreciation 

Less Accumulated Depreciation 

Total capital assets, net of accumulated depreciation 

TOTAL NONCURRENT ASSETS 

TOTALASSETS 

I I ,.I- 

$ 4,118,813 

4,675,255 

4 , 9 0 0 , ~  
242,598 
37,767 

6 t6,061,935 
12,931,959 
4,973,793 

798,840 
3,397,795 

i 38,164,322 

> 9,408,388 

s 255,504,662 
28,869,816 

284,374,478 

(58,649,527) 

4,069,75! 

4,198,OOd 
4,900,001 

432,640 
37,25, 

20,836,OBi 
12,297,265 
3,998,19E 
3,660,296 

3,727,822 

44,519,665 

9,889,704 

24a,m6,ma 
16,643,587 

26!i,270,085 

(53,445,973) 

225,724,951 1 211,824,112 

235,133,3391 221,713,816 

1 



Balance Sheet  
As of September 30,2006 

- .- 

LIABILITIES AND RETAINED EARNINGS 

CURRENT LIABILITIES 

Current Portion of Long Term Debt 

Accounts Payable 

Accrued Payroll & Liabilities 

Other Accrued Liabilities 

TOTAL CURRENT LIABILITIES 

CURRENT LIABILITIES PAYABLE 

FROM RESTRICTED ASSETS 

Accounts Payable 

Accrued Interest Payable 

TOTAL CURRENT LIABILITIES PAYABLE 

FROM RESTRICTED ASSETS 

LONG-TERM DEBT 

Long-Term Portion of Bonded Indebtedness 

Bond Anticipation Notes Payable 

Note Payable - Taylor Mill Purchase 

Deferred Note Payable 

TOTAL LONG-TERM DEBT 

TOTAL LIABILITIES 

RETAINED EARNINGS 

TOTAL LIABILITIES AND RETAINED EARNINGS 

I Northern Kentucky Water District 

1,346,312 
- _ _ ~  --- 

1,618,247 
I_____--- 

144,145,000 

21,585,000 

2,125,000 

100,000 
__- 

- 2006 

4,967,000 

1,478,030 

299,261 

205,565 
---I- 

6,949,856 

916,988 

1,072,683 

1,989,671 

168,428,000 , 

1,875,000 

1M),OOO 

I - 2005 

I 167,955,000 I 170,403,000 

179,342,527 
----___I 

1 1 1,101,073 

176,324,687 

105,614,530 
-- 

- -1 
2 
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M W D  
Revenue by Month 2006 - Actual to Actual 
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2006 
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NKWD 
Revenue by onth 2006 - Budget to Actual 
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$3,000,000.00 Actual 

$2,800,000.00 
$2,600,000.00 
$2,400,000.00 
$2,200,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

D 
Revenue Tren udget To Actual 

$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 

$1 0,000,000.00 
$5,000,000.00 

$0.00 

$1 5,000,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

- Budget 
Actual __. 

Page 12 



C 
0 
vs m 
E m 
x w 

_. sa 



P 
T- 



! 

rD 
0 
0 
N 



D 
0 

Ac.Jal2005 
Actual 2006 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

$25,000,000.0 

$20,000,000.00 

$1 5,000,000.00 
/ 

2005 
2006 

- - 
$10,000,000.00 I l l  

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Page 16 



Revenue by onth 2006 - Actual to Actual 
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Cash Balance 1/1/2006 - Operating Capital 
From Operations 

Budget Transferred Date 
$3,309,615.22 $500.000.00 1/31/2006 Gen Fund 
$4,929,951 .OO $438.584.00 1/31/2006 B/F Fund 

$1,000,000.00 4/20/2006 Gen Fund 
$500,000.00 9/26/2006 Gen Fund 

Total Cash Available 

I I I I I I I 
] 2.438.584.001 

I I I 1 I I I 

$8,239,566.22 

I I I I I I I 
/Total Request 1 $8.987,153.46/ 
I I I I I I I 

Administration Department 
HR/Safety/Security Department 
IT Department 
Customer Service Department 
Distribution Department 
Engineering Department 
Water Q & P Department 

! 

$872,500.00 
$226,500.00 
$189,000.00 
$914,465.89 

$6,132,187.57 
$23,900.00 

$628,600.00 
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2005 
2005 

2005 
Water Bottle Rinsing Unit $40.000.00 $40,000.00 3 
Furniture for New Office Building $400,000.00 $394,188.73 $5.811.27 5 

Sub-Total $440,000.00 $394.188.73 $4581 1.27 

2006 
2006 
2006 
2006 
2006 

1/31/2006 

2006 
Software Updates $2.500.00 $2,500.00 7 

9 Misc Needs at NCF $100,000.00 $37,828.30 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75,000.00 $19.455.49 $75,000.00 11 
File Cabinets - Finance & Adm $10,000.00 $10,000.00 13 

15 Contingences $95,300.00 $24,660.00 
- Pilate Jack for F lTP $4,700.00 $4,700.00 $4,710.00 -$lO.OO 15A 

$62,171.70 

$70,640.00 

2006 Water Bottling: Conveyor. Automatic Filler. Bottle Spacer, auto Capper, $145,000.00 $308.95 $144,691.05 17 
Centrifugal Sorter, Cap Feeder and printer 

Sub-Total $432,500.00 $86,962.74 $364,992.75 

INFO SYSTEMS I I 
2006 
2006 
2006 
2006 
2006 
2006 

*""._ 
PC Hardware Replacement Program $100,000.00 $93,137.60 $6,862.40 21 
Inventory Bar Coding System (Distr) $50.000.00 $4,699.1 8 $50,000.00 23 
Lg. Format Copier/Scanner/Plotter (Engineering) $35,000.00 $14,086.00 $20,914.00 25 
Network Security IDS Software 51 0,000.00 $10,000.00 27 

$13,556.00 $15.000.00 2s Crystal Reports Xi Server Software 
Training Lab Computers & Printer $16,500.00 $16,500.00 31 

$15,000.00 

Sub-Total $226.500.00 $125,478.78 $1 19,276.40 

2006 
2006 
2006 

Central Facilitv 
2006 

Access Control, Cameras, Fire-Proof Storage $75,000 (184) $0 00 $0 00 41 
Gates, Fences, etc $75,000 (184) $0 00 $0 00 43 

IT switches. etc $200,000 00 $68,860 91 $131,139 09 45 
- For Chipper -$ I  1,000 00 -$11,000 00 

Sub-Total $189,000 00 $68,860 91 $120,139.09 

2006 IAMR Develop/Project I I $80,000.00 I I $80,000.001 123 
I Meter Shop Sub-Total I $848.165.891 $343,494.28) $504,671.61 I 

I I I I I 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
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2006 
Drive Up Drop Box for Central Facility $1.500.00 $975.00 $525.00 51 

$15,000.00 53 Copier, Fax, Scanner Equipment for Customer Service Area (1st Fi) 
6 - Cdrawer File Cabinets for AcctServices Area at Central Facility $4,000.00 $2.755.23 $1,244.77 55 
Electronic Message Center for Central Facility $18,000.00 $3,085.06 $14,914.94 57 
Safe for Cashiers for Central Facility $6,000.00 $2.988.14 $3,011.86 59 

$15.000.00 

15 Wireless Phone Headsets $3,500.00 $3.666.30 -$166.30 61 
$4,860.00 $1,140.00 63 Storage units for the archive storage room in Central Facility 

13 Printers for the Acct. Services Area $1,700.00 $ I  ,700.00 65 
5 OCR Scanners $3.500.00 $3,500.00 67 

$6,000.00 

Billing Sub-Total $59.200.00 $18,329.73 $40,870.27 

2006 
2006 
2006 

3 Metal Locators (Field Service) $2.700.00 $2.700.00 101 
2 Pocket Pro-Readers (Field Service) $1.400.00 $1,400.00 103 
5 Digital Cameras (Field Service) $3,000.00 $3,000.00 105 

.Si~hTntal rz7 I nn  no rzn no rz7 i nn  nn 

CS -Field Services & Flushing Sub-Total 

Meter Shop 

$7,100.00 $0.00 $7,100.00 

2006 
2004 
2006 
2006 
2006 
2006 
2006 

2006 
Water Meters -Al l  Sizes $600,000.00 $317.540.00 $282,460.00 Ill 
Meter Radio Read Fesability Study $42.165.89 $42,165.89 04-80 
Shelving - NCF $10,000.00 $9,698.28 $301.72 113 
Meter Pit England's Water Haul $35,000.00 $35,000.00 115 
Meter Pit at Govenor's Point 2nd St. Covington $35,000.00 $35,000.00 117 
3/4 Ton 4x4 Pick-up Replacing Vehicle 240 $27,000.00 $27,000.00 119 
Compact Pick-up 4x4 Replacing Vehicle 213 $19,000.00 $16,256.00 $2,744.00 121 



I I Sub-Total) I $146.878 751 $127,990 551 $18,888 201 
I I I I 

~ ~ 

2006 
2006 1 - Pressure Reducing Pit $35,000 00 $35,000 00 131 
2006 City Street Projects $50,000 00 $50.000 00 133 

$40,000 00 135 2006 50' Extension Fund 
2006 32nd St Milling with the City of Covington $8,000 00 $8,000 00 137 
2006 Replacement of old serviceslMainline Cleaning Projects $50,000 00 $50,000 00 139 
2006 Replacement of old fire hydrants & Mainline Cleaning Projects $950,000 00 $457.710 79 $492,289 21 141 
2006 1 Water Fill Stations $50,000 00 $50,00000 143 

$40,000 00 

Sub-Total $1,183,000 00 $457,710 79 $725,289 21 

Mainline Improvement Sub-Total $1,329,878.75 $585,701.34 $744,177.41 

2002 
2004 

12/2/2002 
6/24/2002 
6/26/2002 
12/2/2002 
6/23/2003 
9/3/2003 
9/3/2003 
9/3/2003 

2005 
2005 

KDOT Enqineerinq Work 
KDOT - Buttermilk 12" Upgrade to Post office 184-0208 $27,978.75 $0.00 $27,978.75 00-618 
KDOT - Madison from Pelle to Nicholson 184-021 1 $2.396.60 $0.00 $2.396.60 04-142 
KDOT - Turkeyfoot Phase I I  (Dudley - Lindenwood) 184-0214 $30,000.00 $0.00 ' $30.000.00 02-100D 
KDOT - Turkeyfoot Road (Lindenwood - Spring Valley) 184-021 5 $12.500.00 $0.00 $12,500.00 04-144 
KDOT - 10th Street Bridge - Newport 184-021 8 $10,000.00 $0.00 $10,000.00 02-109A 
KDOT - Fidelity Connector 184-021 9 $15.000.00 $15.000.00 02-100E 
KDOT - Ky 8 Bridge Replacement Ludlow 184-0221 $6,000.00 $0.00 $6,000.00 03-114A 
KDOT - E. Alexandria Pike at Owl Creek 184-0222 $3,635.00 $0.00 $3,635.00 03-1148 
KDOT - Relocation Kahns-KY10 184-0223 $18,049.00 $18.049.00 03-114C 
KDOT - Relocation Kahns-KY10 184-0223 $18,049.00 $0.00 $18,049.00 03-114C 

KDOT - 12th Street Project 184-0224 $1 5,000.00 $15,000.00 05-170a 
KDOT - Turkeyfoot Rd 1 1 1  (Spring Valley to West Richardson) 184-0226 - $45,000.00 $45,000.00 05-170b 

Sub-Total $143,608.35 $0.00 $143.608.35 

2006 
2006 
2006 
2006 

i 
2006 

Enqineerinq Service for KDOT Proiects (Upcominq) $60,000.00 $60,000.00 
KDOT - Johns Hill Road Curve Straitening 151 
KDOT - Ky. 17 63 Ky. 14 184-0227 $5.000.00 $5,000.00 153 
KDOT - Buttermilk Pike (1-75 to Anderson Road) 184-0228 $5,000.00 
KDOT - US27 to AA Highway KY 538 Extension 184-0229 $8,000.00 $8,000.00 155 

157 
Sub-Total $78,000.00 $0.00 $73,000.00 

KDOT Engineering Work Sub-Total $221,608.35 $0.00 $216,608.35 
I 

2003 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

184-01 51 $48.700.47 $48,700.47 03-108 Waterworks Road Water Main Replacement 
Sub-Total $48.700.47 $0.00 $48,700.47 

2004 
2004 
2004 
2004 

Unobliqated Water Main Replacement Fund 
Waterworks Road Water Main Replacement -Additional Cost 184-01 51 $200,000.00 $200,000.00 03-108 
Shinkle Alley 5-18-2006 - $15,328.50 184-0187 $309,671.50 $240,286.32 $69,385.18 04-160 
Orphanage Road 16" Erosion Problem Stabilization 184- $235,000.00 $235,000.00 04-1501 
Industrial Road Widening 184- $50,000.00 $50,000.00 04-150K 

Sub-Total $794,671.50 $240,286.32 $554.385.18 

r 
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2005 Water Main Replacement Program I I I I I I 
~~~ ~ ____ - 

Unobliqated Water Main Replacement Fund 
2005 Brookwood Circle 
2005 Audubon Road 
2005 Maine 
2005 
2005 
2005 
2005 

Decoursey Pike (Switch services to 12" water main) 
Garvey Avenue Phase II 5-18-2006 + $15 328 50 
US HWY 27 (Switch services to 1 6  water main) 
Lawton Rd (City of Park Hills Street Project) 

Sub-Total 

184-0179 $75 000 00 $56,412 00 $18,588 00 05-210b 
184-01 86 $37 500 00 $72.784 43 -$35,284 43 05-214 
184-01 82 $57,500 00 $2,196 50 $55,303 50 05-216 
184-0601 $80,000 00 $6,056 63 $73,943 37 05-218 
184-0176 $50,328 50 $50.328 50 $000 05-220 
194-0600 $100,000 00 $3,006 66 $96,993 34 05-222 . 
184-0178 $145,000 00 $116,415 57 $28,58443 05-224 

$545,328 50 $307,200 29 $238,128 21 
I 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

7/5/2006 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500,000 00 $1,500,000 00 

- Carlise Water Main Replacement (Steel) 184-0194 $100,000 00 $5,971 61 $105,971 61 161 
-Lake Street, Ludlow, 3 water main r e p l a c e m n  184-0195 $30,000 00 $3,006 67 $33,006 67 163 
-Westem Ave 7777 (Cancelled 8-3-2006 Q $250,000 00)) $000 165 
-Mary lngles Highway 3 slide problem area (Cancelled 8-3-2006 @150,000 00) $000 167 
-Moore Street (Switch Services to 2 0  water main) Bromley. Kentucky 184-01 96 $40,000 00 $3,006 67 $43,006 67 169 
-Holiday Lane WMR 184-0192 $210,000 00 $99,103 80 $309,103 80 171A 
- Henry Clay & Kyles Lane Water Main 184-0197 $26,000 00 $1,402 50 $27,402 50 1718 
-Marcella & St Anthony Water Main 184-01 98 $383.000 00 $108,620 07 $491,620 07 171C 

-Huntington Ave WMR 184-0199 $200 000 00 $6,056 62 $206,056 62 171D 



7/5/2006 
8/3/2006 
8/3/2006 

2006 
2006 

8/31/2006 

Description Project # AS Budgeted Actual Cost Under/(Over) Line # 
-Viewpoint Dnve WMR 184-0605 $267,000 00 $141.042 35 $408.042 35 171E 

Transfer to ORPS #2 Project Line 263 $90,000 00 $90,000 00 171F 
- Alidrew Dnve - Cold Spring 184-0607 $8,000 00 $4,495 00 $12,495 00 171G 

Allocated $1,354,000 00 
Un-Allocated $146,000 00 $8,280 00 $154.280 00 171 

- Brookwood Drive - Landside Area (From Line 05-2108) 184-608 $54,000 00 $54,000 00 172 

Sub-Total 

Water Main Replacement Sub-Total 

$2.908.000.00 $380,98529 $3,434,985.29 

$4,296,700.47 $928,471.90 $4,276,199.15 

2006 AIL Keco! 
4/11/2006 Bobcat E X L ~ Y ~ W I  LYIVUCI JLJ 

__ 
-- 

>---- 
Re lace 3/4 [on P U truck 244 

-- 8/22/2006 Vermeer Chi er/Schredder - 

2006 
2006 
2006 
2006 
2006 
2006 

2006 
New Mechanic Rack for C F $12,000 00 $12,00000 181 
Replace Wheel Balancer $4,000 00 $3,782 35 $21765 183 
Speed Shonng $10,000 00 $10,000 00 185 
Quickie Saws (2) $2,000 00 $1,918 00 $82 00 187 
Replace 1- Hoe Ram (Huskey) $12.000 00, $8.500 00 $3,50000 189 
GPS Hand Held/ Software/ Chargers (2) $15,000 001 $15.00000 191 

1 
$9,010 00 

OL0,UUU vu $27,858 00 
$65.000 00 
$23,000 00 $21,999 00 
$1 1,000 00 $6,350 00 

I I I I I I I 

Sub-Total I $23.900.001 $19.320.041 $4579.961 
I I I I I 

4418 00 193 
46,010 00 195 

$14200 196 
$65,000 00 j97  

$1,001 00 199 
$4,65000 200 

i I I 
$23.900.00/ $19,320.041 $4,579.961 

I I I 

iery and Charger unit 
. . . . . . - - 
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.~ ~ 

$3,000.001 

2006 
2006 

2006 
2006 

Replace Backhoe K-2 $70,000.00 $72,800.00 -$2.800.00 201 
Replace Backhoe K-3 with Mini Excavator (For small work orders) $26.000.00 $26,000.00 203 

Distribution Capital Items Sub-Total $284,000.00 $155,635.35 $128,364.65 

Distribution Total $6,132,187.57 $1,669,808.59 $5,365,349.56 
$116,415.57 

ENGINEERING 
Capital Purchases 

2006 
1-Locator $3,500.00 $3,500.00 211 

,Steel Flat Files $20,400.00 S 19,320.04 $1,079.96 213 
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2005 

Total Revenues I $4,552,2431 $4,455,3441 $3,208,3341 -2.13%/ 38.87% 
I I 

2006 1 2006 Budget 1 PriorYear 1 Budget 

$1,850,7851 $1,834,267) $1,851,1331 -0.89% 1 -0.91% 
I I I I 

Total OBM i 
I 

I I I 

2005 2006 
I 

I I Detail I 

1 % Difference 1 % Difference 

I I 
2006Budget 1 PriorYear 1 Budget 

Total Revenues 

Total O&M 

$4,552,2431 $4,455,344 1 $3,208,334 1 -2.13% 1 38.87% 
I I I I I 

$27,259,666 $27,258,3261 $28,875,0031 0.00% -5.60% 

$15,165,762 $15,202,231 $16,660,1981 0.24%, -8.75% 
I 

2005 2006 
1 %Difference 1 %Difference 

2006 Budget 1 PriorYear 1 Budget 

Water Sales $4,316,349 $4,136,851 1 $2,880,1181 -4.16%/ 43.63% 

Rents Water Property 

Interest Income 
Other Water Revenue 

$15,612 $49,990 $43,7501 220.20% 1 14.26% 

$80,476 $7 54,229 $133,333 1 91.65% 1 15.67% 
$19,805 $1 0,155 $29,167 1 -48.73% 1 -65.1 8% 

Miscellaneous I $6,585 
Transfer Boone Florence $36,549 

$15,7021 $25,000/ 138.45% 1 -37.19% 
$36,5491 $36,5491 0.00% 1 0.00% 

~ 

~ 

1 %Difference 1 %Difference 

Water Sales 
Forfeited Discounts 
Rents Water Property 
Other Water Revenue 
Interest Income 
Miscellaneous 
Transfer Boone Florence 

I I 

$24,460,6381 $24,105,203 $25,921,0621 -1.45% -7.01 % 
$560,2201 $497,873 $543,750 -11.13% -8.44% 
$397,451 1 $335,147 $393,750 -15.68% -14.88% 
$265,300 $310,7621 $262,500, 17.14% 18.39% 

$1,129,892 $1,540,466 1 $1,200,000/ 36.34% 28.37% 
$1 17,224 $1 39,934 I $225,000/ 19.37% -37.81% 
$328,941 $328,941 I $328,941 1 0.00% 0.00% 

I 
$27,259,666 $27,258,326 $28,875,003 0.00% -5.60% 

~~~~~ 
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I 
I 

October Board Meeting 
September 2006 Results 
See page 14 & 9 I 

Detail 
Current Period 

1 %Difference 1 Yo Difference 2005 2006 2006Budget 1 Prioryear 1 Budget 

Salaries & Wages 
Employee Pensions & Benefits 

I I I 
$1,850,785 1 $1,834,267 1 $1,851,133 1 -0.89% 1 -0.91% 

I 
$728,267 $729,486 1 $677,403 0.17% 7.69% 
$2 1 6,181 $256,195 1 $228,628 18.51 % 12.06% 

Taxes Other I $51,067 $51,623 1 $49,047 1.09% 1 5.25% 
Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services 
Rent 
Transportation 
Insurance 
Advertising 
Bad Debt Expense 
Miscellaneous 
Regulatory Commission 

$164,4801 $1 38,110 1 $143,275 1 -16.03%/ -3.60% 
$88,161 $44,344 $70,2081 -49.70% -36.84% 

$1 49,926 $208,611 $1 37,029 39.14% 52.24% 
$290,963 $253,717 $384,106 -12.80% -33.95% 

$835 $0 I $708 I -99.95% 1 -99.94% 
$38,870 $42,951 $30,413 10.50% 1 41.23% 

$357 1 $5,354 $875 1399.83% 1 51 1.93% 
$58,410 $49,143 $57,104 -15.86% -13.94% 

$38,209 $39,969 $45,8331 4.61%/ -12.79% 

$21,745 I $9,9441 $2 1,083 1 -54.27% 1 -52.83% 
$3,3141 $4,8181 $5,421 1 45.38% 1 -1 1.12% 

I I 

See page 14 & 9 

I I I 
Detail 
YTD 

1 Yo Difference 1 %Difference 

I I 
$5,607,879 1 $5,673,485 
$1,802,285 $2,121,602 

Salaries & Wages I 
Employee Pensions & Benefits 
Taxes Other $399,802 $407,140 
Purchased Power $1,530,370 $1,397,621 
Chemicals $744,398 $834,800 
Materials & Supplies $1,159,717 $1,337,997 
Contractual Services $2,474,621 1 $2,026,007 
Rent $8,1831 $2,506, 

Insurance $521,109/ $41 6,892 
Transportation $288,935 1 $345,509 

Advertising $6,963 $1 1,505 

I 
$6,096,625 1.17%/ -6.94% 
$2,057,649 17.72% 1 3.11% 

$1,289,475, -8.67% 1 8.39% 
$631,8751 12.14% 32.1 1% 

$1,233,262 15.37% 8.49% 

$441,422 1.84% 1 -7.77% 

$3,456,953 -18.13% -41.39% 
-60.69% $6,375 -69.38% 

$273,713 19.58% 26.23% 

$7,875 65.23% 1 46.10% 
$513,937 -20.00% 1 -18.88% 

Bad Debt Expense 

Regulatory Commission 
Miscellaneous 

$391,441 $40 1,279 1 $412,500 2.51%/ -2.72% 

$1 93,169 $161,110/ $1 89,750 -1 6.60% I -1 5.09% 
$36,888 $64,777 1 $48,787 75.60% 1 32.78% 

I 

$15,165,762 $15,202,231 $16,660,198 0.24% 1 -8.75% 



November Board Meeting 
October 2006 Results 

Total Revenues 

.- 

Financial Statement Snapshot 
Totals 

Current Period 
1 % Difference % Difference 

2005 2006 1 2006 Budget 1 PriorYear Budget 

$3.242.0561 $3.285.662 1 $3,208,3341 1.35% I 2.41% 

Total Revenues 

Total O&M 

1 % Difference 1 % Difference 
2005 2006 2006 Budget Prior Year 1 Budget 

$30,501,722, $30,733,978, $32,083,340 0.76% 1 -4.21 % 

$16,998,9901 $16,999,742 $18,511,331 1 O.OO%/ -8.17% 
I 
I I 

Detail 
Current Period 

I 
1 % Difference 1 % Difference 

2005 1 2006 1 2006Budget 1 PriorYear 1 Budget 
I I I I 

Water Sales 
Forfeited Discounts 
Rents Water Property 
Other Water Revenue 

, 
$2,831,9951 $2,836,549 $2,880,118 0.16%/ -1.51% 

$69,539 1 $83,503 $60,417 20.08% 1 38.21% 
$42,927 $72,337 $43,750 68.51% 65.34% 
$22,525, $27,005 $29,167 19.89%, -7.41 % 

I I I I 
I $3,242,056 1 $3,285,6621 $3,208,3341 1.35% 1 2.41 % 

I I I I 

$226,806 $178,156 
$11,715 $51,563 

Interest Income I 
Transfer Boone Florence $36,549 I $36,549 
Miscellaneous 

I 

$133,333 -21.45% 33.62% 
$25,000 340.15% 1 106.25% 

~ 

$36,549 0.00% 1 0.00% 
I 

1 % Difference 
2005 2006 1 2006Budget 1 PriorYear 

I I I 

I I I 1 I 

$30,501,722 I $30,733,978 1 $32,083,340 1 0.76% I -4.21% 
I 

% Difference 
Budget 

Water Sales 
Forfeited Discounts 
Rents Water Property 
Other Water Revenue 
Interest Income 
Miscellaneous 
Transfer Boone Florence 

$27,292,632 $27,129,088 $28,801,180 -0.60% -5.81% 

$440,378 $407,484 $437,500 I -7.47% -6.86% 
$629,760 $581,377 $604,170 -7.68% -3.77% 

$287,825 $337,767 , $29 1,670 17.35% 15.80% 
$1,356,698 $1,721,276 $1,333,330 26.87% 29.10% 

$128,939 I $1 91,496 $250,000 48.52% -23.40% 
$365,4901 $365,490 $365,490 0.00% 0.00% 



I 

I I 

I 
I 

November Board Meeting 
October 2006 Results 
See page 14 & 9 

Financial Statement Snapshot 

Detail 
Current Period 

i 
% Difference 1 % Difference 

I 2005 2006 2006 Budget Prior Year 1 Budget 

Salaries & Wages $567,492 1 $651,869 $677,403 1 14.87%/ -3.77% 

$147,177, $174,821! $143,275 18.78% 22.02% 
Taxes Other I 

$464,490 1 $21 7,635 $384,106 1 -53.1 5% -43.34% 
Materials & Supplies i 
Rent $835 1 $0 $708 1 -99.95%/ -99.94% 

Advertising i 

Employee Pensions & Benefits $21 0,700 $243,828 $228,628 1 15.72% 1 6.65% 

Purchased Power 
Chemicals $101,254 1 $95,356 1 $70,208 -5.82% 35.82% 

$1 34,947 1 $1 65,901 $137,029 22.94% 21.07% 
Contractual Services 

$39,980 $45,735 $49,047 14.39%/ -6.75% 

$42,216 $33,841 1 $30,413 1 -19.84%/ 11.27% 
$55,511 $72,584 $57,104 1 30.76% 1 27.1 1% 

$1,944 $1,781 $875 -8.38%/ 103.54% 

Transportation I 
Insurance 

Bad Debt Expense $40,476 $36,119 $45,833 -1 0.76% 1 -21.19% 
Miscellaneous $4,463 $2,178 $5,421 -51 "20% 1 -59.82% 
Regulatory Commission $21,745 1 $9,9441 $21,0831 -54.27% 1 -52.83% 

I I I 
I 

I 
$1,833,228 

I I 

I 
$1,751,5931 $1,851,1331 -4.45% -5.38% 

2005 2006 1 2006Budaet 1 Pr ioryear 1 Budaet 

$6,175,371 1 $6,325,357 
$2,032,9851 $2,365,937 

Salaries & Wages i 
Employee Pensions & Benefits 
Taxes Other 1 $439,781 I $452,875 
Purchased Power $1,677,5471 $1,572,442, 

$845,652 1 $950,165 Chemicals I 

Contractual Services i 
$1,294,6641 $1,510,760 Materials & Supplies 

Rent 
$2,939,111 1 $2,261,518 

$9,019 $2,506 

I 

$6,774,0281 2.43% 1 -6.62% 
$2,286,2771 17.53%/ 3.48% 

$490,469 2.98% 1 -7.66% 
$1,432,750, -6.27% 1 9.75% 

$ 7 0 2 , ~ ~  12.36%/ 35.34% 
$1,370,291 16.69% 10.25% 
$3,841,059 -23.05% -41.12% 

$7,083, -72.21 % -64.62% 
Transportation $331,151 $379,351 1 $304,1251 14.56% 

Advertising 

Miscellaneous $41,352 $67,432 $54,208 I 63.07% 

$576,620 $489,476 $571,042 -15.11% 
$8,907 $1 3,472 $8,750 5 1.25% 

Insurance I 
Bad Debt Expense $431,918 $437,397 $458,333 1.27% 

Regulatory Commission $21 4,914 $171,054 $210,833 I -20.41% 

24.74% 
-14.28% 
53.97% 
-4.57% 
24.39% 

-18.87% 

$16,998,992 $16,999,7421 $18,511,331 0.00% -8.17% 
I 

I I 



Northern Kentucky Water District 
Balance Sheet 

As of October 31, 2006 

4,886,41 C 

3,522,333 
4,9oa,ooo 
422,228 

37,251 

i ,272,703 
900,762 

2006 - 

I 
44,299,5281 

~ 

\SSETS 
:lJRRENT ASSETS 
Cash and Cash Equivalents 
Accounts Receivable 

Customers 
Unbilled Customers 
Other 

Assessments Receivable 
Inventory Supplies for New Installation 

Prepaid Expenses 
and Maintenance, at Cost 

5 17,146,932 3TAL CCJRRENT ASSETS 

$ 15,610,736 

5,905,435 
730,031 

12,985,387 

3,406,370 

$ 38,637,959 

ESTRICTED ASSETS 
Bond Proceeds Fund 
Debt Service Reserve Accour 
Debt Service Account 
Improvement, Repair & Replacement 
BoonelFlorence Settlement Account 

)TAL RESTRICTED ASSETS 

INCURRENT ASSETS 
Miscellaneous Deferred Charges 
Zapital Assets: 
Land, System, Buildings and Equipment 
Construction in Progress 

Total Capital Assets before accumulated depreciation 

.ess Accumulated Depreciation 

Total capital assets, net of accumulated depreciation 

lTAL NONCURRENT ASSETS 

TAL ASSETS 

6 5,280,4 13 

3,502,932 

260,680 
4,900,000 

37,767 

1,168,193 
1,996,947 

5 9,420,673 

(59,116,287) 

, 226,107,141 

235,527,8 14 

15,941,687 

19,772,422 
12,361,848 
5,063,958 
3,366,905 
3,734,395 

3 



Northern Kentucky Water District 

4,806,OOC 
1,513,736 

269,862 
102,434 

Balance Sheet 
As of October 31, 2006 

6,692,032 

2006 - 

271,935 

I ,930,550 

2005 - 

1,875,000 
100,000 1 

.IABILITIES ANI) RETAINED EARNINGS 

XJRRENT LIABILITIES 

Current Portion of Long Term Debt 

Accounts Payable 

Accrued Payroll & Liabilities 

Other Accrued Liabilities 

'OTAL CURRENT LIABILITIES 

URRENT LIABILITIES PAYABLE 

FROM RESTRICTED ASSETS 

Accounts Payable 

Accrued Interest Payable 

OTAL CURRENT LIABILITIES PAYABLE 

FROM RESTRICTED ASSETS 

ING-TERM DEBT 

Long-Term Portion of Bonded Indebtedness 

Bond Anticipation Notes Payable 

Note Payable - Taylor Mill Purchase 

Deferred Note Payable 

)TAL LONG-TERM DEBT 

)TAL LIABILITIES 

iTAlNED EARNINGS 

$ 5,267,000 

1,709,624 
334,181 
96,028 

F 7,406,832 

> 582,034 
1,651,151 

2,233,185 

168,128,000 

s 170,103,000 

s 179,743,O 18 

2,202,485 

144,145,000 
21,585,000 

2,125,000 
100,000 

167,955,000 

176,849,517 

4 
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K 

$3,000,000.00 
$2,800,000.00 
$2,600,000.00 
$2,400,000.00 
$2,200,000.00 
$2,000,000.00 
$1,800,000.00 
$1,600,000.00 
$1,400,000.00 
$1,200,000.00 
$1,000,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Budget 
Actual 

T et ctu 

$25,000,000.00 

$20,000,000.00 

$1 5,000,000.00 

$1 0,000,000.00 

$5,000,000.00 

$0'00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

_. Budget 
Actual - 
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Revenue by onth 2006 - Budget t~ Actual 

$4,000,000.00 
$3,800,000.00 
$3,600,000.00 
$3,400,000.00 
$3,200,000.00 
$3,000,000.00 
$2,800,000.00 
$2,600,000.00 
$2,400,000.00 
$2,200,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Budget 
Actual 

$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 

$10,000,000.00 
$5,000,000.00 

$0.00 

$'l5,000,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

- Budget 
Actual - 
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$2,200,000.00 

$2,000,000.00 

$1,800,000.00 

$1,600,000.00 

$1,400,000.00 

$1,200,000.00 

$1,000,000.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Actual 2005 
Actual 2006 

$25,000,000.00 

$20,000,000.00 

$1 5,000,000.00 

$1 0,000,000.00 

$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

__. - 
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Revenue by onth 2006 - Actual to 

$5,000,000.00 
$4,500,000.00 
$4,000,000.00 
$3,500,000.00 
$3,000,000.00 
$2,500,000.00 
$2,000,000.00 
$1,500,000.00 
$1,000,000.00 
$500,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

$40,000,000.00 
$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$1 5,000,000.00 
$1 0,000,000.00 
$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

- - 

._ 
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Total Cash Available 

I 
$8,239,566.22 

I 

Page 20 

Administration Department 
HWSafetylSecurity Department 

Customer Service Department 
Distribution Department 
Engineering Department 
Water Q & P Department 

IT Department 

$872,500.00 
$226,500.00 

$914,465.89 
$6,134,036.27 

$23,900.00 
$628,600.00 

$189,000.00 

3,438,584.00 



2005 
2005 

LO06 
2006 
2006 
2006 
2006 

1/31/2006 

2006 

Description Project #/FA# AS Budgeted Actual Cost Under/(Over) Line # 
Administrative Dep t  

2005 
Water 801th Rinsing Unit $40,000 00 $40,000 00 3 
Furniture for New Office Building $400,000 00 $397,386 52 $2,613 48 5 

Sub-Total $440,000 00 $397.386 52 $42,613 48 

2006 
Software Updates $2,500 00 $2,500 00 7 
Misc Needs at NCF $100,000 00 $38,496 29 $61,503 71 9 
Replace HVAC Unit 2 and Unit 6 at Central Facility $75,000 00 $19,455 49 $75,000 00 11 
File Cabinets - Finance & Adm $10,000 00 $10,000 00 13 
Contingences $95,300 00 $24,660 00 $70,640 00 15 
- Pilate Jack for FTTP $4,700 00 $4,700 00 $4,710 00 -$lo00 15A 

Water Bottling Conveyor, Automatic Filler. Bottle Spacer, auto Capper, $145,000 00 $308 95 $144,691 05 17 
Centnfugal Sorter, Cap Feeder and printer 

Sub-Total $432,500 00 $87,630 73 $364,324 76 

-"I- 

2006 Drive Up Drop Box for Central Facility FA6146 
2006 
2006 
2006 
2006 
2006 15 Wireless Phone Headsets 
2006 
2006 
2006 5 OCR Scanners 

Copier, Fax, Scanner Equipment for Customer Service Area (1st FI) 
6 - Cdrawer File Cabinets for AcctServices Area at Central Facility 
Electronic Message Center for Central Facility 
Safe for Cashiers for Central Facility 

Storage units for the archive storage room in Central Facility 
13 Printers for the Acct. Services Area 

FA621 3 

Billing Sub-Total 

CS -Field Services & Flushing 
2006 

2006 
2006 
2006 

3 Metal Locators (Field Service) 
2 Pocket Pro-Readers (Field Service) 
5 Digital Cameras (Field Service) 

Sub-Total 

$1,500.00 $975.00 $525.00 51 Posted FA 
$15,000.00 $15,000.00 53 
$4,000.00 $2,755.23 $1,244.77 55 
$18,000.00 $3.085.06 $14,914.94 57 
$6,000.00 $2.988.14 $3,011.86 59 
$3,500.00 $3,666.30 -$166.30 61 

63 $6,000.00 $4.860.00 
$1,700.00 $1,700.00 65 
$3,500.00 $3.500.00 67 

$1,140.00 

$59,200.00 $18,329.73 $40,870.27 

$2,700.00 $2,700.00 101 
$1,400.00 $1,400.00 103 
$3,000.00 $3,000.00 105 
$7,100.00 $0.00 $7,100.00 

CS - Field Services & Flushing Sub-Total I $7,100.00 I $0.001 $7,100.001 

2006 
2004 
2006 
2006 
2006 
2006 
2006 
2006 

Meter Shop 

2006 
Water Meters - All Sizes $600,000 00 $317,540 00 $282,460 00 111 
Meter Radio Read Fesability Study $42,165 89 $42,165 89 04-80 
Shelving - NCF $10,000 00 $9.698 28 $301 72 113 
Meter Pit England's Water Haul $35,000 00 $35,000 00 115 
Meter Pit at Govenots Point 2nd St Covinqton $35,000 00 $35,000 00 117 
314 Ton 4x4 Pick-up Replacing Vehicle 240 $27,000 00 $27,000 00 119 
Compact Pick-up 4x4 Replacing Vehicle 213 FA6080 $19,000 00 $16,256 00 $2,74400 121 Post FA 
AMR DeveloplProject $80,000 00 $80,000 00 123 



-- 
Description Project #/FA# AS Budgeted Actual Cost Under/(Over) Line # 

2004-2005 
2004 Riley Road Water Main Extension (Redstone Road) $71,878.75 $98,710.55 -$26,831.80 04-134 
2005 1- Pressure Reducing Pit $25,000.00 $18,650.00 $6,350.00 05-150 
2005 2 Water Fill Stations (Wilder & Cold Spring, Campbell Co.) $50,000.00 $41,122.00 $8,878.00 05-152 

Sub-Total $146,878.75 $158,482.55 4 1  1,603.80 

2006 t- '06 1 - Pressure Reducing Pit $35,000.00 $35.000.00 131 
06 City Street Projects $50,000.00 $50,000.00 133 

2006 50' Extension Fund $40,000.00 $1,934.50 $38,065.50 135 
2006 32nd St. Milling with the City of Covington $8,000.00 $8,000.00 137 
2006 Replacement of old services/Mainline Cleaning Projects $50,000.00 $50,000.00 139 
2006 Replacement of old fire hydrants & Mainline Cleaning Projects 18/4-606 $950,000.00 $458.384.04 $491.615.96 141 
2006 1 Water Fill Stations $50,000.00 $50,000.00 143 

Sub-Total $1,183,000.00 $460,318.54 $722,681.46 

Mainline Improvement Sub-Total $1,329,878.75 $618,801.09 $71 1,077.66 

- KDOT Enqineerinq Work - 
2002 KDOT - Buttermilk 12" Upgrade to Post omce 184-0208 $27.978.75 $0.00 $27,978.75 00-618 

184-021 1 52.396.60 50.00 $2,396.60 04-142 2004 
12/2/2002 KDOT - Turkeyfoot Phase I1 (Dudley - Lindenwood) 18402 14 $30,000.00 $0.00 $30,000.00 02-100D 
6/24/2002 KDOT - Turkeyfoot Road (Lindenwood - Spring Valley) 184-021 5 $12,500.00 $0.00 $12,500.00 04-144 
6/26/2002 KDOT - 10th Street Bridge - Newport 184-021 8 $10,000.00 $0.00 $10,000.00 02-109A 

184-021 9 $15,000.00 $15,000.00 02-100E 12/2/2002 KDOT - Fidelity Connector 
184-0221 $6,000.00 $0.00 $6,000.00 03-114A 

9/3/2003 KDOT - E. Alexandria Pike at Owl Creek 184-0222 $3,635.00 $0.00 $3,635.00 03-1148 
9/3/2003 KDOT - Relocation Kahns-KY10 184-0223 $18,049.00 $18,049.00 03-114C 
9/3/2003 KDOT - Relocation Kahns-010 184-0223 $18,049.00 $0.00 $18,049.00 03-114C 

184-0224 $15,000.00 $15.000.00 05-170a 
184-0226 $45,000.00 $45,000.00 05-170b 

KDOT - Madison from Peile to Nicholson 

2005 
2005 

KDOT - 12th Street Project 
KDOT - Turkeyfoot Rd 111 (Spring Valley to West Richardson) 

Sub-Total $143,608.35 $0.00 $143,608.35 

2006 
Enqineerinq Service for KDOT Proiects Wpcominq) $37,000.00 $37.000.00 

2006 KDOT - Johns Hill Road Curve Straitening 151 
2006 KDOT - Ky. 17 @ Ky. 14 184-0227 $5,000.00 $5,000.00 153 
2006 3 184-0228 $5,000.00 $5,000.00 
2006 Don Street 184-01 56 $5,000.00 $3.515.03 $1,484.97 156 
2006 KDOT - US27 to AA Highway KY 538 Extension 184-0229 $8,000.00 $8,000.00 155 

157 
Sub-Total ___ $60,000.00 $3,515.03 $56.484.97 

KDOT Engineering Work Sub-Total $203,608.35 $3,515.03 $200,093.32 

~~ 

A03 

2004 
2004 
2004 
2004 

2005 

2003 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

184-0151 $48,700.47 $48,700.47 03-108 Waterworks Road Water Main Replacement 
Sub-Total $48,700.47 $0.00 $48,700.47 

2004 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Waterworks Road Water Main Replacement - Additional Cost 184-0151 $200.000.00 $200,000.00 03-108 
Shinkle Alley 5-18-2006 - $15,328.50 184-0187 $309,671.50 $240,286.32 $69,385.18 04-160 

184- $235,000.00 $235,000.00 04-1501 Orphanage Road 16" Erosion Problem Stabilization 
Industrial Road Widening 184- $50.000.00 $50,000.00 04-150K 

Sub-Total $794,671.50 $240,286.32 $554,385.18 

2005 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund 

Brookwood Circle 184-0179 $75,000.00 $56,412.00 $18588.00 05-210b 

2005 Maine 184-0182 $57,500.00 $2,196.50 $55.303.50 06-216 
2005 Decoursey Pike (Switch services to 1 2  water main) 184-0601 $80,000.00 $6,056.63 $73.943.37 05-218 

$50.328.50 $50,328.50 $0.00 05-220 2005 Garvey Avenue Phase II 5-18-2006 + $15,328.50 184-0176 
1940600 $100,000.00 $3,006.66 $96,993.34 05-222 2005 

2005 L a w t t d .  (City of Park Hills Street Project) 184-01 78 $145,000.00 $1 16,415.57 $28.584.43 05-224 
US H W  27 (Switch services to 16" water main) 

~ 

Sub-Total $545,328.50 $307,200.29 $238,128.21 

2006 Water Main Replacement Program 
Unobliqated Water Main Replacement Fund $1,500,000.00 $1,500,000.00 

2006 - Carlise Water Main Replacement (Steel) 164-01 94 $1 00.000.00 $5.971.61 $105.971.61 161 
2006 - Lake Street, Ludlow, 3 water main replacement 184-01 95 $30,000.00 $3.006.67 $33.006.67 163 
2006 - Western Ave. ???? (Cancelled 8-3-2006 @ $250,000.00)) $0.00 165 

$0.00 167 2006 
2006 - Moore Street (Switch Services to 2 0  water main) Bromley, Kentucky 164-0196 $40.000.00 $5,101.67 $45.101.67 169 
2006 - Holiday Lane WMR 184-01 92 $210,000.00 $99,103.80 $309.103.80 171A 
2006 - Henry Clay & Kyles Lane Water Main 184-01 97 $26,000.00 $1,402.50 $27.402.50 1718 
2006 - Marcella & St Anthony Water Main 184-0198 $383.000.00 $109,271.07 $492,211.07 171C 

7/5/2006 - Huntington Ave WMR 184-01 99 $200.000.00 $6,056.62 $206.056.62 171D 
7/5/2006 -Viewpoint Drive WMR 164-0605 $267,000.00 $141,042.35 $408.042.35 171E 
8/3/2006 Transfer to ORPS #2 Project Line 263 $90,000.00 $90,000.00 171F 
8/3/2006 - Alidrew Drive - Cold Spring 184-0607 $8,000.00 $4,495.00 $12.495.00 171G 

-Mary lngles Highway 3 slide problem area (Cancelled 8-3-2006 @150,000.00) 

i 5 
3 

b,.. ,,2006 

$1,354,000.00 Allocated 
Un-Allocated $146,000.00 $8,280.00 $154,280.00 171 

- Brookwood Drive - Landside Area (From Line 05-2108) 184608 $54.000.00 $54,000.00 172 

Sub-Total -1 1 $2.908.000.00 $383,671.29 $3,437,671 2 9  I 



Description 

Water Main Replacement Sub-Total 

Project #/FA# AS Budgeted Actual Cost Under/(Over) Line # 

$4,296,700.47 $931,157.90 $4,278,885.15 

2006 
2006 
2006 
'706 
06 
006 

LO06 
2006 

4/11/2006 
2006 
2006 

10/30/2006 
8/22/2006 
2006 
2006 

2006 
2006 

2006 
New Mechanic Rack for C F $12,000 00 $12,00000 181 
Replace Wheel Balancer AF6105 $4,000 00 $3 782 35 $21765 183 Post FA 
Speed Shonng $1 0 000 00 $10,000 00 185 
Quickie Saws (2) FA6122 & 6123 $2,000 00 $1,918 00 $8200 187 Post FA 
Replace 1- Hoe Ram (Huskey) FA61 25 $12,000 00 $8,500 00 $3,50000 189 Post FA 
GPS Hand Held/ Softwarel Chargers (2) FA8171 & 8172 $15,000 00 $9.888 85 $5,111 15 191 Post FA 
Tire Changer FA61 04 $3,000 00 $3,418 00 441800 193 Post FA 
AfC Recovery and Charger unit 614,161,426,143 00 $3,000 00 $9 010 00 46,010 00 195 Post FA 
Bobcat Excavator Model 325 $28 000 00 $27 858 00 $14200 196 
Replace Dump Truck 288 FA6187 $65,000 00 $68,946 00 43,946 00 197 Post FA 
Replace 3/4 ton P U truck 244 $23,000 00 $21,999 00 $1,001 00 199 Post FA 
Replace Truck hit by Train FA6189 $19,848 70 $19.848 70 $000 199A Post FA 
Vermeer Chipper/Schredder - $1 1,000 00 $6 350 00 $4,65000 200 
Replace Backhoe K-2 $70,000 00 $72.800 00 42,800 00 201 
Replace Backhoe K-3 with Mini Excavator (For small work orders) $26,000 00 $26,000 00 203 

Distribution Capital Items Sub-Total $303,848.70 $254,318 90 $49,529.80 

Distribution Total $6,134,036.27 $1,807,792.92 $5,239,585.93 
$1 16,415.57 

ENGINEERING 
Capital Purchases 

2006 
1-Locator $3 500 00 $3,50000 211 
Steel Flat Files $20,400 00 $19,320 04 $1,079 96 213 

~ ~ ~~ 

Sub-Total $23,900 00 $19,320 04 $4,579 96 

Engineering Total $23,900.00 $13,320.04 $4,579.96 

i 

Secunty systems at MPTP and 7 pump stations $6,600 $4,993 03 $1,606 97 221 
DVR. valves, level indicators and filter actuator replacements at 3 plants $28,500 $12,855 16 $15,644 84 223 
Operator lab instruments $4,800 $3.065 71 $1,73429 225 
SCADA Computer/Processor $6,500 $4.61 1 50 $1,88850 227 
Access hatchand lab improvements at MPTP $22,000 $22,000 00 229 .- 
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'006 

t 
5 chemical flow meter and 17 turbidimeter replacements 6,188 00 $42,000 $9,438 09 $32,561 91 231 
Palet Jack Unit $4,700 $4,70000 232 
Ford Taurus replace vehicle 435 FA6078 - $20,000 $12,748 00 $7,25200 233 Post FA 

Operations Subtotal $135,100.00 $47,711.49 $87,388.51 
I I 

LABORATORY 
2006 

Distribution WQ monitors $45,000 
Ford Taurus replace vehicle #430 FA6079 $20,000 
Refrigerator for sample storage $5,000 

Laboratory Sub-Total $70,000.00 

MAINTENANCE 
2006 

Replace FTTP backwash pump $8,000 
Replace permanganate pumps and lines at ORPS and LRPS 61 36 $35,000 
Replace surge valves at Hands and ORPS 1 $30,000 
Replace tanks and pump drives at FTTP sludge 819,000 
Welding equipment $6.500 
Replacement of ORPS 2 discharge line ( Line 263 - Line 171F) $280,000 

8/3/2006 Traveling Screen - Canceled $0 
Replace vehicle #410 FA6081 $25,000 
Replacement Pump No 8 FA61 06 $20,000 

Maintenance Sub-Total $423,500.00 

~ ~ _ _ _ _ _ _ _ _ _ ~  

$2.715.65 $42.284.35 241 

$3,32529 $1,674.71 245 
$12,748.00 $20,000.00 243 Post FA 

$18,788.94 $63,959.06 

$9,734.1 8 41,734.18 251 Post FA 
$37,157.86 42,157.86 253 
$8,962.1 1 $21,037.89 255 

$19,000.00 257 
$6,458.68 $41.32 259 
$12,548.70 $267.451.30 261 

$0.00 263 
$20,742.00 $4,258.00 265 Post FA 
$19,505.00 __  $495.00 . 267 Post FA 

$115,108.53 $308,391.47 



2005 2006 1 2006 Budget 
I 

I I I 

Current Period Totals I 
Section I 

% Difference % Difference 
Prior Year Budget 

, 
Total Revenues $4,097,059 1 $4,247,604 

Total O&M $2,301,5221 $1,942,825 

$3,208,334 3.67% 32.39% 

$1,851,133 I -15.59% 4.95% 

YTD Period Totals 
Section 2 

1 % Difference 1 % Difference 
2006 2006 Budget 1 PriorYear 1 Budget 

I 
2005 

I I 
Total Revenues 

Total O&M 

Page I 

I , 
$37,159,3031 $37,844,528 $38,500,000 1.84% 1 -1.70% 

$21,023,2841 $20,576,252 $22,213,5971 -2.13% -7.37% 
I I 

Detailed Revenues Current 
Section 3 

I , 
~ i 

Detail 
Current Period 

--- , 1 % Difference , % Difference 
2005 2006 1 2006Budget 1 PriorYear 

I 
Budget 

I 
Water Sales $3,723,485 

~ 

Forfeited Discounts $68,651 
Rents Water Property $16,438 
Other Water Revenue $42,132 
Interest Income $345,925 
Miscellaneous -$136,121 
Transfer Boone Florence $36,549 

Total Revenues Current $4,097,059 

I 

$3,826,3531 $2,880,118 2.76% 1 32.85% 
$51,132 $60,4 17 -25.52% 1 -15.37% 
$38,273 $43,750 132.83%/ -12.52% 
$33,490 $29,167 I -20.5 1 % , 14.82% 

$254,571 $133,333 -26.41 YO 90.93% 
$7,2361 $25,000 -105.32% -71.06% 

$36,549 I $36,549 0.00% 0.00% 

$4,247,604 $3,208,334 3.67% 32.39% 

Detailed Revenues YTD 
Section 4 

YTD 
, % Difference 1 % Difference 

2005 2006 2006 Budget Prior Year I Budget 
I 



Northern hKentuc 

Salaries & Wages  
Employee Pensions & Benefits 
Taxes  Other 
Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services 
Rent 
Transportation 
Insurance 

Bad Debt Expense 
Advertising 

Miscellaneous 
Regulatory Commission 

Total O&M Expenses Current 

Detailed Expenses O&M YTD 
Section 6 

See page  14 & 9 
I 

I I I I I 

Detailed Expenses O&M Current 1 Detail 
Section 5 i Current Period 

$649,0281 $734,080 1 $677,403 1 13.1 0%/  8.37% 
$1 9541 9 1 $278,160 I $228,6281 42.34% 21.66% 
$64,459 $50,853 $49,0471 -21.11% 3.68% 

$323,792, $158,425 $143,2751 -51.07% 10.57% 
$121,460 $71 , I  38 $70,2081 -41.43% I 1.32% 
$274,3 1 7 $1 53,676 $137,0291 -43.98% 12.15% 
$457,502 $363,749 I $384,106 1 -20.49% -5.30% 

$835 $0 $708 I -99.95%, -99.94% 

$89,542 $49,143 $57,104 1 -45.12% -1 3.94% 
$754 $53 $875 1 -92.97% -93.94% 

$42,730 $33,469 $30,413 1 -21.67% 10.05% 

$55,381 $33,636, $45,833 1 -39.26%, -26.61 % 

$21,745 $9,9441 $21,083 -54.27% 1 -52.83% 
$4,558 $6,499 1 $5,421 1 42.58% 1 19.89% 

I 
I 

$2,301,522 $1,942,825 1 $1,851 , I  33 -15.59% 1 4.95% 

Detail 
YTD 

1 % Difference 1 % Difference 
2005 2006 1 2006 Budget 1 Prioryear 1 Budget 

I I I I 
Salaries & Wages  
Employee Pensions & Benefits 

I 

$7,468,284 $7,688,2001 $8,128,833 2.94% -5.42% 
$2,413,137 $2,893,0301 $2,743,532 19.89% 5.45% 

~~~ 

Taxes Other $544,011 
Purchased Power $2,121,220/ 

$1,035,885 
$1,680,127 

Chemicals ~ 

$3,770,963 
Rent $10,689 

Materials & Supplies I 
Contractual Services 

Transportation $4 14,604 

Advertising $10,743 

Miscellaneous $49,257 

Insurance $721,425 

Bad Debt Expense $524,536 

Regulatory Commission $258,404 

$547,525 1 $588,5621 0.65% -6.97% 
$1,855,411 $1,719,300 -12.53% 7.92% 
$1 , I  15,294 $842,500 7.67% 32.38% 
$1,773,163 $1,644,350 5.54% 7.83% 
$2,876,948 $4,609,270 -23.71% -37 58% 

$2,506, $8,500 -76.56% -70.52% 

$587,763 $685,250 -1 8.53% 1 -14.23% 
$444,8 1 5 $364,950 7.29% 1 21.88% 

$1 3,866 $10,500 29.07% 1 32.06% 

$77,088 $65,050 56.50% 18.51% 
$509,700 $550,000, -2.83% -7.33% 

$190,942 $253,000 -26.1 1 % -24.53% 



Northern Kenkicky Water District 
Balance Sheet 

As of December 31,2006 

- 

- 6,478,053 

3,681,014 
4,900,000 
259,169 

37,767 

1,150,975 
842,700 

- 
17,349,678 

- - ~ _ _ _ 1 _ - 1  

17,242,047 

12,A72,874 
6,547,631 

-- -- - --- 

ASSETS 
CURRENT ASSETS 
--Cash-and G s h  Equivalents 

TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
Bond Proceeds Fund 
Debt Service Reserve Account 
Debt Service Account 
Improvement, Repair 8 Replacement 
Boone/Florence Settlement Account 

Total Capital Assets before accumulated depreciation 

TOTAL RESTRICED ASSETS 

qONCURRENTASSETS 
Miscellaneous Deferred Charges 
Capital Assets: 
Land, System, Buildings and Equipment 
Construction in Progress 

Less Accumulated Depreciation 

6 - 4,618,092 

Total capital assets. net of accumulated depreciation 

3TAL NONCURRENT ASSETS 

3TAL ASSETS 

4,390,760 
4,900,000 

283,155 
37-?67 

1,928,288 
3,023,965 

- 
38,962,168 

I 

9,355,219 

256,289,362 
32,233,477 

-.-- 
288,522339 

(60,089,807) 
~ _ . _ ~  

1,302,933 

2,161,969 

3,074,102 
3,344,622 

42,681,276 
- 

9,821,617 

253,634,326 
19,738,958 

---I 

273,373,284 

(54,448,687) 
___I_ 

13,147,409 
13,149,322 

7,713,194 

I 

3 



Northern Kentucky Water District 
Balance Sheet  

As of December 37,2006 

3,267,000 
1,880,934 

340,186 

187,298 

7,675,338 
-- 

LlABlLiTIES AND RETAINED EARNINGS 

- 4,806,000 
2,a05,332 

273,867 

161,957 

7,247,156 
-1_1 

XJRRENT LIABILITIES 

-Cuifeiit PoFtiOn 6f Long Term Debt 
Accounts Payable 

Accrued Payroll & Liabilities 

Other Accrued LiabiMies 

=,m 
2,944,301 

--- 

3,890,901 

168,128,000 

1,875.0W 

I oopoo 

OTAL CURRENT LIABlLKtES 

2,870,554 

2,737,097 
--__l_l-l.. 

5,6O7,65 1 

-- 

144,145,000 

21,585,000 

2,125,000 

100,000 

URRENT LIABILITIES PAYABLE 
FROV RESTTiiCTED ASSETS 

Accounts Payable 

Accrued Interest Payable 

)TAL CURRENT LlABiLlTlES PAYABLE 
=ROM RESTRICTED ASSETS 

- - 
)NG-TERM DEBT 
-ong-Term Portion of Bonded Indebtedness 

3ond Anticipation Notes Payable 

dote Payable - Taylor Milt Purchase 
Ieferred Note Payable 

TAL LONG-TERM DEBT 

)TAL LIABILITIES 

fTAlNED EARNINGS 

180,809,807 

107,967,361 

17q103,000 

181,669,219 

112,775,876 

4 
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6 et ctua 

$3,000,000.00~ 
$2,800,000.00~ 
$2,600,000.00 
$2,400,000.00 
$2,200,000.00 

Budget 
Actual 

~~ 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

$25,000,000.00 

$20,000,000.00 

$1 5,000,000.00 __. Budget 
Actual - 

$1 0,000,000.00 

$5,000,000.00 

$0.00 ' I 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 
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$4,000,000.00 
$3,800,000.00 
$3,600,000.00 
$3,400,000.00 
$3,200,000.00 
$3,000,000.00 
$2,800,000.00 
$2,600,000.00 
$2,400,000.00 
$2,200,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

Budget 

Actual 

et Tea Actual 

$35,000,000.00 
$30,000,000.00 
$25,000,000.00 

$20,000,000.00 

$1 0,000,000.00 
$5,000,000.00 

$0.00 

$1 5,000,000.00 

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec  

- Budget 
Actual - 
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$2,200,000.00 

$2,000.000.00. 

81 Actual 2005 
Actual 2006 

$1 .ooo.ooo.oo 
Jan Feb Mar Apr May June July Aug Sept Oct NQV Dec 

$25,000,000.00 

$20,000,000.00 

$15,000,000.00 
2005 
2006 

- 
___I 

$0'00 ' 
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onth 2006 - Actual to Actual 

$5,000,000.00 
$4,500,000.00 
$4,000,000.00 
$3,500,000.00 
$3,000,000.00 
$2,500,000.00 
$2,000,000.00 
$1,500,000.00 
$1,000,000.00 
$500,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

$40,000,000.00 
$35,000,000.00 
$30,000,000.00 
$25,000,000.00 
$20,000,000.00 
$1 5,000,000.00 
$1 0,000,000.00 
$5,000,000.00 

$0.00 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 

2005 
2006 

- - 
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To the Board of Commissioners 
Northern Kentucky Water District 
2835 Crescent Springs Road 
Erlanger, Kentucky 41 01 8 

We have compiled the accompanying proforma balance sheet of the Northern Kentucky Water District as 
of December 31, 2006, and the related statement of proforma income for the year then ended with the 
application of Public Service Commission’s required Exhibit N, under PSC regulations. 

The accompanying presentation and this report were prepared for the Water District‘s application to the 
Commonwealth of Kentucky before the Public Service Commission to increase rates to fund 
improvements to existing facilities. 

A compilation is limited to presenting in the form of proforma financial statements information that is the 
representation of management and does not include an evaluation of the assumptions underlying the 
proforma transactions. We have not audited or reviewed the accompanying proforma financial 
statements and accordingly do not express an opinion or any other form of assurance on them. 

Management has elected to omit the statement of retained earnings, cash flows, and a complete 
summary of significant accounting policies. If the omitted proforma financial statement and disclosures 
were included in the proforma presentation, they might influence the user’s conclusions about the 
District’s results of operations for the period. Accordingly, this proforma is not designed for those who are 
not informed about such matters. 

Fort Mitchell, Kentucky 
May 21,2007 



LIABILITIES AND RETAINED EARNINGS 

Proforma Application Extension 
December 31, of Exhibits After Application 

2006 A & N  of Exhi bits 
Current Liabilities 

Current Portion of Long-term Debt 
Note Payable 
Accounts Payable 
Accrued Payroll & Liabilities 
Other Accrued Liabilities 

Total Current Liabilities 

Current Liabilities Payable 
From Restricted Assets 

Accounts Payable 
Accrued Interest Payable 

Total Current Liabilities Payable 
From Restricted Assets 

Long-term Debt 
Long-term Portion of Bonded Indebtedness 
Bond Anticipation Notes Payable 
Note Payable - Taylor Mill Purchase 
Deferred Note Payable 

Total Long-term Debt 

Total Liabilities 

Net Assets 

$ 5,017,000 $ - $  5,017,000 
250,000 250,000 

2,535,094 2,535,094 
339,778 339,778 
187,673 - 187,673 

8,329,545 8,329,545 

762,498 762,498 
2,944,3O 1 2,944,301 

3,706,799 3,706,799 

168,128,000 168’1 28,000 

1,875,000 1,875,000 
100,000 100,000 

170,103,000 170,103,000 

182,139,344 182,139,344 

114,183,710 (996,440) 1 1 3,187,270 

Total Liabilities and Retained Earnings $ 296,323,054 $ (996,440) $ 295,326,614 



NORTHERN KENTUCKY WATER DISTRICT 
NOTES TO THE PROFORMA FINANCIAL STATEMENTS 

AS OF DECEMBER 31,2006 

NOTE 1 - SUMMARY OF SIGNIFICANT ASSUMPTIONS UNDERLYING THE PROFORMA 

The December 31,2006 proforma financial information is based upon actual income and expenses 
for the year ended December 31, 2006 and financial information extracted from Exhibit A and Exhibit N, 
stated on a proforma basis. 

Operating and maintenance expense was adjusted for the twelve months ended December 31,2006 for 
the following known costs: 

Salaries $ 309,960 
Employee Insurance 21 0,229 
Pension 168,372 
Electric Cost 289,264 
Gas Cost 26,156 
Amortization of prior 
rate case (7,541) 

$ 996,440 

3 
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Witness: Bragg 

Public Notice Statement 

I verify that the attached public notice was submitted to the local papers of record 
to be published on May 3 1, June 7, and June 14 of 2007 in the Kentucky Post and 
Campbell County Recorder (this publication is only once a week). Affidavits will be 
forward to the Commission, upon their receipt from the publications. 

Date 
Vice-President - Finance 
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NORTHERN KENTUCm--WATER DISTRICT 
NOTICE TO CUSTOMERS 

WATER RATE ADJUSTMENT 

Pursuant to the regulations of the Public Service Commission (Commission), the Northern 
Kentucky Water District gives notice that it intends to adopt an increase in its water rates. The rates 
listed below, which are approximately a 15% average increase over the current rates, are to be 
effective July 1, 2007, or sooner if approved by the Commission. The average customer bill will 
increase from $83.69 per quarter to $96.27 per quarter. Please note that the rates our stated in 
hundred cubic feet. Further information may be obtained from the Commission or the NKWD. The 
rates proposed in this Notice may be modified by the Commission. Such action by the Commission 
may result in the rates being higher or lower than those proposed by the NKWD. 

Any corporation, association, body politic or person may by timely motion, within 30 days of 
this Notice, request intervention in this case. Intervention beyond the 30 day period may be granted 
for good cause shown. The Motion must be submitted to the Public Service Commission, 211 Sower 
Blvd., Box 615, Frankfort, Ky. 40602 and should state the grounds for the request, including the 
interest and status of the party. Interveners may obtain copies of the Application and any testimony 
filed by contacting the NKWD at the address below. A copy of the Application is available for public 
review at the office of the NKWD and at the Public Service Commission, 211 Sower Blvd., Frankfort, 
Ky. 40601, and (502) 564-3940. 

Jack Bragg 
Northern Kentucky Water District 
2835 Crescent Spring Road 
P.O. Box 18640 
Erlanger, Kentucky 41018-0640 
Cold Spring, KY 41 076 
(859) 426-2758 

Current Rates: 
Service CharPe for the following meter sizes; 5/8” meter $10.63 monthly and $16.09 quarterly, 3%’ 
meter $10.99 monthly and $16.95 quarterly, 1” meter $12.00 monthly and $19.49 quarterly, 1 1/2” 

meter $13.51 monthly and $22.96 quarterly, 2” meter $17.07 monthly and $32.28 quarterly, 3” 
meter $41.22 monthly and $100.44 quarterly, 4” meter $51.63 monthly and $126.09 quarterly, 6” 
meter $76.45 monthly and $186.08 quarterly, 8” meter $103.24 monthly and $254.22 quarterly, and 
1 0  or larger meter $137.30 monthly and $331.96 quarterly. 
Commoditv Charges: - Monthly first 15ccf at $2.81 per ccf, next 1,635ccf at $2.43 per ccf, over 1,650ccf at 
$2.16 ccf. Quarterly first 45ccf at $2.81 per ccf, next 4,905 ccf at 62-243, and over 4,950 at $2.16 per ccf. 
Wholesale rate at $1.89 per ccf. 
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Witness: Rragg 

Page 2 of 2 

Proposed Rates: This is a 15% across the board rate increase. 
-. Service Charge-for the following meter sizes; 5/8” meter $12.22 monthly and $18.50 quarterly, 3%” 

meter $12.64 monthly and $19.49 quarterly, 1” meter $13.80 monthly and $22.41 quarterly, 1 l/z” 
meter $15.54 monthly and $26.40 quarterly, 2” meter $19.63 monthly and $37.12 quarterly, 3” 
meter $47.40 monthly and $115.51 quarterly, 4” meter $59.37 and $145.00 quarterly, 6” meter 
$87.92 monthly and $213.99 quarterly, 8” meter $118.73 and $292.35 quarterly, and 1 0  or larger 
meter $157.90 monthly and $381.75 quarterly. 
Commoditv Charges: Monthly first 15ccf at $3.23 per ccf, next 1,635ccf at $2.79 per ccf, over 1,650ccf at 
$2.48 ccf. Quarterly first 45ccf at $3.23 per ccf, next 4,905 ccf at $2.79, and over 4,950 at $2.48 per ccf. 
Wholesale rate at $2.17 per ccf. 

Conversion factor: 1 cubic foot = 7.48gallon 
ccf = 100 Cubic 
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NORTHERN KENTUCKY WATER DISTRICT FOR NKWD Area Served 
PSCNo. 4 
SheetNo. 7 
Canceling PSC No. 3 
Canceling Sheet No. 7 

SECTION I1 - RETAIL WATER RATES 

Northern Kentucky Water District Service Area 
1. Monthlv Service Rate 

First 1,500 cubic feet 
Next 163,500 cubic feet 
Over 165,000 cubic feet 

$2.81 per 100 cubic feet 
$2.43 per 100 cubic feet 
$2.16 per 100 cubic feet 

Customers in Subdistrict A *shall be assessed a monthly surcharge in the amount of $9.84 

Customers in Subdistrict B *shall be assessed a monthly surcharge in the amount of $19.46 

Customers in Subdistrict C *shall be assessed a monthly surcharge in the amount of $20.33 

Customer in Subdistrict D “shall be assessed a monthly surcharge in the amount of $30.00 

Customers in Subdistrict E *shall be assessed a monthly surcharge in the amount of $30.00 

Customers in Subdistrict R *shall be assessed a monthly surcharge in the amount of $18.89 

Customers in Subdistrict RF *shall be assessed a monthly surcharge in the amount of $25.47 

Customers in Subdistrict RL *shall be assessed a monthly surcharge in the amount of $37.50 
*Subdistrict charges are reviewed annually. 
*Detailed street listing within each Subdistrict can be found under Appendix A. 
*Service connections on extensions or laterals from a Subdistrict street will be assessed the appropriate 

Subdistrict charge. 
2. Quarterly Rates 

First 4,500 cubic feet 
Next 490,500 cubic feet 
Next 495,000 cubic feet 

$2.81 per 100 cubic feet 
$2.43 per 100 cubic feet 
$2.16 per 100 cubic feet 

3. Fixed Service Charge 

Meter Size Monthlv Service Charge Quarterly Charge 

$10.63 
$10.99 
$12.00 
$13.51 

$16.09 
$16.95 
$19.49 
$22.96 

Date of Issue: May 26,2006 Date Effective: April 28,2006 

Issued by: 
Officer & Title 

2835 Crescent Springs Road, Erlanger, Ky 4101 8 
Jack Bragg, Jr. CPA, CMA 
Vice President - Finance 



NORTHERN KENTUCKY WATER DISTRICT FOR NKWD Area Served 
PSCNo. 4 
SheetNo. 8 
Canceling PSC No. 3 
Canceling Sheet No. 8 

2” 
3 ” 
4’ 
6” 
8” 
10” and Larger 

$17.07 
$4 I .22 
$5 1.63 
$76.45 

$1 03.24 
$137.30 

$32.28 
$1 00.44 
$126.09 
$186.08 
$254.22 
$33 1.96 

SECTION I11 - WHOLESALE WATER SALES 

Bullock Pen Water District $2.54 per 1,000 gallons (or) $1.89 per 100 cubic feet 

City of Walton $2.54 per 1,000 gallons (or) $1.89 per 100 cubic feet 

Pendleton County $2.54 per 1,000 gallons (or) $1.89 per 100 cubic feet 

SECTION IV - MISCELLANEOUS SERVICE FEES 

Returned Check Charge 
Water Hauling Station 
Service Charge 
Overtime Charge 

$ 20.00 
3.50 per 1,000 gallons 

25.00 (See Definitions in Section 1-A) 
40.00 

SECTION V - CIJSTOMER RILL OF RIGHTS 

As a residential customer of a regulated public utility in Kentucky, you are guaranteed the following rights subject to 
the Kentucky Revised Statutes and the provisions of the Kentucky Administrative Regulations: 

- You have the right to service, provided you (or a member of your household whose debt was 
accumulated at your address) are not indebted to the utility. 

- You have the right to inspect and review the utiIity’s rates and tariff operating procedures during the 
utility’s normal office hours. (8:OO AM to 5:00 PM, Monday through Friday). 

- You have the right to be present at any routine utility inspection of your service conditions. 

- You must be provided a separate, distinct disconnect notice alerting you to a possible disconnection of 
your service if payment is not received. 

- You have the right to dispute the reasons for any announced termination of your service. 

- You have the right to negotiate a partial payment plan when your service is threatened by 
disconnection for non-payment. If the outstanding arrears is less than $150.00, you may apply for a 
payment plan not to exceed 30 days fi-om the date of original cut-off date. If your arrears is over 
$150,000, a payment for longer than 30 days can be arranged, but not to exceed 180 days in length. In 

Date of Issue: May 26,2006 Date Effective: April 28,2006 

Issued by: 
Officer & Title 

2835 Crescent Springs Road, Erlanger, Ky 4 10 18 
Jack Bragg, Jr. CPA, CMA 
Vice President - Finance 
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NORTHERN KENTUCKY WATER DISTRICT FOR NKWD Area Served 
PSCNo. 4 
SheetNo 7 
Canceling PSC No 3 
Canceling Sheet No 7 

SECTION I1 - RETAKL WATER RATES 

Northern Kentucky Water District Service Area 
1. Monthlv Service Rate 

First 1,500 cubic feet $3.23 per 100 cubic fee! 
Next 163,500 cubic feet $2.79 per 100 cubic feet, 
Over 165,000 cubic feet $2 48 per I00 cubic feet 

Customers in Subdistrict A *shall he assessed a monthly surcharge in the amount of 

Customers in Subdistrict B *shall be assessed a monthly surcharge in the amount of 

Customers in Subdistrict C *shall be assessed a monthly surcharge in the amount of 

Customer in Subdistrict D *shall be assessed a monthly surcharge in the amount of 

Customers in Subdistrict E *shall be assessed a monthly surcharge in the amount of 

Customers in Subdistrict K *shall be assessed a monthly surcharge in the amount of 

Customers in Subdistrict R *shall be assessed a monthly surcharge in the amount of 

Customers in Subdistrict RF *shall be assessed a monthly surcharge in the amount of 

Customers in Subdistrict RL *shall be assessed a monthly surcharge in the amount of 
*Subdistrict charges are reviewed annually. 
*Detailed street listing within each Subdistrict can be found under Appendix A. 

$ 9 3 0  

$18 96 

$19 84 

$30.00 

$30 00 

$30 00 

$18 81 

$25 47 

$37 50 

*Service connections& extensions or laterals from a Subdistrict str&t will he assessed the appropriate 
Subdistrict charge 

2 Quarterlv Rates 

First 4,500 cubic feet $3 23 per 100 cubic feet 
Next 490,500 cubic feet $2 79 per 100 cubic feet 
Next 495,000 cubic feet $2 48 per 100 cubic feed 

3 Fixed Service Charge 

Meter Size Monthlv Service Charge Ouarterlv Charge 

518” $12 22 $18 50 
%” $12 64 $19 49 
1 ” $13.80 $22 41 

(Comment: 111cime 

Comment: Iiicrease 

Comment: Illcrease 

I Comment: Reduction 

i 

1 
___ 

I Comment: Reduction I 

1 Comment: Reduction I 

Comment: Rediictioii 1 
Comment: Reduction I 

(Comment: ~iicrense J 

~- Comment: locreiise 

-1 

i Comment: Iiicre;ise 

i Comment: incru;ise 
_ _ ~ _  

Comment: liicrease 1 
Date of Issue: Date Effective: July 1, 2007 

Issued by: 
Officer & 

2835 Crescent Springs Road 
Erlanger, Kentucky 4 10 18 



NORTHERN KENTUCKY WATER DISTRICT FOR NKWD Area Served 
PSCNo. 4 
SheetNo. 8 
Canceling PSC No 3 
Canceling Sheet No. 7 

1 %” 
2” 
3” 
4’ 
6“ 
8” 
lo” and Larger 

$ 1554 
$ 19.63 
$ 47.40 I 
$ 5937 
$ 8792 
$ I18 73 
$157 90 

$ 26.40 
$ 37 12 
$115 51 
$145 00 
$213 99 
$292 35 
$381 75 

SECTION 111 - WHOLESALE WATER SALES 

Comment: Iiicrr~se 

I Comment: iiicrense 

Comment: liicrense 

Comment: iiicrense 
1 

(Comment: illcrease --] 
f Comment: iIicielse 1 
-- 

Bullock Pen Water District $2 90 per 1,000 gallons (or) $2 17 per 100 cubic feet 

City of Walton 

Pendleton County 

$2 90 per 1,000 gallons (or) $2 17 per 100 cubic feet 

$2 90 per 1,000 gallons (or) $2 17 per 100 cubic feet 

Comment: 111crease 

Comment: liiciense 

3 
3 

SECTION 1V - MISCELLANEOUS SERVICE FEES 

Returned Check Charge 
Water Hauling Station 
Service Charge 
Overtime Charge 

$ 20.00 
3.50 per 1,000 gallons 

25.00 (See Definitions in Section I-A) 
40.00 

SECTION V - CIJSTOMER BILL OF RIGHTS 

As a residential customer of a regulated public utility in Kentucky, you are guaranteed the following rights subject to 
the Kentucky Revised Statutes and the provisions of the Kentucky Administrative Regulations: 

- You have the right to service, provided you (or a member of your household whose debt was 
accumulated at your address) are not indebted to the utility 

You have the right to inspect and review the utility’s rates and tariff operating procedures during the 
utility’s normal ofice hours. (8:OO AM to 5:OO PM, Monday through Friday) 

You have the right to be present at any routine utility inspection of your service conditions. 

You must be provided a separate, distinct disconnect notice alerting you to a possible disconnection of 
your service if payment is not received 

You have the right to dispute the reasons for any announced termination of your service. 

You have the right to negotiate a partial payment plan when your service is threatened by 
disconnection for non-payment. I f  the outstanding arrears is less than $150 00, you may apply for a 
payment plan not to exceed 30 days fiom the date of original cut-off date. If your arrears is over 
$150,000, a payment for longer than 30 days can be arranged, but not to exceed 180 days in length. In 

- 

- 
- 

- 
- 

Date of Issue: Date Effective: July 1,2007 

Issued by: 2835 Crescent Spring Road 
Erlanger, Kentucky 4 10 18 





Please See Attached Exhibit N Binder 
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Exhibit 0 PSC REF #I27 

TMTP UV 184-0439 

Water Quality and Production Project PROJECT TYPE: Plant Upgrade 

UNDING SOURCE 
$ 500000 Bond 2006 
$ 1,150,000 BAN 2007 
$ 1,650,000 Total Cost 

BUDGET BY YEAR 

2006 Design 500,000 
2007 Const. 1,150,000 

rOTALCOSTS $ 1.650.000 

PROJECT DESCRIPTION 
The Taylor Mill Treatment Plant (TMTP) produces about 10% of NKWD's annual water 
supply. UV was pilot tested at the TMTP for more than 2 years and was found to be 
effective in meeting some treatment challenges at that plant. UV will serve as an 
additional disinfection barrier to pathogens and will allow the plant to meet CT regulations 
during all times of the year. This project provides for one on-line reactor with a redundant 
reactor for backup. It also provides an uninterrupted power supply and a new transformer 
for the UV equipment. 

cryptosporidium 

U V reactor 

Page 1 



Exhibit 0 PSC REF #86,88,90 

Memorial Parkway Treatment Plant Chemical Building Improvements 

Water Quality and Production Project 
184-0435 

PROJECT TYPE: Water Treatment Plant Upgrade 

FUNDING SOURCE 

$4,000,000 DWSRF 
$500,000 BAN 051Bond 06 

$2,365,000 BAN 07 
$6,865,000 Total Cost 

BUDGET BY YEAR 

PROJECT DESCRIPTION 
The need for renovation of the chemical building and reservoir pumping station at the 
Memorial Parkway Treatment Plant were noted in Black & Veatch’s report in May 2002 and 
the Asset Management Plan in May 2004. The Board approved an engineering evaluation of 
the chemical building and reservoir pumping station at the April, 2004 Board meeting. The 
CH2MHill Engineering Evaluation proposed 3 alternatives to remedy the chemical building 
shortcomings: build a new building, rehabilitate the existing chemical building or build a 
building in the existing, empty sedimentation basins. A “do nothing” alternative was also 
investigated but was eliminated because it did not address any of the problems at the facility. 
The Evaluation recommended replacement of the pumps and other minor building 
improvements at the reservoir pumping station. 

Page 2 



Exhibit 0 PSC REF #84 

Standby Generator at Ohio River Pump Station I 

Water Quality and Production Project 
184-0437 

PROJECT TYPE: Pump Station Upgrade 

I~N;ING SOURCE 
95000 Bond 2006 

1,705,000 BAN 2007 

BUDGET BY YEAR 

2006 $ 95,00( 
2007 1,705,00( 

iOTALCOSTS $ 1.800.00( 

PROJECT DESCRIPTION 
The Ohio River Pump Station (ORPS) supplies raw water to the Fort Thomas Treatment 
Plant (FTTP). Because water flows by gravity to the FTTP from the raw water reservoirs 
and then by gravity from the FTTP to parts of the distribution system, and because the 
FTTP has a generator, a generator at the ORPS will be valuable in that it will allow us to 
keep water flowing to many customers in the face of an area-wide power outage. This 
back-up generator will power two pumps. The cost of a generator sized to power the 
entire ORPS is not cost effective. Back-up power was was recommended in the District's 
2003 "Vulnerability Assessment". 

Back-up Generator located at FTTP 

Page 3 



Exhibit 0 PSC Ref. #I19 

Taylor Mill Treatment Plant Backwash Handling System 

Water Quality and Production Project 
184-0441 

PROJECT TYPE: Plant Upgrade 

FUNDING SOURCE 

$200,000 Band 06 
$1,189,000 BAN 07 

$1,389,000 Total Cost 

BUDGET BY YEAR 

2006 $200,000 
2007 $1,189,000 

TOTAL COSTS 

PROJECT DESCRIPTION 
During the water treatment process, sedimentation basins and filters collect dirt and must 
then be cleaned by flushing. From 1955 to 1995, solids from the Taylor Mill Treatment 
Plant were discharged to Banklick Creek. With the implementation of new regulations in 
1995, NKWD sent any liquid found in the solids to the sanitary sewer. Annual costs for 
discharge to the sanitary sewer have increased each year reaching a projected high of 
$300,000 in 2004. A present worth analysis conducted by Black & Veatch in October, 2002 
and again in August, 2004 showed that installing a clarifier to treat the backwash discharge 
at a 20 year present worth value of $1,389,000 vs. $2,884,000 for continuing to discharge to 
the sanitary sewer would be the best value for the District. Payback for the clarifier 
installation is estimated at 5 years. 

Page 4 



Exhibit 0 PSC REF #8 

Fort Thomas Treatment Plant Pretreatment Improvements 

Water Quality and Production Project PROJECT TYPE: Plant and Pump Station Control Upgrade 

'UNDING SOURCE 

$ 250,000 BAN 200i 

$ 2,150,000 BAN 2001 

2,400,000 Total Cos 

BUDGET BY YEAR 

2007 $ 250,001 
2008 $ 2,150,001 

'OTALCOSTS $ 2,400,008 

PROJECT DESCRIPTION 
This project provides for the upgrade of the plant computer control sytem by incorporating automatic feed 
of potassium permanganate, copper, and carbon at FTTP. The project includes the construction of a new 
copper sulfate/potassium permanganate chemical building at the head of the north reservoir to replace 
the current 1881 building that has reached the end of its useful life. The project adds an additional carbon 
silo to the current one at the head of the north reservoir in order to provide additional storage capacity for 
use in emergency spill conditions on the Ohio River. The copper sulfate, potassium permanganate and 
carbon feed system will be tied into the existing master control system and will allow plant operators to 
monitor and control these systems from any of the 3 water treatment plants. The project also ties in 
several key valves in the 3 water plants and the distribution system in order to provide for quick shutdown 
in cases of main breaks and provides for the integration of the Maintenance Software System into the 
master control system. 

Page 5 



Exhibit 0 PSC REF #91 

Standby Generator at Dudley Pump Station 

Water Quality and Production Project 
184-0445 

PROJECT TYPE: Pump Upgrade 

FUNDING SOURCE 

$ 1,500,000 BAN 2007 
$ 1,500,000 Total Cosi 

BUDGET BY YEAR 

2007 1,500,001 

OTALCOSTS $ I .500.001 

PROJECT DESCRIPTION 
The Dudley Pump Station (DPS) supplies finished water to about 45% of our 
customers. The station houses 8 pumps ranging in size from producing 3 to 9 million 
gallons per day. The station also houses a sodium hypochlorite feed system which 
allows us to add disinfectant into the system at that location to keep the chlorine 
residual at an acceptable level. Although it is not cost-effective to try to provide 
emergency power through a generator to all 8 pumps located at the DPS, a generator 
that can supply two pumps will assist us in maintaining some water flow into our systen 
in case of a long term electrical outage. This back-up generator was recommended in 
the District's 2003 "Vulnerability Assessment". 

Rnck /in nennrafnr Incatnd af fnr t  Thnmas Treatment Plant 

Page 6 



Exhibit 0 PSC REF #I31 

Pump 4 Replacement at Ohio River Pump Station 
184-0450 
Water Quality and Production Project PROJECT TYPE: Pump Upgrade 

'UNDING SOURCE 

$ 350.000 BAN 2007 
$ 350,000 Total Cos 

BUDGET BY YEAR 

2007 350.00C 

I FOTAL COSTS $ 350,OOC 

PROJECT DESCRIPTION 
The Ohio River Pump Station (ORPS I) houses 6 pumps. Pumps 1, 2 and 6 were 
replaced in 2005, giving us a firm capacity of 48 MGD at that station. GRW was hired t c  
assist us in making future plans for pump replacement. Because their estimated pump 
life at ORPS 1 is 10 year and because pump 4 will be 10 years old in 2007 and because 
it is currently problematic and unreliable, GRW recommended that pump 4 be replaced. 

Page 7 



Exhibit 0 PSC REF #I34 

IC 
Fort Thomas Treatment Plant Gravity Thickener Upgrade 

Water Quality and Production Project PROJECT TYPE: Plant Upgrade 

I/FUNDING SOURCE 

$200,000 BAN 2007 
$1,200,000 BAN 2008 
$1,400,000 Total Cost 

I BUDGET BY YEAR 

2007 
2008 

2009 

201 0 
201 1 

PROJECT DESCRIPTION 
During the water treatment process, sedimentation basins and filters collect dirt and must 
then be cleaned by flushing. From 1955 to 1995, solids from the Fort Thomas Treatment 
Plant were discharged to Moock Creek. With the implementation of new regulations in 
d995, NKWD sent any liquid found in the solids to the north reservoir. In 2006, NKWD 
spent $1 million to remove 10,000 tons of solids from the north reservoir. It is estimated 
that there are an additional 100,000 tons still remaining to be treated. Not only does 
returning the plant solids to the north reservoir add to the solids in that reservoir, but 
additionally the Kentucky Division of Water frowns on concentrating and returning sludge 
supernatant. The construction of an additional gravity thickener at Fort Thomas will be the 
first phase of a process to eliminate all recycled water to the north reservoir. The other 
phases will be developed after they are more thoroughly examined in the 2007 Asset 
Management Plan. 
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Exhibit 0 PSC REF #Ill 

FTTP Post-Filtration GAC 

Water Quality and Production Project 
184-0447 

PROJECT TYPE: Water Treatment Plant Upgrade 

 FUNDING SOURCE 

$ 821,966 BAN 2007 
$ 6,843,034 BAN 2008 
$ 44,800,000 BAN 2010 
$ 52,465,000 Total Cost 

BUDGET BY YEAR 

TOTAL 

2007 82 1 ,966 
2008 6,843,034 
2009 
201 0 44,800,000 
201 1 
201 2 

COSTS $ 52,465,000 

'ROJECT DESCRIPTION 
NKWD must comply with Stage 2 of the Disinfection By-product Rule (DBPR) in January 2012. The 
DBPR will require all water systems to comply with a local running annual average of 80 ug\L and 60 
uglL for THM and HAA5 respectively at worst-case sampling points in the distribution system. 
According to the May 2004 "Asset Management Program Final Report": "it will be difficult for the 
District to (meet DBPR Stage 2) using current treatmentldisinfection practices". Along with 
nanofiltration, Granular Activated Carbon (GAC) is identified by the EPA as the Best Available 
Technology to treat THM and HAA5. Staff has prepared an action plan to develop alternatives and cos 
estimates for all processes that could be utilized. it is expected that GAC will be the best technology to 
allow NKWD to meet compliance by 2012. 
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Exhibit 0 PSC REF # 37 

t 
CAPITAL ITEM NAME Four and Twelve Mile Rd.(from Nelson to Hwy 1566) 
184-01 13 
Engineering and Distribution Project 

'UNDING SOURCE 

$ 670,000 
$ 305.000 
$ 975,000 

Bond 2006 
BAN 2007 
Total Cost 

PROJECT TYPE: Hydaulic Master Plan 

BUDGET BY YEAR 

2007 $ 975,000 
2008 $ 0 

2009 $ 0 
201 0 $ 0 
201 1 $ 0 

201 2 $ 0 

'OTALCOSTS $ 975,000 

PROJECT DESCRIPTION (184-0113) 
The proposed project involves constructing a new 12 inch water main along Four & Twelve Mile Road from 
Nelson Road to Ky. Hwy. 1566 in southern Campbell County, Kentucky. The length of this project is 
approx. 7,700 LF. No new right-of-ways of easements will be needed. This project is designed to 
strengthen and improve the transmission system and local distribution system to meet population growth 
and commercial development needs. This project is designed to extend water service to additional 
customers, support existing water systems, improve water quality, and improve fire protection in the area. 
The District's Master Plan identified this as a needed hydraulic improvement. 

W APSlG RAP H ICs Proposed improvements shown as 3-5 
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Exhibit 0 PSC REF # 29 

CAPITAL ITEM NAME Orphanage Rd., (from Dudley 1040 Pump Station) 
184-01 07 
Engineering and Distribution Project PROJECT TYPE: Hydaulic Master Plan 

FUNDING SOURCE 

910,000 BAN 2007 

BUDGET BY YEAR 

2007 $ 910,000 
2008 $ 0 
2009 $ 0 

2010 $ 0 
201 1 $ 0 

2012 $ 0 

rOTALCOSTS $ 91 0,000 

PROJECT DESCRIPTION (184-0107) 
The proposed project involves constructing a new 20 inch water main from the Dudley Road Pump Statio1 
to Orphanage Road, Edgewood, Kenton County, Kentucky. The length of this project is approx. 1,500 LF. 
A new right-of-ways of easements will be needed. The estimated cost for the project is $450,000. This 
project is designed to strengthen and improve the transmission system and local distribution system to 
meet population growth and commercial development needs. This project is designed to support existing 
water systems, improve water quality, and improve fire protection in the area. The District's Master Plan 
identified this as a needed hydraulic improvement. 
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PSC REF # 49 Exhibit 0 

t 
CAPITAL ITEM NAME Sub-District F - Upgrade Cost Only (Campbell County) 
184-01 88 
Engineering and Distribution Project PROJECT TYPE: Water Main Extension 

FUNDING SOURCE 

$ 455,000 Bond 2006 
$ 500,000 Bond 2003 
$ 1368000 Grant Funds 
$ 276,653 BAN 2007 
$ 2,599,653 Total 

BUDGET BY YEAR 

2007 $ 2,599,653 
2008 $ 0 
2009 $ 0 
201 0 $ 0 
201 1 $ 0 

2012 $ 0 

‘OTALCOSTS $ 2,599,653 

PROJECT DESCRIPTION 
These funds will be utilized to extend water mains into unserved areas for Sub-District F. The total projeci 
funding will include these funds along with grant funds, county funds and surcharges. The streets which 
are part of Sub-District F include: Grandview Road, Heck Road, West Main Street, Steffen Road, Licking 
Pike and Flagg Springs Road. 

JlAPSlGRAPHlCS 
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Exhibt 0 PSC REF # 54 

CAPITAL ITEM NAME Sub-district G - Upgrade Cost Only (Kenton County) 

Engineering and Distribution Project 
184-01 93 

PROJECT TYPE: Water Main Extension 

FUNDING SOURCE 

$ 250,000 Bond 200 
$ 500,000 Bond 200 
$ 1 ,'721,381 BAN 200 

$ 3,050,000 Grant Fund 
$ 5,521,381 

BUDGET BY YEAR 

2007 $ 5,521,381 

2008 $ 0 
2009 $ 0 

201 0 $ 0 
201 1 $ 0 
2012 $ 0 

TOTALCOSTS $ 5,521,381 

PROJECT DESCRIPTION 
These funds will be utilized to extend water mains into unserved areas for Sub-District G. The total project 
funding will include these funds along with grant funds, county funds and surcharges. The streets which arc 
part of the Sub-District G project include: Banklick Road, Bramlage Road, Independence Road, Klein 
Road, Petty Road, Estate Lane, Pleasure Isle Drive, Bullock Pen Road, Misty Lane, Cody Roads, Webster 
Road, Upton Drive, Holly Hock, Wolf Road, Fowler Creek Road, Lieberman Drive, and Sugar Camp Road. 
The approx. length of the project is 10.98 miles. 
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Exhibit 0 PSC REF # 40 

CAPITAL ITEM NAME KY 9 ( 30" main from Moock Rd. to Newport Steel entrance) 
184-01 15 
Engineering and Distribution Project 

FUNDING SOURCE 

1,611,000 BAN 200711 

FUNDING SOURCE 

1,611,000 BAN 2007 
1,611,000 Total Cost 

PROJECT TYPE: Hydaulic Master Plan 

BUDGET BY YEAR 

2007 $ 1,611,000 

2008 $ 0 
2009 $ 0 
201 0 $ 0 
201 1 $ 0 
2012 $ 0 

'OTALCOSTS $ 1,611,000 

PROJECT DESCRIPTION (184-0115) 
The proposed project involves constructing a new 36 inch water main along Ky. 9 from Moock Road to 
existing 30' water main in the City of Wilder, Campbell County, Kentucky. The length of this project is 
approx. 4,000 LF. No new right-of-ways of easements will be needed. This project is designed to 
strengthen and improve the transmission system. The District's Master Plan identified this as a needed 
hydraulic improvement. 

MAPSlGRAPHlCS Proposed improvements shown as 3-8 
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Exhibit 0 PSC REF # 55 

CAPITAL ITEM NAME Water Main Replacement Program 2006 

Engineering and Distribution Project 

FUNDING SOURCE 

2,100,000 BAN 2007 

PROJECT TYPE: Water Main Replacement 

BUDGET BY YEAR 

2007 $ 2,100,000 

2008 $ 0 

2009 $ 0 
201 0 $ 0 

201 1 $ 0 
2012 $ 0 

‘OTALCOSTS $ 2,100,000 

PROJECT DESCRIPTION 
This proposed program involves working with various cities in the District‘s service area to replace old 

water mains which are deteriorating. The District plans to replace the existing water mains in conjunction 
with City Street Replacement Programs. Working together with Cities saves the District restoration cost 
and coordinates our work with the street work. This program is designed to replace existing 4”’ 6” or 8” 
unlined cast iron water mains, which the District has experienced some problems with. These funds are 
part of the District’s proposed program designed to replace or rehabilitate 1% of the District’s distribution 
system annually. The 2006 program includes the following projects: 36” Phase II Water Main 
Replacement, Montrose Street Water Main Replacement, 2nd StAJhl Road/Four Mile to Lafarge M.R. - 
Lafarge, 36” behind Eaton Asphalt Repair, & Mt. Allen Ave., Park Hill Street Project. 

MAPSlGRAPHlCS 

N/A 
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Exhibit 0 PSC REF # 56 

CAPITAL ITEM NAME Mains into Unserved Areas 2006 

Engineering and Distribution Project PROJECT TYPE: Water Main Extension 

FUNDING SOURCE 

$ 250,000 BAN 2007 
$ 250,000 Total Cost 

BUDGET BY YEAR 

2007 $ 250,000 
2008 $ 0 

2009 $ 0 
201 0 $ 0 
201 1 $ 0 
2012 $ 0 

TOTALCOSTS $ 250,000 

PROJECT DESCRIPTION 
These funds will be utilized to extend water mains into unserved areas. The total project funding may 
include these funds along with grant funds, county funds and surcharges. 
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Exhibit 0 PSC REF # 57 

IC 
CAPITAL ITEM NAME U.S. 27, from Ripple Creek BPS under AA Highway Ph. 1 
184-01 33 
Engineering and Distribution Project PROJECT TYPE: Hydaulic Master Plan 

FUNDING SOURCE 

$ 575,000 BAN 2007 
$ 575,000 Total Cost 

BUDGET BY YEAR 

2007 $ 575,000 

2008 $ 0 

2009 $ 0 
201 0 $ 0 

201 1 $ 0 

2012 $ 0 

'OTALCOSTS $ 575,000 

PROJECT DESCRIPTION (184-133) 
The proposed project involves constructing a new 30 inch water main from the Ripple Creek Pump 
Station under AA Highway and interconnecting to existing 20" in the City of Alexandria, Campbell County, 
Kentucky. The length of this project is approx. 600 LF. No new right-of-ways of easements will be 
needed. This project is designed to strengthen and improve the transmission system and local 
distribution system to meet population growth and commercial development needs. This project is 
designed to support existing water systems, improve water quality, and improve fire protection in the area. 
The District's Master Plan identified this as a needed hydraulic improvement. 

I' 

IIAPSlGRAPHlCS 
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Exhibit 0 PSC REF # 20 

BUDGET BY YEAR 

2007 
2008 
2009 

CAPITAL ITEM NAME U.S. 27 from S.R.824 to Pendelton Co. meter 

Engineering and Distribution Project 
Proposed project in conjunction with KDOT Road Improvement Project 

PROJECT TYPE: Hydaulic Master Plan 

I/ FUNDING SOURCE 

$ 885,000 BAN 2007 
$ 885,000 Total Cost 

201 0 

201 I 
2012 

TOTALCOSTS $ 

BUDGET BY YEAR 

2007 $ 885,000 
2008 $ 0 
2009 $ 0 
201 0 0 
201 I 0 
2012 0 

TOTALCOSTS $ 885,000 

$ 885,000 
$ 0 
$ 0 

PROJECT DESCRIPTION (184-0033) 
The proposed project involves constructing a new 12 inch water main along U.S. 27 from Racetrack Roac 
to Pendleton County Meter Pit, southern Campbell County, Kentucky. The length of this project is approx 
10,000 LF. No new right-of-ways of easements will be needed. This project will be built with the KDOT 
road improvement project. This project is designed to strengthen and improve the transmission system 
and local distribution system to meet population growth and commercial development needs. This projec 
is designed to support existing water systems, improve water quality, and improve fire protection in the 
area. The District's Master Plan identified this as a needed hydraulic improvement. 

llMAPsiGRAPHics Proposed improvements shown as 1-7 

Page 18 



Exhibit 0 PSC REF # 58 

CAPITAL ITEM NAME AA Highway from U.S. 27 to East Alex. Pike 

Engineering and Distribution Project PROJECT TYPE: Hydaulic Master Plan 

FUNDING SOURCE 

$ 891,000 BAN 2007 
$ 891,000 Total Cost 

BUDGET BY YEAR 

2007 $ 891,000 

2008 $ 0 
2009 $ 0 
201 0 $ 0 
201 1 $ 0 
201 2 $ 0 

TOTALCOSTS $ 891,000 

PROJECT DESCRIPTION 
The proposed project involves constructing a new 24 inch water main along AA Highway from U.S. 27 to 
East Alexandria Pike, Alexandria, Campbell County, Kentucky. The length of this project is approx. 8,900 
LF. No new right-of-ways of easements will be needed. This project is designed to strengthen and 
improve the transmission system and local distribution system to meet population growth and commercial 
development needs. This project is designed to support existing water systems, improve water quality, 
and improve fire protection in the area. The District's Master Plan identified this as a needed hydraulic 
improvement. 

ilAPSlGRAPHlCS 
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Exhibit 0 PSC REF # 140 

CAPITAL ITEM NAME Lower Tug Fork 3" Water Main Replacement - Hydraulic 

Engineering and Distribution Project 

FUNDING SOURCE 

$ 328,000 BAN 2007 
$ 328,000 Total Cost 

PROJECT TYPE: Hydraulic Master Plan 

BUDGET BY YEAR 

2007 $ 328,000 

2008 $ 0 

2009 $ 0 
201 0 $ 0 

201 1 $ 0 
2012 $ 0 

'OTALCOSTS $ 328,000 

PROJECT DESCRIPTION 
The proposed project involves constructing a new 8 inch water main along Lower Tug Fork to replace the 
existing 3" water main, located in Camp Springs, Campbell County, Kentucky. The length of this project is 
approx. 5,000 LF. No new right-of-ways of easements will be needed. This project is designed to 
strengthen and improve the transmission system and local distribution system to meet population growth 
and commercial development needs. This project is designed to extend water service to additional 
customers, support existing water systems, improve water quality, and improve fire protection in the area. 
The District's Master Plan identified this as a needed hydraulic improvement. 
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Exhibit 0 PSC REF ## 78 

CAPITAL ITEM NAME Four Mile Pk. (from Poplar Rdg. Rd to Nine Mile) 

Engineering and Distribution Project PROJECT TYPE: Hydaulic Master Plan 
/RerAacement 

'UNDING SOURCE 

$ 996,000 BAN 2007 
$ 996,000 Total Cost 

BUDGET BY YEAR 

2007 
2008 
2009 

201 0 $ 

201 1 $ 

2012 $ 

rOTALCOSTS $ 

PROJECT DESCRIPTION (1 84-147) 
The proposed project involves constructing a new 12 inch water main along Four Mile Pike from Poplar 
Ridge to Upper 8 Mile Road in Campbell County, Kentucky. The length of this project is approx. 5,600 LF. 
No new right-of-ways of easements will be needed. This project is designed to strengthen and improve 
the transmission system and local distribution system to meet population growth and commercial 
development needs. This project is also designed to replace the existing 6" water main along Four Mile 
Pike, support other existing water mains, improve water quality, and improve fire protection in the area. 
The District's Master Plan identified this as a needed hydraulic improvement. 

MAPSlGRAPHlCS Proposed improvements shown as 7-3 
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Exhibit 0 

FUNDING SOURCE I1 

PSC REF # 77 

CAPITAL ITEM NAME Ky. 547 (from Washington St. to Nelson Rd. @ 4 Mile Pike) 

Engineering and Distribution Project 
Phase 1 

PROJECT TYPE: Hydaulic Master Plan 

BAN 2007 
Total Cosi 

FUNDING SOURCE 

570,000 BAN 2007 
570,000 Total Cosi 

BUDGET BY YEAR 

2007 $ 0 
2008 $ 570,000 

2009 $ 0 

201 0 $ 0 
201 1 $ 0 
2012 $ 0 

rOTALCOSTS $ 570,000 

PROJECT DESCRIPTION (1 84-146) 
The proposed project involves constructing a new 24 inch water main along Main Street from from Main 
Street Tank to Riley Road in Alexandria, Campbell County, Kentucky. The length of this project is approx. 
2,050 LF. No new right-of-ways of easements will be needed. This project is designed to strengthen and 
improve the transmission system and local distribution system to meet population growth and commercial 
development needs. This project is designed to extend water service to additional customers, support 
existing water systems, improve water quality, and improve fire protection in the area. The District's 
Master Plan identified this as a needed hydraulic improvement. 

~ _ _  

JlAPSlGRAPHlCS 
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Exhibit 0 PSC REF # 80 

t 
CAPITAL ITEM NAME Water Main Replacement Program 2007 

Engineering and Distribution Project 

FUNDING SOURCE 

$ 2,900,000 BAN 2007 
$ 2,900,000 Total Cos1 

PROJECT TYPE: Water Main Replacement 

BUDGET BY YEAR 

2007 $ 2,900,000 
2008 $ 0 
2 ~ 0 9  $ 0 
201 0 $ 0 
201 1 $ 0 

$41 2012 

219001000~~ 
‘OTALCOSTS $ 

PROJECT DESCRIPTION 
This proposed program involves working with various cities in the District’s service area to replace old 

water mains which are deteriorating. The District plans to replace the existing water mains in conjunction 
with City Street Replacement Programs. Working together with Cities saves the District restoration cost 
and coordinates our work with the street work. This program is designed to replace existing 4”, 6” or 8” 
unlined cast iron water mains, which the District has experienced some problems with. These funds are 
part of the District‘s proposed program designed to replace or rehabilitate 1% of the District‘s distribution 
system annually. The 2007 Program includes the following projects: Dixie Highway -. Lytle Ave. to Boone 
County Line, McCullum/Oliver/Cox Road Water Main Replacement, US. 27 - Lickert to Riley School, N. 
Ft. Thomas Ave., St Agnes Circle, Stevenson Road Main Replacement, Banklick Street Main 
Replacement. 
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Exhibit 0 PSC REF # 81 

CAPITAL ITEM NAME Mains into Unserved Areas 2007 

Engineering and Distribution Project 

FUNDING SOURCE 

$ 250,000 BAN 2007 
$ 250,000 Total Cost 

PROJECT TYPE: Water Main Extension 

BUDGET BY YEAR 

2007 $ 250,000 

2008 $ 0 
2009 $ 0 

201 0 $ 0 

201 1 $ 0 
201 2 $ 0 

rOTALCOSTS $ 250,000 

PROJECT DESCRIPTION 
These funds will be utilized to extend water mains into unserved areas. The total project funding may 
include these funds along with grant funds, county funds and surcharges. 

I' 

JlAPSlGRAPHlCS 
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Exhibit 0 PSC REF # 141 
t 

CAPITAL ITEM NAME 2007 Systematic WMR (Cov. Match) Ph. 1 - Design 

Engineering and Distribution Project 

:UNDING SOURCE 

$ 400,000 Design BAN 2007 
$ 2,100,000 Const. BAN 2008 
$ 3,500,000 Const. Grant Funds 
$ 6,000,000 Total Cost 

PROJECT TYPE: Water Main Replacement 

BUDGET BY YEAR 

2007 $ 400,00( 
2008 $ 5,600,000 

2009 $ ( 

201 0 $ ( 

201 1 $ ( 

201 2 $ ( 

’OTALCOSTS $ 6,000, aoc 

’ROJECT DESCRIPTION 
This proposed program involves the systematic replacement of old water mains in the City of Covignton 
which the District has experienced some problems with - main breaks, poor flows, discolored water 
complaints and deteriorating water quality. The replacement of these 4”, 6” or 8” unlined cast iron water 
mains will help to improve the overall area water system. The District has been able to secure grants 
monies to help fund the project. 

AAPSIGRAPHICS 
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Exhibit 0 PSC REF# 106 

CAPITAL ITEM NAME Kenton & Campbell Meter Change-Out 

Customer Service Project 

I I  
FUNDING SOURCE 

$ 800,000 BAN 2007 

Total Cos 

PROJECT TYPE: Meter Change Out 

BUDGET BY YEAR 

2007 
2008 
2009 

$ 800,OOC 
$ t 
$ t 

2010 $ t 
201 1 $ t 

'OTALCOSTS $ 800,001 

PROJECT DESCRIPTION 
The project encompasses the systematic replacement of existing water meters with an AMR system. 
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PSC REF ## 126 Exhibit 0 

CAPITAL ITEM NAME 42" Transmission FTTP to Moock Road 
184-0076 
Engineering and Distribution Project PROJECT TYPE: Redundancy Water Main 

UNDING SOURCE 

$ 400,000 BAN 2007 
$ 5,500,000 BAN 2008 

5,900,000 Total Cost 

BUDGET BY YEAR 

2007 $ 400,000 
2008 $ 5,500,000 
2009 $ 0 
2010 $ 0 
201 1 $ 0 
2012 $ 0 

'OTALCOSTS $ 5,900,000 

'ROJECT DESCRIPTION 
This project involves constructing a new 42" water main along U.S. 27 from FTTP to Moock Road, along 
Moock Road from U.S. 27 to Joe's Lake Road to connect into existing 36'' water main. This project is 
designed to replace a 30" - 100 year old water main, and strengthen the District's water transmission 
system and provide additional redundancy for the District's other 24" cast iron water main. The District's 
Master Plan Addendum for Reliability and Redundancy Analyses identified this as a needed improvement. 

l lMAPs,G~PHics Proposed improvements shown as #I 1-5 
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NKWD 
Case No. 2007-000 135 
Exhibit P 
Witness: Rragg 

REASONS FOR RATE INCREASE 

The reason for the rate case is provide funding for capital projects and pro forma 
adjustments to operating expenses and revenues. 

Jack Bragg, CPA, CMA 
Vice President, Finance 





COMMONWEAL, TH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF NORTHERN ) 
KENTUCKY WATER DISTRICT (A) FOR 1 
AN ADJUSTMENT OF RATES; (R) ) 
A CERTIFICATE OF CONVENIENCE 
AND NECESSITY FOR IMPROVEMENTS ) 
TO WATER FACILITIES IF NECESSARY ) 
AND (C) ISSUANCE OF BONDS 1 

) Case No. 2007-00 135 

PREFILED TESTIMONY OF C. RONALD LOVAN,- 

Q. 1 State your name and address. 

A. My name is C. Ronald Lovan, 2835 Crescent Spring Drive, Erlanger, Kentucky 41018. 

4.2 What is your position with Northern Kentucky Water District? 

A. I am PresidenuCEO of the District. I was appointed to this position on January 

31,2001. 

Q. 3 Briefly, what is your professional experience and background? 

A. I am currently PresidentKEO for the District. I have experience in all aspects of the 

water and wastewater field including management, operation, design and regulatory affairs. I 

earned both a Bachelor of Science and a Masters of Science in Civil Engineering from the 

University of Kentucky. I am a licensed Professional Engineer in Kentucky and previously 

registered engineer in the state of Colorado. Previously, I spent 15 years as General Manager of a 

waterlwastewater utility serving a large suburb of Denver, Colorado. Prior to that, I spent 11 years 

1 



in the consulting engineering business in Lexington. I began my career with the Kentucky Water 

Pollution Control Commission. 

Q. 4 Describe the District’s operations. 

A. Northern Kentucky Water District serves retail customers in Campbell and Kenton 

Counties, Campbell, and part of Boone County, and sells water at wholesale to non-8iliated water 

distribution systems in Pendleton, Grant, and Boone Counties. NKWD’s current customer base is 

just over 80,000 retail accounts and three wholesale customers. The total population base served by 

the District is approximately 300,000 people. Northern owns and operates three water treatment 

plants with a total capacity of approximately 64 million gallons per day. The District’s net plant is 

approximately $23 1,461,252. 

Q.5 What is the purpose of this application? 

A. The District has a number of capital construction projects that need approval. Those 

projects are more specifically discussed in Richard Harrison’s testimony. To finance those projects 

the District needs to issue bonds. The amount and costs of those bonds is described by Mr.Gabbert 

in his testimony. Additionally, there are other pro forma adjustments to reflect actual test year 

expenses and revenues, which are reflected in the testimony of Mr. Bragg and Ms.White. As a 

result of the additional financing and the pro forma adjustments, our customers’ rates will have to 

be increased. 

Q. 6. Why has the District proposed a flat 15 percentage increase for all customers? 

A. The primary factor in the rate increase being proposed is the capital projects as 

referenced in MI. Harrison’s testimony. These projects allow the District to continue to provide 

high quality service and drinking water. These projects also allow us to expand our service to 

additional areas that do not currently have access to potable water. Consequently, all customers 

benefit fkom these projects and all customers should equally share the costs. 

The only other increases proposed relate to pro forma adjustments to operating expenses as 

discussed in Mr. Fritz’s testimony. These, too, generally apply across the board to customer classes 

and should be shared equally. 

2 



Q. 7 Does this conclude your testimony? 

A. Yes. 

This instrument was produced, signed and declared by C. Ronald Lovan, P.E. to be his act 

and deed the 2 c/ day of 
3 m u  /28 L 

Notary Public 

MY Commission expires: / + 3 *A 9 1  Q 

3 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter Of 

APPLICATION OF NORTEII?RN ) 
KENTUCKY WATER DISTRICT (A) FOR ) 
AN ADJUSTMENT OF RAES; (B) A ) 

NE-ITY FOR IMPROVEMENTS TO ) 
WATER FACILITIES IF NECESSARY ) 
AND (C) ISSUANCE: OF BONDS ) 

CERTIFICATE OF CONVENIENCE AND ) Case No. 2007-00135 

PREFILED TESTIMONY OF TACK BRAGG 

Q 1 

A. 

Q 2 By whom and in what capacity are you employed? 

A. I am currently vice president of finance for the District. Previously, I was employed 

Please state your name and address. 

Jack Bragg, 2835 Crescent Spring Road, Box 18640, Erlanger, KY 41018-0640. 

by Owen Electric Cooperative, Inc. as CFO. 

Q 3 What is the purpose of your testimony? 

A. As vice president of finance, I am responsible for all accounting and financial 

information involved in this case and supplied to other witnesses for use in the 

preparation of the pro-forma balance sheet and income statement and the cost of 

service study. 

Q 4 Did you also prepare a determination of the District=s revenue requirements? 

A. Yes. Among other exhibits. 

Q 5 Would you explain and briefly describe the exhibits that you have prepared or which 

have been prepared subject to your supervision? 

A. Exhibit C is the statement that the most current annual report has been filed with the 

PSC. Exhibit D is a current listing of bonds, notes and other indebtedness. Exhibit 

F is the chart of accounts used by the District. Exhibit G is the District=s most 



recent depreciation study. Exhibit H is a listing of the software used by the District 

and its consultants. Exhibit 1 is the monthly budget and management reports. 

Exhibit J is the revenue requirement determination and pro-forma adjustments. 

Exhibit L is the customer notice and the District certification of publication of the 

notice. Exhibit M is the proposed rate tariffs showing the comparative tariffs, the 

affect on the customer=s monthly bill and the percentage increase on the average 

bill of each customer class. Exhibit R is the current construction budget with pro- 

forma adjustments. This was prepared in conjunction with information supplied 

by the District=s staff engineer, Richard Harrison. Finally, Exhibit S is the 

Affidavit that the information in the application is accurate and complete. 

Q 6 Can you briefly summarize the reasons for this application? 

A. Yes. The primary issue involves construction projects related to replacement and 

improvement of our existing infrastructure. As explained in more detail by 

Richard Harrison, the District is continually expanding its facilities to meet the 

needs of our customers both as to growth in number of customers and growth in 

demand for water. We are also faced with increasingly stringent water quality 

standards which necessitate a number of improvements to our treatment plan and 

related facilities. These projects require funding in the approximate amount of 

$25,700,000 for the years 2006 and 2007. The total financing needed to cover 

issuance costs, debt service and pro forma adjustments to operating expenses is 

approximately $29,580,000. 

Q 7 What is the District=s need as far as the financing for the $25,700,000 of construction 

projects? 

A. The District has submitted a five year construction program of approximately 

$191,000,000, which includes approximately $ 25,700,000 of projects to be 

completed or at least begun in this year, 2007. Because the District needs to 

permanent financing for these projects, as explained by our Einancial advisor, Vince 



Gabbert, we have included the cost of that financing along with prior Bond 

Anticipation Notes in this application. 

We have also included a list of the projects we anticipate to be constructed 

over the next five years in order to alert the Commission to the future needs of the 

system and the need for the District to fund these projects over the next few years. 

Because of the number of projects and the amount of funding involved, it will be 

necessary for the District to file a series of rate increases to reflect the financing of 

these projects. 

Q 8 What is the status of the depreciation study that the Commission directed the District 

to undertake? 

A. We are reviewing the depreciation report prepared by the District’s consultant, 

Black & Veatch, and the comments made by the Commission staff and the Attorney 

General. We had intended to include the revised depreciation information in this case, 

but because of several issues that were disclosed in our meetings with the staff and 

Attorney General, we are reevaluating the options to make sure that the study that is filed 

is the best for the District and consistent with the objectives and concerns of the 

Commission and Attorney General. 

Q. 11. Is the District proposing any change to its depreciation rates in this case? 

A. No, rather than file an incomplete study, we have chosen not to propose any 

new depreciation rates in this case. However, we have made an adjustment to our total 

depreciation expense to reflect the addition of plant since the last rate case. This is 

consistent with our recent cases. 

Q. 12. Does that conclude your testimony? 

A. Yes. 

AFFIDAVIT 

COMMONWEALTH OF KENTUCKY 



COuN7Y OF KENTON 

Affiant, Jack Bragg, after being first sworn, deposes and says that the foregoing 

prepared testirnony is true and correct to the best of his knowledge and belief except as to 

those matters that are based on information provided to him and as to those he believes to 

be true and correct. 

This instrument was produced, signed and declared by Jack Bragg to be his act and 
deed the d Y day of ,2007. 

I 

kh%& 
Notary Public 

MY Commission expires: / r 3 -d 01 o 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter Of: 

APPLICATION OF NORTHERN KENTUCKY ) 
WATER DISTRICT FOR (A) FOR ) 
AN ADJUSTMENT OF RATES (B) A ) 

WATER FACILITIES IF NECESSARY ) 
AND (C) ISSUANCE OF BONDS ) 

CERTIFICATE OF CONVENIENCE AND ) CASENO. 
NECESSITY FOR IMPROVEMENTS TO ) 2007-00135 

PREFILED TESTIMONY OF RICHARD HARRISON, P.E. 

Q 1 Please state your name and business address. 

A. Richard Harrison, 2835 Crescent Spring Drive, Erlanger, Kentucky. 

Q 2 Where are you employed? 

A I am vice president of engineering/distribution for the Northern Kentucky 

Water District. 

Q 3 State your professional education and background. 

A I have a Bachelor of Science degree in Civil Engineering from the University of 

Kentucky and have been responsible for the operation of the Engineering and 

Distribution Department for the Northern Kentucky Water District from 1997 to the 

present. 

Q 4 Are you a registered engineer in Kentucky? 

A. Yes. 

surveyors registration number is 16,203. 

Q 5 Generally, what are your duties with the District? 

My state board of registration for professional engineers and land 

A. I provide general supervision for all construction and design for distribution 

systems and treatment and hydraulic matters for the District. I am responsible for 

the construction, maintenance, repairs, replacement and planning for the District 



as far as the distribution systems of the District. 

Q 6 Have you prepared an exhibit which details the projects the District is proposing to 

finance and construct in this case? 

A. Yes. Exhibit 0. 

Q 7 Could you generally explain the purpose of Exhibit O? 

A. This exhibit contains the initial engineer=s report explaining the need for a 

project, its description, its estimated cost, location, map and specifications. There is 

also included for each project a preliminary cost estimate and source of funds, a 

description of the facilities and the need for each as well as any permits that may 

be required for the projects. 

Q 8 Can you explain briefly the number of projects and the total amount of projects that 

the District is requesting in this case? 

A. Yes. The District is requesting approximately $27,500,000 in permanent 

financing for projects which are scheduled for the year 2006 and 2007. Those 

projects are summarized in Exhibit 0. 

Q 9 Is the District requesting a Certificate of Convenience and Necessity for these 

projects? 

A. No. The District has already obtained certificates for projects, has filed a 

separate application for the project or they are ordinary extensions, which fall 

within the scope of projects previously recognized by the Commission as ordinary. 

Q 10 Have these projects been previously identified to the Commission? 

A Yes. The District has provided the most up to date list of projects in exhibit R 

during the past two rate cases. The current exhibit R reflects the current projected 

5 year project list. 

Q 11 Did that notification to the Commission indicate which projects the District 

considered to be ordinary extensions and which the District considered to require a 

certificate? 



A. Yes. 

Q 12 Have there been any material changes in the project list? 

A. Yes, as with any ongoing business, the projects change from time to time based 

on immediate needs, changes in priorities and unforeseen events. But in the last 

several years we have identified a number of additional projects that will need to 

be added to the capital project list. Many of these projects relate to modifications 

to our treatment facilities to meet more stringent EPA standards. Consequently 

our projected capital budget for the next five years is estimated to be $191,051,000. 

Q 13 In addition to the projects contained in Exhibit 0, the District has also submitted 

Exhibit R, which is a five year construction program. Could you explain the 

purpose of this exhibit? 

A. Yes, the District has an ongoing construction program for extension of new 

service and repairs and replacements of existing facilities. While the District is 

requesting $25,700,000 in permanent financing for the projects listed in Exhibit 0, 

for the next five years there is approximately $191,051,000 of projects which will 

need to be funded and constructed. The purpose of Exhibit R is to inform the 

Commission of the need for these projects and to put the Commission on notice 

that over the next several years the District will be filing additional rate cases and 

requests for approval of these projects as they become due. 

Q 14 Why is it necessary for the District to come before the Commission for rate increases 

related to this construction? 

A Because the District is growing so fast and because it has such a large 

infrastructure which needs constant maintenance, repairs and upgrades, there is an 

ongoing need for a substantial amount of funding each year to address those 

needs. It simply is not possible for current rates to fund the substantial 

construction budget that is associated with the projects listed in the five year 

construction budget. Additionally, as I mentioned earlier, the EPA has adopted 



standards that require additional expenditures. 

Q. 15 What is the status of the District’s depreciation study? 

A. We have progressed through several attempts to develop a study that accurately 

reflects the District’s facilities and financial recovery of its plant in service. However, as 

we have attempted to refine the information in the study to make it as complete and as 

useful as possible, we have found a number of issues that still need to be resolved. 

We have met with the Commission staff and the Attorney General to discuss the 

progress, but have not been able to satisfy all parties or ourselves that we have developed 

the best study. We continue to review our available data to improve on the accuracy and 

completeness of the information that will be included in the final report. It is expected 

that we can have all issues resolved no later than the end of this year at whch tirne the 

report will be submitted to the Commission for approval. 

Q. 16 Does that conclude your testimony? 

A. Yes. 

AFFIDAVIT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF KENTON 

Affiant, Richard Harrison, after being first sworn, deposes and says that the 

foregoing prepared testimony is true and correct to the best of his knowledge and belief 

except as to those matters that are based on information provided to him and as to those 

he believes to be true and correct. 67 7LL..%&&- I1 
Richard Harrison 

This instrument was produced, signed and declared by Richard Harrison to be his 
act and deed the J 3  day of f l a y  ,2007. 

--a>m 3 Y f l k A L W W  

Notary Public 

My Commission expires: / I 3 * 2 o P o 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter Of: 

APPLICATION OF NORTHERN KENTUCKY ) 
WATER DISTRICT FOR AUTHORITY TO ) 
ISSUE REVENUES BONDS, ) 

FINANCING, FOR APPROVAL OF ) 

IN WATER RATES ) 

FOR APPROVAL OF ) 2007-00135 

CONSTRUCTION, AND FOR ADJUSTMENT ) 

- PREFILED TESTIMONY OF VINCE GABBERT 

Q 1 Please state your name and address. 

A. Vince Gabbert, Ross Sinclaire and Associates, 400 Democrat Drive, Frankfort, 

Kentucky 40601. 

Q 2 By whom and in what capacity are you employed? 

A I am employed by Ross, Sinclaire and Associates, Inc. a regional investment 

banking firm as Financial Advisor. 

Q 3 How long have you held your present position? 

A. Two and a half years. 

Q 4 Briefly state your professional background. 

A In my capacity as Financial Advisor for Ross, Sinclaire & Associates, I am 

responsible for debt structuring and issuance for various cities, counties and special 

districts all over the Commonwealth. Prior to joining Ross, Sinclaire, I obtained my 

law degree and worked with the state legislature through several sessions as a 

lobbyist and various public relations efforts. 

Q 5 Have you previously testified before the Kentucky Public Service Commission? 

A. No, I have not but, our firm has prepared testimony and exhibits before the 



Q 6  

A. 

Q 7  

A. 

Q 8  

A. 

Q 9  

A. 

Q 10 

Commission in connection with other rate cases of Northern Kentucky Water 

District. Additionally, our firm represents other utility districts whose rates and tariffs 

are subject to PSC approval. 

In what way are you associated with the pending case for Northern Kentucky Water 

District? 

Our firm has been retained as financial advisor for this case. 

Did you prepare Exhibit A for this case? 

Yes. 

Please explain the purpose of Exhibit A. 

The exhibit shows the total gross debt service of all bond issues currently 

outstanding for the District. It also shows the proposed bond debt in connection 

with this case. The exhibit also shows projected schedules in connection with the 

bonds currently outstanding, the projected sources and uses of funds required in 

order to deposit the construction fund, pay for all cost of issuance, deposit into the 

debt service reserve in accordance with the trust indenture, the interest rates and 

maturity schedules for the bonds, the average interest rate based on current rates 

of financing, the total projected annual principle and interest requirements of all the 

bonds outstanding and the projected series bonds which are to be issued in this 

case. 

Are these projections based up on information provided to you by the District? 

Yes. We were provided a description of the projects, the anticipated cost of the 

projects and the current outstanding bonds and other indebtedness by the District. 

Based on your study, what is the principal amount of parity revenue bonds that the 



A 

Q 11 

A 

Q 12 

A. 

District should issue to cover the cost of financing its current revenue needs? 

Approximately $30,000,000. 

Why is the amount of bonds “approximate”? 

Because, the actual cost of issuance, interest rate and other factors will not be 

known until the bonds are sold. These costs will affect the total amount of the 

bonds. That is why the District needs approval for an approximate range of bonds, 

not a specific dollar amount. 

Does that conclude your testimony? 

Yes. 

AF F I DAVl T 

COMMONWEALTH OF KENTUCKY 

COUNTY OF KENTON 

Affiant, Vince Gabbert, after being first sworn, deposes and says that the foregoing 

prepared testimony is true and correct to the best of his knowledge and belief except as to 

those matters that are based on information provided to him and as to those he believes to 

be true and correct. 

This instrument was produced, signed and declared by Vince Gabbert to be his act 

My Commission expires: S\l,3li, (2 



COMMONWEAL,TH OF ICENTUCICY 
BEFORE THE PUBLJC SERVICE COMMISSION 

In the Matter Of: 

Q1 

A. 

Q2 

A. 

Q3 

A. 

4 4  

A. 

APPLICATION OF NORTHERN I(ENTUCI<Y ) 
WATER DISTRICT FOR AUTHORITY TO 1 
ISSUE REVENUES BONDS, FOR ) 
APPROVAL OF FINANCING, 1 
FOR APPROVAL OF CONSTRUCTION, ) 
AND FOR ADJUSTMENT IN WATER RATES ) 

PREFILED TESTIMONY OF ROGER L. PETEIIMAN 

Please state your name and address 

My name is Roger L,. Peteniiaii of the filii1 Peck, Shaffer & Williaiiis L,L,P, 118 West 

Fifth Street, Covington, Kentuclcy 41 01 1 

What is your affiliation with tlie Noi-tliem ICeiitucky Water District? 

Our fim serves as bond counsel for the District and is responsible for the bond 

resolutions and related matters associated with the issuance of the bonds proposed in this 

case. 

Did you prepare Exhibit B to the application? 

Yes  

Explain what Exhibit B is. 

Exhibit B coiisists of tlie general l>ond resolution of the District which sets out tlie general 

terms for all boiids issued by the District. Also included is the series bond resolution 

authorizing the issuance of water district revenue bonds Series 2009, approving the 

iiiaxiiiiiiiii principal amount of tlie bonds proposed to be issued, the authorization for 

establishing maturities, tlie redemption provisions, the disposition of tlie proceeds of 

those bonds, the teiiiis aiid conditions of the sale of those bonds aiid the conditions for 

their delivery. 

1 o f2  



QS 

A. 

Do you have any furtlier comiiients? 

Yes. Althougli the series bond resolution lias been adopted as a part of the process of 

issuing bond anticipation notes, it is subject to amendment based upon the actions of the 

Commission regarding this matter, as well as iiiarltet coiiditioiis and tax law 

considerations existing at the time the bonds are proposed to be sold. 

AFFIDAVIT 

COMMONWEA1,TH OF KENTUCKY 

COUNTY OF KENTON 

Affiant, Roger L,. Peteman, after being first sworn, deposes and states that tlie foregoing 

prepared testiiiioiiy is true and coli-ect to tlie best of his luiowledge aiid belief except as to those 

matters that are based on iiifoiiiiation provided to him and as to those lie believes to be true aiid 

correct. 

This iiistruinent was produced, signed an 
and deed the 17th day of April, 2007. 

MY coiiiiiiissioii expires: (I,khhBkP.h %, 

L 

\ 36560\1 DOC 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Northern Kentucky Water District 
Case No. 2007-00 13.5 

Witness: Jennings Rowe McKinley I1 

DIRECT TESTIMONY OF 
JENNINGS ROWE MCKINLEY I1 

BLACK & VEATCH CORPORATION 

Please state your name and business address. 

My name is Jennings Rowe McKinley 11, 11401 Lamar, Overland Park, Kansas 

6621 1. 

What is your occupation? 

I am a Vice President in the Enterprise Management Solutions Division of Black 

& Veatch Corporation. 

How long have you been associated with the firm of Black & Veatch? 

I have been with Black & Veatch continuously since 1970. 

What is your educational background? 

I am a graduate of the IJniversity of Kansas with a Bachelor of Science Degree in 

Civil Engineering and a Bachelor of Science Degree in Business and Industrial 

Administration. I was elected to membership in the engineering honorary 

societies of Tau Beta Pi and Chi Epsilon and the business honorary society of 

Beta Garrma Sigma. I am currently a member of the American Society of Civil 

Engineers, the Water Environment Federation, and the American Water Works 

Association, and have recently completed a three-year term as the Chairman of 

the latter organization's Rates and Charges Committee. 

Are you registered as a Professional Engineer? 

Yes, I am a registered Professional Engineer in the states of Illinois, Kansas, 

Massachusetts, Michigan, Ohio, and Pennsylvania, 

1 



Northern Kentucky Water District 
Case No. 2007-00 13.5 

Witness: Jennings Rowe McKinley I1 

Q. 

A. 

What is your professional experience? 

I have been associated with the Enterprise Management Solutions Division of the 

firm of Black & Veatch since graduation from the University of Kansas in 1970. 

During this period I have been involved in various studies related to water and 

wastewater utility financial feasibility and rates and the issuance of municipal 

revenue bonds, serving in increasing levels of responsibility from staff engineer, 

to project engineer, to project manager, and to Vice President. Among the clients 

for which I have been involved in studies regarding water and wastewater rates 

and related matters are the cities of Hopkinsville Water Environment Authority, 

Kentucky; Philadelphia, Pennsylvania; Lawrence and Water District No. 1 of 

Johnson County, Kansas; Norfolk, Virginia; New Orleans, Louisiana; Orange 

Water and Sewer, North Carolina; Denver, Colorado; Lee’s Summit, Missouri; 

Washington, D.C.; Austin, Dallas, Ft. Worth, and San Antonio, Texas; the 

Massachusetts Water Resources Authority located in Boston, Massachusetts; 

Fayetteville and Little Rock, Arkansas; and Charleston Water System and 

Greenville, South Carolina. 

Mr. McKinley, did any of the studies referenced above involve providing 

testimony before a public service commission or appearing before a decision 

making body such as a city council or utility board? 

Yes, the vast majority of the utility clients with which I have worked are 

rnunicipally-owned utilities. Approval of rates for these utilities typically requires 

a presentation of proposed rates to the appropriate rate making body such as city 

councils and utility boards or commissions. With regards to the most recent rate 

Q. 

A. 

2 



Northern Kentucky Water District 
Case No. 2007-00135 

Witness: Jennings Rowe McKinley I1 

study conducted for the City of Philadelphia Water Department, I participated in a 

formal utility rate proceeding before a Hearing Officer appointed by the City. 

This proceeding, which essentially follows the rules and procedures of a public 

service commission hearing, involved extensive discovery, preparation of direct 

testimony, cross examination by the consumer advocate and 

commercialhndustrial customer interveners, as well as the Hearing Officer, 

rebuttal testimony, and filings of findings of fact. I participated in similar hearing 

procedures for each of the past three rate increases for the Water Department. 

Please describe the Enterprise Management Solutions Division of Black & 

Veatch. 

Q. 

A. Black & Veatch has specialized in providing financial and management 

consulting services to public and investor-owned utilities, government agencies 

and private industry, both domestic and international, since the firm was founded. 

These services are provided through the Enterprise Management Solutions 

Division, which employs a fiall-time staff of about 220, including personnel with 

undergraduate and advanced degrees in finance, accounting, engineering, 

economics, business administration, and computer science. Division services 

include utility cost of service and rate design studies, property inventory and 

valuation for rate base or other purposes, depreciation expense studies, 

organization and management studies, financial advisory services, and many other 

related areas of study. Clients served include water, wastewater, stormwater, 

electric, natural gas, telephone, and solid waste management utilities; private 

industry; and governmental agencies. The Division has broad experience in the 

3 



Northern Kentucky Water District 
Case No. 2007-00 13.5 

Witness: Jennings Rowe McKinley I1 

area of utility rates, including water rates with which we are concerned in this 

hearing, and in all aspects of utility financial management services. These 

engagements often encompass studies of total utility revenue requirements, cost 

of service allocations, water rate design and, in many instances, include 

appearances before regulatory commissions or other governing bodies. 

Will you please state briefly the nature of your firm’s engagement in this matter 

for the Northern Kentucky Water District (NK WD or the District)? 

NKWD asked our firm to conduct a review of the adequacy of the water utility’s 

revenue in meeting its revenue requirements. We were retained to study the 

utility’s overall costs of providing water service and to recommend appropriate 

rates to recover the total cost of service. The results of that study are included as 

Petitioner’s Exhibit N and the detailed calculations are provided as Appendix C of 

Exhibit N. 

Does your firm specialize in water utility cost of service rate studies? 

Yes, as stated above, the Enterprise Management Solutions Division of our firm 

specializes in, among other things, water utility cost of service rate studies, and I 

have specifically been involved in such studies during my 37 year career with 

Black & Veatch. 

Please describe the purpose of a cost of service water rate study. 

The purpose of a cost of service rate study is the development of an equitable 

water rate structure that recovers the cost of providing water service from various 

customer classes served by the utility in proportion to the service received. 

Have you been requested to perform a cost of service rate study for purposes of 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
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Northern Kentucky Water District 
Case No. 2007-0013.5 

Witness: Jennings Rowe McKinley I1 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

this filing? 

No, we have been asked only to review the annual revenue requirements or cost 

of service from rates as proposed by the District and to develop rates which would 

recover the total annual cost of service. 

Please describe how a study of revenue requirements is different from a cost of 

service rate study. 

While the development of the annual test year revenue requirements or total cost 

of service from water rates is identical under both studies, a review of revenue 

requirements study is generally finished once the revenue under existing rates and 

the revenue requirements and overall percentage increase in water rates has been 

determined. A review of revenue requirements does not include identification of 

test year cost of service by customer class or the associated development of an 

equitable water rate structure that recovers the cost of providing water service 

from customer classes in proportion to the service received. 

In performing your study in this case, have you become familiar with NKWD’s 

water utility system and its costs? 

Yes. 

Does this filing substantially differ from previous filings for NKWD in which 

Black & Veatch has been involved? 

Yes. 

What are the primary differences? 

A cost of service rate study was not performed as part of this filing, whereas such 

as study has been a part of the previous studies in which Black & Veatch was 



Northern Kentucky Water District 
Case No. 2007-00135 

Witness: Jennings Rowe McKinley TI 

involved. 

Please describe how you went about your review of revenue requirements in this 

case. 

Q. 

A. We began by determining the District’s test year 2007 Total Revenue 

Requirements which consist of Operation & Maintenance Expense, Debt Service 

Requirements, Depreciation Expense, and Debt Service Coverage. Test year 

Operation & Maintenance Expense consists of 2006 actual operating expenses 

plus adjustments for known and measurable changes as shown on Page 5, 

Schedule 2 of Exhibit N. Debt Service Requirements consist of the five-year 

average debt service on existing revenue bonds, the proposed 2008 revenue 

bonds, the proposed 2007 Drinking Water State Revolving Fund Loan, and the 

Taylor Mill Purchase Financing as shown on Page 6, Schedule 3. Depreciation 

Expense, as shown on Page 8, Schedule 4, consists of annual depreciation as of 

December 3 1 , 2006 plus adjustments for changes in current assets. Debt Service 

Coverage is shown on Page 6, Schedule 3 and is equal to 20 percent of the five- 

year average debt service on existing and proposed revenue bonds. Total Revenue 

Requirements are $44,856,324 and are shown on Page 4, Schedule 1, Line 5. 

We deducted revenues from Operating Revenue not Subject to Rate Increase, 

Non-Operating Income, and the Boone & Florence reserve and early termination 

payment amortized over 10 years on Lines 6, 7, and 8 of Schedule 1. Revenues 

Not Subject to Rate Increase include charges for services such as forfeited 

discounts, turning meters on, rents fiom property, and surcharge revenues and are 

shown on Page 9, Schedule 5. Non-Operating Income, shown on Page 10, 
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Northern Kentucky Water District 
Case No. 2007-00135 

Witness: Jennings Rowe McKinley I1 

Schedule 6, includes gains or losses on the disposition of property, interest 

income, and other miscellaneous revenues. The Roone & Florence settlement 

reserve and early termination payment are also considered non-operating income 

and is shown in Schedule 6. 

The remaining Net Revenue Requirements of $40,502,054 need to be recovered 

through the water rates of the District. Revenues TJnder Existing Rates, shown on 

Line 10 of Schedule 1 consist of 2006 audited revenues plus adjustments for 

weather volume normalization, new connections, and the prior rate increase 

approved in the 2005 Order. These adjustments are shown on Page 11, Schedule 

7. As shown on Lines 1 1 and 12 of Schedule 1, an increase of $5,287,4 15 or 15.0 

percent is indicated to be required in 2007. 

Please explain the general procedures that you used to develop proposed water 

rates. 

We applied the indicated percentage increases in revenue of 15.0 percent as 

shown on Page 4, Schedule 1, Line 12 to the existing rate schedule that was 

approved in case 2005-00148. 

Have you designed water rates that will recover the overall system test year cost 

of service? 

Yes, the water rates are shown on Page 14 of Exhibit N in Schedule 8. 

Do the proposed rates for water service adequately recover the cost of service 

from customers? 

Yes, as shown in Schedule 9, Page 15 of Exhibit N, the proposed rates for 

customers recover IO0 percent of the total overall system cost of service. 

Q. 

A. 

Q. 

A. 

Q. 

A. 
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Northern Kentucky Water District 
Case No. 2007-00 135 

Witness: Jennings Rowe McKinley I1 

Q. 

A. 

Q. 

A. 

Q. 

A. 

For the initial test year, is it your opinion that the proposed level of revenues 

shown in your report is reasonable and necessary to meet the projected revenue 

requiarements of the utility and that the proposed rates recover the total annual 

system revenue requirements? 

Yes. 

Is it your opinion that it is appropriate and reasonable in this filing to apply 

across-the-board increases to the existing rate structure in lieu of performing a 

cost of service rate study? 

Yes, given the absence of any significant increases or changes to revenue 

requirements other than normal system growth and pro forma adjustments, it is 

not unreasonable to apply an across-the-board to the cost of service rates 

developed in case 2005-00148. 

Does this conclude your prepared direct testimony in this matter? 

Yes, it does. 

" 

Jennings Rowe McKinley I1 
Vice President, Black & Veatch Corporation 

State of Kansas\ 
County of Johnson \ 

Before me a Notary Public in and for the State of Kansas this date appeared Jennings Rowe 
McKinley 11, Vice President, Black & Veatch Corporation, and acknowledged this Prepared Direct 
Testimony to be his voluntary act and deed and to be true and accurate to the best of his knowledge, 
information and belief formed after a reasonable inquiry. 

Witnessed my hand and Notary Seal this .2 day of May, 2007 

MY Commission expires: 2 - c - 0 8 

.s*+ 1-N 
Notary Public 

\ 
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter Of: 

Q I  

A 

Q 2  

A 

Q 3  

A 

Q 4  

A 

Q 5  

A 

Q 6  

A 

APPLICATION OF NORTHERN KENTUCKY ) 
WATER DISTRICT FOR AUTHORITY TO ) 
ISSUE REVENUE BONDS ) CASENO. 
FOR APPROVAL OF FINANCING ) 2007-00135 
FOR APPROVAL OF CONSTRUCTION ) 
AND FOR ADJUSTMENT OF ) 
WATER RATES ) 

PREFILED TESTIMONY OF DONALD C. FRITZ 

Please state your name and address. 

Donald C. Fritz, CPA, CVA, ABV 

By whom and in what capacity are you employed? 

I am employed by Von Lehman and Company, lnc. 

How long have you held your present position? 

I have been a shareholder in the firm since 1993. 

Briefly state your professional background. 

I have been a certified public accountant since 1976 and have served in an auditing 

capacity since that time. I am currently a member of my firm’s Quality Control 

Committee. 

Have you previously testified before the Public Service Commission of Kentucky? 

No. 

What service did you and your firm provide to the District in relation to the present 

case? 

Our firm was retained to provide consulting services and to provide certain exhibits 

requested by the Public Service Commission on behalf of the District. 



Q 7  

A 

Q 8  

A 

Q 9  

A 

Was one of those exhibits the audited financial statement of Northern Kentucky 

Water District to the year ended December 31, 2006? 

Yes. 

And is that filed with the application as Exhibit E? 

Yes. 

Did you also prepare Exhibit K? 

Yes, Exhibit K is the pro-forma income statement and balance sheet of Northern 

Kentucky Water District for the pro-forma period ended December 31,2006. This 

exhibit is an attempt to portray the adjustments and pro-forma changes which are 

reflected in Exhibit A and Exhibit J. 

Q I O  Does this complete your prefiled testimony? 

A Yes. 

AF F I DAVIT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF KENTON 

Affiant, Donald C. Fritz, after being first sworn, deposes and says that the foregoing 

prepared testimony is true and correct to the best of his knowledge and belief except as to 

those matters that are based on information provided to him and as to those he believes to 

be true and correct. 

This instrume t was produced, signed and declared by Donald C. Fritz to be his act 
and deed the 2 4 2  9 ?day of zh$ ,2007. 



My Commission expires: J’ /-El -,dz?~l 
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NKWn 
Case No. 2005-00 148 
Exhibit S 
Witness: Lovan 

AFFIDAVIT OF C. RONALD LOVAN 

County of Campbell 1 
Commonwealth of Kentucky ) 

C. Ronald Lovan, after being sworn, states that he is the PresidenuCEO of the 
Northern Kentucky Water District and that the statements contained in the Petition are 
true and correct to the best of his information and knowledge. 

Sworn and acknowledged before my by C. Ronald Lovan on 2 1 St day of May, 
2007. 

My Commission Expires on: l '  3 d 0)  3 
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